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PROCEEDINGS  AND  DEBATES 


OY   THB 


CONVENTION  HELD  AT  PHILADELPHIA. 


TUESDAY,  NoTEMBER  28,  1837. 

In  pursuance  of  the  order  of  the  23d  instant,  the  Convention  assembled 
this  day,  at  the  Musical  Fund  Hall,  in  the  city  of  Philadelphia. 

The  President  laid  before  the  convention,  the  following  communica- 
tions, viz : 

^^^j^  Library,  Monday  evening,  > 

November  27,  1837.3 

Dear  Sir — ^In  obedience  to  an  order  of  the  directors  of  the  library 
«ompany  of  Philadelphia,  I  hav6  the  honor  of  communicating  to  you,  for 
the  information  of  the  members  of  the  Convention,  the  subsequent  resolu- 
tion, which  was  adopted  unanimously  by  the  board. 

"  Resolved.  That  the  free  use  of  the  books  in  the  library  be  tendered  to  the  memben 
«f  the  convention  of  this  commonwealth,  which  is  to  meet  in  this  city  on  the  28th  inafa^nl^ 
ki. as  full  and  ample  maanei  as  if  they  were  members  of  the  company*" 

By  order  of  the  directors, 

GEORGE  CAMPBELL, 

Secretary  of  the  Library  Company  of  Philadelphiom 

The  Hon.  John  Skroeant, 

President  of  the  Convention^  ^c. 

The  library  is  open  every  day  (Sundays  excepted)  from  one  o*cloclc, 
P.  M.  until  sunset. 

Philadelphia,  27th  November,  1837. 

giR — The  directors  of  the  Atheneum  of  this  city,  beg  leave,  through 
you,  to  offer  to  the  members  of  the  Convention  for  revising  the  constitu- 
tioa  of  this  commonwealth,  the  free  use  of  their  rooms  every  day  daring 
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iheir  residence  in  Philadelphia.     The  rooms  are  open  every  day  (Sun- 
days excepted)  from  eight  in  the  morning  till  ten  o'clock  at  night. 

I  have  the  honor  to  he, 

With  great  respect,  sir, 

Your  obedient  servant, 

PETER  S.  DU  PONCEAU, 
President  of  the  board  of  directors  of  the  Jthmeum  of  Philadelphia* 
Hon.  John  Sergeant, 

President  of  the  Convention,  ^c, 

PuiLADCLPHIA  EXCHANGE,  ) 

JVovember  28,  1837.5 

To  the  President,  officers  and  members  generally,  of  the  Convention  to 
propose  amendments  lo  the  constitution  of  Pennsylvania. 

Gentlemen — The  executive  committee  of  the  Philadelphia  Merchants* 
Exchange,  through  me,  would  most  respectfully  tender  to  you  the  use  of 
their  reading  room  during  your  session. 

Gentlemen  will  please  leave  iheir  names  at  the  foreign  letter  office,  and 
receive  tickets  of  admission. 

I  am,  very  respectfully,  gentlemen. 

Your  obedient  servant, 

J.  COFFEE, 

Superintendent , 
"Which  were  severally  read  and  laid  on  the  table. 

The  Presidknt  also  laid  before  the  convention  a  letter  from  P.  Augustus 
Sage,  accompanied  by  a  recommendation  signed  by  Samuel  W.  Neal 
and  others,  praying  that  he  may  be  appointed  German  printer  for  the 
convention. 

Which  was  read  and  laid  on  the  table. 

Mr.  Denny  submitted  the  following  resolution,  viz : 

Resolved^  That  the  President  of  the  Convention  be  and  is  hereby  authorized  to  make 
such  arrdngcmsiits  as  mny  be  expedient  for  procuring  the  attendance  each  day,  of  some 
one  of  tiie  clerjy  of  this  city,  to  open  the  session  of  the  Conveniion  each  moruing,  with 
prayer* 

Mr.  Denny  moved  that  the  Convention  now  proceed  to  the  second  read- 
ing and  consideration  of  the  resolution,  and  the  motion  was  agreed  to— 
ayes  41,  nays  35. 

Mr.  DuNLOP,  of  Franklin,  moved  to  postpone  the  further  consideration 
of  the  resolution  until  to-morrow. 

Mr.  Denny  thought  that  there  existed  no  good  reason  for  this  postpone- 
ment. He  would  regret  that  the  conveniion  should  discontinue  the  prac 
tice  which  had  been  heretofore  pursued,  unless  any  good  reason  could  be 
shewn  for  so  doing. 

Mr.  Darlington  expressed  a  desire  that  the  consideration  of  the  reso- 
lution should  be  postponed. 
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Mi.  Stevens  moved  that  the  further  consideration  of  the  resolution  be 
postponed  indefinitely.  He  submitted  this  motion,  not  because  he  was 
opposed  to  the  resolution,  but  because  the  members  had  shewn  before  the 
convention  left  Harrisburg,  that  they  did  not  consider  the  services  of  the 
tlergy  as  worth  a  farthinjr.  There  were  many  members,  who,  after  the 
tlergy  had  rendered  faithful  services,  refused  to  give  them  a  single 
farthiag.  The  debate  on  that  subject  was  disgraceful.  Whether  listening 
to  prayers  where  they  are  so  much  needed  would  be  productive  of  a  dan- 
gerous union  of  church  and  state,  he  left  others  to  determine. 

Mr.  CuRLL,  of  Armstrong  said,  it  was  due  to  those  members  who  voted 
against  the  resolution  to  compensate  the  clergy,  to  say  that  they  were 
willing  to  pay  these  gentlemen  for  the  services  rendered,  out  of  their  own 
pockets.  But  they  are  imwilling  to  sanction  the  drawing  of  this  money 
from  the  public  treasury. 

Mr.  Chauncey,  of  Philadelphia,  asked  for  the  yeas  and  nays  on  the 
question  of  indefinite  postponement,  and  they  were  ordered. 

The  question  was  then  taken,  and  the  motion  was  decided  in  the  nega- 
tive, as  follows,  viz  : 

YxAS — Messrs.  Brown,  of  Northampton,  Brown,  of  Philadelphia,  Carey,  Cleav- 
inger,  Coates,  Cope,  Grain,  Darlington,  Darr;ih,  Dillinger,  Eririe,  Fleming,  Foulkrod, 
Fry,  Gilmore,  Hastings,  Hay^hursr,  High,  Hopkinson,  Houpt,  Jenks,  Keim,  Konig- 
macher,  Krebs,  Magee,  Martin,  M'Dowell,  M'Sherry,  Overfield,  Rcigart,  Riter,  Serrill, 
Smyth,  of  Centre,  Stevens,  Taggart,  Weaver,  Young — 37. 

Nats — Messrs.  Agnew,  Ayres,  Baldwin,  Barnitz,  Bedford,  Biddie,  Chandler,  of 
Phiktdelphia,  Chauncey,  Clapp,  Clarke,  of  Beaver,  Clark,  of  Dauphin,  Clarke,  of 
Indiana,  Cochran,  Cox,  Cunningham,  Curll,  Denny,  Dickey,  Dickeison,  Doran, 
Donlop,  Farrelly,  Forward,  Fuller,  Hays,  Helffenstein,  Henderson,  of  Allegheny, 
Hiester,  Hyde,  IngersoU,  Kennedy,  Kerr,  Lyons,  Mann,  M^Cahen,  M'Call,  Mere- 
^th,  Menill,  Montgomery,  Pennypacker,  Pollock,  Porter,  of  Lancaster,  Purviance,, 
Read,  Saeger,  Scheetz,  Scott,  Shellito,  Sill,  Sterigere,  White,  Sergeant,  President — 52^ 

The  question  having  recurred  on  the  motion  of  Mr.  DnxLOP,  to^ 
postpone  the  further  consideration  of  the  resolution  until  to-morrow. 

Mr.  Fleming,  of  Lycoming,  moved  to  amend  the  motion  so  as  to  make 
the  postponement  until  Saturday  next.  He  explained  his  motion,  stating 
it  to  be  his  desire  to  postpone  the  further  consideration  of  the  subject 
ontil  the  members  should  have  all  come  in.  There  are  many  gentlemen 
who  might  wish  to  speak  on  the  subject.  He  hoped  the  convention  wa» 
not  in  that  condition  which  would  render  it  necessary  that  the  resolution 
be  adopted  this  morning.  From  the  feeling  which  he  discovered  to  exist 
throughout  the  state,  since  the  adoption  of  the  resolution  at  Harrisburg,  a^ 
few  days  ago,  he  had  come  to  a  determination,  under  all  the  circumstan- 
ces, to  vote  against  the  resolution.  He  would  vote  against  the  appoint- 
ment of  any  one  who  was  not  an  officer  of  this  body.  If  gentlemen 
desired  to  employ  the  clergy,  he  must  submit  to  the  sense  of  the  majority, 
but  he  would  raise  his  voice  against  it.  The  people  did  not  expect  the 
passage  of  any  such  resolution.  In  these  remarks,  he  begged  it  to  be 
understood  that  he  intended  no  disri^spect  to  the  clergy.  He  had  the 
highest  respect  for  them.  But  he  hoped  his  motion  to  postpone  this  reso- 
lution until  Saturday,  would  prevail. 

The  question  was  then  taken  on  the  motion  of  Mr.  Fleming,  and  deci* 
dcd  in  the  negative — ayes  40,  nays  41. 
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Mr.  M'DowBLL,  of  Bucks,  moved  to  amend  the  resolution  by  strikinfr 
therefrom  all  after  the  word  **  Resolved,"  and  inserting  in  lieu  thereof 
Ihe  words  following,  viz  :  *'  That  the  President  be  authorized  to  employ 
the  clergy  of  this  city,  to  open  the  convention  with  prayer  every  morn- 
mg." 

Mr.  M'DowELL  explained  that  he  had  not  offered  this  amendment 
because  he  was  in  favor  of  the  passage  of  the  resolution.  Blit  if  the 
clergymen  were  to  be  employed  by  this  convention  to  pray  for  us,  he 
wished  to  use  in  the  resolution  that  precise  language  which  would  indi- 
cate that  employment.  On  a  former  occasion,  the  word  **  invite"  was 
used,  and  many  gentlemen  of  the  convention  thought  from  this,  that  the 
clergy  were  to  be  considered  as  invited  guests  and  not  hired  ones.  The 
Tesolution  was  similar  to  that  which  had  passed  before.  If  we  had 
a  right  to  employ  the  clergy,  it  ought  to  be  done  on  the  principle,  that 
the  laborer  is  worthy  of  his  hire.  If  so,  we  ought  to  pay  these  gentle- 
men for  their  services,  as  others  are  paid.  Let  it  be  so,  and  let  it  be  done 
wnderstandingly,  and  let  the  people  know  what  is  done.  He  was  opposed 
to  the  resolution,  and  against  voting  money  out  of  the  treasury  for  any 
such  purpose  He  believed  that  if  prayers  were  necessary  for  the  mem- 
bers of  the  convention,  as  he  had  no  doubt  they  were,  it  would  be  better 
they  should  be  prayed  for  elsewhere,  as  was  the  case  when  they  were  at 
home.  Those  who  wished  to  do  the  prayin'g  of  the  convention  might  do 
it,  but  he  did  not  see  the  utility  or  necessity  of  adopting  such  a  resolution 
as  had  now  been  offered.  He  would  appeal  to  gentlemen,  and  he  was 
sure  he  might  appeal  to  the  people,  to  say  if  the  prayers  which  wereiegu- 
krly  made  at  the  last  session  had  been  of  any  service.  But  if  gentlemen 
wi?hed  to  make  the  experiment  here,  be  it  so.  We  are  an  experimental 
people.  There  was  not,  however,  the  same  necessity  for  continuing  these 
prayers  here,  that  there  might  have  been  at  Harrisburg.  Here  we  have 
churches  at  every  man's  door. 

Mr.  M'Cahen,  of  Philadelphia  county,  asked  for  the  yeas  and  nays 
on  the  motion  of  Mr.  M 'Do well,  and  they  were  ordered  accordingly. 

Mr.  Brown,  of  Philadelphia,  said  he  had  a  few  remarks  to  make 
before  the  question  was  taken.  When  this  subject  was  last  up  for  consid- 
eration at  Harrisburg,  he  had  anticipated  that  some  difficulty  might  here- 
after arise,  and  that  diffScully  was  now  before  us.  He  intended  to  vote 
against  the  resolution,  against  the  amendment,  and  against  the  whole 
matter  in  whatever  shape  it  might  be  presented.  It  was  well  known  that 
when  this  subject  was  first  introduced,  violence  was  done  to  the  conscien- 
ces of  some  of  the  members  of  this  body,  in  the  attempt  to  bring  it  up  at 
ail.  Some  regarded  it  as  an  attempt  to  force  certain  reUgious  tenets  upon 
their  consciences.  At  a  subsequent  period  he  had  voted  to  open  the  pro- 
ceedings with  prayer;  but  all  would  recollect  the  unpleasant  discussion 
which  arose  on  the  resolution  providing  for  the  compensation  of  those 
who  had  officiated.  That  compensation  was  voted  to  the  dissatisfaction  of 
a  large  number  of  gentlemen.  With  these  facts  before  him,  and  looking 
to  the  difficulty  which  might  hereafter  ari^e  in  reference  to  compensation, 
he  did  not  wish  to  place  the  members  of  the  convention,  and  more  espe- 
cially those  who  might  entertain  peculiar  opinions  on  religious  doctrines, 
in  a  very  disagreeable  position.  He  had  no  doubt  that  the  convention 
would  get  abng  very  well  without  any  prayer,  although  it  might  be  better 
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and  more  appropriate  that  the  proceedings  should  be  opened  with  prayer* 
But  as  this  could  not  be  done  in  such  a  manner  as  to  secure  unanimous 
approbation,  he  should  vote  against  it. 

In  these  remarks,  he  did  not  intend  to  convey  any  disrespectful  allusion 
to  the  clergy.  As  a  class  of  menlie  felt  the  highest  respect  for  them,  for 
their  character  and  their  usefulness ;  but  in  this  particular  place,  he  did 
not  think  that  the  good  which  might  be  expected  to  flow  from  their  servi- 
ces, would  be  sufficient  to  compensate  for  the  wound  which  would  be 
inflicted  on  the  feelings  of  certain  members  of  the  body,  if  the  services  of 
these  gentlemen  were  accepted. 

Mr.  DoNLOP,  of  Franklin  county,  said  that  he  objected  to  the  phrase- 
ology of  the  amendment  of  the  gentleman  from  Bucks  county,  (Mr.  M'- 
Dowell.)  He  (Mr.  D.)  thought  there  were  something  disrespectful  in  it. 
These  clergymen  were  not  brought  up  for  trial  before  the  convention. 
They  have  been  brought  here,  (said  Mr.  D.)  of  our  own  accord,  and  it 
would  be  derogatory  to  use  the  term  "  employed,"  and  in  a  manner,  too, 
that  might  be  injurious  to  their  feelings.  If  we  are  to  pass  on  this  sub- 
ject  to  day,  I  hope  we  shall  take  up  the  original  resolution,  and  reject 
this  amendment. 

I  confess  I  did  not  like  the  resolution  which  was  brought  up  at  Harris- 
burg,  for  the  payment  of  the  clergymen  who  ofliciated  during  our  sessions 
there.  But  that  is  a  difierent  thing  from  a  simple  proposition  to  open 
our  proceedings  with  prayer.  This  could  not  affect  unpleasantly  the 
feelings  of  any  man.  The  question  of  compensation  is  not  now  before 
the  convention — it  is  simply  a  question  of  prayer.  I  am  in  favor  of  it ; 
I  think  it  will  give  some  more  dignity  and  solemnity  to  the  proceedings  of 
this  body  and  I  shall,  therefore,  vote  for  it.  When  the  question  of  compen- 
sation comes  up,  it  will  then  be  time  enough  to  discuss  it.  But  we  have 
nothing  to  do  with  that  questibn  at  the  present  time. 

Mr.  M'DowELL,  of  Bucks  county,  said  he  regretted  to  find  that  any 
injurious  construction  could  be  placed  on  the  terms  of  his  amendment; 
and  he  would  assure  the  convention  that  nothing  could  be  further  from  his 
wishes  than  to  introduce  any  proposition  reflecting  in  any  manner  upon 
the  characters  or  calling  of  the  gentlemen  referred  to.  He  expressly 
disclaimed  any  such  design. 

The  object  he  had  in  view,  in  offering  this  amendment,  was  simply 
to  put  this  matter  on  such  ground  as  to  prevent  the  possibility  of  a  recur- 
rence of  the  difficulty  which  presented  itself  at  Harrisburg,  and  which 
it  would  be  remembered,  arose  from  the  use  of  the  word  **  invita- 
tion." I  have  no  objections,  (said  Mr,  M'D.)  that  these  gentlemen  should 
be  invited,  if  necessary,  to  pray  for  the  souls  of  the  members  of  the  con- 
vention ;  but  if  we  are  to  have  them  so  to  do,  I  wish  to  use  that  term. 
Let  us  call  things  by  their  proper  names.  I  merely  desire  that  we  should 
state  the  fact  as  it  is  ;  if  the  services  of  these  gentlemen  are  to  be  rendered 
gratuitously  say  so ;  if  they  are  to  be  paid  for,  say  so.  Whatever  we  doj^ 
let  it  be  so  intelligible  as  to  avoid  all  future  embarrassments. 

Mr.  Baldwin,  of  Philadelphia  city,  said  he  felt  authorized  to  say  that 
the  clergymen  who  tendered  their  services  here,  did  not  expect  to  receive 
any  compensation.  Indeed,  he  believed  it  was  the  intention  of  those 
gentlemen  to  disclaim  compensation,  if  it  was  tendered  to  thejp.     He  did 


S  PROCEEDINGS  AND  DEBATES. 

not  belitTe  they  would  receive  it.  He  hoped  therefore,  that  this  consid* 
tration  would  not  be  thrown  in  the  way  as  an  obstacle  against  the  pro- 
position to  open  the  session  of  the  convention  each  morning  with 
prayer. 

He  must  confess  that  he  felt  some  surprise  at  the  fears  which  had  been 
expressed  by  some  gentlemen,  in  relation  to  the  conscientious  scruples  of 
certain  members  of  this  body,  on  religious  matters  ;  for  when  the  question 
of  conscientious  scruples  was  fairly  before  them  in  another  and  not  less 
impossing  form,  some  of  them  did  not  manifest  quite  so  sensitive  a  dispo* 
sition.  All  that  was  contemplated  by  this  resolution  was,  that  we  might 
«ach  morning  ask  the  blessing  of  Almighty  God  on  the  labors  of  the  con- 
vention. He  could  not  conceive  what  reasonable  objection  could  be  made 
to  this  proposition  by  any  gentleman,  however  sensitive  might  be  his 
feelings,  or  however  peculiar  the  religious  doctrines  which  he  pos- 
sessed. 

Mr.  Martin,  of  Philadelphia  county,  said  that  he  was  not  in  favor  of 
opening  the  daily  deliberations  of  this  body  with  prayer;  but  if  it  was 
the  opinion  of  the  majoiity  of  the  convention  that  it  should  be  so,  he 
would  cheerfully  acquiesce  in  the  decision.  In  that  event,  he  prefer- 
red the  amendment  of  the  gentleman  from  Bucks,  because  it  placed  the 
matter  in  the  proper  light,  The  convention  would  tims  be  aware  of  the 
course  ihey  were  taking,  and  would  obviate  all  further  difficulty. 

Mr.  Shellito,  of  Crawford  county,  said  that  he  should  vote  at  ^I 
times  in  favor  of  obtaining  the  services  of  clergymen  to  open  tke  dailj 
sessions  of  this  body.  Ue  thought  it  right  and  proper;  and  his  feelings 
had  been  much  hurt  at  seeing  the  difficulty  which  was  raised  about  this 
matter  before  the  adjournment  at  Harrisburg. 

And  the  question  on  the  amendment  was  then  taken,  and  decided  in  the 
negative  as  follows,  viz: 

Yeas — Messsr.   Dillinger,  Hastings,  Martin, — 3. 

Nats — Messrs.  Agnew,  Ayres,  Baldwin,  Bamitz,  Bedford,  Bell,  Biddle,  Brown, 
of  Northampton,  Brown,  of  Philadelphia,  Butler,  Carey,  Chandler,  of  Philadelphia, 
.Chauncey,  Clapp,  Clarke,  of  Beaver  Clark  of  Dauphin,  Clarke,  of  Indiana,  Cleav> 
inger,  Coates,  Cochran,  Cox^  Ciain,  Cunningham,  Curll,  Darlington,  Darrah, 
Denny,  Dickey  Dickerson,  Doran,  Dunlop,  Earle,  Farrelly,  Fleming,  Forward,  Foulk- 
rod.  Fry,  Fuller,  Gilmoie,  Hayhurst,  Helffenstein,  Henderson,  of  Allegheny,  Hiester, 
High,  Hopkinson,  Houpt,  Hyde,  Ingersoll,  Jenks,  Keim,  Kennedy,  Kerr,  Konig. 
macher,  I^ebs,  Long,  Magee,  Mann,  M'Cahen,  M'Call,  McDowell,  M'Sherry,  Mere- 
dith, Merkel,  Montgomery.  Overfield,  Pennypacker,  Pollock,  Porter,  of  Lancaster, 
Purviance,  Reigart,  Read,  Riter,  Saeger,  Scheetz,  Scott,  Serrill,  Shellito,  Sill,  Smyth, 
of  Centre,  Sterigere,   Stevens,  Taggart,  Weaver,    White  Young,  Sergeant,  Prai- 

So  the  amendment  was  negatived. 

A  motion  was  then  made  by  Mr.  Keim,  of  Berks  county. 

To  amend  the  said  resolution  by  adding  to  the  end  thereof  the  words 
as  follows,  viz  :  "  Provided  that  they  render  services  without  pay  from 
the  public  treasury." 

And,  the  question  having  been  taken,  the  said  amendment  was  re- 
jected. 

Mr.  Darlington,  of  Chester  county,  then  moved  to  postpone  the 
further  consideration  of  the  said  resolution  until  to-morrow. 

Which  motion  was  decided  in  the  negative  ;  yeas  35 — nays  39. 

So  the  motion  was  rejected. 

The  question  recurring  on  the  adoption  of  the  resolution ; 
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Mr.  Earle,  of  Philadelphia  county,  said  it  was  known  that  this  wa« 
a  matter  which  had  excited  considerable  feeling  before  the  adjournment 
at  Harrisburg,  and,  as  had  been  remarked  by  the  gentleman  from  the 
county  of  Lycoming,  (Mr.  Fleming)  it  had  also  excited  much  attentioa 
among  the  citizens  of  the  state.  Most  of  them,  (said  Mr.  E.)  consider 
that  this  convention  has  violated  the  constitution  which  it  assembled  for 
the  purpose  of  amending ;  and  which  constitution  declares  that  no 
man  shall  pay  for  any  ministry  against  his  consent.  The  convention  has 
done  this  against  the  will  of  the  people  of  the  commonwealth,  and  I  say 
that  most  of  our  citizens  believe  that  we  have  grossly  violated  the  oonsli- 
tution. 

This  being  a  very  interesting  subject,  not  only  lo  the  members  of  this 
body,  but  to  the  people  generally,  I  think  it  desirable  that  we  should  have 
a  full  vote.  The  resolution  is  the  same  in  all  its  essential  features  as  that 
which  was  offered  at  Harrisbuirg.  It  is  said  now  that  we  shall  not  be 
called  upon  to  compensate  those  gentlemen  for  their  services  ;  but  gentle- 
men should  recollect  that  we  thought  precisely  the  same  thing  on  a  for- 
mer  occasion  at  Harrisburg.  Yet,  contrary  to  our  expectations  we  were 
called  upon  to  pay  and  it  was  thought  mean  in  those  gentlemen  who 
objected  to  pay  the  same  sum  to  these  clergymen  for  the  few  minutes 
services  which  they  rendered,  as  a  member  of  this  body  received  for  his 
whole  time.  This  pay  is  as  high,  perhaps,  as  that  which  is  received  by 
the  bishops  of  England,  under  the  curse  of  an  established  church.  Sir» 
I  protost  against  drawing  any  thing  frdm  the  p««ckets  of  our  citizens 
against  their  consent,  for  the  purpose  of  compensating  clergymen,  of 
whatever  denomination  they  may  be.  We  have  no  right  to  do  so.  I 
believe  that  it  is  transcending  our  powers.  I  rose,  however,  principally 
for  the  purpose  ofexpressing  a  hope  that  the  convention  will  agree  to  have 
the  vote  of  the  whole  body  taken  on  this  resolution.  There  are  a  num- 
ber of  members  absent,  and  if  we  postpone  the  consideration  of  the  sub- 
ject for  two  or  three  days,  we  may  calculate  on  a  full  attendance,  and  on  a 
full  expression  of  the  sense  of  this  convention.  With  this  view,  and  to  give 
all  the  members  an  opportunity  of  recording  their  votes,  I  move  to  post- 
pone the  further  consideration  of  the  resolution  until  Friday  next.  And 
on  that  motion,  I  will  ask  the  convention  to  indulge  me  with  the  yeas 
and  nays. 

Mr.  Reigart,  of  Lancaster  county,  said  that  he  hoped  the  motion  to 
postpone  would  not  be  agreed  to.  The  members  of  the  convention  were 
as  well  prepared  to  vote  now  as  they  would  be  at  any  subsequent  period  ; 
and  it  seemed  to  him  that  to  say  that  certain  gentlemen  were  not  in  their 
scats,  was  no  sufficient  argument  on  which  to  ground  a  motion  for  post- 
ponement. If  gentlemen  were  not  here  in  their  places,  all  that  we  could 
say  was  that  they  ought  to  be  here.  They  knew  that  this  was  the  day 
fixed  upon  for  the  meeting  of  the  convention  in  this  city ;  and  the  respon- 
sibility and  the  consequences  of  their  absence  lay  with  them,  and  not 
with  gentlemen  who  were  prompt  in  their  attendance  here,  and  ready  to 
resume  their  labors. 

We  have  been  told,  said  (Mr.  R.)  by  the  gentleman  from  the  county 
of  Philadelphia,  who  has  last  spoken,  (Mr.  Earle)  that  the  people  of  the 
commonwealth  are  greatly  agitated  on  this  subject.  Sir,  this  is  a  very 
astonishing  discovery  to  me.     I  have  heard  nothing  about  it ;  and  I  appre- 
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hend  that  the  people  do  not  suffer  themselves  to  be  thrown  into  great 
trouble  by  trifles  of  this  kind.  The  gentleman  from  the  county  of  Phila- 
delphia, it  seems  to  me,  has  alarmed  himself  needlessly  on  this  subject. 
Does  he  really  think  that  the  people  care  whether  the  clergy  pray  for  us 
or  not  ?  Is  it  a  matter  of  any  consequence  to  them  ?  Certainly  not. 
Why  then  should  they  be  in  the  state  of  agitation  rep'resented  by  the  gen- 
tleman ?  I  am  of  opinion  that  it  would  comport  with  the  dignity  of  this 
body,  that  its  daily  sessions  should  be  opened  with  prayer,  and  we  have 
been  told  by  the  gentleman  from  the  city  of  Philadelphia,  (Mr.  Baldwin) 
that  compensation  would  not  be  asked,  and  that  he  did  not  believe  it  would 
be  accepted,  even  if  tendered.  Wherfe  then  can  be  the  difficulty  ?  We 
are  acting  here  on  assumed  premises ;  we  are  debating  this  question,  as 
if  the  clergymen  at  Harrisburg  had  solicited  compensation.  Such  is  not 
the  fact;  they  did  not  ask  it,  nor  do  I  believe  that  the  gendemen  who  may- 
render  service  here  will  ask  it.  The  sum  which  we  appropriated  at 
Harrisburg,  was  a  voluntary  contribution — notfiing  more,  I  hope  that 
the  sense  of  the  convention  will  be  taken  at  once  on  this  resolution,  and 
let  gentlemen  vote  either  in  the  negative  or  the  affirmative,  as  may  seem 
proper  to  them. 

Mr.  Darlington  really  hoped  that  the  convention  would  see  the  pro- 
priety of  postponing  this  question  for  a  short  time ;  and  although  it 
appears  to  be  no  good  argument  with  the  gentleman  from  Lancaster,  (Mr. 
Reigart)  that  the  members  from  Chester  are  not  all  in  their  seats,  certain- 
ly as  a  matter  of  courtesy  lh6y  ought  to  be  allowed  time  to  get  here  before 
the  question  was  pressed.  He  hoped  the  day  of  courtesy  had  not  passed 
by,  and  as  this  matter  was  considered  to  be  a  matter  of  importance  by 
those  who  were  hete,  certainly  it  would  be  considered  the  same  by  those 
who  were  absent.  All  he  asked  was  that  we  might  have  a  full  attendance 
when  the  vote  was  taken,  so  that  there  might  be  a  full  expression  of  sen- 
timent on  the  subject,  and  then  let  the  decision  be  as  it  might,  he  would 
rest  satisfied.  It  did,  therefore,  seem  to  him  that  the  motion  of  the  gen- 
tleman from  the  county  of  Philadelphia  to  postpone  until  Friday  next, 
ought  to  prevail. 

Mr.  Chandler,  of  Philadelphia,  regretted  that  this  question  had  occu- 
pied so  much  of  the  time  of  the  convention,  as  it  has,  and  he  regretted 
that  it  should  be  deemed  necessary  to  disfcuss  a  question  of  this  kind,  as 
to  whether  a  body  assembled  upon  the  important  duty  of  proposing 
amendments  to  the  fundamental  law  of  our  state,  should  have  invoked 
upon  its  proceedings  the  blessings  of  Almighty  God  every  morning.  The 
gentleman  from  the  county  of  Philadelphia,  who  made  this  motion, 
appears  to  have  made  it  under  the  impression  that  these  clergymen  were 
to  be  paid  for  their  services. 

Now,  this  was  not  the  question.  The  question  was  not  whether  we 
would  pay  them  three,  four,  or  five  dollars  a  day,  but  whether  we  will 
invite  them  to  perform  this  service  ;  and  invoke  the  divine  blessings  upon 
our  daily  labor.  H«  had  a  great  respect  for  the  gentleman  from  Chester, 
(Mr.  Darlington)  and  foi  the  suggestions  he  had  made  in  relation  to  the 
absence  of  his  colleagues,. and  no  gentleman  in  this  convention  could  have 
a  stronger  friendship  for  the  gentleman  or  a  higher  respect  for  his  sugges- 
tions, but  he  could  not  think  that  the  convention  ought  to  postpone  this 
question  out  of  courtesy  to  the  gentlemen's  colleagues,. because  of  their 
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absence.  He  did  not  recollect  of  any  time  during  the  sitting  of  the  con- 
vention when  all  the  members  were  present,  consequently  it  could  not  be 
expected  of  us  to  postpone  questions  of  this  kind,  because  of  the  absence 
of  some  of  the  members  of  the  convention  If  the  question  pending  wau 
one  of  those  important  questions  whichthe  convention  primarily  assem- 
bled to  consider,  and  a  number  of  the  members  were  absent  and  we  were 
appealed  to  for  a  delay  of  the  matter,  then  with  the  gentleman  from  Ches- 
tei,  he  should  deprecate  the  idea  that  the  day  of  courtesy  had  passed  by, 
but  this  question  he  could  not  at  all  consider  as  merged  in  that  or  as  being 
of  sufficient  importance  to  be  delayed  for  nearly  a  week,  because  of  the 
absence  of  some  of  the  members  of  the  convention.  If  it  was  asked  that 
they  should  pay  these  clergymen,  as  had  been  done  in  Hariisburg,  then 
the  ^question  would  arise  whether  they  should  or  should  not  receive  a 
compensation,  but  it  had  already  been  stated  by  his  colleague  from  Phila- 
delphia, (Mr.  Baldwin)  that  the  clergy  of  this  city  did  not  desire  any 
compensation. 

He  therefore  hoped  that  no  motion  would  be  made  by  any  gentleman 
to  pay  the  clergymen  who  might  officiate  here ;  and  that  we  might  at 
once  take  the  vole  upon  the  question,  whether  or  not  we  will  open  our 
session  with  prayer  and  have  the  divine  blessings  invoked  upon  the  labors 
of  the  body.  With  these  views  he  should  vote  against  the  motion  to 
postpone. 

The  question  was  then  taken  on  the  motion  to  postpone  to  Friday  next, 
and  decided  in  the  negative — yeas  35,  nays  54,  as  follows  : 

Yeas — Messrs.  Bedford,  Brown,  of  Northampton,  Brown,  of  Philadelphia,  Butler, 
Carey,  Cleavinger,  Coates,  Curl,  Darlington,  Darrah,  Diliinger,  Earie,  Fleming, 
Foulkrod,  Fiy,  Fuller,  Gilraore,  Hastings,  Hayhurst,  High,  Houpt,  Jenks,  Keim, 
Krebs,  Magee,  Martin,  M'Dowell,  M^Sherry,  Overfield,  Read,  Riter,  Serrill,  Smyth, 
Taggart,  Weaver — 35. 

Nats — Messrs.  Agnew,  Ayres,  Baldwin,  Barnitz,  Bell,  Biddle,  Chandler,  of 
Philalelphia,  Chauncey,  Clapp,  Clarke,  of  Beaver,  Clark,  of  Dauphin,  Clarke,  of 
Indiana,  Cochran,  Cox,  Grain,  Cunningham,  Denny,  Dickey,  Dickerson,  Doran, 
Dunlop,  Farreliy,  Forward,  Hays,  HeliTenstein,  Henderson,  of  Allegheny,  Hiester, 
Hopkmson,  Hyde,  Ingorso  I,  Kennedy,  Kerr,  Konigmacher,  Lyons,  Mann,  M'Cnhen, 
M'Call,  Meredith.  Merkel,  Montgomery,  Pennypacker,  Pollock,  Poter,  of  Lancaster, 
Purviance,  Reigart,  Saeger,  Scheetz,  Scott,  Shellito,  Sill,  Sterigere,  Stevens,  White, 
Young,  Sergeant,  President — 54. 

The  question  then  recurred  upon  the  original  resolution,  and  being 
taken,  the  vote  stood — yeas  57,  nays  33,  as  follows ; 

Yeas — Messrs.  Agnew,  Ayres,  Baldwin,  Barnitz,  Bedford,  Bell,  Biddle,  Butler, 
Chandler,  of  Philadelphia,  Chauncey,  C'app,  Clarke,  of  Beaver,  Clark,  of  Dauphin, 
Clarke,  of  Indiana.  Cochran,  Cox,  Cunningham,  Curll,  Denny,  Di  key,  Dickersoi^, 
Doran,  Dunlop,  Farrelly,  Forward,  Fry,  Hays,  Helffenstein,  Henderson,  of  Alle- 
gheny, Hiester,  Hopkinson,  Hyde,  Ingersoll,  Kennedy,  Kerr,  Lyons,  Mann,  M'Call, 
Meredith,  Merkel,  Montgomery,  Pennypacker,  Pollock,  Porter,  of  Lancaster,  Pur- 
viance, Reigart,  Saeger  Scheetz,  Sco:t,  Shellito,  Sill,  Sterigere,  Stevens,  Taggart, 
White,  Young,  Sergeant,  President — 57. 

Nats — Messrs.  Brown,  of  Northampton,  Brown,  of  Philadelphia,  Carey,  Cleav- 
inger, Coates,  Cram,  Darlington,  Darrah,  Dillinger,  Earle,  Fleming,  Foulkrod,  Fu  ler» 
Giimore,  Hastings,  Hayhurst,  High,  Houpt,  Jenks,  Keim,  Konigmacher,  Krebs, 
Magee,  Martin,  M'(^ahen,  M'Dowell,  M*Sherry,  Overfield,  Read,  Riter,  Serrill, 
Smyth,  Weaver— 33. 

So  the  resolution  was  adopted. 

Mr.  Fuller,  then  submitted  the  following  resolution  : 


(f  ^WlVVMnHim  AND  DKBATE8, 

HftuM,  Ttmi  H  >♦  Utnifftt^imti  Utf  ^M  tum^tfttti^m  W  <l«l«'«;  or  rote  on  any 

Mh  i'ltlfl,kfH  iiit*n  movmi  ihni  ibi)  t'Amyimi'iou  proceed  to  the  second 
§0m]^hn  Hini  t'lthtiUlnn^iifU  tt(  Umm  rtinolui'iotu  ^^nd  <m  that  motion  called  for 
iUtt  fUitu  MMd  hnyn,  whuJi  w^^r^  urd^^R-d,  and  were  yea«  41,  nays  50,  as 

V^/iM  Mtmmn.  iUti\tnti\,  lUnwii,  of  Niirl)ifUn)4im,  Hrowri,  of  Philadilphia,  Butler, 
riH)fl^  <IiuIh<,  hI  )M«liiiMH,  (!l»MtvJM({»<r,  <'Miii,  (/ur'l,  Oatrah.  Dl'linger,  Enrie, 
(''MHllffM*!,  I''iyi  f^d'tM  HiliMOK,  llii/huctfl,  KHfliniMUtin,  Jlii^li,  Hyde,  IngersoU, 
ll*'illii  Hi'MMMflv.  Kii'ltM,  l.yoiN  MHijtui,  Mitnit,  Mioiin,  M*(*ull,  M'8hcrry,  Mcrkel, 
ilHilllclii,  1*111  VlniMU*,  Umiil,  Mlli<r,  Hi'Im'H/,  Hlirlllto,  Hmyth,  Tuggart,  Weaver, 
WlillM      11, 

Mmn  Mi<nt4iN.  Ahix^w,  AyrMN,  Itiililwiii,  thniily.,  Hr*!!.  Diddlo,  Carey,  Chandler, 
hC  |*|iiltul»i|)«ldM.  i'hiMiiMi'Vi  ^'InHiM,  of  |l»*nv»ir,  Cinrk,  of  I huiphin.  Coates,  Cochran, 
(*M|(M^  <  >i«MMlMul)»uu,  htiiidiuloii.  hiMiiiy,  Dlchoy,  Dlrktiritoii,  Uoruu,  Dunlop,  Farre'Iy, 
l*Mi)iul|it(i  l''oiv^Mtd,  tlntiilu^M,  llMSti,  llt^iidtM'Motti  oC  Alloi{hiMiy,  HieHter,  Hopkinson, 
MiMipIt  .it'MHii  KtMi,  Kouifiumi'hoi,  MTmIhm),  M'Dowrll,  Merodiih,  Montgomery, 
IVmhNjhm  Hi'«,    l*ollo«K,    IS»H«M,    ul'  l«uiuMtNhM',    ltcl^i\rt,   HuojcctT,  Scott,    Serrill,    Sill, 

No  iho  <|\(t>MUuh  \y\\^  dt'li^nulnt^d  iu  iho  nrgutlvo. 

Mv^  ^^ut^N^'iAVi  oriMuludt^lphiu,  luovml  iluU  the  convention  adjourn ; 
\\\\\  \\\W\\\\^\\U  \vuh\hv\v  \\\<^  u\i>iiou. 

h\\\  Ui^tU'Ht  of  l4(0\0Hiiif»r»  otl\nx>d  th«  following  resolution,  which 

f>V\>sVv^v   V\\M  \\\\\\\  \\{\w\\\\*\^  \\\\\\'^\\\\^  tUu  i\»u\tnuum  will  mttH  at  haif  pftst  nine 

Mv^  U»iKOv  \^t  Sm*  \ooh^MU.u  luovi^d  to  am^^uvl  by  ^sinking  out  all  after 
%^  \t^Misvl\v\l,^^  HUsl  iu^iv^ho^jS  **  rhv^t  whi!>u  thi*  oonvonuon  udjouios^it  will 
<^s\^v^OU  ^\^  OWn^^  sO  (u^U  ^v^^t  ooi«>  o\^loo\  tO'Uu>ir\>w  mi>rttUi|2r*  *nd  that 
%V^v^H  W  ^'u^  *Vo\v{u^  hv^u  svt^i^«>^to^  t^U  oth^rv\W«*  orvleitKt ;  and  that  the 
ss^vwuv^vVH  wvU  \>Av^H  slvVx^\sV^^t  i^Attttxlaw  uK<?  a  ^^^^^*s  frosn  cioe  till 

M^N  M\^KH^\v  s>Jt'  rhil^W^^w^  WHmtyx  woxipvl  k>  atsie»vl  the  aaie»i* 

\kkVlsXvv  \\  .vliv\v>.U».v  4k*v   S\^»*l3V>x  ix^v*.    ;r*tMKU^  .$«f«8iVai^  ^t^tiXUia^    41^ 

Sitw  i:^^«^*   V    K*v*  .,:.5iv   ^»av^  4  >»«s<n;*  **v  -iter  ^^irc  4irt«  ^a^oiai 
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the  republics  of  former  ages,  and  ihys,  perhaps,  the  better  enable  them  to 
discharge  their  duties  here.  This  was,  probably  not  only  the  most  labo- 
rious, but  the  most  belabored  body  that  had  ever  assembled  in  the  United 
States,  and  it  had  sat  a  longer  period  than  was  usual  for  one  of  the  same 
character.  For  one,  he  was  willing  to  make  a  personal  sacrifice  to 
dispatch  the  business,  with  as  little  delay  as  could  be  avoided. 

Mr.  Stbvbns  said,  he  was  afraid  when  the  gentleman  from  the  county 
of  Philadelphia  (Mr.  Earle)  rose  and  expressed  his  approbation  of  the 
resolution  as  amended,  that  he  had  not  perceived  it  proposed  to  dispense 
with  afternoon  sessions.  He  (Mr.  S.)  was  convinced  that  if  the  conven- 
tion were  to  meet  in  the  afternoon,  but  little  business  would  be  done.  He 
thought  m,ore  business  would  be  done  if  they  met  at  seven  o'clock  in  the 
evening,  because  they  could  then  sit  out  a  debate.  If  they  would  not 
agree  to  meet  in  the  evening,  it  would  be  better  to  sit  as  long  as  they 
chose,  without  fixing  any  particular  lime  for  adjourning'.  The  gentleman 
from  the  county  of  Philadelphia  had  well  said  th^^t  this  convention  was 
not  only  the  most  laborious,  but  the  most  belabored  body  that  had  ever  sat 
in  the  United  States.     He  hoped  that  the  amendment  would  be  adopted. 

On  motion  of  Mr.  Cunninghax,  of  Mercer, 

The  Convention  adjourned. 


WEDNESDAY,  Noveember  2*J,  1837. 

Mr.  Sill,  of  Erie,  submitted  the  following  resolution,  viz : 

Resolvedy  That  the  thanks  of  this  convention  be  tendered  to  the  Library  company 
of  Philadelphia,  the  Athcneura  of  Philadelphia,  and  the  Philadelphia  Merchant*! 
Exchange,  for  their  kindness  and  hospitality  in  offering  to  the  members  of  the  conven- 
tion, ihe  privilege  of  th.ur  respective  associations,  and  that  the  secretary  be  directed  to 
furnish  each  of  them  writh  a  copy  of  this  resolution. 

Mr.  Sill  moved  that  the  convention  proceed  to  the  second  reading  and 
consideration  of  this  resolution,  which  was  agreed  to,  and  the  resolution 
was  then  read  a  second  time  and  adopted. 

The  convention  resumed  the  consideration  of  the  resolution  relative 

to  the  lime  of  the  daily  meetings,  offered  by  Mr.  Heister,  of  Lancaster, 

as  follows,  viz: 

Resolved^  That,  until  otherwise  ordered,  this  convention  will  meet  at  half  past  nint 
o'clock.  A.  M.,  daily,  Sundays  excepted,  and  that  the  order  for  a  daily  recess,  b* 
rescinded. 

To  which  Mr.  Read  had  moved  an  amendment,  to  strike  therefrom  all 
after  the  word  **  resolved,"  and  inserting  in  lieu  thereof  the  words  as 
follow,  viz:  "That  when  this  convention  adjourns,  it  will  adjourn 
to  meet  at  half  past  nine  o'clock  to-morrow  morning,  and  that  such  b© 
the  standing  hour  of  meeting,  till  otherwise  ordered ;  and  that  the  conveu- 
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lion  will  each  day,  except  Saturdays,  take  a  recess  from  one  till  three 
o'clock,  P.  M." 

The  question  being  on  the  motion  of  Mr.  Stsvens,  to  amend  the 
amendment,  by  striking:  out  all  after  the  word  <<  ordered,*'  to  the  end,  and 
inserting  in  lieu  thereof  the  words  as  follow,  viz  :  **  And  that  the  conven- 
tion will,  every  Monday,  Wednesday  and  Friday,  hold  evening  sessions, 
beginning  at  7  9'clock  P.  M." 

And  this  resolution  being  under  consideration, 

Mr.  Heister  modified  his  resolution,  so  as  to  read  as  follows,  viz  :— • 

**  Resolved,  That,  until  otherwise  ordered,  the  convention  TTiil  meet  at  half  past  nine 
o'clock  A.  M.,  daily,  Sundays  excepted,  and  will  take  a  recess  on  Mondays,  Wednesdays 
and  Fridays,  from  two  to  seven  o'clock  P.  M.,  and  that  the  existing  order  for  taking  a 
recess,  is  hereby  rescinded." 

Afler  some  discussion,  the  question  was  taken  on  the  amendment  to 
the  amendment,  offered  by  Mr.  Stevens,  and  it  was  decided  in  the  neg- 
ative. 

The  question  recurring  on  the  amendment  offered  by  Mr.  Read, 

Mr.  Smyth,  called  for  a  division  of  the  question,  so  as  to  take  the 
question  first  on  the  first  clause  of  the  amendment,  as  follows,  viz : 

Hes  Ived,  That  when  this  convention  adjourns,  it  wiU  adjourn  to  meet  at  half  past 
nine  oVlock  to-morrow  morning,  and  that  such  be  the  standing  hour  of  meeting  till 
otherwise  ordered. 

Mr.  DvNLOP  moved  to  amend,  by  striking  out  '^half  past  nine,''  and 
inserting,  in  lieu  thereof,  the  word  "  ten,"  which  was  decided  in  the 
negative. 

The  first  division  of  the  amendment  was  then  agreed  to. 

The  question  being  on  the  second  branch  of  the  amendment,  in  the 
words  following,  viz : 

•'And  that  the  convention  will,  each  day,  except  Saturday,  take  a 
recess  from  one  till  three  o'clock," 

Mr.  DuNLOP  moved  to  amend  this  branch  of  the  amendment,  by  striking 
out  the  word  "  three,"  and  inserting,  in  lieu  thereof,  the  word  ••  four," — 
which  was  negatived, 

Mr.  Stevens  moved  to  amend  the  amendment,  by  striking  therefrom, 
all  after  the  word  ''  ordered,"  and  inserting,  in  lieu  thereof,  the  following, 

Tiz: 

<'  And  will  meet  every  afternoon,  except  Saturday  and  Sunday,  at  half 
past  three  o'clock." 

Mr.  DuNLOP  asked  for  the  yeas  and  nays  on  this  question,  and  they 
were  ordered. 

The  question  was  then  taken  on  the  amendment  of  Mr.  Stevens,  and 
decided  in  the  affirmative,  as  follows,  viz : 

Yeas — ^Messrs.   Agnew,    Baldwin,   Bamitz,   Bell,   Biddle,    Bonham,   Brown,    of 

Northampton,  Brown,  of  Philade  phia,  Carey,  Chambers,  Chandler,  of  Philade'phia, 

Chauncey,   Clarke,    of  Beaver,   Claik,    of   Dauphin,   Cleavinger,    Coats,    Cochran, 

^-^pe.  Cox,  Crain,  Cunningham,  CurlK  Darrah,  Denny,  Dickey,  Dirkerson.  Di  Unger, 

a       1.    Duidcm.    Earle,    FarrcUy,    Fieming,    Forward,    Foulkiod,   Fry,    Hanis, 

->-•         Hays.  High,   Hopkinson,   Kein^   Kerr.   Konigmacher.   Magee,  M'Cahen, 

^        f^        Merri'l,  Merkel,  Montgomery,  Pennypacker,  Porter,  of  Lancaster, 

.     '■%  ue.it,  Riter,  Se  ger,  Scheetz,  Sill,  SniTely,  Stevens,  Stickd,  Taggait, 

Y<  Sergeant,  Pnsideni-SS, 
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Nats — Messrs.  Ajres,  Bedford,  Clapp,  Clarke,  of  Indiana,  Darlington,  Fuller, 
Gilmore,  Hayhurst,  Henderson,  of  Allegheny,  Heister,  Ht^upt,  Hyde,  IngersoII, 
Kennedy,  Krebs,  Lyons.  Mann,  M'Doweil,  M'Sherry,  Myers,  Overfied,  Read,  Ritter, 
Serrill,  Sheliito,  Smyth,  of  Centre,  Sterigere,  Woodward-;— 28. 

The  second  division,  as  amended,  was  then  agreed  to,  and  the  resolu- 
tion, as  amended,  was  adopted. 

Mr.  Agnew  called  for  the  second  reading  and  consideration  of  resolu- 
tion No.  123,  relative  to  the  admission  of  persons  upon  the  floor. 

The  resolution  was  taken  up,  and  read  as  follows: 

Besohtd,  That  from  and  alter  the  27th  instant,  the  thirty-seventh  rule  of  this  conven- 
tion shall  be  altered,  that. the  same  shall  re  id  as*follows,  viz:  "None  but  the  members 
of  the  convention  aud  its  officers,  the  mayor,  recorder,  and  members  of  the  council  of 
the  city  of  Philadelphia,  and  such  stenograp^rs,  reporters,  or  other  persons  as  shall 
have  permission  given  them  by  the  President,  snail  be  permitted  to  come  within  the  bar 
•f  the  convention,  during  its  s^-ssions." 

Mr.  Agvew  moved  to  modify  the  resolution  by  striking  out  the  words 
**  from  and  after  the  27th,"  so  that  the  order  might  take  effect  immedi- 
ately. 

He  had  intended,  he  said,  before  the  convention  left  Harrisburg,  to 
have  offered  the  resolution,  but  business  prevented  him  from  so  doingj 
The  only  alteration  necessary  in  the  standing  rule  of  the  convention  oa 
this  subject,  was  one  admitting  the  mayor,  recorder,  and  the  common 
councils  of  the  city  of  Philadelphia. 

Mr.  Darlington  said  the  existing  rule  gave  all  the  direction  that  was 
necessary,  to  the  President,  and  the  matter  had  better  be  left  in  his  hands. 
He  saw  no  necessity  for  altering  the  rule. 

Mr.  Agnew  saw,  he  said,  very  great  propriety  in  the  alteration  propo- 
sed. It  WHS  due  from  us  to  the  authorities  of  the  city,  as  a  mark  of 
respect.     The  propriety  of  the  resolution  was  self-evident. 

The  motion  was  agreed  to. 

On  motion  of  Mn  Stertgere,  it  was  ordered  that  a  copy  of  the 
resolution  be  sent  to  the  mayor,  recorder,  and  common  council  of  the 
city. 

Mr.  Dickey  asked  the  second  reading  and  consideration  of  resolution 
No.  123,  respecting  the  order  of  business. 

The  resolution  was  read  as  follows : 

Resolvd,  That  the  committee  of  the  whole  be  discharged  from  the  further  consider-^ 
ation  of  the  seventh  irticle  of  the  constitution ;  that  the  consideration  of  the  ninth  article 
in  committee  of  the  who'e,  be  dispensed  with,  and  that  the  convention  will  proceed  irame<» 
diate'y  to  consider,  on  second  reading,  the  amendments  already  made  to  the  constitution, 
in  committee  of  the  whole ;  and  that  this  convention  wiil  adjourn,  sint  dUCf  on  the  25th 
day  of  December  next 

Mr.  M'Cahen  asked  the  yeas  and  nays  on  the  motion  to  consider,  and 
they  were  as  follows,  viz  : 

YsAS-^Messrs.  Agnew,  Baldwin,  Barnitz,  Bell,  Biddle,  Brown,  of  Lancaster, 
ChamberK,  Ch  md'er,  of  Philade  phia,  Chauncey,  Clapp,  Clarke,  of  Beaver,  Clark, 
of  Dauphin,  Coa  es.  Cochran,  Cope.  Cox,  Cunningham,  Darlington,  Denny, 
Dickey,  Dickerson,  Dillinger,  Dunlop,  Forward,  Harris,  Hays,  Henderson,  of 
Allegheny,  Hi«»ster.  Hopkinson,  Kerr,  Konigmachcr,  Lyons,  M*Call,  M'Sheny, 
Meredith,  Merrill.  Merkel,  Montgomery,  Penny  packer.  Pollock,  Porter,  of  Lancaster, 
Purviance,  Reigart,  Saeger,  Scott,  Sill,  Snitely,  Stevens,  Weidman,  Young,  Seigeaol,. 
Prmdeni — 51. 
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Nat0— Mefffiw.  Ayres,  Bedford,  Bonbam,  Brown,  of  Northampton,  Brawn,  of 
Philadelphia,  Clarke  of  Indiana,  Cleavinger,  Grain,  Curil,  Darrah,  Dooa^n,  Eaile, 
Farrdly,  Fleming,  Foulkrod,  Fry,  Fuller,  Gifanore,  Hastings,  Hayhmat,  Hq^, 
Houpt,  Hyde,  IngersoU,  Keim,  Kennedy,  Krebs,  Magee,  Mann,  Martin,  M*Caheii, 
M'Dowetl,  Myen,  Ovcrfield,  Read,  Riter,  Ritter,  Scheetz,  Sellers,  -Shellito,  8myth» 
of  Centre,  Sterigere,  Stickel,  Taggart,   Weaver,  White,  Woodward— 47. 

So  the  question  was  decided  in  the  affirmative. 

The  resolution  was  then  lead  a  second  time. 

Wr.  Woodward,  as  an  amendment  to  the  resolution,  moved  that  the 
convention  do  now  proceed  to  the  consideration  of  the  orders  of  the 
day. 

The  President  said  the  m6tion  was  not  in  order. 

Mr.  Woodward  said,  if  it  was  not  in  order,  he  would  move  the  post- 
ponement of  the  resolution  unaer  consideration,  in  order  to  enable  him  to 
make  the  motion. 

Mr.  Dickey  hoped,  he  said,  that  the  resolution  would  not  be  postpo- 
ned, and  that  the  gentleman  from  Luzerne  yirould  toe  the  mark  on  the 
question. 

The  convention  had  now  been  in  session  three  or  four  months,  and  it 
was  time  for  them  to  Bee  some  probable  limit  for  its  duration.  Th« 
people  were  wearied  with  the  length  of  the  session,  and  they  expected 
us  to  fix  a  period  for  the  termination  of  our  labors.  It  was  not  at  all 
probable  that  the  session  would  soon  come  to  a  close,  unless  we  fixed  a 
time  in  advance,  for  an  adjournment,  sine  die^  with  a  determination  to 
adjourn  at  that  time. 

The  time,  as  fixed  in  this  resolution,  might  be  too  short, — ^but  it  was 
long  enough  when  it  was  offered.  The  convention  then  refused  to  read 
it  asecon  1  time. 

His  present  object  was  to  proceed  at  once  with  such  amendments  as 
we  had  out  of  committee,  and  he  trusted  that  the  conveniion  might  be  ready 
to  adjourn  by  the  25ih  of  December.  If  that  time  was  too  short  now,  it 
was  not  when  he  ofityred  it.  He  would  like  to  see  how  gentlemen  would 
vote  on  this  question  now,  and  the  people  would  have  an  opportunity  of 
teeing  who  offered  obstacles  to  the  completion  of  the  business  of  the  con* 
vention. 

There  was  but  one  amendment  to  the  7th  article,  and  there  was  no 
necessity  for  any  discussion  of  that,  in  committee  of  the  whole.  We 
were  now  on  the  7ih  article,  and  the  amendments  thereto  had  received  their 
quietus.  Unless  we  got  to  the  second  reading  soon,  our  labors  would  not 
terminate  with  the  present  winter.  There  was  no  necessity,  in  his  opin- 
ion, for  remaining  longer  in  committee.  The  amendments  to  the  7th 
article,  which  might  be  offered,  could  be  discussed  as  well  in  conven- 
tion. 

Unless  wo  took  the  couise  which  he  recommended,  his  legislative 
exporienoo  told  him  that  we  should  prolong  the  session,  prorrasiinating 
all  U\c  business  until  the  time  came  when  wo  must  adjourn,  and  then  there 
would  be  a  necessity  for  closing  the  business  in  hurrv*  and  confusion.     It 

*  impossible  to  say  when  we  could  adjourn,  until  we  fixed  tJie  day  for 
(lenu     He  >\'tis  willing  to  tix  upon  any  time  short  of  the  iOth  of 
jr«    The  |>ooplo  would  then  be  better  satisfied  will)  the  labors  and 
)f  Uie  <       ei\iton,  than  they  wouM  if  we  sat  here  lili  spnng. 
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Mr.  Brown,  of  the  county  of  Philadelphia,  ^aid  the  convention  must 
be  satisfied  that  the  gentleman  from  Beaver  had  a  very  strong  desire  to 
save  us  the  trouble  of  thinking  for  ourselves. 

This  was  the  second,  third,  or  fourth  time,  that  he  had  interposed  a 
proposition  to  prevent  the  convention  from  bringing  its  labors  to  a  regular 
termination. 

The  gentleman's  experience  in  regard  to  the  legislature,  was  perfectly 
just;  but  there,  business,  when  left  unfinished  at  the  end  of  one  session, 
in  consequence  of  fixing  a  day  of  adjournment,  may  go  over  for  comple- 
tion to  the  next  session.  But,  in  this  body,  the  case  was  very  diflferent. 
We  were  under  the  necessity  of  bringing  our  business  to  a  final  close. 
There  was  no  body  to  come  after  us,  to  which  we  could  leave  our  busi- 
ness. 

There  would  not  probably  be  another  convention  in  Pennsylvania,  for 
many  years;  audit  was  of  the  last  importance  that  we  should  do  our 
work  Uioioughly.  There  was  no  parity  between  the  two  cases,  and  the 
example  of  the  legislature  could  not,  therefore,  be  safely  followed  by  us. 
What  right  have  we  to  adjourn  before  we  complete  our  business  ?  W« 
were  sent  here  to  perform  certain  business,  and,  until  we  do  it,  we  have 
no  right  to  go  home.  The  people  expect  us  to  go  through  with  the 
work,  and  to  do  it  well  and  thoroughly.  He  supposed  that  when  the 
convention  had  finished,  they  would  adjourn.  To  suppose  otherwise, 
would  be  a  reflection  on  the  conveution,  and  one  which  they  did  not 
deserve. 

If  we  looked  back  upon  the  proceedings  of  the  convention,  would  it  be 
found  that  they  had  lost  any  time?  They  had  been  laboriously  and  dili- 
gently employed  the  whole  time.  The  convention  would  be  ready  to 
adjourn  when  they  completed  their  business,  and  not  before.  The  chan- 
ging of  this  present  constitution,  which,  in  some  respects,  had  always 
been  more  or  less  odious  to  the  people,  had  been  postponed  for  fifty  years, 
and  now,  that  a  convention  was  assembled,  it  ought  to  go  through  with 
the  work  committed  to  it. 

There  was  one  very  important  purpose  for  which  the  people  wished  and 
expected  us  to  remain  in  session,  and  to  proceed  with  our  business,  with- 
out hurrying  to  a  premature  close.  Tliere  was  nothing  that  the  people 
had  more  atli#«.t,  than  some  amendment,  limiting  and  restricting  the 
corporations.  That  subject  was  still  undisposed  of  and  the  gentleman 
shewed  an  eager  haste  to  hurry  through,  and  ne<jrlect  and  avoid  it.  But, 
he  would  take  it  upon  himself  to  say,  and  he  said  it  with  a  knowledge  of 
the  wishes  and  feelings  of  a  large  portion  of  the  members  of  this  body, 
that  a  majority  of  the  convention  are  disposed  to  do  s  )mething  upon  the 
subject  of  corporations,  and  to  fetter  and  regulate  them  hereaiter.  This 
was  one  of  the  most  important  questions  before  us.  He  had  a  deep  and 
abiding  feeling  in  regard  to  this  matter,  and  he  would  not  favor  any  pro- 
ject which  looked  to  its  neglect  or  postponement.  The  people  looked 
with  anxious  eyes  to  the  proceedings  of  this  body  on  this  vast  subject, 
hoping  that  some  new  rules  would  be  prescribed  for  the  regulation  and 
restraint  of  the  overgrown  monster  of  corporate  power  He  was  for  doing 
the  work  of  the  people  well,  let  it  require  ever  so  long  a  time.  If  it  could 
not  be  done  in  six  months,  let  us  take  a  year  for  it,  or  two  years.  The 
time  we  spent  in  the  work,  was  of  very  little  importance  in  comparison 

VOL.    VI.  B 
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with  the  manner  in  which  we  should  finally  execute  it.  He  was  willing, 
fmr  this  great  object,  to  make  a  sacrifice  of  private  interest,  and  leave  his 
business  as  long  as  any  one  would.  He  cared  not  from  whom  came  the 
fry  that  we  had  been  too  long  in  session, — ^he  was  for  going  on,  and  going 
through. 

He  had  no  doubt  that  the  people  would  approve  of  the  work,  if  it  was 
well  done;  and,  if  it  was  not  well  done,  they  would,  and  with  good 
reason,  complain,  whether  we  took  a  long  or  a  short  time  to  finish  it. 

If  the  gentleman  from  Beaver  would  serve  the  people,  he  would  shun 
the  course  pointed  out  by  his  own  legislative  experience,  and  go  regu- 
larly on  through  the  work. 

Mr.  Reigart  said  he  had  voted  for  the  consideration  of  this  resolu- 
tion, but  he  should  not  vole  for  its  adoption.  We  were  called  on  by  the 
gentleman  from  Beaver,  to  toe  the  mark  on  this  question.  That  cry  may- 
be useful  in  other  places,  but  it  will  be  of  no  use  here.  He  had  voted  for 
ihe  consideration,  in  order  that  the  gentleman  might  see  who  would,  and 
who  would  not  vote  for  the  resolution.  lie,  for  one,  would  not  consent  to 
cut  off  the  business,  and  close  the  session  prematurely.  The  gentleman 
would  see,  that  he,  for  one,  would  vote  against  the  resolution.  Why 
should  we  not  take  up  the  seventh  article  in  the  committee  of  the  whole, 
and  discuss  it.  We  have  discussed  the  other  six  articles  in  committee,  and, 
if  we  pass  over  this,  the  people  will  think  there  is  something  wrong.  As 
the  o^entlcman  from  Beaver  had  given  his  reasons  why  we  should  defer 
the  discussion  of  corporations  to  the  second  leading,  he  would  offer  a 
reason  why  we  sljould  discuss  it  in  committee  of  the  whole.  In  the 
committee  there  may  be  a  full  and  free  discussion,  without  any  restraint. 
But,  in  the  house,  each  member  is  restricted  from  speaking  more  than 
twice  on  the  same  question.  He  would  prefer  to  vote  down  this  reso- 
lution, and  when  we  were  ready  to  adjourn,  we,  doubtless,  should 
adjourn.  It  was  said  that  we  shovild  not  consider  it  in  committee  of  the 
wliole,  because,  there  will  be  there  an  elaborate  discussion.  But  the  peo- 
ple want  an  elaborate  discussion.  It  was  important  that  they  should  be 
able,  through  our  words,  to  judge  of  our  actions  here.  The  argument 
on  the  subject  of  corporations  will  be  of  great  interest  and  importance 
to  the  people,  and  will  enable  them  the  better  to  judge  whether  we  settle 
the  matter  properly.  Let  the  people  have  full  light  on  the  subject. 
He  should  be  obliged  to  vote  against  the  resolution  unless  it  should  be 
postponed,  or  withdrawn. 

Mr.  Forward  supposed,  he  said,  that  it  was  in  order  to  put  out  some 
reasons  for  acting  upon  this  resolution,  and  in  so  doing  he  could  not  keep 
out  of  view  the  object  of  the  mover,  as  by  him  declared.  If  the  object 
and  tendency  of  the  resolution  was  to  smother  and  cut  off  a  free  debate, 
he  was  opposed  to  it.  If  its  object  was  to  prevent  any  gentleman  from 
offering  any  amendment  to  the  resolution  in  committee,  he  was  opposed 
to  it.  But  if  the  resolution  would  neither  smother  debate,  nor  preclude 
amendments,  then  it  was  resolved  into  a  mere  question  of  economy  of 
time.  Each  member  would  be  allowed  to  speak  twice  in  the  convention 
upon  each  question,  and  there  would  be  afforded  an  opportunity  for  a 
very  full  and  ample  discussion.  He  doubted  tic  propriety  of  going  into 
committee  of  the  whole  at  all.  Minutes  were  kept  in  the  committee  of 
the  whole,  and  they  were  recorded  and  printed.     Whether  the  records 
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^ere  kept  in  convention  or  in  committee  appeared  to  him  to  be  of  very 
little  coYisequenee.  He  was  prepared  to  say  that  little  or  nothing  was 
gained  by  going  into  committee  of  the  whole,  except  the  advantage  of 
affording  an  opportunity  to  the  presiding  officer  of  the  body  to  partici- 
pate in  the  debates.  It  appeared  to  him  that  we  had  gained  nothing  by 
the  committee  of  the  whole,  and  he  was  in  favor,  therefore,  of  dispens- 
ing with  it,  in  future.  Suppose  you  go  on  in  convention,  instead  of  the 
committe^^  of  the  whole,  on  the  seventh  article,  and  consider  amendments 
on  the  subject  of  corporations,  and  then  have  a  full  and  ample  discussion] 
Will  it  not  save  time  ?  He  had  no  farther  interest  in  the  matter  than  the 
economy  of  time,  and  if  he  supposed  that  the  proposition  would  pre^ 
elude  any  one  from  paiticipating  fully  in  the  debate  on  the  subject,  or 
from  offering  any  amendment  that  he  might  wish,  he  would  be  opposed 
to  it. 

In  regard  to  the  time  of  adjournment,  it  was  his  wish  that  gen 
tlemen  would  fix  it.  Some  certain  time  ought  to  be  fixed  in  advance, 
and  it  would  be  the  means  of  facilitating  and  expediting  our  business. 
As  to  the  period  of  time  which  it  was  proper  to  fix,  he  had  not  made  up 
his  mind.  He  was  anxious  to  have  the  opinions  of  gentlemen  on  the 
subject.  Let  us  have  the  opinions  of  tlie  members  of  this  body,  as  to 
the  time  which  it  is  proper  to  fix  for  the  completion  of  our  labors.  Fix- 
ing such  a  lime,  will  operate  as  a  pledge,  that  our  business  will,  within 
that  time,  be  brought  to  a  close,  though  it  may  require  more  exertion  to 
complete  it.  He  would  propose  that  the  resolution  be  so  modified,  as 
to  fix  upon  the  fifth  or  the  tenth  of  January,  for  the  termination  of  the 
labors  of  this  body.  If,  however,  when  the  time  approached,  it  should 
be  found  too  short  for  the  purpose  of  enabling  us  to  bring  the  work  to  a 
satisfactory  close,  the  period  might  be  prolonged. 

He  was  very  desirous  that  every  question  in  relation  to, the  subjects 
before  us  should  be  fully  discussed,  and  that  every  gentleman  should  be 
fully  heard,  but  he  was  also  anxious  to  expedite  the  completion  of  the 
business  of  this  body,  and  to  close  the  session  in  as  short  a  time  as  was 
consistent  with  the  proper  and  satisfactory  despatch  of  our  business.  Hd 
would  thank  gentleman  to  express  their  opinions  on  this  subject.  In  his 
opinion  we  might  save  time  by  dispensing  with  the, committee  of  the 
whole  hereafter;  and  by  fixing  a  day  for  the  final  adjournment,  we  should 
be  likely  to  work  up  to  it. 

Mr.  Bell  had  not  intended,  he  said,  to  offer  any  remarks  on  this  sub- 
ject, but  he  had  listened  to  all  the  reasons  which  had  been  urged  on  both 
sides  of  the  question,  with  a  view  to  put  himself  in  a  position  to  vote 
correctly  upon  the  resolution  offered  by  the  gentleman  from  Beaver.  He 
had  voted  for  the  consideration  of  the  resolution,  and  would  vote  for  it  if 
it  was  now  offered  again.  But  he  was  really  very  sorry  that  the  gen- 
tleman from  Beaver  had  put  himself  in  such  a  passion  about  the  matter. 
It  was  a  subject  for  a  c«lm  and  deliberate  conbideration,  and  there  was  no 
occasion  for  any  excitement  in  relation  to  it.  The  gentleman  ought  to 
reflect  that  the  subject  is  so  far  new  to  us  that  some  of  us  have  not  given 
to  it  that  close  attention,  which  his  long  legislative  experience  had  ena- 
bled him  to  do.  He  had  an  undoubted  right  to  know  our  opinions  on  the 
subject,  and  to  demand  the  yeas  and  nays  ;  but  he  ought  not  to  menace 
us  with  the  yeas  and  nays,  and  such  heavy  responsibility  to  9ur  consU;. 
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uents  upon  a  question,  upon  which  we  are  not  yet  prepared  to  act.  He 
trusted  the  gentleman  would  reconsider  his  determination  and  not  precip- 
itate our  action  on  the  resolution  before  we  were  prepared  for  it.  The 
same  gentleman  was  too  much  in  the  habit  of  driving  us  to  party  decis- 
ions, and|holding  over  us  the  yeas  and  nays  as  a  scourge.  But  he  hoped 
that  lie  would  on  this  occasion  compose  himself,  and  address  us  in  a  calm 
and  dispassionate  manner,  which  was  very  peculiar  to  him,  but  which 
was  very  suitable  to  the  subject  presented  by  him  for  our  consideration. 
The  gendeman  proposed  nothing  less  than  a  change  of  the  whole  course 
of  action  of  the  convention.  Aftei  the  course  of  proceeding  had  been  so 
well  settled  and  approved,  we  were  called  upon  suddenly  to  abandon  it, 
and  try  a  new  mode  of  getting  through  our  business.  The  various  arti- 
cles of  the  constitution  had  been  committed  to  the  committee  of  the 
whole,  and  there  passed  in  review.  The  various  amendments  to  them 
had  passed  their  first  reading,  and  he  hoped  we  should  he  allowed  to  go 
on  in  the  same  manner  through  the  remaining  articles.  It  was  too  late, 
after  all  we  had  done,  to  change  the  course  of  procedure.  What  have 
we  been  doing?  He  asked  the  question  emphatically.  We  have  been 
engaged  in  passing  in  deliberate  review  before  us  all  the  articles  of  the 
consiitution.  But  now,  at  the  moment  when  we  have  arrived  at  an  arti- 
cle, and  a  subject,  to  which  the  attention  of  the  people  is  directed  with 
the  most  intense  anxieiy,  and  upon  which  they  were  especially  desirous 
that  the  convention  should  act,  and  act  deliberately  and  definitively,  the 
gentleman  wished  to  hurry  us  over  it,  and  drive  us  to  the  Sf  cond  reading. 
It  is  a  subject  upon  which  the  eyes  of  the  whole  common  wealth  are  anx- 
iously turned,  and,  in  regard  to  which,  any  mistaken  action  on  our  part 
would  be  especially  prejudicial  to  the  public  interests,  and,  instead  of  two 
readings  upon  it,  which  have  been  allowed  for  all  minor  topics  previously,. 
we  are  told  by  the  gentleman  from  Beaver  that  we  shall  have  but  one. 

He  submitted  whether  this  was  not  an  inconsistent  and  hazardous  propo- 
sition, and  whether,  if  it  was  adopted  and  persisted  in,  it  would  not 
bring  upon  this  body  much  severe  and  well  deserved  animadversion. 
Would  it  not  give  rise  to  the  supposition  and  suggestion  that  we  were 
afraid  to  meet  the  most  important  and  exciting  question  of  the  day — 
the  question  as  to  the  restrictions  proper  to  be  imposed  upon  legislative 
action  on  the  subject  of  corporations  ?  Should  we  be  supported  by 
public  opinion  in  any  attempt  to  evade  this  question,  or  in  hurrying  it 
carelessly  over?  He  did  not  pretend  to  have  so  much  legislative  exper- 
ience as  the  gentleman  from  Beaver  undoubtedly  possessed,  and,  indeed, 
he  knew  very  Hide  of  the  practice  of  legislative  bodies  :  but  he  had 
still  heard  something  and  read  something  on  the  subject.  What  was 
the  course  of  proceeding  iii  all  deliberative  bodies  ?  An  ordinary  law 
must  pass  through  three  readings^  all  of  which  cannot  be  on  the  same 
day.     This  was  a  necessary  check  to  be  put  on  party  legislation. 

Should  we  be  told,  then,  that  the  fundamental  law  of  the  land,  is  of 
less  consequence,  and  required  less  deliberation,  and  fewer  parliamentary 
precautions  against  hasty  decisions  than  oidinary  laws  which  can  be 
altered  every  year  if  found  injudicious  ?  Shall  we  be  lold  that  three  read- 
ings are  necessary  for  a  bill  relating  to  a  county  road,  and  thai  but  one 
reading  is  necessary  for  an  amendment  t«>  the  consi'iiutionrelaiive  to  the 
all  important  subject  of  corporations  ?     In  the  first  place,  it  is  requisite 
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that  time  should  be  afforded,  in  committee  of  the  whole*  for  propositions 
of  amendment.  '1  here  should  be  time  also,  to  discuss  the  subject  in  all  its 
hearings,  and  carefully  to  consider  each  proposition.  In  the  next  place, 
there  should  be  an  interval  between  the  first  and  second  readings  lor 
reflection  upon  the  subject.  Members  should  have  an  opportunity  delib- 
erately to  weigh  the  subject  before  they  were  called  upon  to  give  their 
final  vote.  But  what,  on  the  other  hand,  is  the  proposition  of  this  reso- 
lution :  To  deprive  the  convention  of  an  opportunity  to  consider  the  sub- 
ject deliberately,  or  at  all. 

As  to  the  time  of  adjournment  proposed  to  be  fixed,  it  would  be  of 
little  use.  It  would  fix  nothing.  If,  when  the  time  came,  we  were  not 
ready  to  adjourn,  we  must  alter  it,  and,  sir,  it  will  be  necessary  to  alter, 
if  any  day  which  has  been  suggested  by  the  gentleman  from  Beaver  or 
the  gentleman  from  Allegheny  should  be  fixed  upon.  He  should  be 
compelled  to  vote  against  this  branch  of  the  resolution,  believing  as  he 
did  that  it  was  too  early,  as  yet,  to  fix  the  day  of  final  adjournment. 
He  was  as  -anxious  as  any  one  could  be  to  economize  the  time  of  this 
body,  but  he  could  not  consent  to  do  it  at  the  expense  of  the  public 
interests. 

You  fix  the  25th  day  of  December,  as  the  day  of  adjournment  Does  it 
enter  into  the  conception  of  any  man  that  this  convention  must  adjourn 
on  that  day,  whether  we  have  completed  our  labors  or  not  ?  Or  that, 
by  simply  fixing  the  day,  we  bind  ourselves  to  adjourn  ?  Surely  not, 
sir ;  if  we  are  not  ready  to  adjourn,  we  know  that  we  shall  not  adjourn. 
What  do  we  gain  then  by  fixing  a  day  ?  Can  any  advantage  possibly 
result  from  it?  Such  is  the  peculiar  character  of  the  business  which  this 
body  is  called  to  transact,  that  it  is  utteily  impossible  to  anticipate  when 
we  shall  have  completed  it,  or  when  we  shall  be  ready  to  go  home  and 
to  present  the  result  to  our  constituents.  It  seems  to  me  that  it  is  idle 
and  useless  to  fix  upon  any  particular  time,  knowing  as  we  do  that  we 
must  finish  the  work  we  have  begun  before  we  finally  separate.  I  shall, 
therefore,  vote  against  that  branch  of  the  resolution  which  sets  a  certain 
time  as  the  period  of  our  adjournment. 

Mi.  Earlb,  of  Philadelphia  county,  said  that  he  confessed  he  felt  some 
surprise  at  the  remarks  which  had  been  made  by  his  friend  from  the 
county  of  Allegheny,  (Mr.  Forward)  who,  if  he  (Mr.  E.)  recollected  right, 
in  the  first  part  of  the  session  of  this  convention,  and  indeed  throughout, 
down  to  the  present  time,  had  always  stood  up  as  one  of  the  most  earnest 
advocates  of  ample  discussion  and  of  full  time  for  consideration  and  refiec- 
tion.  He  had  been  constantly  opposed  to  any  thing  l^ke  precipitation  or 
haste. 

At  a  very  early  stage  of  the  proceedings  of  this  body,  said  Mr.  E.,  after 
the  period  of  three  weeks  had  passed  away  without  any  action  on  a  single 
proposition  in  relation  to  the  impeaching  power — and  when  an  amend- 
ment was  pending,  in  which  seven  or  eight  long  speeches  had  been  made 
all  on  one  side,  and  none  upon  the  other — and  when  probably  not  more 
than  five  or  six  gentlemen  were  disposed  to  vote  on  the  other  side,  I 
suggested  to  that  gentleman  the  propriety  of  dispensing  with  further 
speeches,  as  the  opinions  of  almost  all  the  members  seemed  to  be  on  one 
side  of  the  question.  I  well  recollect  that,  for  making  the  suggeation, 
.1  received  a  severe  reproof  from  that  gentleman,  for  attempting  to  check 
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firee  debate  upon  any  tubject  having  reference  to  an  amendment  to  the- 
eonatitution.     Time  after  time,  when  I  have  been  anxious  to  ait  an  hour^ 
or  two  longer,  in  order  that  we  might  get  through  with  some  particolar 
queation  then  pending,  the  gentleman  from  Allegheny  has  said  that  he 
wanted  time  for  reflection. 

Let  us  adjourn,  said  he,  and  give  us  time  to  reflect  on  what  we  are 
about  to  do ;  let  us  have  the  proposition  printed.  And  thus,  to  have  a 
few  linos  printed,  he  would  urge  an  adjournment,  and  put  the  commen- 
wealth  to  additional  expense.  And,  as  far  as  1  know,  the  gentleman  has 
always  been  the  advocate  of  the  most  unlimited  discussion,  and  he  has 
always  been  ready  to  increase  the  expenses  of  the  commonwealth  by  voting 
for  any  proposition  which  would  give  facilities  to  the  freedom  of  debate,. 
I  would  not  be  understood  as  censuring  the  gentleman  for  having  pursued 
this  course;  and  I  only  recur  to  it  now,  because  it  appears  to  me  that 
the  course  he  is  pursuing  at  present,  is  not  consistent  with  that  which 
has  been  adopted  hy  him.  Does  not  the  gentleman  believe  that  some  of 
tlie  amondmonts  which  hnve  been  adopted  will  again  be  changed  ?  Does 
he  not  expect  that  such  will  be  the  case?  Take,  for  instance,  the  amend- 
ment on  the  subject  of  education.  Does  he  expect  that  this  will  stand  as 
it  is  f  And  is  he  willing  to  give  us  only  one  hearing,  and  one  chance  to 
vote  on  three  of  the  most  important  articles  of  the  constitution  ?  It  is 
said  that  legislative  experience  is  to  instruct  us.  Let  us,  then,  recur  to 
that  experience,  and  lot  me  ask  whether  it  is  not  a  fact  that,  when  the  day 
of  adjournment  has  been  fixed,  many  bills  of  the  greatest  importance  are 
not  passed,  of  which  many  of  the  members  arc  in  total  ignorance  ?  Is 
not  this  notoriously  the  fact !  And  is  it  not  true  that  the  first  intimation 
which  they  receive  of  the  passage  is  from  the  public  journals  ?  On  one 
oooasion*  as  1  have  been  told«  when  the  day  of  adjournment  had  been 
agreed  upon,  a  bill  was  passed  fixing  tlie  time  of  holding  the  court,  in  the 
new  county  of  Monroe,  and  not  throe  members  knew  any  thing  about  it. 
And  I  have  been  told  further  that  a  gendeman  who  had  been  deputed  by 
the  county  to  prevent  the  passage  of  tlie  act,  sat  by  the  fire  in  the  hall 
wh  le  the  bill  was  read  by  its  title*  and  he  did  not  know  that  this  was 
the  bill.  Are  we  to  pass  upon  the  constitution  in  a  similar  manner  ? 
What  is  this  rest^lHtion !  Is  it  a  resolution  providing  that,  on  second 
teaduig,  we  may  otler  amendments  to  the  constitution !  What  are  its 
terms  f  **  That  the  committee  of  the  whole  be  discharged  from  the  fur- 
ther ei^nsidv^ration  of  the  sevenih  article  of  tlie  constitution,  that  the  con* 
aidetaiion  of  the  ninth  article  in  committee  of  ihe  whole  be  dispensed  with» 
and  thai  the  convention  will  proceed  immediately  to  consider,  on  second 
ieadiu|^^  the  amendments  already  made  to  ihe  consuiuUv>n  in  committee 
o(th«  whole,'^  i^c«  Such  is  ihe  pr\>po$iuau  of  ihe  gendeman  from  Bea- 
^eer ;  a  ^teniieiuau  who  has  been  loud  in  his  denunciauons  of  every  tbing^ 
In  ibe  shape  of  f^  law« 

And  art^  we  now  lo  hare  that  law  applied  to  us  by  the  Terr  gaidenaan 

k  durtaj(  ihe  ntsi  meeting  ef  this  conT^^niion,  deebimed  so  bwdly 

ft»l  ii  ?     Aty^  we  Kfc  have  our  mouths  sealed  up  by  the  very  gende- 

wbok  al  iV^e  lime.  tHou^hi  thai  ihe  pfevioBs  quesdoo  sh^Hoid  not  be 

>tt  a  paruoular  sut^'^:.  afier  a  whole  week*s  dise:»$$Mxi  bad  beam 

•n  ii  f     Aed  doe$  he  aow  rise  and  otifer  a  pivposiikn  depririB^ 

eff^ttuniiT  a>  expiess  enr  seniimenis  ai  all !    A 
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which  is  to  cut  off  entirely  the  consideration  of  the  constitution  ?  Are  we 
to  give  the  go-by  to  many  of  those  imporiant  amendments  to  which  the 
people  have  so  loudly  called  our  attention  ?  Is  nothing  to  be  done  on  the 
subject  of  corporations?  Are  we,  aftei  all  our  loud  promises,  to  put  no 
check  on  the  legislature  in  this  respect?  Are  gentlemen  at  last  afraid  to 
toe  the  mark?  Are  they  afraid  to  give  us  a  chance  to  protect  and  secure 
the  rights  of  the  people  in  reference  to  corporations  ?  Are  they  not  wil- 
ling that  an  opportunity  shall  be  given  to  us  lo  amend  the  bill  of  rights  ? 
Is  the  gentleman  from  Adams  county,  (Mr.  Stevens)  who  voted  to  take  up 
this  resolution,  ready,  in  the  face  of  the  wishes  of  his  most  ardent  friends 
and  admirers  in  this  state,  to  cut  us  off  from  an  opportunity  of  doing  that 
great  work  of  justice — that  is  to  say,  the  extension  of  the  trial  by  jury  to 
every  human  being  ?  Our  country  has  been  disgraced  by  mob-law?  Are 
we  to  do  nothing  to  check  its  progress  ?  Are  we  to  take  no  heed  of  the 
recent  lesson  we  have  had,  in  the  horrible  murder  of  one  of  our  people  for 
the  mere  exercise  of  the  free  right  of  discussion.  I  allude  to  the  tragedy  at 
Alton.  1  wish  to  do  something  towards  the  suppression  of  this  mob-law 
which  is  making  such  frightful  strides  over  our  land  ;  and  I  apprehend 
that  if  something  is  not  done,  the  day  is  not  very  far  distant  when  our 
happy  form  of  government  must  end  in  a  despotism.  I  have  heretofore 
offered  resolutions  upon  this  subject— will  that  gentleman  give  me  an 
opportunity  to  take  a  vote  upon  them  ? 

Again,  sir,  it  would  be  a  most  outrageous  fraud — and  I  use  terms  with- 
out intending  personal  disrespect  to  any  gentleman  here, — to  cut  us  off  from 
the  consideration  of  the  bill  of  rights.  And  why?  It  will  be  recollected 
that,  upon  many  occasions,  amendments  have  been  offered  by  gentlemen 
to  several  articles  of  the  constitution,  and  that,  in  consequence  of  sugges- 
tions from  different  quarters,  that  they  would  more  properly  belong  to 
the  seventh  article,  or  to  the  bill  of  rights,  they  have  been  withdrawn 
with  the  intention  of  offering  them  at  a  subsequent  period  to  one  or  the 
other  of  those  articles. 

And  there  have  been  cases  in  which  amendments  have  been  voted 
down,  because  they  were  thoujiht  properly  to  belong  to  the  bill  of  lights. 
To  adopt  this  resolution,  then,  would  be  to  take  gentlemen  by  surprise^ 
it  would  be  a  legal  fraud — because  a  legal  fraud,  we  know,  implies  hon- 
esty of  purpose. 

There  is  also  another  point  of  view  in  which  I  think  the  proposition  of 
the  gentleman  from  Beaver  (Mr.  Dickey)  is  wrong.  A  favorite  object 
with  many  of  us  has  been  to  insert  a  provision  in  the  constitution,  by 
which  it  would  be  placed  in  the  power  of  the  people,  whenever  any 
amendments  were  required,  to  cause  these  amendments  to  be  made  with- 
out the  great  trouble  and  expense  attending  the  call  of  a  convention.  A 
committee  was  raised,  by  a  unanimous  vote  I  believe,  to  report  a  clause 
upon  future  amendments.  It  was  made,  providing  the  manner  in  which 
future  amendments  should  be  submitted  to  the  people  for  their  adoption 
or  rejection.  The  motion  of  the  gentleman  from  Beaver,  cut  off  the  con- 
sideration of  that  report  altogether,  and  leaves  the  present  constitution 
in  the  same  imperfect  condition  in  ihat  particular  as  the  constitution  of 
1790. 

For  these  leasons,  Mr.  President,  I  hope  that  the  resolution  will  be 
rejected,  and  I  hope  that  those  gentlemen  who  wished  to  hasten  the  close 
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of  the  labors  of  this  body  will  take  a  more  effectual  mode  of  doing  so.  i 
have  always  voted  to  sit  the  longest  number  of  hours  proposed.  It  hat 
been  a  source  of  regret  to  me,  that  the  yeas  and  nays  could  not  be  called 
on  questions  of  daily  adjournment ;  and  it  is  ray  intention  to  offer  a  reso- 
lution providing  that  the  daily  hour  at  which  we  adjourn  shall  be  entered 
on  the  journal.  If  gentlemen  are  anxious  to  dispose  of  the  business 
before  us  with  greater  despatch,  let  them  sit  a  greater  number  of  hours. 
Let  them  work  as  long  as  those  who  pay  us  work.  This  is  the  true  way 
of  bringing  our  labors  to  a  more  speedy  termination.  It  is  a  singular  fact^ 
and  one  which  deserves  particular  notice,  that  the  gentleme:i  who  have 
advocated  this  improper  suppression  of  the  yeas  and  nays,  have  always 
been  found  to  vote  in  favor  of  the  shortest  number  of  hours.  I  do  not  say 
that  this  is  the  case  with  all  of  them.  The  gentleman  from  Beaver,  (Mr. 
Dickey)  probably  has  jiot,  but  in  some  instances  I  know  that  such  has 
been  the  case.  I  do  not  blame  them  for  their  votes  ;  I  only  ask  them  to 
pay  a  little  more  regard  to  the  consistency  of  their  conduct.  If  some  of 
the  members  of  the  convention  think  that  the  subjects  which  come  up  for 
our  action  heie,  require  reflection  out  of  doors — that  they  are  of  such 
immense  magnitude  that  they  cannot  be  acted  on  without  reflection  out 
of  doors,  I  have  nothing  to  say  in  opposition.  But,  let  me  ask,  do  not 
these  things  prove  the  inexpediency  and  the  impropriety  of  all  attempts 
to  precipitate  our  proceedings  to  a  termination  ?  Surely  they  do,  sir.  If 
gentlemen  desire  it,  I  am  willing  to  sit  here  in  despatch  of  the  public 
business,  from  seven  to  twelve  hours,  or  even  any  greater  number,  so 
that  we  may  be  enabled  the  more  speedily  to  get  through  with  our 
labors.  We  certainly  can  sit  seven  or  eight  hours  a  day  without  incon* 
venience  to  ourselves,  01  injurious  consequences  to  our  health;  and  by 
adopting  a  more  expeditious  mode  of  calling  the  yeas  and  nays,  I  have 
no  doubt  that  we  may  save  several  entire  days  between  this  time  and  the 
period  of  our  final  adjournment.  1  am  for  despatching  the  public  business 
as  quickly  as  it  can  be  done  with  safety,  but  I  wish  to  adopt  the  right 
method  of  accomplishing  that  object. 

Mr.  M'Cahen,  of  Philadelphia  county,  said  that  if  the  gentleman  from 
Beaver,  (Mr.  Dickey)  who  had  offered  this  resolution,  was  serious  in  his 
desire  to  bring  the  labors  of  the  convention  to  as  speedy  a  termination  as 
possible,  the  time-saving  machinery  which  he  (Mr.  D.)  had  invented 
would  not  have  the  intended  effect.  It  was  a  very  easy  matter  when  the 
convention  was  tired  of  discussion  on  any  subject,  to  move  the  previous 
question;  and  in  that  way,  all  unnecessary  or  proti acted  debate  could  be 
cut  off.  The  gentleman  from  Beaver  tells  us,  said  Mr.  M'C,  to  toe  the 
mark — to  place  our  names  on  the  records.  If  I  am  not  very  much  mis- 
taken, he  will  find  that  a  majority  of  this  body  will  toe  the  mark  against 
this  resolution.  If  the  motion  to  postpone  shall  prevail,  it  will  negative, 
for  a  time  at  least,  the  proposition  of  the  gentleman  from  Beaver.  1  can- 
not, however,  think  that  he  is  serious  in  offering  it.  Under  the  plan  pro- 
posed by  him,  we  shall  consume  more  lime  than  in  the  discussion  of  the 
various  questions  in  the  committee  of  the  whole.  Look  at  the  time  which 
has  already  been  lost.  Wiiere  should  we  have  been  now  if  this  question 
had  not  been  got  up  ?  We  should  have  been  in  committee  of  the  whole, 
and,  in  all  probability,  should  have  made  considerable  progress  in  our 
business.     I  hope  that  the  motion  to  postpone  will  be  agreed  to. 
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kis  surpassing  love   and   affection  for  them  ;  for  here  they  are,  to  gaze 
upon   him  and  to  bear  witness   to  his   mighty  efforts,  in  their  behalf. 

This,  however,  was  not  the  object  for  which  I  rose  from  my  seat.  I 
rose  principally  for  the  purpose,  of  saying,  that  the  insinuation  thrown 
out  by  the  gentleman,  that  because  the  gentleman  from  Adams — meaning 
myself — had  voted  to  take  up  this  resolution,  at  the  present  time,  therefore 
he  intended  not  to  move  certain  amendments  to  the  ninth  article,  is  with-* 
out  foundation.  The  gendeman  gives  way  to  groundless  fears  and  appre- 
hensions. The  proposition  in  the  bill  of  rights  in  relation  to  the  trial 
by  jury,  I  consider  to  be  of  more  importance  tha^n  any  other  proposition 
which  has  been,  or  hereafter  mayi be  brought  before  us;  and  when  it 
comes  up,  therefore,  I  shall  listen  with  great  delight  to  the  eloquent 
arguments  we  may  look  to  hear  from  the  lips  of  the  gentleman  from 
the  county  of  Philadelphia,  (Mr.  Earle.)  I  shall  vote,  however,  against 
the  motion  to  postpone,  because  I  wish  that  some  decision  should 
be  had  on  the  resolution  at  this  time.  I  wish  to  amend  it  by  striking 
oiit  the  whole,  except  so  much  as  fixes  some  certain  day — be  it  the 
fifth,  seventh,  tenth,  or  any  day  in  January,  as  the  time  for  the  adjourn- 
ment of  the  convention ;  and  leaving  the  business,  in  other  respects,  to 
proceed  precisely  in  the  same  manner  as  it  has  done  heretofore.  I  think 
that  we  should  fix  the  day  by  resolution:  for  I  believe  that  if  we  do  not, 
we  shall  never  fix  it  by  our  proceedings.  I  do  not  think  that  our 
business  will  ever  approximate  to  a  conclusion  if  this  course  is  not 
adopted.  I  am,  therefore,  earnestly  in  favor  of  it.  Are  we  not  as  far 
off  as  we  were  six  months  ago  ?  A\\  deliberative  bodies  are,  I  will  not  say 
hardened  sinners,  but  they  are  careless,  they  scarcely  ever  repent  till 
death  is  placed  just  before  them.  And  we  will  never  work  until  we  know 
thai  our  time  is  drawing  to  a  close  ;  at  least  we  shall  work  too  long  on 
one  chip  of  timber,  until  we  have  cut  it  all  up,  leaving  nothing  for  the 
people.  Let  us  then  fix  a  day  on  which  we  will  adjourn,  and  let  us 
mesaure  our  debates  accordingly.  I  am  in  favor  of  proceeding  with  the 
discussion  of  the  question  in  reference  to  corporations,  and  which  we  have 
been  told  has  caused  so  much  trouble  and  agitation  in  the  commonwealth. 
Let  gentlemen  discuss  it  freely  and  fully;  for  the  harder  you  blow  the 
bubble,  the  sooner  it  is  sure  to  burst.  If  it  had  not  have  b^^en  for  this 
bubble,  the  conservatives  would  not  have  been  in  a  majority  in  this 
body.  Nothing  short  of  the  revolutionary  doctrines  which  have  recently 
been  promulgated,  would  have  given  us  a  majority  here,  or  would  have 
opened  our  eyes  to  our  true  condition.  Let  them,  then,  go  on.  I  want 
to  see  all  the  remaining  propositions  of  the  gentleman  from  Susquehanna, 
(Mr.  Read)  brought  up  here.  I  want  to  see  them  discussed.  I  want 
to  hear  the  new-fangled  doctrines  that  are  to  be  put  in  Dutch  and  in  Eng- 
lish. Let  them  come ,  and  we  may  then  expect  to  see  in  the  state  of 
Pennsylvania,  a  second  edition  of  the  movements  which  have  taken 
place  among  the  people  of  the  state  of  New  York.  I  say,  lei  the  gen- 
tlemen talk.     Out  of  their  own  mouths  they  shall  be  condemned. 

Although,  therefore,  I  shall  vote  against  the  motion  to  postpone,  I 
shall  vote  in  favor  of  such  a  modification  of  the  resolution  as  will  con- 
fine it  to  fixing  a  day  of  adjournment;  and  then,  probably,  though  I  do 
not  as  yet  know,  I  may  vote  against  the  whole  proposition.  I  wish  to 
•ase  as  much  as  possible  the  burdens  of  the  gentleman  from  the  conntix 
•f  Philadelphia,  and  his  fellow  laborers  in  the  field. 
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some  prospect  that  our  labors  will  be  brought  to  a  close  within  a  reason- 
able period  of  time.  That  reasonable  time  would  \)e  betwixt  this  and 
the  day  fixed  in  the  resolution,  that  is  to  say,  the  lenth  day  of  Jannary 
next.  If  we  come  here  with  a  settled  determination  to  work,  we  can,  by 
that  time,  mature  all  such  amendments  as  it  is  probable  will  be  agreed  to 
by  the  people.  But,  in  any  event,  whether  this  resolution  is  adopted  or 
not,  I  trust  that  the  question  will  be  met  by  a  direct  vote ;  that  the  people 
may  know   who  are  in  favor  of,  and  who  are  opposed  to  it. 

Mr.  Stevens  said,  he  believed  the  immediate  question  before  the  Chair 
was  on  the  motion  to  postpone  the  further  consideration  of  the  resolution 
for  the  present  ? 

The  Chair  said,  that  was  the  question. 

Mr.  Stevens.  The  argument,  however,  Mr.  President,  has  been  on 
the  resolution.  1  am  glad  to  see  our  discussions  in  the  city  tf  brotherly 
love,  open  with  so  much  personal  kindness  and  good  feeling  towards  each 
other.  I  hope  it  may  continue,  as  it  must  have  a  strong  tendency  to 
harmonize  our  feelings  and  facilitate  the  progress  of  our  labors  here  !  I 
can  also  see  that  the  immediate  question  has  been  very  generally  adhered 
to,  though  I  can  not  discover  how  an  argument  against  certain  gentlemen 
is  to  be  construed  into  an  argument  against  this  resolution.  This  is  a 
matter  which,  I  suppose,  is  understood  by  the  gentlemen  themselves* 
though  I  am  at  a  loss  to  comprehend  it. 

I  was  one  among  the  number  of  those  who  voted  to  take  up  this  reso- 
lution, and  I  shall  now  vote  against  the  resolution  to  postpone.  But  I 
do  not  mean  to  say  that,  because  I  voted  to  take  it  up,  or  because  I  shall 
vote  against  its  postponement,  I  am  therefore  willing  to  vote  for  its 
adoption  in  the  present  shape.  It  is  open  to  amendment,  and  it  is  right 
that  we  should  inquire  whether  we  can  not  do  any  thing  that  will  better 
answer  the  purpose  desired.  I  should  be  sorry  to  apply  the  gag  to  any 
member  of  this  body,  nor  do  I  think  that  the  resolution  will  have  that 
effect.  I  rejoice  that  the  gentleman  from  the  county  of  Philadelphia,  on 
my  left,  (Mr.  Earle)  has  come  forward  in  so  valorous  a  manner  to  attack 
an  individual  here,  because  he  feels  that  he  is  secure  in  his  own  section  of 
the  country.  The  gentleman  is  welcome  to  all  the  laurels  which  he 
can  gather  in  such  a  warfare.  I  should  have  hoped,  however,  that  the  very 
common  virtue  of  hospitality  might  have  prevented  him,  here  upon  his 
own  threshold,  from  attacking  gentlemen,  strangers  in  his  land,  with  an 
energy  and  a  vehemence  that  we  might  look  to  see  in  an  arena  of  gladi- 
ators. 

But,  sir,  I  am  glad  that  the  gentleman  has  thrown  off  the  mask,  and 
that  he  is  determined  to  shew  his  constituents  that  his  duties  have  been  of 
a  very  laborious  character,  and  how  willing  he  is  to  work  hard  all  day 
for  the  good  of  the  dear  people ;  for  sure  I  am  that  no  man  loves  them 
•o  much — no  man  hugs  them  so  closely  to  his  heart,  as  does  the  gentle- 
man from  the  county  of  Philadelphia.  I  rejoice  that  an  opportunity 
has  been  offered  to  him,  to  manifest  how  much  he  loves  them.  I  fear 
that  the  letter  writers  have  not  done  the  gentleman  sufficient  justice ;  and 
some  one  who  is  on  the  ^*  Pennsylvanian"  has  not  noticed  his  merits  as 
fully  as  he  ought  to  have  done.  It  makes  me  happy,  however,  to  see 
that  his  constituents  will  mot  remain  ignorant  of  his  great  deserts,  and  of 
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kis  surpassing  love   and   affection  for  them  ;  for  here  they  are,  to  gaze 
upon   hira  and   to  bear   witness   to  his   mighty  efforts,  in  their  behalf. 

This,  however,  was  not  the  object  for  which  I  rose  from  my  seat.  I 
rose  principally  for  the  puipose,  of  saying,  that  the  insinuation  thrown 
out  by  the  gentleman,  that  because  the  gentleman  from  Adams — meaning 
myself — had  voted  to  take  up  this  resolution,  at  the  present  time,  therefore 
be  intended  not  to  move  certain  amendments  to  the  ninth  article,  is  with-* 
out  foundation.  The  gentleman  gives  way  to  groundless  fears  and  appre- 
hensions. The  proposition  in  the  bill  of  rights  in  relation  to  the  trial 
by  jury,  I  consider  to  be  of  more  importance  than  any  other  proposition 
which  has  been,  or  hereafter  may^ be  brought  before  us;  and  when  it 
comes  up,  therefore,  I  shall  listen  with  great  delight  to  the  eloquent 
arguments  we  may  look  to  hear  from  the  lips  of  the  gentleman  from 
the  county  of  Philadelphia,  (Mr.  Earle.)  I  shall  vote,  however,  against 
the  motion  to  postpone,  because  I  wish  that  some  decision  should 
be  had  on  the  resolution  at  this  time.  I  wish  to  amend  it  by  striking 
Gilt  the  whole,  except  so  much  as  fixes  some  certain  day — be  it  the 
fifth,  seventh,  tenth,  or  any  day  in  January,  as  the  time  for  the  adjourn- 
ment of  the  convention ;  and  leaving  the  business,  in  other  respects,  to 
proceed  precisely  in  the  same  manner  as  it  has  done  heretofore.  I  think 
that  we  should  fix  the  day  by  resolution:  for  I  believe  that  if  we  do  not, 
we  shall  never  fix  it  by  pur  proceedings.  I  do  not  think  that  our 
business  will  ever  approximate  to  a  conclusion  if  this  course  is  not 
adopted.  I  am,  therefore,  earnestly  in  favor  of  it.  Are  we  not  as  far 
off  as  we  were  six  months  ago  ?  All  deliberative  bodies  are,  I  will  not  say 
hardened  sinners,  but  they  are  careless,  they  scarcely  ever  repent  till 
death  is  placed  just  before  them.  And  we  will  never  work  until  we  know 
thai  our  time  is  drawing  to  a  close  ;  at  least  we  shall  work  too  long  on 
one  chip  of  timber,  until  we  have  cut  it  all  up,  leaving  nothing  for  the 
people.  Let  us  then  fix  a  day  on  which  we  will  adjourn,  and  let  us 
mesaure  our  debates  accordingly.  I  am  in  favor  of  proceeding  with  the 
discussion  of  the  question  in  reference  to  corporations,  and  which  we  have 
been  told  has  caused  so  much  trouble  and  agitation  in  the  commonwealth. 
Let  gentlemen  discuss  it  freely  and  fully;  for  the  harder  you  blow  the 
bubble,  the  sooner  it  is  sure  to  burst.  If  it  had  not  have  been  for  this 
bubble,  the  conservatives  would  not  have  been  in  a  majority  in  this 
body.  Nothing  short  of  the  revolutionary  doctrines  which  have  recently 
been  promulgated,  would  have  given  us  a  majority  here,  or  would  have 
opened  our  eyes  to  our  true  condition.  Let  them,  then,  go  on.  I  want 
to  see  all  the  remaining  propositions  of  the  gentleman  from  Susquehanna, 
(Mr.  Read)  brought  up  here.  I  want  to  see  them  discussed.  1  want 
to  hear  the  new-fangled  doctrines  that  are  to  be  put  in  Dutch  and  in  Eng- 
lish. Let  them  come ,  and  we  may  then  expect  to  see  in  the  state  of 
Pennsylvania,  a  second  edition  of  the  movements  which  have  taken 
place  among  the  people  of  the  state  of  New  York.  I  say,  lei  the  gen- 
tlemen talk.     Out  of  their  own  mouths  they  shall  be  condemned. 

Although,  therefore,  I  shall  vote  against  the  motion  to  postpone,  I 
shall  vote  in  favor  of  such  a  modification  of  the  resolution  as  will  con- 
fine it  to  fixing  a  day  of  adjournment;  and  then,  probably,  though  I  do 
not  as  yet  know,  I  may  vote  against  the  whole  proposition.  I  wish  to 
•ase  as  much  as  possible  the  burdens  of  the  gentleman  from  the  conntix 
•f  Philadelphia,  and  his  fellow  laborers  in  the  field. 
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Mr.  CuRLL,  of  Armstrong  county,  said  he  had  been  much  amused  to 
discover  the  strange  evidences  of  economy  evinced  by  the  gentleman 
from  the  county  of  Beaver,  (Mr.  Dickey)  and  the  gentleman  from  Adams, 
(Mr.  Stevens.)  It  would  be  remembered  that,  at  the  commencement  of 
the  sessions  of  the  convention,  the  radicals  of  this  body — as  members  of 
a  certain  party  had  been  denominated — were  anxious  to  take  up  the 
constitution  of  1790,  article  by  article,  and  section  by  section,  and  so  to 
piroceed  in  the  legular  order  to  amend  it.  With  this  plan,  said  Mr.  C, 
\le  could  not  succeed.  Some  nine  standing  committees  were  appointed ; 
and,  if  I  do  not  much  mistake,  no  gentlemen  were  more  anxious  to 
secure  the  appointment  of  those  committees,  than  the  gentleman  fiom 
Beaver  county.  The  appointment  of  these  committees,  I  regard  to  be 
one  of  the  principal  reasons  why  the  session  of  this  convention  has 
been  protracted  to  so  great  a  length.  I  have  no  doubt  that  if  we  had 
proceeded  at  once  to  the  consideration  of  the  constitution  of  J  790,  with- 
out previously  referring  it  to  a  committee,  we  should  by  this  time,  if  not 
sooner,  have  arrived  at  the  termination  of  our  labors.  Much  time  has 
been  lost  in  irrelevant  discussions.  Sundry  propositions  have  been 
offered,  unconnected  in  any  way  with  amendments  to  the  constitution. 
The  first  of  these  was  to  cut  off  the  representation  of  the  county  of 
Philadelphia,  in  the  legislature  of  Pennsylvania.  Another  was,  to  cut 
off  every  member  of  this  body  from  the  privilege  of  holding  office  under 
the  amended  constitution,  which  we  are  about  to  submit  to  the  people ; 
and  I  know  that  the  people  I  represent  here  have  complained  for  a  long 
time  that  we  were  sitting  here  so  long,  not  on  account  of  amendments  to 
the  constitution,  but  in  the  discussion  of  useless  and  absurd  propositions 
which  were  thrown  into  this  body,  of  a  nature  calculate*!  to  ejxcite  deep 
political  feeling  and  controversy.  The  gentleman  from  Beaver  has  all  at 
once  become  a  great  economist ; — he  is  very  anxious  that  we  should  get 
through  with  our  business.  I  will  say  to  the  gentleman  that  no  man  is 
more  anxious  to  come  to  a  close  th^^n  I  am,  but  will  not  give  any  sanc- 
tion tp  any  proposition  which  will  choke  off  important  discussions.  I 
well  recollect  that  when  my  honorable  friend  from  the  count)'  of  Phila- 
delphia, (Mr.  Ingersoll)  presented  several  propositions  on  the  subject  of 
corporations,  it  appeared  as  if  a  fire  brand  had  been  thrown  in  among 
us.  The  friends  of  certain  corporations  took  the  alarm.  Ev^ry  means 
was  resorted  to,  and,  among  others,  the  aid  of  ridicule  was  called  in  to 
put  an  end  to  these  proceedings.  And  now,  in  committee  of  the  whole, 
the  gentleman  from  the  county  of  Susquehanna,  (Mr.  Read)  has  pre- 
sented to  us  various  propositions  on  the  same  subject.  Does  the  gentle- 
man from  Beaver  county  wish  to  choke  them  off?  He  should  be  cau- 
tious what  he  is  about.  The  people  of  the  state  of  Pennsylvania,  are 
more  unsettled  and  more  anxious  about  this  very  subject  of  corporations, 
than  about  any  other  which  has  been,  or  can  be  brought  up  for  action  in 
this  body.  The  people  look  confidently  to  this  body,  to  do  something 
by  way  of  placing  future  restrictions  on  the  legislature,  in  relation  to 
what  I  believe  to  have  been  an  unwarrantable  course  of  proceeding  in  the 
incorporation  of  so  many  institutions.  I  look  upon  these  as  aristocratic 
monopolies,  taken  from  the  people  by  the  legislature,  for  the  purpose  of 
being  bestowed  upon  a  few  persons.  This,  in  my  opinion,  is  a  course 
of  conduct  not  to  be  borne.  The  people  will  not  submit  to  it,  and  they 
never  will  be  satisfied  unless  these  matters  are  fully  discussed  here.     And 
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whether  it  is  in  our  power  to  effect  any  thing  or  not,  we  shall  have  satis- 
fied them  that  we  have  done  our  duty,  if  we  shew  them  \hat  we  have 
recorded  our  names  in  favor  of  such  amendments  as  we  believe  best  cal« 
eulated  to  promote  the  peace,  the  happiness  and  the  prosperity  of  the 
people. 

I  shall,  therefore,  vote  against  this  resolution.  I  hope  it  will  be 
rejected  by  a  decided  vote.  I  am  not  to  be  frightened,  nor  drilled  by 
any  modern  politician.  My  course  is  onward,  and  I  shall  not  be  stopped 
by  any  impediment  which  may  be  laid  in  the  way,  I  will  toe  the  maik, 
without  any  persuasion  or  threat:  I  disregard  both.  I  will  do  any 
thing  which  I  believe  will  secure  to  the  people  the  enjoyment  of  their 
most  dear  and  inestimable  rights.  I  say,  I  shall  vote  against  this  propo- 
sition, and  against  every  proposition  of  a  similar  tenure  ;  and  I  am  willing 
to  abide  the  consequences. 

Among  other  subjects  which  have  been  brought  to  our  notice  as 
requiring  the  action  of  this  body,  was  a  report  by  the  gentleman  from 
Adams,  (Mr.  Stevens)  in  relation  to  secret  societies.  What  is  to  be  done 
with  that?  Is  it  not  to  be  discussed  ?  Are  we  to  give  the  go  bye  to  the 
subject,  in  relation  to  which  the  gentleman  said  that  the  people  of  Penn- 
sylvania would  not  accept  of  any  amended  constitution  unless  some- 
thing was  done;  that  there  were  eighty  thousand  people,  1  think  ha 
said,  in  this  state  who  demanded  some  provision  in  relation  to  these 
secret  societies,  and  to  the  administration  of  extrajudicial  oaths  ?  Is  the 
gentleman  willing  to  give  up  this  favorite  theme  on  which  he  has  so  often 
tuned  his  harp?  Sir,  it  is  astonishing  to  see  that  all  these  momentous 
questions  are  to  be  laid  on  one  side,  the  very  moment  we  reach  the  city 
of  Philadelphia.  What  will  the  people  say  as  to  the  influence  which 
has  been  brought  to  bear  upon  us  ?  Shall  we  now  shew  them  that  we 
are  willing  to  give  up  the  consideration  of  all  the  important  subjects 
which  yet  remain  to  be  acted  upon,  and  to  proceed  merely  to  the  second 
reading  of  the  amendments  ?  I  hope  that  the  good  sense  and  the  hon- 
esty of  this  convention  will  induce  it  to  oppose  this  resolution,  and  to  go 
perseveiingly  on  with  the  prosecution  of  our  labors.  I  am  wilhng  to 
work  as  long  as  any  man  ;  but  I  am  not  willing  to  convert  myself  into  a 
galley  slave.  The  people  wish  us  to  amend  the  constitution  ;  and  not  to 
give  our  time  to  the  discussion  of  mere  abstract  propositions,  tending  to 
no  end  but  to  excite  political  feeling  and  animosity.  I  hope  that  every 
gentleman  here  will  be  actuated  solely  by  a  consideration  for  the  public 
good,  and  a  desire  to  do  nothing  except  that  which  he  conscientiously 
believes  is  calculated  to  promote  our  moral,  political  and  social  happi- 
ness. 

Mr.  Brown,  of  the  county  of  Philadelphia,  said  that  the  gentleman 
from  Adams,  (Mr.  Stevens)  had  made  use  of  terms  in  relation  to  those 
who  had  brought  foiward  propositions  proposing  restrictions  upon  cor- 
porations, which  he  did  not  entirely  understand  and  had  said  that  *•  they" 
would  be  condemned  by  their  own  acts.  Now,  who  did  the  gentleman 
mean  when  he  said  "they."  Certainly  he  could  not  mean  his  own 
friends,  and  those  who  had  acted  with  him  from  the  beginning  of  our 
labors  to  the  present  time. 

He  (Mr.  B.)  found  on  our  files  9  resolution  submitted  by  the  gentlemen 
from  Union,  (Mr.  Merrill)  containing  the  following  amendment,  to  be  pro- 
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posed  to  the  constitution  :  *'  Distinct  and  dissimilar  subjects  shall  not 
be  included  in  the  same  law,  and  in  no  case  shall  one  bill  contain  more 
than  one  act  of  incorporation.'* 

This  was  a  restriction  upon  corporations  proposed  by. a  friend  of  the 
gentleman's,  and  one  too  which  he  believed  would  ^o  far  towards  prevent* 
ing  the  enormous  accumulation  of  acts  of  incorporation.  Again,  in 
resolution  number  thirteen,  on  our  files  submitted  by  the  gentleman 
from  Lancaster,  (Mr.  Reigart,)  provision  is  proposed  to  be  made  •*  that 
the  legislative  power,  so  far  as  relates  to  the  chartering  of  incorporated 
companies  ought  to  be  restricted  and  that  no  act  of  incorporation,  which 
may  be  futurely  enacted,  ought  to  continue  in  force  for  a  longer  period 
than  twenty  years,  without  the  renewed  action  of  the  legislature,  in  its 
favor,  exceept  incorporations  for  public  improvements,  where  two  thirds 
of  the  legislature  may  concur  in  passing  the  same." 

Here,  sir,  is  another  very  prominent  restriction  upon  corporations,  pro- 
posed by  a  gentleman  not  belonging  to  that  party  which  the  gentleman 
must  have  alluded  to  when  he  said  *'  they." 

Again,  in  resolution  number  sixteen,  which  was  submitted  by  a  gentle- 
man from  Lancaster,  (Mr.  Heister,)  another  gentleman  who  could  not  be 
designated  under  the  gentleman's  cognomen  of  "  they,"  he  found  the 
following  sentiments  :  **  that  no  act  of  incorporation  shall  be  hereafter 
passed  without  a  reserved  power  of  revocation  by  the  legislature,  nor  for 
a  longer  period  than  twenty  years,  unless  it  be  incorporations  for  public 
improvements,  or  for  religious  or  charitable  purposes."  Let  gentlemen 
mark  this  and  observe  by  whom  it  was  introduced,  '*  that  no  act  of  incor- 
poration shall  hereafter  be  passed  without  a  reserved  power  of  revocation 
by  the  legislature."  This  was  not  submitted  by  a  gentleman  of  the  party 
to  which  the  gentleman  from  Adams  has  alluded,  and  is  the  author  of  it 
to  be  condemned  ? 

Again:  in  resolution  number  eighty,  submitted  by  Mr.  Saeger,  he 
found  the  following  provision  :  **  That  after  the  adoption  of  the  constitu- 
tion, no  bank  or  banks  shall  be  chartered  or  rechartered,  unless  the  com- 
monwealth holds  or  take  not  more  than  one  third,  nor  less  than  one  fifth 
of  the  ciipital  stock  thereof,  nor  shall  any  of  the  said  banks  divide  more 
than  seven  per  cent,  per  annum  of  profits  among  its  stock  holders,  one 
and  a  half  per  cent  for  contingent  funds,  and  the  residue  of  dividend,  if 
any  over  and  above  that  as  aforesaid,  seventy-five  per  cent  to  be  paid  to 
the  state  treasury,  and  twenty-five  per  cent  in  addition  to  stockholders. 
Charters  not  to  be  for  a  longer  term  than  twenty  years,  with  such  other 
privileges  and  restrictions  as  the  legislature    may  direct  by  law." 

Here,  sir,  we  have  the  restriction  proposed  to  be  put  upon  corporations 
not  holding  charters  more  than  twenty  years  and  of  not  dividing  more 
than  seven  per  cent,  which  must  be  admitted  by  all  to  be  a  considerable 
restriction,  and  this  is  proposed  to  be  made  by  a  gentleman  of  the  same 
party  with  the  gentleman  from  Adams, 

Again :  in  resolution  number  one  hundred  and  nineteen,  submitted  by 
Mr.  Forward,  he  found  the  following  restriction  proposed  to  be  made,  *•  that 
the  dividends  of  all  banks  which  may  hereafter  be  created  shall  be  restricted 
to  seven  percent,  per  annum,  upon  the  amount  of  capital  stock  actually- 
paid,"  and  *'  that  no  bank  which  may  be  heieafter  created  shall  make 
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loans  or  issne  its  notes  until  one  third  of  its  capital  stock  shall  have  been 
actually  paid/' 

Here,  again,  were  restrictions  offered  to  be  placed'upon  corporation! 
by  another  political  friend  of  the  gentleman.  Again,  in  resolution  num- 
ber one  hundred  and  twenty,  submitted  by  Mr.  Burviance,  it  was  proposed 
to  be  *^  Resolved^  that  a  new  article  of  the  constitution  be  added  so  as  to 
provide  that  all  banks  hereafter  to  be  renewed,  shall  be  subject  to  the  fol- 
lowing restrictions :" 

**  I.  At  least  one  third  of  the  capital  stock  to  be  reserved  for  the 
state. 

*' II.  A  proportion  of  power  in  the  direction  of  said  banks  shall 
be  reserved  to  the  state  equal  at  least  to  its  proportion  of  stock 
therein. 

*'in.  The  state  and  the  individual  stockholders,  shall  be  liable,  respect- 
ively, for  the  debts  of  the  banks  in  proportion  to  their  stock  holden 
therein. 

"IV.  No  bank  shall  commence  operations  until  half  of  the  capital 
stock  subscribed  for,  be  actually  paid  in  gold  or  silver. 

*'  V.  In  case  any  bank  shall  neglect  or  refuse  to  pay  on  demand,  any 
bill,  note  or  obligation,  issued  by. the  corporation,  the  holder  thereof 
shall  be  entitled  to  receive  and  recover  interest  thereon,  until  the  same 
shall  be  paid,  or  specis  payments  are  resumed,  at  the  rate  of  twelve  per 
cent  per  annum,  from  the  date  of  such  demand,  unless  the  general 
assembly  shall  sanction  such  suspension  of  specie  payments." 

Here  we  find  no  less  than  six  resolutions,  and  there  may  be  more» 
offered  by  different  persons,  all  going  to  place  restrictions  upon  corpora- 
tions, and  he  did  not  think,  therefore,  that  it  was  assuming  too  much 
when  he  said  that  there  were  a  great  many  members  of  this  convention 
who  wished  to  have  this  subject  considered,  lie  did  not  think  he  assumed 
too  much  when  he  said  that  this  was  no  party  question,  and  that  restric- 
tions upon  corporations  were  desired  by  all  parties.  It  was  not  advocated 
here  by  any  particular  party,  but  was  a  question  of  deep  and  abiding 
interest  to  all  parties^  and  in  all  sections  of  the  state,  from  the  lakes  of 
the  Delaware,  from  the  east  to  the  west,  and  from  the  north  to  the  south. 
He  took  it  for  granted,  from  the  expressions  which  had  been  laid  before 
the  convention,  that  it  was  as  important  a  question  as  any  which  had 
been  brought  to  the  notice  of  this  convention. 

Mr.  Earle  merely  rose  to  say  a  word  in  vindication  of  himself,  in 
relation  to  the  personal  feelings  and  want  of  hospitality  which  had  been 
attributed  to  him.  He  thought  he  could  safely  appeal  to  the  members  of 
this  convention,  for  the  fact  that  no  member  of  this  body  had  been  so 
frequently  personally  attacked  as  himself.  He  had  not  taken  his  seat  in 
the  convention  a  week  before  his  private  conversations  were  introduced 
into  the  discussions  of  the  body,  and  into  the  reports,  in  the  public  prints 
accompa-iied  with  his  name. 

Among  the  first  observations  he  made,  at  the  meeting  of  the  convention 
at  Harrisburg,  he  was  called  to  account  for,  by  certain  gentlemen ,  and 
personally  assailed  in  consequence  thereof.  It  was  his  intention  now« 
and  always  had  been  his  intention,  to  shun  every  thing  of  the  kind,  and 
he  would  now  say,  that  he  intended  no  personal  disrespect  to  either  of 
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the  gentlemen  to  whom  he  had  alluded,  as  he  entertained  the  highest 
respect  for  them  both.  He  had  only  wished  to  do  that  which  a  great 
master  of  logic  had  designated  as  a  most  powerful  means  of  appealing  to 
gentlemen.  He  only  wished  to  apply  the  argumentum  ad  hominem  to 
them,  and  this  he  wished  to  do  in  the  spirit  of  brotherly  love.  He  thought 
the  gentlemen's  great  anxiety  for  hasty  action,  was  inconsistent  with  all 
their  previous  principles  and  piofessions.  The  great  philosopher  of  our 
own  country,  Benjamin  Franklin,  found  it  necessary  to  lay  down  general 
rules  for  the  government  of  his  own  private  conduct,  in  order  that  he 
might  do  that  which  was  right ;  and  he  now  only  refeired  gentlemen  to  those 
general  rules  of  propriety  for  the  government  of  a  body  of  this  kind  and 
haying  done  so,  he  left  them,  hoping  they  might  have  their  proper  influ- 
ence. He  would  merely  say  in  conclusion,  that  he  disclaimed  all  personal 
feelings  and  personal  allusion  on  the  present  occasion. 

Mr.  Forward  said  he  did  not  rise  to  complain  of  any  want  of  hospi- 
tality, on  the  part  of  any  gentleman,  so  far  as  he  himself  was  concerned. 
He  rose,  however,  to  notice  the  argumentum  ad  hominem^  which  the 
gentleman  had  applied  to  some  of  us.  The  gentleman  persists  in  ascrib- 
ing to  us  not  only  what  we  did  not  avow,  but  what  we  expressly  disclaim. 
He  (Mr.  F.)  had  stated  in  the  outset  that,  if  the  tendency  of  the  resolution 
would  be  to  prescribe,  smother  up,  or  preclude  discussion,  he  would 
oppose  it. 

Before  he  had  said  a  word  to  the  convention  on  the  subject,  he  had 
interrogated  an  experienced  gentleman  in  this  way  :  Will  this  resolu- 
tion cut  oflf  amendments,  or  stifle  discussion?  The  answer  was  that  it 
would  not.  He  assumed  then,  that  it  would  not,  and  of  course  the 
argumentum  ad  hominem^  and  all  the  other  learned  arguments  of  the 
gentleman  did  not  apply.  When  gentlemen  talk  about  this  resolution 
suppressing  amendment  and  debate,  he  and  those  who  acted  with  him 
would  say  distinctly  that  it  was  not  their  object  to  preclude  amendments, 
or  to  preclude  discussion.  His  object  was  to  facilitate  the  labors  of  the 
convention,  and  he  would  ask  any  gentleman  whether  we  could  not  debate 
every  question  as  freely,  in  convention,  as  in  committee  of  the  whole. 
How  many  questions  have  been  passed  hastily  through  committee  of  the 
whole,  without  paying  proper  attention  thereto,  knowing  that  they 
would  be  brought  up  again  on  second  reading.  He  was  convinced  that 
some  subjects  had  passed  through  committee  of  the  whole  which  would 
receive  more  discussion  on  second  reading  than  thev  had  recived  in  com^ 
mittee,  and  when  they  come  up  again  on  second  reading,  we  will  have  a 
repetition  of  the  whole  of  the  arguments  made  use  of  before,  with  such 
additional  suggestions  as  may  present  themselves  to  gentlemen.  He 
might  be  mistaken  in  the  opinion  he  had  formed,  but  it  did  appear  to  him 
that  if  we  now  proceeded  to  second  reading  and  took  up  the  amendments 
we  had  already  passed  upon,  and  then  take  up  the  seventh  article  and  the 
bill  of  rights,  that  we  would  facilitate  the  business  of  the  convention> 
and  save  a  great  deal  of  lime.  This  was  his  object  and  his  only  object 
in  supporting  this  resolution,  and  he  hoped  it  would  pievail,  as  he  was 
exceedingly  anxious  that  the  convention  might  get  through  with  its  labors 
at  an  early  day,  so  that  he  might  have  the  opportunity  of  returning  to  his 
home  and  his  businous. 

Mr.  Fleming  said  that  this  question  had  had  a  wonderful  eflect 
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indncing  gentlemen  to  give  their  experience,  to  the  good  citizens  of 
Philadelphia,  showing  how  the  business  of  the  people  of  Pennsylvania 
had  been  none,  and  it  has  had  no  other  effect,  and  was  not  going  to  have 
any  other  effect  that  he  could  ptrceive. 

The  gentleman  from  Beaver,  (Mr.  Dickey)  in  the  outset,  took  upon 
himself  to  regulate  our  proceedings,  and  to  point  out  and  mark  for  us 
the  lines  by  which  we  were  to  travel  to  do  the  business  which  the  peo- 
ple required  of  us  to  do,  and  does  the  gentleman  now  intend  to  over- 
rule his  own  proposition  first  made,  and  destroy  all  the  land  marks  by 
which  we  have  been  travelling  all  the  past  summer  ?  Was  he  to  charge 
the  gentleman  with  being  foresighted ;  and  with  being  able  to  see  the 
effect  of  any  particular  system,  which  he  might  suggest  to  this  body  ? 
He  was  satisfied  to  labor  under  the  system,  which  has  been  fiist  put 
upon  us  by  the  gentleman  from  Beaver,  and  as  we  had  got  along 
pretty  well  under  it,  and  got  nearly  through  in  committee  of  the  whole, 
he  conld  not  consent,  without  some  good  reason,  to  depart  from  it.  We 
have  all  now  become  accustomed  to  work  under  the  gentleman's  first 
system,  and  it  was  no  small  matter  to  break  in  upon  us  inexperienced 
members,  who  lack  the  parliamentary  knowledge  of  the  gentleman  from 
Beaver,  with  a  new  system  which  we  know  nothing  about.  He  did  not 
"want  to  get  into  convention  until  we  hare  had  one  reading  of  the  entire 
constitution,  in  committee  of  the  whole.  This  discussion  which  we 
have  had  this  morning,  is  part  and  parcel  of  the  same  matter  which  we 
have  had  repeated  in  this  convention,  day  after  day  and  week  after  week  ; 
the  same  two  penny  song  which  we  have  h^d  here  ever  since  this  conven- 
tion assembled.  It  was  not  so  material  how  we  get  at  our  labors,  so 
that  we  get  at  them,  and  do  them,  and  he  wanted  to  do  them,  and  do  them 
too  in  the  mode  in  which  we  have  been  accustomed  since  the  commence- 
ment of  our  session.  We  have  had  the  mode  and  manner  of  doing  busi- 
ness pointed  out  to  us,  and  we  have  travelled  in  the  line  marked  out  by 
the  gentleman  from  Beaver ;  and  he  was  satisfied  to  proceed  in  that  course, 
until  we  get  through  first  reading,  and  then  we  wil  get  into  convention ; 
and  the  gentleman  from  Lancaster,  will  at  a  proper  time,  be  xleprived  of 
the  pleasure  of  presiding  over  the  deliberations  of  this  body.  He  should, 
therefore,  go  for  a  postponement  of  the  resolution,  and  would  do  so 
without  travelling  to  the  state  of  New  York,  for  arguments  to  support 
him ;  but  he  would  take  occasion  here  to  suggest,  that,  perhaps  there 
was  more  in  the  gentleman's  resolution  than  at  first  met  the  eye.  It 
may  be,  perhaps,  that  that  gentleman,  with  his  usual  tact  and  discrim- 
ination, after  the  passage  of  the  resolution,  if  it  should  pass,  may  tell  us  that 
we  have  agreed  not  to  do  certain  things,  because  of  the  passage  of  the 
resolution.  He  hoped  the  resolution  might  be  postponed,  and  that  we 
would  get  to  the  ordeis  of  the  day,  and  proceed  to  the  business  which 
we  were  sent  here  to  perform,  as  early  as  possible. 

We  have  now  just  got  into  new  seats,  and  he  hoped  we  might  have  the 
privilege  of  working  a  few  days  under  the  old  system,  and  if  we  were  to 
change  our  system,  let  us  change  by  degrees.  He  did  not  like  to  have 
too  many  new  things  pressed  upon  him  at  one  time,  and  trusted  we  would 
pass  over  this  resolution  at  present,  and  proceed  to  the  consideration  of 
the  seventh  article  in  committee  of  the  whole  immediately. 

▼OL.   VI,  c 
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The  question  was  then  taken  on  the  motion  to  postpone  the  resolu* 
tion*  which  was  decided  in  tlie  affirmative ;  yeas  62 — nays  42,  as  fol- 
lows : 

Yeas — ^Mesgrs.  Ayres,  Bedford,  Bell,  Bonham,  Brown,  of  Lancaster,  Brown,  of 
Northampton,  Brown,  of  Philadelphia,  Butier,  Carey,  Clarke,  of  Indiana,  Cleavinger, 
Coatcs,  Cochran,  Crain,  Cunningham,  Curli,  Darrah,  Dillinger,  Donagan,  Doran, 
Earle,  Fleming,  Foulkrod.  Fry,  Ful'er,  Gilmore,  Harris,  Hastings,  Hayhurst,  Helf- 
fenstein.  High,  Houpt,  Hyde  IngersoU,  Keim,  Kennedy,  Krebs,  Lyons,  Magee,  Mann, 
Martin,  M*Cahen,  M'Dowell,  Mtrrill,  Mye-s.  Overfield,  Reigait,  Read,  Riter,  Ritter, 
Scheetz,  Sellers,  Sheilito,  Smyth,  Sterigere,  Stickd,  Thggart,  Weaver,  Weidman,  White, 
Woodward — 62. 

Nats — Messrs.  Agnew,  Baldwin,  Bamitz,  Biddle,  Chambers,  Chandler,  of  Phi- 
ladelphia, Chauncey.  Clapp.  Clarke,  of  Beaver,  Clark,  of  Dauphin,  Cope,  Cox, 
Darlington,  Denny,  Dickey,  Dickerson,  Dunlop,  Farrelly,  Forward,  Hays,  Henderson, 
of  Allegheny,  Heister,  Hopkinson,,  Jenks,  Kerr,  Konigmucher,  M*Call,  M'Sherry,  Meie- 
dith,  Merkel,  Montgomery,  Pennypacker,  Pollock,  Porter,  of  Lancaster,  Purviance, 
Saegar,  Scott,  Serrill,  Sill,  Snively,  Steveils,  Yourjg,  Sergeant,  President — 42. 
So  the  lesohition  was  postponed  indefinitely. 

SEVENTH    ARTICLE. 

On  motion  of  Mr.  Woodward,  the  convention  then  went  into  com- 
mittee of  the  whole,  Mr.  Rkigart  in  the  chair,  and  proceeded  to  the 
consideration  of  the  seventh  article  of  the  constitution. 

The  question  pending  was  the  amendment  submitted  by  Mr.  Read,^ 
to  the  third  section  of  the  article,  in  the  following  words  : 

**  Section  3.  No  bank  shall  issue  any  bill,  check,  promissory  note, 
or  paper  credit,  of  a  less  denomination  than  ten  dollars;  nor  after 
the  fourth  day  of  July,  1842,  of  a  less  denomination  than  twenty 
dollars." 

Mr*  Read  called  for  the  yeas  and  nays  on  this  amendment,  which 
were  ordered. 

Mr.  Stevens,  then  moved  to  amend  the  amendment  by  striking  out 
all  after  the  word  "  dollars,"  where  it  first  occurs,  and  on  this  motion 
called  for  the  yeas  and  nays,  which  were  ordered. 

Mr.  Merrill  hoped  before  a  vote  would  be  taken  on  this  proposition, 
we  would  hear  something  from  the  mover  of  it,  in  relation  to  the 
propriety  of  adopting  it.  It  appeared  to  him,  to  be  a  novel  proposition, 
and  no  one  coi.ld  tell  what  would  be  the  effect  of  it,  if  it  was  adopted. 
Could  any  man  pretend  to  predict  what  would  be  the  efTect,  in  times 
like  the  present,  of  preventing  the  banks  from  issuing  bills  of  a  less 
denomination  than  ten  or  twenty  dollais  ?  Why,  sir,  the  whole  currency 
of  the  state  would  be  shin  plasters,  which  few  persons  would  know  apy 
thing  about,  and  which  would  pass  no  where  but  in  the  immediate  vicin- 
ity of  the  place  at  which  they  were  issued.  He  had  been  told  by  a 
gentleman  who  had  recently  travelled  through  the  state  of  Ohio,  thai 
they  had  none  of  these  shinplasters  there,  and  what  was  the  reason  of 
it  ?  It  was  because  the  banks  issued  notes  as  low  as  one  dollar,  and 
there  was  sufficient  specie  in  circulation  to  make  change  below  that. 
Banks  were  not  there  as  here,  restricted  in  the  issue  of  notes,  and  the 
effect  of  it  was  favorable  to  the  people,  whero  the  banks  were  unre- 
stricted     How  was  the  proposition  of  the  gentleman  from  Susquehanna 
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to  have  a  beneficial  effect  1  WiU  it  not  have  a  tendency  to  increase 
individual  notes  to  an  alarming  extent  ?  Does  any  body  believe  that  it 
will  have  the  effect  of  introducing  silver  and  gold  into  circulation  ?  If  it 
would  do  this,  let  gentlemen  make  it  so  appear  to  him»  s^d  he  would  go 
for  it ;  but,  if  it  had  been  submitted  for  the  mere  gratification  of  individual 
feeling,  without  there  being  any  probability  of  its  being  beneficial  to  the 
community  at  large,  he  must  oppose  it.  Let  gentlemen,  therefore,  show 
us  that  this  proposition  will  be  valuable,  and  lead  to  good  results,  as  they 
ought  to  be  prepared  to  do,  when  they  introduce  propositions  of  this  kind, 
and  if  they  cannot  do  so,  it  is  enough  for  us  to  say,  that  we  will  vote 
against  it.  A  mere  proposition  which  stood  unsupported,  was  such  a 
proposition  as  he  was  unwilling  to  vote  for. 

Mr.  Read  said  he  had  already  had  an  opportunity  of  expressing  his 
views  and  sentiments  somewhat  at  large  to  the  convention  on  this  subject ; 
and  when  the  gentleman  from  Union  spoke  of  his  having  brought  forward 
this  proposition  unsustained  by  ahy  arguments,  it  must  be  on  the  suppo- 
sition that  he  had  utterly  failed  to  sustain  it  in  the  argument  he  had 
made.  He  would  however,  now,  refer  the  gentleman  to  what  he  then 
said  to  show  him  that  our  present  system  id  a  bad  and  vicious  system, 
and  a  system  founded  upon  fraud ;  and  he  had  brought  forward  this  pro- 
position, with  others  which  he  intended  to  submit,  when  a  proper  time 
arrived,  for  the  purpose  of  curing  or  attempting  to  cure  the  existing 
€vils  in  the  banking  system.  The  gentleman  speaks  of  this  matter  as 
though  he  supposed  the  present  situation  of  the  currency,  or  rather  the 
situation  in  which  we  are  placed  without  a  curiency,  was  to  continue  as 
long  as  the  constitution  exists.  He  knew  that  we  were  somewhat  under 
the  dictation  of  the  rag  barons,  but  he  did  not  know  that  we  had  come 
under  the  yoke  to  such  an  extent,  that  we  were  to  remain  fifty  or  one 
hundred  years,  in  this  degrading  position,  with  the  knee  bowed  to  the 
bank  aristocracy.  This  is  farther  than  he  had  supposed  any  gentleman 
would  have  gone,  in  acknowledging  the  power  and  authority  of  banks 
to  rule  this  country. 

His  object  and  his  only  object  in  proposing  to  the  committee  this 
amendment  was  for  the  purpose  of  gradually  removing  the  community 
from  the  curse  of  a  depreciated  paper  currency,  the  evils  of  which  we 
witness  daily  and  hourly  in  the  transaction  of  the  ordinary  business  of 
the  country.  His  object  was  gradually  to  relieve  the  community  from 
this  kind  of  currency,  and  adopting  a  system,  in  the  due  course  of  time, 
which  would  give  us  a  sound  circulating  medium.  If  you  go  on  to 
permit  a  circulation  of  bills  of  a  less  denomination  than  ten  dollars,  the 
consequence  will  be  that  you  will  always  have  a  small  note  circulation  to 
some  extent,  and  you  wijl  never  have  an  entirely  metallic  circulation  for 
small  transactions.  Now  he  took  it  for  granted  that  the  present  shin 
plaster  curiency  was  not  to  last  for  any  great  length  of  time.  He 
meant  a  great  length  of  time  compared  with  the  time  which  the  constitu- 
tion would  be  in  force ;  then  the  effect  of  his  proposition  would  be,  that  all 
payments  under  ten  dollars  must  be  made  in  gold  and  silver,  and  he 
would  ask  gentlemen  if  that  was  not  a  consummation  devoutly  to  be 
wished  for  ?  Was  there  a  single  member  of  the  convention  who  would 
not  like  to  see  such  a  result  effected. 

The  amendment  submitted  by  himself  goes  also  to  prohibit  the  circu 
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latkm  of  haU  (ff  a  leM  denomination  than  twenty  dollan,  after  the  year 
1042^  and  thui  part  of  the  proposition  was  introduced  for  the  purpose  of 
carrying  ont  the  same  principle,  with  a  view  that  all  the  small  business 
transactions  of  the  people  shall  be  cimdacted  in  the  legal  and  constitu- 
tional currency.  Look  at  the  condition  of  this  country  for  tlie  last  six 
months  ?  was  there  any  reason,  or  could  any  gentleman  assign  a  sufficient 
reason  why  the  banks  of  this  state,  or  of  the  United  States  had  suspended 
specie  payments  ?  He  called  upon  gentlemen  to  give  the  reaFon,  if  a 
reason  can  be  given.  If  a  reason  can  be  given  for  it,  he  desired  to  know- 
it;  and,  if  no  reason  can  be  given,  then  our  present  condition  is  without 
a  cause,  and  the  whole  of  our  embarrassments  have  been  brought  about 
by  the  power  which  has  been  growing  up  among  us  gradually  for  the 
last  quarter  or  half  a  century,  which  was  pressing  down  the  people,  and 
burdening  the  community  in  such  a  way  as  not  much  longer  to  be  sub- 
mitted to  by  a  free  people. 

The  present  state  of  our  monetary  affairs  cannot  last  for  any  length  of 
time ;  and  ought  not  we,  in  framing  our  fundamental  law,  and  is  it  not 
the  imperative  duty  of  the  convention,  to  adopt  some  effective  measure  to 
secure  the  people  from  the  evils  attending  the  existing  state  of  affairs, 
and  to  provide  and  establish  for  them  a  uniform  currency.  Is  it  not  the 
duty  of  the  framers  of  a  constitution  for  the  government  of  the  state,  to 
guard  the  community  in  all  time  to  come  against  a  curse  similar  to  that  under 
which  we  are  now  laboring — a  curse  brought  upon  us  without  any  cause, 
and  for  which  no  good  reason  could  be  assigned — a  curse  which  had  been 
brought  upon  us  by  the  mere  caprice  of  those  who  have  so  concentrated 
their  influence,  as  to  raise  the  moneyed  power  of  the  commonwealth 
against  the  civil  power. 

He  apprehended  that  no  gentleman  of  this  committee  could  vote  in 
favor  ol  the  amendiYient  proposed  by  the  gentleman  from  Adams,  or 
against  the  amendment  he  (Mr.  R.)  had  submitted,  who  was  desirous  of 
having,  if  nothing  more,  at  least  the  appearance  of  reform,  in  regard  to 
our  monetary  system. 

It  seemed  absolutely  necessary  that  something  of  this  kind  should  be 
done.  He  had  already  expressed  his  views  generally  on  this  subject. 
He  would  record  his  vote  in  favor  of  the  amendment  on  which  he  now 
called  for  the  yeas  and  mys. 

Mr.  Stevens  said  hewas  sorry  the  gentleman  from  Susquehanna,  (Mr. 
Read)  had  thouglu  proper  to  let  loose  his  budget,  without  letting  us  have 
his  whole  project,  and  tliat  he  should  have  called  the  yeas  and  nays  on 
the  amendment.  But  he  (Mr.  S.^  had  risen  simply  to  withdraw  his 
motion,  and  to  move  lo  strike  out  ail  after  **  section  3"  in  the  amendment 
proposal  by  the  gentleman  from  Susquehanna,  (Mr.  Read)  and  to  sub- 
stitute the  following : 

*•  The  legislature  shall  provide  wholesome  restrictions  on  all  banking 
institutions  within  this  commonwealth,  so  as  to  promote  the  be^t  interests 
of  all  the  people." 

Mr.  BiDDLE  said,  Mr.  Chairman,  I  do  not  rise  to  enter  on  the  argu* 
ments  which  the  question  bofore  the  committee  presents.  I  cannot, 
however,  remain  silent  in  rcganl  to  several  declarations  made  by  the 
gentleman  from  Susquehanna,  (Mr.  Read.)     He  has  said  the  suspension 
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of  specie  payments  was  a  mere  matter  of  caprice.  Caprice !  Who,  that 
recollects  the  state  of  the  community  in  May  last — the  utter  prostra^on 
of  confidence — the  numerous  bankruptcies — the  wide  spread  dismay-— 
the  appreh^sion  which  every  ms^n  felt,  each  succeeding  morning,  as  he 
repaired  to  his  place  of  business,  lest  some  new  and  astounding  calamity 
should  overwhelm  him  and  his  fortune ; — who,  with  this  state  of  things 
in  view,  will  say  that  at  such  a  crisis,  the  suspension  of  specie  payments 
was  a  matter  of  caprice  ? 

Sir,  the  gentleman  from  Susquehanna  has  not  hesitated  to  make  bold 
charges  against  the  banks.  Truth  must  be  spoken — justice  requires  it. 
The  suspension  of  specie  payments  was  the  natural,  the  necessary  pon- 
sequence,  of  a  long  continued  war  waged  by  that  government  which 
was  bound  to  foster  and  protect  the  best  interests  of  the  nation,  against 
the  property,  the  industry,  the  enterprise  and  the  commerce  of  the  com- 
munity. 

The  gentleman  has  reiterated  his  charges  against  the  moneyed  aristoc- 
racy. What  is  the  moneyed  aristocracy  ?  The  wealth  of  the  country.  By 
whom  is  that  wealth  held  ?  By  the  people.  In  no  part  of  the  world  is 
property  so  generally  distributed,  so  equally  divided ;  some  fortunes  of 
vast  magnitude  have  been  accumulated  by  individuals — but  the  richest 
men  among  us  have  been  the  architect  of  their  own  fortunes — the  poor — 
who,  by  labor,  industry,  intelligence,  enterprise  and  frugality,  have 
reaped  their  reward,  and  amassed  their  estates.  Are  such  men  to  be 
denounced  ?  The  instances  are  not  frequent  of  immense  wealth ;  the 
general  distribution  of  propeiiy  among  children,  soon  wastes  away  the 
largest  estate. 

By  the  moneyed  aristocracy  of  our  country,  perhaps,  it  is  intended  to 
embrace  only  the  banks.  If  so,  sir,  let  me  ask  what  is  it  that  procures 
for  the  industrious  the  wealth  of  the  rich,  on  which  to  exercise  their  inge- 
nuity and  display  their  enterprise  ?  The  banking  capital.  Gentlemen 
avow  that  they  would  destroy  the  credit  system.  The  credit  system  is 
the  system  of  a  free  people — that  which  diffuses  activity,  energy  and 
resources)  throughout  the  mass  of  society. 

The  gentleman  has  said  that  caprice  dictated  the  suspension  of  specie 
payments.  If  he  alludes  to  this  comraonvealth — and  with  it  alone  are 
we  specially  interested — then,  sir,  I  inquire  whether  it  was  not  the  duty 
— a  duty  due  to  the  people — on  the  part  of  the  banks  of  this  city  and 
state,  to  suspend  specie  payments  at  the  time  they  did  ?  The  banks  in 
New  York  had  suspended  specie  payments — those  in  the  southwest  had 
done  so  too.  What  would  have  been  the  course  of  things,  if  in  Phila- 
delphia specie  payments  had  been  continued.  Every  debtor  iit  Phila- 
delphia would  have  been  called  on  to  pay  his  foreign  creditor,  and  the 
payment  would  have  been  in  specie — ^all  capital  deposited  here  would 
'  have  been  withdrawn,  in  specie — all  the  notes  of  our  banks,  wherever 
distributed,  would  have  been  returned  upon  them  for  payment,  in  specie 
*— one  continuous  demand  for  specie  would  have  been  made,  until  it  had 
been  all  carried  to  where  it  would  command  the  highest  premium.  la 
fact,  it  is  known  that,  in  twenty-four  hours  after  the  suspension,  nearly  a 
million  of  dollars  would  have  been  carried  out  of  this  city.  During  all 
this  time,  let  it  be  borne  in  mind  that  we  could  not  have  got  back  a  single 
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dollAff  for  M  e\ne  had  suspended ;  and  to  cmr  demand  the  answer  would 
h%f§  betfUf  *  w«  havo  stopped  fpecie  payments/ 

It  r^r|ulf»ii  no  argument  to  prove  that  the  banks  throughout  the  state 
W^fA  Nimildfly  situflt^^d.  If  then  the  banks  hnd  gone  on  paying  specie, 
th^iy  wottld  havf!,  in  a  very  short  time,  been  compelled  to  stop — not  as  a 
m^HSurs  of  prudnnco  and  self*defencc — but  because  there  was  no  specie 
\ph  in  thnir  vnultn.  It  would  have  all  departed  to  other  states.  What 
llititi  would  hftvo  liden  our  condition  ?  That  is  if  the  policy  of  the  gen- 
lltinntn  from  Husquehnnna  had  been  adopted.  Then  our  bank  notes 
wottid  httve  h(i|in  papsr  money  literally— for  they  would  have  had  no 
sprnMc*  baslM— ttnd  wh^n  tlie  time  for  the  resumption  of  hard  money  pay- 
ftiititlM  shttll  nrrive,  tho  banks  of  this  commonwealth,  instead  of  being 
kimunff  ilte  tnust  snfo  nnd  woll  fortified,  would  have  been  powerless ;  and 
t)ur  grrnt  cotnmanwt^nlth.  now  holding  her  just  position  among  her  sister 
slttlpi*!  would  \n\yfv  hooti  prostrated — the  last  to  return  to  that  condition 
Ihtt  Itt^ntlt^innu  profttsitei  so  much  to  desire. 

Hiri  t^  ooitstitutitM)  is  not  hitondod  for  a  day,  or  a  year — it  is  designed 
to  hp  Mppltt^Ablt>  to  »ll  times,  and  to  suit  the  varying  aspects  of  society. 
I«^|tt(*l^^'tu\  is  \\iP  rt>nu>dy  for  ordinary  mischiefs;  it  is  adequate  to 
n^strttlu  tmpropt^r  tssut>»  of  small  notes,  and  to  provide  such  safeguards 
in  tmukit^tf%  ns  lH>m  timo  to  time  experience  may  point  out  to  be  wise. 
t^V^ry  \^t^l\stltutioiml  rt>stnctioi\  is  so  much  taken  from  the  general  liberties 
^t\\\P  m\>\^{it^  \  \p\  U9  hnposo  none  not  necesfsary.  Every  useless  resuaint, 
by  |mmuo(u||f  disstiVisf»ction  and  a  consequent  effort  to  get  rid  of  it,  in  so 
MUU'h  im|H^i¥#  \\\^  durability  or  security  of  the  constitution  it^lf.  Let 
Utt*  l^x^x  t*km<^  of  our  or^fuuio  law  be  few — simple — such  as  arc  clearly 
^UhiUhhI  to  vt^^'urtc  the  ri|itht;$«  and  conduce  to  the  well  being  of  all. 

I  «^ii^  IH^I  «milU^\<Hl  thM  the  amendment  uroposed  by  the  gentleman  from 
S^i!^\M^^auu«%  1^  ^'^f  thb  ch^ju^cler ;  I  $haU  vote  lor  the  amendment  to  die 
tiMe^)meul%  iMAVvtHl  hy  the  feutlemait  (koii  Adams.  (Mr.  Stereas.}  IT 
the  it^e^^tHni^^  tV^m  (fW^ueh^u^  fiKidly  tle^ires  a  resnmptioQ  of  specie 
MYM^e^t^v  Ke  i«  takiii|f  the  c\H)r$4^  b«»i  cakokted  to  defeat  his  obfect. 
(mW^^  »^^|N^^hv«^  lit^lv^  the  mttHtU  i>t^  men  may  induce  ibea  tor  hoard  t!^ir 
^^biihi  ^ft  yrMtth^  ^tH)  c^brs  b«t  C1^«ltlvWclC1^  dkMie  is  the  tiUsnuiic  indv- 
eWM^  >>tKWK  xriitt  vsttcir  WKHt^  ^xi?  v^;ii«irafee4  e«ie«fT  lo  the  bosioess  of  oer 
f^^tty% 

It^  ^jt»M^  <i>f  ^  ^«<$()^liM«»  w^nc^  I  <Via$«iftM^  attjjvst  a»i  mkdbaedl  a» 
^  ^s^hNil  w^^($>Hk  e^ 

>|V>.  ^t^>rtfr>?$<  ySf  A«jbwi$s  *»^  ^w*  bi'  hSWE  *«  r^  »  sas<iaer  BOae 

%i^  V  W(  i^  ^(»^illl«:$>^'  iMi  <d«3^  ^V<«y^  )i^  ik^  3^9aU7^   ^  1110:^3;.  sod 

!«ii^  >a'lN»^  >a^w^  ¥i5Mii^cw**w^  <tt«^r^  5^  ^t^  wwnwy.  >itt  iwc^Cy  !»  sa.v 
ir  ^r^^^^li  £)«(«»;  ^tit«M9t)^  itor  >i^«^^ 
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from  Susquehanna  and  the  Bank  of  the  United  States,  against  all  the 
other  banks — for,  if  that  bank  was  to  issue  these  notes,  as  it  must  do,  for 
twenty-nine  years  to  come,  and  the  other  banks  were  restrained,  then  it 
followed  that  after  July  1842,  almost  the  whole  circulation  of  the  United 
States  would  be  in  the  notes  of  the  **  monster."  And,  what  a  situation 
should  we  be  in !  all  the  little  vipers  we  attempted  to  crush  would  be 
made  food  for  the  appetite  of  the  great  "  monster." 

He  trusted  that  every  man  who  had  any  regard  for  his  own  rights  and 
those  of  his  children,  would  see  the  necessity  of  voting  against  a  provis- 
ion so  fraught  with  evil  as  this  was.  He  felt  sure  that  the  gentleman  from 
Susquehanna,  must  have  been  persuaded,  by  some  of  the  arts  of  the  cun- 
ning great  '*  monster"  itself,  which  were  said  to  characterize  it,  to  offer 
the  proposition  he  had  done — for  it  was  decidedly  in  favor  of  it.  If  the 
amendment  of  the  delegate  should  prevail,  we  should  be  un<ier  the  claws 
of  the  "  monster,"  like  a  toad  under  a  harrow.  He  (Mr.  S.)  hoped  it 
would  be  voted  down.  His  desire  was  to  put  all  the  banks  on  the  same 
footing  ^as  the  Bank  of  the  United  States. 

Mr.  Bell,  of  Chester,  said,  that  with  the  usual  address  and  experi- 
ence which  distinguisjied  the  gentleman  from  Adams,  (Mr.  Stevens)  he 
had  introducod  a  proposition  here,  which  he  called  an  amendment,  but 
which  he  (Mr.  B.)  did  not  regard  as  such.  For  a  long  time  past  the  pub- 
lic attention  had  been  called  to,  and  the  public  mind  engrossed  with,  the 
consideration  of  this  important  subject.  No  one,  he  believed,  who  had 
paid  the  least  regard  to  the  current  of  public  opinion,  would  venture  to 
deny  that  there  was  a  general  expectation  that  this  convention  would  insert 
in  the  constitution  some  substantial  restriction  of  legislative  power,  in  rela- 
tion to  banks  and  corporations.  He  believed  that  in  this  convention, 
there  was  a  majority  composed  of  men  of  all  parties,  who  were  not  only 
willing,  but  anxiously  desirous  to  meet  the  expectation  thus  entertained 
by  the  people.  And,  when  he  spoke  of  the  people,  he  did  not  speak  in 
the  sense  in  which  they  were  commonly  spoken  of^.  He  knew  they 
wished  some  check  to  be  imposed  on  legislative  action,  in  regard  to  corpo- 
rations generally. 

He  had  risen  for  the  purpose  of  giving  briefly  the  reasons  for  the  vote 
he  was  about  to  put  on  the  record.  The  gentleman  from  Adams,  (Mr. 
Stevens)  with  his  usual  adroitness,  had  introduced  a  shadow,  but  what 
he  (Mr.  S.)  called  a  substance.  What  was  the  delegate's  proposition  t 
Why,  he  proposed  to  give  the  legislature  only  a  power  which  it  had  here- 
tofore exercised.  The  proposition  runs — **  The  legislature  «W/,"  &c. 
The  gentleman  uses  the  imperative  word  "  shall,"  which  means  '*  may," 
also. 

He  (Mr.  B.)  conceived  it  to  be  wholly  unnecessary  to  give  to  the  legis- 
lature, a  power  which  they  already  possessed,  and  exercised  when  they 
thought. proper.  The  proposition  was  calculated  to  effect  no  other  object 
than  to  defeat  that  which  a  majority  here  were  anxious  should  be  accom- 
plished. He  was  throwing  a  tub  to  the  whole  introducing  a  nominal 
restriction,  having  no  substance,  and  leaving  the  legislature  to  exercise 
their  discretion  as  they  did  at  present.  As  he  (Mr.  B.)  had  already  said, 
then,  he  would  vote  against  the  amendment  of  the  delegate  from  Adams, 
because  he  regarded  it  as  utterly  useless,  and  effecting  nothing  that  was 
desirable.     He  should  feel  himself  compelled,  also,  to  vote  against  that  of 
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the  gentleman  from  Susquehanna.  He  had  heen  at  a  loss  all  the  morning 
as  to  how  he  should  frame  his  vote.  While  many  of  the  party  with 
whom  he  associated,  were  in  favor  of  the  gentleman's  (Mr.  Read's) 
amendment,  yet  he  (Mr  B.)  could  not  make  up  his  mind  to  vote  for  it. 
At  the  proper  time,  he  himself  would  propose  some  restrictions  that  were 
called  for  by  the  public  at  large,  with  regard  to  the  granting  of  incorpora- 
tions, and  especially  those  of  a  monetary  character.  But,  in  relation  to 
the  amendment,  to  which  he  had  just  referred,  he  would  observe  that  he 
was  in  favor  of  giving  the  legislature  the  same  power  of  restricting  cor- 
porations as  it  now  possessed  ;  but,  the  amendment  did  not  go  fai  enough. 
It  was  inexpedient,  too,  inasmuch  as  its  effect  was  to  prevent  the  legisla- 
ture from  exercising  their  discretion,  and  thus,  perhaps,  'tarrying  out  the 
will  of  the  people.  He  thought  that  a  discretional y  power  might  be 
safely  confided  to  it.  He  was  not  one  who  distrusted  the  integrity  of  the 
legislature.  Entertaining  confidence  in  their  integrity,  capacity  and  judg- 
ment, he  was  for  leaving  them  unshackled,  as  the  time  might  arrive, 
(although  we  co'jld  not  now  interfere  with  the  monetary  sj'stem)  when 
some  clause  might  be  demanded,  to  prevent,  for  instance,  even  the  issue 
of  fifty  dollar  notes,  as  well  as  those  of  any  other  denomination. 

He  hoped  that  before  the  present  discussion  was  brought  to  a  close,  the 
delegate  from  Susquehanna,  would  oflfer  something  that  would  restrain 
the  power  of  the  legislature  in  regard  to  granting  charters  of  incorporation 
and  parliCTilarly  banking  ;  but,  at  the  same  time,  while  it  accomplished 
that  desirable  end,  it  should  allow  the  people  an  opportunity,  at  all  times, 
of  having  their  wishes  carried  out.  Every  one  knew  and  admitted  that 
banks  were  now  so  interwoven  with  our  commercial  and  trading  interests 
that  they  could  not  be  wholly  dispensed  with,  and  all  that  was  required  of 
us,  was,  to  impose  such  restrictions  on  them,  as  shall  promote  the  happi- 
ness and  prosperity  of  the  people. 

Mr.  Chambers,  of  Franklin,  said,  the  question  presented  by  the  amend- 
ment and  amendment  to  the  amendment,  was,  whether  the  committee 
would,  by  the  insertion  of  a  provision  in  the  constitution,  impose  a 
restriction  on  the  legislature  in  reference  to  the  denominations  of  paper 
that  shall  be  issued  by  banking  institutions  ;  or,  whether  the  subject  shall 
be  left  to  legislative  discretion.  For  his  own  part,  he  confessed  that  he 
was  in  favor  of  leaving  the  subject  entirely  to  the  action  of  the  legislature, 
who  would  be  guided  by  circumstances  and  the  wishes  of  the  people, 
in  what  they  did.  Their  legislation,  on  a  matter  of  this  sort,  had  refer- 
ence, in  some  measure,  not  only  to  that  of  other  states,  but  to  that  of  the 
congress  of  the  United  States. 

What,  he  asked,  was  the  amendment  of  the  delegate  from  Susque- 
hanna ?  The  terms  of  his  amendment  did  not  go  as  far  as  the  remedy  he 
prescribes.  He  had  told  us  that  his  purpose  was  to  limit  state  issues,  by 
excluding  from  circulation  bank  paper  of  certain  denominations.  Now, 
he  (Mr.  C.)  would  inquire  whether  the  amendment  was  to  limit  the  cir- 
culation of  bank  paper  ?  No ;  it  was  an  amendment  to  restrict  the  legis- 
lature from  issuing  bank  paper  of  certain  denominations. 

Suppose  that  we  were  to  take  away  from  the  legislature  the  power 
hereafter  to  act  under  circumstances  which  might  be  beneficial  to  the  cur- 
reilcy  of  the  country,  should  we  not  be  doing  too  much,  and  would  it  not 
be  a  subject  of  great  regret  ?    And,  by  so  doing,  would  we  fiot  leave  our 
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whole  state  open  to  the  issues  and  circulation  of  the  larger  notes,  and 
also,  to  the  circulation  of  the  notes  of  banks  of  other  states,  similar  in 
amount?  The  terms  of  the  amendment  left  us  exposed  to  all  these  evils. 
Whatever  the  legislature  might  do,  with  a  view  to  improve  the  currency, 
must  be  done  in  conjunction  with  the  congress  and  the  government  of  the 
United  States.  He  hoped  that  the  time  was  not  far  distant  when  con- 
gress and  the  government  would  consider  it  tO  be  their  duty  to  regulate  the 
commerce  and  the  currency  of  the  United  States.  When  they  should  be 
thus  dispised,  the  result  would  be  to  give  stability  to,  and  improve  the 
currency.  Congress  had  recently  legislated  in  reference  to  the  kind  of 
bank  notes  that  shall  be  receivable  in  the  payment  of  the  public  dues.  It 
had  already  had,  and  would  continue  to  have,  a  very  favorable  operation 
in  reference  to  the  improvement  of  the  currency.  The  power  of  con- 
gress, and  the  influence  of  its  legislation,  prevailed,  not  only  over  the  state 
of  Pennsylvania,  but  all  parts  of  the  Union. 

The  amendment  of  the  gentleman  from  Susquehanna,  (Mr.  Read) 
would  be  entirely  inoperative,  unless  carried  farther.  Believing,  then,  as 
he  (Mr.  Chambers)  did,  and  as  he  had  already  stated,  that  this  was  a  sub- 
ject for  legislative  action ;  and,  believing  also,  that  the  powers  of  con- 
gress, as  far  as  they  could  be  legitimately  exercised,  should  be  directed  to 
it — he  would  vote  against  the  amendment  of  the  delegate  from  Susque- 
hanna, and  in  favor  of  that  of  the  gentleman  from  Adams^  which  left  it  to 
the  legislature  to  act  on  the  subject  as  they  might  deem  best  calculated  to 
promote  the  public  welfare. 

Mr.  Read,  of  Susquehanna,  would  say  a  few  words  in  reply  to  what 
had  fallen  from  the  gentleman  from  the  city,  (Mr.  Biddle)  in  reference  to 
the  allegation  that  he  (Mr.  R.)  had  made,  that  the  banks  of  Philadelphia 
had  suspended  without  sufficient  reason.  The  gentleman  seemed  to  sup- 
pose that  because  he  had  shown  that  other  state  banks  had  adopted  this 
outrageous  proceeding,  a  few  hours  before  those  of  Philadelphia,  that, 
therefore,  he  had  given  a  good  reason  for  the  course  taken  by  the, latter. 
He  did  not  think  so.  His  hostility  was  not  intended  to  apply  to  the  bank- 
ing system  of  Pennsylvania  merely,  but  to  that  of  the  whole  Union.  Now, 
unless,  as  he  had  said  a  few  days  ago,  there  was  something  radically 
wrong — rotten  at  the  root  of  the  system,  then  he  would  ask,  what  reason 
there  was  for  the  Bank  of  the  United  States  to  suspend  at  the  time  it  did  ? 
He  believed  that  the  news  of  the  suspension  in  New  York,  had  been 
received  in  Philadelphia  five  or  six  hours  only,  before  the  banks  here  fol- 
lowed the  example  of  the  others. 

He  verily  believed  that  the  suspension  of  specie  payments,  throughout 
the  Union,  was  not  the  result  of  necessity,  but  was  brought  about  by  a 
conspiracy  between  the  Bank  of  the  United  States  and  other  banks. 
There  were  facts  and  circumstances  which  went  strongly  to  show  that 
they  suspended  in  obedience  of  the  mandate  of  that  bank.  What  real 
cause  could  there  be  for  that  suspension  ?  Were  we  bankrupt  ?  No. 
What  was  the  condition  of  the  country  ?  It  was  the  most  prosperous 
country  in  the  world — had  been  in  a  state  of  peace  for  the  last  quarter  of 
a  century,  and  was  free  from  a  national  debt,  and  yet,  strange  to  say,  a 
general  suspension  took  place  !  Taking,  then,  into  consideration,  all  the 
advantages  to  which  he  had  alluded,  could  any  one  give  him  any  rational 
account  how  this  general  bankruptcy  could  exist?    They  could  not. 
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The  only  inference  deducible  from  the  state  of  things  that  he  had 
detailed,  was  rottenness  in  the  banking  system  itself.  That  was  the 
eause  of  the  suspension. 

The  gentleman  had  alluded  to  the  pretended  interference  of  the  general 
government  with  the  currency,  and  the  war  waged  by  it  against  the 
banks.  The  charge  was  utterly  groundless,  and  had  be6n  reiterated  over 
and  over  again,  until  the  boys  in  the  streets  no  longer  believed  it.  It  was 
now  entirely  threadbare.  The  transactions  of  the  general  government, 
with  respect  to  the  moneyed  affairs  of  the  country,  was,  in  comparison 
with  the  business  of  the  Union,  as  a  drop  in  the  ocean. 

He  would  repeat  now  what  he  had  said  at  Harrisburg,  that  the  present 
state  of  things  was  not  the  result  of  the  measures  of  the  late  administra- 
tion; but  that,  on  the  contrary,  those  very  measures  had  retarded  this 
general  bankruptcy  of  the  country  for  two  or  three  years. 

He  had  a  word  or  two  to  say  to  the  gentlemen  from  Chester,  and 
Franklin,  (Mr.  Chambers.)  They  objected  to  his  (Mr.  R's.)  amendment 
because  it  did  not  go  far  enough,  and  while  it  proposed  to  restrict  the 
denomination  of  our  own  state  notes,  yet  it  would  induce  an  influx  of  small 
notes  from  other  states.  He  wished  to  know  whether  we  could  touch  the 
banks  in  any  way  ?  If  his  amendment  should  be  agreed  to,  he  would 
follow  it  up  by  another  to  prevent  the  influx  of  small  notes  from  other 
states—^for  he  was  opposed  to  pillowing  any  to  come  in,  except  such  as 
the  legislatare  might  think  proper.  He  wished  to  know  whether  it  was 
possible  to  touch  in  any  shape  or  form  bank  paper. 

Mr.  Sergeant,  said  he  thought  the  gentleman  who  had  just  taken  his 
seat,  had  given  the  most  conclusive  evidence  of  the  impropriety  of  intro- 
ducing this  subject  into  the  convention.  He  had  shown,  beypnd  all 
question,  that  it  was  one  which  belonged  to  ordinary  legislation.  He 
(Mr.  S.)  would  tell  that  gentleman,  that  we  were  not  fit  to  be  trusted 
with  the  subject.  Yes,  he  would  say  upon  the  authority  of  that  gentle- 
man's own  speech,  we  were  not  fit  to  be  trusted  with  it.  What,  he 
asked,  had  the  gentleman  done  ?  Why,  without  one  particle  of  proof, 
he  had  charged  a  conspiracy  against  all  the  banks  in  the  Union,  including 
the  Bank  of  the  United  States,  to  suspend  specie  payments.  He  had 
done  this  without  the  least  shadow  of  evidence.  That  gentleman  was  a 
lawyer,  and  knew  what  was  the  meaning  of  the  word  "  conspiracy," 
He  knew  it  was  an  infamous  crime.  And  he  (Mr.  S.)  presumed  that 
when  a  lawyer  used  the  word  here,  he  meant  it  in  his  legal  sense.  If 
not  he  would  say  so.  Had  ever  such  a  thing  been  heard  of  in  a  body 
composed  of  so  many  intelligent  and  respectable  men,  as  that  a  sentence 
of  condemnation  for  an  infamous  offence  should  have  been  thrown  out, 
without  there  being — he  believed  in  his  conscience — any  evidence  what- 
ever to  sustain  the  charge  ?  How  was  such  a  charge  to  be  met  ?  He 
took  it  for  granted,  that  the  gentleman  believed  it,  or  he  would  not  have 
said  it.  In  the  name  of  all  that  is  just,  was  it  possible  that  the  gentleman 
had  come  to  this  conclusion  ?  What  is  it  ?  Why,  that  all  those  engaged 
in  the  business  of  banking  in  the  United  States,  were  guilty  of  a  conspi- 
racy to  bring  about  a  suspension  of  specie  payments.  He  would  ask 
whether  the  gentleman  knew  who  the  bankers  were — what  manner  of 
men  they  were  ?  Had  he  (Mr.  Read)  no  friend — ^no  acquaintance  among 
them  ? 
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Was  there  not  one  righteous  man  to  save  them,  that  the  gentleman  ven* 
turedthus  to  fulminate  his  wrath  against  the  whole  banking  interests  of  the 
United  States  ? — that  he  charged  them  with  a  foul  conspiracy  ?  What, 
he  (Mr.  S.)  again  asked,  could  be  done  with  such  a  charge  without  one 
word  of  evidence  to  sustain  it.  As  he  had  said  before,  so  he  would  say 
now,  that  he  disbelieved  it.  He  disbelieved  it ;  he  denied  it,  and  he 
challenged  the  gentleman  to  bring  forward  his  proof.  He  (Mr.  S.)  was 
in  the  city  of  Philadelpnia,  within  hearing  of  that  body  of  gentlemen 
who  were  the  directors  of  banks  in  the  city  and  county  of  Philadelphia. 
He  knew  many  of  them  personally ;  he  knew-  them  individually ;  he 
knew  their  conduct.  He  knew  them  too,  to  be  among  the  most  respect- 
able men  in  the  community — not  only  here,  but  throughout  the  state  of 
Pennsylvania,  and  he  would  ask  what  right  any  gentleman  had  to  pro- 
nounce condemnation  of  conspiracy  against  them  ? 

Mr.  Read  explained.  I  did  not  speak  of  any  gentleman  personally. 
I  spoke  of  corporations,  and  not  of  any  gentleman  connected  with 
them. 

Mr.  Sergeant  resumed.  He  accepted  most  cordially  the  gentleman's 
explanation.  But,  what  did  the  gentleman  mean  by  "  corporations,"  he 
would  be  glad  to  know?  Were  corporations  "  conspirators?"  He  (Mr. 
S.)  had  heard  it  said  of  them,  as  a  matter  of  reproach,  that  they  were 
"things  without  souls" — "legal  entities" — "bodies  of  men."  He 
denied  the  charge,  and  he  challenged  the  gentleman  to  prove  there  had 
been  a  conspiracy  by  a  corporation.  He  (Mr.  S.)  denied  that  a  corpora- 
tion was  capable  of  a  conspiracy.  The  gentleman  had  alluded  to  the 
Bank  of  the  United  States,  and  he  (Mr.  Sergeant)  had  appealed  to  him, 
as  a  lawyer,  to  say  whether  the  above  was  not  the  sense  in  which  he 
used  the  word,  and  he  had  not  answered  the  question. 

What,  he  would  iagain  inquire,  did  he  mean  by  corporation  ?  Thing* 
legal,  or  ideal?  Were  they,  as  corporations,  capable  of  making  a  con- 
spiracy? No.  All  the  crime  that  had  been  committed  must  have  been 
by  the  managers  of  the  bank :  the}'  must  be  the  men  who  were  to  blame. 
Therefore,  he  would  call  on  the  gentleman,  in  the  name  of  common 
justice  to  say  why,  and  on  what  ground,  he  made  this  charge  of  conspi- 
racy against  these  corporations.  He  had  seen,  with  regret,  that  the 
convention  were  disposed  to  take  all  power  to  themselves,  and  that  the 
legislature  and  the  people  did  not  seem  to  be  thought  of.  When  this 
convention  was  first  assembled,  the  people  had  no  more  idea  of  our  enter* 
ing  into  the  question  of  specie  payments  than  into  the  constitution  of  the 
moon.  How,  he  asked,  came  the  question  to  be  introduced?  The 
legislature  had  not  yet  assembled :  it  would  meet  on  Tuesday  next.  It 
had  not,  therefore,  yet  had  an  opportunity  of  acting  on  the  subject.  The 
gentleman  did  not  know,  and  could  not  know  how  they  would  act,  being 
fresh  fiom  the  people  and  understanding  the  matter  as  well  as  this  body 
could  do.  Then  why,  in  the  face  of  all  this,  should  there  be  this 
indecent  haste  to  anticipate  the  legislature  ?  Was  it  that  the  legislature 
could  not  be  trusted  ?  Why  not  be  trusted  ?  The  members  of  this  con- 
vention were  elected  befoie  the  suspension  of  specie  payments,  while  the 
membeis  of  the  legislature  were  elected  since.  Were  they,  then,  not  as 
competent  to  act  on  the  subject  as  we  were  ?  Were  they  not  as  able  to 
provide  for  the  exigency  as  we  were  ?    But,  it  seemed,  that  we  must  not 
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wait  for  the  action  of  the  legislature :  we  must  anticipate  and  forestall 
them. 

Why  was  this  ?     The  legislature   had  given  us  no  cause  to  distriist  it. 
Was  it  for  the  sake  of  coming  to  the  question  of  the  suspension  of  specie 
payments  ?   Was  it  for  the  sake  of  arguing  the  question  whether  the  gen- 
eral government  was  not  the  cause  of  that  suspension  ?     Was  it  not  for 
the  purpose  of  proving,  as  the  gentleman  attempted  to  do  the  other  day, 
that  the  general  government  was  not  the  cause  of  it  ?     He  knew  that  gen- 
tleman had  volunteered  something  of  the  sort  a  few  days  ago,  and,  there- 
fore, he  himself  now  introduced  the  subject  as  a  bone  of  contention.     His 
(Mr.  S's.)  colleague,  had  this  morning  adverted  to  the  subject,  and  the 
gentleman  from  Susquehanna  said  that  he  had  in  a  former  speech  given 
his  sentiments  at  length.     That  speech  was  delivered  before  the  conven- 
tion removed  from  Harrisburg  to  this  city,  and  there  it  was,  that  this  bone 
of  party  contention,  was  first  thrown  among  us.      Were  we,  he  asked, 
under  these  circumstances,  to  dodge — to  evade  it,  and  be  charged  after- 
wards with  having  yielded  to  the  accusation  ?     How  were  we  to  conduct 
ourselves  in  regard  to  it  ?     For  his  own  part,  he  could  say,  that  he  had 
enjoyed  the  advantage  of  hearing  all  the  questions  connected  with  the  cur- 
rency, very  ably  discussed  at  Washington.     He  had  had  an  opportunity 
as  far  as  he  was  able,  of  judging  what  would  be  improvements — what 
would  be  beneficial,  and  what  would  not.     Ought  he,  with  such  an  exam- 
ple before  him,  to  yield  himself  to  a  question  of  that  sort  ?     Should  he  say 
what  judgment  had  been  pronounced  upon  it  from  the  east  to  the  west? 
Should  he.  loo,  set  up  for  a  prophet  ?      Should  he  take  the  subject  up, 
prematurely,  with  a  view  of  influencing  that  question  ?     No,    by  no 
means.     He  would  be  countenancing  the  introduction  of  a  subject  foreign 
to  the  purposes  for  which  this  convention  was  assembled. 

The  gentleman  had  said  that  it  was  his  intention  to*  propose  another 
amendment,  the  object  of  which  was  to  exclude  from  circulation  in  Penn- 
sylvania the  notes  of  other  states.  He  would  put  it  to  the  gentleman  to 
say,  whether — as  he  understood  the  gentleman  had  eight  or  nine  amend- 
ments to  bring  forward — it  would  not  have  been  best  and  fairest  to  have 
brought  them  all  forward,  so  that  they  might  be  examined  and  printed  ? 
He  (Mr.  S.)  at  present,  knew  of  but  two — the  one  already  disposed  of, 
and  the  one  under  consideration.  The  convention  was  entirely  ignorant 
of  the  others.  But,  he  was  wandering  from  the  point.  The  purpose  for 
which  he  had  risen,  was,  to  defend  a  highly  respectable  and  meritorious 
class  of  our  fellow  citizens,  from  what  he  conceived  to  be  a  most  unjust 
and  unfounded  charge  made  against  'them. . 

He  remembered  to  have  heard  it  said  in  Harrisburg  that  the  last  bank 
to  yield  to  the  suspension,  was  the  Bank  of  ihe  United  States.  What  an 
age  we  live  in  !  Not  long  ago  a  letter  was  published  in  all  the  newspa- 
pers, charging  that  the  banks  virhich  had  suspended  specie  payments,  had 
done  so  in  order  to  sell  their  specie  to  the  Bunk  of  England  !  Had  any 
proof  of  it  appeared  ?  On  the  contrary,  had  it  not  been  shown  there  was 
no  foundation  for  the  statement  ?  Had  it  not  appeared  that  instead  of  the 
banks  selling  their  own  specie,  they  had  now  more  of  it  than  they  had 
before  ? 

Now,  he  would  ask  the  gentleman  from  Susquehanna,  whether,  in  his 
long  legislative  career,  he  never  voted  for  the  charter  of  a  bank  ?    JLndi 
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further,  he  would  ask  him  if  there  was  not  a  bank  in  his  own  county  t 
He  would  ask  if  he  did  not  know  the  directors  of  those  banks ;  and 
especially  that  in  his  own  county  ?     And  then,  he  would  ask,  whether 
he  meant  to  include  them  in  this  general  denunciation  ?     And,.if  he  said, 
he  did  not — then  he  (Mr.  S.)  would  ask  upon  what  ground  of  evidence 
or  authority,  the  directors  of  the  Bank  of  the  United  States  were  included^ 
who  were  among  the  most  respectable  individuals  in  the  city  of  Phila- 
delphia, and  for  whom  there  was  as  much  respect  felt,  as  for  any  man 
with  whom  the  gentleman  could  be  acquainted.     He  (Mr.  S.)  wished  to 
bring  it  down  to  this  :  that  the  nature  of  the  charge  might  be  understood 
and   rightly  appreciated.     When  that  was  done,   he  had  no    concern 
about  it. 

On  motion,  the  committee  rose,  reported  progress,  and  asked  leave  to 
sit  again ;  and. 

The  Convention  adjourned. 


/ 


THURSDAY,  November  30,  1837. 

'Vhe  President  laid  before  the  convention  the  following  communica- 
tion, viz : 

HkLL  OF  THE  Franklin  Institute,  > 

November  29,  1837.  J 

Sir  : — ^I  have  the  honor  to  transmit  to  you  the  annexed  copy  of  a  reso- 
lution, passed  by  the  board  of  managers  of  the  Franklin  Institute  of  the 
state  of  Pennsylvania,  for  the  promotion  of  the  mechanic  arts. 

Resolved,  That  the  members  of  the  state  convention,  now  assembled 
in  this  city,  be  invited  to  use  the  library  and  leading  room,  and  to  attend 
the  lectures  of  the  institute  whenever  it  may  suit  their  convenience,  during 
their  stay  in  the  city. 

I  have  the  honor  to  be. 

Very  respectfully, 

Your  obedient  servant, 

WILLIAM  HAMILTON, 

Actuary. 
Hon.  John  Sergeant, 

President  of  the  Convention, 

Which  was  read  and  laid  on  the  table. 

The  President  laid  before  the  Convention  a  letter  from  John  P.  Rob- 
erts, praying  for  the  appointment  of  doorkeeper  or  sergeant-at-arms  of  this 
convention,  in  case  a  vacancy  should  occur. 

Which  was  laid  on  the  table. 
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Mr,  Sterigere,  of  Montgomery,  presented  two  memorials  fiom  citi- 
zens of  Bucks  county,  praying  that  a  constitutional  provision  may  be  made 
denying  the  right  of  suffrage  to  persons  **  of  the  negro  race." 

Which  was  laid  on  the  table. 

Mr.  Reigart,  of  Lancaster,  submitted  the  following  resolution,  whick 
was  laid  on  the  table  for  future  consideration,  viz  : 

Resohedn  That  no  company  shall  b3  hereafter  created  by  the  legislature  with  banking 
or  discounting  privileges,  without  the  concurrent  action  of  two  successive  legislatures. 

Mr.  Denny,  of  Allegheny,  submitted  the  following  resolution,  whick 
was  laid  on  the  table  for  future  consideration,  viz  : 

Resolved,  That  the  thirteenth  rule  for  the  government  of  the  convention  be,  and  the 
same  is  hereby  repealed. 

SEVENTH   ARTICLE. 

The  Convention  again  resolved  itself  into  a  committee  of  the  whole, 
Mr.  Reioart  in  the  chair,  on  the  report  of  the  committee  to  whom  was 
referred  the  seventh  article  of  the  constitution. 

The  committee  resumed  the  consideration  of  so  much  of  the  amend- 
ment to  the  report  of  the  committee,  as  declares  it  inexpedient  to  make 
amy  alteration  in  the  third  section  of  the  constitation,  which  is  as  follows, 
viz  : 

"Sect.  3.  No  bank  shall  issue  any  bill,  check,  promissory  note,  or 
paper  credit,  of  a  less  denomination  than  ten  dollars,  nor,  after  the  4th  day 
of  July,  1842,  of  a  less  denomination  than  twenty  dollars." 

And  the  question  being  on  the  motion  of  Mr.  Stevens,  to  amend  the 
amendment,  by  striking  therefrom  all  after  *•  sec.  3,"  and  inserting  in  lieu 
thereof,  the  following,  viz  : 

**  The  legislature  shall  provide  wholesome  restrictions  on  all  banking 
institutions,  within  this  commonwealth,  so  as  to  promote  the  best  inter-: 
«sts  of  all  the  people." 

Mr.  Head,  of  Susquehanna,  rose  and  said,  it  was  his  fortune  yester- 
day, whether  good  or  bad,  he  would  not  say,  to  offend  the  ears,  and  dis- 
turb the  delicate  nerves  of  the  President  of  this  assembly.  He  had,  in 
consequence,  brought  out  unawares,  the  most  extraordinary  burst  of  pas- 
sion from  that  quarter. ,  It  was  most  mysterious,  both  the  matter  and  the 
manner,  with  which  he  had  been  answered.  It  was  mysterious,  because 
he  was  not  aware  that  the  gentleman  had  any  interest  in  any  bank  ;  and 
if  there  existed  no  secret  motive,  no  covert  design,  nothing  which  could 
actuate  to  that  mysterious  agency  of  passion,  he  (Mr.  R.)  was  at  a  loss 
to  account  for  its  exhibition,  without  any  cause  but  the  mere  announce- 
ment by  him,  of  a  fact  known  to  every  body,  and  which  was  as  clear  as 
that  the  sun  is  now  shining 

If  the  honorable  President  supposed  that  there  was  any  thing  in  the 
atmosphere  of  the  place  to  which  the  convention  had  been  brought,  aided 
by  his  vote,  which  could  have  the  effect  of  deterring  the  representatives 
of  a  free  people  from  speaking  what  they  may  think  proper — any  thing 
in  the  menacing  tone  he  (the  President]  had  thought  it  right  to  assume,  or 
his  angry  looks,  to  prevent  any  one  from  stating  the  opinions  fearlessly 
vhich  he  entertained,  the  gentleman  had  reckoned  without  his  host.     The 


PENNSYLVANIA  CONVENTION,  1837.  47 

honorable  President  had  started  with  a  declaration  that  this  is  a  subject 
with  which  this  convention  is  not  fit  to  be  trusted.  Ave,  the  convention 
of  the  people  assembled  in  this  hall  is  not  fit  to  meddle  with  a  subject 
which  the  people,  for  years  past,  have  agitated,  and  which  lies  at  the 
foundation  of  our  free  institutions  !  Not  fit  to  be  trusted  !  This  conven- 
tion not  fit  to  be  trusted  with  the  people's  concerns  !  Did  the  President 
mean  to  say  the  convention  is  not  to  meddle  with  this  money  power, 
which  you  have  created  ?  A  money  power  so  holy  and  powerful,  that 
you,  the  people  in  convention,  dare  not  to  touch  it  with  your  profane 
hamds  1  Was  this  the  intemtion  of  the  President !  Was  it  his  design  to 
say  that  the  banks  were  beyond  control,  and  that  they  cannot  be  touched. 
If  such  was  his  intention — if  that  was  his  plirpose,  let  me  tell  the  honor- 
able gentleman,  that  the  high  ground  he  had  thought  proper  to  take  on 
the  subject,  is  only  calculated  to  hasten  the  downfall  of  his  darling  bank^, 
or  darling  bank,  for  he  seems  to  have  taken  under  his  protection  the  whole 
banking  system.  The  people  are  not  so  far  subjugated  by  this  power 
yet,  although  they  have  borne  for  months  the  great  injuries  it  has  brought 
upon  them  without  much  complaining.  They  will  yet  rise  in  their 
strength,  and  teach  the  President  that  he  must  not  take  the  high  ground 
that  the  banks  of  Pennsylvania  stand  on  such  an  elevated  position  that 
they  are  not  to  be  touched,  and  that  the  delegates  of  the  people  are  not  to 
dare  to  meddle  with  any  thing  so  sacred. 

The  honorable  President  was  offended  because  he  (Mr.  R.)  had  said 
that  the  present  condition  of  things  was  brought  about  by  a  conspiracy. 
Aye,  sir,  a  conspiracy :  and  that  gentleman,  being  a  lawyer,  knows  well 
what  a  conspiracy  is  :  a  combination  to  effect  an  unlawful  purpose  by 
concerted  action.  The  President  had  called  on  him  for  proof  of  the 
charge.  Would  he  have  proof  of  the  existence  of  the  ebbs  and  flows  of  the 
tide  ?  Would  he  ask  for  proof  that  the  sun  is  shining,  or  that  the  needle 
points  to  the  magnetic  poles  ?  Had  the  President  a  right  to  call  for  proof, 
when  it  was  at  hand,  on  every  side  of  him  ?  Proof  that  the  present  state 
of  things  is  the  result  of  conspiracy.  He  had  already  defined  conspiracy. 
What  is  it  ?  It  is  doing  an  unlawful  act  by  combination.  Is  there  a 
man  on  this  floor  who  will  say  that  the  suspension  of  specie  payments  in 
May  last,  was  a  lawful  proceeding?  To  prove  that  it  was  unlawful,  it  is 
only  necessary  to  state  the  fact.  It  was  a  matter  of  concert.  Was  it  so  ? 
That  it  was  so,  is  nearly  as  evident  as  that  it  was  unlawful.  How  hap- 
pened it  that  it  was  on  this  tenth  of  May,  in  preference  to  the  tenth  of 
April,  or  any  other  month,  that  the  banks  should  have  simultaneously 
suspended  specie  payments  ?  He  said,  simultaneously,  because  it  spread 
over  the  whole  Union,  like  a  flash  of  lightning.  Some  of  the  banks  might 
have  held  off  a  day.  The  Pennsylvania  banks  might,  because  the  New 
York  banks  did,  and  the  New  York  banks,  because  the  Pennsylvania 
banks  did.  But  the  time  was  so  short  in  which  this  event  traversed  the 
Union,  that  it  was  perfectly  correct  to  say  it  was  simultaneous ;  and  a 
simultaneous  suspension  without  adequate  cause,  was  a  conclusive  evi- 
dence of  concert,  to  his  mind.  Yet  the  honorable  President  complains, 
when  we  state  these  facts,  which  are  so  plain  to  every  one,  that  we  pro- 
nounce condemnation  without  trial. 

The  fact  was  as  plain  to  his  (Mr,  R's.)  mind  as  that  the  sun  is  shining, 
and  so  it  must  be  to  every  mind,  except  where  its  vision  has  been  obscu- 
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red  by  prejudice,  or  by  passion,  or  any  other  cause.     It  is  as  evident  that 
there  was  a  conceited  action,  as  that  the  tide  ebbs  and  flows.     There  is 
as  much  proof  of  it,  as  there  can  be  of  any  self  evident  fact.     The  banks 
closed  at  the  same  time,  without  stifBcient  cause,  and  with  specie  in  their 
vaults.     There  is  no  man  who  will  believe  that  this  was  done  without 
concert  of  action.     If  more  proof  were  required,  it  was  to  be  had  ;  it  could 
be  found  in  this   city.     He  would  ask  the  gentleman  to  account  for  the 
admitted  fact,  that  shinplasters  were  seen  in  this  city  the  day  before  the 
banks   suspended  specie  payments,  and  that  these,  and  the  counterfeits, 
made  their  appearance  on  the  next  morning.     He  had  never  heard  this 
fact  contradicted.     There  was  a  concert  of  action  in  this  proceeding 
among  the  banks  in  this  city,  and  all  the  other   principal  banks   in  the 
United  States.     Perhaps  the  large  banks  did  notcomsult  the  smaller  ones, 
and  those  which  lay  the  most  remote.       But  he  did  charge,  and  on  evi- 
dence which  could  not  be  mistaken,  on  the  banking  corporations,  not  on 
individuals,  that  whether  lawful  or  not,  there  was  a  combination  foimed 
between  them  for  the  doing  of  an  unlawful  act. 

But,  the  gentleman  (Mr.  Sergeant)  said — why  not  leave  this  subject  to 
the  legislature-^a  body  fresh  from  the  people?     Why  forestall  them  I 
He  (Mr.  R.)  would  say,  what  every  gentleman  knew  to  be  the  fact,  that 
at  the  time  the  suspension  of  specie  payments  took  place,  the  legislature 
was  not  in  session.     The  germs  of  that  suspension,  however,  had  been 
in  existence  for  years,  and  the  people  of  the  commonwealth  were  not  so 
ignorant  as  not  to  foresee  and  foretell  the  precise  result.     '*  Why  antici- 
pate the  legislature  ?     Why  not  leave  the  subject  for  the  action  of  the 
legislature?     We  had  seen  no  reason  to  distrust  them,  said  the  gentle- 
man."    Why,  the  very  evil  of  which  we  complain,  (said  Mr.  R.)  has 
been  created  by  the  legislature.     The  gentleman  says  he  sees  no  reason 
to  distrust  them.     I  believe  he  thinks  so.     He   (Mr.  R.)  believed  in  his 
soul  that  it  was  not  true  they  could  be  trusted.     Not  see  any  reason  to 
distrust  them,  when  all  the  evils  with  which  we  are  surrounded  are  attri- 
butable to  them  !     Whoever  had  looked  on  the  action  of  the  legislature  in 
reference  to  this  subject,  with  a  scrutinizing  eye,  for  a  few  years  past, 
must  have  seen  cause  to  distrust  them.     They  had  pursued  a  ipost  ruin- 
ous course  of  legislation  for  want  of  the  very  restrictions  we  ask  to  impose 
on  them. 

What,  he  would  inquire, "had  they  done  in  regard  to  this  subject  ?  And 
what  reason  had   we  to  suppose  they  would  remove  the  evil  which  they 
had  voluntarily  brought  upon  us  ?     This  was  a  subject  of  legislation ! 
said  the  gentleman.     As  well  might  you  put  the  lamb  under  the  protec- 
tion of  the  wolf.     The  people  looked  to  this  convention  for  security 
against  the  continuance  of  the  evil.     And  the  reckless  course  of  the  legis- 
lature, of  late  years,  had  been  the  principal  cause  why  ihe  people  decided 
on  calling  this  convention,  although  there  were  many  other  abuses  which 
required  to  be  remedied.     It  had  been  a  subject  of  almost  universal  com- 
plaint, that  the  legislature  was  acting  in  the  most  uncontrolled  and  reek- 
less  manner — covering  the  whole  commonwealth  with  corporate  bodies, 
and  making  privileged   classes,  and  investing  with  power  to  do   acts, 
which,  if  performed  by  individuals,  in  their  personal  capacity,  would  sub- 
ject them  to  incarceration  in  a  common  jail.    And,  if  the  gentleman 
had  mixed  at  all  with  the  people  he  must  have  known  it. 
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He  (Mr.  Read)  had  had  some  little  experience  in  legislation,  and  had 
eause  to  know  that  some  litUe  restriction  was  necessary  to  correct  the  evil, 
and  to  prevent  the   people  from  being  robbed  of  their  vested  rights — ^not 
only  inalienable  rights,  but  those  vested  in  the  people.     The  legislature 
dared  to  trade  foi  Sonw«€5— to  grant  charters  of  incorporation,  in  consid- 
eration of  their  being  paid  !     We  were  lold  here  that  those  who  had  ves- 
ted rights  in  these  corporations  could  not  be  deprived  of  them — that  we 
must  not  touch  them — that  it  would  be  unjust — that  they  are  sacred— .that 
we  must  not  express  our  semimeuts,  lest  the  President  of  this  convention 
fihpuld  throw  himself  into  an  '*  agony  of  passion  !"     But,  the  gentleman, 
not  satisfied  with  this  hurst  of  passion,  had  even  gone  so  far  as  to  refer 
personally,  to  his  (Mr.  R's.)  acts,  as  a  niember  of  the  legislature,  some 
years  ago,  and  asked  if  he  had  never  voted  for  any  banks  ?     He  (Mr.  R.) 
answered — •*  Yes,  for  many."     He   voted,  too,  for  the  little  bank  in  the 
county  of  Susquehanna.     But,  it  was  at  a  time  when  a  sort  of  monoma- 
nia had  seized  upon  all  classes  of  the  cogiimunit}* — when  all  were  labor- 
ing under  a  common  error — when  we  could  not  foresee  that  the  banks 
would  raise  themselves  above  all  power.     It  was  under  this  delusion  that 
lie  had  voted  for  banks.      In  some  old  book  it  was  said  that  *«  wise  men 
change  their  opinions,  but  fools  never."   If  he  understood  the  gentleman, 
he  (Mr.  R.)  was  threatened  with   the  vengeance  of  that  little  viper,  if  he 
exposed  its  operations.     He   cared  not  for  the  vengeance  of  that  little 
viper,  nor  any  other.     He  had  voted  for  that  bank,  one  thousand  five  hun- 
dred of  his  constituents  being  in  favor  of  it,  and  not  one  remonstrance 
against  it.     Although  he  had  voted  for  it,  he  dul  so  contrary  to  his  own 
opinion ;  but  he  was  overruled,  and  acted  only  in  accord-mce  with  the 
doctrine,  that  a  representative  of  the  people  has  a  right  to  act  according  to 
the  instructions  of  his  constituents. 

The  President  had  said,  and  he  supposed  it  arose  from  a  previous  con- 
versation that  was  held  here,  that  he  (Mr.  R.)  voted  against  a  provision 
proposed  to  be  inserted  in  that  bill^making  individual  stockholders  lia- 
ble, and  which  the  members  from  the  city  of  Philadelphia  said  they  would 
vote  against,  if  it  was  ofifered.  Now,  it  happened  that  the  provision  was 
never  ofiered  in  the  senate,  though  talked  of,  and  offeied  in  the  house  and 
withdrawn.  But,  if  it  had  been  proposed  in  the  senate,  he  would  have 
voted  for  it.  This  was  his  answer  to  the  arraignment  of  the  honorable 
President,  in  regard  to  the  little  viper,  which  as  he  (Mr.  R.)  had  stated  in 
his  general  declaration,  did  not  go  into  operation  until  after  the  suspen- 
sion. Be,  therefore,  did  tiot  include  it  in  his  denunciation  of  a  combina- 
tion among  the  banks,  to  bring  about  at^u^pension.  But  he  had  no  doubt 
that  it  would  have  joined  in  the  unlawful  combination  and  conspiracy,  if 
it  had  gone  into  operation  pieviously,  as  the  very  first  act  of  the  directors 
was  a  breach  of  their  charter. 

The  honorable  President  of  this  convention  might  threaten  and 
denounce  as  much  as  he  pleased,  but  nothing  that  he  could  say  either  on 
this,  or  any  other  subject,  would  deter  him  (Mr.  Read)  from  speaking  his 
candid  sentiments.  The  charter  of  the  bank  in  question,  required  the 
stock  to  be  paid  in  gold  and  silver,  Hnd  their  \ery  first  act  was  a  resolution 
to  receive  the  notes  of  other  banks.  'J'hus  of  the  ten  thousand  dollars  of 
the  capital  stock  of  that  bank,  which  was  paid  in  as  the  first  instalment, 
only  five  dollars  was  paid  in  specie  and  the  remaining  nine  thousand  nine 
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hundred  and  ninety«five  dollars,  were  paid  in  the  notes  of  broken  banks. 
Of  course  he  had  no  doubt  that  that  bank  would  have  acted  as  the  other 
banks  did,  had  it  been  in  its  power. 

The  President  of  this  convention  had  said  that  he  had  proved  most  eon- 
elusively  that  this  was  a  subject  for  legislation.  Now,  might  be  (Mr.  R.} 
net  turn  on  htm,  and  say,. it  was  a  subject  of  too  great  importance  to  be 
left  to  the  unlimited  power  of  the  legislature.  When  he  (Mr.  K.)  was 
told  that  the  bank  power  was  so  tremendous— was  so  entirely  above  the 
people — was  so  holy  that  it  must  not  be  polluted  by  the  profane  hands  of 
the  people,  did  the  gentleman  not  show  that  this  was  a  subject  vastly  ^too 
important  to  be  \eh  to  the  legislature,  although  it  had  pursued  a  reckless 
course — a  course  which  would  in  a  short  time,  bring  down  the  vengeance 
of  the  people,  and  prostrate  the  darling  system  of  the  president  of  the  con- 
Tention  ?  He  maintained  that  it  was  absolutely  necessary  to  put  down 
that  viper  which  bid  defiance  to  the  people,  and  was  preying  upon  the 
vitals  of  society— yet,  judging  from  the  vote  which  was  taken  a  few  days 
ago,  it  was  to  be  sustained.  He  (Mr.  R.)  had  now  said  all  that  he  had  to 
say,  and  he  trusted  that  no  political  feeling  would  be  peimiited  to  weigh 
against  amendments  which  might  prove  highly  beneficial  as  guards,  limi- 
tations, and  restrictions,  in  all  time  to  come,  and  thus  protect  the  people 
from  a  curse  so  great. 

Mr.  Sergeant  said,  that  he  had  no  doubt  the  gentleman  from  Sus- 
quehanna (Mr.  Read)  weighed  more  accurately  than  he  (Mr.  S.)  did, 
the  political  or  party  efiiect  of  what  might  be  said  or  done  in  this  con- 
vention. He  (Mr.  S.)  had  more  self-regard  than  to  be  guided  or  governed 
in  his  duty  here,  by  any  such  considerations.  He  despised  such  calcu- 
lations. He  would  despise  himself  if  he  could  enter  into  feelings  of 
this  sort,  in  connexion  with  the  inquiry  as  to  what  should  be  done  by 
this  convention.  If  the  prophecy  of  the  gentleman  was  to  be  realized, 
that  the  banks  and  their  defenders  would  be  swept  down,  then  he  would 
teave  the  gcndeman  free  and  preeminent.  If  such  was  to  be  the  effect, 
he  (Mr  S  )  would  tell  him  that  if  he  csirried  out  his  doctrines — his  pre- 
eminence would  be  of  that  character  which  ought  not  to  give  him  any 
satisfaction,  as  it  wouhl  be  founded  on  the  ruin  of  his  country.  And,  if 
the  delegate  from  Susquehanna  valued  the  success  of  his  party  above 
the  welfare  and  well-being  of  society,  Ae  was  welcome  to  enjoy  it.  He 
(Mr.  S.)  wished  no  share  in  it.  He  had  not  taken  upon  himself  the 
defence  uf  the  banks,  nor  had  he  said  one  word  as  to  the  character  of  the 
limitations  which  should  be  imposed  on  the  banks.  The  gentleman  had 
gone  too  far  in  attributing  to  him  that  which  he  did  not  say. 

He  railed  upon  the  gentleman,  injustice,  not  to  make  language  for  him, 
and  answer  it  himself.  The  delegate  might  talk  about  an  **  agony  of 
passion  ;**  he  might  insinuate  as  to  covert  motives,  or  concealed  motives; 
yes,  he  might  insinuate  personally  as  much  as  he  pleased,  he  would  dis- 
regard it,  but  he  would  not  be  driven  into  a  position  which  the  gentleman 
deemed  most  convenient  to  himself.  He  placed  himself  on  tlie  interests 
of  his  country,  and  if  the  delegate  could  not  rise  above  party  zeal  and 
political  feeling,  then  he  (Mr.  Sergeant)  could  not  follow  him. 

He  took  his  stand  on  the  welfare  of  his  country  ;  but  the  gentleman^ 
object  was  of  a  political  character.  He  desired  to  •«  raise  the  whirlwind*' 
IB  the  hope  that  he  would  be  able  *'  to  direct  the  storm.**     The  gentle- 
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inan  spoke  of  an  •*  agony  of  passion"  and  of  covert  motives.  Now,  if 
the  gentleman  had  any  thing  to  say,  he  had  better  let  it  come  out.  lie 
defied  him  to  sustain  any  charge  that  he  had  made  against  a  thousand  of 
the  most  respectable  citizena  in  the  United  States  The  gentleman  had 
talked  of  an  *♦  agony  of  passion" —of  covert  motives,  &c.  Men  arc 
diffeiently  constituted  by  nature ;  some  are  easily  thrown  into  a  feeling  of 
effervescence,  while,  in  others,  their  feeling  lies  smouldeiing,  ready  to 
burst  forth  at  the  fitting  opportunity.  No  sight  of  wrongs  done  to  a  fel- 
lowrbeing  could  ever  excite  this  passion — this  feeling.  It  was  a  cool 
deliberate  pasiion  which  worked  forth  to  destroy.  What,  he  asked,  had 
we  seen  in  this  convention  ?  What  had  we  heard  ?  The  legislature  and 
the  justices  of  the  peace  abused  without  reserve.  And  now  too  the 
banks  are  abused  without  reserve.  But,  the  gentleman  said,  it  was 
not  any  individual.  No,  it  was  not  an  individual.  If  it  had  been, 
it  would  be  far  more  fair  and  harmless,  for  the  individual  would 
have  an  opportunity  pf  vindicating  himself.  They  were  corporations 
that  were  attacked.  And,  how  did  it  happen  that  the  learned  gentleman 
came  to  be  so  well  informed  as  to  know  what  these  men  did  ?  The  gen- 
gleman  undertook  to  tell  us  what  was  done  by  the  banks  in  Susquehanna 
county.  He  hoped  the  gentleman  would  excuse  him,  when  he  said  that 
he  (Mr.  Sergeant)  had  nut  said  one  word  in  relation  to  the  Susquehanna 
bank,  nor  would  he  believe  a  single  word  spoken  against  it  by  the  gentle- 
man from  Susquehanna,  who  had  derived  his  information  from  one  of  the 
directorb.  If  any  individual  director  was  to  make  any  charge  against  an 
honorable  delegate  here,  he  would  not  believe  it,  unless  an  opportunity 
was  first  afforded  him  of  being  heard.  The  gentleman  hail  again  misre- 
presented what  he  (Mr.  S.)  had  said. 

He  did  not  ask  him  whether  he  had  ever  voted  for  a  bank  in  Susque- 
hanna county,  with  a  view  to  shew  that  he  was  inconsistent.  If  the  dele 
gate  chose  to  change  his  course  every  day  of  his  life,  he  (Mr.  S.)  cared 
nothing  about  it,  he  had  not  asked  the  question  to  test  his  consistency. 
But,  he  put  the  question  to  the  gentleman  to  say,  when  he  voted  for  a 
bank,  what  sort  of  men  were  intrusted  with  the  management  of  it.  He 
was  speaking  to  some  corner  of  the  human  heart,  where  there  might  be 
a  remnant  of  justice  left,  in  order  that  he  might  bring  home  to  the  gen- 
tleman the  injustice  of  denouncing  whole  bodies  of  men  residing  in 
various  parts  of  the  United  States.  The  gentleman  did  not  use  the  word 
*»  conspiracy"  lightly.  And,  did  he  not  say  that  he  founded  the  charge 
on  facts  and  circumstances  which  had  come  to  his  knowledge  ?  But,  he 
did  not  favor  us  with  these,  any  more  than  with  his  six  or  seven  projects 
of  amendments.  What,  then,  did  the  gentleman  say  ?  He  charged  the 
Bank  of  the  United  States  and  other  banks  with  conspiracy.  He  knew 
that  a  conspiracy  was  an  infamous  otfence,  and  he  would  find  it  so  laid 
down  in  the  book  that  he  had  been  consulting.  The  gentleman  had 
adverted  to  the  fact,  of  our  being  in  Philadelphia,  as  the  cause  of  the 
denunciation  against  him.  It  was  true  (observed  Mr.  S.)  that  many 
members  of  this  convention  were  now  in  the  midst  of  their  families,  for 
whom  they  entertained  the  highest  regaid,  and  among  their  associated 
friends  whom  they  respected,  and  had  no  fear  of. 

The  delegate  from  Susquehanna,  living  as  he  did  in  the  dwelling  of  a 
Philadelphia  family,  would  not,  he  (Mr.  S.)  presumed,  like  to  say  any* 
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thing  that  was  calculated  to  give  offence  to  its  members.  He  would  put 
to  the  gentleman  the  case  of  his  own  house :  supposing  some  indiyiduals 
to  call  in/ and  hy  imputation,  or  otherwise,  were  to  insult  and  abuse  hin 
family*  would  he  (Mr.  Read)  not  feel  excited  and  bound  to  resent  'such 
conduct?  And,  when  he  (Mr.  S.)  and  other  members  representing  the 
city,  heard  charges  made  against  individuals  that  they  knew  to  be  unfoun- 
ded, were  they  to  sit  still,  and  not  defend  those  who  were  thus  wronged 
and  defamed  ?  It  was  unieasonable  to  expect  such  a  thing.  Were  our 
lips  to  be  sealed  because  the  gentleman  from  Susquehanna  was  with  ns, 
"while  he  indulged  in  censure  and  rebuke  ?  He  conceived  not.  That 
gentleman  was  always  kind,  always  bland,  always  courteous,  always 
in  good  humour  !  And  he  never  said  anything  in  a  rough  or  offeifsive 
manner,,  except  this  morning  !  He  was,  indeed,  the  very  model  of  all 
that  was  agreeable  and  mild  and  becoming !  But,  it  was  not  every  one 
who  was  so  gifted,  and  therefore  the  gentleman  ought  to  bear  with  them. 
The  gentleman  had  now,  it  appeared,  got  at  the  truth  of  there  having 
really  been  a  conspiracy  !  He  had  got  hold  of  the  shinplasters.  He 
had  been  told,  and  he  believed  it  to  be  true,  that  they  were  the  founda- 
tion of  it — and  that  they  were  issued  on  the  day  the  suspension  took 
place.  Now,  he  (Mr.  S.)  would  ask,  was  this  a  fact?  Was  the  gentle-^ 
man  sure  of  it  ?  He  did  not  say  that  it  was  so,  but  that  he  had  been 
told  so — that  he  had  heard  so,  and  that  he  believed  it.  His  (Mr.  S's.) 
information,  however,  on  the  subject  was  very  diiSerent;  it  was — that  a 
meeting  of  the  city  council  took  place  on  the  evening  of  the  next  day, 
and  adopted  certain  measures  which  were  carried  into  effect  in  a  day  or 
two  afterwards.  He  did  not  know  the  fact  of  his  own  knowledge  ;  but 
he  had  every  reason  to  believe  it  to  be  correct.  He  greatly  deplored  the 
introduction  of  matter  of  this  kind  into  the  convention^  The  gentleman 
had  taken  up  a  very  advantageous  position  for  himself,  when  he  charged 
him  (Mr.  S.)  with  saying  that  this  convention  was  not  to  be  trusted  with 
the  subject. 

He  (Mr.  S.)  had  remarked  upon  the  disposition  there  was  in  the  con-^ 
vention,  to  anticipate  the  action  of  the  legislature,  as  if  that  body  was  not 
to  be  trusted,  and  to  suffer  the  knowledge  of  their  own  power  to  carry 
them  too  far.  This  was  the  purport  of  what  he  had  said.  The  delegate 
could  not  have  heard  him  (Mr.  Sergeant)  or  he  would  not  have  fallen 
into  the  error  he  had.  He  (Mr.  S.)  had  said,  that  he  thought  the  gentle- 
man^s  argument  would  prove  that  the  legislature  was  not  fit  to  be  trusted 
with  the  subject.  And,  this  was  exactly  what  the  gentleman  had  not 
apswered.  No  doubt,  he  thought,  thai  he  had  triumphantly  answered 
that  part  of  the  argument  which  applied  to  the  convention.  But  he  had 
not  answered  the  other.  He  (Mr.  iS.)  had  also  said,  that  the  gentleman 
had  made  a  serious  charge  against  respectable  men  here  and  elsewhere, 
which  had  no  foundation,  and  which  he  had  not  attempted  to  prove. 
With  regard  to  some  other  charges  which  the  gentleman  had  made,  he 
(Mr.  Sergeant)  would  tell  him,  ihai  he  did  not  think  himself  bound  to 
answer  every  charge  which  he  might  choose  to  make.  The  gentleman 
had  said  that  conspiracy  was  concerted  action  for  an  unlawful  end.  And 
what,  he  (Mr.  S.)  would  ask,  was  concerned  action  for  an  unlawful  end  ! 
It  was  conspiracy.  And,  what  was  conspiracy?  An  unlawful  offence* 
The  delegate  had  not,  by  his  explanation,  altered  the  character  of  the 
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^et :  it  stood  ex&ctly  where  it  did ;  and  he  might  just  as  well  hare 
Tefrained  from  entering  into  any  interpretation  of  his  meaning.  Why 
was  it  that  the  legislature  was  not  to  be  trusted  ?  Was  not  this  charge 
against  the  legislature  of  the  same  character  as  the  rest — ^gratuitous  and 
without  foundation  I  The  delegate  from  Susquehanna  >had  been  a  mem- 
ber of  the  legislatuie  for  many  years.  He  would  ask  him  if  he  ever  con- 
sidered himself  as  not  fit  to  be  trusted  ?  And  if  he  did  not,  then  he  (Mr* 
S.)  would  be  glad  to  know  why  other  members  were  not  to  be  trusted. 
He  called  upon  the  gentleman  to  say  who  was  the  ;nembei  of  the  legis- 
lature that  was  not  to  be  trusted  ? 

What  is  the  reason  that  the  legislature  is  not  fit  to  be  trusted.  Where 
is  the  man  in  that  body  who  is  not  trustworthy  ?  Name  him.  But  those 
who  bring  these  accusations  deal  only  in  generalities.  Who  is  he  that 
says  the  constituted  authorities  of  Pennsylvania  are  unfit  to  be  trusted  ? 
Is  he  dissa^sfied  with  our  free  institutions  ?  Does  he  desire  to  see  a  des- 
potic authority  established  instead  of  our  free  constitution  ?  If  he  does 
not  wish  this,  what  does  he  mean  by  bringing  such  charges  in  public, 
against  the  legislature.  Charges,  which  if  true,  would  go  to  prove  that 
our  experiment  of  a  free  government  has  failed.  But  the  charges  are  not 
established.  I  deny  them  entirely,  as  utterly  untrue.  The  conception 
itself  originated  in  an  inordinate  love  of  power — in  the  heart  of  an  indi- 
vidual, whom  ambition  has  corrupted,  whether  he  knows  it  or  not,  and 
who  would  make  use  of  the  little  brief  authority  which  he  h'^re  exerts  to 
overwhelm  all  the  institutions  of  the  commonwealth.  Who  are  the  rep- 
resentatives in  the  legislature  ?  They  are  free  people  of  the  common- 
wealth of  Pennsylvania.  Who  choose  them  ?  The  free  people  of  the 
commonwealth  of  Pennsylvania.  If  the  people  elect  them  of  their 
own  free  will,  what  right  has  any  one  to  say  that  they  are  not  fit  to  be 
trusted  ?  Does  he  not,  in  making  such  a  charge,  slander  the  free  people 
of  Pennsylvania;  and  does  he  not  assume  that  he  and  not  we  ought  to 
choose  those  who  are  to  legislate  for  us  ?  It  is  the  aim  and  tendency 
of  all  public  bodies  to  arrogate  to  themselves  as  much  power  as  they  can, 
and  I  am  sorry  to  say  that  I  have  witnessed  the  very  strong  prevalence 
of  that  feeling  in  this  convention. 

Now,  I  can  tell  the  gentleman  that  if  this  people  choose  to  setid  repre- 
sentatives to  the  legislature  who  represent  their  wishes  and  not  his,  they 
have  a  right  to  do  it,  and  I  defy  him  to  prevent  iL  I  deny  that  he  has 
any  control  over  them,  and  assert  that  there  is  nothing  in  the  constitution 
of  Pennsylvania,  which  places  my  constituents  under  the  domination  of 
the  gentleman  from  Susquehanna.  They  are  free  men  and  have  a  right 
to  a  free  choice  of  those  who  are  to  represent  them.  They  are  satisfied 
with  their  conduct,  and  the  allegation  against  them  that  they  are  unfit  to 
be  trusted,  they  know  to  be  unfounded. 

But  the  gentleman  from  Susquehanna  says  he  knows  that  the  suspen- 
sion of  specie  payments  by  the  banks  was  a  matter  of  conspiracy.  Well, 
if  he  knows  it,  it  must  be  either  through  some  source  of  information 
peculiar  to  himself,  or  a  source  that  is  open  to  every  one.  Now,  I  pre- 
sume that  he  has  no  peculiar  and  exclusive  means  of  information,  and  I 
take  it  for  granted  that  he  knows  nothing  at  all  about  it.  If  he  lelies  oa 
general  information,  he  cannot  know  what  he  says  he  knows ;  for  I  deny 
that  the  facts  of  the  case,  as  generally  known,  beai  out  his  assertion.   I  isk 
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ihe  queitioD  what  the  banks  were  to  get  by  a  sunpensbn  of  specie  pay- 
ments T     What  have  they  gained  by  it?     Were  they  able  to  go  on  T 
Were  they  able  to  continue  to  pay  specie  T     I  would  like  it,  if  the  gentle- 
man vrould  go  a  Utile  deeper  into  this  matter,  and  tell  ui  how  the  banks 
eould  have  avoided  the  suspension  of  specie  payments.     I  tell  the  gentle^ 
man  that  il  was  the  interest  of  the  community,  under  the  pressure  of  a 
great  public  exigency,  that  commanded  the  bankx  to  suspend  specie  pay- 
ments;  and  every  man  who  will  take  a  full  and  impartial  view  of  the 
sabject,  must  come  to  that  concluBJon.     I  ask  the  gentleman  to  take  n; 
the  case  of  any  particular  hank  and  tell  us  how  it  could  have  avoided  th 
suspension  of  specie  payments.     In  the  first  place,  ihey  must  have  calk 
in  their  debts,  to  the  very  great  pressure  of  the  community.     But  wh 
amount  of  debt  must  ihey  call  in,  in  order  to  get  a  certain  amount  ofar 
cie  T    I  take  it  for  granted,  that  the  gentleman,  befoie  making  such  poaiti 
asseriiona,  must  have  examined  all  these  questions  closely,  and  I  rec 
that  he  has  not  given  us  the  result  of  his  inquiriei.     It  appears,  froni 
report  of  the  secretary  of  the  treasury,  that,  in  order  to  get  in  three  dol! 
of  specie,  they  must  call  in  ten  dollars  of  debt.     Now,  I  want  to  kno< 
the  gentleman  thinks  il  was  ihe  bounden  duty  of  the  banks  to  pprais' 
sustaining  specie  payments,  at  the  cost  of  the  ruin  of  all  the  creditor 
the  banks. 

The  general  ruin  of  the  community  would  have  been  the  reml 
every  one  knows,  of  an  attempt  by  the  banks  to  eontinue  the 
mcnt  of  specie.  Does  (he  gentleman  then  require  that  the  cnmmi 
should  be  ruined  for  the  sake  of  continuing  the  payment  of  specie  b 
banks  ?  Does  he  mean  gravely  to  say  that  (he  interests  of  the  f 
were  not  to  he  consulted  in  the  matter  ? 

What  evil  has  resulted  from  tlie  suspension?  I  ask  this  que 
taking  it  for  granted  again  that,  as  Ihe  gentleman  has  examined  the 
subject,  he  is  prepared  (o  answer  me.  As  he  knows  all  about  it, 
lake  (he  liberty  of  asking  him  whether  a  bank  note  is  not  worth  ns 
now  as  it  was  five  years  ago.  Take  a  five  dollar  note  of  any  I 
fair  standing,  and  1  ask  if  it  will  not  buy  more  than  it  would  do 
ago  ?  The  paper  of  the  banks  has  actually  a  greater  value  dqw 
had  before  the  suspension  of  specie  payments.  Every  body  undt 
that  it  was  the  interest  of  the  banks  to  continue  the  payment  of 
A  continuance  of  the  suspension  will,  I  admit,  result  in  very  gres' 
venience  to  the  public.  It  will  result  in  the  loss  of  the  standard  f - 
and  we  shall  have  a  fluctuating  and  unequal  medium.  But,  on  f 
hand,  I  assert  that  a  refusal  of  the  banks  to  adopt  ihe  measure  of 
sion  would  have  been  attended  with  the  ruin  of  (he  counlry,  f 
ia  there,  sir,  in  the  suspension  of  specie  payments,  by  the  banks, 
tified  the  gentleman's  charge  of  a  conspiracy  ?  Is  il  becaui 
simultaneous,  or  nearly  so  ?  That  is  a  proof  that  there  was  no  pi 
One  bank  followed  another  in  adopting  this  measure,  in  quick  s> 
At  New  Orleans  and  at  New  York  it  took  place  nearly  at  the  s 
and  in  a  few  hnura  after  the  suspension  by  the  New  York  ba 
of  Philadelphia  followed.  The  crisis  had  arrived  which  re 
measure  necessary,  and  ihe  Pennsylvania  Bank  of  the  United 
the  last  bank  that  yielded  to  that  necessity. 

Who  was  to  stand  and  who  was  to  fall,  when  the  whirl* 
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gentleman  says  he  predicted,  came.  I  wish  to  know  from  one  who  is  so 
kind  as  to  wish  the  whole  country  to  be  ruined  rather  than  that  the  banks 
should  suspend  specie  payment.  If  he  did  hot  wish  this,  let  him  come 
forward  and  shew  us  how  the  banks  could  have  saved  the  community  and 
maintained  specie  payments.  I  do  trust  that  no  bank  will  evei  be  so 
cruel,  so  much  attached  to  its  own  interests  as  to  insist  upon  maintaining 
specie  payment,  at  the  hazard  of  placing  a  whole  community  into  distress 
and  ruin.  Let  the  gentleman  tell  us  what  the  banks  could  h^ve  done 
more  than  they  did. 

If  we  look  at  a  state  paper  which  was  issued  at  Washington  at  the  early 
part  of  the  last  session,  we  shall  find  that  an  attempt  was  there  made  to 
raise  the  same  axe  against  the  banks  which  the  gentleman  from  Susque- 
hanna has  uplifted  here.  It  was  proposed  to  issue  a  commission  of 
bankruptcy  against  all  the  banks  in  the  country ;  thus  locking  up  four 
hundred  millions  of  bank  capital,  and  debts  and  credits  to  the  amount  of 
eight  hundred  millions  more.  That  was  the  proposition  of  the  President, 
in  his  message  at  the  special  session,  and  the  proposition  now  brought 
forward  by  the  gentleman  from  >usquehanna  is  akin  to  it.  Here  is  a  plan 
to  take  twelve  hundred  millions  of  dollars  and  place  them  in  the  hands  of 
the  officers  of  the  federal  government  all  of  whom  are  under  the  imme- 
diate direction  of  the  executive.  What  a  scope  for  plunder  !  What  a 
splendid  opportunity  for  effecting  a  consolidation  of  power  in  the  hands  of 
the  President !  Congress  repudiated  the  scheme.  Now,  I  ask  whether 
there  is  any  truth  or  knowledge  in  the  congress  of  the  United  States,  or 
whither  the  gentleman  from  Susquehanna  means  to  march  up  to  the  line, 
and  say,  that  the  representative^  in  congress  are  not  fit  to  be  trusted.  The 
President  and  his  party  had  a  majority  in  both  houses  of  congress.  The 
committees  to  which  that  part  of  the  message  was  referred  were  com- 
posed chiefly  of  friends  of  the  administration-  In  the  house  the  commit^ 
tees  there  were  seven  administration  out  of  the  nine  members  of  which 
the  committee  consisted. 

But  this  guillotining  process,  which  the  gentleman  from  Susquehanna 
now  recommended,  their  own  committees,  composed  of  their  own  friends, 
could  not  and  would  not  espouse.  They  have  refused  to  adopt  any 
measures  against  the  banks  up  to  this  day.  I  will  ask  the  gentleman  no 
questions  in  regard  to  this  matter  ;  but  I  will  request  him  to  look  at  the 
President's  message,  recommending  that  a  commission  of  bankruptcy  be 
issued  against  all  the  banks,  to  look  at  the  tonstruction  of  the  committees, 
and  to  read  their  reports,  and  then  to  refer  to  the  fact  that  both  houses  of 
congress  indignaitly  rejected  the  proposition.  I  call  the  gentleman's 
attention  also  to  the  fact  that  the  President  himself,  when  a  member  of 
the  senate  of  the  United  States  contended,  that  such  a  bank  law  would  be 
a  violation  of  the  constitution  of  the  United  States. 

But  are  not  the  legislatures  of  the  several  states  to  take  such  steps  as 
may  be  proper  in  relation  to  the  suspension  of  specie  payments  by  the 
banks  ?  Why  is  the  gentleman  in  such  haste  to  take  the  management  of 
the  business  out  of  the  hands  of  the  legislature  of  this  commonwealth  ? 
Is  it  because  the  one  hundred  and  thirty-three  here  are  to  be  trusted,  while 
the  other  hundred  and  thirty-three  are  not  ?  The  gentleman  said,  in  one 
•f  his  speeches,  that  he  had  proved  that  the  suspension  of  specie  payments 
was  not  owing  to  the  acts  of  the  government.    But  what  was  so  very 
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satisfactory  to  his  own  mind,  migrht  not  be  equally  so  to  all.  The  speeek 
was  read,  and  I  have  understood  that  it  has  been  printed.  The  gentlemas 
has  not  favored  roe  with  a  copy  of  it,  and  I  have  not  seen  it,  though  I 
should  be  glad  to  do  so.  The  gentleman  must,  however,  allow  me  to  say 
that  until  the  strong  light  which  he  has  shed  on  this  subject  shall  reach 
my  mind,  I  must  be  content  with  the  feeble  light  which  shews  me  that 
the  crisis  was  brought  upon  the  country  by  that  succession  of  executive 
usurpations  which  began  with  the  despotic  measure  of  the  removal  of  the 
deposits,  and  with  the  specie  circular  in  1833,  and  continuing  till  this 
hour. 

I  do  not  undertake  to  convince  the  gentleman  of  this,  but  I  claim  to  tell 
him  that  I  believe,  as  much  as  I  believe  any  thing,  that,  step  by  step,  the 
executive  has  encroached  upon  the  other  branches  of  the  government,  and 
trampled  upon  the  rights  of  a  free  people,  until,  at  last,  they  have  ris«n 
with  all  their  energies  and  thrown  off  the  spoilers.  Talking  of  prophe- 
cies, who  predicted  that  Maine  would  say  to  the  destroyers  of  public 
liberty  and  prosperity,  we  will  have  you  no  longer  to  direct  our  aflfairs  ? 
Who  predicted  that  Rhode  Island  would  say  this,  and  who  foresaw  that 
the  great  state  of  New  York,  and  the  north  western  states  would  join  in' 
the  same  declaration  ?  They  have  said  this  in  such  terms  that  if  the  doc- 
trine of  instruction  is  true  and  binding,  every  representative  from  the 
stales  north  and  east  of  Pennsylvania,  who  supports  the  policy  of  the 
administration,  does  so,  in  violation  of  the  rights,  Hud  in  opposition  to  the 
will,  of  his  constituents.  If  they  mean  to  deny  the  right  of  instruction, 
and  oppose  the  will  of  their  constituents,  it  is  well.  We  shall  see  the 
result  of  that.  No  one  prophesied  these  things  ;  perhaps  no  one  foresaw 
them.  I  care  nothing  about  making  prophecies,  especially ;  but  I  will 
mention  it  as  an  astounding  fact,  that  there  has  never  been  a  free  election« 
since  the  convocation  of  the  present  congress,  in  which  the  voice  of  the 
people  was  not  declaied  against  the  miserable  policy  of  the  administra- 
tion. 

What  we  in  Pennsylvania  shall  do,  remains  to  be  seen.  I  cannot  say 
what  will  be  the  result,  but  God  grant  that  her  heart  and  mind  be 
found  in  tlie  right  place,  and  that  she  will  come  under  the  whig  banner. 
I  do  not  desire  to  be  forced  into  these  things.  I  did  not  seek  this  discus- 
sion, but  was  forced  into  it.  What  is  to  be  gained  by  the  proposition  of 
the  gentleman  from  Susquehanna  ?  What  is  the  spirit  from  which  it 
came  ?  What  is  the  end  in  view  ?  Is  not  the  work  of  making  a  consti- 
tution of  a  higher  nature  than  the  pitiful  pursuits  of  party  ?  Are  we  to 
come  here  to  debate  and  debate  till  the  end  of  time,  in  order  to  influence 
the  elections  ?  Are  we  sent  here  for  that  purpose  I  No.  We.  are  sent 
here  for  a  much  higher  object.  We  came  here  to  discuss  the  great  prin- 
ciples of  government,  and  whoever  brings  in  the  fiie-brand  of  party,  with 
a  view  to  party  objects  here  or  elsewhere,  every  such  man  is  guilty  of  a 
violation  of  duty  to  the  people  of  Pennsylvania — of  his  obligation  to  Sup- 
port  a  free  government.  Every  such  man  sacrifices  the  noble  objects  for 
which  he  was  sent  here,  to  the  pitiful  purpose  of  individual  gain.  I  again 
say  that  I  did  not  wish  to  descend  to  reply  to  all  these  topics.  We  were 
challenged  to  discuss  them,  and  to  answer  the  allegations  that  were  made. 
The  gentleman  from  Susquehanna  brought  us  out,  by  calling  us  defender* 
of  the  banks.    We  do  defend  the  banks,  so  far  as  it  is  necessary  to  defend 
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them,  in  order  to  secure  justice  and  the  rights  of  the  country,  and  not 
further. 

I  answer  for  no  one  but  myself,  and  I  tell  the  gentleman  that  his 
prophecies  will  have  no  weight  with  me.  His  warnings  are  unheard,  and 
his  menaces  unheeded.  I  mean  to  stand  by  what  is  right,  even  if  it  be 
unpopular  for  a  time.  If  he  cannot  go  along  with  me,  then  we  must 
separate,  and  I  hope  we  shall  do  it  peaceably.  But  I  will  never  come 
under  an  engagement  tb  stand  by  silently,  and  hear  my  fellow  citizens 
traduced  by  any  body. 

Mr.  Hayhurst  said,  Mr.'  Chairman — The  amendment  pioposed  by 
the  gentleman  from  Adams  is  good  in  itself,  but  it  contains  no  more  than 
negative  virtue ;  that  is,  it  leaves  us  where  we  are,  and  does  no  harm.  L 
attempted  to  show,  on  a  former  occasion,  that  mere  absence  of  evil  is  not 
good  cause  for  adopting  any  proposition,  and  I  consequently  feel  bound 
to  oppose  the  present,  on  that  ground.  Coming  from  an  interior  county, 
somewhat  remote  from  the  seaboard,  and  removed  from  the  greatest  com- 
mercial transactions  of  the  state,  I  may  perhaps  represent  a  community 
who  have  felt  the  mutations  in  the  currency  less  severely  than  those  who 
are  more  closely  connected  with  stock  operations  :  yet,  young  as  I  am, 
both  in  years  and  experience,  and  crude  as  my  ideas  may  be,  I  propose 
before  I  sit  down,  to  lay  them  before  this  convention  in  order  to  give  the 
older  and  more  experienced  members,  and  those  better  acquainted  with 
financial  operations,  an  opportunity  to  correct  any  errors  into  which  I 
may  have  fallen. 

I  approach  this  subject,  divested  of  prejudice,  and  with  no  other  than 
Pennsylvania  feelings ;  my  desire  and  my  pride  is  to  promote  the  well 
being  and  prosperity  of  my  native  state,  and  I  avow  myself  ready  at  all 
times  to  advance  that  end  by  every  means  in  my  power,  regardless  of  the 
dictates  of  party  animosity  and  sectional  prejudice. 

Sir,  I  do  not  recognize  declamation  as  argument,  or  hard  names  as 
sound  logic,  but  shall  yield  only  when  I  am  convinced,  by  arguments  void 
of  such  appendages,  that  my  positions  are  unsound,  and  I  invite  others  to 
view  this  subject  in  the  same  spirit,  and  join  with  me  in  devising  some 
means  to  guard  this  commonwealth  against  future  occurrences  of  a  nature 
similar  to  those  under  which  she  is  now  drooping.  This  request  is  not 
made  under  the  domination  of  past  feelings,  but  it  is  made  under  most 
ardent  feelings  for  Pennsylvania's,  welfare.  I  care  not  to  whom  the 
honor  of  advancing  the  permanent  interests  of  Pennsylvania  is  ascribed, 
whether  to  this  man  or  that,  or  this  set  of  men  or  another,  all  I  desire  is 
to  see  her  prosperity  secured,  her  greatness  increased  and  her  happiness 
promoted.  Let  the  man  who  shall  achieve  this  great  work  have  his  name 
emblazoned  in  gilded  characters  on  the  surrounding  canopy,  and  let  the 
name  be  that  of  any  individual  within  hearing  of  my  voice,  the  result  will 
increase  my  happiness,  and  the  actor's  fame  cannot  imbitter  my  enjoy- 
ment. 

We  have  been  told  that  the  legislature  will  assemble  shortly,  and  that 
this  matter  can  be  safely  left  with  them ;  and  then  we  are  interrogoted ; 
*•  why  this  haste  to  act  upon  this  subject  here  ?"  Sir,  the  legislature 
now  about  to  assemble  will  have  completed  their  labor  and  retired  to  their 
homes,  long  before  this  constitution  can  be  ratified  by  the  people ;  any 
thing  we  can  do  will  not  interfere  with  the  deliberations  of  that  body. 
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Let  the  legislature  act,  if  in  their  wisdom  they  see  cause,  but  their  action 
cannot  preclude  the  action  of  this  body,  though  they  have  as  ample  power 
now,  as  they  will  have,  in  case  the  amendment  now  under  consideration 
shall  be  adopted. 

The  legislature  have  ample  power  to  impose  every  restriction  now, 
yet,  what  have  they  done  ?  But  suppose  the  restrictive  power  be  left 
wholly  in  the  legislature,  will  it  not  follow  that  partial  restrictions  Mrpl 
prevail  ?  W  ill  not  that  body  act  in  accordance  with  the  spirit  of  the  day 
in  which  they  are  acting,  as  heretofore  ?  Now  I  wish  myself  and  my 
fellow  citizens  of  every  party  and  every  place,  put  upon  the  footing  of  equal 
and  exact  justice.  I  desire  that  all  institutions  existing  at  any  given  time 
may  enjoy  equal  privileges,  so  far  as  the  similarity  of  their  pursuits  will 
permit;  and  in  order  to  produce  that  result  I  believe  the  restrictions  should 
exist  in  your  fundamental  law.  The  people  of  this  great  state  should 
^rise  in  their  omnipotence,  and  say  to  their  servants  in  the  legislature; 
**  thus  far  shall  ye  go,  but  no  farther,  and  here  let  your  hands  be  stayed.*' 
But  we  have  been  told  that  this  will  be  disrespectful  to  that  body,  and 
argue  distrust  on  our  part.  Does  it  not  imply  equal  distrust  to  impose 
any  check  on  that  body  in  any  other  matter?  Yet  you  have  defined 
their  powers  in  many  cases  fearlessly.  But  have  you  not  done  more  ? 
You  have  said  to  the  people  themselves,  you  may  elect  any  individual 
you  choose,  to  fill  the  executive  chair  two  terms  or  three  terms  of  three 
years  each,  if  you  choose,  but  oftener  in  succession  you  shall  not.  Now 
has  this  restriction  imposed  upon  the  people,  by  themselves,  been  con- 
strued as  a  token  of  distrust  ?  Does  any  man  infer  from  this  that  the 
people  are  incapable  of  self  government  ?  Most  certainly  not.  Then  I 
hold  that  it  is  not  disrespectful  to  impose  the  same  terms  and  checks  on 
the  servants,  that  you  do  on  the  sovereign. 

It  occurs  to  me  that  the  evils  incident  to  banking  or  a  credit  system,  are 
its  liability  to  sudden  expansion  and  contraction,  and  consequently  it  i« 
the  duty  of  this  bodj-  to  do  all  in  their  power  to  prevent  these  contingen- 
cies. And  as  the  power  to  contract  suddenly  flows  from  a  prior  expan- 
sion, the  means  which  prevent  the  first  will  avert  the  latter  evit.  Let  as 
now  inquire  what  causes  usually  produce  an  expansion  of  bank  issues  or 
a  resort  to  enlarge  credits,  and  see  if  the  very  cause  which  induces  indi- 
viduals to  rush  into  ruinous  speculations,  may  not  induce  the  legislature 
to  charter  banks,  as  heretofore,  without  the  salutary  checks  contemplated 
in  the  amendment  now  under  consideration.  The  inducements  to  expan- 
sion are,  amongst  others,  the  four  following,  which  I  propose  severally 
to  examine  in  their  order,  to  wit : 

First.  Great  increase  of  opportunities  for  speculations  in  land. 

Second.  Great  increase  of  importation,  or  extraordinary  influx  of  for- 
eign merchandize. 

Third.  Great  increase  of  companies  for  internal  improvements. 

Fourth.  Increase  of  banks. 

Now,  sir,  gain,  profit,  or  the  accumulation  of  wealth,  is  the  ruling  pas- 
sion with  most  men,  and  that  which  furnishes  the  greatest  facility  for  the 
accomplishment  of  that  object  is  usually  adopted,  without  very  carefully- 
scanning  its  eflfeets  upon  society.  When,  therefore,  large  bodies  of  valua* 
ble  lands  are  thrown  into  market  at  a  reduced  price,  the  temptation  is  verj 
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strong  to  rush  precipitately  into  speculations  whieh  may  prove  detrimen* 
tal  in  the  end,  because  the  opportunity  seldom  occurs  and  will  be  of  short 
duration. 

On  these  occasions,  money,  or  its  representative^  is  in  great  demand^ 
great  increase  of  interest  is  offered,  and  of  course  no  stratagem  is  left 
untried  to  bring  either  the  one  of  the  other  into  market  to  supply  the  call 
— ^and  as  more  than  a  certain  limited  amount  of  money  is  out  of  the  ques- 
tion, the  representative  is  required  to  make  up  the  deficiency  whether 
great  or  small.  It  is  but  natural  that  people  on  these  occasions  of  rare 
occurrence  should  step  beyond  the  line  of  moderation  for  a  moment,  and 
require  an  increase  of  that  representative,  beyond  the  ratio  the  b^sis  can 
sustain — and  the  people  being  thus  infatuated,  will  in  their  excitement, 
petition  the  legislature  for  an  increase  of  banks,  and  extension  of  privilege 
to  issue  notes.  Some  of  the  petitioners  may  be  aware  of  the  danger,  but 
the  greater  number,  misled,  for  the  moment,  by  the  apparent  prosperity 
of  the  countiy,  are  really  anxious  to  crown  their  wishes  by  obtaining  the 
means  of  making  purchases,  while  the  opportunity  remains.  Hence 
petitions  flow  into  the  legislature  from  all  sections,  praying  for  an  increase 
of  facilities.  Under  these  circumstances  is  it  not  natural,  nay,  it  is  not 
right,  that  the  legislature  should  listen  to  the  prayer  of  their  constituents  ? 
Has  the  time  ever  been  that  the  legislature  would  disregard  the  prayer  of 
the  people  ?  But  suppose  it  were  not  the  duty  of  that  body  to  regard 
the  wishes  of  their  fellow  citizens — suppose  we  deny  the  doctrine  of 
instruction — is  it  not  natural  to  expect  that  the  members  of  that  body 
would  be  influenced  by  feelings,  and  interests,  if  you  please,  common 
to  them  and  their  constituents  ?  But  suppose  this  were  not  the  case, 
where  is  the  legislature  possessed  of  moral  courage  sufficient  to  resist  this 
tremendous  current  of  popular  croriwg- F  Even  if  convinced  that  the 
request  is  unwise,  and  ought  not  to  be  granted,  it  would  be  but  human  to 
yield  to  the  torrent  of  opinion.  In  these  circumstances,  the  legislaturt 
arc  required,  by  the  amendment,  to  introduce  '*  wholesome  restrictions." 
Mankind  are  naturally  frail,  the  creatures  of  habit  and  fashion,  and  hence 
arises  the  necessity  of  written  laws  and  known  bounds,  before  the  time 
for  using  them  arrives.  The  legislature  are  required  to  restrict ;  yet  such 
is  the  construction  of  that  body  that  the  very  duty  of  each  member  forbids 
his  complying  with  such  requisition.  And  how?  Every  member  is 
elected  with  a  view  to  procure  for  his  particular  constituents  some  local 
object,  whiqh  they  desire  and  which  perhaps  he,  in  common  with  them, 
believes  would  be  beneficial.  Suppose  this  local  demand  to  be  for  a  bank 
with  unlimited  privileges.  Now,  sir,  is  this  member  doing  more  than 
his  duty  to  his  particular  constituents,  if  he  use  every  honorable  means  in 
his  power  to  subserve  their  interest,  and  procure  the  granting  of  their 
prayer  ?  Or  would  he  not  be  rather  chargeable  with  a  dereliction  of  duty 
if  he  were  to  adopt  measures  calculated  to  defeat  their  views  ?  In  this 
state  of  things,  a  representative  would  soon  perceive  the  impossibility  of 
attaining  his  wishes,  when  every  one  but  himself  saw  that  his  project 
ought  not  to  prevail,  and  would  strengthen  his  by  coupling  it  with  one, 
two,  or  ten  similar  local  matters,  every  one  of  which  are  perfectly  indif- 
ferent to  him,  or  perhaps  contrary  to  his  judgment.  In  this  way  a  bill 
is  passed,  containing  an  indefinite  number  of  propositions,  when,  if  they 
were  detached,  there  would  be  a  very  large  majority  against  the  passage 
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of  every  one  of  them.  In  common  parlance  this  mode  is  called  'Vatnnt- 
bu8  making^*  or  •*  log  rolling,''^  One  of  the  restrictions  necessary,  as 
well  in  regard  to  granting  charters,  as  to  other  things,  is  to  prohibit  the 
legislature  from  blending  or  coupling  two  or  more  distinct  matters  in  one 
bill. 

Yet,  if  we  adopt  the  amendment  under  consideration,  it  would  go  to 
supersede  his  necessary  bound  to  legislative  power,  because,  from  its  very 
general  terms,  it  seems  to  indicate  that  no  other  or  more  particular  or  defi- 
nite restriction  is  to  be  adopted. 

Thus  the  very  construction  of  the  legislative  department  of  our  govern- 
ment, incapacitates  it  from  adopting  the  very  measure  deemed  wholesome 
by  it.  The  members  are  expected  to  serve  their  constituents ;  and  can 
any  one  believe  his  local  bill  will  pass  if  he  votes  against  the  passage  of 
all  similar  bills  introduced  by  others  ?  And  can  any  one  for  a  moment 
suppose  that  a  bill  to  charter  ^*  forty-two"  banks  ought  to  pass  ?  Do  you 
suppose  that  any  omnibus  ever  did  pass  that  did  not  contain  many  pro-; 
visions  that  would  have  been  negatived  by  overwhelming  odds,  if  ^ey 
had  stood  on  their  own  merits. 

Now,  I  do  not  assert,  and  I  hope  I  shall  not  be  understood  to  say,  that 
the  legislature  have  acted  fraudulently  or  unfaithfully.  On  the  contrary, 
I  concede  that  they  acted  according  to  the  noblest  principles  of  human 
nature.  They  performed  their  duty  to  the  people  who  sent  them,  though 
for  that  purpose  they  resorted  to  means  calculated  to  injure  the  common- 
wealth at  large.  They  acted  according  to  instruction,  they  listened  to 
the  prayers  of  the  people  coming  from  all  parts  of  th6  state,  at  different 
times,  for  different  objects.  And  what  could  they  do  less  under  the  cir- 
cumstances. But,  sir,  the  people  did  not  petition  collectively  or  for 
similar  objects.  They  had  no  unity  of  purpose.  Nay,  they  would,  with 
one  voice,  denounce  the  whole  measure  of  the  scheme  as  subsequently 
matured  by  their  representatives,  if  it  had  been  presented  as  a  whole. 
Yet  their  representatives,  each  to  gain  his  own  favorite  project,  vote  for 
the  whole.  Now  this  arises  from  human  frailty,  human  imperfection, 
joined  with  an  over-wrought  desire  to  please  ;  and  as  the  cause  of  this 
evil  has  its  origin  in  our  weakness — is  it  not  the  dictate  of  humanity  to 
throw  a  guard  round  the  accessible  point,  to  guard  that  which  is  frail,  to 
prop  and  support  the  weak  ?  I  conceive  that  it  is,  and  hence  I  desire  to 
have  a  barrier  placed  in  the  fundamental  law  to  prevent  the  legislature 
from  being  pressed  into  such  measures  ;  and  hence  I  contend  it  is  no  dis- 
respect to  that  body  to  restrict  them  in  regard  to  granting  acts  of  incorpo- 
ration. Nay,  I  assert  that  that  body  have  a  right  to  expect  such  a  pro- 
tection from  this  body  through  the  approbation  of  the  people.  If  a 
restriction  against  coupling  distinct  subjects  in  one  bill,  and  a  restriction 
on  granting  charters  is  placed  in  the  constitution,  it  will  support  and. 
strengthen  human  weakness  and  be  an  effectual  apology  for  a  member  to 
his  constituents  for  not  doing  what  we  all  in  our  calmer  moments,  admit 
ought  not  to  be  done. 

In  what  I  have  said,  I  do  not  mean  that  the  people  are  not  competent 
to  govern  themselves,  without  lessons  from  us.     The  community  will,, no 
doubt,  act  correctly — and  will  certainly  not  go  wrong  for  any  consider** 
ble  length  of  time.    If  they  siiould  be  in  error  for  a  moment,  such  is  their , 
elasticity  of  character,  that  they  will  soon  rectify  themselves  and  be  right 
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at  last.  But,  sir,  while  I  freely  admit  this,  I  heg  leave  to  say  that  the 
deed  will  have  beeh  committed,  wrong  as  it  may  be,  before  the  error  is 
discovered.  In  the  excitement  of  the  moment  an  expansion  of  credit 
will  be  asked  for  and  granted — a  charter  will  be  granted  or  some  similar 
deed  done— -and  alas !  when  the  error  is  committed,  it  is  irretrievable. 
And  why  ?  Because,  although  you  take  the  land  of  the  farmer  at  your 
own  price  for  public  use  whenever  you  deem  the  public  good  or  the  pub- 
lic necessity  requires  it,  yet  you  have  by  the  adoption  of  a  resolution 
(the  passage  of  which  I  had  the  honor  to  oppose  a  few  days  ago)  thrown 
out  a  very  strong  insinuation  that  banks  and  incorporated  companies  are 
to  be  exempt  from  similar  exactions  for  similar  leasons.  Therefore  a 
charter  once  obtained  without  limitation  cannot  be  restricted  even  if  the 
public  good  does  require  it,  for  an  equivalent  to  be  ascertained  by  a  jury 
of  the  vicinity.  This  being  the  case,  can  we  be  too  careful  in  granting 
charters  ?  Ought  the  safeguard  to  rest  with  the  legislature  alone,  to  be 
exercised,  at  a  time,  and  on  an  occasion  when  they  are  least  capacitated  to 
act  dispassionately.  But  I  have  said  the  people  will  not  go  astray  for  any 
considerable  length  of  time.  Granted.  But  what  avaib  the  discovery 
of  the  fault,  if  the  power  to  correct  it  shall  have  passed  away.  The 
community  may  indulge  in  regret  at  the  misfortune,  but  the  arm  of  redress 
is  paralyzefd. 

But  secondly — an  expansion  of  currency  may  be  asked  for  in  conse- 
quence of  th6  increase  of  importation,  or  extraordinary  influx  of  foreign 
merchandize.  Expansion  and  increase  of  importations  may  be  recipro- 
cally cause  and  effect.  That  is,  increase  of  means  may  produce  increast 
of  importation,  and  increase  of  commodities  in  market  may  induce  an 
increase  of  credit  or  paper  currency.  In  either  case  the  primeval  cause 
of  misfortune  must  be  ascribable  to  expansion,  and  we  must  resort  to  the 
only  corrective  in  our  power. 

Now  sir,  the  extraordinary  influx  of  foreign  merchandise  may  arise 
from  causes  in  our  own  borders,  arid,  in  that  case,  the  direct  remedy  may 
be  partially  in  our  power ;  but  such  influx  is  more  commonly  produced 
by  causes  remote  from  us,  and  over  which  we  have  no  control  whatever. 
Such  influx  may  arise  from  causes  in  our  sister  states,  but  more  frequently 
it  has  its  origin  in  the  policy  of  the  various  governments  of  Europe. 
Hence  it  is  entirely  beyond  our  power  to  prevent  it  or  even  avert  it  by 
direct  action.  It  therefore  becomes  our  duty  to  apply  the  only  corrective 
within  our  reach,  which  is  to  prevent  such  an  increase  of  artificial  capital 
or  its  representative,  as  will  enable  the  sanguine  speculator,  aided  by  the 
votary  of  fashion  and  luxury,  from  accomplishing  their  purpose  of  profit, 
and  flooding  the  country  with  an  immense  amount  of  unnecessary  articles, 
for  the  payment  of  which,  she  is  destitute  of  rcid  means,  and  takes  them 
only  as  a  lien  on  her* future  resources.  We  are  asked  to  leave  the 
regulation  of  the  currency,  on  such  occasions,  with  the  legislature,  although 
we  admit  that  the  regulation  of  that  medium  is  our  best  means  of  pre- 
venting excessive  importations :  and  excessive  importations,  are,  as  I 
hope  to  show,  one  great  cause  of  the  revulsions  which  we  so  often  expe- 
rience in  our  monetary  and  commercial  affairs.  Now  sir,  will  not  the 
legislature  be  liable  to  every  influence  in  this  case,  to  which  they  were 
exposed  in  the  case  of  domestic  speculations.  I  presume  they  will, 
because  human  nature  will  still  be  the  same — the  temptation  the  same-— 
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and  the  means  equally  convenient.  In  this  case  we  shall  not  only  crip- 
ple ourselves,  and  rniD  our  citizens,  hy  floating  with  the  tide,  and  listeninf 
to  the  song,  hut  sir,  we  are  in  danger  of  doing  more.  We  are  liable,  bj 
imprudently  providing  artificial  means  of  purchase,  to  aid  in  making  oor- 
•elves,  in  effect,  tributary  to  Europe.  If  this  result  follows  from  an 
unguarded  increase  of  paper  currency,  what  more  important  duty  devolves 
on  us,  on  every  Pennsvlvanian,  than  to  guard  this  accessible  avenue  by 
every  firm,  moderate,  durable  and  effective  means  within  our  reach  ?  It 
is  the  more  emphatically  our  duty,  because  the  evil  is  One  that  increases 
itself  in  a  ratio  far  beyond  its  own  previous  increase.  And  why  ?  Be- 
cause the  artificial  stimulous  afforded  to  dealing  by  corporate  credit, 
induces  individuals — by  the  splendid  appearance  of  apparent  prosperity — 
to  extend  their  credit,  in  their  private  capacities,  to  the  utmost  possible 
tension :  and  thus  is  produced  a  multiplication  of  credits,  a  miiltiplication 
of  speculation,  and  in  the  end  a  multiplication  of  misfortunes  in  geomet- 
rical proportion  when  compared  with  its  prime  cause. 

Thirdly — A  great  increase  of  companies  for  internal  improvement  may 
be  the  means  of  expanding  the  medium  of  value,  because,  when  numerous 
companies  go  simultaneously  into  operation,  they  necessarily  require 
vast  sums  of  money  with  which  to  carry  on  the  business.  In  fact  the 
whole  of  these  companies  have  for  their  object  the  creation  of  wealth, 
and  facility  of  communication,  and  hence  it  almost  necessarily  involves 
the  increase  of  means,  either  rial  or  artificial  for  paying  the  operatives, 
because  things  cannot  be  created  without  materials.  Now  sir,  the  simul- 
taneous creation  of  many  improvement  companies,  may  and  commonly 
does  drive  the  communiiy  into  improvements  beyond  the  amount  of  their 
means.  This  is  proved  by  the  number  of  companies  who  have  suspend- 
ed operations  and  asked  aid  from  the  state  :  by  vast  increase  of  wages,  and 
the  number  of  European  emigrants  who  flow  to  this  country  on  such 
occasions. 

The  legislature,  having  created  so  many  companies,  are  justifiable,  per« 
haps,  in  providing  the  ways  and  means  of  cariying  their  projects  into 
execution.  The  charters,  having  been  granted  by  **  log  rolling  "  or  other- 
wise, is  it  reasonable  that  the  legislature  will  refuse  to  listen  to  the  demand 
of  these  very  companies  and  the  citizens  of  the  districts  in  which  they 
are  located,  for  addiiitional  facilities  in  procuring  money  or  its  represen- 
tatives ?  Is  it  probable  that  that  body  would  return  to  their  constituents 
and  leave  themselves  obnoxious  to  the  charge  of  having  been  unscriptural, 
«*  unwise  builders,*'  who  commenced  building,  without  first  having  count- 
ed the  cost  and  provided  the  means  for  defiaying  it.  Thus  then  the 
legislature  is  not  the  safe  depository  of  this  regulating  power,  because 
consistency,  excitement  and  popularity,  all  cofispire  to  lead  that  body 
into  extremes. 

Fourthly— -The  increase  of  banking  institutions  has  a  direct  and  pow- 
erful tendency  to  produce  expansion,  because  each  institution  will  be 
anxious  to  do  business.  They  will  all  invite  customers.  And  the  greater 
the  increase  of  banks,  the  greater  will  be  the  exertions  of  each  to  intro- 
duce its  paper  into  wide  circulation.  If  the  legislature  is  lef\  unrestricted, 
the  great  number  of  bank  charters  will  be  passed  by  coupling  a  nnmber 
of  similar  bills  together*;  and  thus  while  the  granting  of  one  charter 
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creates  a  demand  for  more  currency,  you,  at  the  name  time,  establish 
another  which  will,  at  all  hazard,  suppl}*^  it. 

This  process  offers  temptation  to  every  avenue  of  human  weakness. 
It  holds  out  prospects  of  wealth  without  labor,  and  entices  the  unwary  to 
follow  the  impulse  of  fashion^  when  untoward  adventures  are  the  ruling 
stimulant.  Now,  if  it  is  humane  to  guard  the  intemperate  against  excess 
of  ardent  spirit,  it  must  be  humane  to  protect  the  incautious  against  the 
seductions  of  apparent  prosperity  and  imaginary  wealth.  All  the  reasons 
against  leaving  this  subject  wholly  to  the  legislature,  which  apply  to  the 
first  branch  of  my  argument,  bear  with  double  force  here,  because  in  this 
case  the  temptation  is  not  only  to  over  usue  Jt)ut  to  over  create  the  means 
of  issuing ;  which  all  tends  to  show  the  necessity  of  a  check,  not  only 
in  regard  to  issues  and  profits  in  banking,  but  also  in  regard  to  the  nature 
and  number  of  charters.  If  the  position  I  have  taken  be  true,  it  demon- 
strates that  the  same  power  that  grants  a  privilege  ought  not  to  hold  the 
measure  of  extent,  for  the  same  reason  that  the  legislature  ought  not  to 
create  an  office,  and  then  appoint  the  officer,  with  out  the  intervention  of 
mny  other  department. 

I  have  gpoken  of  real  and  apparent  prosperity.  Let  me  now  point 
the  difference  and  my  meaning.  This  I  cannot  do  better — being  a  rural 
juan — than  by  using  a  rural  simile. 

Suppose  a  respectable  farmer  to  own  a  farm  of  good  land,  upon  which 
he  lives  comfortably,  in  the  same  style  in  which  his  neighbors  do.  He 
attracts  no  notice.  But.,  suppose  he  is  actuated  by  a  spirit  of  avarice  or 
adventure,  to  commence  building  mills  and  manufactories,  and  erecting 
splendid  improvements  on  his  farm ;  for  the  purpose  of  doing  which,  he 
borrows  large  sums  of  money.  And  suppose,  at  the  end  of  some  years, 
he  finds  that  his  annual  income  has  fallen  short  of  his  expenditures,  and 
that  owing  to  his  want  of  experience  and  skill,  his  improvements  have 
cost  him  more  than  they  are  really  worth ;  though  he  may  not  be  actually 
insolvent,  yet  is  he  really  prosperous  ?  Most  certainly  not.  He  is  now 
worth  less  clear  estate  than  when  he  began.  Yet  will  not  spectators 
who  know  nothing  of  his  affairs,  who  are  ignorant  of  his  debts,  conclude 
that  the  man  whose  possessions  have  so  far  increased  in  a  short  space  of 
time  is  prosperous  ?  Indeed  can  any  man  demonstrate  to  the  contrary  ? 
Will  not  the  splendour  of  his  equipage,  and  his  increased  importance  in 
his  neighborhood,  induce  all  to  believe  his  circumstances  are  flourishing? 
And  will  they  not  hence  be  inclined  to  "  do  likewise."  Now  this  is 
apparent  prosperity^  as  distinguished  from  real.  The  farmer  appears  to 
be  more  wealthy,  but  is  in  reality  worth  less — and  I  infer  that  the  rule 
which  applies  in  an  individual  case,  applies  with  equal  force  in  a  national 
point  of  view. 

Now  as  we  see  a  bulky  body  farther,  and  more  readily  than  a  small 
one,  so  we  sooner  observe,  and  are  consequently  more  inclined  lo  pattern 
after  a  man  in  expanded  circumstances,  than  to  follow  his  more  prosper- 
ous, thou  j{h  less  showy  neighbor :  and  hence  as  man  is,  by  nature,  an 
imitative  being,  it  is  the  more  necessary  to  prevent  this  undue  expansion 
and  unsolid  growth.  Many  expanded  individuals  make  up  an  unsound 
community,  and  any  number  of  unsound  individuals  never  can  make  a 
sound  or  prosperous  commonwealth ;  therefoire,  to  insure  the  latter  you 
must  preserve  the  former. 
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Now,  sir,  do  not  undersland  roe  to  undervalue  credit  or  to  wish  to 
destroy  it.  On  the  contrary,  I  wish  to  support  it,  and  that  too  in  its  most 
efficient  shape.  But  I  hold  that  the  individual  is  best  off  who  has  most 
credit  and  uses  least,  and  so  of  a  community.  I  assert  that  the  safe  policy 
of  all  nations  is  to  maintain  inviolably  good  faith  and  its  concomitant,  good 
credit,  and  that  to  do  so,  it  is  necessary  to  be  as  little  dependent  on  the 
proceeds  of  such  credit  as  possible.  Credit  should  be  reserved  as  a  con- 
tingent fund  to  meet  exigencies.  Whose  credit  is  best,  the  man  who  has 
it  extended  it  to  the  utmost  tension,  or  the  one  who  only  casually  asks  aid 
from  that  source  ?  The  latter  undoubtedly ;  and  the  same  argument 
applies  to  communities. 

But  while  I  would  support  credit  I  would  also  profit  by  the  experience 
of  by-gone  times.  I  would  not  cripple  commerce  or  impede  manufac- 
tures by  imposing  unnecessary  or  arbitrary  restraints  on  the  expansion 
of  I eal  credit.  I  would  not  impose  on  oUr  institutions  absolute  checks 
more  severe  than  our  relation  to  our  sister  stales  will  justify.  'J'hat  is,  I 
would  not  narrow  her  banking  or  credit  issuing  privileges  so  as  to  make 
it  advantageous  for  capitalists  to  send  their  means  out  of  the  state.  I 
would  not  restrict  so  as  to  drive  capital  out  of  the  slate,  or  compel  our 
citizens  to  pay  a  higher  rate  of  interest,  in  order  to  retain  it.  Yet  I  believe 
that  paper  issues  may  be  much  curtailed,  and  the  profits  of  banking  much 
reduced  by  a  self-regulating  process,  without  producing  these  results.  1 
hold  sir,  that  the  currency  is  like  siill  water ;  if  let  alone,  it  will  level  itself; 
and  hence  all  we  need  to  do  is  to  prevent  interested  or  excited  persons 
from  destroying  that  level,  and  in  order  to  produce  such  result,  I  conceive 
some  check  should  exist  in  your  constitution. 

I  would  restrain  the  propensity  of  expansion,  as  it  were  by  a  safety 
valve;  I  would  permit  profit  to^rise  to  a  certain  height  and  then  check 
its  further  progress  by  the  discharge  of  a  valve,  which  the  tide  of  profit 
itself  shall  open. 

Instead  of  having  the  currency  governed  by  the  principle  that  "  much 
wants  more,"  I  would  have  it  regulated  in  such  manner  that  the  greater 
the  excess  of  paper  is  over  the  metallic  basis,  and  the  more  rapid  its 
increase,  the  less  productive  it  shall  become.  By  this  process  1  do  belieye 
the  currency  will  be  guarded  against  those  sudden  expansions,  and  conse- 
quent conuactions,  which  have  in  all  times  proved  ruinous  to  the  meican- 
tile  and  manufacturing  interests,  and  through  them  to  all  other  classes. 

While  I  admit  that  the  insolvency  of  banks  has  produced  serious 
inconvenience  to  individuals  and  to  the  community,  I  consider  that 
inconvenience  but  a  secondary  object  when  compared  with  the  greater 
one  arising  from  expansion.  The  evils  arising  from  insolvency  extend 
little  further  than  to  note  holders,  while  those  of  expansion  pervade  all 
classes  of  society,  and  are  exceedingly  demoralizing  in  their  tendency. 
For  this  reason,  I  am  much  more  sedulous  to  guard  the  community  against 
the  latter,  than  the  former,  misfortune. 

I  would  be  governed  not  by  the  excitement  of  the  present  day,  not  by 
the  temporary  evils  which  we  have  recently  felt,  not  by  the  ephemeral 
policy  of  a  particular  class  or  parly ;  but  I  would  be  instructed  by  the 
experience  of  past  times,  by  accidents  and  occurrences,  the  excitement 
of  which  has  passed  away. 
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Can  we  be  blind  to  the  revplutions  which  have  taken  place  in  the  cur- 
rency since  the  adoption  of  the  present  constitution  ?  Can  we  forget  that 
thiee  such  revolutions  have  taken  place  within  the  last  thirty  years  !  And 
seeing  the  evil,  can  we,  should  we  neglect  the  remedy  ?  I  have  no  idea 
that  any  measure,  or  any  train  of  means  can  entirely  prevent  the  evil  com- 
plained of»  but  as  far  as  human  imperfection  can  go,  we  are  in  duty  bound 
to  go. 

Is  it  right,  is  it  humane  for  a  great  commonwealth  to  use  her  influence 
to  entice  her  citizens  to  unfurl  their  sails  in  a  brisk  gale,  when  that  com- 
monwealth knows  by  experience  that  that  gale  is  the  harbinger  of  a  tor- 
nado which  will  en^ulph  them  in  inevitable  ruin  ?  Yet  an  undue  expan- 
sion produces  the  very  ruin  portrayed,  and  we  know  by  experience  that 
ruinous  effects  always  follow  such  causes.  Shall  we  sit  coolly  by,  and 
leave  these  things  wholly  to  the  legislature,  when  experience  has  taught 
us  that  that  body  can  impose  only  partial  restrictions  ?  It  cannot  be 
denied  that,  under  existing  regulations,  and  the  amendment  proposes  more, 
the  legislature  have  erected  banks  with  different  powers  :  and,  under  such 
discretion,  similar  enactments  must  ever  prevail. 

But,  sir,  why  are  civilized  nations  governed  by  written  promulgated 
laws?  Why  are  we  forbidden  in  the  constitution  of  the  United  States  to 
pass  expost  facto  laws  1  It  is  because  every  man  has  a  right  to  be  pun- 
ished by  the  law  whichexists  when  he  commits  a  crime,  lest,  in  the  excite- 
ment attendant  on  its  commission,  the  community  should  decree  too 
severe  a  doom.  The  same  rule  hold^  good  in  regard  to  the  protection  of 
property.  Is  it  not  fair  that  he  who  acquires  property  should  know  as 
nearly  as  possible  under  what  tenure  he  holds  it  ?  Is  it  not  right  that  he 
should  know  how  to  estimate  its  value  at  all  times  ?  And,  to  arrive  at 
these  results  with  certainty, is  it  not  as  essential  that  the  people  should  know, 
by  promulgated  laws,  not  easily  mutilated,  how  far  the  legislature  may 
go  in  expanding  the  currency,  as  it  is  that  the  criminal  should  know  the 
law  under  which  he  is  to  suffer  ? 

By  comparing  civil  and  criminal  law  do  not  understand  me  to  mean, 
that  any  criminality  attaches  to  granting  or  accepting  bank  charters.  I 
do  not  assert  thut  the  legislature  have,  on  any  occasion,  been  actuated  by 
dishonest  motives.  On  the  contrary  I  hold  them  innocent  till  proved 
guilty.  While  I  admit  the  errors  which  have  been  committed,  I  depre- 
cate the  idea  of  calling  them  crimes. 

But,  sir,  is  not  this  very  fact  a  powerful  argument  in  favor  of  restric- 
tion? If  an  honest  and  intelligent  legislature,  under  the  excitement  of  the 
moment,  have  expanded  deceptive  credit,  to  the  ruin  of  our  institutions  and 
prospects,  is  it  not  proof  positive  that  some  check  is  necessary.  Now 
that  the  legislature  did  so  expand,  in  the  days  of  Simon  Snyder,  is  matter 
of  history,  and  therefore  not  to  be  questioned  here.  Let  us  then  profit 
by  experience.  Let  us  take  away  the  opportunity  of  committing  such 
errors  ;  let  us  take  them  away  the  more  particularly,  because  such  errors, 
if  committed,  are,  as  we  have  heretofore  declared,  irretrievable.  The 
necessity  of  guarding  this  avenue  is  increased  by  the  prior  action  of  this 
body,  so  far  as  its  influence  extends. 

It  is  true  that  the  proposition  of  the  gentleman  from  Susquehanna,  if 
adopted  alone,  will  go  a  very  little  way  towards  correcting  llie  evil  com- 
plained of,  but  may  be  useful  in  promoting  that  end,  if  connected  with 

VOL.  VI.  E 
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other  measures.  But  the  amendment  of  the  gentleman  from  Adams  seems 
intended  to  cover  the  whole  ground,  and  therefore,  if  adopted,  will  pieclude 
all  the  measures  necessary  to  complete  the  corrective. 

The  proposition  to  make  individual  stockholders  in  any  way  liable  has 
already  been  ne^tived,  and  therefore  I  lake  it  for  granted  that  such  a 
measure  is  to  form  no  part  of  our  restrictive  system.  It  therefore  becomes 
proper  to  make  up  your  chain  of  protection  of  other  materials. 

From  what  haa  already  been  done  here,  I  take  it  for  granted  that  we 
are  not  to  look  back — I  take  it  that  we  cannot  curtail  a  piivilege  once 
granted  even  for  an  equivalent.  Now  I  confess  I  had  no  share  in  making 
that  decision — nay  I  opposed  it  with  all  my  feeble  efforts  on  a  late  occa- 
sion, but  it  prevailed,  and  I  am  convinced  that  it  will  prevail.  Hence,  I 
doubt  the  propriety  of  adopting  the  latter  part  of  the  proposed  amendment, 
which  g^>es  to  prevent  the  issue  of  notes  under  twenty  dollars  after 
a  limited  time.  I  am  the  advocate  of  equal  privileges,  and  as  there  now 
exists  an  institution,  with  privilege  to  issue  ten  dollar  notes  for  some 
twenty-eight  years  to  come,  I  doubt  the  propriety  of  limiting  all  banks, 
hereafter  created  or  renewed,  to  a  higher  amount.  Such  a  measure  would 
lend  to  favor  the  existing  institution.  Indeed,  I  am  not  certain  that  snch 
a  provision  would  not  be  inconvenient  to  the  community.  At  all  events, 
I  think  it  better — if  the  proposition  of  the  gentleman  from  Adams  be 
rejected — to  divide  the  amendments  which  will  be  then  pending,  and  adopt 
the  same,  so  far  as  regards  ten  dollar  bills,  and  reject  the  rest.  We  cun 
then  intioduce  a  provision  for  future  amendment,  and  the  residue  of  the 
amendment  can  be  adopted,  when  all  existing  banks  shall  have  expired, 
provided  the  public  good,  and  our  then  existing  relations  with  sister  states, 
shall  require  it.  As  at  present  advised,  I  feel  disposed  to  call  for  such 
division,  if  the  opportunity  be  afforded. 

Sir,  in  making  these  observations  I  have  beeen  actuated  alone  by  pa^ri* 
otic  feelings.  If  I  am  over  zealous,  I  beg  that  it  may  be  ascribed  to  ray 
ardent  desire  for  tlie  welfare  of  my  native  land.  If  my  positions  are 
unsound,  1  desire  correction.  My  intention  is  to  support  the  weak,  cau- 
tion the  sanguine,  check  temerity,  encourage  productive  industry  and  pro- 
mote the  stability  of  our  financial  regulations.  If  the  proposition  of  the 
gentleman  from  l^'usquehanna  has  any  such  tendency,  it  is  so  far  good.  If 
it  be  in  whole  or  in  part  adopted,  I  propose,  if  opportunity  offers,  to  fol- 
low il  up  by  the  followintr  provisions,  which  will,  I  humbly  conceive, 
taken  in  connection  with  such  fuiiher  provisions  as  this  convention  may 
adopt,  go  far,  very  far  to  reach  the  object  in  view.  As  it  would  be  out 
of  order  to  oiler  lo  amend  I  merely  bring  the  proposition  into  view  of  the 
convention. 

Sect. — No  bank  hereafter  chartered,  re-chartered  or  extended,  shall, 

issue  notes  or  bills  of  credit  exceeding for  every  dollar  of  capital 

actually  paid  in,  in  gold  or  silver. 

Sect. — No  bank  hereofter  chartered,  re-charted  or  extended,  shall 
during  the  first  year  after  the  date  of  such  charter,  issue  notes  or  bills  of 
credit  exceeding  the  amount  of  capital  actually  paid  in,  and  shall  not 
increase  its  issues  at  any  time  beyond  the  ratio  of  per  cent  per 

2>nnum,  of  its  last  previous  year's  issue. 

Sect. — When  the  nett  profits  of  a  bank  shall  exceed per  cent  per 
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annum  on  its  capital  stock,  and  the  same  shall  have  exceeded  the  last  annual 

profit,  one  fifth  part  of  the  amount  of  such  profit,  then —  per  cent  of 

all  such  excess  shall  be  paid  into  the  state  treasury. 

Sect. — No  bank  now  in  existence,  which  shall  neglect  or  refuse  to 

conform  to  the  foregoing  regulations  and  restrictions,  within years 

after  the  adoption  of  the  amended  constitution,  shall  be  re*chartered  or 
extended  on  any  terms. 

Now  sir,  I  do  not  expect  that  the  propositions  which  I  have  had  the 
honor  of  submitting  to  you  are  perfect.  I  am  concious  that  they  may 
require  much  correction,  but  still  I  humbly  conceive  they  do  contain  the 
basis  of  such  restrictions  as  will  tend  to  remedy  the  evil  now  existing. 

Sir,  the  greatest  possible  evil  which  can  overtake  us  as  a  civil  commu- 
nity, is  caused  by  a  currenpy^  which  is  liable  to  fiuctuations,  and  hence 
we  ought  to  gnard  against  such  contingencies.  We  ought  to  impose  as 
great  restrictions  as  our  relative  coridition  with  other  states  will  justify; 
we  ought  to  impose  such  as  will  secure  the  stability  of  our  currency  ;  but 
we  ought  to  leave  the  legislature  free  to  impose  greater  whenever,  the  pub- 
lic good  and  our' exterior  relations  permit  or  require  it. 

But,  sir,  I  think  it  necessary  to  check  the  legislature  in  this  matter,  not 
only  for  the  purpose  of  preventing  too  great  indulgence,  out  of  which 
springs  expansion,  but  for  the  purpose  of  preventing  too  rigid  a  contrac- 
tion j  when  that  body  shall  have  discovered  that  the  community  have  over- 
traded.    By  avoiding  the  first  you  may  possibly  prevent  the  last. 

My  policy  is  to  provide  a  moderate  corrective,  and  thus  by  constitutional 
provision,  prevent  the  sudden  correction  and  disasterous  change  which 
have  heretofore  arisen  from  legislative  interference. 

Shall  we  now  disregard  the  admonitions  of  past  times  ?  I  hope  not.  I 
hope  yel  to  find  in  this  convention  gentlemen  enough  who  willrejason  calm- 
ly and  dispassionately  with  me,  who  will  with  me  lay  aside  excitement  and 
endeavor  to  devise  some  means  to  arrest  that  fatal  expansion  in  all  future 
time,  which  has  in  times  past,  by  its  reaction,  overwhelmed  its  unfortunate 
thousands.  I  ask  gentlemen  to  consider  this  subject  well,  and  inquire 
whether  the  future  prosperity  and  greatness  of  Pennsylvania  do  not  depend 
on  devising  safe  and  permanent  means  of  guarding  her  citizens  against 
the  re-action  of  her  own  policy.  If  they  do,  then  it  remains  only  to  in- 
quire whether  the  propositions  now  under  consideration  or  those  which 
I  have  had  the  honor  to  submit,  tend  to  th^t  end,  and  act  accordingly. 

But,  sir,  we  have  had  some  argument  and  some  difierence  of  opinion 
too  as  to  the  cause  of  the  late  disasterous  fluctuations  in  the  currency. 
Now  I  conceive  it  matters  little  to  the  statesman— important  as  it  may  be 
to  the  politician — from  what  cause  or  causes  these  difficulties  have  arisen, 
because  it  is  the  duty  of  a  statesman  to  provide  a  remedy  against  the  recur- 
rence of  similar  effects  from  every  cause.  If  we  can  prevent  future  mis- 
fortune, we  have  done  a  greater  act  than  we  should  perform  in  ascertaining 
the  cause  of  existing  evil.  Let  us  therefore  cease  disputing  about  imma- 
terial things,  and  proceed,  hand  in  hand,  to  prevent  future  misfortune,  by 
every  means  in  our  power. 

Mr.  DoRAN  did  not  know,  of  all  the  questions  which  had  been  brought 
before  this  convention,  of  one  of  a  more  important  character  to  the  whole 
people  of  this  commonwealth  than  the  one  now  under  consideration.     He 
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did  not  believe  there  was  one  of  the  questions  which  have  been  before  ns^ 
which  come  home  to  the  pursuits  and  avocations  of  men  more  neaily 
than  the  one  connected  with  the  regulation  of  the  currency  of  the  coiintry. 
Nay,  sir,  he  would  go  a  little  further  and  say,  that  he  did  not  believe 
there  was  one  more  closely  connected  with  the  moral  and  intellectual 
developments  of  the  community,  than  the  one  which  operates  upon  the 
banking  system  of  the  country.  Sir,  what  is  the  state  of  the  banking 
system  at  the  present  day  ?  And  what  is  the  amount  of  capital  invested 
in  banking  operations  in  our  own  stale.  He  found  by  the  returns  made  to 
the  Auditor  General,  in  January  last,  that  the  banking  capital  invested  in 
Pennsylvania,  amounted  to  the  enormous  sum  of  fifty-seven  millions 
nine  hundred  and  sixteen  dollars.  This  matter  which  the  people  of  this 
state  were  so  deeply  engaged  in,  was  the  very  matter  which  we  are  called 
upon  to  regulate  and  control,  so  that  the  prosperity  of  the  community 
might  be  protected.  Was  he  to  be  told  then,  after  this,  that  this  was  not 
a  matter  connected  with  the  people  of  this  country  ?  And  that  it  was  a 
matter  not  connected  with  the  best  interests  of  all  those  individuals  who 
compose  the  commonwealth  of  Pennsylvania?  Was  he  to  be  told  by  any 
gentleman  on  this  floor,  that  the  introduction  of  this  subject,  which  was  of 
such  vital  interest  to  the  public,  was  a  fire-brand  brought  into  the  conven- 
tion to  agitate  and  discompose  it,  without  any  practical  or  useful  results  to 
the  people  who  sent  us  here?  Sir,  he  would  beg  leave  to  differ  with  the 
President  of  the  convention  in  relation  to  this  matter.  He  begged  leave 
to  make  issue  with  the  gentleman  in  relation  to  this  matter ;  and  he  felt 
quite  sure  that  the  members  of  this  convention  would  support  him  in  the 
proposition  that  this  was  not  a  fire-brand  thrown  into  the  convention ;  but 
that  it  was  a  legitimate  subject  for  discussion ;  and  one  of  those  subjects 
too  in  which  the  prosperity  of  the  people  of  this  country  was  intimately 
connected ;  therefore  it  becomes  the  bounden  duty  of  every  member  of 
this  convention  to  examine  the  propositions  which  may  be  submitted  on 
this  subject,  and  vote  upon  them  understandingly.  He  would  beg  leave 
now  to  offer  his  thanks  to  the  gentleman  froni  Susquehanna  for  bringing 
up  this  proposition.  He  differed  from  the  gentleman  the  other  day  on  the 
proposition,  to  make  the  stockholders  of  banks  responsible  for  the  debts  of 
the  banks,  but  on  this  proposition,  which  goes  to  protect  the  property  of 
our  citizens,  and  to  protect  the  labouring  classes  of  the  community,  he 
would  join  the  gentleman,  heart  and  hand,  and  he  trusted  the  votes  of  the 
delegates  of  this  convention  would  support  the  gentleman  in  the  ground 
he  had  taken. 

Mr.  DoRAN  here  gave  way  to  a  motion,  by  Mr.  Ingersoll,  that  the 
committee  rise,  which  was  agreed  to. 

The  President  having  resumed  the  chair : 

Mr.  Chandler,  of  the  city,  asked  leave  to  make  a  motion  to  dispense 
with  the  afternoon  session  for  to-day  in  order  that  the  gallery  of  the  conven- 
tion might  be  so  improved  as  to  prevent  the  noise,  which  was  so  annoying 
to  the  convention. 

Leave  being  granted,  Mr.  Chandler  submitted  a  motion  that  when  the 
convention  adjourns,  it  adjourn  to  meet  on  to-morrow  morning  at  9i 
o'clock,  which  was  agreed  to ;  and, 

The  convention  adjourned. 
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FRIDAY,  DfecEMBER  1,  1837. 

Mr.  CoATEs  presented  a  petition  from  citizens  of  Lancaster  county, 
•praying  that  the  right  of  trial  by  jury  may  be  extended  to  every  human 
being ;  which  was  laid  oh  the  table. 

Mr.  Hastings  presented  a  petition  from  citizens  of  Warren  county  for 
the  establishment  of  a  court  of  chancery,  which  was  referred  to  the  com* 
mittee  on  the  fifth  article. 

Mr.  Darlington,  of  Chester,  submitted  the  following  resolution,  viz  : 

Resolvedf  That  the  thanks  of  this  Coavention  be  tendered  to  die  managers  of  the 
Prankiin  Institute,  for  their  polite  offer  of  the  free  use  of  their  library  and  reading  room 
and  privileg'e  of  attending  theirlectures,  and  that  the  Secretary  be  requested  to  furnish 
them  with  a  copy  of  this  resolution* 

Mr.  Darlington  moved  the  second  reading  and  consideration  of  this 
resolution,  and  the  motion  being  agreed  to,  the  resolution  was  considered 
and  adopted. 

Mr.  Denny,  of  Allegheny,  moved  the  second  reading  and  consideration 
of  the  following  resolution,  which  was  offered  by  him  yesterday,  viz : 

Resolvedy  That  the  thirteenth  rule  for  the  government  of  the  Convention  be,  and  the 
same  is  hereby  repealed. 

The  question  being  put,  the  motion  was  decided  in  the  affiimative, 
yeas  35,  nays  33. 

Mr.  Denny  made  a  brief  explanation  of  his  reasons  for  offering  this 
resolution.  He  stated  that  he  had  been  induced  to  offer  it,  at  the  request 
of  several  gentlemen,  on  account  of  the  difficulty  of  being  heard.  The 
repeal  of  the  rule  would  be  found  convenient,  because  any  gentleman 
would  be  permitted  to  take  any  position,  for  the  purpose  of  speaking, 
which  the  courtesy  of  any  other  might  give.  There  was  no  such  prac- 
tice in  the  house  of  representatives  of  Washington,  as  we  have  estab- 
lished here.  They  have  no  such  rule.  Members  there  may  speak  from 
every  part  of  the  house.  From  some  parts  they  could  riot  be  heard  at  all, 
while  from  others  they  could  be  heard  well.  In  this  hall,  we  have  alrea- 
dy found  that  there  are  parts  from  which  gentlemen  could  speak  with 
jnore  ease  than  from  others.  His  resolution  had  been  suggested  by  these 
reasons,  at  the  instance  of  several  gentlemen,  and  he  believed  that  no 
possible  inconvenience  could  result  from  the  repealing  of  the  rule. 

Mr.  M'Sherry,  of  Adams,  expressed  a  hope  that  the  rule  Would  not 
be  repealed.  It  was  a  good  rule ;  and  before  its  adoption  there  was  great 
confusion  in  the  house.  It  was  frequently  very  difficult  for  the  President 
to  designate  the  gentleman  who  rose  to  address  him  before  this  rule  was 
adopted.  But  now  he  has  a  plan  before  him,  and  can  determine  at  once 
and  without  any  inconvenience. 

Mr.  Forward,  of  Allegheny,  differed  from  -  the  last  gentleman  who 
spoke.  Every  member  should  be  heard  by  all.  Was  it  true  that  there 
were  positions  from  which  no  member,  unless  he  had  the  voice  of  a 
'Stentor,  could  be  heard?    There  were  seats  from  which  no  one  could 
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make  liimself  heard.  The  rule  was  adopted  at  Harrisburg,  in  reference 
to  the  place  where  we  assembled.  If  we  do  not  agree  ta  change  the 
course  here,  we  ought  to  cast  lots  for  seats,  as  it  wa»  proper  that  eveiy  gen- 
tleman should  speak  from  a  position  where  he  could  conveniently  be 
heard. 

Mr.  Merrill,  of  Union,  thought  there  should  be  no  difficulty  in 
rescinding  the  rule.  Yesterday,  his  friend  from  Columbia  made  some 
remarks,  none  of  which  could  be  heard  by  those  who  were  behind  him* 
That  gentleman  had  a  good  voice  and  a  distinct  enunciation,  but  not  a 
word  was  heard  at  a  distance  of  30  feet.  He  wished  that  every  one 
might  have  an  opportunity  of  being  heard. 

Mr.  Chambers,  of  Franklin,  was  in  favor  of  the  adoption  of  the  rule  in 
regard  to  speaking  from  the  member's  own  seat,  with  reference  to  the 
room  in  which  the  convention  held  their  sessions  at  Harrisburg.  Was 
there  any  inconvenience  there  ?  The  member  who  addressed  the  Chair 
was  known  by  his  speaking  from  his  seat.  He  hoped  the  practice  would 
now  be  changed  to  suit  the  change  of  the  room.  It  was  painful  to  speak 
without  a  prospect  of  being  heard.  Speaking. out  of  place  could  now 
produce  no  inconvenience,  because  the  members  were  all  known  to  the 
President,  speak  from  what  position  they  may.  It  was  but  seldom  that 
the  courtesy  of  occupying  another  seat  would  be  asked  or  requiied. 

Mr.  Smyth,  of  Centre,  thought  that,  before  they  changed  the  rule, 
gentlemen  ought  to  point  out  the  place  from  which  they  could  be  best 
heard.  Those  who  spoke  frpm  the  centre  of  the  room  could  not  be  heard 
but  a  short  distance  on  the  left.  He  would  be  pleased  that  gentlemen 
would  designate  the  place  from  which  members  could  be  heird  best. 

Mr.  M'Sherry  supposed  it  might  be  better  to  suspend  the  rule  than 
to  repeal  it  altogether. 

Mr.  Sterigere,  of  Montgomery,  said  that  when  there  was  no  noise  he 
could  hear  every  gentleman  distinctly.  But  there  were  some  advantages 
which  would  result  from  a  change,  not  a  repeal  of  the  rule.  He  would 
move  to  amend  the  resolutions,  so  as  to  make  it  read  as  follows  :  *'  No 
member  shall  be  permitted  to  mi)ke  a  motion,  or  present  a  paper,  unless 
he  be  at  his  own  desk." 

Mr.  Denny  acceded  to  the  proposition  of  the  gentleman  from  Mont- 
gomery, and  modified  his  resolution,  so  that  it  should  lead  as  follows, 
viz  : 

Resolved,  That  the  thirteenth  rule  be  altered  to  read  as  follows :  "  No  member  shall 
be  permitted  to  make  a  motion  or  present  a  paper,  unless  he  be  at  his  own  desk/' 

The  resolution,  as  thus  modified,  was  then  agreed  to. 

SEVENTH   ARTICLE. 

The  convention  again  resolved  itself  into  a  committee  of  the  whole, 
Mr.  Reioart  in  the  chair,  on  the  report  of  the  committee  to  whom  was 
referred  the  seventh  article  of  the  constitution. 

The  question  being  on  the  motion  of  Mr.  Stevens,  of  Adams,  to  amend 
the  amendment  submitted  by  Mr.  Read  in  the  third  section,  by  substi- 
tuting the  following,  viz : 
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'•  The  legislature  shall  provide  wholesome  restrictions  on  all  banking 
institutions  within  this  commonwealth,  so  as  to  promote  the  best  interests 
of  all  the  people." 

Mr.  DoRAN,  of  Philadelphia  county,  resumed  his  remarks.  He  thought 
the  intimation  which  had  been  given  by  the  Chair  on  the  subject  of  con- 
lining  the  debate  very  proper.  It  was  very  true  that  many  collateral 
points  were  frequently  introduced  which  were  not  calculated  to  elicit 
truth,  or  throw  light  on  the  great  questions  under  discussioh.  But  he 
would  request  the  Chair  to  inform  him,  and,  through  the  Chair,  he  would 
propound  the  question  to  the  convention,  if  it  was  not  in  order  to  discuss 
now  the  matters  contained  in  the  amendment  of  the  gentleman  from  Sus- 
quehanna, and  if  so,  if  these  matters  did  not  involve  the  subject  of  the 
currency  of  the  country.  He  had  yesterday  taken  the  liberty  to  say, 
very  respectfully,  that  he  viewed  the  subject  as  the  most  important  that 
had  ever  been  discussed  before  this  convention.  This  he  had  said,  and 
he  could  again  say  that  no  subject  could  be  of  greater  importance  than 
that  which  relates  to  the  currency  of  the  country,  to  the  circulating 
medium,  and  which  looks  to  a  change  in  that  circulation  wliich  has  been 
established  for  so  many  years  i  and  when  an  attempt  is  made  by  the  con- 
vention to  control  the  limit  of  this  important  discussion,  it  does  that  which 
operates  directly  on  the  interests  and  avocations  of  every  member  of  the 
community,  however  humble  he  may  be. 

He  had  suggested  with  great  respect  that  it  was  an  erroi  to  suppose 
that  the  gentleman  from  Susquehanna,  (Mr.  Read)  had  introduced  his 
proposition  as  a  firebrand.  He  did  not  think  it  was  introduced  for  any 
such  purpose :  but  knowing  the  honesty  of  the  gentleman,  he  believed  it 
to  have  been  introduced  for  the  best  purpose,  with  a  view  to  promote  the 
happiness  and  prosperity  of  the  people,  fiut,  while  he  conceded  to  the 
gentleman  fiom  Susquehanna  all  possible  credit  for  honesty  and  sincerity, 
he  (Mr.  D.)  did  not  wish  to  be  understood  as  going  the  length  to  which 
that  gentleman  had  gone  in  his  remarks. 

I  (said  Mr.  D.)  am  not  in  favor  of  prostrating  all  banks.  I  will  not 
say  that  there  has  been  a  conspiracy  entered  into  between  the  banks  of 
the  city  and  county  and  others  to  ruin  the  country.  I  have  always 
considered  the  course  of  the  banks,  in  suspending  specie  payments,  as  an 
act  of  self-defence.  When  the  banks  of  New  York  suspended,  it  became 
absolutely  necessary  for  the  city  and  county  banks  in  Pennsylvania  to 
take  the  same  course.  What  was  their  situation  in  May  last  when  the 
suspension  took  place.  What  were  their  liabilities  ?  They  had  demands 
against  them  to  the  amount  of  thirty  millions  and  had  only  six  millions 
of  specie  in  their  vaults.  When  the  banks  of  New  York  had  gone  on 
until  their  vaults  had  been  drained,  the  consequence  would  have  been,, 
that  every  man  who  could  have  laid  his  hands  on  a  Philadelphia  note, 
would  have  brought  it  in,  and  demanded  payment  (oi  it.  Then  the  New 
York  merchants  would  haye  come  to  Philadelphia,  and  collected  the  six- 
teen millions  which  our  banks  had  in  circulation  in  these  notes,  and  to 
meet  which  they  had  only  six  millions  of  specie.  It  is  one  thing  to  be 
insolvent,  and  another  to  be  unable  to  pay..  Whoever  looks  at  the  situa- 
tion  of  the  banks  in  this  state^  at  the  time  when  this  suspension  took 
place,  will  easily  understand  how  they  might  have  been  perfectly  solvent 
and  yet  unable  to  pay  their  notes  which  were  in  circulation,  in  specie ». 
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Were  the  banks  of  Philadelphia  to  go  on,  while  those  of  New  York  were 
unable  to  pay  ?  By  the  operation  which  1  have  described,  all  the  specie 
in  their  vaults  would  have  been  drawn  out  by  the  New  York  merchants, 
and  shipped  to  England,  to  pay  a  foreign  debt.  Would  it  have  been 
right  for  the  banks  of  Philadelphia  lo  accommodate  the  New  York  mer- 
chants to  this  extent,  and  under  these  circumstances,  to  enable  them  to 
send  to  England  the  specie  to  pay  off  their  debts  to  that  country  ?  I  do 
not  believe  that  they  should  have  done  this :  and,  however  much  I  may 
be  opposed  to  some  of  the  banks — especially  to  the  Bank  of  the  United 
States — I  feel  myself  constrained  to  declare  on  this  floor,  that  I  do  not 
believe  there  has  been  any  act  of  conspiracy  between  the  banks,  but  that 
the  suspension  of  specie  payments  was  an  act  called  for  by  circumstances, 
and  was  necessary  to  enable  them  to  sustain  themselves.  But  how  did 
this  suspension  of  specie  payments  come  on  ?  Was  it  in  consequence 
of  the  acts  of  the  government  of  the  United  States  ?  1  think  not.  I  do 
not  think  it  was  produced  by  the  treasury  circular ;  nor  do  I  believe  that 
the.piospect  of  carrying  into  effect  the  project  of  a  sub-treasury  system 
had  any  effect  upon  this  movement  of  the  banks.  I  believe  it  has  been 
the  inevitable  result  of  the  character  of  the  banking  system,  which  has 
been  decided  by  Lord  Liverpool,  as  rotten,  and  the  worst  system  that 
could  have  been  devised.  When  the  banks  are  in  possession  of  money, 
they  discounted  with  much  liberality,  and  there  was  a  general  expansion 
of  credit  and  trade.  The  merchants  contracted  their  debts,  under  the 
impression,  that,  through  the  remittances  from  the  west  in  payirent  for 
their  geods,  they  would  be  able  to  liquidate  their  debts.  The  tire  which 
took  pla^e  in  the  city  of  New  York  in  1836,  destroyed  property  to  the 
amount  of  twenty  millions,  and  entirely  destroyed  so  much  of  the  circu* 
lating  medium.  In  consequence  of  this  calamity,  in  the  spring,  when  the 
merchants  had  their  money  to  pay,  they  had  to  look  entirely  to  their 
western  remittances,  and  these  did  not  come,  because  of  the  failure  of  the 
crops.  When  the  English  called  for  their  debts,  the  merchants  could  not 
discharge  them  without  draining  our  country  of  her  gold  and  silver. 
And  how  much  gold  and  silver  had  we  to  meet  this  demand  ?  It  appear- 
ed, on  examination,  that  we  had  about  twenty-eight  millions  in  gold  and 
silver,  to  pay  a  debt  of  forty  millions.  How  then  could  the  banks  have 
acted  otherwise  than  to  withhold  the  means  from  the  merchants  who  were 
draining  their  vaults  ?  The  merchants  drew  specie  as  long  as  they  could, 
and  transferred  it  to  England  as  fast  as  they  could,  until  the  banks  of 
New  York,  for  their  own  protection,  suspended  specie  payments.  And 
who  could  blame  them  for  doing  so?  Were  they  to  sutfer  the  specie  to 
be  all  drawn  from  their  vaults,  and  to  be  sent  out  of  the  country,  and 
never  to  return  ? 

He  did  not  believe  that  this  country  was  in  that  prosperous  condition, 
which  had  been  represented  by  the  honorable  President  of  the  conven* 
tion.  He  did  not  believe  we  were  so  happy  and  prosperous,  as  we  were 
this  time  last  year ;  and  he  did  not  believe  that  money  was  as  plenty  as 
it  was  this  time  last  year ;  and  although  you  may  be  enabled  to  buy  as 
much  with  five  dollars  at  the  present  time,  as  you  could  this  time  last 
year,  it  did  not  follow  from  that,  that  the  country  was  as  prosperous  now 
as  it  was  then.  He  would  now  take  upon  himself  to  assert  the  fact,  that 
if  you  could  buy  as  much  at  this  time  with  five  dollars  as  you  could  last 
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year,  it  was  a  strong  indication  that  the  country  is  less  prosperous  now 
than  it  was  then.  Why  is  it  that  you  can  buy  as  much  now  with  five 
dollars  as  you  could  then  ?  It  is,  sir,  because  money  is  not  so  plenty, 
and  not  so  easy  to  be  had.  It  is  because  the  merchant  is  compelled  to 
make  sacrifices  to  meet  his  engagements.  It  is  because  there  is  not  that 
circulating  medium  in  the  country,  which  there  was  in  1836.  The  banks 
have  been  compelled  to  call  in  their  loans,  and  what  has  been  the  conse- 
quence ?  Why,  the  merchants  have  been  compelled  to  make  sacrifi^ces, 
and  sell  their  goods  for  less  to  meet  their  engagements  with  the  banks  ; 
and  this  accounts  for  the  fact,  that  five  dollars  will  buy  as  much  at  this 
time,  as  it  would  this  time  last  year.  But  he  would  allude  to  one  fact, 
known  to  every  gentleman  on  this  floor  from  the  city  and  county  of 
Philadelphia,  which  would  show  the  disastrous  condition  ot  the  country 
at  the  present  time. 

It  is  a  well  knowii  fact,  that  in  Philadelphia,  at  the  present  time,  you 
cannot  obtain  money  on  a  mortgage  on  the  best  real  estate,  without  pay- 
ing a  preniium  for  it.  He  would  ask  the  learned  President  of  the  con- 
vention, how  this  came  to  pass,  if  the  countiy  was  in  so  prosperous  a 
condition  ?  Why  was  there  this  diflliculty  of  obtaining  money  on  a 
mortgage,  if  we  are  in  as  prosperous  a  condition  as  we  were  this  time 
last  year  ?  Sir,  the  truth  is,  we  are  in  a  lamentable  condition  ;  the  truth 
is,  that  the  merchants  of  this  country  are  in  a  lamentable  condition  ;  the 
trutli  is,  the  laboring  classes  of  the  community  are  in  a  lamentable  con- 
dition ;  the  truth  is,  that  every  man  in  society,  whether  his  dealings  are 
on  a  large  or  small  scale,  was  at  this  time  in  a  most  disastrous  condition ; 
and  a  condition,  which  he  verily  believed,  arose  from  the  errors  existing 
in  the  present  banking  system.  It  is  in  consequenc^  of  excessive  bank 
credit,  and  of  excessive  bank  issues,  that  we  have  been  ^brought  into  this 
lamentable  condition.  How,  then,  are  we  to  rectify  this  evil?  Some- 
thing must  be  done.  It  is  admitted  on  all  sides,  that  something  must  be 
done  to  remedy  this  evil.  This  was  no  party  measure.  As  had  been 
truly  said  by  his  colleague,  propositions  had  emanated  from  all  parties  in 
this  convention,  proposing  restrictions  upon  the  banks.  More  than  that, 
sir,  we  have  heard  the  cry  raised  in  all  parts  of  Pennsylvania,  and  by  all 
parties  in  the  commonwealth,  that  the  banking  system  was  defective,  and 
required  remedy.  What  then  is  to  be  done  ?  We  have  foimd  that  an 
evil  exists,  and  what  remedy  is  to  be  applied  to  this  evil.  That  is  the 
question,  and  that  is  the  inquiry  which  is  to  be  made  ;  and  if  in  the  course 
of  this  inquiry,  we  can  arrive  at  the  truth,  he  took  it  for  granted,  that  the 
introduction  of  that  truth,  was  not  throwing  a  fire  brand  into  this  conven- 
tion, or  into  the  socieiy  in  which  we  reside. 

He  did  not  believe  that  a  proposition  of  the  kind,  introduced  by  the 
gentleman  from  Susquehanna,  was  calculated  to  remedy  the  evils  we 
complain  of;  but  we  must  do  it  gradually ;  we  must  do  it  slowly  ;  we 
must  do  it  by  degrees  ;  and  the  maxim  which  is  applicable  in  the  ordi- 
nary transaction  of  life— /es^tna  lente — will  apply  in  this  case.  We 
must  not  do  it  at  once,  by  annulling  all  bank  charters  and  destroying  all 
banks.  We  must  not  destroy  the  circulating  medium  which  we  have  ; 
and  whatever  is  to  be  done,  must  be  done  gradually,  and  slowly ;  and 
it  must  be  done  with  a  proper  respect  for  the  interests  of  those  indi- 
viduals, who  have  invested  their  property  in  banking  corporations.    In 
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the  history  of  this  country,  we  have  already  seen  the  bad  effects  resulting 
from  the  rapid  reduction  in  the  circulating  medium  of  the  country.  Mr. 
Crawford,  secretary  of  the  treasury,  in  his  report  on  the  currency  in 
1820,  stales  that  the  circulation  of  the  country,  from  1816  to  1819,  had 
been  reduced  from  one  hundred  and  ten  millions,  to  forty-five  millions ; 
thus  making  a  reduction  in  the  space  of  three  years,  of  sixty-five  millions 
of  dollars. 

Well,  sir,  wliat  was  the  consequence  of  this  sudden  reduction  in  the 
circulating  medium  of  the  country  1  Why,  disasters,  and  distress  exceed- 
ing those  of  the  present  day,  came  upon  the  community.  The  mercan- 
tile classee  were  ruined,  and  industry  had  no  rewards  ;  the  farmer  saw 
his  crops  rotting  in  his  fields,  and  the  whole  country  presented  the  ap- 
pearance  that  it  would  have  presented  if  it  never  had  been  cultivated.  Is 
not  this  a  lesson  for  us  ?  If  we  are  to  learn  any  thing  from  the  lessons  of 
experience,  does  Inis  not  leach  us  of  the  danger  to  be  apprehended  from 
tampering  with  the  currency  of  the  country,  so  as  to  produce  sudden 
contractions  or  expansions.  If  any  thing  is  to  be  done  with  the  currency, 
it  must  be  done  gradually  and  securely,  and  in  such  a  way,  that  every 
man  in  the  community  will  enjoy  the  benefit  of  the  change,  without  feel- 
ing any  of  its  inconveniences  in  his  person  or  his  property.  How  then 
is  this  to  be  effected.  How  is  the  currency  to  be  reformed?  Is  it  to  be 
reformed,  as  the  gentleman  the  other  day  proposed,  by  making  the  stock- 
holders responsible  ?  He  did  not  think  it  was.  What  would  be  the 
effect  of  that  measure  ?  Why,  sir,  it  would  be  the  destruction  of  the 
banking  system  in  Pennsylvania.  It  would  give  rise  to  fraud  and  pre- 
vent the  investment  of  trust  money  into  their  institutions  ;  and  with  aH 
these  bad  effects  it  would  bring  disaster  and  ruin  on  the  country.  It  was 
in  this  view,  lliat  he  (Mr.  D.)  voted  against  this  proposition  ;  and  because 
he  did  not  think  that  to  be  a  proper  regulation.  He  thought  it  a  measure 
too  agrarian,  too  radical,  and  he  was  going  to  say  too  Jacobinical,  but  he 
would  not  make  use  of  that  term  in  this  convention.  He  did,  however, 
think  that  it  was  a  measure  too  ultra  to  produce  a  proper  effect  on  society. 
The  banking  system  was  admitted  to  be  defective  ;  but  how  was  a  remedy 
of  it  to  be  accomplished  ?  That  was  the  question.  Was  it  to  be  accom- 
plished by  destroying  the  banks  at  once ;  by  repealing  the  charters  of  all 
those  banks  which  have  suspended  specie  payments  ;  or  would  it  not  be 
accomplished  belter,  by  adopting  some  measures  which  would  have  a 
tendoncy  to  reduce  and  limit  the  amount  of  the  paper  circulation  of  the 
country  ;  and  by  saying  that  after  a  certain  dale,  bank  notes  of  a  certain 
denomination  shall  not  pass.  He  did  not  go  for  the  destruction  of  the 
paper  system,  but  he  would  go  for  such  regulation  of  it  as  would  make 
the  precious  metals,  the  metallic  currency,  the  practical  currency  of  com- 
mon life — the  medium  of  ordinary  iransactions  ;  that  it  should  become 
the  money  of  the  farmer,  the  mechanic,  the  laborer  and  the  tradesman  ; 
that  it  might  secure  to  the  laborer,  the  fruits  of  his  industry,  and  secure 
to  the  community  an  exemption  from  those  disastrous  fluctuations,  which 
we  have  witnessed,  prostrating  the  value  of  property  and  labor ;  and  which, 
he  firmly  believed,  arose  from  an  unrestricted  paper  currency.  He  would 
go  for  that  system  which  would  secure  to  the  banks  themselves*,  m  fund 
for  recruiting  their  own  resources,  whenever  tliey  should  be  exposed  to 
an  extraordinary  pressure. 
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The  repealing  all  bank  bills  under  the  denomination  of  twenty  dollars, 
with  a  solid  circulation  of  gold  and  silver,  he  apprehended  would  be  pro- 
ductive of  the  happiest  efTects.  And  this  scheme  was  neither  wild  nor 
visionary  ;  neither  was  it  original  with  the  gentleman  from  Susquehanna. 
It  was  not  a  rash  experiment,  but  was  a  matter  that  experience  had 
already  sanctioned;  it  was  a  matter  thait  time  had  passed  judgment  upon. 
It  was  a  matter  which  had  been  tried  in  England,  and  found  successful ; 
and  when  we  comi6  to  apply  it  to  this  country,  we  do  it  with  all  the  lights 
of  experience  before  us.  Why  was  it,  that  there  was  not  a  stoppage  of 
specie  payments  in  England, Vhen  it  took  place  in  this  country?  He 
asked  the  members  of  this  convention,  why  this  had  not  occurred  ?  He 
asked  the  respectable  President  of  this  convention,  why  it  was,  that  when 
the  banks  of  this  country  suspended  specie  payments,  the  banks  of  Eng- 
land did  not  ?  This  was  a  question  which  he  wished  to  put  to  gentle* 
men,  and  wh^n  they  answered  it  to  his  satisfaction,  he  would  perhaps 
yield  to  them. 

Now,  he  took  it  that  the  reason  which  enabled  England  to  go  on  without 
suspending  specie  payments,  arose  from  the  circumstance,  that  they  had 
more  gold  and  silver  in  that  country.  .  He  took  it,  that  if  they  had  only 
had  twenty-eight  million  of  specie  in  England  to  sustain  their  paper  cur- 
rency, that  the  pressure  which  came  upon  this  country,  and  compelled  it 
to  yield  to  the  force  of  circumstances,  would  have  come  upon  England 
also,  and  compelled  her  to  yield.  But  in  England,  where  they  had  a 
paper  currency  of  one  hundred  and  fifty  millions,  they  had  a  metalic 
currency  of  one  hundred  and  fifty  millions  to  support  it.  They  had  the 
fountains  of  wealth  at  hand  to  replenish  their  exhausted  resources.  They 
had  a  specie  dollar  to  replace  every  dollar  in  circulation,  and  we  have 
seen  the  result  of  it  there-  Then,  when  we  have  found  that  such  has 
been  the  effects  of  the  system  in  England,  we  cannot  but  desire  that  such 
a  system  should  be  introduced  here. 

He  would  now  take  the  liberty  of  reading  one  or  two  authorities  on 
this  point,  to  show  that  his  friend  from  Susquehanna,  was  not  so  vision- 
ary and  original,  in  the  proposition  he  had  submitted  to  the  consideration 
of  the  convention.  He  would  read  some  extracts  from  **  Adam  Smith's 
Wealth  of  Nations" — ^a  book  of  the  very  best  authority,  and  one  which 
no  gentleman  could  pretend  to  gainsay.  Mr.  D.  then  read  the  following 
extracts : 

"  The  commerce  and  industry  of  the  country,  it  must  be  acknowledged,, 
though  they  may  be  somewhat  augmented,  cannot  be  altogether  so  secure, 
when  they  are  thus,  as  it  were,  suspended  upon  the  Daedalian  wings  of 
paper  money,  as  when  they  travel  about  upon  the  solid  ground  of  gold 
and  silver.  Over  and  above  the  accidents  to  which  they  are  exposed, 
from  the  unskilfulness  of  the  conductors  of  this  paper  money,  they  are 
liable  to  several  others,  from  which  no  prudence  or  skill  of  those  con» 
ductors  can  guard  them." 

Again  he  says :  "  The  circulation  of  every  country  may  be  considered 
as  divided  into  two  different  branches ;  the  circulation  of  the  dealers  with 
one  another,  and  the  circulation  between  the  dealers  and  the  consumers. 
Though  the  same  piece  of  money,  whether  paper  or  metal,  may  be 
employed  sometimes   in  one  circulation  and  sometimes  in  the  other ; 


76  PROCEEDINGS  AND  DEBATES. 

jret  as  both  are  constantly  going  on  at  the  Mnne  time,  each  requires  a 
certain  stock  of  money  of  one  kind  or  another,  to  carry  it  on/' 

Again  he  says :  that  *'  paper  money  may  be  so  regulated,  as  either  to 
confine  itself  very  much  to  the  circulation  between  the  different  deelers, 
or  to  extend  itself  likewise  to  a  great  part  of  that  between  the  dealers  and 
consumers.  Where  no  bank  notes  are  circulated  under  ten  pounds  value, 
as  in  London,  paper  money  confines  itself  very  much  to  the  circulations 
between  the  dealers.  When  a  ten  pound  bank  note  comes  into  the  hands 
of  a  consumer,  he  is  generally  obliged  to  change  it  at  the  first  shop  where 
he  has  occasion  to  purchase  five  shillings  worth  of  goods  ;  so  that  it  often 
returns  into  the  hands  of  a  dealer,  before  the  consumer  hath  spent  the 
fortieth  part  of  the  money.  Where  bank  notes  are  issued  for  so  small 
sums  as  twenty  shillings,  as  in  Scotland,  paper  money  extends  itself  to 
a  considerable  part  of  the  circulation  between  dealers  and  consumers." 

Again  this  writer  says :  **It  were  better,  perhaps,  that  bank  notes  were 
not  issued,  in  every  part  of  the  kingdom,  for  a  smaller  sum  than  five  pounds. 
Paper  money  would  then  probably,  confine  itself,  in  every  part  of  the 
kingdom,  to  the  circulation  between  the  different  dealers,  as  much  as  it 
does  at  present  in  London,  where  no  bank  notes  are  issued  under  ten 
pounds  value ;  five  pounds  being  in  most  parts  of  the  kingdom,  a  sum 
which,  though  it  will  purchase,  perhaps,  little  more  than  half  the  quantity 
of  goods,  is  as  much  considered,  and  as  seldom  spent  all  at  once,  as  ten 
pounds  are  amidst  the  profuse  expense  of  London.     Where  paper  money, 
it  is  to  be  observed,  is  pretty  much  confined  to  the  circulation  between 
dealers  and  dealers,  as  at  London,  there  is  always  plenty  of  gold  and 
silver.     Where  it  extends  itself  to  a  considerable  part  of  the  circulation 
between  dealers  and  consumers,  as  in  Scotland,  and  still  more  in  North 
America,  it  banishes  gold  and  silver  almost  entirely  from  the   country ; 
almost  air  the  ordinary  transactions  of  its  interior  commerce,  being  thus 
carried  on  by  paper.  The  suppression  of  ten  and  five  shilling  bank  notes, 
somewhat  relieved  the  scarcity  of  gold  and  silver  in  Scotland ;    and  the 
suppression  of  twenty  shilling  notes  will  probably  relieve  it  still   more. 
Those  metals  are  said  to  have  become  more  abundant  in  America,  since 
the  suppression  of  some  of  their  paper  currencies.     They  are  said,  like- 
wise, to  have  been  more  abundant  before  the  institution  of  those  curren- 
cies. 

Now,  sir,  Adam  Smith,  was  not  a  radical.  He  was  not  a  Jacobin.  No, 
sir — he  believed  him  to  have  been  a  conservative.  He  believed  he  was 
one  of  those  who  might  have  come  under  the  appellation  of  a  whig,  a 
modern  whig  he  meant.  Certainly,  he  was  to  be  considered  a  conserva- 
tive. He  was  a  man  not  disposed  to  root  out  every  institution  of  ihc 
country.  Adam  Smith  declares  in  his  work,  that  when  the  paper  money 
system  of  a  country  is  based  upon  a  metallic  currency,  of  dollar  fpr  dollar, 
it  is  safest ;  and  where  the  paper  currency  is  the  currency  between  dealer 
and  dealer,  and  the  metallic  currency  between  dealer  and  consumer, 
the  country  is  always  in  a  prosperous  condition.  His  doctrine  is,  that 
the  circulation  between  dealer  and  dealer  may  be  of  paper,  but  that  the 
circulation  between  dealer  and  consumer,  should  be  of  the  precious  metals, 
and  this  result  he  holds,  is  to  be  secured,  by  prohibiting  the  issue  of  bank 
notes  for  a  less  sum  than  five  pounds ;  and  he  further  holds,  that  if  such 
restrictions  be  adopted,  there  will  always  be  plenty  of  gold  and  silver-  in 
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circulation,  performing  all  the  offices  of  exchange  in  the  ordinary  trans- 
actions of  society,  while  the  use  of  paper  will  be  confined  to  commercial 
operations  on  a  larger  scale. 

Adam  Smith  was  not  the  founder  nor  the  advocate  of  an  unrestricted 
paper  system ;  and  appeared  only  to  wish  it  to  be  made  use  of  in  the  larger 
transactions  of  commerce,  as  betweeh  dealer  and  dealer,  and,  owing  to 
England  pursuing  this  course  of  policy,  in  a  great  degree,  was  to  be 
attributed  her  present  pros  party.  Smith's  work  appeared  in  the  year 
1776,  the  year  of  the  breaking  out  of  the  American  revolution,,  and  the 
parliament  of  England  passed  a  law  in  17779  prohibiting  the  issue  of 
notes  of  a  less  denomination  than  five  pounds. 

Yes,  sir,  so  well  satisfied  were  they  of  the  tfuth  of  Smith's  doctrine, 
that  in.  the  year   1777,  parliament  passed  a  law  prohibiting  all  bankers 
from  issuing  notes  of  a  less  denomination  than  five  pounds.     This  con- 
tinued to  be  the  policy  of  the  government  of  England,  until  the  year  1797, 
when,  in  consequence  of  the  great  embarrassment  brought  upon  them  by 
the  revolution  in  France,  the  Bank  of  England  suspended  specie  payments, 
and  commenced  the  issue  of  notes  of  the  denomination  of  one  and  two 
pounds.     In  1819,  parliament  passed  an  act,  directing  a  resumption  of 
specie  payments  in  the  year  1822,  and  that,  after  the  year  1824,  the  cir- 
culation of  all  notes  undei  five  pounds,  should  be  prohibited.     Well,  sir, 
specie  payments  were  resumed  ;  but  such  was  the  influence  of  the  Bank 
of  England  and  the  bankers,  that  that  part  of  the  act  to  go  into  operation 
in  1824,  was  suspended  and  did  not  go  into  operation  until  1829  ;  and 
what  was  the  consequence  ?     What  was  the  consequence  of  suspending 
that  part  of  the  act  of  parliament,  prohibiting  the  circulation  of  notes 
under  five  pounds?     Why,  in  1825,  there  was  another  panic  and  pres- 
sure in  England.     The  same  disasters  which  have  taken  place  in  this 
country  came  upon  England.     The  moment  she  sufiered  notes  under 
five  pounds  to  circulate,  disasters  of  a  most  painful  kind  came  upon  the 
country,  and  convinced  all  parties,  that  banking  must  be  placed  on  a  more 
solid  and  stable  ground ;  and  it  was  found  that  that  part  of  the  act  of  par- 
liament of  1819,  which  had  been  suspended,  must  be  enforced  for  the 
security,  the  happiness  and  the  prosperity  of  the  country.     In  the  year 
1826,  Lord  Liverpool  and  Mr.  Robinson,  introduced  into  parliament,  and 
carried  a  bill,  providing  for  the  prohibition,  after  April  1829,  of  all  small 
notes  undei  the  denomination  of  five  pounds.     This  law  was  passed, 
notwithstanding  the  opposition  to  it  of  the  banks,  and  those  engaged  in 
the  banking  interest. 

Here  is  an  example,  if  you  want  one,  of  the  propriety  of  placing  restric- 
tions upon  banking.  Here  is  the  example  of  England,  which  has  always 
looked  to  the  interests  of  the  merchants  and  those  engaged  in  the  mer- 
cantile interests.  Here  is  the  example  pf  a  nation,  which  has  been 
denominated  a  nation  of  shopkeepers,  sanctioning  prohibitions  on  banking, 
and  establishing  the  very  system  which  the  gentleman  from  Susquehanna 
wishes  to  introduce  into  the  commonwealth  of  Pennsylvania.  Nay, 
more  sir,  all  the  great  men  of  England  have  sanctioned  this  doctrine.  It 
has  not  been  the  opinion  of  one  party  there,  but  it  has  been  the  opinion 
of  all  parties.  This  system  has  been  sanctioned  by  Lord  Liverpool,  and 
Peel,  and  Canning,  and  Huskisson,  and  Brougham,  and  Wellington,  a 
man  whom  gentlemen  could  not  look  upon  as  a  radical ;  and  what  was 
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the  effect  of  these  measures  when  introduced  into  England  ?  Why,  sir, 
the  effect  of  it  was  to  give  her  a  metallic  currency,  and  to  protect  her  from 
panic  and  pressure.  Sir,  do  gentlemen  know  the  amount  of  the  circu- 
lating medium  of  England?  Are  they  acquainted  with  the  amount  of 
gold  and  silver  as  well  as  other  circulating  medium  there. 

The  amount  of  gold  and  silver  some  years  ago  in  England  was  thirty 
millions  of  pounds  sterling.  Mr.  Gallatin,  in  his  work  on  banking,  states 
that  in  1830,  there  was  one  hundred  and  fifty  millions  of  specie  in  Eng- 
land, and  their  paper  circulation  was  of  a  like  amount,  one  hundred  and 
fifty  millions.  Thus  for  every  dollar  of  paper  circulating  in  England,. 
there  was  a  dollar  in  specie  to  meet  it;  and,  Mr.  Gallatin  says  further, 
''  that  by  the  suppression  of  all  notes  of  a  less  denomination  than  five 
pounds  sterling,  the  amount  of  the  circulating  metallic  currency  in  £ng- 
land  has  become  equal  to  that  of  bank  notes  of  every  description."  Here 
is  a  strong  argument  in  favor  of  a  metallic  currency.  There  is  dollar  for 
dollar  in  England,  and  she  escaping  the  panic  and  pressure  which  we  are 
laboring  under. 

Then,  why  not  introduce  this  system  into  this  country?  England 
has  escaped  the  panic  and  pressure,  and  if  she  has  escaped  it,  surrounded 
by  so  many  difficulties,  why  would  we  not  have  escaped  it,  if  placed  in 
similar  circumstances  in  regard  to  our  currency.  A  metallic  currency  is 
a  thing  much  needed  in  this  Country,  and  what  are  the  means  of  obtain- 
ing it  ?  How  is  so  desirable  a  result  to  be  accomplished  ?  He  took  it, 
that  it  was  to  be  accomplished  by  the  very  measure  proposed  by  the  gen- 
tleman from  Susquehanna.  He  took  it,  that  it  was  to  be  accomplished  by 
reducing  the  paper  circulation  of  the  country  ;  by  confining  it  to  thode 
transactions  which  were  carried  on  between  the  dealer  and  the  dealer  ; 
and  allowing  a  metallic  currency  to  circulate  between  the  dealer  and  the 
consumer  ;  or  in  other  words  to  have  the  larger  transactions  conducted  in 
a  paper  currency,  and  the  smaller  transactions  of  society  in  a  metallic  cur- 
rency. 

Sir,  whenever  there  are  two  currencies  of  the  same  denomination,  a 
metallic  and  a  paper  currency,  the  latter  will  be  confined  to  the  neighbor- 
hood of  its  emission,  because  of  its  local  character  and  value,  and  the 
former  will  go  abroad  in  the  commerce  of  the  world ;  because  of  the 
universality  of  its  value.  The  specie  will  go  abroad,  while  the  paper  will 
remain  at  home,  to  perform  its  office,  which  it  can  do  as  well  in  the  day 
of  prosperity ;  but  in  this  is  the  danger,  because  when  the  day  of  adver- 
sity comes,  we  are  not  prepared  for  it. 

He  would  now  take  the  liberty  of  reading  an  extract  from  a  work  which 
he  considered  of  high  authority  on  this  subject.  It  was  a  pamphlet  pub- 
lished in  the  city  of  Philadelphia,  in  the  year  1811,  by  Doctor  Bollman, 
a  man  who  certainly  had  reflected  much  upon  the  banking  system.  In 
page  71  of  his  work,  he  says  :  "  We  have  seen  that  the  circulating 
medium,  that  is,  the  gold  and  silver,  leaves  the  country  which  has  learned 
to  do  without  it.  Indeed,  why  did  the  Girards,  the  Kochs,  the 
Simms,  &c.  borrow  the  specie  from,  or  take  it  from  the  banks  ?  Was  it 
to  put  it  into  their  chests  ?  Certainly  not ;  or  to  build  ships  with  it  ?  or 
buy  lots  and  sugar  and  coffee  ?  Bank  credits  and  bank  notes  would  have 
done  as  well ;  then  it  must  have  been  to  send  it  where  bank  credit  and 
bank  notes  would  not  answer  the  same  purpose — that  is,  abroad.     And, 
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if  so,  can  it  have  been  for  the  pleasure  of  making  it  travel  backwards  and 
forwards?  No  one  will  suppose  it.  It  must  have  been  to  bring  back 
something  else,  that  yielded  a  profit  in  its  stead.  Then  if  it  has  gone 
abroad  and  has  not  come  back,  how  can  it  be  here  ?  and  if  it  is  not  here, 
how  can  it  represent  our  houses,  our  ships,  our  farms,  otir  forests-^and 
circulate  between  man  and  man  ?  and  keep  us  active,  and  industrious,  and 
civilized." 

Now,  here  is  an  American  authority  on  the  subject.  But  he  would  go 
a  little  farther,  and  take  the  authority  of  Edmund  Burke,  who,  in  writing 
a  letter  to  Mr.  Canning,  in  1797,  at  the  time  Mr.  Pitt's  bill  was  brought 
forward  in  parliament,  for  the  issue  of  one  pound  notes,  made  use  of  these 
memorable  words :  *'  Tell  Mr.  Pitt  that  if  he  consents  to  the  issue  of  one 
pound  notes,  he  will  never  see  a  guinea  again." 

Sir,  his  prophesy  was  correct,  for  in  the  course  of  six  months  after  the 
passage  of  that  act,  every  guinea  had  disappeared,  and  from  that  time  to 
the  year  1822,  when  specie  payments  was  resumed,  there  was  not  a 
guinea  to  be  seen  in  the  ordinary  circulation  of  England.  In  1829,  when 
another  struggle  took  place  respecting  a  -metallic  currency,  all  men  bore 
testimony  to  Mr.  Burke's  axiom. 

The  chancellor  of  the  exchequer  said,  '*  there  was  a  natural  antipathy 
between  the  one  pound  note  and  the  spvereign.  They  would  not  exist 
together,  for  the  note  soon  drove  the  sovereign  out  of  circulation." 

The  Duke  of  Wellington  said ;  "  The  experience  of  the  last  few  years 
had  proved  the  truth  of  the  theory  that  one  pound  notes  and  gold  sove- 
reigns could  not  circulate  at  the  same  time.  If  you  are  to  have  gold  in 
circulation,  you  cannot  have  onis  pound  notes.'^ 

Mr.  Huskisson  said,  that  '*  when  the  paper  is  let  in  the  gold  will  dis- 
appear. They  might  vote  the  money,  they  might  coin  it,  but  how  could 
they  retain  it  in  the  country  ?" 

We  have  coined  a  metallic  currency  but  we  have. not  kept  it.  General 
Jackson  brought  us  in  twenty  millions  of  dollars ;  and  it  was  not  here 
many  months  till  it  disappeared  and  its  place  was  supplied  by  the  paper 
currency  of  the  country.  Then  how  are  we  to  attain  this  great  object  of 
keeping  a  metallic  currency  in  the  country,  but  by  carrying  out  the 
measure  proposed  by  the  gentleman  from  Susquehanna  ;  by  prohibitino" 
the  circulation  of  notes  under  a  particular  denomination,  in  order  that 
their  place  might  be  supplied  by  a  metallic  currency. 

This,  sir,  is  not  even  a  new  idea  in  this  state.  In  the  year  1830,  an 
act  was  passed  prohibiting  the  circulation  in  this  commonwealth,  of  notes 
of-  a  less  denomination  than  five  dollars.  Previous  to  that  time  we  had 
notes  in  circulation,  of  the  denomination  of  one  dollar  and  two  dollars,  and 
every  person  of  all  parties  saw  the  evil  effects  of  it;  and  men  of  ail  par- 
lies agreed  that  it  was  necessary  to  place  this  restriction  upon  banks  for 
the  good  of  the  community,  and  the  prosperity  of  the  state. 

Well,  suppose  you  adopt  this  measure,  what  effect  will  it  have  on 
the  circulation  of  Pennsylvania ?  How  will  it  operate?  What  is  the 
amount  of  the  paper  currency  at  the  present  time  ?  Why,  we  have  now 
a  circulation  of  about  one  hundred  and  twenty  millions.  Mr.  Gallatin 
estimated,  that  prohibiting  the  circulation  of  notes  under  five  dollars, 
would  make  a  reduction  of  the  paper  currency  of  about  six  millions,  and 


so         PROCEEDINGS  AND  DEBATES. 

the  prohibiting  the  issue  of  notes  under  ten  dollars  of  about  seven  miUionSt 
making  thirteen  millions,  which  was  equal  to  one  fifth  of  the  whole  paper 
circulation.  Then  suppose  all  the  notes  under  twenty  dollars  were  pro- 
hibited from  being  issued,  that  would  pioduce  a  dimunition  of  ope-fifih 
more. 

Thus,  by  the  suppression  of  all  notes  under  twenty  doliarSy  we 
would  gain  an  aggregate  i eduction  of  two-fifths  of  the  whole  paper  circu- 
lation of  the  country.  Then  two-fifths  of  one  hundred  and  twenty  mQ- 
lions,  would  be  forty-eight  millions,  but  say  forty  millions,  and  you  have 
eighty  millions  left.  This  would  be  replaced  by  forty  millions  of  the 
precious  metals  which,  added  to  the  twenty-eight  millions  of  gold  and 
silver  in  circulation,  would  give  sixty -eight  millions  of  solid  circulation 
which  would  add  greatly  to  the  wealth  and  prosperity  of  the  Country.  A 
system  of  this '  kind  would  secure  to  the  laborer  a  proper  reward  for  his 
industry,  and  would  protect  us  from  the  ruinous  and  disastrous  fluctua- 
tions which  we  have  all  experienced. 

He  would  give  his  most  cordial  support  to  the  present  proposition  of 
the  gentleman  from  Susquehanna,  because  he  believed  it  calculated  to  do 
much  good.  He  believed,  if  we  had  had  such  a  provision  as  that  in  our  j 
constitution,  instead  of  having  a  paper  circulation  of  one  hundred  and 
twenty  millions,  based  upon  twenty-eight  millions,  that  we  would  have 
had  a  sound  and  substantial  basis,  amounting  perhaps  to  one  hundred 
millions  of  dollars,  and  under  this  conviction  he  tendered  his  most  cordial 
support  to  the  measure  brought  forward  by  the  gentleman  from  Susque- 
hanna. 

Mr.  Clarke,  of  Indiana,  said  he  had  desired  to  be  excused  from  discus- 
sing this  question  at  present,  as  he  was  unwell  and  not  prepared  to  do  it 
ample  justice.     He  had  hoped  that  some  gentleman  more  competent  to 
the  task,  would  have  taken  the  fioor  ;  but  inasmuch  as  the  question  was 
about  to  be  taken,  he  yielded  to  an  imperative  sense  of  duty  to  deliver 
his  sentiments  on  the  sdbject.     He  knew  not  how  soon  free  discussion 
might  be  arrested  by  a  call  for  the  previous  question.     Gentlemen  of  the 
conservative  party  had  lately  become  very  familiar  with  the  previous  ques- 
tion, and  had  arrested  debate  on  some  very  important  questions,  (said Mr. 
C.)  by  putting  the  screws  to  us ;  and  the  previous  question  might  be  again 
sprung  upon  the  convention  before  they  were  aware  of  it.     He  depreca- 
ted such  a  use  being  made  of  that  rule  of  the  house.     The  party  to  which 
he  belonged  had  never. called  the  previous  question  before  the  subject  was 
fully  discussed.     Fair,  open  and  honorable  debate  ought  to  be   allowed, 
and  fair  reports  should  be  made  of  what  gentlemen  say,  but  he  was  sorry 
to  observe  that  some  of  the  pmny-a-linent  who  write  for  the  conservative 
presses  in  this  city  had  attacked,  misrepresented,  and  annihilated  his 
friend  from  Susquehanna,  (Mr.  Read)  and  they  might  perhaps,  attack  and 
annihilate  all  who  were   opposed  to  the  banks.     1  suppose  (said  Mr.  C.) 
that  before  we  leave  Philadelphia,  these  scribblers  will  not  leave  of  us 
a  single  vestige  more  than  was  left  of  the  Kilkenny  cats   after  their 
fight.  ° 

He  was  surprised  to  see  the  President  and  other  gentlemen  of  the  con- 
vention exhibit  such  a  warmth  of  feeling  on  the  bank  question.  He. could 
only  account  for  it  on  the  principles  of  the  old  proverb  that  '*  the  truth 
bites  sore.*'    In  some  observations  which  he  had  made  at  Hanjsbuig 
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respecting  the  m^ner  in  which  the  United  States  Bank  of  Pennsylvania 
obtained  its  charter,  he  had  said  that  the  act  was  passed  with  indecent 
haste.  To  this  expression  the  President  of  the  convention  had  taken 
exception,  and  had  taken  hiiii  to  task  for  speaking  so  disrespectfully  of 
the  legislature  and  of  the  institution.  He  had  hoped  that  the  worthy 
President  had  said  all  he  wished  to  say  on  that  subject,  but  to.  his  surprise 
he  found  the  President  in  his  remarks  of  yesterday,  harping  on  the  same 
string.  That  expression,  indecent  haste,  seemed  to  be  an  idigestible  one, 
and  stuck  in  the  President's  stomach.  He  had  used  the  expression  be- 
cause he  did  not  think  of  a  milder  one,  and  although  he  had  been  sorely 
belabored  on  this  account,  yet  he  was  prepared  to  say,  and  would  now  say 
that  the  passage  of  the  act  charteriug  the  United  States  Bank  of  Pennsyl- 
vania, was  the  most  outrageous  and  high  handed  act  of  tyranny  and  aris- 
tocracy which  he  had  ever  witnessed.  He  knew  the  risk  he  ran  in  speak- 
ing against  that  bank,  or  any  other  bank,  in  this  place.  But  being  a  free 
representative  of  a  free  people,  from  a  mountain  district,  he  was  not 
afraid  to  '  beard  the  lion  in  his  den,'  and  say  those  things  of  banks  and 
bankers  which  he  thought  they  merited,  ev^n  in  this  city  of  brotherly 
bankers. 

Tlie  subject  (said  Mr.  C.)  is  of  immense  importance  not  only  to  our- 
selves but  to  posterity,  not  only  to  our  own  state,  but  to  the  Union  and  the 
world.  He  acknowledged  his  inability  to  do  the  subject  full  justice,  as  he 
was  no  lawyer,  nor  was  he  a  public  speaker ;  but  he  had  the  honor  to  repre- 
sent four  counties  which,  he  was  happy  to  say,  contained  no  bank  ;  nor 
was  there  a  bank  in  any  adjacent  county  to  the  south,  west  or  north  of 
the  district  he  represented  :  he  could  therefore  speak  his  sentiments  with 
entire  freedom,  and  he  hoped  with  impartiality. 

The  party  with  whom  he  had  the  honor  of  acting  were  accustomed  to 
have  their  motives  and  principles  misiepresented.  They  were  called 
Jacobins,  levellers,  agrarians,  *  locofocos'  and  other  such  names.  He  knew 
that  they  were  accused  of  agrarianism,  desiring  to  equalize  property,  4&c. 
but  he  denied  that  any  such  thing  was  desired  by  any  of  them.  They 
were  not  so  radical  as  that.  They  only  went  so  far  as  the  Declaration 
of  Independence,  which  declares  all  men  to  be  born  free  and  equal.  He 
did  not  say  that  all  men  were  equal  in  intellect  or  industry,  but  that  they 
ought  to  be  so  politically :  they  are  equal  in  their  inalienable  rights,  and 
he  wished  to  protect  the  people  in  the  enjoyment  of  these  rights. 

The  question  before  the  committee  was  whether  the  banks  should  be 
restrained  from  issuing  small  notes.  It  was  proposed  by  the  amendment 
before  the  committee  to  prohibit  them  from  issuing  notes  under  ten  dol- 
lars, for  the  present,  and  under  twenty  dollars  after  the  year  1842.  It 
must  be  conceded  by  all  honest  men,  that  abuses  had  grown  up  under  the 
present  banking  system,  and  that  some  restriction  was  necessary.  He 
was  very  sorry  to  heai  his  friend  from  Chester,  (Mr.  Bell]  declare  that  he 
could  not  vote  for  this  amendment  because  it  was  insufficient  to  cure  all 
the  evils  appertaining  to  the  present  system  of  banking.  It  was  not  pro- 
posed as  a  remedy  for  all  the  evils  of  banking.  The  amendment  that  had 
been  proposed  the  other  day  to  make  stockholders  liable  in  their  indivi- 
dual capacity  for  the  debts  of  the  company,  was  offered  as  one  correction 
in  part,  of  the  evils  we  suffer,  and  this  amendment  was  offered  as  an  addi- 
tional safe*guard.    He  was  sorry  that  the  convention  had  thought  proper 
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to  negative  the  first  of  these  ;  and  the  declaration  of  the  gentlnian  from 
Chester,  made  him  apprehensive  that  this  might  share  the  same  fate. 
These  amendments  were  intended  only  as  the  pannels  of  a  fence  which 
when  followed  up,  might  make  a  complete  enclosure,  so  as  to  hedge  in 
the  lawless  manufacturers  of  rag  money.     Our  President  has  deprecated 
the  throwing  of  the  fire-brand  of  party  among  us.     He   (Mr.   C.)  had 
observed  that  the  conservatives  had  been  rallied  by  the  gentleman  from 
Beaver,  and  he  regretted  that  party  spirit  had,  apparently,  blinded  the 
''  wigs"  and  antimasons  to  all  the  evils  of  the  banking  system  ;  but  it  was 
Tain  to  reason  with  men  whose  political  system  is  based  on  avarice  :  •'  for 
the  love  of  money  is  the  root  of  all  evil."     Avarice,  Mr.   Chairman,  is 
the  most  incurable  vice  of  the  human  heart.     Avarice  is  the  vice  of  old 
age.     We  have  seen,  and  heard,  and  read  of  many  instances  of  prodigals 
being  reformed,  but  it  is  a  remarkable  fact,  that  there  is  no  account  in  sa- 
cred or  profane  history,  of  a  miser  ever  having  repented.      Men  (said  Mr. 
C.)  were  originally  created  equal  in  rights  and  privileges,  but  that  equality 
had  been  destroyed  in  all  countries  and  in  all  ages,  by  force  or  fraud. 
Savages  and  barbarians  used  force  in  dispelling  others  of  their  property  ; 
while  fraud  was  resorted  to  in  civilized  communities.     The  simple,  the 
honest,  the  unsuspecting  have  been  defrauded  of  their  earnings,  and  of 
their  rights,  by  kings  and  nobles,  demagogues,  quack  doctors,  pettifoggers 
and  speculators  of  all  grades. and  conditions.     The  gentleman  from  Phia- 
delphia,  on  his  right,  (Mr.  Biddle)  deprecated  this  constant  changing; 
but,  sir,  this  cry  against  change,  is  and  has  been  in  all  ages  and  all  coun- 
tries the  war-cry  of  those  who  are  for  perpetuating  abuses.     But  in  the 
march  of  civilization  and  the   progressive  impiovement  of  mankind  in 
government,  changes  become  necessary  to  secure  to  the  productive  classes 
their  inherent  rights,  and  to  restore  to  them  those  of  which  they  had  been 
divested  by  force  oi  fraud.     He  therefore  gloried  in  standing  there  as  the 
feeble  advocate  of  such  a  change  in  our  present  pernicious  banking 
system,  as  will  have  a  tendency  to  restore  their  lost  rights  to  the  produc- 
tive classes  of  society.  , 

It  may  be  necessary,  Mr.  Chairman,  to  make  a  few  observations  respec- 
ting corporations  for  money  making  purposes.  In  a  free  country  such 
corporations  are  radically  wrong.  They  are  against  the  genius  and  spirit 
of  our  free  institutions.  They  are  unequal,  unjust,  and  fraudulent :  une- 
qual because  they  make  distinctions  among  the  citizens  who  ought  all  to 
possess  the  same  opportunity  of  advancing  their  interests  ;  unjust,  because 
they  give  advantages  to  a  favored  few  that  are  denied  to  all  others  ;  fraudu- 
lent, because  they  take  the  power  from  the  many  and  give  it  to  the  few. 
Should  a  few  designing  men  ask  the  legislature  for  a  donation  in  money 
without  equivalent,  it  would  be  immediately  refused,  as  all  would  see  that 
any  sum  taken  from  the  treasury  would  be  drawn  from  the  pockets  of  the 
people  :  but  the  same  men  ask  for  a  charter  of  incorpoiation  under  some 
plausible  pretext  of  public  good  by  which  they  can  realise  the  same  amount. 
If  the  charter  be  granted,  it  is  equally  true,  though  it  may  not  be  readily 
perceived,  that  the  people,  the  whole  people,  are  divested  of  their  rights 
to  the  extent  of  the  favor  or  privilege  included  in  the  grant  Such  char- 
ters are  therefore  fraudulent  and  unjust.  Another  objection  to  corpora- 
tions for  money  making  purposes,  is,  that  they  are  monopilies,  such  as  the 
corrupt  monarchs  of  the  old  world  have  been  in  the  habit  of  bestowing 
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on  their  favorites.  Our  coal  companies,  companies  for  making  coke,  sftid 
for  other  business  objects,  are  of  this  kind.  They  are  also  objectionable 
because  they  ate  perpetuities,  and  as  such  they  render  nugatory  our  whole- 
some laws  for  the  distribution  of  estates,  and  those  forbidden  entails,  as 
through  them  property  was  handed  down  from  one  generation  to  another. 
They  are  an  aristocracy  that  will  naturally  and  necessarily  create  and  per- 
petuate abuses.  It  is  true  the  stockholders  may  die,  or  be  changed,  but 
the  corporation  still  lives ;  and  whoever  has  the  management  of  such  cor- 
poration, will  use  all  the  power  transmitted  to  them  or  within  their  reach; 
for  man  is  seldom  known  to  relinquish  power,  and  is  generally  indisposed 
to  inquire  into  the  justice  of  its  origin.  Ay  sir — (said  Mr.  C.)  such  cor- 
porations aie  aristocracies  of  the  worst  kind.  If  we  must  have  an  aris- 
tocracy, he  prefered  one  of  noble  blood — even  though  their 

»»  Ancient  but  ignob'e  blood 
"  Had  crept  through  scoundrels  ever  since  the  flood." 

Or  a  nobility  whose  warlike  ancestors  carved  out  their  titles  with  their 
swords.  He  wished  to  shun  all  aristocracies,  but,  above  all,  the  cent  per 
cent  Shylock  aristocracy,  which  would  always  take  the  pound  of  flesh 
if  they  could  get  it. 

Another  objection  he  had  to  such  corporaCions,  was  their  tendency  to 
multiply  drones  in   society.     Mr.  Chairman,  (said  he)  if  you  have  ever 
kept  bees,  you  must  have  observed,  that  young  hives  have  no  drones,  but  old 
hives  which  have  many  drones,  cease  to  be  productive  of  much  good  ; 
for,  judging  from  the  size  of  the  drones,  it  is  probable  they   consume 
twice  as  much  honey  as  the  same  number  of  working  bees.     If  a  hundred 
men  be  associated  together,  and  all  divide  the  labor  equally  among  them, 
a  moderate  quantity  of  labor   would  sustain   tbera,  but  if  twenty  of  the 
hundred  contrive  to  live  by  their  wits,  and  consume  or  destroy  twice  as 
much  as  the  same  number  of  laborers,  it  must  be  evident  that  the  remain- 
ing eighty   producers  must  labor  one-third  more  than  if  all  were  to  do 
their  proportion.     This  with  me,  sir,  is  an  insuperable  objection  against 
all  corporations  for  money  making  purposes.     It  is  a  fallacy  to  say  that 
corporations  create  wealth.     Labor,  and  labor  alone,  is  the  source  of  all 
wealth.     It  is  a  mistatement  of  terms  to  say  that  corporations  give   the 
laborer  employment.     Labor,  which  produces   all,  gives  to  corporations 
their  piofits.     L  bor  provides  our  food,  procures  us  clothing,  builds  our 
houses,  and  gives  to  us  all  the  comforts   and  benefits  which  we  receive 
from  man.     Industry  not  only  creates  the  wealth  and  adds  to  the  happi- 
ness of  society^  but  it  also  conduces  to  health  and  good  morals. 

Corporations  (said  Mr.  C.)  are  of  several  kinds  : — Ist,  those  for  civil 
purposes,  such  as  incorporating  cities  and  boroughs.  Against  this  kind 
there  can  be  no  objections :  they  are  necessary  for  the  civil  policy  of  the 
government.  2d.  Those  'pr  religious,  charitable,  and  literary  purposes ; 
these  are  also  necessary,  in  order  to  hold  and  manage  funds  for  the  spe- 
cific objects  of  the  institutions.  3d.  Incorporations  for  public  improve- 
ments ;  such  as  turnpikes,  bridges,  rail  roads  and  canals, — Justifiable, 
when  the  objects  are  beyond  the  reach  of  individual  enterprise,  and  be- 
cause they  are  part  of  the  highways  that  government  is  bound  to  provide 
for  its  citizens.  The  corporations  he  had  mentioned  were  a  convenient 
istribution  of  the  minor  powers  of  government  to  which  no  well  found- 
ed objection  could  perhaps  be  made,  except  that  the  officers  of  such  corpo- 
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ntions  sometimes  use  their  <*  little  brief  authority''  in  a  manner  Vexatioiu 
to  the  citizens.  Sir,  (siad  Mr.  C.)  corporations  for  money  making  purpo- 
ses are  detestable.  Their  tendency  is  to  create  dependents ;  and  tnoi 
make  slaves  of  the  laborers,  and  tyrants  of  the  managers  of  such  corpo- 
rations. They  serve  to  extinguish  the  spirit  of  fieemen,  and  render  all 
who  are  in  their  power  subservient  to  their  will.  Is  this  doubted  ?  Let 
those  acquainted  with  our  iron  works  answer.  He  knew  that  many  of 
oui  iron-roasters  were  among  the  most  worthy  citizens  of  the  state;  he 
had,  however,  sometimes  witnessed  and  often  heard  of  the  hands  employ- 
ed at  iron  works  having  been  taken  by  the  manager  to  the  polls,  and  there 
used  as  mere  automatons  to  put  in  their  votes.  He  wished  to  see  the 
bounds  of  freedom  enlaiged,  so  that  every  man  could  feel  that  he  was  t 
freeman.  He  asked  if  it  was  denied  that  the  hard  fisted  laborer  was 
thrown  out  of  employment  in  order  to  make  him  vote  as  the  banken 
wishcid  him. 

Much  has   been  said   about  English  wealth  and   the  splendour  of 
English  manufactures,  but  look,  sir,  at  the  operatives  under  the  Bngiish 
factory  system,  who  are  ever  on  the  verge  of  pauperism.     Such  systems 
cannot  produce  freemen.     They  may  produce   and   concentrate  wealth; 
but  wealth  acquiied  in  that  way  has  been  there,  and  will  be  here,  often 
used  for  corrupt  purposes.'    IJut  a  yet  more  iniquitous   fealurie    in    such 
corporations  was  a  legal  exemption  of  the  stockholders  from  liabiliiv  for 
the  debts  of  the  company.     Such  exemption  violates  a  fundamental  prin- 
ciple of  our  ntiiure :  for  profit  and  responsibility  were  the  original  condi- 
tion of  our  being.     It  is  ?aid  in  Divine  Writ,  **  In  the  sweat  of  thy  face 
shalt  thou  eat  bread."     Bread  is  the  profit,  and  sweat  the  responsibility. 
It  is  wrong,  therefore,  for  legislators  at  attempt  to  separate  them.     This 
example,  sir,  is  a  bull  of  indulgence  to  authorize  lying  and  the  commis- 
sion of  fraud  with  impunity.     Il  is  a  passport  to  enable  men  of  sinister 
designs  to  prey  upon  the  fruits  of  labor, — to  make  the  rich   richer,  and 
the  poor  poorer.     It  is  a  legal  cloak  to  cover  the  speculator  from  the  con- 
sequences of  his  own  improdence.  Cloaks,  sir,  have  been  worn  for  many 
purposes: — 

*'  And  for  a  mantle  large  and  broad 
"  He  wrapt  him  in  reigiun/' 

This  corporate  exemption  is  a  mantle  to  cover  political  deceivers.  We 
have,  Mr.  Chairman,  companies  incorporated  for  all  purposes  ;  for  dig- 
ging coal ;  for  making  coke  ;  for  building  a  tavern,  here  in  this  city  ;  and 
even  a  blacksmith  shop,  in  Chamhersburg  obtained  the  honor  of  an  act 
of  incorporation  ;  and  if  ihey  are  permitted  to  proceed  without  restriciion, 
they  will  in  time  monopolize  all  the  profitable  business  of  society.  Yes, 
sir,  they  are  our  masters  already — they  j\idge  our  judges;  they  govern 
our  governors  ;  and  through  their  borers,  they  dictate  law  to  our  legisla- 
ture. 

Nothing  on  earth  can  save  the  productive  classes  from  becoming 
mere  hewers  of  wood  and  drawers  of  water  to  the  monoponlists,  but  the 
awakened  energies  of  a  free  people.  But,  sir  these  corporate  bodies 
sometimes  fail,  aud  when  they  fail,  I  arsk  you  Who  suffers  ?  Let  mc 
mention  one  or  two  examples.  Some  twenty  yerrs  ago  before  the  turn- 
pike roads  were  completed  over  the  mountains,  when  mush-room  banks 
sprung  up  like  Jonah's  gourd  in  anight,^the  laborious  wagoner  toiled 
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through  the  mud  and  delivered  goods  in  Pittsburg  for  seven  dollars  a  hun- 
dred, received  his  reward  in  rags  that  would  not  pay  his  toll  fifty  miles 
east  of  Pittsburg.  At  that  time  a  few  merchants  took  it  into  their  heads 
that  the  wagoners  were  charging  too  much  for  hauling,  they  therefore 
formed  a  transportation  company,  and  obtained  from  the  legislature  an  act 
of  incorporation.  This  company,  sir.  for  some  time  went  on  swimmingly. 
They  injured  the  honest  wagoners  for  the  time  being,  but  at  the  end  of 
eight  or  nine  months  failed,  leaving  their  creditors  to  sufier  a  loss — as  I 
have  been  informed— of  about  a  hundred  thousand  dollars. 

Some  fifteen  years,  since  a  few  farmers  in  Chester  county,  without 
adverting  to  the  law  of  demand  and  supply,  took  it  into  their  heads  that 
the  brewers  of  this  city  did  not  give  them  enough  for  their  barley  :  they 
therefore  established  a  brewery  of  their  own,  and  obtained  from  the  legis- 
lature an  act  of  incorpoiation.  A  few  years  were  sufficient  to  wind  up 
this  concern,  also,  but,  it  is  believed,  without  much  loss  to  the  public.  A 
similar  catastrophe  happened  to  a  company  of  faraiers  in  Westmoreland 
county,  who  established  a  joint  stock  store.  These  last,  however,  were 
unincorporated,  and  were  therefore  liable  for  what  debts  they  might  con- 
tract. These  cases  have  been  mentioned  to  show  the  impropriety  of 
granting  acts  of  incorporation  for  any  thing  within  the  reach  of  indi- 
vidual enterprise. 

I  am  now  going  (said  Mr.  C.)  to  take  a  nearer  view  of  the  question, 
and  to  examine  the  subject  of  banks  and  banking.  Banking,  sir,  modern 
banking,  I  hold  to  be  a  device  of  Satan.  It  contains  within  it  all  the  evils 
inherent  in  other  corporations  for  money  making  purposes,  and  also  the 
gambling  and  swindling  principles  of  lotteries.  These  may  be  harsh 
terms,  but  is  it  not  notorious  that  modern  banking  promotes  gambling  in 
stocks ;  in  goods;  in  western  wild  lands ;  in  town  lots;  and  in  cities  on  paper, 
to  the  detriment  of  lawful  industry  ?  Banking  also  swindles  society 
by  producing  fluctuations  in  the  value  of  the  currency,  and  the  refusal  of 
the  bankb,  last  May,  to  pay  their  debts,  has  the  character  of  swindling. 
Bankers  could  increase  or  diminbh  the  currency  at  pleasure  :  was  it  too 
much  to  believe  that  they  did  so  to  promote  their  own  interests  !  There 
were  two  things  for  the  directors  to  consider — 1.  To  make  money  for  the 
stockholders.  2.  To  make  it  for  themselves.  The  last  was  evidently 
the  greater  object,  and  would  be  first  attended  to.  Modern  banking,  sir, 
is  not  exactly  the  philosopher's  stone,  but  it  enables  the  bankers  to  trans- 
mute the  sweat  of  labor  into  oil  and  wine,  and  milk,  and  honey,  for  their 
own  benefiL  Our  Presidenthas  asked  what  the  banks  gained  by  this  sus- 
pension ?  I  answer  they  have  gained  what  all  dishonest  or  insolvent  men 
desire,  they  have  gained  time.  But,  sir,  they  appear  to  have  gained  more 
than  time,  for  I  observe  that  since  the  suspension  they  have  been  making 
large  dividends  of  four  to  six  per  cent,  on  their  nominal  capital  for  the  last 
six  months.  Now,  sir,  if  any  other  than  a  banker  should  loan  his  money 
at  more  than  six  per  cent,  per  annum  he  would  be  punished  under  your 
laws  for  usury;  but  your  hankers,  sir,  are  allowed  to  divide  eight,  ten 
and  twelve  per  cent,  and  that  too  at  the  time  they  refuse  to  pay  their 
debts  in  the  constitutional  currency  of  the  country. 

Our  President  says  the  community  would  have  been  ruined  if  the 
banks  had  not  suspended.  ,What  community,  pray  ?  Not  the  farmer, 
nor  the  mechanic,  nor  tne  laborer ;  no  sir,  none  of  these ;  for  in  the  part 
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of  the  state  where  I  reside,  panics  and  pressures  have  heen  known  onlj  ■ 
through  the  medium  of  newspapers.     The  **  community,"  I  take  to  be  a 
few  merchants  in  our  cities  who  have  overtraded.     This  commuuity,  mXf 
reminds  me  of  the  observation  that  *'  Boston  in  Massachusetts,  and  Massa- 
chusetts  is  the  United  States."     But  how  was  the   community    to  be 
ruined  ?     Why  a  gentleman  from  the  city,  on   my  right,  (Mr.  Biddle) 
says,  if  the  banks  of  Pennsylvania  had  not  stopped  payment,  they  would 
have  been  stripped  of  their  specie;  and  permit  me  to  ask  of  what  use 
has  that  specie  been  to  the  public  since  the  10th  of  May  ?     Stripped  of 
specie,  indeed  !     As  well  miglit  the  specie,  for  all  the  benefit  the  publie 
have'received,  have  remained  in  the  mines.     The  wholesome  maxims  of 
private  life  can  never  be  violated  with  impunity.     If  it  be  morally  wrong 
for  an  individual  to  refuse  to  pay  his  debts,  while  he  has  specie  in  his  pos- 
session, it  is  also  wrong  for  incorporated  bankers  to  refuse  to  pay  theirs. 
It  may  be  objected  that  by  paying  it  out,  the  specie  would  have  left  the 
country.     This  I  deny.     Had  it  not  been  for  the  •'  shin  pi  asters,"  first 
issued  by  this  city  and  followed  by  this  city's  imitators  throughout  the 
country,  necessity  would  have  kept  the  specie  in  the  country  and  in  circa^ 
lation. 

I  can  here  give  you  the  example  of  the  village  in  which  I  reside, 
and  in  the  neighboring  country.  The  citizens  of  Blalrsville  determined  «t 
a  public  meeting,  early  in  the  season,  that  they  would  neither  issue  "shin- 
plasters"  nor  give  them  currency.  What,  then,  was  the  consequence  ? 
Why,  that  we  always  had  specie  change,  a  little  scarce  at  first  while  the 
panic  lasted,  but,  latterly,  nearly  enough  for  all  the  purposes  of  life.  It 
is  demonstrated  that  the  specie  could  not  have  left  the  country,  because 
the  value  of  specie,  as  of  every  thing  else,  increases  with  its  scarcity,  and 
when  the  scarcity  enhances  the  value  to  the  point  of  exchange  it  must 
cease  to  flow  out  of  the  country.  The  banks  ought  to  have  paid  as  long 
as  they  were.able,  and  then  we  should  have  had  plenty  of  specie  in  circu- 
lation. 

I  object,  sir,  to  banking  because  it  encourages  the  violation  of  the 
moral  law.  One  injunction  of  the  Apostle  Paul  is  '•  Owe  no  man  any 
thing."  But  banking,  in  opposition  to  that  precept,  encourages  the  con- 
traction of  debts.  A  direction  of  the  wise  man,  is,  "  Be  thou  not  one  of 
them  that  strike  hands  or  of  them  that  are  sureties  for  debts,"  but  it  is 
a  principle  in  banking  to  require  surety.  How  matiy  thousands  have 
been  ruined  by  indorsing  notes  for  discount  in  bank !  Even  our  modern 
novilists  and  dramatists  when  they  wish  a  hero  reduced  from  wealth  to 
poverty,  usually  represent  him  as  bailing  a  friend.  And  why,  sir,  are  so 
many  ruined  by  bailing  ?  Because,  sir,  it  is  a  moral  evil :  a  special 
curse  seems  to  follow  the  transaction.  Another  objection  (said  Mr.  C.) 
which  I  have  to  the  system  is  that  your  bankers  are  wholly  irresponsible; 
the  individual  stockholders  cannot  be  sued  for  the  debts  of  the  concern, 
and  what  individual,  let  me  ask,  can  contend  with  the  bank  itself?  Those 
who  are  near  to  it  are  deterred  by  the  dread  of  its  influence,  and  those 
who  are  far  ofl*,  cannot  leave  their  homes  to  prosecute  it  for  its  broken 
'*  promises  to  pay."  Banks,  sir,  aie  lawless.  A^  itness  their  defiance  of 
law  since  last  spring.  And  strange  to  say,  they  have  found  supporters 
and  defenders  in  that  party  who  are  great  sticklers  for  the  **  supremacy  of 
the  laws  and  the  constitution,"— that  party  who  shed  oceans  of  crocodile 
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tears  over  the  fate  of  the  poor  Indians, — and  many  of  whom  with  equal 
sincerity  wail  over  the  manacles  of  the  negproes, — a  party  who  are  horri- 
fied  at  all  appearance  of  Lynch  law,  hut  who  can  look  on  with  compla- 
<;ency,  and  even  defend  the  lawlessness  of  the  hanks.  I  am,  sir,  against 
all  violation  of  law,  whether  by  Judge  Lynch  or  by  the  gentlemen  bank- 
ers. Our  President  has  deprecated,  in  strong  terms,  the  remark  of  the 
gentleman  from  Susquehanna,  (Mr.  Read)  in  calling  the  bankers  conspi- 
rators, and  said  that  the  banks  were  conducted  by  honorable  men.  Hono- 
rable men  ?  What,  Mr.  Chairman,  is  the  standard  of  honor  ?  I  have 
heard  of  the  honor  of  duellists,  and  the  honor  of  gamblers,  ^^nd  I  have 
even  heard  of  honor  among  thieves ;  and  Sir  John  Falstaffhas  given  us  his 
dednition  of  honor :— yet  I  am  at  a  loss  to  know  that  standard  of  honor 
by  which  bankers  regulate  their  conduct  in  refusing  to  pay  their  debts*  It 
has  been  said  that  **  shame  is  as  a  man  takes  it ;"  the  same  perhaps  may 
be  said  of  men's  notions  of  honor.  But,  said  the  President,  they  cannot 
have  been  guilty  of  conspiracy  because  they  are  honorable  men.  In 
Mark  Anthony's  well  known  harangue,  it  is  said,  that  those  who  slew 
Caesar  were  *^  all  honorable  men*'  and  yet  those  honorable  men  were  coH" 
spirators.  The  bankers  were  said  to  be  honorable  men*  I,  sir,  judge 
of  men's  honor  by  their  actions.  I  canqot  call  it  honorable  for  men  to 
league  together  to  shun  payment  of  their  just  debts.  Our  President  pro- 
fesses to  disbelieve  the  statement  of  the  gentleman  from  Susquehanna, 
(Mr.  Read)  respecting  the  Susquehanna  Bank  violating  the  law  of  its 
creation  in  depositing  its  first  instalment  in  a  broken  bank :  and  why  does 
he  doubt  it?  Because  a  dear  bank  has  been  detected  in  the  very  act  of 
violating  the  law  :  and,  he,  as  a  lawyer,  knew  that  the  best  point  in  the 
law,  under  such  circumstances,  was,  to  deny  the  fact.  But  as  they  are 
both  lawyers,  I  leave  that  matter  between  them. 

Here  Mi.  Clarke  yielded  the  floor ;  and. 

The  committee  rose  and  reported  progress,  and  obtained  leave  to  si< 
again ;  and, 

The  Convention  adjourned. 


It 
.  1 
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chants  and  others  to  retain  money  in  their  own  possession,  it  would  be 
easy  for  them  jointly,  to  employ  persons,  for  a  small  compensation,  to  keep 
it  for  them.  If,  however,  banks  of  deposit  are  necessary,  they  should 
be  on  the  principle  of  the  old  Bank  of  Amsterdam,  the  amount  of 
specie  deposited  being  equal  to  the  paper  issued.  The  third  use  claimed 
for  banks,  is  to  facilitate  exchanges.  What  is  the  nature  of  exchanges  ? 
Is  it  not  the  exchange  of  the  product  of  labor  in  one  district  for  the  pro- 
duct of  labor  in  another  district  ?  Exchanges  are  therefore  mercantile 
transactions,  and  by  the  laws  of  trade,  must  maintain  nearly  a  common 
level.  It  is  only  when  one  district  of  cduntry  purchases  more  than  it 
can  pay  for,  that  the  rate  of  exchange  will  be  against  it ;  and,  here  sir, 
banks  utterly  fail,  as  pretty  pictures,  on  silk,  paper  will  not  ultimately 
pay  the  debt,  however  they  may  postpone  the  day  of  payment.  There 
is  one  apparent  exception  to  this  rule,  and  that  is,  the  rate  of  exchange 
will  always  be  against  the  country  that  produces  the  precious  metals. 
The  precious  metals  increase  in  value,  from  the  mines  of  Mexico  and 
South  America,  until  they  are  worked  into  plate  and  worn  out  in  Asia  : 
therefore  there  will  be  a  small  exchange  against  Mexico  and  in  favor  of 
New  Orleans  ;  against  New  Orleans  in  favor  of  New  York  ;  and  against 
New  York  in  favor  of  London.  This  is  like  the  fall  in  a  stream  ;  and 
is  equal  to  the  cost  and  risk  of  transmitting  this,  bullion  from  its  place  of 
production  to  where  it  is  required.  The  transi^ission,  is  a  commercial 
transaction,  and  ought  to  be  left  to  the  merchant  tb  regulate  in  his  own 
way,  just  as  onr  own  foreign  exchanges  are  now  done,  unconnected  with 
any  interference  of  government,  or  any  chartered  privilege. 

I  now,  sir,  come  to  the  last  thing  I  shall  notice  on  this  branch  of  the 
subject,  that  of  the  alleged  use  of  banks  as  reservoirs  of  credit.  I  know, 
sir,  that  credit  is  necessary  in  a  civilized  and  free  country  ;  but,  sir,  a 
wholesome  credit,  is  that  confidence  which  man  puts  in  his  fellow  man, 
from  his  known  integrity  and  ability  to  fulfill  engagements.  A  whole- 
some credit  is  therefore  personal,  and  should  be  left  free  from  legal  res- 
traint, nor  should  it  be  stimulated  by  legal  combinations.  But  the  credit 
of  banks  is  false.  They  issue  what  purports  to  be  money,  but  is  not 
money.  They  call  a  thing  valuable  which  is  wholly  valueless.  They 
issue  pretty  pictures,  on  silk  paper,  promising  to  pay  money,  which  it  is 
notorious  they  cannot  pay,  as  is  evident  from  their  conduct  the  last  half 
year  ;  and  for  these  false  promises,  fools  pay  them  interest,  which  inter- 
est, is  extracted  from  the  labor  of  an  unsuspecting  community.  These 
reservoirs  of  credit,  are  often  pernicious  to  young  men,  to  the  thought- 
less, the  inexperienced,  and  the  sanguine.  A  facility  of  obtaining  loans, 
leads  to  improvident  extravagance  and  want  of  prudence,  and  causes  men 
to  despise  the  slow  accumulations  of  honest  labor.  It  induces  them  to 
anticipate  the  earnings  of  the  futui;e,  and  leads  to  excess  which  often 
ends  in  ruin.  But  the  greatest  objection  I  have  to  these  reservoirs  of 
credit,  arises  from  their  tendency  to  expansions  and  contractions.  They 
expand  the  currency  at  times  until  the  necessaries  of  life  arise  beyond 
the  reach  of  the  poor ;  and  when  they  contract,  the  poor  are  thrown  out 
of  employment.  The  laborer,  Mr.  Chairman,  is  the  last  to  receive  bene- 
fit from  a  rise  of  prices,  but  the  first  to  suffer  the  evils  of  a  diminished 
currency.    The  expansions  of  bank  credit  le-ad  to  gambling  speculation^ 

The  managers  of  banks  have  only  to  make  money  scarce  and  purchase 
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property  when  prices  are  low,  and,  again,  to  expand  and  make  money 
plenty,  and  then  sell  at  the  advanced  prices ;  and  in  this  way  our  banded 
brotherhood  of  bankers  may,  in  time,  monopolize  not  only  the  property, 
but  the  profitable  business  of  the  country.  Here  let  me  call  your  atten- 
tion to  one  other  evil  of  the  paper  systeip.  I  mean  the  facility  with 
which  it  is  counterfeited.  Why,  sir,  are  counterfeiting  and  forgery  such 
common  crimes  ?  Is  it  not  because  the  inducements  to  these  crimes 
spring  from  the  banking  system  ?  But,  Mr.  Chairman,  I  wish  to  take 
another  view  of  the  evils  of  this  system :  the  pernicious  effect  it  has  on 
agriculture,  manufacturing  and  mining.  However  the  farmer  may  be 
flattered  for  a  time  with  the  name  of  high  prices  for  his  produce,  it  is 
demonstrable,  that  the  fictitions  price  created  by  a  redundant  currency,  is 
injurious  to  the  country,  and  must  ultimately  re-act  upon  that  most  useful 
class  of  our  citizens.  It  will  probably  be  admitted  by  all  that  we  should 
not  only  raise  all  our  bread  stuffs  in  this  country,  but,  also,  produce  a 
surplus  for  exportation.  Why,  then,  have  we  been  for  the  last  two 
years  importing  provisions  from  Europe  ?  It  is  flot  because  the  nomir 
nal  wages  of  labor  was  so  high,  owing  to  the  quantity  of  paper  money 
afloat,  that  too  large  a  proportion  of  society  has  been  withdrawn  frpm 
agriculture  ?  The  farmer  found  himself  unable  to  hire  labor  at  a  price 
that  would  enable  him  to  compete  with  foreign  grain  in  our  own  mar- 
kets, much  less  to  send  our  grain  to  foreign  markets :  because  instead  of 
our  own  productions  going  abroad  to  bring  money  home,  our  money 
must  be  sent  abroad  to  puichase  provisions.  The  paper  system  is  equally 
injurious  to  the  manufacturing  and  mining  interests,  by  putting  a  ficti- 
tious price  on  those  articles   which  sustain  miners  and  manufacturers. 

To  illustrate,  I  will  suppose  that  under  a  particular  state  of  things,  Amer- 
ican iron  can  be  manufactured  for  one  hundred  dollars  per  tun,  and  that 
foreign  iron,  of  a  good  quality,  may  be  delivered  for  eighty  dollars  per  tun. 
If  congress  impose  a  duty  of  twenty-five  per  centon  foreign  iron,  it  will 
be  evident  that  the  importer  cannot  afford  to  under-sell  bur  manufacturer; 
but  if,  at  the  same  time,  the  banks  increase  their  issues  twenty -five  or 
fifty  per  cent,  it  will  increase  the  price  of  labor,  of  provisions,  and  all 
other  expenses  of  the  iron  master,  in  nearly  the  same  proportion.  Hence, 
under  this  state  of  things,  American  iron  cannot  be  manufactured  under 
one  hundred  and  twenty-five  or  one  hundred  and  thirty  dollars  per  tun ; 
thus  giving  the  foreigner  an  advantage  in  our  market,  even  after  paying 
the  duties  imposed  for  protecting  American  labor.  It  is,  therefore,  obvious 
that  the  increase  of  the  paper  currency,  counteracts  the  effect  of  the  tariff 
for  benefitting  our  own  manufactures.  The  same  reasonings  apply  to 
mining.  Why  is  coal  brought  from  Halifax  and  Liverpool,  when  the 
mountains  of  Pennsylvania  contain  enough  to  supply  the  world?  A 
sound  currency,  free  trade,  and  moderate  protection,  are  all  we  require  to 
cause  our  mining,  manufacturing  and  agricultural  inteiests  to  flourish,  des- 
pite of  foreign  competition. 

One  of  the  most  obvious  evils,  Mr.  Chairman,  of  this  pernicious 
banking  system,  is  the  constant  tendency  to  create  a  redundant  curreney, 
and  thus  to  lead  men  from  sober  habits  of  industry  into  wild  schemes  of 
speculation,  landing  them,  after  a  career  of  extravagance,  in  insolveney. 
That  the  present  banking  system  is  productive  of  a  long  train  of.  evib* 
is  undeniable; — evils,  in  my  opinion  outweighing  all  the  advantagM^ 
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claimed  for  it  by  its  friends.  It  becomes  a  serious  inqairy,  whether  they 
are  evils  that  admit  of  cure,  and  if  so,  what  remedy  is  likely  to  be  effec- 
tual. Many  restrictions  have  been  proposed,  deemed  more  or  less 
efficacious  ;  but  the  most  effectual  would  be  a  liability  of  the  stockhold- 
ers for  the  debts  of  the  concern,  a  limitation  of  the  issues,  and  a  limita- 
tion of  the  dividends.  I  am  sorry  that  the  fir9t  proposition  of  the  gen- 
tleman from  Susquehanna,  (Mr.  Read)  to  make  stockholders  of  banks 
liable  for  the  debts,  was  voted  down,  by  a  majority  of  this  committee. 
Had  that  proposition  prevailed,  it  would  have  secured  the  caution  and 
prudence  of  individual  responsibility  necessary  for  the  economical  pros- 
ecution of  every  business  in  life.  The  best  guaranty  for  prudence,  is  a 
liability  to  the  penalty  of  loss  following  mismanagement.  Another  rem- 
edy thought  effectual  by  many,  is  a  limitation  of  the  dividends  or  profits 
in  banking.  If  the  bankers  are  not  allowed  to  divide  more  per  cent,  on 
their  capital,  than  honest  men  are  permitted  to  lend  their  money  for  ; 
say  six  per  cent  per  annum,— or  say  seven  per  cent,  to  cover  contingen- 
cies,— then  inducements  to  over  issues  would  be  taken  away  ;  for  they 
would  not  be  likely  to  extend  their  business  beyond  the  dividend  allowed 
by  law.  But,  in  my  apprehension,  the  most  effectual  cure  for  the  evils 
of  which  we  complain,  would  be  the  amendment  now  before  you,  pro- 
hibiting all  banks  from  issuing  notes  under  ten  dollars,  immediately,  and 
under  twenty  dollars,  after  the  year  1842.  The  amounts  proposed  are 
those  which  have  been  generally  proposed  through  the  democratic  press 
of  the  state,  and  ihey  have  my  hearty  approbation  so  far  as  they  go  to 
remedy  the  evil ;  but  I  must  acknowledge  that  my  individual  opinions 
are  yet  more  radical  on  this  subject.  I  would  be  willing  to  prohibit  the 
circulation,  after  a  few  years,  of  all  bank  bills  under  fifty  or  a  hundred 
dollars.  My  reason,  sir,  is,  that  as  you  forbid  the  circulation  of  small 
bills,  you  increase  that  of  specie  in  the  same  ratio.  I  have  an  ardent 
desire  to  saturate  the  country  with  specie,  that  the  farmer,  the  mechanic, 
the  laborer,  and  the  small  dealer,  may  transact  all  business  in  a  solid 
currency,  having  the  faith  of  the  whole  world  for  its  support.  If  we 
must  and  will  have  paper,  I  wish  to  see  such  a  basis  for  it,  as  will 
prevent  fluctuation.  But,  it  will  not  do  to  keep  that  basis  in  the  banks, 
for  experience  has  shown  that  the  more  specie  they  have  in  their  vaults, 
the  more  they  inundate  the  country  with  paper.  I,  therefore,  wish  to 
see  specie,  not  in  the  vaults  of  the  banks,  but  in  the  hands  of  the  pro- 
ductive classes  of  the  community.  It  is  needless  to  add  that  specie  and 
bank  paper  of  the  same  denomination,  will  not  circulate  together.  This 
is  shown  by  the  **  shin  plasters"  driving  the  specie  change  from  circula- 
tion. Why  is  it  that  gold  has  not  circulated  ?  Is  it  not  because  no  man 
will  pay  five  or  ten  dollars  in  gold,  as  long  as  he  has  a  five  or  a  ten  dol- 
lar note  to  give  ?  But  gentlemen  say  it  is  the  business  of  the  legislature, 
and  not  of  the  convention,  to  make  these  restrictions. 

The  gentleman  from  the  city  on  my  right,  (Mr.  Biddle)  is  against  any 
restrictions  on  the  legislature,  and  the  gentleman  from  Franklin,  (Mr. 
Chambers)  is  also  disposed  to  leave  the  subject  to  the  discretion  of  the 
legislature ;  and  our  worthy  President  (Mr.  Sergeant)  deprecates  mistrus- 
ting the  representatives  of  the  people.  Now,  sir,  I  beg  leave  to  differ 
from  these  gentlemen.  I  disavow  all  unnecessary  reflection  on  our  law 
makers,  but  duty  compels  me  to  state  that  our  legislature,  if  not  the  most 
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coimpt,  are  at  least  the  most  accessible  to  iinporttinity,  of  any  of  the 
branches  of  our  government.  It  is  well  known,  sir,  that  crowds  of 
interested  applicants  attend  at  Harrisburg  every  winter,  and  that  those 
applicants  contrive  to  procure  the  passage  of  laws  for  selfish  and  sinis- 
ter purposes.  They  are  familiarly  called  **  middle  house-men,"  '*  lobby- 
members,"  or  •*borers."  It  is  to  guard  our  legislature  from  the  impor- 
tunities of  such  men,  that  I  wish  to  see  wholesome  restrictions  on  bank- 
ing in  our  constitution. 

The  gentleman  from  Franklin  has  also  objected  that  if  our  own  banks 
are  prohibited  from  issuing  notes  under  twenty  dollars,  we  will  be  exposed 
to  notes  of  other  states,  and  inundated  with  other  bank  paper,  over 
which  we  have  no  control.  This,  sir,  was  the  argument  used  against 
repealing  the  lottery  act  granted  to  the  Union  Canal  company,  that  for  a 
long  time  disgraced  the  statuate  book  of  Pennsylvania,  and  demoralized 
her  citizens.  It  was  then  urged  that  if  we  had  no  lottery  of  our  own, 
that  lottery  tickets  from  other  states  would  be  sold  as  readily  as  ever* 
and  thus  carry  out  of  the  state,  the  money,  that  ought  to  be  retained  in  it. 
But  the  moral  sense  of  the  community  triumphed.  The  Union  Canal 
lottery  was  repealed.  The  sale  of  lottery  tickets  of  other  states  was 
forbidden  under  severe  penalties,  and  we  have  the  satisfaction  to  know 
that  no  lottery  office  is  kept,  openly,  in  the  commonwealth.  Just  so  will 
it  be  with  the  bank  notes  of  the  forbidden  denominations.  They  can,  by 
legislative  enactments,  be  entirely  excluded  from  circulation.  We  had 
similar  predictions,  sir,  when  the  law  was  under  discussion  in  1828,  for 
prohibiting  the  circulation  of  the  one,  two  and  three  dollar  bank  notes ; 
but  that  bill  became  a  law,  the  prohibited  notes  went  out  of  circulation, 
and  Pennsylvania  abounded  with  silver  change,  while  the  neighboring 
states  of  Ohio,  New  York,  New  Jersey  and  Delaware,  were  overrun 
with  paper  trash.  I  apprehend  no  difficulty  from  the  insertion  of  the 
prohibition  into  the  constitution.  If  the  former  act  filled  the  state  with 
silver  change,  the  proposed  prohibition  would  also  fill  it  with  a  gold  cur- 
rency. Here  let  me  notice  one  or  two  objections.  It  is  objected  by  the 
friends  of  the  present  banking  system,  that  there  is  not  specie  enough  in 
the  country.  To  this  I  reply,  that  coin  is  but  a  measure  of  value.  A 
dollar  is  our  unit  for  measuring  value,  as  a  pound  is  for  measuring  weight, 
a  gallon  for  capacity,  or  a  yard  for  length.  With  this  difference  alone, 
the  measures  of  length,  weight  and  capacity,  are  kept  stationary  by  the 
dealer,  while  in  the  case  of  the  measure  of  value,  the  measure  itself  is 
handed  over  as  an  equivalent.  But,  sir.  the  bankers  have  invented  a  false 
and  fraudulent  measure,  as  false,  as  false  balances,  which  are  severely 
denounced  in  Holy  Writ.  Your  paper  system  may  be  compared  to  a 
yard  stick  composed  of  gum  elastic^  which  can  be  expanded  or  contrac- 
ted at  pleasure.  A  dealer,  sir,  with  such  a  measure,  must  be  very  defi- 
cient in  tact  or  shrewdness,  if  he  can  not  keep  himself  safe,  let  who  will 
suffer. 

But,  sir,  a  word  or  two  concerning  the  scarcity  of  specie.  It  is  of 
little  consequence  whether  a  day's  wages  of  labor  be  represented  by  a 
dollar,  by  seventy-five  cents,  or  by  fifty  cents,  provided  all  other  things 
which  the  laborer  may  wish  to  procure  be  in  the  same  proportion  ;  hence 
the  specie  now  in  the  United  States,  will  serve  as  well  for  measuring 
value,  as  if  it  were  double  or  treble^the  amount ,  but  if  it  is  in  less  pro* 
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portion  than  in  the  rest  of  the  world,  specie  will  flow  to  us  from  other 
countries,  for  money  like  water,  will  find  its  level.  Again,  sir,  gold  and 
silver  are  produced  just  as  you  produce  salt  or  iron.  Increase  the 
demand  and  you  increase  the  production.  When  iron  fails  in  price,  our 
furnaces  go  out  of  blast.  When  iron  rises,  more  ironworks  are  put  into 
operation.  When  the  price  of  salt  is  low,  those  wells  on  the  Kiskis- 
minitas,  which  yield/rom  nine  to  fourteen  barrels  of  salt  in  twenty-four 
hours,  can  alone  be  worked,  but  when  salt  rises,  four  or  five  barrel  wells 
are  brought  into  requisition.  Just  so  will  it  be  yriih  the  gold  mines  ia 
the  sourthern  states.^  If  you  increase  the  demand  for  gold,  mines  of  less 
value  will  be  worked,  while  those  mines  that  now  yield  a  profitable 
return  for  the  labor  required,  will  be  worked  much  more  extensively. 
I  think,  sir,  that  a  former  secretary  of  the  treasury,  stated  in  one  of 
his  annual  reports  to  congress,  tliat  it  would  require  about  eleven  dollars 
for  each  person  in  the  United  States  to  give  a  suitable  amount  of  cur- 
rency. We  number  at  this  time,  perhaps,  about  16,000,090.  Wc 
ought,  therefore,  now  to  have  about  $176,000,000.  I  believe  it  will 
be  conceded  that  there  is  now,  or  at  least  was  last  May,  when  the 
banks  stopped  payment,  about  $80,000,000,  in  gold  and  silver,  in  the 
country.  We  have  therefore  but  to  double  this  sum,  to  have  nearly  the 
amount  required.  This  can  be  done,  if  necessary,  in  eight  or  ten 
years,  without  embarrassment.  « 

Permit  me,  Mr.  Chairman,  to  call  the  attention  of  the  con^mittee  to 
another  evil  of  our  present  banking  system :  an  evil  thiit  I  deprecate, 
and  dread  the  consequences  of,  more  than  any  that  has  yet  been  men- 
tioned, and  that  is,  the  tendency  of  the  banks  to  interfere  with  the  politics 
of  the  country. 

This  is  a  deplorable  evil.  It  has,  within  a  few  yeats,  produced  a  state 
of  political  feeling  and  animosity  between  the  parties,  and  among  neigh- 
bors, such  as  has  not  been  witnessed  since  the  black  cockade  times  of 
high  toned  federalism,  in  '98,  excepting  the  blue  light  toryism  of  the  last 
war. 

'J'he  gentleman  from  the  city,  (Mr.  Biddle)  has  spoken  of  the  warfare 
of  the  government  against  the  institutions  of  the  country.  The  warfare 
of  the  government  against  the  institutions,  indeed!  What  institutions  ? 
The  United  Slates  Bank ;  a  creature  of  its  own  creating.  Sir,  the  gentleman 
is  in  error  in  calling  it  a  war  of  the  governmant.  It  was,  sir,  a  desperate  and 
reckless  war  of  that  overgrown,  corrupt  institution,  for  a  prolongation  of  its 
existence  and  exclusive  privileges.  Instead  of  quietly  submitting  to  the  laws 
of  the  country, and  sufFermg  the  charter  to  expiie  according  to  the  wish  of  the 
majority,  the  managers  of  that  bank,  convulsed  the  country  from  the  centre 
to  the  circumrerence,  by  a  system  of  expansions  and  contractions,  panics 
and  pressures,  and  poisoning  public  opinion  through  the  medium  of  their 
hired  orator?,  and  stipendary  presses. 

But,  sir,  the  efiijrts  of  the  people,  through  their  executive,  to  conquer 
this  moneyed  leviathan,  has  been  modestly  called,  by  our  President, 
(Mr.  Sergeant)  *' executive  usurpation,  begun  in  1833;*'  and  he  has  also 
told  us,  ''  that  there  are  $400>000,000  capital,  and  $800,000,000  debts 
and  credits,  belonging  to  the  banks  of  the  United  States,  of  which 
the  government  wishes  to  deprive  them." 
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What  an  awful  government  we  must  have !  Worse  than  the  gfrand  Turk, 
or  the  autocrat  of  Russia !  Who  would  believe  it  ?  That  our  rulers,  elec- 
ted by  the  people,  should  seriously  wish  to  destroy  all  the  moneyed 
institutions  in  the  country  ?  I  certainly  should  not,  had  I  not  been  told 
so  by  our  honorable  President ;  nor  can  I  yet  believe  it,  notwithstandmg 
the  authority.     It  is  not  so. 

President  Jackson,  like  those  who  elected  him,  only  wished  to  stay  the 
encroachments  of  the  money  power,  and  to  more  effectually  secure  the 
liberties  of  the  productive  classes ;  and  Mr.  Van  Buren  wishes  to  separate 
the  government  from  the  banks,  and  to  suffer  the  banks  and  bankers  to 
manage  their  own  affairs,  in  their  own  way,  without  giving  them  the 
taxes  raised  from  the  people,  as  a  fund  to  speculate  on. 

But  our  President  (Mr.  Sergeant)  consoles  himself  with  the  opinion, 
that  the  high  handed  measures  which  have  been  enacted  by  this  tyranical 
government  of  ours,  and  those  which  it  proposes  yet  to  enact  against  the 
•interests  of  the  people,  will  be  put  a  stop  to.  He  tells  us  that  **  every 
where  the  voice  of  the  people  is  heard  against  their  despoilers."  I  know, 
sir,  that  the  friends  of  the  bank  have  had  a  recent  triumph  in  the  state  of 
New  York ;  but  how,  let  me  ask,  has  that  been  effected  ?  Was  it  not 
that  the  speculators,  operating  through  the  medium  of  their  democratic 
legislature,  succeeded,  from  time  to  time,  in  inundating  the  state  with 
banks,  combined  on  the  safety  fund  system  ;  and  that  these  banks,  true  to 
their  principles,  united  with  the  aristocracy  against  the  government  of 
their  country,  when  it  was  proposed  to  withdraw  the  people's  funds,  on 
which  they  speculated  ? 

Sir,  the  bankers  seem  now  to  be  in  ecstacies  with  the  result  of  that 
election,  and  however  paradoxical  it  may  appear,  I  also  am  pleased  with 
the  result.  I  am  pleased,  because  it  will  teach  the  democrats  of  New 
York,  and  of  the  Union,  how  dangerous  is  a  multiplication  of  banks,  and 
how  little  trust  is  to  be  placed  in  bankers. 

I  have  known  several  instances  in  this  state,  where  democrats  were 

induced  to  procure  an  act  of  incorporation  for  a  bank,  and  the  institution 

afterwards  fell  into  the  hands,  and  under  the  control,  of  their  opponents. 

Ihave  always  rejoiced  when  they  got  rapped  across  the  knuckles,  for 

having  any  thing  to  do  with  these  shaving  shops. 

In  the  present  condition  of  society,  it  appears  to  be  generally  conceded 
that  banks  are  necessary.  I  am  not  so  Eutopian  as  to  imagine  that  we 
ought  to  destroy  all  banks  immediately,  or  that  the  evil  can  be  cured  in  a 
short  period. 

Banking  is  like  a  cancer.     It  has  struck  its  roots  into  the  vitals  of 

society,  and  seems  incapable  of  immediate  cure,  without  endangering  the 

,  body  politic.     I  therefore  only  hope  for  some  present  amelioration  from 

the  worst  of  evils,  and  a  gradual  cure  of  the  disease,  as  time  and  opportja- 

nity  may  offer. 

The  present  amendment,  which  proposes  the  ultimate  restriction  of  any 
issue  below  $20,  will  go  far  to  remedy  some  of  the  worst  evils.  It  will 
leave  bank  notes  of  the  large  denominations,  for  the  use  of  merchants  and 
traders,  and  will  provide  a  sound  spefeie  basis  for  the  wages  of  labor. 
But,  sir,  if  we  have  no  other  remedy,  I  am  half  inclined  to  believe  that 
we  must  adopt  the  method  resorted  to  in  new  countries,  to  stay  a  confla- 
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gration  in  the  forest — ^that  is,  to  combat  fire  with  fire.  I  mean  by  making 
banking  a  free  commercial  business,  open  alike  to  all  who  may  embark  in 
it,  and  comply  with  the  requirements  imposed  by  law.  Such  a  system, 
with  severe  penalties  and  restrictions,,  may,  after  all,  be  found  most  bene- 
ficial ;  but  in  such  cases,  pecuniary  penalties  ought  to  be  imposed  on 
stockholders,  and  the  managers  of  such  institutions  ouoht  to  answer  crim- 
inally for  violating  the  restrictions  imposed  by  law.  i  believe  that  this 
system  is  not  new.  It  is  practised  now  in  Europe  with  advantage  to  the 
community.  It  would  have  at  least  one  good  tendency,  to  make  banking 
purely  commercial,  and  to  separate  it  from  polities.  The  present  system 
of  chartered  companies,  lead  those  who  wish  to  get  a  new  charter,  or  an 
old  charter  renewed,  to  take  an  active  part  in  the  politics  of  the  district, 
in  onler  to  secure  representation  agreeably  to  their  designs.  But  if  men 
embark  into  banking,  as  into  other  pursuits,  under  a  general  law,  there 
would  be  no  inducement  for  bankers  to  make  common  cause,  to  elevate 
one  party  and  prostrate  another. 

I  will  detain  the  committee  with  but  one  other  reason  for  wishing  to  see 
the  present  amendment  carried,  and  that  is,  the  benefit  in  a  nationsd  point 
of  view,  to  have  the  country  full  of  the  precious  metals. 

What,  let  me  ask,  would  be  the  consequence,  if  a  .war  should  occur 
with  a  powerful  nation  of  Europe,  and  we  had  but  $20,000,000,  as  was 
the  case  a  few  years  since.  But  if,  by  prohibititing  small  bills,  $200,- 
000,000  should  be  in  circulation,  we  could  sustain  a  war  for  several  years, 
and  in  a  pecuniary  view,  scarcely  perceive  the  efifects.  One  case  may  be 
compared  to  a  man  whp  is  compelled  to  go  to  market  to  obtain  provision 
for  the  day ;  the  other,  to  a  farmer,  with  well  filled  barns  and  granaries, 
sufficient  to  sustain  himself  and  neighbors,  throughout  the  year.  Let  it 
not  be  objected  that  Pennsylvania  cannot  accomplish  this.  It  is  sufficient 
for  us  to  do  our  duty,  and  the  benefit  will  be  so  apparent  that  others  will 
follow  the  example. 

When  that  takes  place,  we  shall  hear  no  more  of  fluctuation,  and  pan- 
ics, and  pressures.  England  is  frequently  convulsed  by  these  revulsions  in 
commerce,  owing  to  her  paper  system  ;  while  we  hear  but  little  of  them 
in  France,  which  is,  and  always  has  been,  a  hard  money  nation. 

I  have,  sir,  detained  the  committee  longer  than  I  expected,  when  I  rose 
to  address  you. 

While  I  hope  that  some  of  the  anti masons  may  rise  superior  to  party, 
and  vote  for  this  amendment,  I  must  say  I  do  not  believe  they  will : 
such  is  the  difierence  between  faith  and  hope.  The  evidences  that  I 
have  seen  of  their  attachment  to  the  banks,  compel  me  to  fear  that  they 
will  vote  against  all  restrictions. 

Mr.  Martin,  of  Philadelphia  county,  rose  and  said,  he  was  about 
to  give  his  reasons  for  his  opinions  on  the  question  before  the  com- 
mittee. 

The  proposition  now  offered  by  the  gentleman  from  Adams,  (Mr. 
Stevens)  was  to  amend  the  amendment,  by  striking  therefrom  all  after 
"section  3,"  and  inserting  in  lieu  thereof,  the  following,  viz : 

••  The  legislature  shall  provide  wholesome  restrictions  on  all  banking 
institutions  within  this  commonwealth,  so  as  to  promote  the  best  interests 
of  all  the  people." 
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He  was  opposed  to  this  amendment,  because  it  was  wholly  inefficient, 
and  did  not  fully  meet  the  case.  It  would  be  found,  in  his  opiDion, 
wholly  inefficient,  in  practice,  to  correct  any  of  the  evils  of  the  banking 
system. 

He  greatly  preferred  the  proposition  of  the  gentleman  from  Susque- 
hanna, (Mr.  Read)  which  was,  that  *'  no  bank  shall  issue  any  bill,  check, 
promissory  note,  or  paper  credit,  of  a  less  denomination  than  ten  dollais, 
nor  after  the  fourth  day  July,  i  842,  of  a  less  denomination  than  twenty 
dollars." 

He  had  been  much  experienced  in  this  matter,  and  was  able  to  say  that 
the  amendment  of  the  gentleman  from  Susquehanna,  would  much  better 
answer  the  purpose  in  view,  than  the  amendment  now  offered.  It  pro- 
vides for  the  prevention  of  the  issuing  of  notes  of  a  denomination  less  thaa 
ten  dollars.  He  heartily  approved  of  that  amendment,  and  his  ezpeiieiiee 
had  enabled  him  to  judge  of  the  expediency  of  that  measure. 

In  giving  his  reasons  for  his  approval  of  the  amendment,  the  commitlae 
must,  he  said,  indulge  him  while  he  travelled  into  the  merits  of  the  bank- 
ing system* 

When  the  legislature  of  Pennsylvania  passed  the  law  prohibiting  the 
issue  of  notes  of  a  less  denomination  than  five  dollars,  there  was  a  gnit 
deal  of  honest  alarm  felt  in  the  country,  lest  the  law  should  have  As 
effect  to  unsettle  the  currency,  and  to  pamper  the  banks*  and  brinff 
embarrassment  upon  the  business  community.  The  experiment  Im 
never  been  tried,  and  the  people  had  got  accustomed  to  these  small  nolfls, 
which,  when  the  banks  that  issued  them  were  sound,  were  found  eon- 
venient. 

The  measure  met  with  an  earnest  and  strong  opposition  then*  but  not 
so  strong  as  at  the  present  time.  The  legislature,  however,  passed  the 
law,  and  the  banks  were  prohibited  from  issuing  any  notes  under  A\'e 
dollars. 

The  dreadful  consequences  that  were  apprehended  from  the  measure 
were  not  realized,  and  the  circulating  medium,  instead  of  being  derange  J. 
was  regulated  and  strengthened  by  it.   It  produced  no  sudden  diminolian  ^ 
debasement  of  the  circulating  medium,  as  has  been  apprehended  and  pi 
dieted  ;  but  in  the  place  of  the  little  bills — the  ones,  twos,  and  threes- 
we  soon  had  a  plenty  of  silver  dollars,  and  half  dollars,  which  was  equa!\ 
convenient,  safer,  and  much  more  agreeable  to  the  great  majority  of 
farmers,  who  are  nearly  all  hard  money  men. 

I    Here,  then,  was  an  evidence  that  the  experiment,  so  far  as  it  had  b 
tried  in  this  state,  was  eminently  successful.     Any  one  who  woulu, 
very  recently,  have  questioned  its  success,  or  its  propriety,  would  h 
been  thought  little  short  of  ridiculous.     He  had  scarcely  ever  heai  ' 
word  said  against  the  measure,  after  it  got  fairly  into  operation. 

In  other  states,  about  the  same  time,  the  system  of  excluding  the  ^ 
bills  from  circulation,  was  tried  and  the  result  was  every  where  the  s 
It  gave  universal  satisfaction,  and  was  believed  to  have  had  the  effv 
improve  and  strengthen  the  currency,— -rendering  it  more  safe  and  s^-  * 
by  enlarging  the  specie  basis,  and  at  the  same  tune  protecting  tlie  p^- 
class,  who  were  the  principal  small  bill  holders,  from  loss,  in  case  -^ 
explosion  of  the  banks. 


r\*' 
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sitj  lor  the  sospeni^ion  of  specie  payments.  If  this  aefioos  evil  gmw9 
out  of  the  imperfcciions  of  the  system,  certainly  mow  is  the  proper  wad 
accepied  time  to  remedy  it,  and  to  put  the  sysiem  npoo  a  proper  basis* 

It  is  now  neariy  half  a  century  since  a  convention  assemMed  lo  rovist 
and  remodel  the  constitution  of  this  commonwealth.  Tlie  rnrpimis 
bodies  which  now  exist,  were  not  anticipated  by  the  framers  of  the  pressaf 
consiiiniion.  They  had  no  idea  that  banking  or  other  corporatioiiB,  would 
ever  have  sprunjr  up  so  thickly  uuder  its  provisions^.  Could  they  have 
foreseen  the  course  of  itiings  during  so  long  a  period  of  time,  they  woiikU 
perhaps,  have  imposed  upon  the  leifislatnre  some  restrain*^  in  graaliiig 
corporate  privileges,  and  so  regulated  the  banking  machinery,  as  to  pro-^ 
vent  t'le  mischievous  effects*  which  it  has  sometimes  haJ  upoa  the 
interests  of  the  people.  The  system  has  grown  up  silently,  and  tboogh 
unauthorized  by  the  constitution,  is  not  forbidden  by  it. 

The  queSiion  is,  whether  we  shall  suffer  the  oppoitunity  now  afforded 
us,  for  supplying  the  deficiency  of  the  constitution  in  this  respect,  and 
for  putliui;  the  banking  sysiem  under  the  restraints  of  law.  to  p^ss  by 
unimproved.  The  corporate  boJles  created  under  the  present  constita- 
lion  will  remain  in  existence,  after  the  adoption  of  the  ne>v  constitution. 
The  only  question  in  regard  to  them,  is  whether  they  shall  be  al  aD 
restrained  in  their  action. 

What  will  be  the  state  of  the  law,  should  the  report  of  the  committee 
be  ad  ipted,  and  the  3d  section  of  the  7ih  at  tide  remain  unaltered  f  By 
the  3d  section,  it  is  provided,  that  ^^  the  rights  privilegifs,  immunities, 
and  estates  of  all  corporate  bodi  s  shall  remain,  as  if  the  constitution  of 
this  state  had  not  been  altered  ot  amended.^'  It  is  quite  po:»sibIe,  Mr. 
Presilent,  that,  forty-eight  years  ago,  Mr  hen  this  constitution  was  made, 
the  provisions  of  this  section  were  probably  right  and  proper  But  cir- 
cumstances have  since  greatly  altered,  and  what  was  then  justifi  iMe  and 
proper,  may  now  be  absurd  and  injurious.  What  was  the  condition  of 
the  United  States  in  the  year  1790,  when  this  constitution  was  adopted? 
How  many  banks  do  you  suppose  there  were  in  existence  at  that  time  ? 
How  many  in  this  state  ?  and  how  many  in  the  United  Sutes  ?  There 
was  but  one  bank  in  Pennsylvania — the  Bank  of  North  America — and 
only  two  others,  I  believe,  in  the  whole  country.  Theie  was  then,  of 
course,  no  complaint  of  evils  resulting  from  banks.  The  evils  which  I 
now  so  loudly  co.nplain  of,  were  not  then  felL  But,  now,  when  there  is 
a  bank  at  every  man's  door,  the  case  is  very  different.  The  influence  of 
bank  operations  affects  eveiy  single  individual  in  the  community,  and 
reaches  the  state  and  federal  govemments  themselves.  1  gnmt,  then, 
that  the  article  now  undei  consideration,  was,  at  the  time  of  its  adoption, 
based  on  proper  principles.  It  was  sound,  reasonable  and  jiist,  towards 
the  one  single  bank  which  existed  at  that  day,  ai  d  the  other  corporations, 
some  of  which  were  religious  and  literary,  that  then  existed,  but  in  the 
progress  of  ti;iie  and  the  onward  march  of  mind,  circumstances  have  «• 
materially  altered  the  lace  of  things  in  the  country,  that  the  same  |  rovi- 
sion  would  now  be  extremely  hazardous  of  the  public  interests.  We 
come  to  you  now,  as  to  the  people  of  the  common  wealth  <i4»eiu  -led  in 
convention,  to  alter  their  lundamental  law,  and  ask  yon  to  make  some 
eh>iBge  in  relation  to  this  subject ;  to  do  something  that  will  check  and 
proveni  the  great  and  growing  evds  of  an  unrestrict^  and  vast  and  pow- 


»  ■ 


PROCEEDINGS^  AND  DEBATES. 


-^aiUtiy-M  Philarfelphta.    They  expect  me  to  prosecute  it.  and  t  shirll'do 
it  xsaioHily  and  faithfully.     They  are  anxious  that  something  shoakltw 
^oHein.this  matter,  and  believe  it  to  be  their  interost.  and  that  of  the  whole 
'CoaiiiMin wealth,  both  for  the  pr  sent  time,  and  for  all  time  to  come*  that- 
IhefiPOposed  restrictions  on  the  banking  system,  should  be  ad>ipted. 

f,  ^ntinued  Mr.  M.,  shall  do  my  duty  in  the  matter,  to  my  constiluentt, 
%o  the  best  of  my  abilities.  Though  the  task  is  a  Herculean  one,  I  shall 
not  be  discouraged  from  it  by  the  powerful  opposition  which  I  see  arrayed 
against  it. 

But  what  arsfument  is  urged  against  it  ?  Nothing  that  I  have  heard  u 
Qfged,  which  is  entitled  to  any  weight.  There  are  mere  bare  assertiont 
made,  wfiicb  have  not  been  proved,  and  are  incapaMe  of  proof.  It  it 
«p  rehiended  that  the  adoption  of  the  restriction  will  do  haim — that  it  will 
unsettle  the  currency,  and  increase  the  embarrassments  of  the  business 
-community,  who  are  hardly  beginning  to  recover  fiom  the  effect  of  tha 
late  convulsion  in  trade  and  currency.  But  I  do  not  believe  this.  I 
betieve*  on  the  contrary,  that  the  restriction  will  give  stability  to  the 
currency,  and  do  more  to  promote  the  interests  of  commerce,  than  any 
^her  measure  that  we  could  possibly  adopt.  It  i**  possible  that  I  am  in 
«rror.  But  it  is  necessary  to  examine  the  whole  field,  and  to  look  at  the 
iriews  of  those  who  are  friendly  to  the  present  banking  i^yslem,  as  well 
ms  those  who  are  opposed  to  it. 

I  have  an  important  duty  to  perfo  m,  in  relation  to  those  who  are  eon- 
nected  with  the  banks,  ^igainst  whom  charges  have  been  brought.  It  is 
tny  duty,  also,  to  vindicate  myself  and  my  consti  uents,  from  charges 
brought  against  us,  not  only  in  this  hall,  but  elsewhere. 

But,  sir,  though  I  enter  zealously  upon  the  discha  ge  of  my  duties  in 
this  matter,  yei  I  am  not  one  of  those  who  are  disposed  to  enter  into  a 
ruinous  and  destructive  war  against  the  banking  system.  1  have  no  dis- 
position to  uproot  the  whole  monetary  concerns  of  ihe  country,  nor  to  go 
back  to  an  exclusive  specie  currency.  My  opposition  is  directed  against 
the  corruptions  and  imperfections  of  the  s}  stem,  and  not  agaii  si  its  exist- 
ence. Under  proper  guards  and  re- tricti<ms,  it  may  he  excetdingly  nj«eful 
to  business,  and  [iromot.ve  of  the  best  interests  of  a  republican  govern- 
tnent;  but,  if  left  to  run  the  wild  career  of  corruption,  and  oppression* 
^hich  it  has  begun,  it  will  be  impossible  to  foresee  how  much  mischief 
it  may  produce.  For  the  interests  which  are  connected  vviih,  and  depen- 
dent upon,  the  banks,  the  best  thing  that  can  be  done,  is,  to  regulate  them ; 
and.  if  this  cannot  be  done,  they  must,  in  the  end,  luin  themselves.  But, 
sir,  it  is  my  strong  wish  and  desire,  that  something  should  be  done,  to 
anest,  and  prevent,  the  evils  and  corruptions  «»r  the  banking  system,  in 
future,  in  order  to  save  the  system  itself  That  ii  is  cornipi,  as  at  present 
managed  and  oriranized,  I  need  not  go  any  great  length  to  piove  li  has 
been  declared  here,  by  the  gentleman  fiom  Susquehanna,  (Air.  Head)  that 
the  late  suspension  of  specie  payments,  by  the  oank«,  was  the  result  of  a 
banking  conspiracy.  There  are  many  others  who  believe  ihis,  and  there 
awj  strong  reasons  for  the  belief.  But,  whether  this  be  true  to  the  extent 
supposed,  or  not,  it  is  cert  lin  that  the  suspension  of  specie  payments,  was 
the  result  of  the  coriuption  of  the  banking  system.  There  is  no  one  u  ho 
IS  not  con;ineed  of  that.  If  there  had  been  no  uvcr-banking — no  impnK 
per  expansion  of  the  currency,  there  would  never  have  existed  any 
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erful  system,  which  has  he  en  brought  inio  existence  under  the  Qover  of  a 
fonMitution  which  did  not  contemplate  it.  That  there  is  an  absolute 
necessity  for  such  provisions  on  your  prirt,  no  miin  can  have  any  reason- 
able doubt. 

Many  gentlemen,  sir,  have  not  heretofore  given  much  attention  to  this 
subject,  and   have  tcikt  n  it  for  ^r;)n:ed,  i)  at  tl  e  fystrni  was  »ll  right  and 
working  well,  and  that,  if  iheir  parly  was  only  at  the  he:  d  of  the  federal 
goveinment,  every  thing  \v«iu'd  go  on  sn  oi  thiy  :»nd  firnilv  in  relation 
to  the  hanks.     But,  Mr.  President,  if  ^enihmen  will  take  the  trouble  ta 
look  at  facts,  to  suivey  the  hanking  system  as  it  has  been  niMnaged  here 
and  elHeu'here,  to  go  a  little  into  the  details  of  bank  operations,  they  will 
find  that  they  are  entirely  mistaken,  and  that  the  system  is  not  only  capa- 
ble of  abuse,  but  that  it  is  abissed  and  of'cn  in  the  most  sliamel'ul  m;inner. 
They  will  a^ree   tlten,  with  me,  that  there  are  evils  in  the  management 
of  banks  w  hich  are  intolerable,  and  <  ughl  to  be  prevented  hy  the  inier- 
positioM  of  the  people,  acting  through  a  change  in  the  constiiuiion.     I 
will   give   an    insla- ce.     The    legislature   appointed    commi^sicmeis  to 
examine  into  the  affairs  and  condition  of  some  of  the  b.tnks  of  Penn- 
sylvania, the  greater  part  of  whose  capital  was  owned   by  the  stale. 
Three  fifths  of  the  stoi  k  belonged  to  the  commonwealth.     'J  he  con.niis- 
sioriers  disch.  rged  their  duty,  and  they  made  a  report,  w  hich  w  as  authen- 
ticated hy  their  oaths  and  affirmations,  legally  t«»ken.     Thnt  report,  which 
will  be  found  upon  t  e  journals  of  the  house,  will  show  yon  that,  at  that 
time,  as  well  as  since  and  now,  the  hnnking  institutions  of  Pennsylvania 
were  wholly  coirupt.     'J'his  bank,  which  was  chiefly  owned  h)*  thecom- 
monAenlh,  and  ought  more  especially  than  any  other,  to  be  emplo)ed 
for  the  puhlic  aid  not  for  individual  advantage,  was  in  the  habit  of  em- 
ploying its  funds  S(»  as  to  enal  le  indivichials  to   make  their  fortunes, 
instead  of  employing  tliem  in  the  legitimate  husint  ss  of  banking.     'J  he 
authentic  and  oflirial  records  of  the  state,  show  that  this  bank  of  Penn- 
sylvania uas  in  the  habit  of  lending  so  murh  money  to  one  favorite  indi- 
vidual, that  he  was  enabled  by  it  to  make  oltrn  nearlv  one  thousand 
dollars  n  day.     li  was  proved,  j-ir,  thai'be  was  enabled  b^  the  use  of  the 
funds  of  the  bank,  which  were  the  common  fiimJs  of  tie  people  of  Penn- 
sylvania, to  make  a  thousand  dollais  a  day,  for  days  and  tnonilis  t(»^eiher. 
The  rep«  it  si  <»ws  \\s,  Mr.  J*resident,  that  an  ifficerof  this  bank  of  Penn- 
sylvania was  sufl'ereil  so  tp  employ  its  funds  for  his  own  priva  e  purposes^ 
tliai  lor  ninety  da}s  in  succession,  he   made  a  thousand  dollars  a  day, 

^^ow,  sir,  I  ask   you,  aiid  I  ^sk  all,  whethef  it  is  possible  that,  with 
8uch  fads  as  these  sianni!  t  s  in  the  face,  we  of  tbe  people,  w  ho  are  in 
favor  of  Si.ppoiiing  the  rights  aiid  in  crests  of  the   peo|  le,  can  quietly 
permit  this  ocias.on  to  pass,   without  an  eifort  to  bring  the  corrupt  and 
lawless  moneyed  corporations  of  this  stale,  under  the  ristniinis  of  law? 
Can  It  be  possible,  that  any  man  will  justify  or  approve  such  a  corrupt 
and  dishonest  state  ol  things?     ISo,  sir,  1  do  iiotbelu  vjihat  ll  e  influence 
of  this  ion\ention  will  be  found  enlisted  in  support  of  eorrnpiion.     I 
believe  that  the  convention  will  be  cisfo-'^cd  to  anest  the  evils  ol  the 
system,  by  the  adoption  of  the  best  means  within  their  reach.     The  only 
question,  in  that  case,  will  be  as  to  li.e  i.atuie  aiul  (Xteiit  of  tl  e  remedy. 
Is  the  ail  endment  now  oflfered  by  the  gentleman  fiom   ^llsquehanlla,  Uie 
htbi  prupubiiiuu  that  can  be  adopted?     1  think  tl.e  amendment  will  be 
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founil  a  convenient  mode  of  effecting  the  ohject  in  view,  at  least  to  some 
extent,  thiMiuh  it  will  not  effect  all  ihat  we  wish.     It  will  he  one  step 
towanis  correcting  the  bankinjr  system.     But  it  will  he  far  from   putting' 
a  complete  check  to  all  the  evils  of  which  we  complain,  as  belonging  to 
the  present  sye«tera. 

While  I. support  this  amendment.  1  do  not  hesitate  to  declare,  here  in 
my  pla<'e,  that  I  do  not  intend  to  stop  h^re.  I  intend  to  do  all  that  in  my 
power  li'  s.  to  cirry  out  the  resirictiiMis  upon  hanks,  so  as  to  confine 
them  rififidly  within  the  limits  of  legitimate  and  fair  transactitms. 

Well,  sir,  as  I  have  said  before,  the  constituents  whom  I  represent 
have  been  accused  of  being  levellers  ;  men  ready  and  willintr  to  prostrate 
the  institutions  of  this  c<MnUry — to  uproot  our  hanking  system — to  des- 
troy the  hanks  and  to  divide  the  funds  among  themselves.  It  is  no  such 
thin?.  I  h:ive  never  seen  such  a  spirit  manifested  in  the  part  of  the 
country  where  I  reside  ;  nor  have  1  ever  seen  a  single  transaction  there  to 
justify  S'.icli  a  charge.  Closely  borlering  upon  us,  we  have  a  bank — it 
is  callcvl  tlie  S.»uthwark  Bank.  It  was  chartered,  probably,  nearly  twenty 
years  aoro ;  and  I  believe  it  commenced  its  operations  according  to  fair 
principles  of  banking.  If  that,  and  other  similar  institutions,  had  con- 
tinued to  transact  business  on  fair  and  sound  principles,  the  difficulties 
and  perplexities  which  we  now  experience,  would  never  have  arisen* 
But,  when  I  speak  of  the  abuses  of  the  banking  system,  1  speak  of  things 
whicth  I  know,  and  of  facts  which  I  cm  substantiate.  We  asked  for  a 
bank  iii  the  district  of  8outhwark,  in  the  county  of  Philadelphia.  The 
legislature,  in  chartering  it,  designed  that  it  should  loan  i'.s  funds  to  prac- 
tical business  men.  It  was  expected  that  its  business  would  be  confined 
to  commercial  trans  ictinns.  But  what  has  been  the  result?  Would  it 
be  believed,  that  in  a  bank,  the  greater  part  of  the  stock  of  whirh  was 
t)wned  by  the  institutions  of  ihe  commonwealth,  and  the  officers  of  which 
were  sworn  to  do  certain  acts  only — the  immense  sum  of  $1,000  per 
day  could  he  realized  on  fair  commercial  transactions ;  and  that,  too,  for 
a  period  of  ninety  days  ?  No,  sir,  it  can  not  be,  unless  we  are  ready  to 
concede  the  point,  that  stock-jobbing  and  gambling  are  fair  commercial 
transactions. 

Mr.  M.  here  gave  way  to  Mr.  Woodward, on  whose  motion  thecoma 
mittee  rose,  reported  progress,  and  obtained  leave  to  sit  again. 

And  the  Convention  adjourned. 
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SATURDAY,  December  2,  1837. 

Mr.  l\l*DowELL  presented  a  petition  from  citizens  of  Bucks  connlyr 

i graying  for  a  provision  in  the  constitution  prohibiting  coloured  people 
ipom  exercising  the  right  of  suffrage. 

Which  was  laid  on  the  table. 

Mr.  Stekigere  presented  a  petition  of  like  import  from  citizens  of  the 
same  county. 

Which  was  also  laid  on  the  table 

The  President  laid  before  the  convention  a  letter  from  the  Presideni 
of  the  board  of  inspectors  of  the  Eastern  State  Penitentiary,  accompanied 
with  the  following  resolutions,  viz  : 

**  At  a  meeting  of  the  board  of  inspectors  of  the  Eastern  Penitentiary^ 
held  November  HO,  1837,  it  was 

*^  JifMolved,  That  the  officers  and  members  of  the  convention,  to  revise 
the  ronstitiition  of  the  state  of  Pennsylvania,  now  held  in  Philadelphia* 
be  respectfully  invited  to  visit  the  Eastern  Penitentiary  whenever  it  may 
suit  their  convenience. 

**  Resolved,  That  information  in  relation  to  the  proceedings  of  this 
board  in  regard  to  the  convention,  be  transmitted  to  that  body  through  the 
President  of  the  board  of  inspectors  of  this  institution. 

"  True  extract  from  the  minutes, 

"WM.  H.  HOOD, 

Seeretafy^ 

**  Eastern  State  Penitentiary, 

"  Philadelphia,  November  30,  1837." 

Which    was  read  and  laid  on  the  table. 

Mr.  Porter,  of  Northampton,  submitted  the  following  resolution^ 
viz: 

Resohed,  That  the  President  draw  his  warrant  on  the  State  TreaRurer  in  fiivor  of 
Paniel  Eckles,  for  the  sum  of  one  hundred  doJars,  as  extra  compensation  for  hisMrviiMt 
as  door  keeper. 

The  resolution  having  been  read  a  second  time,  and  being  under  con- 
sideration, 

Mr.  Darlington,  of  Chester,  moved  to  refer  it  to  the  committee  on 
accounts,  which  was  agreed  to. 

Mr.  Sterioerb,  of  Montgomery,  submitted  the  following  resolution^ 
▼iz: 

**  Resolved,  lliat  each  dele^te  and  officer  of  the  convention,  be  furnished  with  fooy 
daily  newsf  ape^s,  or  other  newspapers  equivalent  thereto,  durmg  the  bitting  of  theeoi^ 
vention«iii  addition  to  those  now  furn  shed  to  them/' 

Mr.  Stericere  moved  that  the  convention  now  proceed  to  the  second 
reading  and  consideration  of  this  resolutioui  but  the  motion  was  not  agreed 
to. 
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Mr.  HoPKiNsoN,  of  Philadelphia,  moved  the  appointment  of  a  member 
Of  jlhe  committee  on  the  fifth  article  of  the  constitution,  to  supply  the^lacfr 
of  Mr.  H  AMLiN  resigned. 

And  the  motion  being  agreed  to,  the  President  appointed  Mr.  OoftAic  U> 
be  a  member  of  said  committee. 

Mr.  Cope,  of  Philadelphia,  from  the  committee  on  accounts,  reported' 

4he  foUowrine  resolution,  viz  : 

Reaohed,  T.iat  the  President  dr  iw  his  warr^mt  on  tlie  state  treasurer,  in  favor  oT 
Thompso'i  at  id  Clarke,  printers  of  the  h  nglish  Jounal.  for  the  sum  of  eight  handled, 
dollars,  to  be  by  them  account  -d  for  in  the  settlement  of  their  accounts. 

On  motion  of  Mr.  Cope,  the  convention  proceeded  to  the  second  ready- 
ing and  consideration  of  the  said  resululion,  and  it  was  then  agreed  to» 

SEVENTH   ARTICLE. 

The  convention  again  resnlved  itself  into  a  committee  of  the  whole,  Mr» 
Eeigarf  in  the  chair,  on  the  report  of  the  committee  to  whom  w;a8  refer- 
red the  seventh  article  of  the  constitutinu. 

The  question  being  on  the  motion  of  Mr.  Stevens,  of  Adams,  to  amend 
the  amendment,  moved  by  Mr.  Head  in  the  third  section,  by  substituting^ 
the  following,  viz : 

'*  The  legislature  shall  provide  wholesome  restrictions  on  all  banking 
institutions  within  this  commonwealth,  so  as  to  promote  the  best  interests 
of  all  the  people." 

Mr.  Martin,  of  Philadelphia  county,  resumed  his  remarks: 

Mr.  Chairman  :  When  the  comntittee  rose  last  evening,  I  was  aboot 
giving  my  reasons,  why  I  cannot  sustain  the  amendment  offered  by  the 
gentleman  from  Adams  county,  (Mr.  Stevens.)  i  had  ;irrived  at  that 
point  of  my  argument  which  went  to  shew  that  the  conduct  and  transac- 
tions of  these  banking  institutions,  were  not  such  as  to  conform  to  the 
rjrposes  for  which  they  were  originally  charjtered  by  the  legislature  ;  and 
alluded  particularly  to  the  transactions  in  the  Bank  of  Souihwark,  in  the 
county  of  Philadelphia,  of  which  I  myself  possess  some  knowledge. 

1  have  before  stated  my  belief  that  a  well  regulated  banking  system-*- 
a  system  by  which  the  operatiims  of  these  institutions  shall  be  restricted 
to  commercial  transactions,  and  to  the  fair  and  legitimate  purposes  for 
which  they  are  created,  is  an  advantage  to  the  state.  Of  such  a  system  1. 
am  in  favor.  But  when  they  depaitfrom  these  fair  and  legitintate  pur» 
poses — when  they  pursue  a  course  vihich  is  in  direct  opposition  to  the 
letter  and  the  spirit  ol  their  charters,  I  am  of  opinion  that  they  beconie 
instruments  of  wiong  and  oppression. 

Ttie  Bank  of  the  District  of  South  wark  was  chartered  in  consequeDce 
of  an  application  maiie  to  the  legislature  by  the  ciiizens  of  that  district^ 
of  whom  I  am  one.  At  the  time  we  applied  for  the  charter,  we  were  under 
the  impression,  wnd  wc  divi  hope  and  believe  that  if  that  bank  went  into  ope*- 
ration,  it  would  ho  conduct  its  allairs  that  the  farmer  and  the  mechanic 
might  have  the  use  of  its  funds;  and  I  think  it  is  quite  possible  that,  m 
the  early  stages  of  its  existence,  it  did  so  conduct  its  affairs.  At  any  rate^ 
I  have  uo  information  which  would  justify  me,  in  coming  to  a  contrary 
iCODclu«iuu.     If  It  was  so,  there  can  be  no  doubt  that  the  bank  was  of 
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great  use  and  advantage  to  that  district,  herause  I  do  believe  tliat  ih» 
credit  system  i9  the  poor  inatrs  system,  innsmnch  as  it  enables  him  to 
compete  with  his  more  we^ilthy  oppnnent  in  Imstness ;  and  eompetitinn 
has  always  appeared  to  me  to  he  the  life  and  soul  of  all  busine^ts,  what- 
ever its  character  might  he. 

But,  sir,  when  these  insiitutions  step  heyond  the  limits,  within  which 
they  ought  to  be  confined— when  they  hold  heavy  sums  (»f  money  intlieir 
hands,  which  they  throw  out  into  other  and  more  improper  channels  than 
those  in  which  thai  money  was  intended  to  flow,  they  cease  instantly  to  be  of 
use  or  advantage  to  the  communiiy  in  which  they  are  hicated  ;  and  they 
become,  on  the  other  hnnd,  a  grievous  burden  ()pji0t>ed  to,  and  destruc- 
tive of,  the  best  interests  of  the  people. 

Such,  I  rcgiet  t«>  say,  has  been  the  cai^e  with  the  bank  to  which  I  have 
referred.  I  am  not  afraid  to  n)ake  tliis  dcclaraiion  here,  heca-se  it  is 
susceptible  of  the  clearest  demons  rntion.  That  bank,  I  assert,  was  in 
the  ha?»it  of  loaning  out  nearly  the  whcde  of  its  funds  to  a  broker.  That 
broker  did  not  use  the  funds  which  he  thus  received  from  the  banks,  for 
the  purposes  of  legitimate  business  transactions,  but  he  applied  it  to  sha- 
ving notes.     I  again  say,  that  i  speak  of  lacis  within  my  own  knowledge. 

Now,  sir,  this  being  the  case— and  too  much  the  case  generally — for 
it  is  a  system  which  has  not  been  confined  to  this  bank  exclusively,  but 
has  very  generally  pervuiled  the  haiikinir  institutions  of  the  country*— the 
opinion  force  I  itself  upon  my  mind  and  on  the  minds  of  my  constitMents, 
that  there  ought  to  be  some  stt'ong  and  imperative  restiiitions  placed  upon 
the  banking  system,  or  oiherw  ise,  that  it  must  become  decidedly  perni- 
cious to  the  intensts  of  the  people.  If  the  banks  arc  lobe  permitted  to 
loan  out  their  funds  to  brokers,  in  order  thai  the.^e  brokers  may  shave  tho 
people,  they  become  nothing  betier  than  swindling  machines  They  per- 
vert the  purposes  of  their  creation,  and  instead  of  being  a  blessing,  they 
b  come  a  curse. 

Tnese  banking  institutions  are  generally,  or  I  believe  I  should  say  always* 
condu^.ted  hy  a  board  of  directois  composed  of  five,  seven,  or  nine  mem- 
bers, who  control  tfie  whole  afifairs  of  the  i>ank ;  and,  if  these  boards  of 
directors  associate  with  themselves,  ana  in  fact  incorporate  among  them- 
selves, brokers,  out  of  doors,  to  use  the  funds  of  the  bank  for  the  purposs 
of  what  is  commonly  called  "  shaving" — a  term  which  is  used  frequently 
in  our  hearinir,  and  which  ctmveys  the  idea  in  this  ciiy,  of  notes  discount- 
ed at  rates  beyond  the  regular  amount — can  they  he  any  thing  else  than 
injurious  to  the  people?  When  the  funds  of  the  banks  are  used  for  th« 
purpose  of  exacting  high  and  exiraoidinaty  discounts  from  those  indi- 
viduals whose  necessities  compel  them  in  borrow  immey,  do  Uiey  not 
become  the  instruments  of  grievous  and  intolerable  oppression. 

])ut,  again,  Mr.  Chairman,  when  men  placed  in  a  sation  of  such 
power  and  authority  as  that  occupied  by  the  directors  of  banks,  turn  their 
attention  to  this  system  of  stock-jol.bing,  instead  of  so  disposing  of  their 
funds  as  to  give  aid  and  s<imuius  to  the  plain  stMight-forward  business 
transactions  going  on  in  the  community  by  which  they  are  suiriHinded-— 
assisting  individuaU  and  adding  to  the  general  property  of  the  place  by  a 
proper  and  judicious  ouday  of  their  means —do  they  n  t  secure  to  them- 
selves an  undue  advantage  over  all  men  who  may  happen  to  have  funds 
to  loan?    Surely,  this  must  be  tlie  effect  of  such  a  system,  and  no 
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can  be  considered  safe  who  is  within  the  reach  of  that  bank.      Thia 
is  a  seiious  evil,  and  one  which  cries  aU>u(l  for  a  re  iiedy. 

In  mnking  these  observations,  Mr.  Chairm  m.  I  do  not  intend  to  prefer 
any  heavy  ch«irj^es,  or  to  say  a  simple  haish  thing  of  any  particular  insti- 
tution, or  the  boarl  of  directors  who  mny  have  charge  of  the  tunds  of 
that  institution.  My  remarks  are  directed  to  the  general  suhject  of  the 
banking  system,  attd  to  the  question  h')w  (i\r  these  institutions  are  adapt- 
ed, under  present  ret^ulations,  to  he  of  >ervice  to  the  community,  for  whose 
benefit  they  are  supposed  to  he  chartered.  It  is  certainly  a  f  ict  which  no 
man  fan  deny,  that  ihi;*  illegitiiuaie  practice  is  carried  on  in  our  commer- 
cial citi<>s,  to  a  very  great  extent ;  and,  if  su(*h  is  t!ie  case,  it  is  right  that 
a  remedy  shouhl  be  applied  without  further  loss  of  time. 

Look  at  the  investia^^ion  which  took  plnce  into  the  affairs  of  the  Bank 
of  Pennsylvania,  h)cate.d  in  this  city — a  hiaiik  helonging  to  the  people  ; 
and  I  am  justified  in  so  calling  it,  hecause  any  gentleman  who  will  refer 
to  the  proper  records,  will  find  that  a  majority  of  ihreefifths  of  its  stock 
belongs  to  the  commonwealth,  and  the  other  two-fifths  to  individual 
stockholders. 

Now,  a  hoard  of  directors,  composed  of  five,  seven,  or  nine  men,  turn 
their  attention  to  stock-jobhing  and  shaving — ihey  connect  themselves 
with  acttive.  shrewd  men  out  of  doors,  and  thus  ihey  gain  an  undue 
advantiige  over  others  who  have  capital  to  loan.  They  not  rmly  ohtain  a 
knowledge  of  the  individual  who  is  desirous  to  borrow  money,  hut  they 
can  throw  him  in  and  out  of  bank,  and  shave  him  just  as  they  please. 

Sir,  is  this  a  stale  of  things  which  ought  to  be  tolerated  in  such  a  land 
as  this  ?  Oi.'irht  we  not  to  put  an  end  to  it  ?  Does  not  the  syt^tem  require 
that  some  restriciions  should  be  placed  upon  it?  And  if  so,  is  it  not  our 
duty,  constiuited  as  we  are  for  the  purpose  of  securing  the  people  of  this 
state  more  effectually  in  the  enjoyments  of  their  liht-rties  and  rights,  to 
proY  de  such  restrictions  as  seem  u»  us  best  calculated  to  remedy  the  evils 
complained  of?  What  is  the  obstacle?  Can  we  devise  no  restrictions 
to  he  placed  upon  corporate  bodies  which  will  prevent  a  recnirrence  of 
iibuses  such  as  I  have  desciibed  ?  Sir,  it  is  my  opinitm  that  such  restric- 
tions can  he  found ;  but  I  believe  tliat  the  amendment  of  the  gentleman 
from  Adams  county,  (Mr.  Stevens)  does  not  reach  the  case.  I  believe 
also  that  it  was  the  design  of  that  gentleman,  in  offering  his  amendment, 
that  it  should  cover  the  whole  of  the  banking  system,  that  it  should  com* 
prchend  every  thing  withm  itself,  and  I  am,  therefore,  decidedly  opposed 
to  its  adoption. 

The  gentleman  is  adroit  in  all  his  movements ;  he  is  well  skilled,  we 
know,  in  legislative  proceedings ;  and  he  has  no  doubt  intended,  if  his 
amendment  should  be  adopted,  to  say  to  us — we  have  now  done  with 
corporate  bodies — we  have  handed  them  over  to  the  legislature,  to  provide 
such  proper  and  wholesome  restrictions  as  the  interests  of  the  people  may 
require,  without  being  imperative,  or  defining  what  they  are  to  do.  We 
have  no  need,  therefore,  of  taking  ;  ny  further  steps.  This,  Mr.  Chair- 
man, is  not  the  course  which  i  wish  to  see  pursued  on  this  important  sub- 
ject. 

I  have  heretofore  referred  to  the  time  at  which  the  convention  first 
anrif  ed  at  the  consideration  uf  this  subject,  in  the  third  section  of  the 
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seventh  article  of  the  constitution  of  1790.  In  every  instance  in, whiph 
it  has  been  brouglit  before  us  for  discussion,  we  have  found  it  up-hil 
work  ;  and  every  method  which  imagination  could  conceive,  or  in^noi^ 
devise,  has  been  resoited  to  for  the  purpose  of  turning  it  out  of  its  coorse. 
On  the  20th  of  November,  after  we  had  been  turned  back  some  dayi 
from  its  consideration,  we  aaain  learlied  the  banking  question,  on  a  reso- 
lution to  appoint  a  committee  to  inquire  into  it;  and  to  make  a  report lo 
the  convention. 

What  was  the  consequence  then?  Why,  we  had  the  ohjectioBi 
and  opinions  of  respectable  men — I  say  respectable,  because  I  know 
them  to  be  so  in  every  sense  of  the  term — raised  against  the  appoin^ 
meni  of  that  committee  for  the  alleged  reason  that  it  was  dangerous  and 
improper  ground  for  the  convention  to  tread  upon — that  it  is  a  subje^ 
with  which  we  had  nothing  to  do— and  that,  if  we  meddled  w^ith  it  in 
any  way,  we  should  be  the  means  of  bringing  loss  upon  the  communitj. 

Sir,  I  and  the  gentlemen  who  are  associated  with  me  in  opinion  on  this 
matter,  difft-r  with  tliese  gentlemen  in  the  view  they  have  taken.  I  tfiink 
it  is  an  honest  difference  of  opinion  ;  I  have  no  doubt  that  it  is.  But  j 
what  were  the  remarks  of  gentlemen  at  that  time  ?  We  were  told  (hat 
there  were  two  parties;  we  were  told  that  there  were  two  banners  siream- 
ing  high  in  air ; — and  that  the  one  of  them  bore  inscribed  on  its  folds«  the 
words  **  destruction  and  ruin/' 

Yes,  sir,  we  were  told  that  there  were  two  flags  streaming  high  in  air- 
on  the  one  of  which  were  seen,  in  bold  relief,  the  words  *•  destruetioo 
and  ruin,"  while,  on  the  other,  were  to  be  seen  the  words  *'  safety  and 
protection." 

Now,  sir,  it  is  my  belief  that  the  respectable  gentleman  who  made 
these  observations,  is  entirely  mistaken.  I  beg  leave  to  difl*er  with  him, 
and  with  all  others  who  hold  out  the  idea,  not  that  there  are  two  banneit 
floating  from  the  shores  of  the  Atlantic  to  the  base  of  the  Rocky  Moun- 
tains but  that  one  of  those  banners  bears  the  inscription  which  he  hai 
attributed  to  it.  The  gentleman  must  look  again  ;  he  sees  with  an  imper* 
feet  vision,  or  he  does  not  read  with  as  much  caution  .as  he  should.  I 
believe  that  if  the  in^c^iplion  to  which  he  has  made  reference,  and  whidi 
he  reads  "  destruction  ami  ruin,"  were  to  be  construed  right,  it  would  be 
found  to  bear  no  other  words  than  "  equal  rights."  This,  sir,  is  the  ban* 
ner  under  which  I  march,  and  this  is  the  cause  in  which  I  have  enlisted. 
The  *' equal  rights  of  all."  This  is  our  inscription.  I  am  anxious  that 
a  fair  and  right  interpretation  should  be  put  upon  it,  and  not  such  as  the 
gentleman  has  been  pleased  to  give. 

Our  banner,  I  repeat,  bears  upon  its  front  '^  equal  rights,"  and  nothing 
further.  I  always  defend  my  own  constituents  against  unjust  chargea. 
Let  me  invite  the  gentlemen  to  go  along  with  me — let  us  walk  into  tht 
sunny  flelds  of  the  south,  or  into  the  regions  of  the  west — let  us  hold  up 
this  banner  of  equal  rights — and  let  us  see  if  the  people  will  hail  it.  Let 
us  qo  Hud  visit  the  gentleman's  own  constituents — ^let  us  hold  this  banner 
ah)fi  before  them,  and  see  how  th(y  will  receive  it.  Let  us  travel. to.  the 
west  of  this  state,  or,  if  the  gentleman  pleases,  through  the  states  aiill 
further  west.  Let  us  hold  up  this  banner  which  the  gentleman  says,  U 
branded  with  the  words  **  destruction  and  loco  focoism,"  and  let  us 
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whether  the  people  there  will  hail  it  as  more  or  less  than  the  banner  of 
i«qual  rights. 

,  80  much,  sir,  for  the  i;entleman*s  opinion  of  my  constituents,  and  of 
thai  branch  of  the  political  party  of  which  I  am  a  member.  Mr  Chair- 
nian^  I  have  no  cause  to  be  ashamed  of  my  connexion  with  that  party; 
and  I  am  not  ashrimed  of  it.  1  believe  that  it  is  composed  of  men  whose 
character  for  integrity,  for  intelligence  and  for  patriotism,  is  not  excelled 
by  any  other  body  of  men  in  this  commonwealth,  or  in  this  Union.  It  is 
the  fashion  to  proscribe  us ;  it  is  the  fashion  to  apply  injurious  epithets, 
auch  Hs  levellers,  loco  focos  nnd  the  like,  and  to  speak  of  us  as  a  set  of 
men.  bent  on  the  total  destruction  of  the  institutions  of  our  country.    Sir.. 

shall  not  waste  the  time  of  this  committee,  in  attempts  to  confute  these 
chaiges.  Truth  is  great,  and  though  it  may  be  overshadowed  for  a 
season,  it  will  ultimately  break  forth  in  all  its  native  strength  and  glory. 

There  is  one  other  point,  Mr.  Chairman,  to  which  I  will  advert  for  a 
moment  before  I  take  my  seat  The  other  banner  of  which  the  gentle- 
map  has  spoken,  bears  upon  its  front,  he  says,  the  words  '*  protection  and 
safety."  Yes,  sir,  '*  protection  and  safety,"  to  chariered  monopolies,  to 
irested  rights.  This  gentleman  differs  with  me  in  opinion.  [  repeat,  I 
.have  no  doubt  it  is  an  honest  difference.  But  I  wis*h  that  we  may  now 
he  pel mitted  to  examine  the  whole  subject  carefully,  and  that  we  shall 
not  again  be  turned  out  of  our  course  by  the  adoption  of  the  amendment 
hefore  us.  If  the  gentleman  will  examine  this  subject,  he  will  find  that 
it  has  not  been  trulv  described.  I  will  not  invite  him  to  march  with  me 
to  the  lofty  habitations  of  those  who  raise  aloft  the  banner  of  privileged 
companies  and  vested  rights.  If  I  did,  what  should  we  find  ?  The  gen- 
tleman fiom  Indiana  (Mr.  Clarke)  has  said,  we  shall  find  the  dyspepsia. 
I  leave  tbem  to  its  tender  mercies. 

And  here,  Mr.  C  bait  man,  1  shall  yield  the  discussion  of  this  ques- 
tion into  the  hands  of  abler  and  better  men  than  myself.  1  have 
said  thus  much,  because  1  thought  it  my  duty  to  vindicate  my  con- 
stituents against  the  unfounded  charges  which  have  been  brought  against 
them. 

Mr.  Chandler,  of  Philadelphia,  rose  and  said  ; 

Mr.  Chairman,  when  1  attempted  to  catch  youi  eye  yesterday,  I  had  na 
intention  of  continuing  the  discussion  upon  the  bcmking  system.  Oth- 
ers* sir,  will  do  justice  to  a  question  that  is  likely  to  occupy  a  goodly 
portion  of  the  time  of  this  contention.  But  there  have  escaped  fiom 
certain  delegates,  in  the  heat  of  debate,  terms,  epithets,  and  charges, 
■nbecoining  the  dignity  of  this  assembly,  and  most  undeserved  by  those 
to  whom  they  wer-  applied.  Some  gentleman,  sir,  has  denominated 
these  **  stereotype  abuse*' — ihe  term  though  technical  is  not  sufficiently 
strong — they  are  so  battered  by  many  years  of  use,  that  they  have 
ceased  to  make  an  impression. 

The  gentleman  from  Indiana,  (Vfr«  Clarke)  has  not  been  deficient  in 
die  use  of  these  terms,  which  he  has  most  lavishly  applied  to  corpora- 
tions of  almost  every  kind — and  to  banks  in  particular.  He  has  hinted 
al  certain  failures  in  some  of  the  eastern  turnpike  and  transportation  com- 

Eniea,  as  indicative  of  the  evils.     Hut  that  gentleman's  knowledge  of  the 
Mory  of  internal  impiovement  in  Pennsylvania,  should  have  induced 
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him  to  remember  at  least,  if  not  point  ont,  that  these   were  the 
ninfi^s  of  that  great  system  (»r  improvempnt.  to  which,  with    the  skill 
banks,  our  stite  owes  the  devehipeineut  of  its  natural  resources^  and  ii 
attainment  of  ils  present  prosperity. 

The  term  conspirnry  had  also  been  introduced  by  the  firentleman  frn 
Susquehanna,  (Mr.  Read)  and  applied  with  ^veM  nnkindness.  Andii 
this  charge  of  conspiracy,  the  corj)<)ration  of  I*hiladidphia  had  bea 
include«l.  hv  the  mention  of  a  report  that  she  had  preparetl  fier '*sla 
plasters," — I  use  the  trentlem  ui's  words — before  the  suspensinn  of  fpfr 
cie  payments.  To  this  slander  the  President  of  the  ccm vent icui  re|>ltci 
in  pars — bit  as  he  omitted  s»)nie  of  the  facts,  IMr,  C.  said  he  wr 
endeavor  to  set  the  affiir  in  a  piopcr  li^ht.  Sir.  though  he  wa?  notintii 
city  at  the  time  alluded  to.  the  inteiest  which  he  felt  in  whatevereoi' 
cerued  the  credit  of  Philadelphia,  as  well  as  another  ciicum8taiice«  inaib 
him  familiar  with  the  details  of  her  le(rislati<m. 

On  a  Wednesday,  in  the  month  of  May,  the  banks  announced  tba 
determination  to  suspend  specie  payments,  and  such  was  the  eflleeti/ 
that  measure,  that  it  was  impossible  to  transact  the  ordmary  hiisinetiil 
the  market;  and  it  was  soon  rnuiored  that  iudividvals  would  atte«iptli 
supply  the  want  of  coins,  by  issuing  small  notes  upon  their  own  resp* 
sibility. 

On  Thursday  evening,  a  regular  meeting  of  councils  occurred,  and  tin 
committee  on  tiuance  presented  a  bdl  to  meet  the  wishes  of  the  i^ublie- 
it  was  enacted  into  an  ordinance — and  a  printer  w  s  forthwith  employd 
to  strike  off  certificates — and  on  Saturday  a  few  were  issued — they  hii 
been  hastily  printed  fr  »m  leiier  press,  not  engrav«^d.  This  is  a  histoij 
of  the  event,  in  which  I  challenge  any  man  to  find  a  single  shadow  a 
-conspiracy. 

Sir,  the  city  councils  of  Philadelphia  are  not  composed  of  men  m|  tv 
ignorant  of  what  is  due  to  themselves  and  to  their  cnnstituents— -to  thi 
great  city  for  which  they  legislate,  to  allow  of  a  single  iiiiprop«T  inii* 
ence,  such  as  has  been  referred  to.  Sir,  there  never  were  in  f'hiladel* 
pliia,  councils  of  any  party  whatever,  thus  lost  to  self  respec*t  and  to  tin 
honor  of  the  city,  whose  character  and  interests  they  lepresent. 

The  gendenian  from  Indiana  has  asked,  *'  what  is  the  use  of  thesp^ 
cie  in  banks,  when  the  notes  needed  to  repr<  sent  it  will  not  ctmmnk 
it?''  I  answer  readily,  sir.  The  specie  in  the  banks  is  of  use  to|;iii 
confidence  to  the  community  among  whom  the  notes  circulate.  KeeefT- 
ing,  as  that  ciunmunity  does,  the  geneial  <rood  character  of  those  bf 
iwhom  the  banks  are  managed,  these  notes  circulate  freely,  and  bay  n 
much  now  as  they  did  a  year  ago. 

We  have  been  told  that  banking  causes  gambling  in  land.  Sir,  Isit 
speculation  has  existed  ever  since  men  began  to  have  a  particidar  intereit  in 
in  the  soil.  Men,  even  in  the  Bible  times — to  which  the  geuUeiuan  il  to 
often  refers — would  ''join  land  to  land,'*  and  ''  call  lands  after  their  name."  n 
The  truth  is,  to  buy  and  sell,  and  to  get  gain,  has  been  the  emptoymesl  Tl 
of  man  from  the  tirst  ages  of  society ;  and  this  tendency  to  trade  gifCf 
activity  to  caf>iial,  and  employment  t  >  tl  e  less  favored.  It  beccmies  UiMi 
a  duty,  as  well  ai»  a  pleasuie,  to  acquiie  wealth  by  I  onet^t  means,  audit  "* 
could  be    no  part  of   the  intention  of   Divine    Providence,  thai 
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«houl<1  not  frive  activity  to  his  wealth,  and  promote  thereby  induslry  and 
jceward  e  terpiise. 

y  The  g  'niit*nia*i  from  Indiana  has  quoted  scripture  against  corporations, 
Mnd  banking  in  pariicuhir.  I  do  not,  sir,  approve  of  this  mitdeol  dn^ging 
ji  isolated  portions  nf  script'ire  to  sustain  secular  arguments;  hut,  if  this 
3otle  is  to  be  adopted,  I  <*hall  have  no  objection  to  sustain  an  argument 
^pon  banking  even  with  weapons  drawn  from  that  annory.  The  gentle* 
aian  may  bring  scripture  to  his  own  and  his  arguni*  nfs  destructiim.  So 
^r,  sir,  is  tlie  language  <»f  scripsure  from  being  opposed  to  banks,  that  [ 
^iifl  the  institution  expressly  referred  to  in  the  botik  of  Luke,  in  a  way 
ko  show  its  stiibihty  and  to  rei^gnize  its  asefulness. 

I 

•*  Wherefore  tlien  gavcst  not  thou  my  money  into  the  bank,  that,  at 
miy  coming,  1  might  have  regained  mine  mvn  with  usury  T* 

Sit,  not  only  is  tl  e  banking  system  here  noticed  with  evidence  of 
■ipproval.  but  what  is  more,  the  bank,  the  very  b  ink  itself  is  referred  to» 
I  again  say,  thai  I  do  not  approve  of  this  mode  of  forcing  .•'crij  lure  into 
■in  argument,  but  the  geiitlemnn  has  chosen  it;  and  in  ins  o  vn  language 
I  have  **  put  sin  against  sin."  Bui,  sir,  the  gentleman  from  huhana 
threatens  to  let  loose  the  system  of  private  hanking  against  incorporated 
banks.  And  the  gentleman,  I  suppose,  imatrines  tiiai  this  is  ^ciiiiturat— 
Mh^t  he  can  find  authority  for  piivaie  banking  in  the  Bible.  There  was 
Keriiiinlv  such  a  system,  and  those  who  practised  it  had  prnhahly  thought 
tlieinselves  iusiained  by  good  authorities,  as  they  had  made  their  way 
Into  the  very  temple.  But  these  private  bankers  vveie  whipped  out 
■rith  a  scourge  of  small  cords,  and  ther  tables  or  banks  overiurned. 

The  srendeman  from  Indiana  ha?  declared  that  the  tendency  of  large 
BStablishments,  and  especially  of  incorporated  ma  lufactories,  is  to  make 
■laves  of  the  workmen,  by  subjecling  their  [u  lit  cal  acnion  to  the  will  of 
l>he  owners,  and  the  *^  iion  tn.isiers"  are  instanced  as  ieaviing  up  their 
^KToikmen  to  the  polls  like  a  herd  of  serfs. 

Sir,  I  know  not  how  it  may  he  in  the  west;  but  in  this  part  of  the 
State,  if  an  employer  were  to  aitampt  such  a  course,  he  would  Hiid  hiin- 
ielfina  difficulty  not  easdy  to  be  avoided.  Sir,  we  here  consider  the 
workmen  as  freemen,  and  ii  wotdd  he  considered  a  uross  slander 
Dpoii  their  character  lo  impute  to  theiti  such  a  servihty.  The  iron  inas- 
lers,  however,  may  be  an  exception.  But,  I  presume  ihe  delegates  from 
Berks  and  the  delegate  from  Venango,  who  ^re  iron  masters,  did  nut 
proctu re  their  ele<'iion  to  thisconveniion  by  such  means. 

Ii  is  asserted  that  banking  has  had  a  tendency  to  crush  the  importation 
of  bread  stuffs,  and  to  increase  the  price  of  labor 

If  the  providence  of  God  withheld  ihe  '*  former  and  the  latter  rain,'* 
and  prevented  the  fiuiis  looked  lor  at  harvest,  it  appears  to  me  the 
institutions  that  provided  m^ans  foi  supplying  the  wants  of  the  people, 
mnd  preventing  some  of  ihe  evils  of  fainine,  deserved  praise  lather  than 
condemnation.  If  t'lere  was  corn  in  EijN  pt,  it  must  have  been  a  blessing 
rmher  than  a  cu^se  to  procu  e  mean-*  for  rupplyin^  the  famished  (/anaan. 
The  gentieman  w. II  perceive  ha  I  folio  ^v  up  hiS  scriptural  allusions. 

As  to  Uie  incre  se  o'  t'  e  pric  •  o  I  b  r,  I  can  scircely  imagine  that 
the  %vorkiugindn  will  eve  regard  ilu  tanks  sa  an  evil,  if  they  tend  to 
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•enhance  the  price  of  his  labor,  and  facilitate  his  exertions  to  rapply  Ae 
wants  of  a  family. 

Banks,  whatever  may  be  said  against  them  bv  the  delesfate  from  Iiidt* 
ana,  have  materially  aided  in  promoting^  the  internal  improvemenUi  of  tti 
«tate,  and  the  gentleman  himself  probably  knows  better  than  I  do*  Ibt 
there  is  one  corporation  of  that  kind,  which  must  owe  all  its  meant  of 
usefulness  to  a  portion  of  bank  bonus. 

France  and  England  have  been  referred  to  as  nations  not  allowing  of 
bank  notes  of  a  small  denomination.  This  argument  is  easily  met  byt 
course  of  reasoning  up'>n  the  fiscal  concerns  of  the  two  countries — bat  I 
prefer  another,  which  the  gentleman  ought  to  feel,  viz;  that  just  in  pro- 
portion to  the  enjoyment  of  civil,  religious  and  political  liberties  by  t 
people,  is  t'le  use  of  piper  money — from  the  gold  and  the  aatocraey  of 
Russia  to  the  shin  plaster  and  republicanism  of  the  United  States-— aad 
the  difference  in  the  circulating  medium  in  Kngland  and  France,  shem 
the  approximation  of  each  to  the  two  oxtrem.^s  of  power  quoted  in^thi 
other  nation  that  1  have  just  mentioned. 

It  has  been  remarked,  in  reply  to  mv  colleague,  (Mr.  Biddle)  thtt  ih 
government  and  sixteen  millions  of  people  had  warred  against  the  United 
States  Bank,  and  put  it  down.  Sir,  when  the  people  desire  the  de8tnl^ 
tion  of  any  institution  in  this  country,  it  must  comedown — but  .in  the 
case  allu  led  to,  permit  me  to  say,  that  it  was  a  ifovernment  goading  thi 
people  to  madness  by  mems  of  its  hundred  thousand  office  holding  pea* 
sioners,  and  its  bribed  press,  char^rj tig  them  with  wrongs,  and  impating 
the  cause  of  sufferings  to  the  hank; — the  bank  ceased  to  exist,  buttht 
habit  of  persecutiim  was  so  strong  that  its  ghost  has  been  tilted  at  for  the 
last  two  years. 

The  gentleman  from  Susquehanna  has  intimated  pretty  strongly  a 
threat  that  the  people  would  not  much  longer  bear  the  evils  of  corport- 
tions,  of  which  he  is  endeavoring  to  teach  them  to  complain.  Sir»  the 
people  hive  need  to  be  raise<l — they  have  been  crushed  by  the  haado( 
power,  and  they  have  aroused. 

Their  giant  efforts  are  evident  on  all  hands  ;  their  last  struggle,  glim- 
ous  and  suecosful  indeed,  was  in  New  York — and  the  genifeman  wiU 
find,  that  the  sleepintr  lion  whom  he  is  endeavoring  to  awake,  is  already 
abroad — and  it  will  be  well  if  |,hose  who  rh.iined  him  do  not  fall  iniohii 
paws.  The  people  know  wh.n  are  the  institutions  with  which  they 
have  flourished — they  know  that  without  corporations  they  could  not  have 
prospered — ^and  they  will  rightly  appreciate  the  efforts  of  pohticisnt 
who  attempt  to  hide  their  abuse  of  these  corporations  in  attempts  to  decry 
their  acts. 

Sir,  the  resolution  now  before  the  committee  of  the  whole,  goes  to  add 
something  unnecessarily  to  the  con^ititution.  The  amendment  of  the 
gentlemm  f:om  Adams,  (Mr.  Stevens)  indeed  mitigates,  or  reinovsi 
a  portion  of  the  evil.  Bui  when,  at  Harrisburg,  1  asked  to  have  an 
amendment  adopted  securing  a  school  commissioner,  I  was  told  thatt 
while  all  ai^ieed  in  the  excellence  of  the  plan,  it  was  thought  unnecei* 
sary  to  the  constitution,  as  the  legislature  was  competent  to  adopt  ths 
measure :  and,  sir,  is  not  all  now  asked  by  the  most  thoroui^h  reformer 
'Competent  to  the  legislature  ?     It  surely  is :  and  I  call  upon  every 
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bei^'^'ftc  convenlion  to  remember  the  course  and  effect  of  the  arflrument 
igAinst  the  school  commission,  a  plan  as  far  beyond  all  these  schemes  of 
jreform,  as  the  height  of  good  can  be  above  the  depth  of  evil. 

Sir,  let  public  schools  prevail,  and  education  become  common,  and  you 
^ill  have  less  gambling  in  Stocks,  and  less  of  that  other  and  worst  species 
of  gambling,  viz  :  gambling  in  politics — to  which  we  owe  so  much  of 
the  evils  against  which  we  are  now  tryingr  to  combat.  Improve  the 
understanding  and  cultivate  the  mind,  and  we  shall  have  fewer  of  these 
appeals  to  public  passion,  fewer  of  these  attempts  to  deceive  tlie  peo- 
ple ;  fewer,  indeed,  of  the  attacks  upon  institutions  upon  which  rests  our 
prosperity,  and  the  happiness  of  the  commonwealth. 

Mr.  DuvLOp,  of  Franklin  county,  said  that  he  thoijaht  that  the  debate 
had  been  of  a  much  more  discursive  character  than  he  should  have 
supposed  was  belit* ved  necessary  by  the  nature  of  the  questiim  pending 
before  the  committee.  It  was,  however,  riy^ht  that  this  should  be  so ; 
because  that  que^iion  involved  the  wh<»le  subject  of  the  banki  ig  system. 
It  involved  the  mode  of  remedy  for  the  evils  which  had  been  stated  to 
exist  in  this  system,  and  consequently  it  brought  before  us  the  whole 
:iubject  of  banking. 

There  being  here  much  confusion  in  the  hall ; 

Mr.  0.  said,  if  I  can  not  keep  the  audience  quiet,  I  will  take  may  seat. 
I  would  rather  leave  the  whole  matter  to  itself,  if  I  did  not  feel  that  I 
owe  it  to  my  constituents  to  say  something  in  regard  to  it. 

Order  having  been  restored,  Mr.  D.  proceeded. 

I  say  then,  Mr.  Chairman,  that  this  debate  has  taken  a  very  wide  range, 
and  it  is  proper,  for  the  reasoi  vhich  I  have  stated,  that  you  should 
have  permitted  it  to  do  so.  We  know  that  at  Harrisburg,  if  not  here, 
the  gentleman  uho  intmduced  this  subject  to  the  consideraii(m  of  the 
convention,  intended  that  the  debate  should  be  continued  until  the  whole 
subject  had  been  fully  and  thorouglily  discusse  I.  We  knew  that  the 
gentleman  would  not  act,  as  he  ought  to  have  acted,  by  bringing  the 
whole  matter  at  once  before  us,  but  that  he  would  introduce  gradually  a 
series  of  resolutions,  in  such  form,  and  at  such  time,  as  suited  his  own 
convenience,  without  regard  to  that  of  other  memhers  of  this  body. 
We  knew  that  he  had  seven  or  eight  propositions  which  he  intended  we 
should  meet  when,  and  as  he  mijrht  think  proper.  What  they  were  we 
knew  not;  they  lay  concealed  within  his  own  breast.  No  one  kn^-w  any 
thing  aSout  them  except,  it  might  he,  a  few  friends  to  whom  he  thought 
proper  to  communicate  their  character  and  purport.  Under  these  cir- 
cumstances, therefore,  it  was  right  and  properthatthe  most  ample  latitude 
should  be  allowed  in  the  discussion.  For  my  own  put,  I  am  inclined 
to  the  belief  that  the  gentleman  from  the  county  of  Su-^quehauna,  ( Vir. 
Read)  and  his  pohtical  friends  and  dissociates  in  this  body,  intended  to 
stake  •*  on  the  hazard  of  this  die,"  the  last  hope  of  their  political  exist- 
ence. I  believe  that  it  is  the  expiring  struggle  ofhis  whole  party,  i  do  not 
say  *'  party"  with  any  view  to  throw  personal  reflections  any  where  ; 
because  party  is  naturally  introduced  into  every  political  body.  [  believe, 
however,  that  the  la^t  hopes  of  the  gentleman,  and  the  party  with  which 
he  acts,  rest  upon  this  question. 

Mr«  Chairman,  there  haa  been  a  time  when  the  party  to  which  the 
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gentleman  from  Indiana  (Mr.  Clarke)  and  the  gentleman  from  SuM|iie- 
hanna(Mr.  Rcrul)  belonored — and  wtienT  myself  had  the  honour  of  heloii|{iDg 
to  the  same  party*  presented  a  very  difTerent  picture  from  that  which  we 
look  upon  now.  Their  jr^dlaiit  vessel  left  the  port  widi  prosperous 
'winds  and  a  fine  crew  ;  but  lime  after  lime  she  sMffered  from  ihe  vinlenre 
of  ihe  ^le  and  ihe  bnfreiinjj  of  the  waves  :  Sdii  after  sail  was  rent  and 
Bcatlered  lo  the  winds — tnasi  afior  ma^'t  was  shivered  into  sp'inli*r3  — 
uniii  finally  she  was  driven  on  the  rocks  and  they  nre  now  left  wiifi  noth- 
ing but  a  ieakinff  boat.  She  has  no  cr*w  hut  a  few  half-worn  out  hands 
who  are  using  all  the  efforts  of  which  they  are  «-^npaMe,  to  save  her 
from  sinking.  I  believe,  sir,  that  this  is  the  last  effort,  the  last  expiriug 
etiuggle  for  salvation. 

Mr.  Chairman,  I  liave  no  hesitation  in  expressing  my  sentiments  boldly 
on  this  snhjeci  ;  I  arn  not  afraid  lo  do  so.  I  am  not  afraid  to  declare  that 
I  have  always  been  a  friend  of  th  •  binking[  system,  and  thai  1  am  S(»  now. 
When  1  say  this,  however,  I  do  not  mean  to  s.iy  that  1  admire  iill  the 
evils  of  the  bankinir  system.  Because  I  am  a  fiienil  of  man — a  liiend 
of  universal  emaucipation — a  friend  to  the  riglits  and  lihertietf  of  the 
human  nee,  docs  it  follow  tfiat  I  am,  therefore,  a  friend  to  the  lireiitious- 
ness  of  libeTty  ?  Not  at  all.  In  beintf  the  friend  of  man  and  the  friend 
of  human  liiieriy,  I  am  not  to  be  considered  -is  an  advocate  of  iheir  licen- 
tiousness. Nor  aiu  1  lo  be  con>iilered  an  advocate  or  an  apologist  for 
the  abuses  of  ihe  baidiinir  system.  Tliat  it  has  its  evils,  I  admit.  I  say. 
however,  th;ji  the  gentlemen  have  mistaken  the  whole  ground  of  the 
controversy  here  ;  thai  ihey  hiive  assumed  a  f  dse  and  untenible  po»<ition; 
though  I  confe  s  that  every  •  ossi!»le  allowance  ought  lobe  made  for  them« 
when  it  is  recollected  that  there  is  no  oiher  groun  '  on  which  they*  can 
place  themselves  bef  >re  ihe  people.  They  assert  that  the  people  of  the 
eommanwealth  of  Pennsylvania,  are  opposed  lo  the  bsndviii^  sys'iem. 
t^ir,  I  do  not  believe  it.  I  doubt  whetliei  the  penih  luen  themselves 
believe  it.  I  know  indeed  thai  a  erv  has  been  mised  against  this  system, 
not  otdy  i!iionghi»u».  ihe  eomti;onwe<dih  of  FenusylvHnia,  bui  throiij^hout 
the  entire  length  and  breadth  of  our  land,  Fron)  whence  has  liiat  cry 
come  ?  From  thai  very  crew,  aye,  bir,  from  that  very  crew  alone.  It 
came  from  no  other  qujitter.  but  Irorn  thai  little  low  I  lark  schooner  of 
"which  we  have  heard  so  much.  Is  there  a  whij^ — is  there  an  anti  iTiason 
in  the  stale  of  Peimsylvnnia,  is  there  a  man  of  intelhgeiice  in  the  ranks 
of  either  of  these  parlies,  who  decbires  himself  to  be  opposed  to  the 
hanking  system,  if  thai  sy&tem  is  pniperly  managed.  No,  sir.  All  the 
grounds  which  ihe  enemies  of  ih'is  sysiein  paced  themselves  upon, 
have  been  abandoned,  and  the\  now  find  ihni  ihey  are  reduced  to  the 
pitiful  expedient  of  mjiking  war  up.  n  a  five  dollar  note;  woiiyiiij;  them- 
selves to  death  about  thai  whuh  the  yentleniMi  fnmi  the  cc  unlv  of  Sus- 
quehaima  (Mr.  Read)  emphatically  dignifies  with  the  iiaiue  of  d  ragm 
Is  this  a  course  ol  condtiei  ul,ich  ought  lo  be  pursued  by  this  convenlioii  t 
[s  this  the  mam  er  in  which  we  hope  to  jjive  eharaet«T  and  di«iniiy  to  ciur 
procecdinii^s  here,  and  to  rrccunmend  our  measures  to  the  approbation  and 
the  confidence  of  tl  e  people  ?  Are  all  ihe  j^reatexpectatinis  wliieh  have 
been  raised  as  lo  the  actum  of  lliis  body  **  6unk  to  this  lit  le  measure"? 
Time  was  a  limn  v  ben  we  have  been  ai^ilated  with  questions  about  tlie 
army  and  navy,  the  alien  and  sedition  laws — the  tatiff  and  uuUificatioa 
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fiieations— -and  subsequently  came  the  question  of  a  national  hank.  Thn^ 
•anie  the  sub-treasury  sc he <ne  on  which  patties  migfit  quarrel  and  spltl^. 
Bui,  what  are  we  reduced  to  now  ?  Absolutely  to  nothini^  !  The  s^b^- 
treasury  scheme  is  grone — it  h.is  no  Ioniser  any  existence  —it  has  vant9hedl 
and,  '•like  the  baseless  fabric  of  a  vision,  left  not  a  wreck  behinik**'  I 
suppose  It  will  never  be  conjured  up  ai?ain  ;  and,  even  if  it  should* 
have  no  reason  to  suffer  ourselves  to  be  distressed  as  to  the  result. 
last  cry  was  against  a  national  bank  ;  ihat  question  is  now  set  at  res' ;; 
it  is  not  urged  by  any  party  in  the  councils  of  the  Union.  The  Biiiik  ot 
the  United  States  has  been  pulled  down  by  the  efforts  of  the  party »  smhI^ 
if  it  is  even  to  be  resuscitated,  I  presume  it  will  be  by  that  very  patrqr 
which  destroyed  it.  What  ground  then  is  there  left  for  gentienieii  u^ 
stand  upon?  Where  shall  they  turn  for  occupation  ?  To  whrit  qDarftur 
shall  they  look  foi  the  elements  of  political  strife?  Why,  even  litr 
question  of  the  soundness  of  the  state  baoks,  and  their  capacity  to  airt  miti.: 
the  fiscil  agents  of  the  governinent,  h-is  in  a  great  measure  passed  awu}f» 
We  hear  very  little  about  it.  It  is  r'pudiated  by  the  whigs,  and  ^tun^- 
doned  by  the  Van  iUiren  parly.  What  then  is  left  to  the  gentfetoem 
except  to  quarrel  with  a  five  dollar  note?  to  dev<»ie  their  time  and  at&et»^ 
tion  to  the  respe(Ha^)le  and  dignilied  occupaiou  of  worrying  a  rag?  8ir».. 
if  it  were  not  for  the  mischievous  tfc'ud'ncy  of  these  thin<y[9,  we  miglifc. 
almost  feel  disp  >sed  to  sympatniz^  with  tiie  gentlemen  whose  energieft- 
are  devoted  to  a  pursuit  so  unprofitable  and  idle  ! 

Befire  I  proceed  to  the  consider ition  of  the  general  subject  before  ^^ 
tommittee — and  I  heiieve  iha  it  is  deserving  of  the  most  serious  consitcl-^ 
•ration,  and  should  enlist  in  its  behalf  the  talents  and  experience  of  ever]r 
member  of  this  convention — i  allude  to  the  banking  system  at  this  par- 
ticular ciisis  in  our  history — i  say  before  1  do  thts,  1  sh  ill  advert  to  one- 
or  two  objections  which  have  been  made  in  the  course  of  the  debalsrr 
by  the  gentleman  from  hidiaU'i,  (Mr.  Clarke)  and  the  gentleman 
Susquehanna,  (Mr.  Read.) 

The  gentleman  from  Susquehanna  has  made  an  a9sertit)n  here,  win 
if  it  had  been  made  in  tlie  bar  room  of  a  tavern,  or  at  a  town^hf^ 
meeting  in  the  county  of  {Susquehanna — as  [  have  no  doubt  it  often  h» 
been  made — or  if  it  ha«l  even  appeared  in  the  columns  of  the  cinnrtrjf 
newspapers— those  proverbial  vehicles  of  defamation  and  slander — nu^i^ 
for  aught  1  shoul  I  care,  have  passed  unheeded  by.  But,  when  it  is  o]Ba(ir^ 
in  an  assembly  like  this,  composed  as  it  is,  of  the  representatives  oT 
nearly  a  million*  and  a  half  of  people — when,  in  a  deliberative  bocJj- 
such  as  this,  and  in  the  face  of  his  fellow-citizens,  the  g  ntleman  fkioft 
Susquehanna,  undertakes  to  declare  that  the  recent  suspension  of  spt^cie 
payments  by  the  banks  throughout  the  Unite<l  Suites,  was  the  result  oC  at 
conspiracy — 1  say  he  ought  to  he  held  responsible  so  far  as  his  resptHi^ 
bilily  can  go  ; — 1  mean  his  responsibility  to  his  constituents — ^-bis  respcK*^ 
sibility  to  the  people  of  tbis  country  : — to  the  prople  of  the  United  Siateay^ 
and  particularly  to  tbe  gentlemen  of  this  convention,  who  may  he  aifecrteiJl, 
by  such  a  statement  A  conspiracy  ^  What  does  he  mean?  Doesiisrr 
mean  to  say  that  he  intended  to  insinuate,  that  it  was  a  conspiracy  Soar 
good  ?  that  a  conspiracy  is  merely  a  combination  of  men  ?  assertiDg^  mm 
evil  design  ?  insinuating  no  evil  design  ?  Did  the  gentleman  desirv^  fio^ 
hwk  out,  in  the  explanation  which  lie  gave  to  the  President  of  this  bodf^ 

y^  Is,  yu        H 
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wiMnr  he  quoted  from  a  ho<*k  to  shew  that  a  combioation  meant  simply  an 
ag^bektion  of  individuals  ?     No,  sir,  the  gentleman  does  not  meao  thai; 
when  he  says  that  there  has  been  a  conspiracy,  he  means  exactly  what 
he  says.     He  is  not  in  the  habit  of  disguising  his  meaning  in   honied 
phraseology      He  calls  things  by  their  right  names.     His  verbia^re  la  not 
80  choice,  he  has  not  so  great  a  command  of  language,   that  he  ean 
smoulder  it  to  particular  occasions.     Nothing  of  the  kind.     He  is  a  plain, 
blunt  man  ;  and  he  applies  precis'  ly  the  words  which  will  express   the 
ideas  he  intends  to  convey.     When,  therefore,  he  says  that  the  suspension 
of  specie  payments,  was  the  result  of  a  conspiracy — he  does  it  for  the 
purpose  of  bringing  odium  against  the  men  against  whom  the  charge  it 
brought,  and  for  the  purpose  of  bringing  about  the  very  thing  which  i  am 
now  about  to  attempt— and  that  is,  their  defence  by  a  member  of  this 
body.     I  say,  sir,  that  for  thisdeclatauon  he  ought  to  be  held  responsible. 
I  dare  say,  he  smiles  at  my  simplicity,  that  I  should  uudertake  to  be  the 
advocate  of  banks.     Hut,  1  am  not  to  be  afTei^ted  by  any  by-plays  of  this 
description.     I  stand  here,  sir,  without  reproach  ;  a  man  who  dare  assert 
my  opinion,  be  (he  ronsequenres.  personal  or  |ioIitic.al,  what  they  may* 
And  when  questicms  of  vitd  interest  and  impottance,  are  brouffht  up 
here,  I  dare  to  Inok  at  them,   unconnected  with   the   denunciations  of 
country  politicians,  or  the  ravings  of  bar  room  demagogues.     I  look  at 
them  for  myself,  I  form  my  opinions  for  myself,  and  1  shall  express  these 
opinions  without  fear  as  to  the  results. 

I  know  that  there  are  gc  ntlemen  arotmd  me  who  will  smile  at  my  simpli- 
city.  liCt  them  do  so.  I  rejoice  to  see  that  the  vviiigs  have  undertaken 
the  defence  of  the  banks,  'i'he  gentleman  from  Susquehanna,  intended 
to  cast  odium  upon  them,  and  to  hold  them  up  as  fit  objects  ft<r  pub- 
lic scorn  and  reprobation,  fie  talked  of  their  having  defrauded  the 
public-— of  their  having  united  against  the  public  ! 

Sir.  he  intended  to  say,  that  the  banks  had  conspired  to  defraud  the 
people,  t.)  the  advantage  of  themselves  and  to  the  detriment  of  the  coiD- 
munity.  i  know  that  he  intended  his  lan^age  as  odium,  and  I  wis 
going  10  sny,  that  he  had  uttered  it  with  the  bitterest  leeling ;  for,  if  there 
is  one  thing  on  earth,  against  wliich  he  is  bitier  above  all  others,  it 
is  against  tlie  banks. 

Nbw,  he  intended  to  convey  the  impression  that  all  the  hanks,  and 
all  persons  connectrd  with  the  banks,  had  formed  a  conspiracy  thnnigh- 
out  the  Uniitd  States,  for  the  di^gracefttl  purpose  of  cheating  their  fel- 
low ciitzeps,  and  of  hiding  their  own  iniquity  behind  their  counieis. 
He  charged  this.  He  intended  tiat  the  impression  should  go  abroad, 
that  all  the  stockholders  and  directors  of  the  banks  were^  pro  hae  victt 
little  better  than  scoundrels.  He  n  eant  to  hold  them  up  as  vile  enemies 
to  the  public  prosperity,  who  were  not  worthy  of  ihe  confidence  of 
the  community,  but  who  ought  to  be  held  up  to  the  public  odium, 
1  put  the  matter  in  the  very  worst  light  in  which  it  is  susceptible  oJf 
being  placed,  because  1  kimw  the  gentleman  intended  that  such  a  con« 
structioii  bhould  be  put  upon  it. 

Against  whom  is  it  that  the  efentlrman  brings  these  charges  ?  When 
I  put  this  construction  upon  his  language,  he  makes  no  explanation; 
for  he  desires  to  make  none.  He  \ii6he8  to  ^tnmp  reprobation  upon 
every  bank ;  anU  he  wishes  that  every  director  and  every  stockholder  ef 
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a  ]>th1c  should  he  cnnsi<lered  as  little  better  than  scoundrels.    I  say, 
I.Vhow,  he  intended  it,  and,  therefore,  I  direct  my  ar^ment  accohi- 

tst  us  look  for  a  moment,  who  are  the  persons  against  whom  these 
ehar^  are  brought !  Let  u?  look  at  the  i^entleinen  who  compose  the 
bank  diri'Ctors  of  this  commonwealth,  who  come  within  the  range  of 
our  own  soci  tl  intercourse,  and  of  whom  wf  have  a  personal  knowledge* 
And,  let  us  ask  the  gentleman,  if  he  can  or  dare  point  the  finger  of 
scbim  to  one  of  them  ?  If  he  can.  I  will  thank  him  to  touch  the  individ- 
ual, that  I  may  know  him.  If  there  is  among  them  su<*h  sc  lundrels  as 
be  represented,  1  have  the  happiness  to  say,  that  1  am  not  yet  acquainted 
with  him. 

There  may  be  some  who  are  held  so  in  public  estimation,  but  if  they 
are  so  they  are  rara  avis  ;  and  it  would  be  difficult  to  point  thom  out. 
Bank  directors  aie  a  set  of  gentlemen  posse^srd  of  as  much  integiity  as 
any  other  portion  of  the  community.  This  was  not  only  the  case  in  this 
city,  but  throughout  the  country  ;  and  when  gentlemen  make  charges 
a^inst  these  genthtmen,  heie  in  their  faces,  it  only  showed  the  daring  of 
Ihetr  assertions.  The  gentleman  in  his  charge  has  made  no  exceptions, 
and  there  are  many  members  on  this  floor  who  are  connected  with  banks. 

The  gentleman  from  York  (Mr.  Barniiz)  may  fell  him  he  is  no  con* 
apirator.  The  gentlciiian  fron\  Berks,  (Mr.  Keim)  might  vindicate  him- 
self from  the  charge,  and  why  does  he  not  do  it.  His  honorahle  col- 
league, (Mr.  Chambers)  a  gnntleman  without  feai  and  without  reproach, 
might  rise  up  and  tell  the  gentleman  from  Susquehanna  that  he  was  not 
liable  to  this  chaige.  The  re  was  also  here  an  honorable  gentleman  from 
Bucks,'  deeply  interested  in  hanks,  and  if  all  these  gentlemen  should  rise 
up  and  demand  of  the  getuletnaii  from  Susqueha  >na,  the  proof  of  his 
charge,  he  would  have  to  retract.  If  he  (Mr.  i).)  was  the  only  person  in 
this  convention  to  whom  this  might  be  applied,  he  would  not  have  replied 
to  it.  The  gentleman  might  cast  hisstiifmas  where  heliUed,  he  disregar- 
ded them.  But,  sir,  this  was  no  new  story;  there  is  nothing  new  in  it.' 
If  it  had  been  original  with  the  uendeman  there  might  have  been  some 
merit  m  it.  It  is,  however,  the  old  slants  which  we  have  heard  for  years, 
and  seen  published  in  the  Globe  4«ver  and  over  agiin.  We  hive  seen  it 
promulgated  from  the  Hermitage,  in  a  letter  of  the  late  Executive  of  the 
United  Stites,  in  which  he  says,  that  the  history  of  the  world  does  not 
exhibit  such  base  petddy  as  that  of  the  hanks  towards  the  govcrnmenL 

The  gentleman  trom  tSusquehanna  doe  not  go  quite  as  far  as  his 
great  political  leader,  and  he  much  wond.'red  at  it ;  for  that  gentleman 
bad  followed  him  in  favor  of  a  Bank  of  the  United  States,  and  against 
the  Bank  of  the  United  ^States,  lie  had  followed  him  in  advocating 
the  state  banks,  when  he  made  his  gieat  speech  the  year  before 
hai  in  Susquehanna  county,  and  he  now  followed  him  in  crying 
down  those  institutions.  The  fact  was,  that  this  gentleman  had  only  bor- 
rowed this  doctrine  from  another  person, aiul  the  assertions  which  he  had 
made  were  oiily  made  upon  pub  ic  rumor.  Now  he  would  ask  the  gen- 
Ueman  if  he  v^as  aw  re  of  the  extent  to  which  this  impuiaiion  was  cast. 
If  there  are  eight  hundred  banks  in  ihe  United  States,  then  there  were 
nine  thousand  six  hundred  bank  directors.  Thus  ue  have  nearly  ten 
thousand  persons  engaged  in  the  direction  of  banks  throughout  the  United 
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States  on  whom  this  imputation  was  cast,  hecause  it  was  cast  on  every 
indiTidual  connected  w:lh  the  direction  of  those  institutions.  But  the  geii» 
manffoes  farther,  and  asserts  that  there  was  a  conspiracy  to  suspend 
specie^  payments.  Now,  has  the  £fentl  man  one  solitary  fact  to  produee» 
to  prove  that  there  was  a  conspiracy  to  suspend  specie  payments! 
Where  did  this C(»nspiracy  lake  place,  and  how  was  it  brought  about? 
But,  before  he  pn)[»nsed  tot^xantine  this  branch  of  the  subject,  he  wished 
to  take  some  notice  of  the  expUmation  of  the  genth^man,  when  he  said  that 
the  conspiracy  was  a  cotispiracy  of  the  banks,  and  not  of  the  individuali 
who  managed  them.  The  banks  in  their  corporate  capacity  had  coo* 
spired.  VVell  what  is  a  bank  in  its  corporate  capacity  ?  Is  ii  the  bail- 
ding,  or  the  act  of  incorporation  pas-ed  by  the  assembly,  or  was  it  the 
charter  of  the  corporali«.n  issued  by  the  governor,  which  constituted  the 
bank?  When  the  gentleman  says  that  t^  e  banks  have  done  so  and  so» 
what  does  he  mean?  Does  he  mean  the  officers,  the  dueclors  ?  Or 
what  does  he  mean?  He  must  mean  them,  because  a  bank  without  cor- 
porators was  incapable  of  doing  any  thing.  If  he  weie  to  say  that  the 
cutter  Gallatin,  which  went  out  in  search  of  the  piratical  vessel,  had 
turned  a  worse  pirate  than  the  vessel  she  went  in  search  of.  If  he  were 
to  say  that  she  had  become  a  worse  pirate  than  the  piratical  vessel ;  what 
apology  would  he  make  for  it  when  called  upon  ?  (vould  he  say  it  was  the 
wood  and  the  canvass  and  the  iron  of  the  vessel  that  fiad  turned  piiatef 
No,  sir,  that  would  not  answer;  that  apology  would  not  be  suflici'nt 
for  the  imputation  which  he  had  cast  on  the  gallant  commander  and 
crew  of  thai  vessel.  He  would  be  held  responsible  to  them  personally 
for  the  charge.  Then  it  was  U8ele^«s  for  the  gentleman  to  get  rid  of  the 
charge  in  this  way.  When  he  casts  such  imputations  upon  the  banks, 
he  must  ncollect  that  it  will  fall  upon  the  managers  of  the  banks.  Well, 
sir,  supposing  there  are  eight  hundred  banks  in  the  United  States,  and 
suppose  there  were  three  hundred  stockholders  in  each  bank,  and  he  took 
that  number  hecause  that  was  about  the  number  of  sioekholders  in  the 
institutions  with  which  he  was  oonnecled ;  and  you  will  have  nearly  a 
quarter  of  a  million  of  stockholders  of  banks  in  the  United  States.  And 
was  it  upon  the>e  quaiter  of  a  million  cf  citizens  thai  the  gentleman  from 
Susquf  haiina  cmsi  iliese  imputatiims.  If  you  take  off  th^  women  and  chil- 
dren and  those  who  are  just  coming  foi  ward  in  the  world,  then  those 
connected  with  banking  in  this  country  will  amount  to  one  tenth  of  the 
community.  Every  tenth  man  in  the  community  is  interested  in  banks, 
and  will  the  s^enileman  pretend  to  say  that  every  tenth  man  which  he 
meets  is  a  scoundrel.  Not  a  political  scoundrel,  for  they  are  common 
enough,  hut  he  means  a  scoundrel  morally.  He  means  that  they  would 
commit  larc  ny,  il  they  could  be  protected  by  the  same  veil  which  pio- 
tects  them  in  tiie  other  case.  But  when  the  gentleman  asserts  that  there 
is  a  conspiracy  on  the  pari  of  the  banks  to  suspend  specie  payments,  he 
is  bound  to  give  us  some  evidence  of  it,  and  where  is  his  eveidence  of  it? 
He  has  given  us  no  evidence  to  prove  it.  and  it  is  sustained  by  his  bire 
assertion  alone.  Bui  what  will  the  gentleman  say  when  he  is  pointed  to 
the  fact  which  was  susceptible  of  proof,  that  the  first  banks  to  suspend 
were  the  pet  hanks,  and  tfiai  that  institution,  which  was  so  odi(»u8  to  the 
gentleman,  was  liie  last  to  come  into  xh^f  measure.  This  was  a  fact  which 
must  be  admitted  by  all,  except  those  whose  visions  were  obscursd  by 
political  prejudices. 
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Sir,  the  gentleman  knows  that  his  assertions  cannot  be  sustained,  and 
fie  only  risks  them  here  to  ^ive  them  the  stamp  of  his  sanction  so  that 
•they  may  pass  current  through  the  coaiity  of  Susquehanna.  Well,  sir* 
where  has  this  conspiracy  taken  place  which  the  gentleman  charges? 
Does  he  mean  that  the  bankincr  houses,  or  the  acts  of  assembly  had  a 
Conspiracy  ?  Certainly  not.  Then  he  must  mean  the  directors,  and  if 
they  conbine,  they  must  have  held  a  meeting,  and  where  did  this  meeting 
take  place  ?  In  what  partirular  piac^e  whs  it  held  ?  Can  he  designate  the 
place  ?  And  how  was  this  conspiracy  brought  about  ?  When  the  gen- 
tleman makes  charges  of  this  kind,  he  ought  to  be  able  to  substantiate 
them  with  some  facts.  The  geitleman  can  produce  uo  such  proof,  and 
he  knows  his  charges  are  unsustained,  and  he  should  noi  have  noticed 
them,  had  not  the  President  of  the  convention  given  them  some  impor- 
tance by  n'»ticing  them,  and  they  were  afterwards  reiterated.  He  now, 
however,  challenged  the  gentleman  to  biing  foiward  one  single  solitary 
fact  to  sustain  his  chancre,  which  applied  to  two  hundred  and  fifty  thou- 
sand citizens  of  these  United  States. 

But,  sir,  who  are  the  direr^tors  of  the  banks  ?     Were  they  men  who 
owned  enough  ol  the  stock  of  the  banks  to  give  them  the  whole  power 
over  the  banks,  and  induce  them  to  commit  frauds  for  their  own  private 
emohiment.     Why  one  half  of  the  direc^tors  in  banks  in  whi(*h  he  was 
acquainted,  did  not  own  more  than  a  thousand  dollars  worth  of  stock. 
They  were  men  selected  for  character,  intelligHncp,  and  integrity,  with- 
out reg:ird  to  the  interest  which  they   had  in  the  banks.     Nay,  he  had 
known  some   who  owned  but  one  hundred  dollars  worth,  the  lowest  pos- 
sible sum  which  they  could  hold  and  be  directors.     Well,  sir,  if  half  the 
directors  in  banks  owned  less  than  one  thousand  dollars  worth  of  the 
etock  of  those  banks  they,  could  not  own  such  a  quantity  of  stock  as  would 
induce  them  to  practice  fraud  for  the  purpose  of  benefiting  themselves. 
Then  look  at  the  absurdity  of  m  king  charges  of  cofispiracy  against  such 
men.     When  a  man  cheats  for  himself,  and  de&auds  the  public  for  his 
own  advantage,  he  could  see  something  in  it;  but  when  you  talk  of  men 
ownint;  two  and  three  hundred,  or  a  thousand,  dollars  of  stock  in  banks, 
defrauding  the  public,  the  thing  is  absurd  in  itself,     if  they  were  to  cheat 
who  w«)uld  they  play  the  villain  for?     Not  for  themselves,  th^ir  posterity, 
or  their  friends,  because,  if  the  public  were  defrauded,  their  friends  would 
be  eqaily  defrauded.     Sir,  the  charge  is  absurd,  and  an  attempt  at  refuta- 
tion would  be  useless.     Well,  sir,  dof  s  it  follow,  that  a  bank  diiector  or 
stockholder  in  a  bank,  is  a  dishonest  man,  because  of  his  connexion  with 
banks.     If  a  man  owns  a  horse  or  any  other  thing  of  value,  and  he  sells 
it  and  buys  one  hundred  dollais  worth  of  stock  with  it  does  that  act  make 
him   a  villain.      Is  the  man   who   owns   the  horse   an   honest    man, 
and  the  man    who  owns  the  hundred  dollars  worih  of  stock  a  rogue* 
The  arfifument  only  needs  to  be  slated,  and  it  bears  its  relutation  on  its 
face.     But  who  are   t  le  stockhcdders  in  the  banks?     Are  they  all  the 
•degraded  classes  of  the  commonwealth  ?     Are  they  the  out  pourings  of 
the  penitentiary,  or  are  they  the  most  honest,  honorable  and  upright  men 
in  the  community  ?     Sir,  are  they  not  the  most  industrious  and  enter- 
prizing  part  of  the  community,  who  by  their  industry  and  economy,  have 
beeome  stockholders  in  banks  ?     Why  a  great  number  (»f  the  stockholders 
IB  these  institutions  are  women  and  childien— aye,  orphau  childien. 
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Then  he  presumed  the  gentleman  meant  his  charge  to  he  pernonal  to 
the  directors,  and  if  so,  he  woiiM  tell  the  gentlemim,  so  far  as  he  wm 
concerned,  that,  if  he  coul<)  be  so  discourteous,  he  would  say  it  was  a  ^ilw 
hood  from  the  g<^ntlemau*s  own  brain,  without  the  least  particle  of  proof 
to  sustain  it. 

With  regard  to  the  matter  of  the  suspension  of  specie  payments, 
if  the  eenileuian  was  acquainted  with  the  history  of  ihe  country  Ibr 
the  last  six  raontiis,  he  would  have  known  that  the  first  hank  in  the 
country  to  suspend  specie  payments  was  the  pet  bank  at  Natchez,  and 
the  first  to  suspend  at  New  York  was  the  pet  Dry  Dock  Bank.  The 
gentleman  knew  that  it  was  in  the  interior  of  the  country  where  the  bank^ 
first  sus: 'ended  specie  payments,  and  he  lui^htas  well  talk  of  a  conspiracy 
among  tlie  shooing  stars,  to  produce  the  phenomenon  which  we  have  idl 
been  <to  much  pleased  to  see  and  read  of,  as  to  say  there- was  a  coaspiraey 
among  the  hanks.  He  mit/it  as  well  say  when  the  f  >rest  bowed  to  tfa^ 
breeze,  that  theie  was  a  C(»nspiricy  amm^  the  trees  to  adopt  that  motion. 
He  might  as  well  say  wiien  the  waves  of  the  sea  run  before  the  wind,  that 
there  was  a  conspiracy  among  them  to  do  so. 

Sir,  the  pressure  came  upon  the  banks  like  a  hurricane,  and  they 
yielded  t  >  it  from  necessity  :  and  this  the  $rentleman  from  Susquehannat 
in  the  honesty  of  his  heart,  believes  ;  and  if  he  could  make  him  kiss  the 
sacred  volume,  or  see  him  qn  his  le.iih  bed,  where  the  ttuth  is  uppermost 
in  the  mi  ids  of  tnnw,  he  would  own  the  fact.  It  was  idle  for  the  geiitle- 
mun  to  talk  about  a  corispiracy,  and  if  the  gentle  nan  would  listen  to  him, 
he  thought  he  could  ^^liow  hi  ii  and  sa  isfy  him  that  no  such  thing  existed. 

Sir,  the  banks  deplored  the  su-iipension  of  specie  payments.  Theire 
was  not  a  bank  in  the  United  Stales,  if  he  mis^ht  judge  from  thosa  he 
knew  any  thing  of,  that  did  not  deplore  the  event  of  the  suspension  of 
specie  payments  as  bitterly  as^t  le  gentleman  cordd  do ,  and  they  deplored 
it  with  this  further  merit,  that  they  were  sincere  in  deploring  it. 

Well,  now  he  shoulc*  attempt  to  show  why  the  banks  c  ime  to  this  sus- 
pension of  specie  payments.  The  remedy  which  is  now  proposed  for 
the  preservation  of  the  gold  and  sdver  currency,  is  not  the  i^eme  ly  which 
will  prevent  alike  misfortune.  It  is  ne<  essary,  therefore,  that  we  should 
show  how  it  was  that  the  banks  were  forced  into  the  suspension  of  specie 
payments: — what  remote  circumstances  operated  upon  them  to  dri^e 
them  into  that  position  which  was  deplored  by  every  person  in  the  com- 
munity. 

But  he  would  now  beff  leave  to  call  the  attention  c»f  ffenilemen  to  a  ques- 
tion which  h;.d  been  spoken  on  here  and  elsewhere,  which  had  not  been  pro- 
perly C'msidere<l.     He  alliided  to  the  question  of  the  legality  oi  illegality  of 
the  suspension  of  specie  payments ;  and  he  contended  tfiat  the  suspension 
of  specie  payments  was  a  valid  and  legal  act,  and  this  he  could  demoa- 
strate,  at  least  to  the   s  aisf  tciion  of  his  own  mind.     H-  believed  that, 
according  to  the  true  constrnciion  of  the  act  of  1821,  the  suspension  was 
a  legal  one.     To  do  this,  he  would  turn  to  the  volume  of  Purdon's  Digest 
which  we  have  treated  ourselves  to,  at  pajre  109,  and  there  he  found  it  set 
forth  that,  **the  said  hanks  siiall  not  at  any  time,  suspend  or  refuse  pay- 
ment in  gold  and  silv  r,  of  anv  of  their  notes,  bills,  or  o  dii^itions,  nor  of 
any  money  received  upon  de|)os)t  in  the  said  banks."     The  law,  how- 
ever tiien  goes  on  to  say  that,  "  upon  the  refusal  of  any  of  the  said  baalw 
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to  fMiy  any  of  its  notes,  bills,  obli^tions,  or  deposited  moneys,  in  ;|^d  or 
silver,  at  or  after  the  expiration  of  three  months  from  the  time  of  the  first 
refusal  of  such  bank  to  pay,  as  afares.iid,  it  shall  and  may  he  lawful  for 
the  propriet<»r  of  the  same  t  >  make  application,  in  writing,  to  any  judge  of 
any  court,  in  the  nroper  county,  to  allow  him  or  her  to  make  proof  uf  said 
reiusal  on  oath  or  affinnation,  by  one  or  more  disinterested  witness  or 
witnesses,  before  said  judge,  whose  duty  it  shall  be  to  give  at  least  tea 
days  notice  to  the  pr^siileut  or  cashier  of  s  ich  bank  of  the  time  and  place 
of  miking  such  proof,  iu  order  that  an  opportunity  may  be  aiforded  for 
rebutting  the  same  by  testimony ;  an<l  if  the  facts  be  substanti  ited,  it  shall 
be  th^  duty  of  the  sai.l  judi^e,  to  redtice  the  same  to  writing,  and  to  trans- 
mit the  same  to  the  governor.  And  it  shall  be  the  duty  of  the  governor 
immediately  on  the  receipt  of  the  written  proof  above  specified,  to  issue 
his  proclamation,   declaring  the  charter  of  the  bank  to  be  forfeited." 

Thus,  it  will  be  seen,  that,  at  the  end  of  three  months,  the  parties  have  a 
right  to  apjteal  to  a  judge,  and  the  jud^e  is  bound  to  transmit  the  facts  to 
the  governor,  and,  on  these  facts,  the  governor  is  bound  to  declare  the 
charter  void,  and  it  was  not  void  until  the  governor  declared  it  to  be 
so.  But,  sir,  if  the  charters  of  these  banks  were  void  before,  where  was 
the  necessity  of  the  governor  issuing  his  proclamation  ?  No,  sir,  the 
corporations,  after  the  suspension,  were  as  good  as  they  were  before ; 
every  c  >rp>rite  privihge  has  been  priserved.  WjII,  sir,  the  tweuty- 
•econd  article  of  this  law  runs  in  this  way  :  **  In  case  of  the  suspension 
of  payment  in  gold  and  silver,  by  any  of  the  banks  aforesaid,  it  shall  not 
he  lawful  thereafter  for  such  bank  to  issue  its  own  notes,  except  to  such 
claimaats  of  deposit  m:)aey,  as  m  iv  de  nan.l  the.n  in  lieu  thereof,  or  to 
make  or  declare  any  new  loan  or  dividend,  until  the  said  bank  shall  pay 
in  gold  or  silver,  the  note  or  notes,  bill  or  bills,  obligation  or  obligations, 
which  the  said  bank  may  have  refused  to  pay  as  aforesaid.'* 

Now  if  t  je  act  of  assembly  had  stopped  here  it  would  have  been  per- 
fectly plain,  that  no  bank  refusing  to  pay  its  notes  could  go  on  and  make 
loans  or  issue  bilU.  If  the  act  had  stopped  here,  there  would  have  been 
no  doubt,  about  its  construction  ;  hut  it  {;oes  on  and  says,  *•  if  any. such 
note  be  issued,  except  as  is  above  excepted,  or  any  such  dividend  be 
made  or  declared,  the  directors  consenting  to  the  same,  shall  be  liable 
each  in  his  individual  capacity,  to  pay  the  amount  theieof  to  any  person 
or  persons  holding  notes  of  the  said  bank,  or  having  a  cLiim  for  deposit 
money  of  an  equal  amount,  who  shall  fi.st  sue  fur  the  recovery  of  the 


•ame." 


If  the  act  had  stopped  here,  there  might  have  been  some  doubt  in  rela-^ 
lion  to  it.  If  it  had  gone  no  farther,  there  might  have  been  some  question 
as  to  whether  the  notes  which  the  bank  held  would  be  valid,  and  whether 
they  *'Ould  be  recovered  by  law. 

But  the  act  goes  on  and  provides,  *«  that  nothing  therein  contained 
ihall  be  construed  to  prevent  the  bank  from  recoveiingthe  notes  and  obli» 
gsitious  of  those  who  may  be  indebted  to  it  as  occasion  may  require.'* 

Now  this  act  first  says  that  no  bank  shall  suspend  specie  payments^ 
and  provides  that  if  it  does,  it  shall  be  subject  to  certain  restrictions.  It 
then  goes  on  to  say,  that  if  the  bank  issues  notes  or  tieclaies  dividends,  or 
discount,  it  shall  be  done  at  the  discretion  ot  the  diiectors,  but  that  ail  tha 
of  the  bjuiks  and  all  iudividuai  obligations  shall  be  valid.     Now  if 
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^be  law  declarei  an  act  valid  is  it  not  valid  ?  Th(*n  if  the  act  k  wtiH  m 
Jl  not  lefral  ?  Mont  undoubtedly  it  is.  Is  not  this  argument  irresiAtihle. 
If  the  banks  goes  on  to  do  business  and  dis'-oiint  noie^,  and  the  law  m  kes 
•^kese  notes  valid,  are  they  not  v^did ;  that  is  that  they  may  recover  upoa 
tfiein  tinder  the  penalties  pre8<'ribed  in  the  law.  It  is  true,  the  Uwsap 
lAe  hanks  shall  not  suspend  specie  payments,  and  that  certain  otlier  ihingi 
^tfkail  not  h*;done,  hut  when  ihe  law  .«ays  that  the  enira:renients  of  the 
talk  shall  be  valiii,  and  they  ran  cnnduct  their  business  afterwards  and 
VBcover  their  note:*,  does  it  not  necess^irily  folic w  that  the  suspension  of 
«peeie  payments  was  not  uulav\ful  ?  When  that  very  coutmeeiicy  is  pro- 
wled for  in  the  law,  how  is  it  unUwful.  It  subjects  the  directors  of  iht 
Imiks  to  Certain  penalties,  hut  it  does  not  •  eclare  the  net  utilawfoL 
When  we  find  an  act  of  this  kind,  we  mu^t  not  take  part  of  it  to  make  ap 
^n  opinion  upon,  but  we  must  take  it  from  bei^inniiig  ti»  eiul,  so  that  those 
Sparta  which  are  contradictory  can  be  lecom-iled  ;  and  so  compare  it  thai 
^mt  pan  will  explain  anoiiier.  This  was  the  mode  of  coming  to  the  true 
foonstruction  of  an  act. 

Then  he  would  say  that,  until  the  governor  issued  his  proclamatieii 
"deelaring  the  charter  of  these  banks  void,  they  have  a  right  to  g'l  on  and 
veeover  all  their  eiigugeinents  as  fully  as  they  could  before  the  suspension 
^  specie  payments.  This  he  held  to  be  sound  logic,  i:  it  was  not  so 
well  expressed.  That  he  would  say  nothing  about ;  but  he  would  ssy 
ttiat  the  argument  uas  it  resistible  ;  and  he  could  not  see  how  any  other 
qsentitruction  could  be  given  to  the  art  of  ai<$emhiy. 

Now  when  p.entltMuen  Uilked  about  the  acts  of  the  banks  being  illegil 
lie  wanted  to  know  what  they  meant.  He  wishe  i  to  know  if  a  bank 
iwfaich  had  suspended  specie  payments,  issued  notes  afterwards,  whether 
^ey  would  not  be  valid;  and  whether  any  obligation  entered  inin  bj 
individuals  with  that  bank  would  be  leg:il  and  the  parties  bound  by  them. 
Then  what  doe.<<  the  gentleman  from  Indiana  mean,  when  he  charges  th« 
suspension  of  specie  paynientsi  as  an  iiivtilid  act.  Why,  he  just  meaof 
what  the  gentleman  fnun  Susquehanna  nieant.  he  me  ns  to  give  it  his  sanc- 
JiBum,, so  tliai  it  may  past$  current  in  Indiana  ."ouiity.  It  is  a  kind  of  shiD- 
jiplastcr  opinion  which  passes  no  where  but  at  home. 

Now  he  should  like  to  do  as  Bob  Sawyer  saj  s  he  did,  in  the  thini 
^pohinie  of  the  Peck  wick  Papers.  He  should  like  to  sh(»w  up  tht 
ifeUeness  of  these  charges*  in  their  n;itive  purity.  No,  sir,  these  chargei 
«T  only  intended  lor  home  cont^umpiiun,  and  home  circniation  They 
are  only  intended  to  circulate  in  ptriicular  counties,  and  he  p resumed' gen- 
ilemen  cared  little  how  ihey  are  received  here. 

TTiere  was  another  point  in  the  argument  of  the  gentleman  from  Sot- 
qoehanna,  which  he  had  forgotten  to  notice.  'J'he  gentleman  had  charged 
'liiat  the  suspension  of  specie  payments  were  brought  about  by  a  conspi- 
laey  of  the  banks  with  the  United  States  Bank  ;  or,  rather,  they  had  sus- 
pended in  obedience  t<»  the  mandates  of  that  institution.  Now,  sir,  does 
sot  one  point  of  this  charge  contradict  the  other.  Why,  s  r,  looX  at  the 
-abeurdity  of  one  bank  issuing  mandates  to  another,  when  they  were  all 
4&m  the  same  fo<iting.  Why  this  beats  all  the  political  economy  he  had 
iT  heard  of.  It  was  ridicuhm^  to  talk  of  a  mntidaie  from  one  slate  bank 
another ;  and  the  gentleman  must  recollect  that  the  monster  is  but  a 
bank  now,  and  has  to  lake  its  seat  humbly  among  the  other  etale 
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iDttitotioiiF,  It  is  shorn  of  all  ils  power  now.  It  no  longer  has  the 
^ntrol  of  the  public*  dep  tsits,  and  m-iiiai^es  ihe  H-^cal  atf  iirs  of  the  t?ov- 
•mment;  and  it  is  brought  down  to  the  condition  of  the  other  banks  of 
this  eoinm^Mi wealth.  And  for  the  geiuieman  to  say  that  such  an  institu- 
tion as  this  issued  mandates,  was  perfectly  absurd.  Weil,  sir,  who  issued 
these  mandates?  Does  the  ^entlem-m  pretend  to  say  there  was  any  resolu* 
tion  of  the  directors  of  the  Bank  of  the  United  States,  directing  the  banks 
to  suspend  specie  payments,  or  does  he  say  that  it  w  s  the  houses,  the 
pillars,  or  the  act  of  assembly  which  did  it  ?  No,  sir,  he  must  mean  the 
dir  ctors,  and  if  he  means  that  it  was  the  directors  which  issued  their  man* 
dates,  how  was  it  done.  Was  it  done  in  writing?  And  if  so,  where  is 
the  document?  Where  is  the  proof?  The  gentleman  knows  there  is  no 
such  pcoof,  he  is  as  sure  of  it  as  he  is  living.  How  absurd  it  is  to  talk  of 
m  state  hank  i  suing  mandates.  VVould  such  ma'idates  b«  received  by  the 
•hiewd  Yankees,  the  high  minded  Southerners,  or  the  hardy  sons  of  the 
west  ?  V\  ould  they  obey  these  mandates,  of  such  an  institution  ?  How 
eould  one  bank  issue  mandates  to  a  thousand  institutions,  scattered 
over  this  witlely  extended  country?  Sir,  there  was  no  such  power 
in  any  bank  in  this  country,  nor  was  there  any  such  on  the  face  of  the 
earth,  for  if  there  is  any  thing  which  will  elude  arbitrary  pow- 
er, it  is  money.  Whenever  arbitrary  power  attempts  to  seize  and 
convert  it  into  other  than  the  natural  channels,  that  moment  every  man 
puts  it  where  power  cannot  find  it.  Now,  sir,  look  at  the  gentleman's 
two  positions ;  that  the  banks  entered  into  n  conspiracy,  or  obeyed  the 
mandates  of  the  Bank  of  the  United  States.  If  they  did  the  one,  they 
did  ncit  do  the  other,  atid  both  are  doubtful.  Well  then  if  they  are  doubt- 
ful, the  charge  is  doubtful  upon  tho  face  of  it.  It  is  not  these  small  oper- 
ation-t ;  it  is  not  by  declaring  on  a  five  dollar  note,  or  worrying  a  rag,  that 
they  are  to  regulate  the  currency  of  this  country.  He  was  astonished  at 
the  want  of  foresight  of  some  gentlemen,  and  the  want  of  knowledge  of 
the  causes  which  had  operated  on  the  currency  of  the  country.  We  must 
look  to  the  causes  which  operated  on  the  currency,  before  we  can  com^ 
Co  correct  conclusions.  We  are  beginning  at  the  wrong  end,  by  beginning 
to  restrict  the  legislature  from  pennittin:^  banks  to  issue  bills  of  a  less 
demonination  than  ten  dollars.  We  must  recollect  that  this  is  not  like  a 
law  of  the  legislattire,  which  can  be  repealed  at  pleasure,  as  the  circum- 
stances of  the  country  might  demand,  but  it  is  a  constitutional  provision 
that  is  to  last  forages,  and  that  is  to  lestrict  the  law  making  power.  He 
would  then  say  that  we  ought  not  to  introduce  a  clause  m  the  constitution 
to  prevent,  in  all  time  to  come,  the  issue  of  notes  under  ten  dollars.  He 
would  be  elad  to  see  tfie  day  when  there  would  be  no  notes  in  circulation 
under  ten  dollars,  if  we  had  sufficient  specie  to  justify  it;  and  if  there 
was  gold  and  silver  enough  in  the  world,  he  would  like  to  see  all  our 
currency  for  small  transactions  in  specie.  He  should  like  too,  as  much 
as  any  mah,  to  see  a  general  specie  circulation  introduced  into  the  country, 
but  this  must  be  tione  gradually  ;  but  t  lis  must  be  done  by  some  skilful 
persons,  and  not  by  those  who  have  been  dabbling  with  the  currency  for  the 
last  five  or  six  years.  It  must  be  done  by  those  vvho  undc^rstand  the 
range  of  the  finances  of  the  world;  and  they  must  find  out  the  causes 
aod  apply  tvie  remedy  in  the  right  way. 

He  woidd  be  glad  to  see  all  notes  below  ten  dollars  abolished,  but  h« 
wished  to  see  it  done  by  tlie  legislature,  and  not  by  the  constitutiuo,  so  that 
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it  might  be  modified  a^  circumstances  required.  If  gentlemen  wtsfiedll^ 
preserve  ihe  credit  of  this  country,  they  must  l^ke  some  other  mode  di 
doing  it,  than  the  prohibiting  the  ciiculation  of  five  dollar  notes.  Bat 
he  thought  it  must  be  evident  to  every  man,  that  the  attempt  to  enlarge  tht 
specie  ha-^is  of  the  United  States,  had  been  attended  wiih  deleteitons  cea- 
sequences ;  and  that  it  has  been  the  means  in  a  great  measure  of  the  pre- 
sent disaster.  Sir,  if  we  were  to  for  ud  the  issuincr  (»f  all  sums  under 
ten  dollars,  what  would  be  the  consequence?  Would  not  the  bank  notes 
of  other  states  flow  into  this  state  and  take  the  place  of  our  own  bank 
hotes?  Most  assuredly  they  would,  and  we  would  be  but  making  r<iom 
for  the  enlargement  of  bank  capital  in  other  slates,  uhde  we  would  be 
reducing  our  own. 

As  had  been  said,  it  was  much  easier  to  do  away  with  the  one,  twaaiid 
three  dollar  notes  than  with  the  five.  And,  an  individual  who  understood 
the  subject,  had  o'lserved  that  the  law  in  New  York,  relative  to  the  pn^ 
hibiiion  nf  notes  of  certain  deuomii<<)tions,  had  been  one  of  the  main 
causes,  the  year  before  List,  of  thedifiicidty  which  occurred  there.  But» 
this  was  a  subject  which  required  to  be  very  delicately  touched,  and  the 
greatest  c;ire  observed — the  remedy  might  be  worse  than  the  diseape. 
And,  it  might  be  *•  beitrr  to  bear  the  dls  we  have,  than  to  enter  upon  those 
we  know  not  of."  He  would  say,  then,  it  might  be  better  to  allow  th^ 
circulation  of  notes  under  ten  mdhirs,  under  existing  circumstances.  He 
was  at  a  loss  to  see  how  we  could  well  prohibit  them,  at  least  until  oiftt 
specie  ba>is  ^hou!d  be  enlarged  Did  not  the  gentleman  see,  notwith- 
standing the  severest  penalties  were  liable  to  be  imposed,  that  the  law 
was  outraired.and  that  the  whole  country  was  inundated  with  notes,  issited 
by  individuals  and  corporations  Would  the  gentleman  tell  us  that  we  could 
prevent  it  by  making  it  a  capital  offence  to  issue  small  notes?  No«he 
would  not.  He  (Mr.  D.)  could  not  see  how  the  evil  was  to  be  remedied* 
It  would  be  in  vain  to  attempt  to  punish  the  holders  of  these  notes.  The 
people  would  not,  and  could  not  do  without  r^l.ange,  out  of  five,  or  ten 
dollar  notes,  let  us  pa^s  what  penal  enactments  we  ould.  He  did  not 
mean  to  say  that  the  time  might  not  come  when  five  dollar  notes  of  other 
states  might  be  excluded  from  circulation  in  Pennsylvania.  But.  at  present^ 
it  woulvl  he  perfectly  inconsistent  witli  the  existing  order  of  things.  He 
knew  not  wha^  wa-*  the  amount  or  the  extent  of  the  circulation  in  Peaii-> 
sylvania  of  five  diillar  notes,  but  he  believed  it  to  be  large,  and  that,  if  thej 
were  to  be  driven  out,  it  would  be  found  impracticable  to  get  along.  One 
of  the  effects  of  excluding  them  from  circulation,  would  be  to  tnuDuuiel 
our  own  banks,  and  let  in  the  notes  of  other  states,  if  we  look  attlie 
opinion  of  Vlr.  Crawford,  as  promulgated  in  his  elaborate  report  in  ib;Sl, 
we  shimid  find  some  of  the  objections  that  occuried  to  his  mind  in  endear 
voring  to  devise  a  seheme  for  the  attainment  of  a  unifoim  currency.  Notr 
withstanding  that  gentiemen,  of  a  certain  party,  not  only  in  the  legislar 
ture  of  this  state,  but  other  states,  were  always  so  eager  to  grant  bank 
eharteis,  yet  they  were  ihe  very  first  to  cry  out  against  the  banks,  and  werfr 
continually  abusing  iheui  frun  Maine  to  Passamaquoddy,  though  ihey 
had  within  a  I'ewyeais  past,  increased  their  capital  to  seventy  milUonaof 
dollars. 

Now,   when  thnt  was  the   case,  coupled  with  the   fact  that  the  Bimk 
of  the  United  States  had  no  control  over  the  state  banks,  as  to  the  rega* 
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lation  of  their  issues,  how  was  it  possible  to  prevent  the  introduction  of 
notes  from  other  states  ?  It  could  not  be  done.  To  prohibit  the  bankfl 
from  issuing  five  dollat  notes,  would  be  a  decided  detriment  to  them,  and 
btt  pr  ductive  of  f[re.2LX  inconvenience  to  society  at  large,  which  many 
gentlemen  here  did  not  seem  to  be  aware  of.  If  the  amendments  of  the 
eoBSiitiition  should  be  adopted,  it  would  be  necessary  for  the  succeeding 
legislature  immediately  to  follow  out  the  provisions  of  the  constitutioOt 
and  to  prohibit  the  banks  of  the  commonweilth  from  issuing  and  circula* 
ting  any  note  of  a  less  detiomin  ition  than  ten  dollars.  And  what,  he 
aaked,  would  be  the  consequence?  Why,  he  entertained  no  doubt  it 
would  result  in  diminishing  the  cii eolation  of  Pennsylva>iia  one-half,  and 
bring  about  a  depreciation  in  its  value.  Another  consequence  of  which 
would  be— a  great  influx  of  notes  from  other  state$«.  We  could  not  stop 
Other  states  from  issuing  notes  under  ten  dollars.  If  we  had  nothing  but 
gold  and  silver  in  Pennsylvania,  and  the  banks  of  other  states  were  to 
continue  issuing  one,  fiveij(hd  ten  dollar  notes,  it  would  be  found  totally 
impossible  for  Pennsylvania  to  carry  out  her  own  system  he  any  length 
of  time.  These  notes  would  get  into  circulation.  If  the  government  of 
the  United  States  had  a  control  over  the  issues  of  state  banks — if  the  cour 
stimtioQ  had  confeired  cm  it  that  power,  as  well  as  to  make  state  bank 
Botes  payable  in  government  paper,  then  what  the  gentleman,  (IVIr.  Read) 
and  his  friends  were  so  anxious  to  reach,  might  be  accomplished,  viz  : 
an  enlargement  of  the  specie  basis. 

It  was  scarcely  necessary  foi  hlra,  (Mr.  Dunlop)  to  say  that  the  com- 
munity at  large  w  re  equally  as  desiirous  for  the  attainment  of  that  object 
as  thegendeman  himself.  But,  inasmuch  as  the  general  government  had 
no  control,  the  state  banks  must  have  their  full  swing;  and  as  public  opin- 
ion fluctuates  for,  or  against  ha  iks,  so  their  number  would  fluctuate.  So, 
also,  as  the  balance  of  trade  fluctuates,  so  would  banks  flourish,  or  be 
unsuccessful.  There  could  be  no  controlling  power  over  the  monetary 
system  of  the  country  except  by  the  establishment  of  a  national 
iMink. 

But  the  gentleman  (i\fr.  Read)  would  rather  abandon  the  specie  cur- 
rency. He  would  rather  that  the  country  should  be  overrun  with  small 
bank  notes,  than  that  the  evil  shoul  I  be  corrected  by  the  establishment  of 
a  national  bank.  The  only  comrolling  power  the  government  would  have 
was  by  means  of  national  bank.  Thai  the  Bank  of  she  United  States  had 
a  control  over  the  issues  of  the  state  banks,  had  been  amply  proven.  In 
1816,  the  notes  if  rtpecie  paying  banks  were  receivable  lor  the  custimsof 
the  country.  They  found  their  way  into  the  Bank  of  the  United  States,^ 
and  that  bank  settled  up  the  balance  with  each  of  the  sta  es  In  propoi* 
tion  as  the  notes  of  the  state  banks  accummulaied  in  the  Bank  of  the  United 
States,  they  were  obliged  to  prepare  to  redeem  them.  The  Bank  of  the 
United  States  was  constantly  throwing  their  notes  back  on  them.  The 
levenne  being  collected  through  that  institution,  acting  as  it  did  as  the  fiscal 
agent  of  the  government  it  was  absolutely  necessary  that  it  should  have  a 
eontrol  over  the  issu^^s  of  state  banks,  if  a  bank  issued  too  much  papery 
it  was  sure  to  accuuimuLite  in  the  Bank  of  the  United  Suites,  which  had 
the  control  of  her  balances.  SSo  thai  every  bank  had  to  be  c  tuiious  what 
it  was  about,  as  the  B.mk  of  the  Unite  1  Siates  acted  as  a  check  upon  its 
Mtiduet.    Now,  the  gentleman  knew  all  this.     Had  he   (Mr.  ii.)  not 
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seen  the  gentleman  vote  for  a  Bank  of  the  United  States  ?  If  not,  he  Ktd 
seen  the  gentleman  along  side  of  him  do  so  :  that  was  for  the  rP84iiiitloi 
in  favor  of  a  national  bank.  And  what  magfic  had  changed  him  ?  Hoir 
came  he  to  abandon  that  instituiiim  ?  But  this  he  (Mr.  D.)  would 
]eave  the  gentleman  to  explain  to  the  committee.  When  General  Jack- 
fion  was  ill  favor  of  a  naiiotial  hunk,  the  gentleman  and  his  friends  were 
in  favor  if  it  loo.  When  General  Jackson  veioed  the  bank,  these  gentle- 
men were  loud  in  their  opposition  to  the  *' monster!"  They  were  in 
favor  of  the  state  banks,  while  General  Jackson  was,  and  when  he  chan- 
ged, they  changed  also.  And  now.  all  the  policy  of  these  gentlemen  was 
modified  down,  not  to  the  state  hanks,  but  upon  the  sub-treasury  scheme, 
on  which  they  could  not  altogether  agree.  He  (Mr.  D.)  would  venture 
to  say  that  the  gentleman  from  Susquehanna,  (t\1r.  Read)  Indiana,  (Mr. 
Clarke)  Berks,  (VIr.  Keim)  and  the  county  of  Philadelphia,  (Mr. 
Martin, >  would  be  before  many  moons  waxed  and  wained,  in  tavor  of  a 
nati(mai  bank.  Their  minds  would  be  brouijht  to  the  conviction,  through 
the  influence  of  those  who  sat  at  Washington,  that  th(^  only  safe  guard  for 
the  currency,  was  in  the  establishment  of  a  natifmal  bank  He  (Mr.  D.) 
maintained  that  that  was  the  only  institution — the  only  medium  by  which 
the  congress  of  the  United  States,  could  operate  on  the  reckless  course  of 
of  the  state  banks,  to  prevent  them  from  making  over-issues.  The  gen* 
tlemen  would  soon  come  round  to  the  same  opinion  ostensibly — he  f^ouldl 
not  say  really. 

The  banking  system  of  the  whole  world  was  changing.  And,  pnhlie 
opinion  in  this  country  and  in  Eoglaiid,  was  undergoing  a  complete 
change.  Indeed,  there  was  as  much  fluctuation  in  opiniui,  as  in  the  bal- 
ance of  trade.  Bui,  when  the  gentleman,  (Mr.  Read)  denounces  the  states 
for  establishing  so  many  banks  and  issuing  so  much  paper,  he  ran  counter 
to  the  principles  of  his  party.  Had  the  genttciuan  forgotten  how  those 
principles  were  lauded  to  the  skies  ?  Had  the  gentleman  tor^^otten  the 
language  held  by  Geneml  Jackson,  on  the  removal  of  the  deposits,  when 
he  stated  that  the  state  deposits  would  take  the  place  of  the  United  States 
Bank?  If  time  had  permitted,  he  (VIr.  D.)  intended  to  have  referred  to 
Secretary  Taney's  circular,  addressed  to  the  state  banks,  in  which  thej 
were  desired  to  ex[)^nd  their  issues  to  afford  ample  facilities  to  the  business 
of  the  country,  in  order  to  counteract  the  dani^nrous  influences  and  effects 
consequent  upon  the  downfall  of  the  Bank  of  the  United  States.  So  Jate 
as  1835,  Mr.  Secretary  Woodbury  himself  wrote  to  tlie  State  Bank  of 
Indiana,  desiring  it  to  afford  every  facility  to  the  trade  and  business  of  the 
country,  by  expmding  their  issues.  Now,  he  would  ask,  was  it  not  most 
extraordiuarv  that  the  present  state  of  things  had  been  brought  about  bj 
that  party,  who  hal  put  down  the  Bank  of  he  Unit«d  States^the  only 
certain  barrier  against  excessive  issues — and  lauded  the  state  banks  t* 
the  skies,  as  being  able  to  alford  all  the  facilities  of  exchange  on  as  cheap 
terms  as  the  United  States  Bank — ^that  they  too  should  have  urged  then 
in  every  quarter,  from  the  executive  dt)wu  to  Mr.  Woodbury,  to  expand 
their  isifiues -—to  flood  the  country  with  banknotes?  Was  it  not  most 
extraordinary,  that  gentlem-^n  standing  in  the  p'^siiiim  he,  (Mr  Head) did, 
should  now  say  that  the  Bank  of  the  United  States  is  odious  ?  H.^  (Jtfr« 
]).)  was  totally  at  a  loss  to  see  how  gentle  ten  couid  hold  such  an  extra- 
•rdiuary  opinion.     He  knew  it  was  gratifying  to  them — going  throofh 
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riMTf  uid  shame  as  they  were— to  tell  them  that  they  are  faithful  soldiers* 
But,  it  was  strange  tliei^e  gentlemen  could  not  moderate  their  vengeance 
mgainst the  hanks,  and  aff»rd  them  some  time  for  penitence.  But,  the  order 
•f  the  day  was  *'dowa  with  the  stite  banks !"  The  cry  went  through  the 
•ountry— the  state  banks  must  be  putdov/n — that  they  were  wild  machines 
— that  they  were  incubuses  on  society. 

He  would  ntiw  say  a  word  or  two  the  gentleman  from  the  county  of 
Philadelphia,  behind  him. 

That  gentleman  said  he  did  not  understand  the  New  York  elections — • 
that  it  was  a  bank  state— that  they  had  the  safety  fund  system,  &c.  (fe 
could  not  see  how  it  was  that  a  state  that  had  heretttfore  been  in  favor  of 
these  institutions,  could  now  be  opposed  to  them.  The  (act  is,  (said  IVIr. 
D.)  the  people  are  not  opposed  to  them.  They  had  risen  not  against 
them,  but  to  protect  them.  The  people  there  would  not  raise  a  cry 
against  them.  E«'ery  man  knew  and  appredated  their  value,  and  fully 
understood  the  relation  which  they  bear  to  his  indivi<tuai  interests.  They 
knew  th  tt  to  get  up  a  clamor  against  the  b.mks  would  result  to  their  own 
injury.  This,  then,  was  the  becr«  I  of  the  New  York  eleriious.  He 
(Mr.  D.)  was  an  advocate  ftir  the  bankinjr  syt^tem  when  placed  on  a  pro- 
per foundation.  Why  raise  this  cry  against  the  hanks  ?  lie  mamtained 
that  they  have  been  of  great  service  lo  the  country.  Had  they  not  fur- 
nished the  means  by  which  our  lands  had  been  cleared,  and  comfortable 
and  commodious  dwellings  erf^cted  ?  Had  they  nut  made  Ohio  **  blossom  as 
the  rose,"  and  spread  comfort  and  prosperty  throuifhout  the  land  ?  'J'he 
establishment  of  banks  had  very  gre  iliy  conirihuted  to  spread  abroad  the 
money  of  the  rich  amonj;  the  industrious  poor — while  nearly  all  the  rail- 
roads, canals,  and  great  puhli '  improvements  in  this  state,  particularly^ 
•ould  not  have  heen  made  hut  for  the  aid  which  they  have  afibrded.  He 
ventured  to  siy,  that  the  internal  improvements  of  Pennsylvania  would, 
at  this  day,  have  been  fifty  years  behind  what  th  y  are  now,  but  ft>r  the 
assistance  of  hanks.  The  gentleman  from  Indiana  (Vlr.  Clarke)  himself, 
received  his  salary  at  a  hank,  on  account  of  the  office  of  canal  commis- 
sioner, which  he  held  under  tlie  state  g(»vernment. 

Here  Mr.  Clarke  said  the  gentleman  from  Franklin  was  mistaken. 

Mr.  D.  proceeded  :  Well,  the  genUeman  had  received  a  great  deal  from 
that  quarter;  he  wished  that  he  had  received  more,  for  he  (Mr.  I).)  knew 
that  his  services  were  faithfully  performed,  and  he  deserved  it.  He 
would  repeat,  that  banking  institutions  had  heen  fivorahle  to  the  improve- 
ment of  the  country;  and  if  they  have  their  faults,  let  us  correct  them. 
He  would  put  it  to  Albert  Gallatin  himself  to  say,  whether  every  bank* 
ing  insiituiion  is  not  defective.  There  was  nothing  perfect  under  the 
fun— -every  thing  was  defective.  And,  if  the  gentleman  thought  he  would 
gee  the  day  when  banking  insiitutions  would  be  perfect,  he  would  also 
•ee  human  beings  perfect.  Such  a  thing  was  impossible,  and  those  who 
expected  perfection  in  them,  expected  too  much,  ami  that  which  was 
inconsistent  with  human  nature,  ^o  man  was  perfect,  therefore  no  body 
of  men  could  be  perfect,  and  to  blame  them  for  not  being  so,  and  expect 
them  to  become  so,  was  as  reasonable  as  Dean  Swift's  account  of  the 
people  of  Laputa,  who  began  building  a  house  at  the  top,  and  did  not 
finish  until  they  reached  the  bottom.  He  (Mr.  Uunlop)  would  now  call 
the  attention  of  gentlemen  to  another  matter.     He   would  ask  them 
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whether  they  did  not  think  thnt  banks  have  a  moral  and  dfemnerifil 
infliiiBfe,  and  were  calculated  to  promote  the  best  interests  of  sneietjt 
Was  not  good  done  by  the  accmulation  of  the  rieh  man's  money  ni« 
bank,  and  its  being  loaned  to  t'le  poor?  The  man  who  obtained  moMT 
through  the  medium  of  a  hank,  and  lent  it  to  another  who  stood  in  need 
of  it«  was  doinft  a  good  act.  He  would  ask  gentlemen  to  tell  him  of  > 
more  easy  and  convenient  mode  of  lending  money,  than  in  that  way  f 
Did  not  every  man  know  the  difference  between  applying  to  hanks  «id 
to  men  for  n  oney  ?  The  modern  money  lenders,  were  not  like  thoee  of 
antiquity.  In  former  times,  and  before  the  existence  of  hanks,  the  money 
lender  was  nothing  less  than  a  Shylock.  It  wan  hi(»  habit  to  wring  hii 
**  pound  of  flesh''  from  the  uikforiunate  debtor.  'I  hree  hundred  years 
ago,  all  loans  were  effected  bv  private  persons^ ;  and  what  avarice  did  they 
display  ?  And,  these  were  the  days  that  the  delegate  from  Su^qiiehannSi 
(Mr.  Read)  would  return  to— this  was  the  kind  of  aristocracy  he  preferred^ 
to  what  he  calif d  the  *'  bank  arisiocrary"  of  the  present  day  !  There 
were  some  money  lenders  in  these  modern  days,  who  were  not  likeShf* 
loek,  but  they  were  '♦  few  and  far  between" — 

**  Run  nantes  in  gnrgite  vasto." 

Speaking,  generally,  was  it  not  notorious  that  every  money  lender  wai 
a  shaver  ?  He  exacts  the  highest  rate  of  interest.  Did  the  gentleroai 
from  Susquehanna  desire  to  pluce  the  people  at  the  mercy  of  the  money 
lenders?  He  would  c>ll  on  the  delegate  to  turn  to  the  hanking  instiui- 
lions  of'  the  country,  and  see  whether  they  get  any  thing  beyond  the  legal 
rate  of  interest ?  Where  could  the  grnileman  find  more  lenient  creditors; 
men  who  would  step  forward  and  lend  their  money,  not  on  his  property, 
but  on  his  honesty,  honor,  and  punctuality  ?  Thousands  xnd  ihousands 
of  men  had  realized  foi  tones  ihrongli  the  banks,  in  Cf>n8equence  of  the 
liberality  they  had  shown  ihem,  in  accumniodaiing  them  with  money  for 
short  periods. 

The  genileman  had  declaimed  against  the  extravagance  of  the  bnnks— 
of  their  corrupting  tne  people.  6i>c,  This  was  altogether  a  mistaken  idea. 
Before  the  introduction  of  the  banking  system,  the  precious  metals  wers 
monopolized  'Ihey  were  in  the  hands  of  the  rich  men  of  every  country, 
and  were  to  be  seefi  on  their  side-boards,  in  the  shape  of  vases,  dishes 
and  ornaments.  Bnnking  institutions  were  democratic  in  their  character 
and  tendency,  essentially  so,  and  the  history  of  the  world  sho\%ed  it. 
'They  had  grown  with  the  intelligence  and  prosperiy  of  the  country*  and 
they  had  scattered  the  wealth  of  the  rich  among  the  whole  ccmimunity. 
And,  if  ii\  some  ca^es,  we  see  a  man  running  mio  excesses,  it  would  be 
very  unjitht  to  C4mdem  the  whole  system  on  that  aceount.  But,  he  a-^^ked, 
did  the  gentleman  mean  to  stamp  extravagance  on  every  bank  director? 
He  (Vlr.  D.)  trusted  not,  for  there  wast  as  much  fiugMlity  among  that 
elass  of  men  as  among  those  who  received  loans  The  effect  of  banking, 
was,  to  take  mon  y  out  of  the  pockets  of  the  rich,  to  scatter  among  the 
poor,  and  if  the  borrower,  or  creditor  of  the  bank,  was  not  ai^le  to  pay, 
the  community  did  not  suffer,  but  the  bank  would.  He  would  mamtiin, 
that  the  banking  system  h:«d  been  wrung  from  the  hand  of  aristocratic 
power,  and  that  it  ha<i  ever  since  gone  hand  in  hand  with  liberty,  and 
tended  to  the  happiness  and  pfosperity  of  mankind.  He  contended,  that 
the  rules  and  regulations  of  the  banks  were  such,  as  to  have  a  moral 
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iwnce  on  society,  because  honor  and  punctuality  formed  one  of  the 
nciple  feiitures  of  the  fystem.  If,  as  the  ilelfj^ite  from  Susquehanna 
I  argiieti,  banks  were  an  incubus  on  society  ;  if  they  had  a  deinor  dizing^ 
I  anti  democraiic  tendency,  who,  he  (Mr.  0.)   asked,  i^as  to  blame 

ill  Why,  the  party  to  which  the  gentleman  (m  his  right,  had 
'ays  been  altache.l — who  hud  advocated  the  puttinfr  down  of  the 
(ik  of  the  United  States — the  withdrawal  of  the  deposits,  and  other 
siures  of  that  character,  from  the  evils  of  which  the  country  whs  now 
IMn^.  We  had  the  most  conrlusive  evidence,  that  from  the  downfall 
tlimi  institution — from  its  mnuldt^ring  ruins  had  sprung  these  roiich- 
mui— the  numerous  state  bimks,  that  had  been  charteied  since  the 
lek  of  General  Jackson  on  the  Bank  of  the  United  States.  In  1811, 
rathe  old  Uui  ed  States  Bank  went  down,  there  were  only  eighty- 
le  state  banks  chartered,  and  he  was  not  certain  that  ihev  were  all  in 
ivieiice  at  that  tiuie. .  And,  the  bank  was  not  re  chartered  until  the 
nler  of  1816.     What  was  the  result?     Why,  in  four  yeais,  there  was 

increase  of  one  hundred  and  nineteen  banks,  making  a  total  o(  two 
ndred  and  eight,  in  1815.  The  bmks,  therefore,  inei eased  in  conse* 
ence  of  the  >lestruction  of  that  in<*titntion.  The  regulator  of  the  hank- 
f  business  of  the  country  was  withdrawn.  He  des.red  the  p>irticular 
ention  of  the  gentleman,  (Mr.  Uead)  to  the  statement  thai  he  intended 
make ;  he  wished  to  make  no  misstatement  of  facts — to  indulge  in  no 
lilii'al  feeling,  nor  to  deal  out  anathemas,  which  tended  only  to  destroy 
« business  of  the  country.  The  Bank  ol  the  U'lited  Stat'/s  did  not  go 
A  ojieraiion  until  1817.  We  hail  no  returns  of  tie  nnmher  of  banks 
1816;  he,  therefore,  knew  not  how  many  banks  there  were  iu  that 
ar. 

Mr.  Crawford,  in  his  report  on  the  currency,  in  1820,  said  the  returns 
ere  lost  or  mislaid,  he  knew  not  wlif^rc.  Consequently,  the  returns,  up 
the  litne  when  the  Bank  of  the  United  States  went  into  O'>pration» 
ire  altogether  conjectural.  No  information  could  be  ohtuined  from  the 
rhives  as  to  how  the  lact  stood.  It  was  probuMe,  however,  th^t  there 
ere  more  banks  in  1817.  when  the  Bank  of  the  Uni*e(l  States  went  into 
leratioii.  In  i^W^  wc  had  three  himdrcd  and  twenty  banks.  Now, 
ok  at  that  fact.  In  four  years  afier  tiie  downfall  of  the  hank,  theie 
fung  up  one  hundred  and  tiineteen  ;  hut,  fnnn  the  time  that  the  new 
ink  went  into  operation,  until  1^30,  there  were  hut  twelve  created* 
ow,  we  had  about  a  thousand,  sprung  up  since  the  downfall  of  the  late 
ink  of  the  Unite  i  States.  It  having  been  cle.'rly  ascertained  that  t  ose 
power  intended  to  prostiate  the. Batik  of  the  Uniteil  States,  and  the 
)ople  ot  the  different  states,  althoiitrh  thc-y  greatl>  dephred  such  a  deler- 
ination,  whatever  the  circuuisUmces  might  have  been  whit  h  gave  rise  to 
resolved  at  the  same  time,  to  till  up  tite  chasm  otcasioueil  by  the  with- 
nwai  of  ttiat  institution,  and  from  that  period  to  the  present,  neatly  fire 
indred  state  banks  had  been  chartered. 

We  have  now  a4t:»gellier  abcmt  ona  ilionsind  hanks  ;  mostly  sprung  up 
nee  Uie  tlownlall  <>t  the  Unite!  Slates  Buhk.  There  fas  been  spread 
rer  the  commonwenlth,  a  cir/ulatioi.  of  one  hui  dred  and  seventy -seven 
iillioBSf  in  the  last  t>e\en  or  ei(>hi  year^.  The  circulation  (»f  the  banks  has 
sen  reised  from  sixty-onn  to  o'li*  hnndr^-d  and  ciirhtx -five  millions  of 
MuBm    i  spouk  geneialiy  from  memory,  but  1  believe  I  am  correct. 
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Ai«d  almost  all  this  amount  of  circiilatioo  was  added  after  the  fall  of  tile 
United  Staler  Bank.  'I*his  is  a  natural  pror^ss.  as  plain  to  my  mind  as 
the«un  at  noon  day,  that  if  the  United  Slates  Bink  possessed  a  rontralliog 
influence,  hy  colleciing  the  revenue  upon  the  issue  of  the  state  banks,  it 
follows  inevitahlv,  thai  whenever  that  regulation  was  stopped,  the  whole 
machinery  of  the  hanks  would  he  thrown  into  dittorder  and  confusion. 
And.  sir,  does  not  our  recent  experience  prove,  that  such  is  the  inevitahlB 
lesult.  In  8UC  h  a  st^te  of  things,  there  is  no  remedy  for  this  multi|ilica> 
tion  of  hanks  and  ihere  will  he  no  cessntion.  except  we  can  hope  to  find 
it  in  the  cupidity  of  the  human  heart,  to  which,  as  we  all  know,  there  it 
scarcely  any  limit.  We  must  have  some  regulation,  or  we  shall  over* 
bank  and  over-ciiculaie,  until  the  whole  rountry  is  overrun  with  paper, 
and  paper  too,  <*f  a  had  quality,  which  will  only  circulate  at  our  own  fire 
sides,  and  will  he  of  little  or  no  use  elsewhere  Are  we  not  all  aware  of 
the  fact,  that  nothing  is  90  much  wanted  among  us  as  some  such  agent  as 
we  have  lost,  to  regulate  the  currency,  to  equalize  the  exchanges,  and 
thus  to  promote  the  business  and  prosperity  of  the  country  ? 

But  I  pay.  Mr.  Chairman,  that  it  is  a  political  axiom ;  that  it  is  not  the 
over  in^ue  of  banks  that  destroyed  the  country,  for  so  long  as  the  balance 
of  trade  is  in  favor  of  the  community  in  which  the  banks  is  situated,  they 
are  more  enabled  to  meet  and  to  take  up  their  issues ;  and  so  long  as  they 
are  doing  a  piospen  us  and  a  sale  bui^iness,  their  over-issues  cnn  never 
endanger  the  country.  They  may,  to  be  sure,  over-trade ;  hut  so  long 
as  the  halance  of  trade  is  in  our  favor,  it  is  not  the  over-issue  of  the  bank 
which  can  change  it. 

There  has  been  a  time,  Mr.  Chairman,  when  the  domestic  bills  of 
exchange  in  the  county,  which  I  have  the  honor  in  part  to  reptesent  on 
this  floor,  (Franklin)  di !  not  exceed  the  sum  of  fifty  thousand  dollars; 
and  that,  at  a  time  not  long  distant.  And,  not  very  long  ago,  there  were 
business  traiij^actions  in  thai  part  of  the  country,  to  the  amount  of  nearly 
half  a  million  of  dollars ;  a  business  furnishing  to  the  county^  cityfundM. 
If  with  such  a  means,  their  circuiation  bore  a  proportion  to  their  means 
of  nMlfeuiing  them,  ^dl  went  safely  on.  But  when  the  means  of  the 
country  increased,  it  fillows  of  course,  thit  the  banks  could  sustain  a 
much  larger  issue  ;  and  so  long  as  that  business  continued — so  long  as 
iron,  and  manufactures,  and  flour  and  whiskey,  went  to  the  Atlantic  citiea 
and  established  there  a  find  ;  in  the  same  proportion,  the  country  hanks 
could  do  business  to  a  much  greater  extent.  Ii  inigfit  have  done  business 
to  five  times  the  amount,  and  might  have  sustained  itself.  I  do  not  intend 
to  say  that  such  has  decn  the  ease  ;  I  only  say,  that  it  might  have  been 
the  rase.  But  it  is  a  fact,  well  known  to  every  man  of  business,  that, 
for  the  last  six  or  seven  year^",  a  most  harrassing  coutsehas  been  pur- 
sued by  the  govern  ent  of  the  United  States,  towards  the  business  inter- 
ests of  the  countiy — surh  a  course,  indeed,  as  never  before  has  been 
witnessed  in  this  country.  Sir,  the  great  secret  of  the  diffieulties  and 
embarrassmenis  in  which  we  now  find  ourselves  involved,  lies  deeper 
than  any  question  having  reference  only  to ^  five  dollar  note.  And,  I 
say,  that  a  man  wn<>  atteni|)ts  to  slop  the  torrent  of  our  present  distresses, 
by  seciiding  live  dollars  notes  fiom  circulation,  shows  thai  he  possesses 
no  gteai  aim  unt  of  knowledge  as  a  political  ec  noraist.  He  is  out  of  his 
reckoning,  whoever  he  may  be.     I  would  be  soiry  to  stake  the  little  repu^ 
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Ution  I  possess,  on  such  a  slippery  basis.  I  will  leave  it  to  the  gentle- 
man from  the  county  of  Susquehanna,  (Mr.  Read]  and  the  gendeman 
from  the  county  of  Indiana,  (MEr.  Clarke)  to  gather  what  laurels  they  can 
as  political  economists,  by  undertaking  to  demonstrate  the  soundness  of 
doctrines  like  these.  Let  them  raise  their  war  cry  against  a  five  dollar 
note — a  rag,  as  they  call  it — as,  it  is  said,  that  similar  disasters  to  those 
we  now  suffer,  may  be  produced  by  smaller  causes  than  those^which  have 
operated  in  the  present  instance. 

It  becomes  necessary,  then,  for  us  to  know,  what  are  the  causes.  Our 
embarrassments  and  troubles  are  said  to  have  resulted  from  several  eon- 
current  causes,  but  chiefly  they  are  ascribed  to  over-trading.  Let  us 
examine  this  position,  and  see  in  what  manner  it  is  sustained  by  facts  ; 
because  in  a  serious  inquiry  of  this  nature,  every  thing  which  can  not  be 
borne  out  by  the  facts,  is  to  be  thrown  entirely  out  of  view. 

The  imports  of  last  year,  as  taken  from  the  report  of  the  Secretary  of 
the  Treasury,  transmitted  to  congress  in  December  last,  were  as  follows : 

Imports  $189,980,035. 

Of  exports  $128,642,^040. 

Balance  against  us,  $61,000,000,  and  upwards. 

Now,  sir,  if  we  imported  this  amount — if  our  imports  were  this  much 
over  our  exports,  of  course  it  is  reasonable  to  conclude,  that  the  balance 
of  trade  was  against  us* 

The  question  then  presents  itself,  what  occasioned  this  excess  of  impor- 
tation ?  I  answer,  it  arose  from  the  enormous  increase  of  banking  capi- 
tal, which  resulted  from  throwing  down  the  Bank  of  the  United  States. 
The  banks,  by  increasing  their  circulation,  enabled  their  country  mer- 
chants to  purchase  a  larger  quantity  of  goods :  this  induced  the  merchants 
in  the  cities,  to  believe  that  there  was  a  prosperous  state  of  things,  which 
it  was  probable  might  continue  ;  and  that  it  was  a  duty  which  they  owed 
to  themselves  and  their  families,  to  take  advantage  of  it.  In  consequence 
of  this  state  of  things,  excessive  orders  were  issued.  Gentlemen  know 
that  over-trading  was  the  result  of  over-banking ;  and  they  know  that 
over-banking  was  the  result  of  that  policy  on  the  part  of  the  administra- 
tion of  the  general  government,  which  threw  down  the  Bank  of  the  United 
States.  And,  sir,  it  is  to  the  overthrow  of  that  institution,  that  we  may, 
in  a  great  measure,  attribute  the  embarrassments,  the  disasters  and  the 
utter  prostration  of  all  the  business  interests  of  the  country,  which  we 
now  see  every  where  about  us.  I  am  well  aware,  that  over-trading  and 
:fluctuations  are  common  to  trade.  I  know  that  we  can  not  avoid  these 
occasional  revulsions,  which  are  incident  to  trading  communities  in  every 
part  of  the  world ;  but  I  say  that  such  a  fearful  revulsion,  such  a  disastrous 
blast,  as  that  which  has  recently  swept  away  the  trade  and  commerce  of 
our  country,  could  not  have  occurred,  except  by  means  of  some  very 
extraordinary  circumstances  ;  and  these  extraordinary  circumstances  have 
been,  in  the  present  instance,  the  over-issues  of  the  country  banks. 

Now,  Mr.  Chairman,  when  we'see,  by  the  returns  of  imports  and  ex- 
ports which  I  have  just  quoted,  that  there  was  a  balance,  to  the  amount 
of  sixty-one  millions  of  dollars,  against  tiie  United  States,  we  must  bear 
in  mind,  that  it  is  not  that  we  owed  the  sum  of  sixty-one  millions  of  dol- 
lars abroad ;  for,  as  it  appears,  twenty-one  millions  of  dollars  were  re-ex- 
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ported.  If,  therefore,  that  amount  was  imported,  for  the  purpoae  of 
exportation  from  the  United  States,  it  follows,  as  a  matter  of  cour9e,  that 
we  are  not  indebted  to  th^  amount  of  sixty-one  millions  of  dollars.  We 
must  also  take  into  the  aceount,  the  amount  of  money  which  our  mer- 
ehants  made  by  their  trading  Toyages.  A  ship,  for  instance,  may  go  out 
in  ballast,  and  come  in  with  a  cargo.  This  is  so  much  gain.  Or,  she 
m^y  go  out  with  one  cargo,  and  double  it  on  the  Toyage.  This  also  is 
so  much  gain.  If,  then,  we  add  what  we  may  possibly  have  made  in 
our  trading  voyages — the  amount  of  which,  however,  can  not  be  estimar 
ted  exactly — we  shall  find  it  amounts  to  a  considerable  sum.  For  the  last 
seven  or  eight  years,  the  balance  of  the  imports  of  this  country,  has  been 
always  against  us  on  paper,  nearly  twenty  millions  of  dollars  ;  there  has 
been  a  fluctuation  from  fifteen  to  twenty-five  millions  of  dollars. 

We  have,  then,  good  reason  to  conclude  that,  if  a  country  can  endure 
an  amount  of  importation,  so  much  over  the  amount  of  her  exports,  and 
for  so  long  a  period  of  time, — I  say,  it  is  reasonable  to  conclude,  that  this 
money  must  be  made  in  the  course  of  our  trading  voyages.  Looking  at 
the  difference  of  the  exports  and  imports  for  the  last  several  years,  it  will 
be  found  to  amount  to  something  like  the  sum  of  twenty  millions  of  dol- 
lars. 

Mr.  D.  here  gave  way  to  Mr.  Stevens,  on  whose  motion  the  commit- 
tee rose,  reported  progress,  and  obtained  leave  to  sit  again. 

Mr.  RiTER,  of  Philadelphia  county,  on  leave  given,  presented  the  fol- 
lowing resolution  : 

Resolved,  That  this  convention  with  pleasure  testify,  that  Daniel  Eckles  has  per- 
ibrmed  the  duties  of  doorkeeper,  to  the  entirs  satisfaction  of  the  convention. 

And,  on  motion  of  Mr.  R.,  the  said  resolution  was  read  the  second 
time: 

Mr.  Stevens  moved  to  amend  the  same  by  adding  at  the  end  thereof- 
the  words,  *'  and  that  he  be  allowed  the  sum  of  seventy  five  dollars  extra 
compensation  for  his  services." 

Mr.  Earlc  asked  the  yeas  and  nays  on  agreeing  to  the  amendment. 

Mr.  (Stevens  said,  if  such  was  to  be  the  course,  he  would  not  be 
instrumental  in  wasting  the  time  of  the  convention,  lie  would  therefore 
withdraw  the  amendment 

So  the  amendment  was  withdrawn. 

And  the  question  having  been  then  taken, 

The  resolution  was  adopted. 

And  the  Convention  adjourned. 
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MONDAY,  December  4,  1837. 

The  President  laid  before  the  convention  a  letter  from  John  Smith, 
praying  for  ihe  appointment  of  sergeant-at-arms  of  the  convention, 

Which  was  laid  on  the  table. 

The  Peesipent  also  laid  before  the  convention  a  memorial  from  thirty* 
two  citizens  of  Philadelphia  county,  (South  wark)  praying  that  the  trial 
by  jury  may  be  extended  to  all  cases,  where  liberty  is  at  stake. 

Which  was  laid  on  the  table. 

The  President  announced  the  appointment  of  Mr.  Doran,  of  Philadel- 
phia county,  to  be  a  member  of  the  committee  on  the  fifth  article,  in  the 
room  of  Mr.  Hamlin,  resigned. 

Mr.  KoNioMACHER,  of  Lancaster,  submitted  the  following  resolution, 
which  was  agreed  to  : 

'*  Besohedy  That  •  the  thanks  of  this  convention  be  tendered  to  the  board  of  inspec- 
tors of  the  Eastern  Penitentiary,  for  their  polite  invitation  to  visit  the  state  prison ;  and 
that  the  secretaiy  be  directed  to  furnish  the  board  of  inspectors,  with  a  copy  of  this  reso- 
lution." 

Mr.  Stuedevant,  of  Luzerne,  submitted  the  following  resolution,  which 

was  laid  on  the  table  for  future  consideration  : 

**  Heaobted,  That  on,  and  after  Saturday  next,  when  this  convention  adjourns, 
it  wiJl  adjourn  to  meet  at  nine  o'clock  in  the  morning,  to  continue  in  session  until 
two  o'clock  in  the  afternoon,  and  that  the  afternoon  sessions  shall  be  dispensed 
with." 

Mr.  Fuller,  of  Fayette,  moved  that  the  convention  proceed  to  the 
second  reading  and  consideration  of  the  resolution  offered  by  him,  on  the 
21st  of  November  last,  as  follows :  • 

"  Reaolvedf  That  no  member  of  this  convention,  who  holds  stock  in  any  bank  within 
this  commonwealth,  shall  be  deemed  an  impartial  voter  on  any  question  in  which  the 
inmiediate  interest  of  such  delegate  shall  be  involved,  by  any  constitutional  provision, 
either  restricting  or  regulating  such  banking  institution  " 

Mr.  Fuller  having  demanded  the  yeas  and  nays  on  his  motien,  the 
question  was  then  taken  and  decided  in  the  negative ;  yeas  46,  nays  62  : 
as  follows,  viz : 

YsAS — Messrs.  Banks,  Barclay,  Bedford,  Bell,  Bigeiow,  Bonham,  Brown,  of  Phila- 
delphia. Clarke,  of  Indiana,  Cleavinger,  Grain,  Cummin,  Curll,  Darrah,  Donagan, 
Donnell,  Fleming,  Foulkrod,  Fry,  Fuller,  Gilmore,  Grenell,  Hastings,  High,  Hyde, 
Ingemoli,  Keim,  Kennedy,  Krebs,  Magee,  Mann,  Miller,  Myers,  Nevin,  Overfield. 
Read,  Riter,  Ritter,  Sellers,  Sheilito,  Smith,  Smyth,  Stickel,  Taggart,  Weaver,  White, 
Woodward — 46. 

Nats — Messrs.  Agnew,  Ayers,  Baldwin,  Bamitz,  Biddle,  Brown,  of  Lancaster, 
Carey*  Chambers,  Chandler,  of  Philadelphia,  Chauncey,  Clapp,  Clarke,  of  Bea- 
Ter,  Clark,  of  Dauphin,  Cline,  Coates,  Cochran,  Cope,  Craig,  Crum,  Cunningham, 
Darlington,  Denny,  Dickey,  Dickerson,  Dunlop,  Forward,  Harris,  Hayhurst,  Hays, 
Henderson,  of  Allegheny,  Henderson,  of  Dauphin,  Hiester,  Hopkinson,  Houpt,  Kerr, 
Konigmacher,  Martin,  M*Call,  M'Dowell,  M'Sherry,  Meredith,  Merrill,  Merkel, 
Montgomery,  Pollock,  Porter,  of  Lancaster,  Porter,  of  Northampton,  Purviance, 
Reigart,  Russell,  Saeger,  Scott,  Merrill,  $ill,  Snively,  Sterigere,  Sturdeviaii,  Thomas, 
Todd,  Weidman,  Young,  Sergeant,  Pr««<fen/^ — 68. 
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The  President  asked  and  obtained  leave  of  absence  to  proceed  la 
Washington,  and,  under  the  rule,  nominated  Mr.  J.  M.  Porter,  of  North-H- 
ampton, President  pro  tem^  during  his  absence. 

SETENTH  ARTICLE. 

The  convention  again  resolved  itself  into  a  committee  of  the  whole,  Mr... 
Reioart  in  the  chair,  on  the  report  of  the  committee  to  whom  was  refer* 
red  the  seventh  article  of  the  constitution. 

The  question  being  on  the  motion  of  Mr.  Stevens  to  amend  the  amend, 
ment  proposed  by  Mr.  Read,  to  the  report  of  the  committee,  by  substitu- 
ting as  follows,  viz  : 

*'  The  legislature  shall  provide  wholesome  restrictions  on  all  banking 
institutions  within  this  commonwealth,  so  as  to  promote  the  best  interesta^ 
of  all  the  people." 

Mr,  DuNLOP  resumed  his  remarks  : 

In  detailing  the  cause  of  the  multiplication  of  the  state  banks,  and  in 
endeavoring  to  ascertain  from  what  quarter  they  had  been  encouraged,  ht^ 
was  unable,  in  consequence  of  having  left  at  home  the  documents  to 
which  he  had  intended  to  refer,  to  give  full  information.  He  had  stated 
that  the  party  in  power  had  given  encouragement  to  the  state  banks ;  and 
the  evidence  of  this  was  to  be  found  in  the  manuscripts  of  President  Jack- 
son, on  the  removal  of  the  public  deposits,  in  Mr.  Taney's  letter,  and 
in  Secretary  Woodbury's  communication  to  the  Bank  of  Indiana.  To 
him,  it  was  an  extraordinary  spectacle,  when  that  same  party,  which 
trained  and  encouraged  this  multiplication  of  state  banks,  after  doing  so, 
and  raising  up  this  family  of  children,  should  make  a  merit  of  strangling 
them  before  the  public  eye. 

He  would  read  an  extract  from  President  Jackson's  manifesto  to  his 
cabinet,  at  the  time  of  the  removal  of  the  deposits. 

"  The  funds  of  the  government  will  not  be  annihilated,  by  being  trans-^ 
ferred.  They  will  immediately  be  issued  for  the  benefit  of  trade,  and  if 
the  Bank  of  the  United  States  curtail  its  loans,  the  state  banks,  strength- 
ed  by  the  public  deposits,  will  extend  theirs." 

This  was  the  theory  of  the  day  in  prospect. 

[Mr.  D.  here  referred  to  Mr.  Taney's  and  Mr.  Woodbury's  letters  to 
tlie  banks,  and  read  extracts  from  those  communications,  to  illustrate  th*^ 
argument.] 

Now  he  would  only  cite  from  these,  out  of  the  numerous  documents 
which  might  be  adduced,  from  General  Jackson's  manifesto,  to  Mr. 
Woodbury's  letter  in  1835,  for  the  purpose  of  shewing  that,  during  til 
that  interval,  the  general  government  was  urging  on  the  state  banks  to 
incur  liabilities,  and  enlarge  their  issues.  And  now  that  very  same  goT- 
emment  is  seen  turning  round,  and  casting  its  anathemas  on  these  banksy 
for  doing  precisely  what  it  had  been  urging  them  to  do.  If  the  thing  was 
right  then,  it  is  right  now.  If  it  was  not  right,  those  who  biought  these 
consequences  on  the  country  which  we  have  seen,  should  not  miikfr 
a  merit  of  strangling  the  offspring  they  had  brought  into  existence. 
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The  institution  of  a  national  bank  is  the  only  agent  by  which  any  power 
scan  be  effectually  exercised  over  the  state  banks.  Any  man  must  be  sat- 
isfied that  the  truth  of  the  assertion,  that  a  national  bank  does  control  the 
state  banks,  and  that  this  institution  out  of  power,  the  state  banks  hare 
increased  with  a  tremendous  rapidity,  is  demonstrated  by  the  history  of 
the  times. 

The  old  Bank  of  the  United  States,  went  out  of  existence  in  1811,  and 
at  that  time,  there  were  eighty-nine  banks  in  the  United  States.  The 
last  Bank  of  the  United  States,  was  chartered  in  the  winter  of  1816,  and 
went  into  operaticn  early  in  1817.  From  the  year  1811,  to  the  yesr 
1816,  the  banks  in  the  United  States  had  increased  to  two  hundred  and 
forty-six,  being  at  the  rate  of  one  hundred  and  fifty-seven  banks,  in  the 
space  of  five  years.  About  that  time,  a  large  batch  of  banks  went  into 
operation,  which  swelled  the  total  number  of  banks,  in  1820,  to  three 
hundred  and  eight,  and  all  this  increase  was  made  in  less  than  three 
years  after  the  United  States  Bank  went  into  operation.  In  1830,  ten 
years  afterwards,  theie  had  been  an  increase  oi  only  twelve  banks — from 
1820  to  1830,  but  an  increase  of  twelve.  When  the  old  bank  went  out 
o(  existence,  there  was  an  increase  of  a  hundred  and  fifty-seven  banks, 
within  five  years. 

Was  there  any  man  who  wanted  further  evidence  than  this  to  convince 
him  of  the  cause  of  this  increase  ?  But  there  was  one  remarkable  fact  to 
which  no  allusion  had  been  made.  From  Seyberts  statistics  it  appeared 
that  between  the  years  1811  and  1830,  one  hundred  and  sixty-five  state 
banks  had  gone  out  of  existence.  Now,  every  one  was  aware  that  the 
•chief  part  of  this  great  number  of  banks,  fell  soon  after  the  United  States 
Bank  went  into  operation.  The  history  of  Pennsylvania  shews,  that, 
from  1814  to  1820,  a  great  number  of  banks  were  obliged  to  wind  up. 
The  greater  part  of  these  banks  became  defunct,  soon  after  the  Bank  of 
the  United  States  went  into  operation.  So  that,  although  the  banks  had 
•previously  been  increasing  rapidly,  there  were  only  twelve  new  banks 
established  during  the  ten  years  afterwards.  Let  gentlemen  look  at  the 
history  of  the  country  since  that  period.  The  state  banks  have  increased 
from  three  hundred  and  twenty,  up  to  eight  hundred — and  are  now  proba- 
bly a  thousand — from  1820  to  1836.  When  it  was  understood  that  the 
Bank  of  the  United  States  was  to  be  prostrated,  in  five  years,  the  banks 
received  an  increase  of  Jive  hundred  and  eighty-six.  This  is  only  to  be 
accounted  for,  by  the  disposition  manifested  by  the  general  government,  to 
encourage  state  banks,  and  by  that  of  the  people  to  create  them.  If,  from 
1811  to  1820,  there  was  an  increase  of  one  hundred  and  fifty-seven  banks, 
created  shortly  after  the  old  Bank  of  the  United  States  went  out  of  power, 
and  only  an  increase  of  twelve  banks  during  the  next  ten  years ;  and  if, 
in  the  next  five  years,  after  it  was  known  that  the  late  Bank  of  the  Uni- 
ted States  was  to  be  prostrated,  the  increase  was  at  the  rate  of  one  hun- 
dred a  year,  to  what  cause  could  this  increase  be  attributed,  but  to  the 
operation  of  the  general  government  on  the  bank  issues.  For  if  the  fiscal 
agency  of  the  government  was  in  the  banks,  it  follows,  that  this  circum- 
stance would  increase  their  liabilities,  and  that  they  would  be  obliged  to 
settle  up  with  the  United  States  Bank,  which  necessarily  held  a  check 
x>ver  them  ;  and  this  result  will  probably  now  follow,  that  a  great  many 
^f  the  thousand  banks  now  in  operation,  will  be  obliged  to  wind  up,  which 
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may  lead  to  a  restoration  of  that  loundness  of  currency,  th«  want  of 
which  we  now  deplore.    This  argument,  was,  to  his  mind,  a  conelusirt 
one;  how  it  would  affect  other  minds  he  could  not  know,  that  must  bt 
according  to  the  impressions  they  have  received.     The  inevitable  conse- 
quence of  this  excessive  increase  of  banks,  and  of  the  removal  of  the 
power  of  the  United  States  Bank  over  the  state  banks,  was  a  flood  of  over 
issues,  and  the  disproportion  between  the  issues  and  cash  liabilities,  and 
the  means  of  these  institutions  had  gone  on  increasing  to  an  alarming 
extent.     They  had  gone  on  to  increase  bank  issues,  so  as  to  cause  great 
difficulties,  although  it  was  not  that  which  had  brought  about  the  embar- 
rassments under  which  we  suffer  at   the  present  moment.     The  causes 
which  had  led  to  these,  he  would  presently  endeavor  to  develope.     Over 
issues  of  the  banks,  necessarily  increase  the  amount  of  money  abroad.     A 
new  stimulus  is  given  to  the  spirit  of  traffic.     Country  merchants  come 
into  the  market,  and  buy  liberally.      A  prospect  of  immense  gain  opens 
before  them,  and  they  act  on  the  principle  of  making  hay  while  the  sun 
shines  :  purchases  are  made  to  a  great  extent,  and  this  flooding  of  the 
market  with  money,  expands  business  of  every  description,  increases  the 
amount  of  importations,  and  produces  that  unhealthy  exaggeration  of  our 
credit  abroad,  from  which  difficulties  must  ensue.     The  value  of  the 
imports  in  the  year  1836,  was  $189,980,035.     This  was  an  increase 
over  the  preceding  year  of  twenty -four  millions  of  dollars.     The  exports 
of  the  last  year,  amounted  to  $128,663,040  ;  leaving  an  excess  of  imports 
over  exports,  of  $61,316,995.     What  would  be  the  conclusion  of  every 
mind  on  looking  at  this  balance  ?     The  problem  of  the  balance  of  tiadeis 
difficult  to  solve.     This  country  derives  great  advantage  from  her  trading 
voyages,  to  an  extent  which  it  is  almost  impossible  to  ascertain.     He  was 
not,  therefore,  prepared  to  deduce  his  facts  with  that  certainty  which  he 
desired.     But  he  would  call  the  attention  of  gentlemen  to  the  fact  that, 
since  the  year  1830,  our  imports  have  largely  exceeded  our  exports.     In 
the  year  1833,  the  amount  of  imports  was  twenty-two  millions  over  what 
it  was  in  1832 ;  in  1834,  the  imports  exceeded  those  of  the  year  ISJIdybj 
an  equal  amount;  in  1835,  the  imports  were  twenty-eight  millions  bey  end 
what  they  were  in  1834 ;  and,  in  the  last  year,  the  increase  over  the  year 
1835,  was  fifty-two  millions.     It  appears,  then,  that  now,  for  a  series  of 
years,  almost  from  the  commencement  of  our  importations,  the  imports 
have  exceeded  the  exports  ;  yet,  the  country  had  gone  on  prosperously, 
increasing  in  its  resources,  in  proportion  to  the  increase  of  its  numbers. 
What,  then,  was  the  conclusion  to  be  drawn  from  this  fact  ?    That  the 
country  has  derived  from  her  commerce,  taking  the  average  of  the  last 
eight  or  ten  years,  advantages  which  have  been  beyond  those  of  mere  tra* 
ding.     These  ought  to  be  deducted  in  making  out  the  balance  of  trade , 
and  ought  to  be  added  to  the  actual  wealth  of  the  country.     The  advanta- 
ges we  derive  from  our  trading  voyages,  may  be  estimated  at  an  average 
of  twenty  millions,     deducting  that  amount  from  the  aggregate  excess  of 
the  imports  of  last  year,  over  the  exports,  it  would  leave  a  balance  of  trade 
if  against  us,  of  forty-one  millions.     What  makes  me  inclined  to  think 
(said  Mr.  D.)  that  the  balance  of  trade  should  not  be  taken  as  it  appears 
on  paper,  is  the  fact,  that,  from  1834  to  1836,  the  rate  of  exchange  was 
never  against  this  country,  except  in  two  or  three  slight  instances,  and 
then  it  did  not  continue  in  that  disadvantageous  position  for  any  length  of 
time. 
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Now,  he  stated  thdse  matters,  not  for  the  purpose  of  makings  an  attack 
en  the  administration  of  the  general  government,  but  to  shew  that  the  state 
ef  things  which  now  exists,  is  to  be  attributed  to  our  dependence  on  the 
banks,  and  the  effect  which  has  been  produced  by  the  operation  of  the 
government  upon  them.  The  overtrading  throughout  the  country  has 
been  the  result  of  the  over  issues  of  bank  paper,  and  these  over  issues 
have  been  the  consequence  of  the  course  pursued  by  the  general  govern- 
ment. The  country  had  also  sustained  a  loss  from  a  diffeient  source. 
She  had  suffered  by  the  fire  which  was  so  destructive  among  the  mer- 
chants of  New  York,  a  loss  which  is  estimated  at  about  twenty  millions 
of  dollars,  which  has  contributed  to  swell  the  embarrassments  under  which 
we  have  been  suffering. 

An  entire  dead  loss  to  the  capitalists  of  the  country,  and  which  pre- 
vented them  from  meeting  their  engagements  to  that  amount.  Unless 
we  knew  the  true  origin  of  the  present  state  of  things,  it  was  totally 
unnecessary  and  useless  to  be  tinkering  with  the  banks  in  this  conven- 
tion. We  must  go  farther ;  we  must  look  to  discover  where  the  evils 
originated  in  order  to  remove  the  causes  that  produced  them.  Now, 
every  one  knew  that  the  removal  of  the  deposits  from  the  Bank  of  the 
United  States,  produced  an  accumulation  of  funds  in  the  state  banks  ;  that 
the  downfall  of  the  bank  removed  all  the  agency  and  inffuence  which 
the  government  had  over  the  state  banks ;  that  the  funds  deposited  in 
them  increased  their  issues  ;  and  that  they  were  told  by  the  secretary  of 
the  treasury  to  loan  their  funds  and  to  render  every  accommodation  in 
their  power  to  the  business  community.  The  manner,  too,  in  which  the 
transfers  of  the  surplus  revenue  were  made,  under  the  deposit  act,  com- 
bined with  the  other  circumstances  he  had  just  adverted  to,  had  all  pro- 
duced the  present  deranged  state  of  the  currency.  Instead  of  permitting 
the  funds  to  accumulate  where  they  were  wanted — where  they  were 
payable.  Secretary  Woodbury  undertook  to  transfer  them  to  where  they 
were  not  required.  He  transferred  the  moneys  so  as  to  equalize  their 
distribution  ;  and  the  result  was,  that  he  drew  money  from  whence  it 
was  needed,  and  put  where  it  was  not  required,  in  the  agricultural  and 
landed  districts,  and  thus  gave  encouragement  to  speculation  in  western 
lands. 

Another  cause  of  the  disasters  which  had  afflicted  the  country  and 
proved  greatly  injurious  to  the  banks  was,  the  treasury  circular,  which 
required  that  the  payment  of  lands  should  be  in  specie  only.  Every  man 
conversant  with  the  history  of  the  country  knew  how  ruinous  the  opera- 
tion of  that  ordei  was.  It  was  complained  of  from  one  end  of  the  country 
to  the  other.  He  would  not  go  into  any  detail  on  the  subject,  as  he  pre- 
sumed the  convention  would  not  have  patience  to  listen  to  it. 

And,  another  cause,  a  very  great  cause  of  the  derangement  of  the 
monetary  affairs  of  the  Union,  was  the  passage  of  the  gold  bill.  It  would 
seem  to  an  ordinary  mind  that  the  reduction  in  value  of  the  gold  coin — to 
bring  the  proportion  of  silver  nearer  to  gold  than  it  had  heretofore  been 
in  this  country— changing  the  relative  value  of  the  pure  gold  in  our  coin 
•—would  produce  an  influx  of  foreign  gold.  It  had  that  effect  for  a  time ; 
but  it  alarmed  the  country  from  whence  the  gold  was  exported,  and  led 
to  an  immediate  change  in  their  monetary  system  disadvantageous  to  the 
United  States.     Previous  to  the  passage  of  the  bill,  the  American  dollar 
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contained  two  hundred  and  forty-six  and  one-fourth  grains ;  but  after- 
wards, only  two  hundred  and  thirty-two.  The  pagle  was  reduced  from 
two  hundred  and  seventy-six,  and  a  fraction,  grains  of  pure  gold, 
to  two  hundred  and  forty-seven  and  a  half.  The  consequence  of 
which  was  to  reduce  the  real  value  of  our  gold  in  the  market — for,  the 
more  alloy  that  was  put  in  it,  reduced  the  value  of  the  coin  itself  as  a 
matter  of  exchange  and  traffic.  Although  an  eagle  might  pass  for  ten 
dollars  as  before,  yet,  when  it  came  in  contact  with  British  gold,  ours 
was  depreciated.  The  standard  of  the  British  sovereign,  or  pound  ster- 
ling, was  raised  from  $4  80  to  about  $4  80^.  He  did  not  know  that  he 
could  explain  this  matter  so  well  as  many  gentlemen  whom  he  saw 
around  him. 

He  begged  to  call  the  attention  of  the  committee  to  some  particulars 
which  he  had  obtained  from  an  ordinance  of  the  old  congress,  passed  on 
the  8th  of  August,  1789.     By  that  act,  the  dollar  was  to  contain  875.^ 
grains  of  pure  silver,  and  the  eagle  246.^  of  pure  gold.     It  was  sup- 
posed that  it  would  be  equal  to  a  Spanish  dollar  at  4s.  6d.  sterling, 
making  a  deduction,  of  course,  on  account  of  wastage  and  expense  of 
coinage.    A  like  allowance  of  half  per  cent  would  be  made  for  gold.    The 
ordinance  assumed  the  standard  of  purity,  both  upon  gold  and  silver  coin, 
at  eleven  parts  pure  and  one  alloy.     With  regard  to  gold,  the  standard 
was  the  same  as  in  England  ;  but  in  that  country,  the  silver  is  at  eleven 
ounces  two  pennyweights  of  silver  to  eighteen  pennyweights  of  alloy. 
By  the  act  of  1789,  the  pound  sterling  was  fixed  at  $4  44  as  a  relative 
matter  of  exchange  for  custom  house  purposes,  and    continued  so  till 
1S32.     So,  that  when  it  is  valued  at  more  than  that  sum,  it  is  owing  to  a 
fluctuation  of  the  exchanges — to  the  excess  of  expoitations,  or  some  other 
cause  affecting  the  commercial  market.     The  par  value  of  the  pound 
sterling,  being,  according  to  the  act  of  1789,  $4  44,  and  it  should  rise  in 
the  commercial  community  to  $4  87 ;  then  that  would  be  a  proof  that  the 
exchanges  are  in  favor  of  England,  and  consequently  the  pound  note  is 
brought  up  to  its  real  market  value.     Our  gold  bill  fixed  the  value  of  the 
pound  sterling,  or  sovereign  at  $4  80,  the  true  par  of  which   became 
about  9  7-10  per  cent  on  $4  44.     The  operation,  then,  of  the  bill  was,  to 
raise  the  value  of  the   British  soveieign,  while  it  depreciated  our  own 
gold.     If  it  were  not  for  the  difference  between  the  value  of  the  paper 
and  silver  dollar,  the  late  of  exchange  between  this  country  and  England 
would  not  be  above  par  at  this  time,  because  if  the  par  of  exchange  in 
England  is  fifteen  per  cent — not  in  silver — but  on  the  commercial  pound 
sterling — the  5^  per  cent  taken  ofi*  from  the  value  of  specie,  would  make 
the  par  of  exchange  what  he  had  stated  it  to  be.     The  exchanges  would 
then  be  in  favor  of  this  country.     He  had  understood  that  bills  on  Eng- 
land had  been  purchased  here  within  a  few  days,  at  14^  per  cent.     If, 
then,  a  resumption  of  specie  payments  could  be  brought  about — and 
which  might  be  easily  accomplished  if  the  government  would  refrain  from 
throwing  obstacles  in  the  way — and  coin  could  be  provided  for  paper» 
the  paper  dollar  would  be  as  valuable  for  commercial  purposes  as  silver, 
and  then  5^  per  cent  ought  to  be  deducted.     But,  so  long  as  the  govern- 
ment continued  to  insist  on  specie — and  although  a  paper  dollar  would 
answer  all  the  purposes  of  a  silver  dollar  in  purchasing  the  necessaries 
and  conveniences  of  life — there  would  be  that  difference  kept  up  between 
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them,  which  must  result  to  the  injury  of  the  business  of  the  country,  and 
to  the  advantage  of  brokers.  He  believed  that  if  the  government  would 
adopt  the  recommendation  of  Mr.  Dallas,  in  1816,  to  collect  the  revenue 
in  the  paper  of  banks  at  par,  though  unequal  in  its  operation,  it  would 
reduce  the  difference  between  the  paper  and  the  silver  dollar. 

Now,  if  we  eould  purchase  bills  of  exchange  in  this  market,  or  in  New 
York,  at  15,  and  specie  at  5s,  the  effect  of  the  gold  bill  had  been  to  raise 
the  exchange  of  England  at  par,  9  7-10  above  its  previous  par  price. 
But,  the  inveterate  hostility  of  the  government  to  the  Bank  of  the  United 
States,  and  its  eternal  cry  against  the  state  hanks,  and  its  determination 
to  receive  nothing  but  specie,  kept  up  the  difference  between  our  paper 
and  silver  dollars.  In  1815,  when  the  news  of  peace  reached  this  coun- 
try, the  domestic  exchanges  fell  to  almost  nothing.  In  Baltimore  they 
went  down  to  S,  and  in  New  York  to  2 — being  the  difference  between 
the  paper  and  the  specie  dollar.  And,  when  in  1816,  congress  passed 
a  resolution  requiring  that  the  revenues  should  he  collected  in  gold  and 
silver,  the  exchange  rose  to  10,  15,  and  20  per  cent. 

Now,  if  the  government  had  received  the  paper,  which  was  every 
where  adopted  as  the  medium  of  circulation — all  that  difference  of  ex] 
change  and  of  value  between  the  paper  and  silver  dollar  would  have  been 
avoided.  So,  under  the  existing  state  of  things,  if  the  government  were 
to  pursue  this  course,  the  exchanges  instead  of  being  at  15,  would  be  at 
f  i,  and  thus  below  par.  He  would  ask  any  gentleman — and,  perhaps, 
he  was  showing  his  ignorance  in  attempting  to  speak  on  so  intricate  a 
subject  as  this  was — whether,  if  he  wanted  to  purchase  exchanges,  and 
had  silver  in  his  pocket,  he  could  not  purchase  at  9  7-10?  Then,  there 
was  no  difference.  Those  who  wanted  them  were  very  chary  what  they 
were  about ;  and  it  only  showed  there  was  no  very  great  demand  for 
bills  of  exchange. 

He  believed  that  with  regard  to  the  relative  value  of  gold  and  silver 
between  England  and  this  country,  the  exchange  was  rather  in  our  favor, 
than  against  us.  And,  what  did  that  fact  go  to  prove  ?  Why,  that  our 
commercial  debt  due  to  England  was  nearly  liquidated,  and  that  British 
confidence  in  us  was  fast  returning.  The  quantity  of  goods  which  was 
now  arriving  in  the  country  showed  that  English  merchants  and  manufac- 
turers reposed  confidence  in  our  countrymen.  If,  then,  things  were  se, 
the  banks  could  resume  specie  payments  if  they  could  enter  into  any 
arraogement  with  each  other,  but  which,  however,  was  not  to  be  ex- 
pecfied. 

When  the  tariff  act  of  1832  was  passed,  the  pound  sterling,  which  had 
been  up  to  that  time  valued,  by  the  commercial  world,  at  $4  44,  was 
changed  and  fixed  at  $4  80  for  commercial  purposes.  It  stood  at  that 
rate  now.  But,  in  consequence  of  the  passage  of  the  gold  bill,  British 
sovereigns  rose  from  a  par  of  $4  44  to  $4  875.  The  relative  portion  of 
grains  of  pure  gold  in  the  sovereign,  according  to  the  gold  bill,  was  as 
432  is  to  447,  thus  depreciating  the  value  of  the  coin  I65  grains.  la 
fact,  reducing  the  value  of  the  sovereign  from  447  to  432,  our  gold  was 
alloyed  to  1 55,  the  consequence  of  which  was  to  reduce  its  value  6J,  or 
6-10  less  than  it  was  before,  and  to  increase  the  value  of  the  British 
aoTereign.    Formerly  our  gold  coin  was  worth  6-10  more  than  the  Brit- 
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sh ;  but  tlie  operation  of  the  gold  bill  was  to  increase  the  Tala«9  u  In 
had  before  stated,  from  $4  44  to  $4  87^. 

Supposing;  a  British  sorereign  to  be  taken  to  the  mint,  with  a  riewto 
obtain  the  value  of  it,  the  seller  would  receive  so  much,  according  to 
the  purity  of  the  coin,  and  not  the  stamp  on  it.     The  individual  wodU 
receive  6^  per  cent  premium,  the  mint  being  able  to  get  so  much  silva 
for  it.     Now,  what  was  the  consequence  of  this  state  of  things  ?     Wkj, 
foreign  gold  flowed  into  the  country.     It  was  hinted  about  at  the  time  tbi 
bill  was  before  congress,  that  the  administration  intended  to  fill  the  ooob- 
try  with  gold,  and  said  that  it  would  be  seen  glittering  through  the  imer- 
slices  of  eveiy  man's  purse.     He  had  been  informed  that  a  ^ntlemB 
in  this  city  imported,  at  one  time,  500,000  British  sovereigns,  by  whkfaf 
allowing  two  per  cent  for  shipment  and  insurance,  he  must  have  giiild 
$90,000  in  about  90  days.     The  passage  of  the  bill  had  the  effect  of 
exciting  the  cupidity  of  the  brokers  in  every  quarter  of  the  country,' mi 
to  increase  the  quantity  of  gold  in  the  country.     The  consequence  abe 
was,  to  depreciate  our  gold,  and  to  make  the  British  gold  more  valoabk. 
The  passage  of  the  bill  might  look  very  well,  inasmuch  as  it  was  coons'  i 
tent  with  the  policy  of  the  administration — that  was  to  enlarge  the  spedi  ' 
basis,  but  it  was  injurious  in  its  consequences.     If  this  object  could  iiafi 
been  safely  accomplished,  it  would  have  been  well,  but  nothing  was  lo 
difficult  as  the  science  of  currency.     It  required  a  master  hand,  and  not 
the  ruthless  hand  of  the  administration,  for  difficulty  would  always  wm 
from  changing  the  relative  value  of  coins,  as  regarded  foreign  countrieii 
Either  good  or  ill  must  flow  from  the  change.     He  maintained  that  the 
gold  bill,  which  had  been  spoken  of  as  a  great  measure— as  estahlisbioi 
a  specie  basis,  had  done  great  harm  instead  of  good.     It  was  hailed,  with 
approbation,  by  Cobbett  himself,  who  thought  it  would  be  ruinous  to  tlw 
Bank  of  England — for,  he  was  hostile  to  that  institution  and  others  of 
the  kind,  as  all  loco  foco's  were. 

As  he  had  already  observed,  the  bill  produced  a  great  influx  of  gold, 
which  the  French  and  Neapolitan  indemnities  increased.  It  would  hafc 
been  well  for  the  country  if  it  had  remained  in  Europe.  But,  it  wai 
introduced  for  the  purpose  of  exhibiting  before  the  admiring  eyes  of  thi 
people,  the  gold  humbug  of  General  Jackson.  Fortunate,  indeed,  wooU 
it  have  been,  had  its  elects  been  felt  only  in  the  United  States,  and  not 
abroad.  Mr.  Woodbury  calculated  that  the  specie  basis  had  increased 
from  twenty -five  millions  to  near  eighty.  He  knew  not,  and  he  supposed 
that  no  one  else  did  know,  how  the  secretary  had  arrived  at  this  concki- 
sion.  He  presumed,  however,  that  it  was  as  near  an  approximation  to 
the  truth  as  could  be  had.  We  might  conclude  that  the  specie  in  the 
country  amounted  to  from  twenty-five  to  eighty-five  millions,  including 
all  that  was  in  the  hands  of  the  people,  and  the  vaults  of  the  banks. 

Had  it  not  been  clearly  proved,  that  notwithstanding  the  large  amounts 
of  specie  which  had  been  imported  into  the  country,  the  banks  wtit 
compelled  to  suspend  specie  payments,  and  it  had  not  had  the  effect  of 
keeping  them  in  a  sound  state  ?  He  contended  that  if  there  was  double 
or  treble  the  amount  of  specie  that  was  said  to  be  in  the  country  already, 
it  would  not  prevent  the  banks  from  making  excessive  issues.  If  theit 
was  no  national  bank — if  the  only  agent  was  removed,  by  which  the 


PENNSYLVANIA  CONVENTION,  1837.  13t 

ivernment  could  control  the  issues  of  the  state  institutions,  they  would 
levitablj  flood  the  country  with  their  paper — for  they  hare  no  restraint 
n  themselves.  They  would  gratify  their  own  cupidity.  This  necessa- 
ly  led  to  bring  about  a  bloated  condition  of  things.  Gold  and  silver 
ere  only  articles  of  commerce,  and  the  consequence  followed,  that 
henever  the  balance  of  importations  was  against  the  United  States 
le  specie  left  the  country. 

And  when  the  administration,  by  their  gold  bill,  sunk  the  value  of  our 
>ld  coin,  they  disturbed  its  equilibrium.  The  greatei  appreciation 
r  gold  and  silver  in  Europe,  had  driven  gold  out  of  this  country.  In 
Inglaad,  there  was  a  great  abundance  of  gold,  and  they  apologised  that 
ley  could  not  pay  in  paper,  when  it  was  wanted.  He  had  been  inform- 
d  by  a  gentleman  just  returned  from  England,  that  gold  was  very  plen- 
ful,  whUe  it  was  a  matter  of  favor  to  obtain  paper.  When,  then,  the 
dministration  undertook  to  change  the  value  of  gold,  they  deranged  the 
ommerce  of  the  United  States.  The  reason  why  gold  was  shipped  to 
England  was  owing  to  its  being  of  more  value  there,  and  to  our  having 
0  control  over  it. 

Ab  he  had  before  said,  the  effect  of  the  gold  bill  was,  to  appreciate  the 
line  of  the  British  sovereign,  and  to  depreciate  our  gold.  Our  silver 
as  not  used  in  England  as  coin,  but  only  as  bullion ;  and  the  conse- 
iience  of  the  depreciation  of  our  gold,  accounted  for  the  introduction  of 

>  much  foreign  gold.     He  begged  to  call  the  attention  of  the  convention 

►  a  paper  which  he  had  procured  from  very  high  authority.  The  opera- 
)n  of  the  gold  bill  was  better  explained  by  watching  the  operations  of 
i6  Bank  of  England.  The  following  list  shows  what  was  the  amount 
*  bullion  in  its  hands  at  the  several  periods  thus  stated  : 


On  the  26lh  Nov. 

1827 

dS  10,429,000 

•46,351,111 

1828 

8,941,900 

37,519,555 

1829 

8,238,800 

36,616.777 

1830 

9,329.800 

41,465,777 

1831 

5,151,600 

22,912,666 

On  the  26th  May, 

1832 

4,919,090 

21,862,222 

On  the  1st  Oct. 

1833 

10,906,000 

48,444,444 

1S34- 

On  the  26th  Dec. 

1  OOtk 

1835 

6,626,000 

29,451,111 

On  the  27th  Dec. 

1836 

4,300,000 

19,111,111 

On  the  10th  Feb. 

1837 

4,032,000 

17,920,000 

These  were  facts  which  appeared  to  be  almost  incredible,  but  never- 
^eless,  they  were  true,  being  derived  from  a  source  entirely  accurate,  and 

be  depended  upon.  It  would  be  observed  that  just  before  the  passage 
'  the  gold  bill,  the  amount  of  bullion  in  the  Bank  of  England,  was 
10,900,000,  and  in  1837  it  had  fallen  to  ^64,032,000 !  It  had  been 
ated  in  the  British  papers  that  the  course  this  country  was  taking,  in 
iference  to  its  monetary  affairs,  was  highly  injurious  to  Great  Britain, 
I  it  was  draining  her  gold  from  her.  What  was  the  consequence  ? 
Ihjp  the  Bank  of  England  took  the  alarm,  and  stopped  the  efflux  of 
dlit  by  withdrawing  the  liberal  countenance  they  had  before  given  to 
rtton  consignees.  They  refused  to  discount  bills,  and  checked  the 
■edit  which  the  London  and  Liverpool  merchants  had  with  the  United 
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States.  What  followed  ?  Many  houses  were  compelled  to  stop  ptr- 
ment,  and  cotton  fell  fifty  per  cent.  The  protested  bills  were  retunoL 
and  many  honorable  men  were  reduced  almost  to  beggary.  In  a  few 
weeks  we  lost  nearly  twenty  millions  of  dollars   on  the  price  of  cottoi. 

Now.  assuming  our  foreign  debt  to  have  been  $41,000,000,  and  makinf  i 
deduction  of  the  twenty  lost,  we  should  at  the  time  of  the  panic,  hwe 
been  indebted  to  England  in  the  sum  only  of  $21,000,000.  It  was  prob> 
ably  known  to  every  gentleman  who  heard  him,  that  there  was  alwap 
due  to  England  eighteen  or  twenty  millions,  so  that  but  for  the  fall  in 
the  price  of  cotton,  and  the  other  disasters  which  were  mainly  attriboti> 
ble  to  the  blind  policy  of  the  administration,  the  country  would  not  hafe 
been  suffering  as  it  was  at  present.  He,  however,  did  not  blame  the 
government  entirely  for  what  had  occurred.  There  were  circumstanees 
in  the  trade  with  England,  which  he  would  relate,  that  were  not  alto- 
gether wholesome.  It  was  hardly  creditable  to  those  who  were  not  con- 
versant with  business  transactions,  but  it  was  nevertheless  true,  that  maoj 
of  the  great  mercantile  houses  in  England,  sent  their  agents  to  this  coun- 
try, in  order  to  solicit  American  merchants  to  open  accounts  withthem— 
to  draw  upon  them  in  goods  for  the  sum,  say  of  j£50,000,  without  bar- 
ing a  single  cent  in  their  hands,  but  only  an  understanding  that  the  fundi 
would  be  forthcoming.  Houses  drew  drafts  on  each  other.  He  bad 
been  told  that  houses  in  the  United  States  sent  their  agents  to  Engiand, 
to  establish  a  connexion,  and  to  open  accounts  with  houses.  And  theie 
men  would  draw  drafts  on  certain  houses,  and  when  they  were  near  due, 
would  draw  on  others,  and  so  on,  without  having  any  capital  of  their 
own.  Now,  this  state  of  things  had  been  carried  to  a  great  and  ruinooi 
extent ;  but,  at  length,  the  bubble  was  burst  by  the  Bank  of  England, 
which  had  been  induced  to  take  the  steps  she  did  to  crush  and  check  the 
system,  and  prevent  all  her  gold  from  being  taken  out  of  the  country. 
There  was  a  gross  system  of  credit  in  the  south  and  west.  He  had 
been  told  that  the  consignees  in  New  Orleans,  and  elsewhere  would 
accept  the  drafts  of  planters  before  their  crops  were  ready  for  market., 
Now,  this  system  had  led  to  alarming  issues  of  paper,  and  to  an  increase 
in  the  number  of  banks.  The  only  efficient  remedy,  in  his  opinion, 
for  this  evil,  was  in  the  establishment  of  a  national  bank — an  institution 
which  would  have  some  control  over  the  bank  issues  of  the  United 
Stales.  When  our  merchants  failed — when  their  notes  were  protested, 
and  when,  too,  their  cotton  fell  twenty  millions  in  value,  what  was  the 
consequence  ?  Why,  not  having  exports  in  which  to  pay  their  debts— 
the  country  was  drained  of  its  specie.  We  had  learnt  from  the  news- 
papers— for  the  custom  house  could  give  us  no  accurate  information 
on  the  subject — that  hundreds  of  thousands  of  dollars  were  sent  to 
Europe,  time  after  time,  by  the  packets,  in  order  to  pay  off  the  debt  due 
there  by  the  merchants  of  the  United  States.  We  know  that  a  pot 
bank  in  the  city  of  Boston  was,  the  day  before  it  suspended,  drained  of 
all  its  specie,  except  one  hundred  and  seventy-six  dollars.  What  was 
that  bank  to  do?  Ought  it  to  have  gone  on  ?  He  imagined  not.  He 
knew,  also,  of  another  bank  that  was  drained  to  five  thousand  seven  hun- 
dred dollars  the  day  before  it  closed,  in  this  city  :  and  had  it  kept  opea 
till  the  next  morning,  a  demand  would  have  been  made  on  it  for  h^f  a 
juillion  of  dollars,  from  New  York,  to  pay  off  a  foreign  debt.    And  if 
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the  money  had  been  paid,  runners  would  have  been  despatched  to  the 
■l  country  banks,  and  demands  have  been  made  immediately  after  the  doors 
^  were  closed.  He  asked  what  gentlemen  would  have  had  them  to  do,  under 
ft  raeh  circumstances  ?  Was  it  right  that  they  should  have  gone  on  until 
K  they  were  ruined  ?  If  they  had  done  so,  they  would  have  spread  uni- 
Yersal  distress  throughout  the  country.  This  calamity,  however,  was 
^  prevented  by  the  course  which  the  banks  thought  proper  to  adopt,  which 
*^  was  the  safest  and  best  under  all  the  circumstances  in  which  the  country 
"^  was  placed.  It  seemed  to  him  perfectly  absurd  to  hear  gentlemen  here 
'  talk  and  rail,  in  the  manner  they  did,  against  the  banks.     They  said 

*  they  could  not  pay  their  debts  !  Why,  their  bills  were  as  good  now  as 
^  they  were  before,  and  passed  as  freely.  The  banks  that  stopped  did  not 
'   send  a  dollar  out  of  the  country.     Mr.  Secretary  Woodbury  calculated 

*  that  there  were  forty  millions  of  dollars  in  the  hands  of  the  people,  and 
^   the  banks  had  not  touched  one  dollar  of  that  money.     But  if  the  banks 
'    had  gone  on  paying  specie,  they  must  inevitably  have  failed — all  property 
'    would  have  been  depreciated  in  value.     And,  that  was  not  all — probably, 
'    the  banks  would  never  have  been  able  to  resume,  for  they  could  not  have 
^-    met  their  demands  until  their  credit  was  restored.     He  would  trouble 
^    the  committee  with  another  branch  of  his  argument.     He  was  sony  to 
\    be  under  the  necessity  of  occupying  so  much  of  the  time  of  the  conven- 
!i    tion,  and  he  thanked  them  for  the  attention  which  they  had  already 
t    paid  him.     He  would  ask  gentleipen  to  say  what  they  conceive  to  be  a 
I    remedy  for  the  present  distressed  state  of  the  country.     For  himself, 
t    then,  he  asserted  that  those  who  relied  on  the  state  banks  to  resume  spe- 
'    cie  payment,  relied  on  a  broken  reed.     He  did  not  believe  it  was  in 
i    their   power  to  resume,  under  any  circumstances, — ^not  even  if   the 
i    exchanges  were  in  their  power,  and  their  vaults  are  full.     There  were 
I     no  leu  than  eight  hundred  banks,  and  if  they  were  to  meet  for  the  pur- 
pose of  consulting  on  the  subject,  there  would  be  as  many  different  opin- 
ions expressed,  all  in  favor  of  their  own  interests,  and  it  would  be  impossi- 
ble to  get  them  to  unite.     They  could  not  possibly  agree.     The  banks  of 
those  states  which  had  the  balance  of  trade  in  their  favor  would  probably 
resume ;  but  those  which  had  a  balance  against  them  would  never  con* 
sent  to  resume,  to  the  injury  of  the  people.     They  would,  of  course,  be 
guided  by  what  was  best  for   their  own  interest,  and  the  public  good. 
He  thought  that  this  was  fully  proved  by  reference  to  the  condition  of  the 
banks  at  this  time,  and   their  situation  in  1816.     He  would  ask  the 
committee  to  turn  their  attention  to  what  was  the  condition  of  the  banks 
at  present,  and  as  they  stood  in  1816.     He  believed  that  they  were  then 
as  well  able  to  resume  as  they  are  now.     The  government  lent  them 
its  aid,  through  the  secretary  of  the  treasury,  (Mr.  Dallas)  to  enable  them 
to  resume  specie  payments,  but  without  effect.     That  officer,  after  sta- 
ting his  anxiety  to  bring  about  that  object,  and  getting  the  banks  to  unite, 
declared  that  the  attempt  was  perfectly  disorganizing. 

He  would  now  ask  the  attention  of  gentlemen  to  the  condition  of  the 
banks  in  some  of  the  principal  states  in  this  union,  for  the  purpose  o£ 
satisfying  them  that  it  was  not  in  the  power  of  the  state  banks ;  and  that 
they  were  not  possessed  of  sufficient  energy  to  induce  them  to  resume 
specie  payments ;  and  the  conclusion  which  he  drew  from  this,  was, 
that  some  other  means  must  be  adopted  to  secure  the  resumption  of  spe- 
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cie  payments  then  by  appealing  to  the  state  banks.  These  iiistitntl<mi 
are  denounced  by  the  government,  and  have  to  encounter  its  bitter  hos- 
tility ;  and  there  was  that  difference  between  the  conditions  of  the  stats 
banks  now  and  twenty  years  ago.  The  government  then  was  friendly  Is 
those  institutions,  and  did  every  thing  which  it  could  to  aid  them  ;  and 
now  it  is  doing  every  thing  that  it  can  to  injure  them  in  public  estima- 
tion. 

He  had  taken  for  data,  in  relation  to  the  New  York  banks,  the  report 
made  to  the  bank  commissioners  on  the  first  of  November,  of  the  year 
1837,  by  which  it  appeared  that  their  circulation  was  $15,184,702,  while 
their  specie  was  $3,1289618.  That  is,  that  their  circulation  in  proportion  to 
their  specie  was  as  five  to  one.  But  the  proportion  of  specie  to  circu- 
lation was  not  always  a  correct  mods  of  estimating  the  capacity  of  a 
bank  to  resume  specie  payments.  There  is  another^matter  of  greater 
importance  than  the  proportion  of  specie  in  circulation ;  and  that  is  tlis 
proportion  of  specie  to  the  cash  liabilities  of  a  hank.  For  a  bank  having 
no  circulation,  or^if  it  has  five  dollars  in  specie  for  one  in  circulation,  does 
not  show  always  that  it  is  in  a  sound  condition ;  because  that  always 
will  depend  on  their  cash  liabilities  ;  the  amount  of  money  which  they 
are  liable  to  be  called  on  for.  To  illustrate  this,  he  would  suppose  that 
a  man  had  ten  thousand  dollars  and  deposited  it  in  banks.  Then  he 
received  a  credit  in  the  banks  for  ten  thousand  dollars,  and  the  means  an 
incurred  to  that  ezteat ;  but  the  owner  of  the  money  is  liable  to  draw  for 
this  at  any  moment,  and  then  the  bank  is  no  better  off.  But  in  the  sys* 
tern  of  banking,  the  bank  does  not  keep  this  money  in  her  vaults.  She 
retains  a  proportion  of  it^-say  one-fifth— which  bankers  call  a  rest,  and 
what  do  they  with  the  rest?  Why,  they  loan  it  out  to  somebody  that 
wants  to  borrow  money.  This  eight  thousand  of  the  ten  thousand 
dollars  are  loaned  out.  Then,  suppose  the  man  draws  for  his 
money,  the  bank  has  eight  thousand  dollars  of  liabilities  on  her  hands, 
and  nothing  to  pay  it  with— -at  least  nothing  from  the  money  on  which 
they  made  the  loan.  Then  when  the  eight  thousand  dollars,  or  a  portion  of 
its  retained,  and  the  remainder  loaned  out,  in  this  way  may  they  go  on 
until  their  liabilities  are  far  beyond  the  means  of  meeting  them.  Thus,  it 
would  be  seen,  that  the  proportion  of  ciiculation  to  the  amount  t)f  specie 
in  their  vaults,  was  but  a  poor  criterion  to  judge  of  the  condition  of  the 
bank. 

We  have  then  to  resort  to  another  mode  to  arrive  at  the  truth  in 
relation  to  the  real  condition  of  the  banks,  and  this  is  a  very  difficult 
matter,  for  it  is  very  difficult  to  ascertain  what  the  liabilities  of  banks  are  ; 
returns  to  be  sure  are  made  to  the  legislature,  but  of  all  the  humbugs 
which  we  have  had,  the  humbug  of  bank  returns  is  the  greatest.  Sir,  no 
man  can  tell  the  true  condition  of  the  banks  from  the  bank  returns  which 
are  made  to  the  legislature,  and  unless  we  can  have  returns  made  out 
on  some  other  system,  we  might  as  well  have  no  returns  at  all.  Then 
the  liabilities  of  the  banks  compared  with  the  coin  in  their  vaults,  is  the 
true  mode  of  ascertaining  what  is  the  capability  of  the  banks  to  resume 
specie  payments.  He  had  stated  the  amount  of  the  circulation  of  the 
banks  of  New  York,  compared  with  their  specie,  is  five  to  one,  and  that 
was  too  great  a  difference  for  any  bank  to  think  of  commencing  specie 
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payment  upon.  He  thought  we  needed  no  better  evidence*  of  the  hardi- 
hood •  of  the  New  Yorkers,  than  their  undertaking  to  tell  the  banks  of 
thip  atate.that  tliey  ought  to  resume  specie  payments  when  they  them- 
ifielves  had  but  one  dollar  to  pay  five  with.  But,  sir,  look  at  their  whole 
liabilities.  Their  whole  liabilities  as  near  .as  he  could  ascertain  them 
amounted  io  the  enormous  sum  of  $92,589,200.  Included  in  that  was 
the  capital  of  the  banks  and  the  amounts  due  to  other  banks.  Their 
capital  was  934,35 1,4(M),  and  the  amount  due  to  other  banks  and  corpo- 
rations was  $13,387,  982,  which,  added  together,  made  $47,737,442. 
Deduct  this  from  the  liabilities  of  the  banks,  which  amounts  to  $95,589,- 
S$0,  and  you  have  the  sum  of  $47,849,758.  Now,  he  took  these  $13,- 
387,982,  being  set  down  as  due  to  banks  of  the  state  of  New  York, 
and  here  was  one  of  the  difficulties  of  estimating  the  cash  liabilities  of 
the  banks  of  a  state,  because  you  could  not  distinguish  between  that 
which  was  doe  to  banks  of  that  state,  and  that  which  was  due  to  banks 
out  of  the  state.  He,  therefore,  made  the  cash  liabilies  of  those  banks 
$47,849,758.  Now  what  is  the  proportion  of  this  to  their  specie  ? 
AVhy,  it  is  as  sixteen  to  one.  They  have  sir,  but  $3,128,518  to  pay 
liabilities  to  the  amount  of  $47,849,758.  Sir,  it  is  a  most  singular  mat- 
ter that  thjB  managers  of  banks  with  a  circulation  of  five  dollars  to  one, 
should  be  so  very  desirous  of  resuming  specie  payments.  It  seemed  to 
him  that  there  was  something  deeper  in  this  matter  than  met  the  eye.  He 
feared  there  was  some  under  current  at  woik ;  because  we  know  the 
man  at  the  head  of  it  to  be  one  of  the  most  shrewd  and  cunning  men  in 
this  countr}'^.  A  gentleman  who  had  been  at  the  head  of  the  treasury 
department  of  the  United  States,  and  who  had  cunning  enough  when  he 
saw  the  condition  of  finances  of  the  country,  to  resign  the  office,  and 
permit  them  to  be  entrusted  to  more  hazardous  hands  than  his  own. 
He  confessed  ignorance  of  this  matter,  but  he  did  not  believe  that 
the  banks  of  New  York  could  be  serious  in  undertaking  a  resumption  of 
specie  payments  under  the  circumstances  of  the  case. 

May  be  they  were,  but  he  could  not  think  so.  Well,  let  us  now  turn  to 
some  of  the  other  banks  and  examine  their  condition.  He  would  now 
refer  to  the  condition  of  the  Tennessee  banks,  which  information  he 
obtained  from  the  report  made  to  the  general  assembly,  of  that  state  in 
September  1837.  The  Farmers  and  Mechanics  Bank  of  Memphis,  on 
the  27th  of  September,  1837,  had  a  circulation  of  $189,835,  with  specie 
in  her  vaults  to  the  amount  of  $51,781,  being  more  than  three  and  a  half 
to  one.  This  appears  to  be  a  veiy  favorable  condition  compared  with  the 
New  York  banks,  but  when  we  come  to  look  at  her  liabilities,  which 
amount  to  $917,534,  we  find  that  she  has  but  one  dollar  in  specie  for 
every  eighteen  dollars  of  liabilities — eighteen  to  one,  this  is  worse  than 
the  New  York  banks.  Let  us  now  look  at  the  condition  of  the  Union 
Bank  of  Tennessee.  Her  circulation,  including  her  post  notes,  amounts 
to  $3,860,746 ;  while  her  specie  amounts  to  $230,688  ;  thus  they  have 
one  dollar  in  specie  for  seventeen  in  paper.  Well  her  liabilities  including 
her  post  notes,  is  $994,599,  deducting  from  that,  the  amount  due  from 
banks,  which  he  took  to  be  banks  of  the  state,  but  of  which  there  was  no 
evidence,  the  amount  remaining  would  be  $917,534.  Thus  it  would  be 
seen  that  they  had  but  one  dollar  in  specie  to  pay  nineteen  dollars  of  their 
liabilities. 
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He  would  next  take  the  Planters  Bank.     On  the  second  of 
1837,  her  circulation  was  $1,057,900,  and  her  specie  was  f242«( 
being  over  four  to  one,  her  liabilities  exclusive  of  her  circulation^ 
2,195,909.    Adding  to   this   her   circulation,  and   you  have  the 
of  $3,253,809,  which  is  to  be  paid  with  $242,586,  or  in  other  words, 
has  but  one  dollar  to  pay  fourteen  with.     Now  he  had  heard  it  said 
those  Tennessee  banks  were  in  a  lost  condition,  and  were  worse  off 
many  other  banks,  but  the  fact  was,  they  were  in  a  better  condition 
the  banks  of  New  York. 


ii 


He  would  now  notice  the  condition  of  the  Massachusetts  banks, 
appeared  that  their  circulation  on  the    14th  of   October,    1837. 
$2,117,130,  and  their  specie  $1,075,349,  that  is,  they  had  a  do] 

specie  for  every  two  dollars  in  paper  which  they  had  out,  which  is    

sidered  to  be  a  very  sound  and  wholesome  condition.  Their  liabili^jK 
amounted  to  $6,523,606.  Add  to  this  their  circulation,  and  you  WB^ 
$8,640,736,  being  eight  dollars  to  one. 

Now,  the  proportion  which  the  coin  of  a  bank  ought  to  bear  to 
liabilities,  is  a  matter  which  has  never  been  settled  by  writers  on  the 
ject,  and  it  is  therefore  left  for  every  bank  to  use  their  own  discretion  i 
the  subject.  A  bank,  in  high  credit,  might  extend  their  liabilities  U^S^ 
very  considerable  extent.  He  believed  Col.  Larrence  had  said,  that  t^H^ 
might  go  as  high  as  fifteen  or  twenty  to  one,  but  seemed  at  the  same 
to  intimate  that  it  was  not  prudent  to  go  above  five  to  one,  or  at  most  ifl^ 
to  one.  This  question,  however,  was  still  unsettled,  and  he  would  tj^Vl 
this  occasion  to  say,  that  this  was  a  question  which  ought  to  agitate 
minds  of  the  people  of  Pennsylvania,  as  much  as  any  other  questton^ 
banking*  The  Massachusetts  banks  were  on  a  very  permanent  fool 
and  shewed  the  wisdom  of  the  persons  who  had  conducted  those  ii 
tions  in  that  state. 

But,  sir,  look  at  the  Maine  banks,  that  great  Jackson  state,  that  graoilr  '^ 
state,  whose  mountains  and  valleys  had  sung  hosanna  to  the  great  dddi  ^ 
and  see  how  she  stands?  Why,  sir,  the  circulation  of  the  bankidP'^* 
Maine,  from  the  best  information  which  he  could  obtain,  was  $1,360,7M^^ 
while  her  specie  was  $25,294,  being  a  difference  of  fifty  to  one.  W^J 
sir,  their  liabilities  were  $8,209,711.  From  which  deduct  the  amouHtff^' 
their  stock,  being  $5,157,250,  and  the  amount  due  other  banks,  $321,Miit!^'^ 
and  you  have  the  sum  of  $7,730,895,  Then,  here  is  the  sum  of  * 
$7,730,805,  to  be  paid  with  $25,294,  making  a  difiference  of  more  that 
two  hundred  to  one.  . '.  >'" 

Now,  this  estimate  he  took  from  a  publication  by  Condy  Raguet,  *H| 
he  should  be  glad  to  ascertain  that  there  was  some  mistake  in  it.     |ft^ 
thosght  there  must  be  some  error,  but  if  there  was  not,  he  took  it  that  |L|i 
would  not  be  worth  while  for  the  Maine  banks  to  come  into  the  eoafita  ^ 
tion.  .y^. 

He  would  now  look  at  the  condition  of  the  Virginia  banks.  Tl#^"' 
Farmers  and  Mechanics  Bank  and  branches,  had  a  circulation,  nmoul^' 
ing  to  $2,196,604,  and  specie  in  her  vaults  to  the  amount  of  $2^MMf*^ 
being  ten  dollars  in  paper  to  one  in  specie.  A  set  of  banks  with  tenS^i^ 
lars  in  circulation  to  one  dollar  in  specie  to  meet  it,  undertaking  to  te9fali0^ 
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■pacie  payments.     Now,  sir,  nothing  hot  a  bloated  state  of  the  currency 
could  ever  have  put  these  banks  in  this  situation  ;  and,  it  was  a  curious 
bet  in  the  history  of  the  world,  that  the  people  of  any  country  could  put 
mMi  confidence  in  banks,  that  they  could  get  out  ten  dollars  in  paper  for 
one  dollar  of  specie  in  their  vaults;  and,  however,  it  might  speak  for  the 
credit  of  the  gentlemen  who  managed  these  institutions,  he  did  not  think 
it  spoke  much  in  favor  of  their  discretion.    Their  liabilities,  including 
deposits,  amounted  to  $1,019,000,  and  add  to  this  their  circulation,  and 
yon  have  the  amount  of  $3,215,610,  making  fifteen  dollars  of  liabilities 
lo  one  in  specie.     Now,  he  could  not  think  that  a  set  of  banks,  with  ten 
dollars  of  circulation  to  one  of  specie,  and  fifteen  of  liabilities  to  one  of 
epecie,  could  be  in  earnest  in  going  to  a  convention  for  the  purpose  of 
resoming  specie  payments.     He  rather  took  it  to  be  what  sailors  would 
ealU  clawing  off  from  a  lee  shore.     A  measure  to  protect  them  from  the 
raspicion  of  their  inability  or  unwillingness  to  come  into  the  measure,  that 
indoccd  them  to  take  this  step.     There  was  a  remarkable  difference 
ttetween  the  condition  of  the  Ohio  ami  the  Virginia  banks.    The  circula- 
tion of  the  Ohio  banks  was  $5,957,909,  and  their  specie,  $2,833,295, 
being  two  and  one-eighth  to  one,  a  situation  highly  favorable  to  the  sol- 
Tency  of  those  banks,  and  only  exceeded  by  the  Massachusetts  banks. 
Their  deposits  were  $2,630,872,  circulation  $5,957,909,  making,  added 
togellier,  $9,588,781,  being  less  than  three  and  a  half  to  one.     Now, 
how  can  these  banks  resume  specie  payments  ?     If  the  exchanges  of  the 
country  were  in  good  condition,  what  would  there  be  to  hinder  these 
ba^ks  from  resuming  specie  payments?     Why  he  would  tell  gentlemen 
why  it  was.     If  they  were  to  do  so,  all  their  specie  would  be  drained  by 
the  eastern  section  of  the  United  States,  and  the  one  half  of  their  circula- 
tion would  be  thrown  in  upon  them.     Yet  their  condition  was  a  highly 
flattering  one ;  and  with  ordinary  confidence  on  the  part  of  the  people, 
they  mignt  go  on  prosperously  and  safely.     If  ail  the  other  banks  were 
reauy  to  resume,  the  Ohio  banks  would  be  ready  to  resume  any  day,  but 
until  that  was  the  case,  piudence  would  di^nate  to  ilieni  to  remain  as  they 
were,  because  so  soon  as  they  resumed,  the  inevitable  resi:It  would  be,  that 
they  would  be  deprived  of  one-half  of  their  citculatiou  and  every  doUar 
of  their  specie;  they  would  be  prostrated  with  the  earth,  and  instead  of 
standing  in  the  favorable  condition  as  they  now  do,  they  would  become 
the  scorn  and  contempt  of  every  one  in  the  community. 

Now,  in  the  next  place,  lie  would  take  a  view  of  the  banks  of  Penn- 
sylvania, and  in  doing  so,  he  desired  to  eay  that  he  had  learned  from  every 
quarter  of  the  state,  that  the  banks  of  this  commonwealth  had  vastly 
unproved  their  condition  since  the  suspension  of  specie  payments.  He 
had  understood  from  publications  in  the  newspapers,  that  the  banks  of  this 
city  had  made  a  reduction  of  their  liabilities  of  nearly  tiiree  millions  of 
dollars;  and  he  had  also  understood  that  in  the  city  of  Pittsbuig,  they  had 
Blade  a  reduction  of  about  a  million  and  a  half,  and  he  had  understood  that 
the  country  banks  had  made  a  reduction  of  a  considerable  amount.  If 
that  was  the  case,  he  had  only  to  say,  that  not  much  reliance  was  to  be 
placed  on  the  statement  he  had  prepared,  becatise  he  had  taken  it  from 
the  report  of  the  auditor  genera},  made  in  November,  1836.  Uy  the 
veports  in  relation  to  the  improvement  of  the  condition  of  the  banks,  he 
had  no  doubt  their  condition  had  considerably  improved. 

VOL.  TI.  K 
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In  November,  1836,  however,  the  circulation  of  the  banks  of  PeoDftjl* 
vania  was  $23,648,776,  and  their  specie  was  $6,667,241,  making  Uie 
difference  between  the  circulation  and  the  specie,  as  three  and  a  half  ta 
one ;  and  that  was  a  very  favorable  state  of  things,  so  far  as  regards 
the  relative  proportion  between  the  circulation  and  the  specie  in  the 
banks.  Now,  the  Auditor  General  made  the  liabilities  of  the  banks 
amount  to  $183,555,168 

From  this  must  be  deducted  the  stocks,        $58,174,336 
Due  other  banks,  6,793,842 

Contingent  fund,  4,887,908 

Exchange  account,  1,642,617 

t 72,869,915 


$110,795,254 

Thus,  it  would  be  seen,  that  theii  liabilities  in  proportion  to  their 
«pecie,  were  as  sixteen  and  a  half  to  one.  This  was  about  on  the  same 
footing  with  New  York,  Tennessee  and  Virginia,  and  not  quite  so  good 
as  Ohio  and  Massachusetts.  Now,  he  would  ask  any  gentleman,  if  he 
rould,  for  a  moment,  believe  that  all  these  eight  hundred  banks  which  we 
have  in  the  United  States,  with  their  various  conditions,  and  all  their  dif- 
ferent interests  and  feelings,  could  ever  unite  in  an  effort  to  resume  specie 
payments  which  would  be  effectual ;  and,  if  they  do  unite  and  agree  to 
resume  specie  payments,  it  will  only  have  the  effect  of  producing  a 
general  crash,  which  will  prostrate  the  banks  themselves,  and  operate 
most  deleteriousiy  upon  the  interests  of  the  community.  Resideci,  this 
woold  lead  banks  to  a  violation  of  the  law  of  the  legislature,  lestrictiog 
them  in  the  amount  of  their  issues.  He  knew  that  such  a  thing  had  beea 
•done  by  a  bank  in  this  commonwealth  ;  but  he  would  not  name  the  bank, 
nor  would  he  say  there  was  such  a  bank  in  existence  now,  but  such  a 
^ank  had  been  in  existence.  He  would  not  name  it,  because  banks  were 
like  the  sensitive  plant,  they  shrink  from  the  touch. 

He  would  ask  the  indulgence  of  the  committee  a  few  minutes  longer 
while  he  compared  the  present  condition  of  the  banks  with  the  conditioD 
of  the  banks  of  1816.  It  was  a  matter  of  very  great  difficulty  to  get  a 
the  state  oi  the  banks  in  1816 — in  fact,  it  is  almost  impossible,  because^ 
Mr.  Crawford  tells  us  that  the  bank  returns  were  lost  in  1832.  We, 
there forCi  have  to  resort  to  the  assertions  of  gentl  :men  conversant  with 
the  subject,  as  set  f*  rih  in  speeches  in  congress  and  otherwise.  He  had 
searched  the  public  documents,  as  published  by  Gales  and  Seaton,  and 
other  documents,  and  he  would  here  take  occasion  to  say,  that  it  was 
4he  bounden  duty  of  every  man  in  the  community,  to  insist  upon  the 
publication  of  those  documents,  because  they  have  been  stopped  afVer 
they  came  np  to  the  year  1815,  instead  of  being  carried  on  thiough  the 
yearsj  1810  and  1817,  the  years  of  the  great  experiments  being  made  on 
the  currency  ;  and,  therefore,  there  was  but  litile  information  on  the 
subject* 

Mr.  Crawford  in  his  report  in  1816,  estimates  the  amount  of  notes  in 
circulation  at  $99,000,000,  and  the  specie  in  the  country,  at  $1 1,000,000, 
being  as  nine  to  one. 

Mr.  Gallatin,  in  Iiis  excellent  remarks  on  the  currency,  estimates  tbs 
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amoDDt  differently  from  Mr.  Crawford,  without  going  into  any  detail,  as 
to  the  evidence  which  he  has  of  the  facts  he  stated.     He  states  the  cir- 
-calatioii  of  the  country  to  have  been  $68,000,000,  and  the  specie  $19,* 
000,000. 

Now,  this  makes  about  three  and  six  tenths  to  one.  This  would  be 
a  very  favorable  state  of  things  and  much  more  so  than  at  present  existed. 
What  the  liabilities  of  the  banks  were  at  that  time,  it  was  impossible  for 
him  to  know,  but  Mr,  Gallatin  has  estimated  it  to  be  $45,500,000,  to 
^17,000,000  in  specie. 

Now,  Mr.  Calhoun  in  his  speech  in  February,  1816,  said,  **  if  the 
banks  would  regularly  and  instantaneously  begin  to  dispose  of  their 
stock,  to  call  in  their  notes  for  the  treasury  notes  they  have,  and  moder- 
ately curtail  their  private  discounts — if  they  would  act  in  concert,  in  this 

manner,  they  might  resume  specie  payments.** 

• 

Now,  to  know  how  these  banks  stood  in  the  latter  part  of  the  year 
1816,  we  need  but  to  return  to  the  report  of  Mr.  Crawford.     That  report 
says :  **  considerable  appreciation  of  that  currency  took  place  in  the  last 
months  of  1816.     From  that  time  to  the  present,  the  circulation  has  rap- 
idly diminished. 

• 

Mr.  Dallas,  in  his  report  in  1815,  says  :  **  The  banks  in  some  states 
preparing  for  the  resumption  of  specie  payments,  have  to  reduce  their 
issues." 

In  his  report  of  the  30th  September,  1816,  he  uses  this  language  : 
^*  The  operation  of  this  measure,  (leaving  the  notes  of  bank&s  to  be  taken 
at  par  by  the  collectors  where  he  could  circulate  them  at  par,  which 
measure  he  thought  ought  to  be  adopted  now,)  was  undoubtededly  severely 
in  many  of  the  collection  districts,  particularly  in  the  states  where  the 
banks,  which  were  preparing  for  the  resumption  of  coin  payments,  had  so 
reduced  their  issues  of  their  paper  as  to  render  the  circulating  amount 
insufficient  for  the  demand." 

Mr.  Jenkins  makes  some  difference  in  his  statement  from  the  others. 
He  puts  the  circulation  of  the  banks  at  $83,500,000,  and  the  coin  at 
$15,000,00,  being  as  five  and  a  half  to  one.  He  goes  on  farther  to  use 
this  language :  ''  The  news  of  peace  nearly  restored  confidence  in  the 
state  banks.  It  was  expected  that  immediately  on  the  return  of  peace, 
the  banks  would  return  to  specie  payments,  and  in  consequence  discounts- 
Mi  in  Baltimore  to  five  and  in  New  York  to  two.  'I'he  public,  however, 
were  disappointed.  The  banks,  either  from  a  want  of  ability  or  disposition, 
still  declined  paymant  in  specie,  and  a  defalcation  to  a  greater  amount 
than  before  followed**' 

Mr.  Webster  in  a  debate  in  1816,  said  :  **  The  solvency  of  the  banks 
was  not  questioned.  There  could  be  doubt  if  the  banks  would  unite  in 
the  object,  they  might  in  three   weeks,  resume  the  payment  of  specie. 

Now,  we  had  no  way  of  knowing  the  condition  of  these  banks,  but 
by  the  opinions  of  those  men,  and  their  opinions  were  that  the  banks 
were  solvent,  good  foi  all  their  liabilities,  and  able  to  resume  specie  pay- 
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menu  in  three  weeks  if  they  could  only  unite.  Beside  this,  they  liad  aD 
the  aid  which  the  government  could  afford  them,  yet  they  were  unable 
to  take  a  step  towards  specie  payment ;  and,  for  the  very  same  reason 
which  operates  on  this  country  now,  and  will  continue  to  operate  until 
we  take  ttie  same  course  which  was  taken  then.  If  we  look  to  the  his- 
tory of  the  country,  we  will  see  that  we  are  situated  now  very  m«ch  as 
we  were  in  1816.  By  referring  to  the  documents  of  .that  day,  we  will 
see,  that  in  the  year  1815,  our  importations  were  enormous.  The  return 
of  the  customs  of  that  year,  shews  that  the  amount  of  duties  collected 
were  about  thirty-six  millions  and  that  too  was  before  the  increased  tariff 
of  1816,  went  into  operation. 

Mr.  Crawford  in  his  report,  speaks  of  the  immense  importations  and 
attributes  it  to  the  overissues  of  the  banks.  It  is  true  in  1816,  the  banks 
began  to  curtiil,  but  still  this  did  not  put  them  in  a  condition  to  resume 
specie  payments.  The  history  of  the  country  shows  that  we  were  then 
very  much  in  the  condiion  we  are  now.  All  our  banks  are  not  in  any 
better  condition  now. than  they  were  then,  yet  the  history  of  the  counti^ 
tells  us  that  all  the  efforts  of  the  government,  could  not  induce  the 
banks  to  resume  specie  payments. 

But,  in  1816,  the  Bank  of  the  United  States,  was  chartered,  and  a  great 
national  instiutions  established,  and  in  January  it  went  into  operation,  and 
the  first  action  of  that  bank  was  to  loan  the  government  a  large  sum  for 
the  purpose  of  sending  a  commissioner  to  Europe  toimportseven  millions 
of  bullion  ;  after  that  there  was  a  convention  of  the  banks,  and  the 
United  States  Bank,  told  the  state  banks,  that,  '*  we  are  the  agent  of  the 
governments,  and  we  will  sustain  your  credit  and  reputation,  as  much  as 
lies  in  our  power,  if  you  will  resume  specie  payments."  Well,  sir,  the 
consequence  was,  that  with  the  aid  of  that  powerful  institution,,  which 
had  the  whole  collection  and  disbursement  of  the  revenues  in  its  hands, 
which  was  pledged  to  their  support,  specie  payments  were  resumed  in 
May ;  and  he  would  undertake  here  to  assert  that  with  the  same  means 
used,  we  could  now  resume  specie  payments  in  a  shorter  time;  but, 
without  these  means,  he  firmly  believed,  that  the  state  banks  never  can  be 
brought  to  a  resumption  of  specie  payments. 

He  would  beg  leave  to  detain  the  committee  a  few  minutes  longer,  as 
this  was  an  important  subject;  one  which  deeply  agitated  the  public  mind, 
and  it  was  a  subject  on  which  every  man  who  had  any  tlimg  to  say,  ought 
to  say  it.  He  would  read  an  extract  from  the  report  of  Mr.  Dallas. 
That  gentleman  when  making  his  greatest  efforts  to  restore  specie  pay* 
menls,  said  :  *'  There  was  no  mogic  in  a  mere  treasury  instruction  in  the 
collection  of  the  revenue,  which  could  by  its  own  virtue,  charm  gold  and 
silver  again  into  circulation.  The  people  individually,  did  not  possess  a 
metallic  medium,  and  could  not  be  expected  to  procure  it  throughout  the 
country,  as  well  as  in  the  cities,  by  any  exertion,  unaided  by  the  banks, 
and  the  hanks,  too  timid  or  loo  interested,  declined  every  overture  to  a  co- 
operation for  restricting  the  lawful  currency. 

The  obvious  difference  between  the  situation  of  the  eastern  section, 
and  of  the  other  sections  of  the  Union,  naturally  produced  a  difference  of 
interests  and  of  disposition  upon  the  question  of  resuming  payments  of 
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coin.  The  eastern  section  urged  the  measare  at  all  hazards ;  the  other 
Jiectionst  and  particularly  the  middle  section,  objected  to  it,  each  bank 
professing,  nevertheless,  a  willingness  to  adopt  it  upon  a  simultaneoot 
and  general  movement  of  the  banks  directed  to  that  object. 

As  soon  as  it  appeared  upon  a  reasonable  calculation  that  the  Subscription 
to  the  capital  of  the  Bank  of  the  United  States,  would  be  filled,  a  propo* 
sition  was  offered  to  the  consideration  of  the  state  banks  for  commencing 
payments  of  small  sums  in  coin,  on  1st  October  next,  upon  the  principles 
which  with  the  approbation  of  all  the  members  of  the  administration 
were  stated  to  the  President  on  the  24th  July,  1816.  But  the  effort  has 
failed.  [See  rest  of  his  observations  and  commentations  at  the  refusal 
of  the  banks  to  resume  even  partial  payments.]  The  banks  proposed  the 
distant  day  of  July,  1817- — when  congress  had  required  payments  in  coin 
— treasury  notes  and  notes  of  specie  paying  banks  on  and  after  the  20th 
of  February,  18 17, 

Mr.  Pitkins  uses  this  language :  **  His  (the  secretary's)  first  effort 
was  to  associate  them  with  a  view  of  furnishing  the  unifoim  national  cur- 
rency* It  is  almost  needless  to  say  that  this  effort  did  not  succeed.  His 
next  attempt  was  **  by  their  agency  in  circulating  treasury  notes  to  over- 
come the  inequalities  of  exchange  ;  and  this  he  says,  was  but  partially 
successful.' ' 

Thvs  we  have  witness  that  the  country  was  in  the  same  state  of  things 
then,  that  it  is  now,  with  this  material  difference,  that  then  the  govern- 
ment was  anxious  for  the  resumption  of  specie  payments  ;  that  then  the 
government  was  friendly  to  those  institutions,  and  that  now  it  is  hostile 
to  them  and  can  we  expect  in  this  state  of  things,  that  the  state  banks  can 
be  successfully  called  upon  for  a  resumption  of  specie  payments  ?  Gen- 
tlemen may  flatter  themselves  as  they  please  on  this  subject,  and  they  may 
think  that  their  small  tinkering  will  effect  a  great  national  object,  but  we 
tell  them,  it  is  all  in  vain.  They  may  lead  a  horse  to  water,  but  they  can- 
not make  him  drink ;  they  may  call  spirits  from  the  vasty  deep,  but  will 
they  come  ?  No,  sir,  gentlemen  are  not  possessed  of  the  power  of  old 
'Glendower.  They  may  call,  and  call,  but  no  one  will  come,  and  he 
believed,  this  object  could  be  effected  by  no  other  means,  than  by  the 
establishment  of  a  national  bank.  Nothing  could  effect  it,  but  a  great 
national  institution,  which  could  regulate  and  control  the  state  institutions, 
and  the  exchanges  of  the  country.  It  is  not  long  since  that  you  could 
get  money  exchanged  for  the  most  trifling  sum.  You  could  get  paper 
discounted  on  Chillicothe,  or  Louisville,  more  readily  than  you  can  get 
good  notes  in  this  city  discounted  to-day.  We  had  a  currency  such  as 
the  world  never  saw,  until  it  was  destroyed  by  the  tinkering  of  a  set  of 
men  who  knew  nothing  about  the  currency.  Why,  sir,  if  we  wanted 
information  in  relation  to  the  currency,  would  we  go  to  the  woods  of 
Susquehanna,  or  Indiana  county  ?  Were  we  to  look  to  such  sources  ae 
these  for  information,  on  the  subject  of  finance  ?  No,  sir,  we  must  look 
to  those  great  masters  of  finance,  who  have  made  it  their  study  for 
years. 

He  would  refer  gentlemen  to  the  opinion  of  Mr.  Gallatin,  a  gentleman 
-distinguished  among  the  financiers  of  this  country,  and  who,  perhaps, 
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menu  in  three  weeks  if  they  could  only  unite.  Beside  this,  they  had  aQ 
the  aid  which  the  government  could  afford  them,  yet  they  were  unable 
to  take  a  step  towards  specie  payment ;  and,  for  the  very  same  reason 
which  operates  on  this  country  now,  and  will  continue  to  operate  until 
we  take  the  same  course  which  was  taken  then.  If  we  look  to  the  his- 
tory of  the  country,  we  will  see  that  we  are  situated  now  very  m«ch  as 
we  were  in  1816.  By  referring  to  the  documents  of. that  day,  we  will 
see,  that  in  the  year  1815,  our  importations  were  enormous.  The  return 
of  the  customs  of  that  year,  shews  that  the  amount  of  duties  collected 
were  about  thirty-six  millions  and  that  too  was  before  the  increased  tariff 
of  1816,  went  into  operation. 

Mr.  Crawford  in  his  report,  speaks  of  the  immense  importatiouB  and 
attributes  it  to  the  over-issues  of  the  banks.  It  is  true  in  1816,  the  banks 
began  to  curtiil,  but  still  this  did  not  put  them  in  a  condition  to  resume 
specie  payments.  The  history  of  the  country  shows  that  we  were  then 
yery  much  in  the  condiion  we  are  now.  All  our  banks  are  not  in  any 
better  condition  now. than  they  were  then,  yet  the  history  of  the  country 
tells  us  that  all  the  efforts  of  the  government,  could  not  induce  the 
banks  to  resume  specie  payments. 

But,  in  1816,  the  Bank  of  the  United  States,  was  chartered,  and  a  great 
national  instiutions  established,  and  in  January  it  went  into  operation,  and 
the  first  action  of  that  bank  was  to  loan  the  government  a  large  sum  for 
the  purpose  of  sending  a  commissioner  to  Europe  toimportseven  millions 
6f  bullion  ;    after  that  there  was  a  convention  of  the  banks,  and  the 
United  States  Bank,  told  the  state  banks,  that,  '*  we  are  the  agent  of  the- 
governments,  and  we  will  sustain  your  credit  and  reputation,  as  much  as 
lies  in  our  power,  if  you  will  resume  specie  payments."     Well,  sir,  the 
consequence  was,  that  with  the  aid  of  that  powerful  institution^  which 
had  the  whole  collection  and  disbursement  of  the  revenues  in  its  hands, 
which  was  pledged  to  their  support,  specie  payments  were  resumed  in 
May ;  and  he  would  undertake  here  to  assert  that  with  the  same  means 
used,  we  could  now  resume  specie  payments  in  a  shorter  time ;  but, 
without  these  means,  he  firmly  believed,  that  the  state  banks  never  can  be 
brought  to  a  resumption  of  specie  payments. 

He  would  beg  leave  to  detain  the  committee  a  few  minutes  longer,  as 
this  was  an  important  subject;  one  which  deeply  agitated  the  public  mind, 
and  it  was  a  subject  on  which  every  man  who  had  any  tlimg  to  say,  ought 
to  say  it.  He  would  read  an  extract  from  the  report  of  Mr.  Dallas. 
That  gentleman  when  making  his  greatest  efforts  to  restore  specie  pay- 
ments, said  :  *'  There  was  no  magic  in  a  mere  treasury  instruction  in  the 
collection  of  the  revenue,  which  could  by  its  own  virtue,  charm  gold  and 
silver  again  into  circulation.  The  people  individually,  did  not  possess  a 
metallic  medium,  and  could  not  be  expected  to  procure  it  throughout  the 
country,  as  well  as  in  the  cities,  by  any  exertion,  unaided  by  the  banks, 
and  the  banks,  too  timid  or  loo  interested,  declined  every  overture  to  a  co- 
operation for  restricting  the  lawful  currency. 

The  obvious  difference  between  the  situation  of  the  eastern  section, 
and  of  the  other  sections  of  the  Union,  naturally  produced  a  difference  of 
interests  and  of  disposition  upon  the  question  of  resuming  payments  of 
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bribed  to  vote  for  the  charter?  He  would  like  to  know  who  it  was 
that  deserted  his  duty.  The  gentleman  from  Indiana,  had  called  baaking^ 
institations  devices  of  Satan.  1  (said  Mr.  O.)  think  he  knows  better 
what  the  devices  of  Satan  are,  than  I  do,  and  I  leave  that  point  with  him, 
with  this  assurance,  that  Satan  serves  his  friends  ho  better  than  lie  doe» 
his  enemies,  generally  leaving  them  all  in  the  lurch. 

Mr.  Woodward,  of  Luzerne,  moved  that  the  committee  rise,  aud  repor^ 
progress,  and  the  question  was  decided  in  tlie  affirmative — ayes  55 — 
nays  33. 

The  committee,  therefore,  rose  and  reported  progress,  and  obtained 
leave  to  sit  again  ;  and, 

The  convention  adjourned. 


MONDAY  AFTERNOON,  Drcember  4,  1837 


SEVENTH    ARTICLE. 


The  committee  aofain  resolved  itself  into  a  committee  of  the  whole,  Mr^ 
Reioart  in  the  chair,  on  the  leport  of  the  committee  to  whom  was  refer- 
red the  seventh  article  of  the  constitution. 

Tlie  question  pending  being  on  the  motion  of  Mr.  Stevens  to  strike 
out  the  amendment  of  Mr.  Read,  and  insert  in  lieu  thereof,  the  following 
words,  viz : 

**  The  legislature  shall  provide  wholsome  restrictions  on  ail  banking 
institutions  within  this  commonwealth,  so  as  to  promote  ihe  best  interests 
of  all  the  people." 

Mr.  Woodward  said,  if  gentlemen  did  not  confine  themselves  more^ 
elosely  to  the  question,  than  his  friend  from  Fianklin,  who  had  just  finish- 
ed his  speech,  had  done,  it  would  be  impossible  to  assign  any  limits  to  our 
deliberations,  or  to  predict  when  they  would  terminate.  The  question 
is  tiuly  a  wide  one,  as  presented  by  the  amendment  of  the  gentleman' 
from  Adams,  (Mr.  Stevens)  which  proposes  to  dispense  with  all  consti- 
tutional restrictions  on  banks ;  but  wide  as  it  is,  the  gentleman  from . 
Franklin  (Mr.  Dnnlop)  has  quite  overshot  it.  The  wing  of  his  imagi- 
nation is  too  lively — he  has  soared  beyond  the  subject,  and  discussed  any 
thing  and  almost  every  thing,  except  tlie  subject.  Excessive  importa- 
tions, the  New  York  fire,  the  gold  bill,  the  specie  circular,  General  Jack- 
ton  and  the  sub-treasury  project,  have  been  the  topics  on  which  the  gen- 
Ueman  has  discanted.  To  prove  what  ?  That  the  Pennsylvania  bankft 
ought  not  to  be  restricted  in  their  issues  of  paper  ?     No,  but  to  prove  the- 
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necessity  of  a  natioaal  baak.  With  a  national  bank  (said  Mr.  W.)  wt 
have  nothing  to  do.  ,  We  have  no  power  over  the  subject,  and  he  should 
not  therefore,  follow  the  gentleman  through  his  mazes  in  an  argument 
against  a  national  bank.  Without  troubling  the  committee  with  any  cal- 
culations on  statistics  he,  should  proceed  briefly  to  submit  some  general 
observations  on  the  question,  and  the  only  question  now  before  us.  That 
question,  in  the  form  it  has  now  assumed,  is  simply — shcUl  there  be  any 
constitutional  restrictions  placed  on  the  banks  of  Pennsylvania?  Gen- 
tlemen have  argued  the  question  as  if  it  were  a  question  of  exterpation  and 
not  restriction. 

They  have  told  us  how  largely  the  banks  have  contributed  to  the 
prosperity  of  our  state.  They  have  pointed  us  to  our  canals  and 
rail  roads,  and  turnpikes,  to  our  agriculture  and  manufactures,  and  to  all 
the  monuments  of  wealth  and  prosperity  which  the  industry  of  our  people 
have  scattered  over  this  commonwealth,  and  they  tell  us  that  for  all  these^ 
we  are  indebted  to  the  banks.  Then  comes  the  appeal  not  to  destroy 
institutions  which  have  done  the  state  so  much  service.  Mr.  Chairman, 
it  is  not  necessaiy  to  inquire  into  the  justice  of  the  claim  that  is  thus  set 
up  for  the  banks,  by  gentlemen  professing  to  be  their  advocates.  Suffi* 
cient  is  it  to  say,  that  no  proposition  has  been  brought  forward  for  destroy- 
ing the  banks,  and  I  presume  none  will  be.  Gentlemen  need  not  argue 
against  that.  It  is  not  proposed.  Reform — restriction  are  all  that  are 
proposed.  Reform  and  restriction,  that  shall  leave  the  banks  in  full  pos- 
session of  their  capacity  to  do  good,  but  which  shall  correct  some  abuses, 
and  remedy. some  evils. 

On  this  subject,  sir,  I  wish  to  be  perfectly  understood.  If  we  had  never 
had  banks,  and  were  now  deliberating  whether  to  establish  them  or  not, 
most  assuredly,  sir,  my  vote  would  be  recorded  against  them.  With  the 
opinions  which  I  have  gained  from  experience,  I  never  could  assist  in 
laying  the  foundation  of  such  a  system  of  banking  as  has  grown  up  in 
this  country.  I  believe  the  country  would  have  been  at  this  moment  in 
a  better  condition  physically,  politically,  intellectually  and  social,  with  an 
entirely  different  system  of  banks,  or  with  none  at  all,  than  it  is  now. 

But  they  have  been  established.  They  have  incorporated  themselvee 
into  all  the  elements  of  our  prosperity,  and  connected  themselves  insepa- 
rably with  all  the  solid  interests  of  the  country,  and  with  the  habits  of 
the  people.  They  have  a  place  even  in  the  affections  of  the  mercantile 
portion  of  the  community,  and  they  must  be  tolerated — they  cannot  be 
up-rooted,  but  they  may  be  restricted. 

The  restriction  now  proposedby  the  amendment  of  the  gentle  man  from 
Susquehanna,  (Mr.  Read)  has  a  two-fold  object. 

First — to  enlarge  the  metallic  basis  of  the  paper  issues,  so  as  to  render 
them  more  secure  ;  and  secondly — to  provide  a  sound,  safe,  specie  cur- 
rency for  the  mass  of  the  people,  and  the  ordinary  business  of  life.  The 
first  of  these  objects  would  be  so  certainly  and  obviously  promoted,  to  the 
extent  proposed  in  the  amendment,  that  I  need  not  attempt  to  add  any 
thing  to  the  argument  which  others  have  already  submitted  to  the  com- 
mittee.    And  I  regard  the  other  as  the  main  object  of  the  amendment.  A 
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large  proportion  of  the  people  rarely  deal  in  sums  of  more  than  ten  and 
twenty  dollars.  The  laborer  who  receives  his  well  earned  wages  on  Sat- 
urday night,  may,  if  he  has  been  frugal  and  temperate,  pay  off  the  bills 
of  the  week,  and  have  a  few  dollars  to  lay  away  for  future  purposes. 
Ought  not  a  good  and  paternal  government  to  provide  a  circulating  medi- 
um, which  that  man  can  receive  in  safety,  so  that  when  he  retires  to  his 
rest,  and  rises  to  the  peaceful  enjoyments  of  his  Sabbath,  he  shall  suffer 
no  apprehensions  that  Monday  morning  will  find  his  money  depreciated 
and  valueless  ?  Should  he  be  stimulated  to  a  hasty,  and  perhaps  injudici- 
ous expenditure  of  his  earnings,  by  a  fear  that  a  corporation  of  which  he 
knows  nothing  may  fail,  and  leave  its  worthless  promises  to  pay  on  his 
hands  ? 

Sir,  the  founders  of  this  republic  never  intended  to  reward  the  hard 
hand  of  daily  labor  with  paper  money.  They  empowered  congress  to 
''COIN  money  and  regulate  the  value  thereof;"  and  they  secured  to 
every  citizen  a  right  to  demand  his  dues  in  this  coine1>  money,  when  they 
prohibited  the  states  from  making  any  thing  but  gold  and  silver  a  tender. 
This  was  meant  to  be  the  great  medium  of  circulation  among,  the  mass 
of  the  people.  Hard  money,  gold  and  silver  coin,  was  provided  for  the 
body  of  the  citizens— for  the  many — the  farmer,  the  mechanic,  and  the 
working  man,  in  every  business.  It  was  for  the  mass  of  the  people;  gov- 
ernment was  instituted,  and  great  leading  principles  agreed  on  in  the  form 
of  a  constitution ;  and  it  is  our  daily  boast  that  popular  rights  are  defined 
and  secured  in  the  fundamental  law  of  the  country — but  the  banks  have 
defeated  the  wise  and  beneficient  designs  of  the  federal  constitution,  in 
regard  to  the  people's  money.  They  have  locked  up  in  their  vaults  all 
they  could  lay  hold  of,  and  by  spieading  panic  through  the  land,  have 
clenched  the  grasp  of  every  individual  who  had  specie  in  his  possession. 
Thus  have  the  people  been  robbed  by  state  corporations  of  the  use  of  that 
currency  which  was  provided  for  them  by  the  general  government.  And 
what  has  been  given  to  us  in  the  place  of  that  currency  ?  Excessive 
issues  of  the  paper  of  these  corporations,  which  now  they  cannot,  or  will 
not  redeem.  Another,  and  a  still  more  humiliating  consequence  of  thus 
giving  to  banks  the  power  over  our  constitutional  money,  is  seen  in  the 
miserable  rags  which  are  now  forced  on  the  laborer,  and  which  are  dig- 
nified by  the  epithet  of  shin-plasters. 

The  gentleman  from  Franklin  has  adopted  a  stale  slander,  which  I  have 
«een  blazoned  in  the  whig  papers,  and  which,  has,  perhaps,  served  its 
purpose  in  Maine  and  New  York.  I  allude  to  the  assertion  that  the  demo- 
cratic party  are  endeavouring  to  provide  hard  money  for  the  government 
office  holders,  and  rags  for  the  people.  Is  that  the  object  of  the  amend- 
ment of  my  friend  from  Susquehanna?  When  we  propose  to  restrict 
bank  issues,  so  that  the  business  of  the  community,  under  twenty -dollars 
in  amount,  may  be  transacted  in  a  metallic  currency,  and  m)t  in  rags,  are 
we  providing  gold  and  silver  for  the  office  holders,  and  rags  for  the  peo- 
ple ?  It  is  a  senseless  slander.  The  gentleman  sneers  at  the  people  m 
the  woods  of  Susquehanna  and  Indiana,  but  let  me  tell  him,  that  the  woods 
of  his  own  Franklin  contain  many  a  man  who  will  understand  that  it  is  he 
and  his  party  that  would  deprive  them  of  the  hard  money  to  which  they 
have  a  cona4iutional  right.     He  may  learn  from  one  of  those  impressive 
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lessonif  of  the  ballot-box,  that  in  opposing  these  wholesome  restriciions 
on  bank  issues,  he  is  conimitting  the  exact  sin  he  charges  on  others,  and 
is  failing  entirely  to  represent  the  people  in  those  woods,  he  so  much 
despises. 

Mr.  Chairman — I  have  always  deprecated  the  introduction  of  party 
topics  into  the  discussions  of  this  body,  and  hitherto  have  always  avoided 
them,  but  gentlemen  seem  determined  to  force  them  on  our  notice.  At 
the  threshold  of  this  debate,  the  President  (Mr.  Sergeant)  lifted  up  what 
he  called  the  whig  banner,  and  he  prayed  God,  that  the  whole  people  of 
Pennsylvania  might  be  brought  under  it,  as  they  had  been  in  other  states. 
The  gentleman  from  Franklin,  who  marches 'under  this  whig  banner, 
says  the  democratic  party  have  staked  their  existence  on  this  qaestion — 
that  they  are  in  their  expiring  struggle.  Well,  sir,  if  they  will  hav«  it 
that  wholesome  restrictions  on. banks  is  a  democratic  measure,  against 
which  the  whig  party  will  array  themselves,  be  it  so.  I  have  no  objec- 
tions ;  but  if  this  is  to  be  the  issue,  gentleman  need  not -flatter  themselves 
that  democracy  is  expiring.  I  do  not  regard  it  as  a  party  question,  but 
38  a  popular  question  —one  in  which  the  whole  people,  of  whatever  party, 
have  an  immediate  and  an  immense  interest.  And,  sir,  we  sheuld  do 
better  justice  to  a  suffering  community,  if  we  would  leave  all  our  party 
flags  outside  of  the  door,  and  consider  faithfully  and  honestly,  what  can 
be  done  to  correct  the  abuses  and  evils  of  the  banks.  May  I  not  presume 
there  is  a  majority  of  this  committee  thus  disposed  to  do  their  duty— a 
majority  of  plain,  practical,  honest  men,  who  will  not  look  at  the  party 
aspects  of  the  question ;  but  who,  yielding  to  the  strong  demands  of  pul^ 
lie  necessity,  will  devise  and  apply  some  restraint  on  our  banking  insti- 
tutions. 

What  is  the  source  of  existing  evils  ?  Whence  spring  the  admitted 
distresses  of  the  country?  Over  issues  of  bank  paper.  Too  many 
banks,  and  too  much  paper  money.  These,  I  believe  in  my  very  heart, 
to  be  the  main  causes  of  pecuniary  mischiefs  in  this  country.  It  has 
been  abundantly  demonstrated  by  my  friend  from  Indiana,  (iMr.  Clarke) 
and  others  who  have  preceded  me  in  this  debate,  that  the  over  issues  of 
the  banks  occasioned  the  buspension  of  specie  payments,  and  all  the  evils 
attendant  and  consequent  on  that  measure.  The  gentleman  from  Frank- 
lin, (Mr.  Dunlop)  set  out  by  denying  this,  but  his  candor,  got  the  better 
of  his  memory  before  he  finished,  and  he  admitted  it.  The  banks  them- 
selves admit  it ;  for,  according  to  the  gentleman,  they  have  been  retracing 
their  steps  ever  since  the  suspension.  But,  it  is  said,  they  were  forced 
into  ruinous  expansions  by  the  general  government,  and  the  gentleman 
from  Franklin  has  searched  four  hours  through  all  the  measures  of  the 
last,  and  the  present  national  administration,  to  And  a  suitable  apology  for 
the  extravagance  of  the  banks.  Has  he  found  it  ?  Do  the  members  of 
this  committee  see  the  influence  which  the  gold  bill,  the  specie  circular^ 
and  the  sub-treasury  scheme,  have  had  on  the  issues  of  our  state  banks  ? 
Is  the  connexion  between  these  legal  causes,  and  the  effects  apparent  to 
the  vision  of  this  committee. 

Whatever  it  may  be  to  others,  this  whig  mode  of  apologizing  for  the 
vices  of  the  banks,  is  to  me  perfectly  unintelligible,  and  more  so,  since 
the  exposition  with  which  the  gentleman  from  Franklin  has  favored  us. 
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Uimn  it  ever  was  before      A  remark  fell  from  that  gentleman,  which 
aiccounts  for  the  conduct  of  the  banks  much  more  satisfactorily  than  any 
of  his  political  theories — **  the  cupidity  of  man  knows  no  end.*'     Here, 
sir,  in  this  little  maxim,  is  the  whole  matter.     The  cupidity  of  man,  to 
which  the  legislature  has  been  too  willing  a  minister,  has  enshrined  itself 
in  bank  charters,  and,  animating  and  directing  the  institutions,  has  made 
us  painfully  familiar  with  the  evils  of  a  redundant  paper  currency.     And, 
a8  the  cupidity  of  man  knows  no  end,  so  have  the  banks  observed  no 
limits  in  their  hot  pursuit  of  wealth.     Is  there  no  danger  in  leaving  them 
unrestricted  ?     It  has  becB  shown,  beyond  successful  contradiction,  that 
they  control  the  purrency  of  the  country — that  they  have  the  power  of 
making  money  plenty  or  scarce  at  their  pleasure,  and  of  increasing  or 
diminishing  the  value  of  labor  and  property,  according  to  the  dictates  of 
the  cupidity  which  controls  them.     Shall  they  run  unchained  till  the  pro- 
perty of  the  country  is  amassed  in  the  hands  of  a  gang  of  incorporated 
speculators  ?     Will  you  leave  them  to  excite  the  community  to  overaction 
in  every  puT.«uit  of  life,  and  then  by  a  bank  contraction,'  to  torture  their 
Tictim  to  death  ?     Was  it  for  this,  that  law  was  instituted  among  men  ? 
It  is  for  this,  the  powers  of  legislation  have  been  too. sadly  abused  in 
Pennsylvania.     Is  there  no  remedy  ?     Yes,  sir,  there  is  a  remedy  within 
oar  reach  if  we  will  only  apply  it.     It  consists  in  certain  specific  restric- 
tions, of  which  the  amendment  under  consideration  is  one,  and  which  if 
adopted,  as  constitutional  provision,  will  be  a  rule  to  the  legislature  in 
reference,  as  well  to  existing  charters,  as  to  those  hereafter  to  be  granted. 
I  do  not  suppose  the  amendment  of  the  gentleman  from  Susquehanna  will 
he  all  that  is  necessary.     Far  from  it.     I  wish  it  was  ;   but  it  will  be  a 
link  in  the  chain,  by  which  I  would  bind  the  bonks.     I  voted  for  another 
amendment  also,  which  would  have  made  stockholders  responsible  for 
ike  debts  of  the  corporatioua,  but  it  was  rejected.     I  mean  to  go  for  limit- 
ing their  profits  to  some  reasonable  per  centage  on  their  capital,  and  when 
the  time  comes  for  moving  the  amendment,  indicated  by  your  resolution 
lately  laid  on  the  table,  (to  require  the  concurrence  of  two  successive 
legislatures  to  grant  any  charter.)     I  pledge  myself  to  go  with  you  in  sup- 
port of  it,  with  whatever  ability  I  have.     For  any  and  every  proper  and 
judicious  measure,  which  will  restrict  the  legislature  in  granting  bank 
charters,  and  save  the  people  from  the  tyranny  of  irresponsible  corpora- 
tions, I  shall  go,  not  regarding  ihe  Jlag  under  which  such  a  measure  may 
come  forward. 

Mr.  (/hairman,  let  me  invite  the  attention  of  the  committee  to  some 
passages  in  the  late  able  and  patriotic  speech  of  Mr.  Calhoun,  in  the  sen- 
ate of  the  United  States,  on  the  divorce  bill.  They  will  assist  to  illus- 
trate the  general  subject. 

**  Can  it  be  doubted  what  must  be  the  effects  of  a  system  whose  oper'^ 
ations  have  been  shown  to  be  so  unequal  on  free  institutions  whose 
foundation  rests  on  an  equality  of  rights  ?  Can  that  favor  equality  which 
gives  to  one  portion  of  the  citizens  and  the  country  such  decided  advan- 
tages over  the  other,  as  I  have  shown  it  does  in  my  opening  remarks  ? 
Can  that  be  favorable  to  liberty  which  concentrates  the  money  power,  and 
places  it  under  the  control  of  a  few  powerful  and  wealthy  individuals  ? 
It  is  the  remark  of  a  profound  statesman,  that  the  revenue  is  the  state  ; 
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aod,  of  course,  those  who  eootrol  the  reTenue  ooDtrol  the  state,  and  those 
who  eaa  contiol  the  money  power  can  the  revenue,  and  lhitmg[h  it  Ae 
state,  with  it  property  and  industry  of  the  country,  in  all  its  ramifica- 
tions. Let  us  pause  for  a  moment,  and  reflect  on  the  nature  and  exmt 
of  this  tremendous  power. 

**Tfae  currency  of  a  country'  is,  to  the  community,  what  the  hlood  is  to 
the  human  system.  It  constitutes  a  small  part,  but  it  circulales  thiongk 
every  portion,  and  is  indispensible  to  all  the  functions  of  life.  Tibe 
currency  bears  even  a  smaller  proportion  to  the  a^g^regate  capital  of  the 
community,  than  what  the  blood  does  to  the  solids  in  the  human  system. 
What  that  portion  is,  has  not  t>een,  and  perhaps  can  not  be,  accurately 
ascertained,  as  it  is  probably  subject  to  considerable  variations.  It 
is  probal>ly  between  twenty-five  and  thirty  to  one.  I  will  assome  it 
to  be  thirty  to  one.  With  this  assumption,  let  us  suppose  a  eoni- 
munity  whose  aggre^te  capital  is  $31,000,000;  its  currency  would 
be,  by  supposition,  one  million,  and  the  residue  of  its  capital  thirty  mill- 
ions. Tins  being  assumed,  if  the  currency  be  increased  or  decreased^ 
the  other  portion  of  the  capital  remains  the  same,  according  to  the  wefi 
known  laws  of  the  currency ;  property  would  rise  or  fall  with  the  in- 
crease or  decrease ;  that  is,  if  the  currency  be  increased  to  two  miUions, 
the  aggregate  value  of  property  would  rise  to  sixty  millions ;  and,  if  ths 
currency  be  reduced  to  $500,000,  it  would  be  reduced  to  fifteen  milUons. 
With  this  law  so  well  established,  place  the  money  power  in  the  hands 
of  a  single  individual,  or  a  combination  of  individuals,  and  by  expand 
ing  or  contracting  the  currency,  they  may  raise  or  sink  prices  at  pleas* 
ure ;  and  by  purchasing  when  at  the  greatest  depression ;  and  by  selling 
at  the  greatest  elevation,  may  command  the  whole  property  and  industry 
of  the  community,  and  control  its  fiscal  operations.  The  banking  sys- 
tem concentiates  and  places  this  power  in  the  hands  of  those  who  con- 
trol it,  and  its  force  increases  just  in  proportion  as  it  dispenses  with  a 
metallic  basis.  Never  was  an  engine  invented  better  calculated  to  place 
the  destiny  of  the  many  in  the  hands  of  the  few,  or  less  favorable  to 
that  equality  and  independence,  which  lies  at  the  bottom  of  all  free 
institutions. 

*'  I  object  to  the  banking  system,  because  it  allots  the  honors  and 
rewards  of  the  community,  in  a  very  undue  proportion,  to  a  pursuit  the 
least  of  all  others  favorable  to  the  developement  of  the  higher  mental 
qualities,  intellectual  or  moral,  to  the  decay  of  the  learned  professions, 
and  the  more  noble  pursuits  of  science,  literature,  philosophy,  and  states- 
manship, and  the  great,  and  more  useful  pursuits  of  business  and  indus- 
try. With  the  vast  increase  of  its  profits  and  influence,  it  is  gradually 
concentrating  in  itself  most  of  the  prizes  of  life — wealth,  honor  and 
influence,  to  the  great  disparagement  and  degradation  of  all  the  lib- 
eral and  useful  and  generous  pursuits  of  society.  The  rising  gen- 
eration cannot  but  feel  its  deadening  influence.  The  youths  who 
crowd  our  colleges,  and  behold  the  road  to  honor  and  distinction  termi- 
nating in  a  banking  house,  will  feel  the  spirit  of  emulation  decay  within 
him,  and  will  no  longer  be  pressed  forward  by  generous  ardor  to  monnt 
np  the  rugged  steep  of  science,  as  the  road  to  honor  and  distinction, 
when,  perhaps,  the   highest  point  he  could  attain  in  what  was  once  Ih 
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■lost  honorable  and  influential  of  all  the  learned  professions,  would  be  the 
place  of  attorney  to  a  bank." 

Here,  sir,  are  the  views  of  a  whig.  But  he  is  a  whig  statesman*  He 
looks  at  the  subject  as  one  of  national  concern,  not  of  party  policy.  His 
views  comprehend  the  interests  of  the  whole  people,  not  those  of  the 
irhig  party.  Let  the  Piesident  of  this  ccmvention  and  the  gentleman 
from  Franklin,  contrast  themselves  with  Mr.  Calhoun  on  this  subject^ 
and  let  them  derive  gratification  from  the  contrast  if  they  can. 

I  admit  that  Mr.  Calhoun's  argument  is  directed  against  the  existence 
of  banks,  and  almost  suflicient  to  put  them  out  of  existence,  but  with 
what  redoubled  force  does  it  tell  on  the  question  of  restriction !  And  let 
it  be  borne  in  mind  that  restriction  and  not  annihilation,  is  the  thing  now 
proposed  here. 

Mr.  Chairman,  the  banks  have  suspended  specie  payments,  and  because 
the  gendeman  from  Susquehanna  ventured  to  assert  that  it  was  the  result 
of  a  conspiracy  among  them,  the  President  of  the  convention  attacked 
him  violently,  I  think  rudely.  We  were  told  by  him  that  the  remarks 
of  the  gentleman  froip  Susquehanna,  proved  this  convention  to  be  unfit  to 
deal  with  this  subject,  and  it  was  very  plainly  intimated  to  us  that  here 
in  this  bank  bound  city,  we  must  measure  our  phrase  and  weigh  our 
words,  so  as  to  suit  them  perfectly  to  **  ears  poliie."  The  gentleman 
from  Franklin  is  for  acting  on  the  suggestion  of  the  President,  and 
making  the  audacious  offender,  who  comes  fiom  what  he  calls  the  ^^woods 
of  Susquehanna,"  feel  the  power  of  this  convention.  They  mean  to  expel 
him  I  suppose.  Well,  I  wish  they  would,  and  if  the  gentleman  from 
Susquehanna  has  offended  against  propriety,  just  let  his  accusers  show 
m^  when,  and  in  what  particular,  and  if  they  make  it  manifest  to  me,  I 
will  go  with  them  for  expelling  my  friend  from  the  **  woods  of  Susque* 
banna  county.*'  Yes,  sir,  expel  him — send  him  home  to  tell  the  people 
of  Susquehauna  that  they  must  send  a  more  poliie  and  soft  spoken  dele- 
gate to  discuss  the  condition  of  the  banks- — that  he  is  too  plain,  and 
offends  the  refined  ears  of  the  bankers.  Do  this,  sir,  and  if  the  people  in 
the  **  woods  of  Susquehanna  county"  do  not  send  their  faithful  delegate 
back  here,  in  a  voice  that  will  ring  in  gentlemen's  ears  till  doomsday,  I 
know  nothing  of  them.  Gentlemen  should  not  be  so  disturbed  by  the 
assertion  that  the  banks  conspired  to  suspend  s^pecie  payments.  I  do  not 
undertake  either  to  affirm  or  deny  the  conspiracy  ;  but  I  do  undertake 
to  say  that  the  people  of  northern  Pennsylvania  at  least  have  the  opinion, 
that  the  suspension  was  by  preconcert,  arrangement  and  understanding 
among  the  banks.  Call  it  conspiracy,  or  what  you  will,  this  is  the  popu- 
lar conviction,  and  I  have  yet  to  learn  that  it  is  founded  in  error. 

The  people  in  that  part  of  the  state  I  represent,  cannot  understand  the 
simultaneous  suspension  by  banks  in  remote  parts  ofth»  country,  at  a 
time  when  there  was  no  special  reason  for  it  in  the  condition  of  things, 
when  no  war  and  no  domestic  calamity  had  occurred  to  waste  our  ener- 
gies; when  the  earth  was  yielding  abundantly  to  the  hand  of  industry, 
and  when  all  the  energies  of  our  people  and  the  elements  of  national 
prosperity  were  in  full  developement.  The  people  cannot  undercttand 
the  simultaneous  suspension,  by  banks  so  distanT,  that  the  stoppage  of 
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one  would  immediately  affect  the  other,  at  such  a  time  on  any  other 
hypothesis  than  that  of  pre -arrangement — I  wont  say  conspiracy. 

Now  let  us  consider  this  **  suspension  of  specie  payments,**  as  it  is 
called  by  the  polite  banks. 

They  are  incorporated  by  the  state.  The  general  government  has 
eoined  money  and  given  it  to  the  people,  and  the  federal  constitution  h^s 
provided  that  no  state  shall  make  any  thing  but  gold  and  silver  coin  a 
legal  tender  in  payment  of  debts.  Thus  has  the  general  government 
done  its  duty  to  the  people,  but  these  state  banks  withdraw  from  circula- 
tion and  heap  up  in  their  vaults  nearly  all  of  this  constitutional  money 
there  is  in  the  country  and  then  they  stop  payment — that  is,  they  refuse 
to  pay  the  holder  of  their  notes  gold  and  silver,  as  he  is  entitled  to 
demand,  though  they  have  a  large  amount  of  gold  and  silver  on  hand. 

If  they  could  not  pay,  if  their  follies  and  crimes  had  stripped  them  of 
all  means,  as  dissolute  spendthrifts  are  sometimes  stripped,  we  might 
feel  patience  if  not  compassion  for  them — we  should  be  disposed  to  l>eur 
and  forbear,  especially  if  we  observed  any  effort  on  their  part  to  dis- 
charge their  obligations  as  soon  as  possible ;  but^  sir,  you  see  them  shaf- 
ting their  doors  against  their  honest  creditors,  falsely  pretending  that  they 
cannot  pay;  hoarding  up,  or  perhaps  exporting  for  profit,  the  specie  that 
belongs  to  the  people,  and  all  the  while  making  profit  out  of  the  people, 
and  dividing  that  profit  among  the  stockholders.     This,  sir,  is  suspenoing 
specie  payments.    A  transaction  founded  in  injustice  to  the  public.    Gen- 
tlemen need  not  interpose  the  high  reputations  of  the  men  who  have 
contrived  and  sanctioned  this  suspension.     I  form  my  own  judgment  on 
the  facts  before  me,  and  I  shall  express  that  judgment  fearlessly  here 
and  elsewhere,  on  all  proper  occasions.     I  do  not  hesitate  to  declare  that 
the  principles  of  sound  morality  have  been  violated  by  every  bank,  which, 
having  specie  in  its  vaults,  has  refused  to  pay  it  to  the  holders  of  its 
paper.     If  a  bank  found  it  could  not  get  on,  that  it  must  fall  a  victim  to 
its  own  extravagance,  I  would  not  have  wished  it  to  pay  out  all  its  specie 
to  some  speculator  perhaps,  who  had  taken  pains  to  gather  up  a  large 
amount  of  its  notes,  but  I  would  have  it  do  just  like  an  honest  man  in 
similar  circumstances — call  in  its  creditors  and  divide  its  means  among 
them  in  proportion  to  their  respective  claims.     Then,  sir,  a  bank  would 
be  entitled  to  some  merit  and  some  forbearance ;  theie  would  be  at  least 
an  honesty  in  returning  to  the  channels  of  ciiculation  the  specie  of  the 
people,  and  avoiding  this  wretched  small  note  currency  that  now  curses 
the  country.     Had  the  banks  suspended  on  these  principles  and  in  this 
manner,  the  people  had  not  known  this  spurious  currency.     It  is  said 
that  specie  would  have  gene  out  of  tlie  country.     Doubtless  some  of  it 
would,  and  some  of  it  ought  to  have  gone,  for  we  had  an  undue  propor- 
tion of  the  precious  metals ;  but  all  of  it  would  not  have  gone,  for  our 
foreign  debt  was  not  equal  to  the  aggregate  amount  of  specie  in  the 
country,  and  after  supplying  the  foreign  demand,  specie  enough  would 
have  been  left  in  circulation  for  the  ordinary  purposes  of  the  people.  Th^ 
gentleman  from  Franklin  has  endeavored  in  every  manner  to  justify  this 
suspension,  but  I  think  he  has  failed  to  show  that  it  was  honestly  con- 
di>cted,  if  any  suspension  at  all  was  necesssary. 

He  employed  one  argument  to  which  I  wish  to  devote  a  little  attention. 
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He  said  the  suspension  was  legal,  according  to  the  act  of  assembly — and 
the  argument  was  this  : — the  act  of  1824,  relating  to  banks,  contemplates 
a  e«8pension  of  specie  payments,  and  as  a  penalty  for  exercising  the 
ordinary  corporate  functions  of  the  bank  afterwards,  makes  the  directors 
Tesponisible  for  discounts,  and  forbids  dividends.  Hence  he  infers  that  it 
iras  lawiful  for  the  banks  to  refuse  to  pay  their  notes,  while  they  had 
means  abundantly  for  paying  many  of  them. 

The  act  is  lawful  because  the  law  provides  a  penalty  for  it !  Just  lika 
counterfeiting,  which  the  law  also  contemplates  as  a  possibility,  and  pro- 
vides a  penalty  against  the  offender. 

And  the  gentleman  might  as  well  set  it  up  in  defence  of  a  cutprit 
charged  with  this  offence,  that  it  was  according  to  law,  because  the  law 
prescribed  a  penalty,  as  to  argue  that  the  suspension  was  legal  because 
the  act  of  assembly  imposed  responsibilities  in  the  nature  of  penalties  on 
the  directors  who  should  exercise  the  ordinary  functions  of  their  corpora- 
tion, after  they  had  sanctioned  a  suspension  of  specie  payments.  Is 
it  any  more  legal  for  several  individuals,  with  a  charter  of  incorporation, 
to  refuse  to  pay  their  debts,  than  it  is  for  any  one  of  those  individuals  to 
refuse  to  pay  his  own  private  debt  ?  Is  not  the  moral  obligation  just  as 
strong  on  the  one  as  the  other  ?  Can  any  thing  illustrate  the  necessity 
fbr  restricting  these  institutions  m\)re  strikingly  than  their  arrogant  pre- 
tensions on  this  subject  of  suspersion 

•  In  my  view,  sir,  the  suspension  is  a  great  evil,  and  its  recurrence  ought 
to  be  sincerely  deprecated,  and  effectually  guarded  against  by  salutary 
restrictions  on  the  future  issues  of  bank  paper. 

I  have  said  that  there  are  too  many  banks,  and  that  the  legislature  were 
too  liberal  with  chatters  of  incorporations  of  all  kinds. 

The  facility  with  which  charters  are  obtained  is  alarming.  Compa- 
nies for  mining  coal  are  multiplying  every  year  in  the  quarter  of  the  state 
which  I  have  the  honor  in  part  to  represent ;  and  it  is  to  be  feared  that 
they  may,  ere  long,  if  the  legislature  are  not  restrained,  obtain  the  control 
of  that  necessary  fuel.  The  coal  regions  of  the  state,  once  locked  up  by 
corporate  bodies,  we  shall  feel  the  baleful  influences  of  monopolj'  on  our 
very  hearths. 

The  legislature  cannot  resist  this  raging  spirit  of  corporate  monopoly. 
The  friends  of  one  local  corporation  league  with  the  friends  of  another, 
in  a  different  part  of  the  state,  and  thus  carry  through  many,  which, 
standing  alone,  and  resting  on  their  respective  merits,  would  never  have 
passed  into  laws.  And  the  legislature  cannot,  for  similar  reasons,  effect 
the  needed  reforms  in  our  banking  system,  though  every  man  composing 
that  body  would,  no  doubt,  admit  the  necessity  for  reform.  I  do  not 
mean  the  legislature  want  the  constitutional  power,  but  I  mean  that,  occu- 
pied as  our  legislature  annually  is,  with  local  matters  pressing  on  them, 
the  power  of  the  puise,  more  potent  than  the  power  of  the  sword,  is  able 
to  multiply  corporations  at  pleasure,  and  shield  those  in  existence,  from 
the  limitations  and  restrictions  which  experience  has  proved  to  be  neces- 
sary. Why,  sir,  the  re-charter  of  the  Bank  of  the  United  States  was 
carried  through  and  had  become  a  law,  before  the  people  of  some  whole 
counties,  learned  that  such  a  measure  was  in  contemplation. 
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Mr.  Chairman,  if  that  bank  were  a  blessing,  and  not  a  scourge  to  the 
people,  it  ought  to  come  down,  from  devotion  to  the  great  piiaciple  of 
representation,  which  was  grossly  violated  in  its  charter.  The  people 
had  not  asked  for  il — had  not  elecled  representatives  with  a  view  to  it — 
did  not  anticipate  the  charter,  and  I  firmlj  believe  did  not  desire  it.  Ic 
was  passed  agaiast  the  will  of  the  people,  and  every  breath  it  breathes,  it 
in  violation  of  that  will.  For  what  but  the  right  to  be  represented  was 
the  revolution  fought  ?  What  else  made  the  revolution  ?  The  spirit, 
the  object,  end  and  aim  of  that  glorious  war,  which  gave  us  our  indepen* 
dence,  are  all  repudiated  and  disreg;irded,  by  that  kind  of  legislation  which 
has  become  so  fashionable  in  Pennsylvania,  and  which  assumed  the  most 
alarming  and  monstrous  form  in  the  re-charter  of  the  bank,  which  I  have 
just  mentioned. 

I  will  hope,  therefore,  that  we  can  agree  on  some  constitutional  amend- 
ment, which  will  protect  Uie  legislature  from  the  money  power,  and  pro- 
tect the  people  from  a  system  of  legislation,  that  tends  to  the  overthrow 
of  our  free  institutions  and  the  sacrifice  of  our  liberties. 

Is  not  the  majority  of  this  committee  disposed  to  adopt  some  such  con- 
stitutional amendment?  It  has  been  objected  to  the  one  now  proposed, 
that  it  would  introduce  the  small  notes  of  other  states,  among  our  people. 
But  we  have  alreadv  forbid  the  circulation  of  notes  under  five  dollais,  and 
might  very  easily  ixtend  our  statutory  prohibition  to  notes  of  ten  dollars. 
Besides,  if  Pennsylvania  would  take  the  right  ground  on  this  subject, 
other  stales  would  follow  her  example.  The  interest  of  the  American 
people  in  this  question,  is  the  same — it  is  one.  They  are  divided  by 
state  lines,  and  mountains  and  rivers.  They  are  divided  on  political 
questions,  but  they  cannot  long  be  divided  on  this  great  question.  I  do 
not  believe  they  are  nf»w. 

It  is  the  interest  of  the  whole  people  of  the  United  States  U>  have  a 
sound  curr.  ncy  :>nd  banking  system,  under  clear  and  well  defined  limiti- 
lions.  Auvl,  sir,  I  believe  Uiai  the  time  for  these  limit;itions  has  come— 
that  Uie  public  judgment  dictate  it — that  the  public  interest  demand  it. 
GeiUie.uea  should  l^ike  counsel  from  the  signs  of  the  times.  If  they  wish 
to  preserve  a  credit  system  by  means  of  banks,  lei  them  agree  to  sach 
restrictions  as  shall  allay  the  popular  fears.  But  if  they  will  not  do  this — 
if  they  will  tluow  tiie  reins  loose  on  the  necks  of  these  corporatiouSy  let 
me  tfll  ihem  the  time  is  coming,  and  is  not  far  otf.  when  the  question 
bet  we.  n  corpi^rate  power  and  popular  sovereignty,  will  have  U>  be  settled 
by  a  strugi^Ie  that  must  crush  one  or  the  other. 

The  immediate  question  is  on  the  amendaient  of  the  gentleman  from 
Adams.  1  have  s^aid  it  stands  in  the  ptace,  noi  only  of  il.e  amendment 
of  the  getalem:]i:i  fa»tu  Susquehanna,  bu;  of  every  and  any  amendment 
which  rjuy  b<>  btougf.t  fvnwurd  oii  this  sLbjeci.  Ii  is  a  pnoposiiion  to 
shuffle  ofi"  of  u>,  a,ii  p!aoe  on  uie  ie^isUiure,  responsibilities  \\  hivrh  belong 
to  us,  h  prv»j-c^t5  :u>;hiug — it  s:i\es  the  legislature  :!0  n;ie.  no  powers, 
no  re;?triv-i:o:Ts  i.scy  itjLve  not  now .  It impo^^  ii.»  ltmiu:ioas ;  it  soggesls 
aone  for  le^ishiive  iir/o^iuon.  h  liju?  ihe  k>rm  of  aa  ainecdmeul,  aiid  if 
adopieJ,  nu  s:  ^e  sabui::U'J  as  such  to  the  people,  but  Ic  hajs  notbiiicof 
the  virtue  and  eillcaey  of  an  amextdment — it  is  like  some  of  the  onck 
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medicinest  the  insipidity  of  which  ^  may  cause  the  patient  to  vomits  bai 
can  never  reach  the  seat  of  his  disease — it  is  a  poor  apology  for  an  amend- 
ment— a  cowardly  way  of  slurring  over  a  subject  which  gentlemen  dare 
neither  to  avoid  nor  encounter. 

Let  ns  not  mock  our  masters,  sir,  with  any  such  amendment.  Thej. 
have  asked  bread,  let  u%  have  the  firmness  to  give  them  at  least  a  stone,, 
and  not  its  shadow.  If  we  adopt  this  amendment  to  the  amendment, 
there  is  an  end  of  constitutional  reform  on  this  subject.  I  hope  gentle* 
men  will  refuse  all  amendment  to  the  people,  or  give  them  sometfainfr 
more  thau  this  ignis  fatuus.  Let  gentlemen  say  that  none  is  wanted,  if 
they  have  the  courage  to  do  it,  but  I  hope  there  will  be  no  skulking  be«> 
hind  such  a  miserable  affair  as  this  amendment  to  the  amendment.  The 
public  disease  requires  prompt  and  efficient  remedies,  skilful  and  ener* 
getic  treatment.     We  want  none  of  this  Adams  county  quackery. 

On  motion  of  Mr.  Denny,  the  committee  rose,  reported  progress,  and 
<ibtained  leave  to  sit  again. 

And  the  Convention  adjourned. 


TUESDAY  MORNING,  December  5,  1837. 

Mr.  Brown,  of  Philadelphia  county,  presented  a  memorial  from  citi- 
zens of  the  city  and  county  of  Phildelphia,  praying  for  the  abolition  of 
religious  tests,  which  was  laid  on  the  table. 

The  President  laid  before  the  convention,  a  communication  from  the 
law  association  of  Philadelphia,  inclosing  the  following  resolution : 

«  Resolved,  That  the  use  of  the  libraiy  of  the  law  assiciuion  of  Philadelphia,  is 
respectfully  tendered  to  the  memhers  of  the  convention,  of  PennnylYanij,  now  sitting 
in  Philadelphia." 

The  communication  was  read  and  laid  on  the  table. 

Mr.  Cope,  of  Philadelphia,  presented  a  petition  from  citizens  of 
Philadelphia  county,  praying  that  the  right  of  trial  by  jury,  may  be  exten- 
ded to  every  human  being,  which  was  laid  on  the  table. 

SEVENTH   article. 

The  convention  again  resolved  itself  into  jcommittee  t)f  the  whole,  Mr. 
Reioart  in  the  chair,  on  the  report  of  the  committee  to  whom  was  refer- 
red the  seventh  article  of  the  constitution. 

The  question  being  on  the  motion  of  Mr.  Stevens,  to  amend  the 
amendment  of  Mr.  Read,  by  striking  out  all  the  words  after  '*  section  8,** 
•and  inserting,  in  lieu  thereof,  the  following: 

VOL.  VI.  L 
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*'  The  legislature  shall  provide  wholesome  restrictions  on  all  bankings 
institutions  within  this  commonwealth^  so  as  to  promote  the  best  Intejresta 
of  all  the  people." 

Mr.  Denny,  of  Allegheny,  rose  and  said  that,  in  attempting  to  submit 
his  views  on  the  subject,  he  did  not  suppose  that  he  could  affect  the 
opinions  of  any  individual;  but  such  had  been  the  range  which  the  debate 
had' taken,  that  he  was  tempted  to  ofierhis  own  views  to  the  committee. 

We  are  not  to  be  held  responsible  (said  Mr.  D.)  for  getting  up  this 
discussion,  in  the  first  instance,  or  for  the  extensive  range  into  which  it  has 
beed  carried,  as  seemed  to  be  thought  by  the  gentleman  who  spoke  yester- 
day. That  gentleman  seemed  to  throw  censure  on  the  gentleman  from 
Franklin,  (Mr.  Dunlop)  as  the  cause.  Had  that  gentleman  forgotten  that 
it  was  not  we,  but  that  it  was  the  gentleman  from  Susquehanna,  who  first 
set  this  ball  in  motion,  and  that  that  gentleman  took  a  range  in  his  discus- 
sion, beyond  any  one  who  had  succeeded  him?  We  have  only  followed 
in  his  track,  and  are  not  responsible,  either  for  the  range  of  the  debate,  or 
the  topics  which  have  been  introduced  into  it.  The  gentlemen  on  the 
other  side  must  be  responsible  for  the  introduction  of  the  political  subjects, 
as  well  as  fur  the  time  which  has  been  consumed  in  the  discussion. 

It  may  be  well  to  advert  to  the  time  when  this  subject  was  first  brought 
up  before  the  committee.  Although  we  have  since  moved  from  Hairis- 
burg  to  Philadelphia,  it  is  not  to  be  forgotten  that  this  course  was  decided 
on,  in  a  caucus  held  at  the  former  place.  The  gentleman  from  Susque- 
hanna submitted  this  proposition  in  caucus,  and  it  was  decided  upon  that 
it  should  receive  the  support  of  all  who  had  adopted  the  same  political 
creed  as  the  gentleman.  The  proposition  of  the  gentleman  was  brought 
here  for  political  effect,  and  not  for  the  purpose  of  producing  any  whole- 
some cliano-es.  Upon  him  and  his  friends,  then,  be  the  responsibility  for 
the  political  character  of  the  discussion.  They  must  be  lesponsible  for  it, 
and  I  am  not  afraid  to  meet  them  in  the  position  they  have  chosen.  If 
they  have  gained  no  laurels  in  this  contest,  they  have  the  mortification  of 
knowing  that  they  have  brought  this  discredit  on  themselves. 

The  gentleman  from  Luzerne,  (Mr.  Woodward)  seems  to  think  that  the 
gentleman  from  Adams,  (Mr.  Stevens)  by  the  tone  of  his  amendment,  is 
disposed  to  shrink  from  the  real  question.  No  such  thing.  On  all  the 
topics  which  have  been  thrown  out,  we  are  willing  to  meet  the  gentleman 
and  his  friends,  and  we  believe  we  can  meet  them  triumphantly.  It  i» 
important,  in  my  view,  that  we  take  up  the  subject.  It  is  a  matter  which 
is,  a,t  this  lime,  undergoing  discussion  in  all  parts  of  the  Union.  The 
attention  of  the  people  has  been  drawn  to  it;  and  while  I  admit  its  impor- 
tance there,  I  am  also  disposed  to  admit  it  in  this  convention,  but  not  in 
reference  to  the  amendment  of  the  constitution.  I  may  be  mistaken,  but 
I  think  I  gather,  from  the  signs  of  the  times,  that  this  provision,  to  which 
our  attention  has  been  called,  owes  its  origin  not  so  exclusively  to  this 
convention ;  but  has  been  moved  in  consequence  of  a  suggestion,  made  else* 
where,  that  in  this  state  began  the  war  on  these  corporate  institutions. 
The  war  was  commenced  at  the  central  seat  of  power,  in  Washington,  by 
a  gentleman  who  filled  the  highest  office  in  the  country,  and  who  descen- 
ded from  his  high  station,  to  enter  into  a  controversy  with  the  Bank  of 
the  United  States.     How  was  this  ?     Could  he  not  leave  this  task,  so 
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untefitttQ^^  his  position^  to  some  of  the  meaner  politicians,  who  were  ever 
leady  to  hend  to  his  nod,  but  that  he  must  descend  to  interfere  with  Penn- 
sylvania institutions,  and  to  occupy  himself  in  crippling  our  credit  and 
resources  ? 

It  was  not  so  much  to  affect  the  institutions  themselves,  that  this  course 
was  taken,  as  to  destroy  the  credit  of  the  state.  Nor  was  the  object  con* 
fined  to  the  limits  of  this  state,  but  the  intention  was  to  produce  distrust 
in  Europe,  and  to  inflict  that  wound,  which  could  not  be  healed  before 
months  had  elapsed.  Nor  has  the  contest  ended  here  ;  but  the  war  has 
been  carried  on  in  this  convention,  by  Pennsylvanians,  against  the  insti- 
tutions, and  the  credit,  of  their  own  state.  Let  the  gentlemen  who  have 
lent  themselves  to  this  purpose,  succeed  in  their  object,  and,  in  a  short 
time,  ruin,  and  distress,  will  pervade  the  whole  land. 

The  gentleman  from  Susquehanna  may  be  excused,  for  he  alludes  to 
facts  and  circumstances,  which  may  have  justified  him  in  his  effort  to 
make  certain  changes  here.  And  the  gentleman  will  excuse  me  for  say- 
ing, that  facts  and  circumstances  may  exist,  to  account  for  his  taking  a 
part  in  the  war,  and  in  giving  his  assistance  to  the  central  power. 

The  gentleman  from  Susquehanna,  (Mr.  Read)  if  I  am  not  mistaken, 
has  been  an  applicant  for  office,  at  Washington.  [Here  Mr.  Read 
expressed  his  dissent  by  shaking  his  head.]  The  gentleman  shakes  his 
head,  and  therefore  he  has  not  even  this  excuse  for  the  position  he  has 
taken. 

The  gentleman  from  Susquehanna  seemed  surprised,  when  the  debate 
was  renewed  here,  that  members  were  not  satisfied  by  his  speech  deliv- 
ered at  Harrisburg.  The  gentleman  has  referred  to  that  speech,  as  con- 
taining what  ought  to  satisfy  members.  1  am  afraid  that  a  store  of  morti- 
fication awaits  the  gentleman,  when  he  shall  discover  that  the  people  will 
not  be  satisfied.  Not  only  will  not  tlie  members  of  the  convention  be 
convinced,  by  the  reasoning  and  conclusions  of  the  gentleman,  but  the 
people  will  not  be  satisfied,  or  convinced.  The  language  of  that  speech 
has  been  scattered  far  and  wide,  and  the  Globe  has  given  its  aid  to  extend 
it.  Its  splendid  epithets,  and  denunciatory  phiases,  have  long  since  been 
scattered  abroad.  Bold  assertions  have  also  been  hazarded  through  these 
polluted  presses,  every  where,  and  the  result  has  not  been  such  as  to  sat- 
isfy the  gentleman,  and  those  who  are  so  assiduous  in  their  efforts  to 
overthrow  the  institutions  of  our  country.. 

"We  have  been  told   by  the  gentleman  from   Susquehanna,  that  the' 
charge,  that  the  cause  of  all  the  existing  evils  of  the  country  exists  in  the 
general  government,  is  a  thread-bare  story,  and  that  the  boys  will  not 
believe  it  in  the  street.     It  is  true,  the  boys  in  the  street  may  not  believe 
it,  but  the  gentleman  will  not  deny,  that  the  people  here  beheve  it.     That 
language  was  heard  first  not  far  from  the  place  where  we  now  stand.     It 
was  heard  in  the  third  district,  and  he  was  proud  to  say  that  it  originated 
in   Pennsylvania,   which  denounced  the  course  of  the  administration. 
From  this  state,  the  sound  rolled  ever  the  land,  sweeping  the  hiJls  and 
Tallies  of  New  York,  and  extending  itself  into  the  state  ol  Maine.     The 
boys  in  the  street  may  not  believe  it,  but  the  yeomanry  of  the  country 
believe  it.    They  have  weighed  the  political  doctors  in  the  balance,  and 
they  are  found  wanting.    The  gentleman  from  Susquehanna  may  console 
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himself  with  the  belief  that  the  boys  in  the  street  do  not  believe  the 
charge,  but  the  people  will  teach  them  that  they  believe  it,  and,  that  it  if 
true. 

All  the  epithets  of  the  gentleman,  and  his  party,  are  lavished  and  scattered 
abroad  in  vain.     They  have  been  detected  by  the  people,  and  these  efforts 
are  the  struggles  of  expiring  agony.  They  cannot  resist  the  current  of  public 
sentiment  which  has  set  in  against  them,  throughout  the  countr}'.     They 
have  been  discarded  from  the  confidence  of  the  people,  and  their  cause  has 
been  condemned,  as  ruinous  to  the  character  and  happiness  of  our  country. 
As  a  part  of  the  system,  and,  perhaps,  the  last  scene  in  the  drama,  we  are 
here  called  to  act  on  the  doctrine,  that  all  who  trade  on  borrowed  capital, 
ought  to  perish.     **  Perish  credit !  perish  commerce  !  perish  the  consti- 
tution of  the  country !"     Such  was  tlie  language — such  was  the  decree 
of  the  great  chieftain  under  whom  these  individuals  rallied.     Too  mucht 
and  loo  fatally,  they  have  succeeded  in  their  object.     We  have  seen  the 
evidence  of  their  success,  in  the  tears  of  impoverished  and  distressed 
families,  throughout  the  whole  country.     We  have  read  a  commentary 
on  their  doctrines,  in  the  lamentations  of  thousands  of  industrious  individ- 
uals, driven  from  employment,  because  the  cry  of  persecution  was  raised 
against  those  who  trade  on  borrowed  capital.     By  no  ordinary  operation 
of  a  party  character,  could  so  great,  and  so  disastrous  a  change,  have 
been  effected, — and,  therefore,  the  arm  of  the  general  government  roust 
be  wielded  to  carry  out  this  object,  and  to  break  down  all  the  great  inter- 
ests of  the  country.     It  is  the  course  of  policy  adopted  by  the  general 
government,  which  has  led  to  all  the  evils  which  have  fallen  on  the  coun- 
try.    On  this  point,  there  can  be  no  mistake.     The  fact  will  go  down 
among  the  records  of  history.     Step  by  step,  the  progress  of  the  mischief 
may  be  traced  back,  by  the  clue  afforded  us  by  documents,  to  those  high 
in  power.     We  have  seen  our  enterprising  merchants  hurled  from  the 
prosperous  position  which  they  occupied,  into  one  of  hopeless  prostration: 
we  have  seen  ruin  stalking  through  the  land:  we  have  marked  the  decline 
of  trade,  and  the  decay  of  confidence.'    What  has  brought  on  this  calami- 
tous state  of  things?     If  gentlemen  on  the  other  side  would  so  far  eman- 
cipate themselves  from  the  shackles  of  party  as  to  give  a  candici  reply, 
they  would  point  to  the  same  course  of  measures,  to  which  we  refer  these 
results,  as  the  causes  of  all  the  distress  which  has  occurreJ.     All  these 
consequences  which  have  followed,  were,  in  some  degree,  foretold,  when 
the  administration  commenced  the  war  on  the  institutions  of  the  country, 
by  enlightened  statesmen,  who  exerttd  themselves  to  expose  the  true 
nature  and  tendency  of  the  measures  of  the  government,  to  the  people. 
We  have  read  that  Nero  fiddled  while  Rome  was  burning.     Just  so  has 
it  been  in  Washington.     The  general  desolation  which  has  been  scat- 
tered over  our  prosperity,  has  excited  only  derision   and  laughter  at 
Washington,  and  has  been  met  by  the  declaration  from  the  highest  source, 
•*  let  the  merchants  suffer !     Those  who  trade  on  borrowed  capital,  ought 
to  be  put  down  !     Let  their  business  be  destroyed  !     Let  their  prospects 
be  blighted  !     Let  their  children  be  reduced  to  beggary  !"     'J'his  is  what 
we  have  been  told  by  those  who  ought  to  have  had  some  feelings  of  sym- 
pathy for  the  sufferings  of  the  people.     This  has  been  the  language  of 
the  office  holder,  separated  from  the  rest  of  the  citizens  of  the  Unioa 
and  caring  only  for  his  own  emolument,  and  desirous  to  secure  a  monep- 
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oly  of  office,  and  to  appropriate  to  himself  the  hard  money  currency  of 
the  country. 

One  might  have  reasonably  hoped  and  supposed  that  such  scenes  as 
we  have  witnessed  within  the  last  few  years,  and  the  trials  through  which 
we  have  been  compelled  to  pass,  would  have  induced  gentlemen  to  pause 
in  their  career,  and  leflect  on  the  misery  which  they  are  bringing  on  the 
Goantry.  But  no — they  will  go  oa.  The  bankruptcy  of  their  fellow 
citizens  must  be  carried  still  farther — the  work  of  ruin  is  not  yet  comple- 
ted ;  tears  enough  have  not  yet  been  shed.  The  policy  must  be  contin- 
ued and  carried  on,  until  all  the  institutions  of  the  country  are  involved  in 
the  common  destruction.  The  interests  ot  all  the  numerous  orpiians, 
and  widows,  and  minors,  whose  sole  dependence  for  their  bread,  is  on 
their  little  property,  vested  in  these  banking  institutions,  must  be  swept 
away.  The  cry  of  "no  credit,*'  must  be  continued,  until  universal  bank- 
ruptcy shall  have  overspread  the  knd,  until  these  men  shall  have 
trampled  down  all  4he  prosperity  of  the  countiy,  in  pursuit  of  their  wild 
and  visionary  object. 

I  have  already  said  that  these  office  holders  at  Washington,  are  sepa- 
rated from  the  people.  They  are  not  like  our  state  office  holders,  who 
mix  with  the  people,  and  participate  in  their  feelings  and  their  interests. 
The  office  holders  of  the  United  States,  aie  a  distinct  class,  who  exclu> 
aively  pay  their  court  to  the  presiding  power  at  Washington.  There  is 
the  shrine  before  which  they  bow.  They  pay  their  worship  to  the  idol 
which  is  enthroned  there,  and,  to  gratify  it,  they  are  ready  to  trample 
under  foot  the  rights  of  the  people. 

It  is  time  to  teach  these  officers  of  the  federal  government  a  lesson. 
It  is  time  to  sound  it  in  their  ears,  that  although  they  hold  a  separate 
power,  and  stand  aloof  from  the  rest  of  their  fellow  citizens,  and  assume 
to  be  a  distinct  class  from  state  officers,  they  are  equally  responsible  to  the 
people,  and  that  they  are  not  to  deceive  themselves  in  the  belief  that  they 
will  be  themselves  exempt  from  the  sufferings  which  they  have  aided  to 
bring  on  the  country.  The  system  of  monopoly  which  prevails  among 
the  officers  of  the  general  government,  may  well  attract  the  attention  of 
the  people.  Not  content  with  the  monopoly  of  office,  their  grasping 
avarice  leads  farther,  and,  taking  advantage  of  the  pressure  of  the 
times,  they  have  extended  their  monopoly  to  the  constitutional  cur- 
rency of  the  country,  as  the  gentleman  from  Luzerne  (Mr.  Woodward) 
has  called  it;  the  Benton  mint  drops,  as  the  gentleman  from  Indiana 
(Mr.  Clarke)  denominated  it.  The  poor  mechanic  goes  to  the  post  office 
for  his  letter,  and  must  pay  for  it  in  specie,  because  he  is  unable  to  get  a 
treasury  note  sufficiently  small  for  his  purpose  ;  and  this  specie,  thus 
wrung  from  the  pocket  of  the  mechanic,  the  post  master  general  himself 
takes,  for  the  payment  of  his  salary.  In  reference  to  the  monopoly  of 
offices,  he  would  cite  the  attention  of  the  convention  to  a  few  facts,  which 
he  had  wiihin  his  reach. 

Mr.  Brown,  of  Philadelphia.  Is  the  subject  of  monopoly  of  offices, 
in  order,  on  this  question  ? 

The  Chair.     Almost  any  thing  is  in  order. 

Mr.  Ingersoll  wished  to  say  a  word  in  explanation. 

Mr.  Earle,  of  Philadelphia,  protested  against  this  course  of  discus- 
sion. 
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Mr.  Denny  resumed :  He  did  not  know,  when  he  called  attention  to  the 
facts  he  was  about  to  state,  that  he  was  touching  a  subject  so  alarming  to 
gentlemen  on  the  other  side.  No  less  than  three  of  the  delegates  from 
the  county  of  Philadelphia,  had  risen  to  call  him  to  order,  or  to  proffer 
some  explanation. 

I  was  going  to  say  (continued  Mr.  D.)  that  the  gentlemen  in  tlie  serriee 
of  the  general  government,  have  evinced  a  determination  to  hold  on  to 
power,  even  to  the  great  prejudice  and  disadvantage  of  the  country. 
They  are  all  equally  and  deeply  interested  in  keeping  up  the  present 
state  of  things.  I  will  refer  the  committee  to  a  pamphlet  recently  pub- 
lished by  one  who  has  filled  for  a  short  time,  the  situation  of  a  clerk  in 
the  general  post  office  building,  (Dr.  Mayo)  shewing  that  all  the  aris- 
tocracy of  which  we  have  any  knowledge  is  nothing  compared  with  the 
aristocracy  of  these  office  holders  at  Washington. 

This  pamphlet  has  reference,  on  the  point  which  I  am  now  touching^ 
to  the  post  master  general,  who  is  at  the  head  of  the  loco  focos,  that 
party  now  in  close  alliance  with  the  general  government.  £Here  Mr. 
Denny  read  a  statement  from  the  pamphlet  of  Dr.  Mayo,  shewing  the 
members  of  Mr.  Amos  Kendairs  family  among  whom  he  had  distribated 
offices,  and  the  salaries  which  were  attached  to  these  offices.] 

Mr.  Earle,  of  Philadelphia  county,  called  the  gentleman  to  order  for 
introducing  matter  into  his  speech  which  was  not  in  any  way  relevant 
to  the  subject  under  debate.  He  was  going  on  to  make  some  further 
remarks,  when 

Mr.  Inoersoll,  of  Philadelphia  county,  called  his  colleague  to  ordert 
on  the  ground  that  he  was  making  a  speech,  instead  of  a  point  of 
order. 

The  Chair — The  gentleman  from  Philadelphia  county  is  in  orden 

Mr.  Earle — I  was  merely  about  to  state  my  point  of  order,  which  is 
this — that  the  salary  of  the  postmaster  general  has  nothing  to  do  with 
the  subject  of  banking  institutions. 

The  Chair — At  the  outset  of  this  debate,  the  chair  did  make  an  attempt 
to  restrict  it  within  what  the  chair  considered  to  be  a  proper  limit ;  but 
the  sense  of  the  committee  was  against  the  chair,  and  therefore,  the  gen- 
tleman from  Allegheny  is  in  order. 

Mr.  Denny  resumed.     When  my  friend  from  the  county  gets  up   to 

address  the  committee,  his  whole  argument   will  be  on  the  subject  of 

monopolies.     If  he  will  agree  not  to  say  another  woid  about  monopolies, 

I  will  refrain,  and  not  utter   another  word  concerning  this  monopoly  of 

office. 

He  is  silent :  he  will  not  agree  to  the  bargain  :  and  **  monopoly  ! — 
monopoly!  monopoly!"  will  be  the  theme  of  his  next  speech.  [Mr. 
D.  here  resumed  the  reading  of  the  salaries  given  to  the  members  of  Mr. 
Kendall's  family  ]  So  much  for  monopolies.  Is  it  not  apparent  that, 
with  a  monopoly  of  this  kind,  in  the  hands  of  the  postmaster  general— -all 
his  family — of  course,  all  democrats — receiving  ^e^;e/wc  thousand  dollars  m, 
year,  in  hard  money — because  he  issued  his  order  that  no  money  should 
be  received  for  postages,  but  specie — there  must  be  a  strong  reluctance  to 
change  the  system. 
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All  the  money  of  the  department  passes  through  his  hands,  and^  aher 
paying  those  of  Mr.  Kendall's  family,  engaged  in  the  post  office,  is  dis- 
tributed among  contractors,  clerks,  &c.  who  get  a  large  portion  of  it.  I 
do  not  know  what  is  lefl  after  all  this  disbursement.  These  persons  then 
feel  a  deep  interest  in  keeping  up  this  state  of  things,  and  my  friend  from 
the  county  of  Philadelphia  will  now  see  the  connexion  between  these 
statements  of  facts,  and  the  subject  of  debate.  They  are  interested  ia 
breaking  down  the  credit  of  the  country ;  because  they  can  take  the  specie 
which  they  receive  for  their  salaries,  to  the  broker,  and  dispose  of  it  at 
ten  per  cent  advance,  while  the  people  are  suffering  and  paying  for  it. 
Is  this  a  state  to  be  tolerated  ?  Are  these  men  to  be  paid  for  laboring  to 
break  down  our  prosperity  ?  Is  the  confidence  of  the  people  to  be  con- 
tinued to  those  who  have  exhibited  so  little  regard  for  the  feeling  and 
condition  of  the  country,  but  who  have  an  interest  in  maintaining  a  state  of 
things  which  is  subversive  of  all  our  prosperity,  and  who  are  the  slaves 
of  that  cupidity  which  is  so  powerful  in  every  human  breast.  There  is 
another  extract  with  which  I  shall  trouble  the  convention,  which  is  taken 
from  the  letter  addressed  by  General  Jackson,  to  the  editor  of  the  Globe, 
concerning  the  issue  of  treasury  notes,  and  the  condition  of  the  merchants* 
[Mr,  D.  here  read  a  passage  or  two  fiom  the  letter  referred  to,  beginning 
with  the  words  •*  as  to  the  merchants,  they  are  entitled  to  no  favors.*'] 
This  is  strong  and  sufficient  evidence  of  the  kind  of  feeling  which  exists 
in  the  minds  of  the  administration,  in  reference  to  the  interests  of  the 
country.  Gentlemen  may  try  to  conceal  that  feeling  from  the  people, 
and  may  assert  that  there  is  in  the  feelings  of  those  who  administer  the 
government,  no  hostility  to  the  credit  system ;  but  it  cannot  be  contra- 
dicted that  the  tendency  of  all  their  efforts  has  been  to  destroy  and  break 
down  the  prosperity  of  the  country. 

He  should  now  notice  some  of  the  remarks  of  the  gentlemen  who 
had  preceded  him,  and,  in  the  first  place,  he  should  take  notice,  briefly, 
of  what  the  gentleman  from  Susquehanna  said  in  reference  to  the  alleged 
<;onspiracy,  and  he  should  not  say  much  on  this  subject,  because  it  had 
been  very  fully  replied  to  by  the  President  of  the  convention,  and  the  gen- 
tleman from  Franklin. 

The  gentleman  in  his  argument  says,  that  facts  and  circumstances  have 
been  developed  which  are  generally  known,  to  show  that  a  conspiracy 
took  place.  Now  sir,  it  must  be  evident,  from  his  making  use  of  this 
remark,  that  these  facts  are  known  to  him,  and  that  they  have  been  devel* 
opied  to  his  mind,  or  if  they  have  not,  he  cannot  sustain  the  charge. 

Now  what  he  wanted  to  hear  was,  what  these  facts  and  circumstances 
were  ;  but  when  we  ask  the  gentleman  for  these  facts  and  circumstances 
and  to  produce  his  proof,  he  refers  us  to  his  speech.  Why  sir,  this  is  a 
curious  way  of  making  an  argument.  First,  the  gentleman,  in  a  written 
speech,  made  bold  charges  against  the  directors  of  all  the  banks ;  and 
afterwards  he  repeats  those  charges.  And  then  when  he  is  asked  for  the 
proof,  the  gentleman  looks  up  with  astonishment  and  says,  *'  did  you 
«ot  read  my  speech — you  will  see  it  all  proved  there."  Why,  the  gen- 
tleman might  prove  any  thing  in  this  way  ;  but  the  people  will  not  be 
satisfied  with  such  proof;  they  require  something  more  tangible  than  this^ 
and  when  gentlemen  made  such  charges,  they  must  sustain  them  with 
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some  better  proof,  or  the  people  will  not  listen  to  them.  The  gentleman 
has  also  made  a  charge  of  a  preconcerted  understanding  between  the 
authorities  of  the  city,  and  the  banks,  at  the  time  of  the  suspension  of 
specie  payments ;  and  the  gentleman  had  said,  that  was  a  charge  which 
had  never  been  contradicted.  Now,  this  charge  was  made  and  contradicted, 
and  it  has  been  satisfactorily  explained,  a  few  days  since,  by  a  gentleman 
from  the  city,  conversant  with  the  facts.  This  charge,  like  the  charge 
upon  the  banks  of  a  conspiracy,  had  no  foundation.  When  that  gentle- 
man cannot  bring  proof  of  his  charges,  and  when  the  circumstances  that 
do  exist,  rather  prove  the  contrary,  the  gentleman  must  excuse  him  in 
not  putting  confidence  in  all  the  statements  made  in  regard  to  the  gentle- 
man's facts  and  circumstances.  He  could  not  say  that  he  envied  the  posi- 
tion, which  the  gentleman  from  Susquehanna  occupied  before  the  country, 
by  making  these  charges,  which  he  cannot  prove,  against  individuals*  and 
which  will  not  be  believed,  because  the  people  are  slow  in  belief,  in  such 
serious  matters.  No  sir,  it  will  require  proof  to  make  them  believe  it, 
and  if  that  is  not  pioduced,  they  will  regard  it  as  a  calumny.  Why,  if 
the  gentleman  would  but  reflect  for  a  moment,  as  to  the  extent  of  this 
alleged  conspiracy,  he  would  agree  that  it  was  impossible  there  could  be 
any  such  thing.  It  was  not  a  matter  between  a  few  banks,  but  it  was  a 
general  thing  over  the  whole  United  States,  originating  in  New  York, 
and  as  the  intelligence  spread,  the  country  banks  came  into  the  measure 
as  a  matter  of  protection.  Because  the  banks  of  New  York  suspended^ 
the  other  parts  of  the  country  were  compelled  to  dp  the  same  thing, 
and  there  was  no  conspiracy  connected  with  it.  Sir,  if  these  men  could 
have  been  base  enough  to  enter  into  a  conspiracy  of  the  kind,  do  you 
suppose  that  all  of  theni  would  have  been  so  true  to  their  integrity  as  ta 
keep  the  secret  ?  No  sir,  if  they  had  been  the  worthless  men  they  were 
represented  to  be,  they  would  have  had  so  little  regard  to  their  own  char* 
acters  that  they  would  have  divulged  the  secret.  No  body  made  the 
discovery,  and  it  is  idle  to  suppose  that  any  such  conspiracy  ever  existed. 
It  is  one  of  those  monsters  which  disappointed  politicians  create  in  their 
imaginations,  in  the  midst  of  their  throes  of  desperation. 

W^hy  sir,  the  pet  banks  were  involved  in  their  conspiracy,  and  they 
were  the  first  to  act  in  it.  Do  gentlemen  suppose  that  they  were  partici- 
pants in  this  conspiracy  ?  If  so,  Reuben  M.  Whitney  must  have  known 
something  about  it,  as  he  was  very  closely  connected  with  them.  But, 
Whitney  now  comes  out  with  the  declaration  that  the  whole  of  this 
embarrassment  was  caused  by  the  action  of  the  general  government ; 
and  he  supposed  this  individual  would  be  taken  as  good  evidence  in  this 
matter  by  certain  gentlemen.  When  these  occurrences  took  place,  Whit- 
ney was  in  close  connexion  with  the  treasury  department,  and  with  the 
deposit  banks,  and  he  was  also  closely  connected  with  the  party,  so  that 
he  had  every  opportunity  of  knowing  what  was  going  on,  and  would 
have  detected  the  conspiracy  if  there  had  been  any.  But  sir,  no  conspi- 
lacy  existed ;  every  thing  was  going  on  fairly  and  honorably  until  the 
first  alarm  was  given  at  New  York,  and  the  whole  of  the  disasters 
which  have  followed,  may  be  attributed  to  the  measures  of  the  treasury 
department.  It  might  have  been  that  some  impression  was  made  on  the 
public  mind,  a  few  days  after  the  suspension,  when  it  was  much  excited,, 
and  it  might  have  been  thought  then  that  it  was  the  result  of  some  undar*^ 
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standing  on  the  part  of  the  banks.  At  that  time,  the  public  mind  was 
deeplj  excited,  and  no  one  knew  to  what  extent  the  evil  would  reach, 
but  since  the  excitement  in  the  public  mind  had  been  allayed,  and  reason 
had  resumed  her  sway,  it  was  discovered  that  there  was  a  painful  neces- 
sity for  the  act,  especially  on  the  part  of  the  banks  of  this  commonwealth ; 
because  if  they  had  continued  to  pay  specie,  their  coin  would  all  have 
been  abstracted  from  their  vaults,  for  the  purpose  of  taking  it  to  New 
York,  where  it  would  have  commanded  a  high  premium.  The  effect  of 
this  would  have  been,  that  when  the  banks  of  New  York  were  ready  to 
resume  specie  payments,  the  banks  of  Pennsylvania  and  the  people  of 
Pennsylvania  would  have  been  without  a  dollar  in  specie.  Their  notes 
then  would  have  been  completely  discredited,  when  the  notes  of  the  banks 
of  New  York  and  other  states  wojild  have  a  good  circulation  This 
was  the  condition  in  which  our  banks  would  have  been  placed  by  contin- 
uing to  pay  specie,  after  the  New  York  banks  and  other  banks  had  sus- 
pended. The  banks  of  Pennsylvania  in  taking  the  step  they  did,  cer- 
tainly acted  with  great  wisdom  and  prudence. 

How  long  it  would  be  necessary  for  them  to  remain  in  this  suspended 
condition  he  was  unable  to  say.  He  would  leave  that  matter  to  wiser 
heads  than  his  own ;  but  it  certainly  would  be  imprudent  for  them  to 
resume,  while  a  foreign  debt  was  hanging  over  our  heads,  and  while  the 
banks  of  other  states  were  not  paying  specie,  because  that  would  make 
tiiem  liable  to  runs  for  specie  to  ship  abroad,  and  to  place  in  the  vaults 
of  other  banks,  to  enable  them  to  resume  specie  payments.  As  to  the 
condition  of  the  banks  of  Pennsylvania,  he  believed  them  to  he  better 
conditioned  than  perhaps  the  banks  of  any  other  state,  and  he  believed 
they  were  all  in  a  better  condition  now  than  when  they  suspended  specie 
payments.  As  it  might  be  gratifying  to  the  gentleman  from  Indiana,  he 
would  refer  to  the  condition  of  one  of  these  banks,  for  which  he  believed 
that  gentleman  had  a  strong  affection.  In  a  paper  published  this  morn- 
ing, he  observed  a  statement  of  the  condition  of  the  Bank  of  the  United 
States,  on  the  first  of  December,  to  which  he  begged  to  call  the  attention 
of  this  committee.  It  would  be  recollected  that  a  short  time  after  the 
suspension  of  specie  payments — into  which  measure  the  Bank  of  the 
United  Slates  was  the  last  to  come — ^it  was  proclaimed  in  the  Globe  and 
other  kindred  prints  that  this  institution — which  was  a  Pennsylvania 
institution,  and  which  had  done  much  to  elevate  the  character  of  the  state^ 
was  bankrupt. 

Well  now  what  was  the  condition  of  this  institution  ?  Why  after  all 
that  had  been  said,  in  relation  to  it,  by  the  party  press  at  Washington, 
ilie  government  not  having  credit  to  raise  the  money  to  pay  her  sailois 
on  the  pension  list,  and  the  widows  of  sailors  to  whom  pensions  were 
due,  it  had  to  apply  to  the  Bank  of  the  United  States  of  Pennsylvania, 
for  the  purpose  of  obtaining  these  means.  The  bank  to  be  sure  was  to 
pay  to  the  government  a  million  of  dollars  in  the  course  of  a  few  months, 
but,  in  order  that  these  pensioners  might  obUun  their  pay,  it  came  forward 
in  anticipation,  and  paid  upwards  of  a  half  a  million  in  specie  to  the  gov- 
ernment for  this  purpose.  The  bank  then  had  specie  in  its  vaults,  after 
paying  out  to  the  government  of  the  United  States  $522,459,71,  still 
amounting  on  the  first  of  December  to  $3,349,850  89. 
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The  notes  in  circulation  at  the  same  time  (exclusive  of  the  long  post 
notes  issued  during  the  late  troubles,)  are  as  follows  :  Of  the  preteot 
bank  $522,452  20— of  the  late  bank,  $6,225,659  80.  Now  sir,  hen 
is  the  condition  of  this  great  bank,  which  has  so  much  excited  the  iodiff- 
nity  of  feeling  of  certain  gentlemen  heie.  After  all  that  has  been  said 
against  it,  it  was  perhaps  in  a  better  condition  than  any  other  bank  in  Ae 
Union.  With  less  than  seven  millions  of  circulation,  she  has  more  than 
three  millions  of  specie  in  her  vaults,  which  shows  her  affairs  to  be  in  a 
most  flattering  state.  If  therefore,  a  wholesome  state  of  things  existed, 
and  if  Mr.  Van  Buren  and  his  party  would  declare  a  time,  that  institntioB 
would  take  the  lead  in  the  resumption  of  specie  payments.  Bnl  sir, 
would  any  bank  be  safe  in  resuming  specie  payments,  while  the  go¥ero* 
ment  is  in  open  hostility  againts  them  ?  Then  let  the  government  oeaie 
its  hostility  against  the  banking  institutions  of  the  country ;  let  it  stretch 
forth  a  protecting  hand  to  the  credit  of  the  country,  and  let  it  foster  that 
which  is  the  brightest  jewel  in  our  national  prosperity,  and  in  less  than 
six  months,  the  banks  of  Pennsylvania  will  be  among  the  first  to  resume 
specie  payments.  He  believed  if  politicians  had  not  taken  advantage 
of  the  times,  and  the  condition  in  which  we  were  placed  for  the  pnrpoee 
of  getting  up  an  excitement,  there  would  have  been  but  litde  distorfosnce 
on  the  subject  throughout  the  country,  because  in  many  parts  of  the 
country  the  suspension  was  recommended  by  meetings  of  the  peofde. 
He  believed  tliat  was  the  case  in  the  city  of  Pittsburg.  A  meeting  was 
there  called,  and  the  matter  of  the  suspension  of  the  banks  taken  up  mi 
discussed,  and  it  was  recommended  to  the  banks,  to  follow  the  examde 
set  by  the  other  banks  of  the  state,  and  of  the  United  States,  and  that 
meeting  was  no  meeting  of  political  partisans,  for  it  was  attended  by 
gentleman  belonging  to  all  parties.  Although  we  may  all  dislike  thu 
thing  of  a  suspension  of  specie  payments,  yet  when  we  come  to  reflect 
upon  it,  we  must  admit  that  there  are  times  and  circumstances  under 
which  such  measures  are  justifiable,  and  when  the  good  of  the  country 
may  require  it. 

He  did  not  say  but  there  might  be  a  difi*erence  of  opinion,  as  to 
whether  the  circumstances  now  existing  were  such  as  to  justify  a  sus- 
pension of  specie  payments.  Some  might  doubt  it,  but  he  believed  those 
who  were  best  informed  on  the  subject,  considered  the  act  justifiable. 
He  himself  was  of  opinion,  that,  under  all  the  circumstances,  the  act  was 
justifiable.  The  government  by  its  action,  had  caused  much  derange- 
ment of  the  currency,  by  directing  the  deposit  banks  to  discount  largely 
on  the  deposits  of  the  government,  and  then  by  discrediting  their  paper 
by  the  specie  circular.  In  the  midst  of  these  scenes,  an  agent  of  the 
government  abroad  issued  a  pamphlet,  the  tendency  of  which  was  to  dis- 
credit our  moneyed  institutions  in  Europe.  Our  credit  was  impaired 
abroad,  and  confidence  destroyed  at  home.  Instead  of  bills  of  exchange, 
we  were  obliged  to  ship  specie,  and  under  this  state  of  things,  such  was 
the  demand  for  specie,  and  such  the  general  embarrassments  of  trade, 
that  it  became  a  painful  necessity,  to  arrest  the  current  of  specie  which 
was  setting  out  of  the  country,  to  suspend  the  payment  of  specie.  li 
was  dictated  on  the  part  of  the  banks  by  the  same  policy,  which  would 
induce  the  government  in  time  of  war  to  authorize  a  suspension  of  speeie 
payments,  in  order  to  keep  the   precious  metals  in  the  countryt  for  a 
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basis  to  bank  on  when  the  cload  of  war  should  have  passed  away.  It 
was  not  a  benefit  to  the  banks  as  much  as  it  was  a  benefit  to  the  citizens, 
because  every  one  knew  that  the  sound  condition  of  a  bank  did  Hot 
depend  so  much  on  the  amount  of  specie  in  its  vaults,  as  upon  the  res- 
ponsibility of  the  citizens,  who  are  indebted  to  the  institution.  It  was 
well  known,  that  if  the  banks  continued  to  pay  specie,  they  would  have 
been  compelled  to  distress  their  debtors.  Under  such  circumstances, 
then,  as  these,  was  it  not  better  for  the  banks  to  indulge  their  own  citi- 
.  zens,  rather  than  press  upon  them,  ruin  many,  and  spread  general  distress 
over  the  land.  Now,  there  might  be  circumstances  which  would  justify 
this  course,  and  which  might  justify  even  the  government  in  authorizing 
a  suspension  of  specie  payments.  This  has  been  the  opinion  of  some 
of  the  ablest  statesmen  and  best  financiers  of  our  country,  and  he  believed 
this  opinion  had  at  one  time  been  entertained  by  the  gentleman  from  the 
county  of  Philadelphia,  (Mr.  IngersoU.)  He  would  not  risk  this  asser- 
tion without  proof. 

That  gentleman  was  in  congress  some  years  ago,  when  there  was  a 
proposition  brought  forward  to  charter  the  Bank  of  the  United  States. 
The  gentleman  took  part  in  the  discussion  upon  that  bill,  and  expressed 
some  opinions,  which  he  would  presently  bring  to  the  notice  of  the  com- 
mittee. There  was  a  provision  in  that  bill,  authorizing 'a  suspension  of 
specie  payments,  and  a  motion  was  made  to  stike  out  that  provision. 
The  gentleman  opposed  the  motion  to  strike  out  this  proposition,  there- 
fore, he  took  it,  that  the  gentleman  must  be  considered  as  being  in  favor 
of  banks  suspending  specie  payments,  under  some  kind  of  circumstan* 
ees. 

Mr.  Ingersoll  thought  it  would  be  found  by  what  he  had  said  on  that 
occasion,  that  he  had  looked,  in  the  vote  he  had  given,  altogether  to  a  state 
of  war. 

Mr.  Denny  said,  he  had  the  speech  before  him,  and  he  wished  to  be 
permitted  to  refer  to  an  extract  or  two  iu  it.  It  was  delivered  in  con- 
gress in  November,  1814,  on  the  bill  to  charter  a  Bank  of  the  United 
States,  with  a  capital  ^i fifty  millions.  The  gentleman  then  was  a  rep- 
resentative from  the  city  of  Philadelphia,  and  was  in  favor  of  the  bill,  deem- 
ing it  essentially  necessary,  in  order  to  restore  public  credit,  and  relieve 
the  country  from  the  distress  and  embarrassments,  which  then  visited  the 
people.  He  used  the  following  language  in  reference  to  Mr.  Calhoun's 
amendment : 

**  And  while  I  declare  my  unequivocal  opinion,  that  his,  (meaning  Mr. 
**  Calhoun's)  appears  to  me  to  be  the  most  fantastic,  impracticable,  and  I 
**  will  add  pernicious,  of  all  the  plans  we  could  adopt,  calculated  inevita- 
**  bly  to  destroy  the  public  credit  of  the  government,  to  damn  it  to  all 
**  eternity ;  yet  so  anxious  am  I  to  provide  for  the  crisis  which  presses  on 
*'  us,  that  I  would  rather  fall  in  even  with  this  alternative,  at  the  expense 
*•  of  all  your  remaining  public  credit,  in  preference  to  not  voting  for 
**  some  immediate  means  for  meeting  present  embarrassments." 

Such  were  the  embarrassments  of  the  times,  that  the  gentleman  was 
willing  even  to  fall  in  with  Mr.  Calhoun's  measures,  because  they  afforded 
relief  to  the  country.     He  was  willing  to  take  a  United  States  Bank,  odi- 


4« 


172  PROCEEDINGS  AND  DEBATES. 

ons  as  it  was  in  some  of  its  features,  because  it  relieved  the  eountij,  ii 
some  degree,  of  its  embarrassments.  Such  was  the  anxiety  with  wliid 
that  genUeman  looked  to  this  Bank  of  the  United  States,  as  a  neceamj 
relief  to  the  currency,  that  he  was  ready  to  embrace  it,  although  he  dU 
not  approve  of  all  its  features. 

Mr.  Ingersoll  explained,  but  in  a  tone  so  low  that  he  could  not  be 
heard. 

Mr.  Demnt  said,  he  presumed  the  gentleman  had  spoken  with  refer 
ence  to  times  of  great  emergency,  and  such  times  might  again  occnr. 
But  the  gentleman  farther  said,  while  that  bill  was  under  discossioo, 
that: 

'*  If  treasury  notes  are  to  constitute  the  universal  succedaneum,  andyoi 
intend  to  deprive  the  government  of  authority  to  prohibit  the  issue  of 
specie,  even  under  peculiar  circumstances,  and  for  short  periods,  wbt 
occasion  have  you  for  any  specie  capital  at  all  ?  Do  you  imMgine,  sir, 
*'  that  your  five  or  six  millions  will  be  suffered  to  remain  quietly  incff* 
**  culation,  going  in  and  out  of  the  vaults  of  this  bank,  without  any  gmnl 
f*  whatever  against  its  fraudulent  evasion  ?  I  am  quite  mistaken,  ^  the 
*'  whole  sum  would  not  migrate  to  Halifax  within  a  fortnight  after  ito 
*'  deposit.  I  cannot  pretend  to  speak  with  precision  as  to  the  amount  of 
**  specie,  now  in  retirement,  belonging  to  the  different  banks  of  Philad^ 
**  phia,  and  individuals  who  have  secured  portions  of  it  in  safe  places,  bat! 
*'  should  imagine  that  it  must  be  considerable,  perhaps  some  miUioiH. 
**  How  long,  is  it  supposed,  it  would  continue  in  fair  circulation,  if  die 
**  banks  were  to  pay  it  out  for  notes  ?  It  would  infallibly,  and  almost 
**  instantaneously  disappear.  I 'confess  that  I  have  my  doubts  as  to  the 
**  propriety  of  affording  government  any  number  of  the  directors  of  the 
'*  bank  ;  but  I  cannot  conceive  a  mode  for  dispensing  tvilh  iheinhibiliim 
'*  by  lata  of  specie  issues  in  certain  cases,  loithout  referring  this  autho- 
'*  ft^t/  for  its  exercise  to  the  directors  themselves^  who  must  endanger 
**the  charter  by  its  enforcement.*^ 

Well,  the  gentleman  remained  in  that  congress  until  the  fate  of  that  bill 
was  decided  upon ;  and  he  (Mr.  D.)  had,  with  a  view  of  informing  him- 
self fully  on  the  subject,  examined  the  proceedings  in  relation  to  that  char- 
ter, and  he  found  the  gentleman  from  the  county  of  Philadelphia,  voting 
throughout  for  the  institution,  and  among  its  provisions,  he  found  one 
which  was  a  complete  monopoly — that  is,  congress  declared  that  they 
would  not  charter  another  national  bank,  while  the  one  then  passing  upon 
was  in  existence — yet  the  gentleman  voted  for  that.  The  gentleman  also 
▼oted  for  a  provision  that  the  bank  might  suspend  specie  payments,  under 
certain  circumstances.  There  was  a  new  section  proposed,  called  section 
thirteen,  authorizing  the  bank,  under  circumstances  inducing  a  reasonable 
and  probable  belief  that  specie  was  about  to  be  exported,  or  withdrawn 
from  circulation,  or,  that  a  wilful  and  sinister  accumulation  of  its  notes 
had  taken  place,  and  specie  demanded  from  them — to  suspend  specie pay^ 
ments. 

When  the  bill  came  from  the  senate  with  this  section  in  it,  there  was  a 
motion  made  to  strike  it  out,  but  so  eager  was  the  gentleman  from  the 
eounty,  at  that  time  representing  this  city  in  the  congress  of  the  United 
States,  to  retain  that  provision,  that  he  called  the  previous  question,  which 
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I  ^oestioa  cots  off  all  amendments,  which  was  seconded.  The  motioQ  to 
•trike  out  the  thirteenth  section,  of  course,  was  lost,  and  the  provision 
allowing  the  bank  to  suspend  specie  payments,  letained  in  the  bill. 

The  gentleman  from  the  county  of  Philadelphia,  then  representing  this 

city  in  congress,  was  unwilling  that  the  subject  should  be  discussed,  and 

h   he  therefore,  moved  the  previous  question,  which  cut  off  the  amendment 

to  strike  out  the  section   authorizing  a  suspensio.i  of  specie  payments. 

I    Well,  the  gentleman  voted  for  that  bill  with  a  provision  authorizing  a  sus* 

;:    pension,  and  it  must  be  recollected  that  this  bill  was  for  the  establishment 

of  a  bank  with  a  capital  of  fifty  millions. 

This,  was  then,  a  democratic  measure,  and  he  did  not  know  whether 
the  gentleman  from  Indiana,  (Mr.  Claike)  who  he  believed  was  then 
holding  an  office  in  Westmoreland  county,  was  then  in  favor  of  it  or  not, 
hut  certainly  there  were  a  great  many  Pennsylvania  demociats  who  then 
supported  it.  The  democratic  William  Findley,  whose  memory  would 
be  cherished  by  every  patriotic  Pennsylvanian,  was  then  the  advocate,  and 
the  warm  and  decided  advocate  of  a  national  bank  with  a  capital  of  fifty 
millions,  because  it  would  be  for  the  benefit  of  the  country  to  have  such 
an  institution,  and  he  (Mr.  D.)  believed  that  experience  had  proved  that 
such  an  institution,  would  be  for  the  benefit  of  the  couutr\'  now.  Many 
of  the  staunch  democrats  of  that  day  sustained  this  institution,  and  ho 
hoped  when  gentlemen  raised  this  cry  of  democracy,  and  all  that,  that  they 
would  look  back  a  little  at  the  past  history  of  this  state,  and  at  the  per- 
sons who  supported  institutions  of  this  kind  heretofore. 

Mr.  D.  liked  to  look  back  to  the  acts  of  those  old  democrats,  because 
they  acted  upon  patriotic  principles.  The  leaders  of  the  democratic  party 
of  that  day,  supported  those  measures  which  they  believed  would  add  to 
the  prosperity  of  the  country,  and  the  welfare  of  the  people.  This  was 
the  kind  of  democracy  which  he  liked,  and  not  that  modern  democracy 
which  looked  to  the  interests  of  the  party  alone,  without  any  regard  to  the 
prosperity  of  the  country. 

He  need  not,  however,  travel  into  the  history  of  political  parties  ia 
Pennsylvania,  to  find  advocates  of  the  United  States  Bank,  because,  it  at 
one  time,  had  been  advocated  by  all  patties  here,  and  it  had  been  the  par- 
ticular favorite  of  the  people  of  this  commonwealth.  He  had  referred  to 
the  proceedings  in  congress,  to  show  that  distinguished  democrats  had 
advocated  the  establishment  of  such  an  institution,  and  with  extraordinary 
powers,  and  he  would  beg  leave  now,  to  refer  to  the  proceedings  of  our 
own  legisbuure,  to  show  the  feeling  which  existed  therein  relation  to  this 
institution  when  its  charter  was  about  to  expire.  It  was  at  that  time 
almost  the  unanimous  sense  of  the  legislature  that  the  institution  should 
be  continued.  In  the  year  1831,  there  were  a  series  of  resolutions  intro- 
duced into  the  house  of  representatives  of  Pennsylvania — a  series  of  reso- 
lutions on  the  subject  of  the  tariff  and  the  surplus  revenue,  and  in  con- 
nexion therewith,  Mr.  Charles  J.  Ingersoll  introduced  a  resolution  in  rela- 
tion to  the  Bank  of  the  United  States,  in  the  following  words  : 

**  Resolved,  As  the  sense  of  the  senate  and  house  of  representatives,  that  the  constitu- 
tion of  the  United  States  authorizes,  and  near  half  a  century's  experience  sanctions,  a 
Bank  of  the  United  States  as  necessary  and  proper,  to  regulate  the  value  of  money,  and 
prevent  paper  currency  of  unequal  and  depreciated  value." 
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These  resolutions  were  discussed  for  some  time  in  the  housey  wheD 
the  following  resolution  was  introduced  into  the  senate,  and  passed,  ani 
sent  down  to  the  house  for  concurrence  : 

'*  Re9ohed^  As  the  sense  of  the  senate  and  house  of  representatives!  that  whereas  d» 
bank  of  the  United  States  has  tended  in  a  great  degree  to  maintain  a  sound  and  unifonn 
currency!  to  facilitate  the  financial  operations  of  the  government^  to  regulate  foreign  and 
domestic  exchange,  and  has  been  conducive  to  commercial  prosperity!  the  legislature  cf 
Pennsylvania,  recommend  a  renewal  of  its  charter,  under  such  regulations  and  restiie- 
tions  as  to  the  povier  of  the  respective  states,  as  congress  may  deem  light  and 
proper," 

This  resolution  was  adopted  unanimously  by  the  senate,   and  almost 
unanimously  by  the  house,  the  genileman  from   the  county  of  Philadel- 
phia, (Mr.  Ingersoll)  voting  for  it ;  and  the  gentleman  from  Mifflin,  (Mr. 
Banks)  notwithstanding  his  bitter  hostility  to  a  national  bank  at  this  time, 
saw  proper  then  to  vote  for  this  resolution.  The  gendeman  from  Susquehan- 
na, (Mr.  Read)  acted  then  consistently  with  his  present  course,  and  voted 
against  this  resolution.     Thus  then,  it  would  be  seen  that  it  had  been 
repeatedly  expressed  by  the  democracy  of  Pennsylvania,  and  some  of  those 
who  were  at  present  on  this  floor,  and  opposed  to  the  institution,  that  the 
Bank  of  the  United  States  was  a  necessary  agent  of  the  government,  and 
that  it  was  important  to  the  credit  and  convenience  of  the  country,  that 
it  should  be  continued  in  existence.     This  expression  of  opinion  was 
founded  upon  truth  and  justice,  as  the  eiTperience  of  the  country  for  the 
last  forty  years  would  prove,  and  as  the  lamentable  experience  for  the  few 
years  when  there  was  no  national  bank  in  existence  would  show.  During 
the  period  between  the  time  when  the  charter  of  the  old  bank  expired, 
and  the  new  one  went  into  operation,  the  currency  of  the  country  was  in 
the  most  embarrassed  condition,  and  confidence  was  immediately  restored 
upon  the  recharter  of  the  late  bank  of  the   United  States.     Confidence 
was  restored  among  the  people  and  the  small  banking  institutions  which 
were  in  a  tottering  condition,  were  supported  and  sustained.     This  was 
foreseen  by  the  true  democrats  of  that  day,  and  he  would  now  recommend 
the  gentleman  from  Indiana,  (Mr.  Clarke)  to  follow  the  example  set  by  his 
great  leader  on  a  former  occasion,  William  Findley,  and  go  for  the  coun- 
try, and  let  parties  go  by  themselves.     The  good  of  the  country  should 
be  first  looked  to  by  all  true  patriots,  and  parties  should  be  a  secondary 
consideration. 

We  have  been  told  that  banks,  as  they  now  exist,  have  been  the  cause 
of  all  the  distresses  which  have  come  upon  the  country.  This  had  been 
the  repeated  charge  made  by  the  radicals  on  this  floor ;  but  he  believed 
that  their  distresses  had  been  brought  upon  the  country  mainly  by  »he  course 
of  the  general  government  within  the  last  six  or  eight  years.  It  was,  he 
admitted,  difficult  to  arrive  at  the  proof  of  this  charge  against  the  admin- 
istration of  the  general  government,  but  still  be  believed  it  was  the  no  less 
true,  and  the  action  of  the  legislature,  in  the  passage  of  the  resolution  refer- 
red to  with  respect  to  the  Bank  of  the  United  States,  went  to  show  that 
the  course  of  the  general  government  was  erroneous, 

Mr.  Ingersoll  here  explained  that  the  resolution  which  had  passed  the 
legislature  of  the  state  in  relation  to  the  Bank  of  the  United  States,  was 
not  the  resolution  introduced  by  himself,  but  that  it  was  one  which  had 
been  introduced  in  the  senate. 
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Mr.  Dbnny  said,  that  this  had  nothing  to  do  with  the  point  he  wished 
to  make.  As  the  gentleman  could  not  carry  his  own  resolution  in  the 
legislature,  he  voted  for  the  one  which  was  adopted  ;  and  this  was  the 
stronger  evidence  that  he  thought  a  Bank  of  the  United  States  necessary, 
mnd  if  the  gentleman  did  not  think  so  now,  all  he  (Mr.  D.)  had  to  say, 
was  that  he  had  changed  his  opinion,  which  he  certainly  had  a  right 
to  do. 

Mr.  D.  would  now  notice  some  remarks  made  by  the  gentleman  from 
Indiana,  (Mr.  Clarke.)  That  gentleman  had  made  some  remarks  in  relation 
to  banks,  which  struck  him  as  very  singular,  and  he  was  entirely  at  a  loss 
to  know  how  the  gentleman  arrived  at  his  conclusions.     The  gentleman 
had  laid  down  the  position  that  the  great  imports  of  wheat  which  we  have 
had  into  this  country  within  the  last  two  years,  have  been  occasioned  by 
the  action  of  our  banks.     Could  this  position  be  correct?     Was  it  rea* 
sonable  ?    It  certainly  was  not.     Has  the  gentleman  forgotten  the  almost 
total  failure  of  crops  which  we  have  had  in  this  country  ?     Has  he  forgot- 
ten that  our  people  in  many  places  were  almost  in  a  state  of  starvation  for 
bread  stuffs  ?  and  that  those  bread  stuffs  were  not  to  be  had  in  this  coun- 
try ?     Has  he  forgotten  too,  that  during  this  time  grain  was  very  plenti- 
ful in  some  of  the  European  countries?  If  the  gentleman  has  not  forgotten 
this,  he  (Mr.  D.)  thought  he  would  find  in  it  the  true  cause  of  the  large  im- 
portation of  grain  and  bread  stuffs,  which  were  made  into  this  country — 
scarcity,  of  bread  stuffs  in  this  country  was  the  true  cause  of  their  impor- 
tation, as  every  gentleman  must  see  who  examines  the  subject.     Tiiis  he 
had  no  doubi  would  be  looked  upon  as  the   true  cause  of  importations  of 
wheat,  by  every  farmer  in  the  country.    Why  sir,  how  could  it  be  other- 
wise ?     When  a  farmer  knows   that  his  own   wheat  crop  has  failed,  and 
sees  that  his  neighbors  has  failed,  and  knows  that  there  is  a  general  failure 
of  crops  throughout  the  country,  and  then  knows  that  large  quantities  of 
grain  have  been  imported,  will  he  not  immediately  conclude  that  the  im- 
portation was  made  in  consequence  of  the  failure  of  wheat  crops  ?  How 
could  he  come  to  any  other  conclusion  ?  This  will  be  the  argument  which 
will  be  set  up  by  every  farmer  in  the  country,  in  opposition  to  the  speech 
of  the  gentleman  from  Indiana,  and  the  argument  will  be  so  powerful  that 
the  speech  will  make  but  few  converts  to  the  extraordinary  doctrines 
contained  in  it.     Mr.  D.  admitted  that  the   gentleman's   argument  was 
Tcry  ingenious,  and  his  great  knowledge   gave  him   the  opportunity  of 
making  an  ingenious  argument,  but  he  must  say  that  he  apprehended  it 
would  fail  to  convince  the  people  of  Pennsylvania.     But  the  gentleman 
has  also  attempted  to  array  the  coal  regions,  and  those  connected  with  the 
mining  operations  of  Pennsylvania,  against  the  banking  institutions  of  the 
country,  by  telling  them  that  it  is  through  the   influence  of  banks,  that 
coal  is  shipped  from  Liverpool  and   Halifax,  to  this   country.     Now,  he 
must  say  that  he  was  at  a  loss  to  know  how  it  was  that  the  banks  afford- 
ed greater  facilities  to  the   shippers  of  coal  from  Liverpool   and  other 
places,  than  it  did  to  the  miners  of  our  own  state.     He  begged  leave  to 
inform  gentlemen,  that  the  coal  mining  business  of  Pennsylvania  was 
intimately  connected  with  the  credit  and  banking  system,  and  in  propor- 
tion as  money  was  plenty  or  scarce,  would  the  mining  business  be  active 
and  prosperous,  or  depressed  and  ruined.     It  was  entirely  a  mistake  that 
the  banks  furnished  the  merchants  the  means  of  shipping  coal  into  this 


176        PROCEEDINGS  AND  DEBATES. 

country  at  a  profit,  and  he  believed  that  all  the  coal  which  came  into  this 
country  came  as  ballast.  Vessels  coming  in  from  Liverpool  and  No?a 
Scotia,  frequently  have  to  come  in  ballast,  and  coal  answers  for  this  pur- 
pose, and  in  this  way  is  it  impoited.  If  however  it  was  not  for  the  h^ 
cilities  afTorded'our  miners  by  our  banking  institutions,  much  of  the  coal 
used  in  our  large  cities  would  be  brought  from  abroad. 

He  denied  that  the  banks  would  aid,  or  encourage  in  any  way,  that 
which  would  work  injuriously  to  the  interests  of  thos^  at  home.  A  story 
of  this  sort  mij^ht  obtain  credence  with  those  who  know  little  or  nothing  on 
the  subject.  It  had  been  said  that  banks  were  injurious  to  mining  and 
other  interests  of  that  character.  Now,  this  was  an  argument  only  dal- 
culated  to  delude  those  who  were  not  conversant  with  matters  of  this 
kind,  but  it  was  wholly  without  foundation.  He  himself  came  from  a 
coal  mining  and  manufacturing  region,  and  so  far  as  his  knowledge 
extended,  the  paper  or  credit  system,  so  far  from  having  been  injurious  to 
the  prosecution  of  these  interests,  had  greatly  fostered  them.  The  bank- 
ing and  credit  systems,  there  could  be  no  doubt,  had  been  productive  of  the 
most  essential  benefits  to  the  country.  They  had  brought  into  exercise 
the  skill  and  ingenuity  of  our  niechanics — had  encouraged  the  investment 
of  capital  in  manufactures,  rail  roads,  &c.  and  many  industrious  men, 
who  were  once  poor,  had  become  rich.  He  ha^  been  brought  up  in  the 
midst  of  a  mechanic  population,  and  therefore  professed  to  know  some- 
thing of  the  operation  of  the  banking  and  credit  systemsj  as  lespected  it 
at  least ;  and  would  venture  to  compare  his  knowledge  with  that  of  the 
gentleman  from  Indiana,  (Mi.  Clarke)  on  this  point.  He  had  known 
several  instances  of  journeymen  mechanics  who,  by  their  skill  and  inge- 
nuity, combined  with  a  little  aid  from  the  banks,  had  risen  to  be  indepen- 
dent and  wealthy  proprietors. 

As  an  evidence  of  the  operation  of  the  credit  and  banking  system,  he 
need  only  point  the  gentleman  to  the  flourishing  city  of  Pittsburg.  The 
gentleman,  (Mr.  Clarke)  had  seen  it  when  it  was  in  its  infant  state- 
when  there  were  but  few  manufactories,  and  only  a  small  population.  Let 
the  gentleman  compare  Pittsburg  as  it  is,  with  what  it  was!  Its  prosper 
ity  was  mainly  attributable  to  the  banking  system.  Wherever  its  influence 
had  been  felt  every  thing  flourished.  He  would  state  a  fact  which  went 
strongly  to  show  the  advantage  of  the  credit  system,  and  of  banking. 
The  Empeior  of  Austria,  who  rules  with  unlimited  power,  over  a  country 
where  there  is  a  nobility  and  an  aristocracy,  and  a  hard  money  currency, 
had  sent  to  the  United  States  for  a  locomotive  engine  to  put  upon  the  raO 
roads  of  the  empire  ?  The  truth  was,  that  no  mechanics  of  skill  were  to 
be  found  in  that  country.  They  could  not  exist  where  despotic  power 
was — for  it  pressed  down  the  mechanical  ingenuity  and  enterprize  of  man. 
It  was  only  where  freedom  prevailed,  that  men  possessing  mechanic^ 
science  were  encouraged.  In  free  countries  only,  were  they  to  be  found, 
and  not  in  despotic  nations  of  Europe.  He  (Mr.  D.)  regarded  this  as  t 
powerful  argument  in  favor  of  those  systems,  which  he  thought  had  con> 
tributed  so  essentially  to  the  prosperity  and  improvement  of  the  United 
States. 

Here  the  banks  were  brought  up  as  the  great  prop  upon  which  the 
political  warfare  was  to  be  waged.    It  had  been  said  that  the  people  wen 
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prejadicer]  agninst  banks.  Now,  he  did  not  doiiSt  Hut  whnt  there  were 
soiae  prejuJi<;esi  existing  in  the  minds  of  a  portion  of  the  coinrnunity,  but 
that  the  paople,  generally,  were  opposed  to  the  b  inking  system,  he  did 
not  believe.  Ii  w  s  not  in  the  po.ver  nf  the  Ivinks  to  arcum  nod  up  every 
man  th  it  applied  fiir  a  loan,  an  I  hence  maiy  t'lat  were  dis ip  Kiinted  be- 
came the  eueiiiies  of  those  institutio!i<4,  aid  di  I  all  they  co  iLI  to  inj<ire 
them.  Besides,  ih^re  might  be  oHjeclinns  to  the  parties  on  account  of 
character,  standing,  or  some  other  cause,  whic'i.  pt-rliaps  was  a  suffii  lent 
reason  for  their  not  being  granted  the  acconimodatioiYihey  desire.!.  The 
rich  man  who  did  not  put  his  hoards  into  ban'vs,  either  kepi  his  money  at 
home,  or  loane.l  it  oui  on  bond-tand  mortjjfagM.  The  fat*t  w  is,  th  it  as  we 
glow  older  we  become  more  avaricious.  Thft  genileim  >,  (Mr.  Clarke) 
nodded  assent.  Thii  gjiu'emin,  (Mr.  Clirke)  hbl  referr^il  to  eld<T- 
ly  men,  to  whom  yo  .ng  men  should  apply  for  aid,  which  was  as  much  as 
to  say  that  the  h.niks  should  he  pui  out  of  existence.  How,  he  ( vlr.  D.) 
would  ask,  would  the  avaricious  man  act?  Won  1 1  ho  notscrew  the  h  ir< 
rower  d>»w  I  to  the  last  I'opper  of  usurious  interfsi?  Wheithe  deht 
becime  dje,  wo  lid  he  not  hoi  1  his  deht  >r  to  th  •  piymeit  of  the  very 
lastf.irthiu«r  ?  N  iw,  was  ih.;  gentl  sunn  tro  n  1 1  Ii  i:i '.  (  dr.  Clarke)  dis* 
posed  l»>  throw  all  ih.3  you  ig  men  on  the  lih*r^!iiy  of  old  un^o,  whe  i  he 
knew  it  t  >  ')e  a  ch  iruuerisiii:  of  ol  1  .xx'  to  h?  avi-ii;i  lus  a  1 1  ifriii  Ij  lar  in 
disposition  ?  Why,  youni;  men  uouKI  U'ver  prosj)er  uiid*r  sneh  a  8t:ite 
of  thinirs.  It  WW  iinpos?<ihle.  They  woi  LI  i>e  iirliued.  an!  doubtless 
wouM  look  at  tlie  character  of  the  in  liviilual.  t'cfore  ihey  borrowed  his 
money.  Vh*.  I  iw  allowel  six  per  ceit  iiiterent  tiuly,  hut  V\f*  avaricious 
man  would  (le  inn  1  iwelvi?,  fi'tion  or  m  ire  p'^r  C3  it,  a  M'or  iinr  to  the 
necessities  of  the  borr4»wer.  '.riie  usurer  de.»  ands  at  pleasure,  while  the 
banks  were  u  liform,  no  matter  what  the  necessity  of  the  ipjilieaui  miifht 
be.  Thii  ge  itleoi  1 1  from  Luli  m  i  ha  1  live  i  lon^  en  luih  iti  the  world, 
to  know  how  the  law  was  to  be  evaJeil — diat  was  by  liie  biirrower  and 
lender  meeting  face  to  face. 

This  however,  was  not  the  cas3  in  reijar.l  to  bm'is :  thev  did  justice 
to  every  one,  without  pryiuij  into  the  borrower's  aTairs.  Bit  this  was 
not  th  '.  cas  ».  with  the  private  lender.  Was  It  possible  th  »t  the  j^entle  nan 
woul  I  pit  i\  nvn  the  batiks,  and  oblige  men  to  go  cap  in  h  in  I  to  the  pri- 
vate and  usurious  lea  lei  ?  Weeould  never  gel  aloii;^,  in  a  iVi^e  ro  miry,  with 
such  a  state  of  thiui^.s.  It  wo  ild  make  thtt  com  uutiiiy  too  dependitni  on 
individuals,  lie  would  b3  sorrv  to  see  this  en!i«;htened  people  re  t need 
to  so  abject  a  co  :dition.  They  would  then  hive  fallen  Irom  iheir  high 
and  coiiiiuanding  iiositicm,  to  the  level  of  the  South  American  Repuhlies, 
or  some  of  the  kingdoms  of  Europe,  lie  maintained  that  if  there  were 
only  private  lenders  of  money,  the  re-«jilt  wo.il.l  be  that  they  won  d  get 
the  whole •ymlrol  of  the  c  luntry  into  their  own  hauls.  Tlif  gover.nnent 
wo.tl  I  b  -come  ih;^  i^real  mo  leyed  king— ihe  jio'ilic  \\  king  of  the  couutry  and 
indi'ed  w  ;  sliouKI  soo  i  have  a  power  .it  NVashingion  inimii*.d  to  the  inter- 
csts  of  the  Union.  What,  he  askeil,  way  the  coudicon  of  thiti</s  at  the 
present  ti  lie  '  NV'liy  the  g  vjrnmeut  were  rereivinsr  s-iecie,  while  the 
peop  e  weie  compelled  to  ta've  paper.  N  iw,  he  should  have  tlioughi  tiiat 
whit  was  g  M)  I  Ik  the  govern  iie.it,  ou^ht  not  to  be  rei/  ird  nl  .is  too  good 
foi  ihe  peo,de.  Toe  n  ivernne  it  was  mere  y  the  serv  iit  of  the  peo,  le  ; 
and  Wiiat  w.is  oo  good  for  the  master,  surely  ought  to  be  considered  good 

VJ  L.    VI.  M 
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enoagh  for  the  servant.  He  thought  that  ^as  not  a  wise  or  paternal  ^o?- 
emmcnt  which  rejei-ted  that  which  the  people  received.  The  ronveiiiiiiii 
bad  been  ttdd  that  the  muhiplicity  of  baukm  had  been  oom plained  of  bj  Ifaii 
people  88  a  very  gieat  evil. 

'  Th?  an  endment  of  the  delegate  from  Susquehanna,  was  introduced  ^ 
a  DiUiacea  for  it.  with  a  view  to  diniinibh  the  number  of  banks«  ^nd  Co 
bring  about  a  nsum)  lion  of  ^|  ecie  paynientF.  Hut,  as  respfclcd  Pen^- 
6Y:Iv«niat  the  ch}>rj:e  «»!  there  being  a  n.uliiplirity  of  i  anks  was  i.ot  tnie« 
Aud  even  adniitiiug  that  it  were  ;$o— what  had  prmiuced — what  had  caus- 
ed the  incorporation  of  tlem  ?  Gendi  men  need  on'y  rcveit  to  what  bad 
been  the  course  of  the  admlnistraiion  for  the  last  few  \eiirs,  in  onlcr  tf> 
disf&vcr  tlie  caut^e  of  there  heipg  so  many  banks.  'I  he  genlh  man  from 
Frankliiiv(^^r.  Dunlop)  hid,  the  (.iher  day,  most  felicitously  and  clearly 
deipilcd  tie  various  icts  and  mf'Suris  of  tl  e  general  t'oiernnicnt,  which 
brought  about  the  evils  and  dihasters  under  whit  h  we  were  m  w  suffering, 
Geiural  Jarkpon,  afier  ha*  iig.  in  vin'ation  of  law,  undertaken  to  remove 
the  dj^po^its  fronith(>  Uatik  of  the  United  States,  that  instituiion  was  forced 
by  its  enemies  into  he  political  aiena.  And,  while  all  this  wa.s  go'mg^on 
— \ihile  a  (lirect  attack  w;is  I  cing  made  on  the  bai  ks  hy  tlie  exerulive 
and  hs  othi  r  o}  ]  oni  nt;-,  ar.oti.er  r|  (ration  wns  in  c<  ntf  n  plat  on,  ni;d 
th'fit  w:s,  to  gel  up  a  feeling  'v\  lavor  «»f  ihi^  state  banks,  lie  (Mr. 
Denny)  prole.-t^cd  to  he  t'OM.cwhai  fiimdiar  with  the  prorcedipjis  and  fed- 
iWiSiA'  those  in  | ouer  at  the  jxnod  to  whirh  he  reh  rred.  lie  was  in  a 
pohition  wlcie  lie  had  :  n  oppi  iiunity  oi  witnctsii  g  wl  at  was  doing,  and 
of  leaintn^i  tl  e  <  i>i  f  es  ;  ixl  Ie;'^ol:s  w  hich  dictated  the  vaiicus  ste|  a  lukeo 
agaiiiet.tbe  Uauk  lA'  the  United  States. 

It  was  said  that  lee:  use  the  people  re-elected  Geneial  Jackson,  they 
were,  iher«  lore,  rj  po^ed  t«  ban!  s.  N*  w,  w  ss  il  ul  il  e  f:  it  ?  \^  I  y.  il  fo 
liapfciud  that  the  udninistiatii  n  vm\  its  su|  porters  who  had  cried  cot 
againt't  all  b<lnl\^',  he!ore  putting  down  the  Bank  of  the  Unitefl  ^'tates* 
aftei wards  wire  in  faxor  of  making  the  state  hanks  the  fiscal  u^enXB  of 
the  go\eiiimMit  !  'I  i  r  very  men  wlio  ii.-d  railed  ;>jjainst  the  banks,  turn- 
ed nui.d  ill  d  fU|  pcrti  <l  il  em.  and  iiK'reareil  their  number  l^ct  e:<  ntli  n  en 
on  the  other  side  lecillcci  tli:.l  ii  was  tin  ir  own  pjirty,  and  ihoj-e  whom 
tliev  flenoiiiM-ed,  thnt  had  multiplied  the  hanks.  They  it  was  who  ciea- 
led  the  evil  <  f  which  they  in  w  complain.  Was  il  not  so  ?  It  was  pro- 
bal.ie  that  scjme  jientlemcn  heie  could  recollect  that  a  m(  moiial  lad  been 
«rot<en  up  in  tiiii^  cit\.  signed  hy  a  niunher  of  iho  prominent  members  of 
tile  den. 1  critic  puny.  |  ra\  ing  longiess  to  <st;«blish  a  J^tate  hank  with  a 
cipi  'd  <  1  tt  n  n.iilions  in  I  hilat  el|  hia.  lie  w'i>hcd  that  I.e  had  tlie  mc- 
mtirial,  ho  th.a  he  n  iglt  lewil  it,  :.nd  show  who  tin  se  wcietlu't  participa- 
ted in  the  crv  ai£-.iinst  st:.te  banks.  Other  states  followed  the  lead  of 
Philadelphia,  and  memorialized  ctmgress  to  ciiarier  a  state  bank  therein. 
This  course  was  approved  by  General  .lackson. 

[Heie  Mr.  LNCLiisoLL  said  the  gentleman  was  mistaken.] 

Mi.  Denny  contirued.  Ue  could  point  to  the  fact.  Three  hank^ 
were  charieied  in  V»  itc«  ns  n  'JVrrlory,  the  last  session  of  General  Jack* 
son's  i.dmiiii&tration.  lleie  w:>s  a  tt  rrii<  ty,  c*  ntaining  a  population  nol 
exceeding  2(»,(«0i'.  ai  d  \et  three  hanks  were  faid  to  he  neccfrsary  !  These 
baukis  were  efitabii^hed  to  afesibt  the  enterprising  inhabitaiits  who  bad 
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Mgf^ijifire  to  cultivate  the  land  and  make  the  wildernefis  tiiossitni .  as  the 

~^ii8e«     They  weie  in  a  remote  part  of  the  Union,  and  ifc^uiied  the  fqs- 

iriniir  ^id,  and  care  oftlie  ffoveinment,  which  they  obtained.     He  did  opt 

Jan^e  those  who  granted  it  for  doing  so ;  bat  he  condemned  their  tncon* 

S^^ncy.     They  now  complained  of  an  existing  evil,  which  they  b«d 
emselves  originated. 

!9{ow,  he  wonld  ask,  if  such  men  as  these  were  to  he  trusted,  either  us 

Oilhlcians  or  statesmen  ?     No.     lie  wished  to  nee  men  consistent'  aiid 

>  mOependent — not  having  one  set  of  principles  to-day  and  atiothcr  to-mdr- 

-  w>«r,  and  eiianging  their  course  of  action  with  every  change  of  circum* 

itsaices. 

The  delegates  from  Indiana,  (Mr.  Clarke)  and  Luzerne,  (Mr.  \yo6d- 
wiurd)  had  talked  a  grot  deal  about  the  over  issues  of  the  Bank  of  ti^e 
United  States.  He  (Mr.  D.)  would  inquire  when  it  was  that  we  first 
heard  of  the  over  issues  of  the  Bank  of  the  United  Stales  ?     Why  not  till 

.  «fi^r  the   expiration  of  the  charter  of  the  late  bank,  the  notes  of  whii  h 

.  paissed  every  wh<!re  as  well  as  specie.  I'here  was  no  coinplaint  iWm 
any  quarter.  That  hank  was  like  a  great  ily  wheel  in  the  inachinery  of 
our  currency,  for  it  resrulaied  and  controled  it.  But,  when  the  rcniovai 
0(4he  deposits  took  place,  what  was  the  consequence  ?  A  tterantrenient 
|i|  the  Ciirrency — in  the  whole  monetary  affairs  of  tht;  Union.  Thisi  sub- 
.ji$ci  brt>uaht  to  his  lememhrance  the  character  of  a  Phihidelphian,  who 
dbrunk  fmni  doin^  a  dishonorable  act,  lor  which  he  was  denouncetl  in 
HO  very  niear.ured  terms.  He  wa?  too  honest  to  submit  t'»  be  biow- 
beaten — too  independent   to   retain  office   under  the   circiimsiancts   in 

.  which  he  was  placed.  Mr.  Duane  refused  lo  obey  the  mandate— ^the 
lirbiirary  will  of  the  executive.     He  preferred,  and  did  lesign   Lis  office 

.  of  secretary  of  the  treasury,  rather  than  become  the  pliant  nistrnment  of 
.|he  executive,  to  lemove  the  deposits,  and  scatter  them  over  the  whole 
country.  And,  now  we  were  told  that  after  the  stale  i)auks  hid  received 
the  lar^e  amount  of  funds  transferred  to  them,  they  were  guilty  of  making 
excessive  issues.  They  only  arted  in  obedience  to  the  instrucii(ms  of 
ihe  secretary  of  the  tieasury.     'J'hey  knew  the  bite  of  Mr.  Duane  awaited 

.  th(^m«  if  they  did  not  ohey  ;  and  the  funds  wouUI  have  be  n  transferred 
to  these  hanks  that  would  have  been  more  servile.  He  held  ni  hi^  hand 
Mr.  Taney's  instructions  to  the  Ciirard  Bank,  one  of  the  selecltd  de|iosit 
banks,  and  which  he  (Mr  D)  believed  to  be  as  sound  as  any  in  the  Union. 
It  held,  a  short  time  ago,  but  ten  or  twelve  thousand  dollars  ui'  the 
gpvernment.     Here  was  a  copy  of  the  instructions  sent  to  that  hank  : 

•*  The  deposits  oftlie  public  money  will  enable  you  to  a  fTo  d  increased 
jEk  ilities  to  cnmuurce,  and  to  f.xtk>d  your  avcommoda/ionn  to  indi\  iduals. 
^>(L«d,  as  the  chiiies  which  are  payab.e  to  lite  goveriimeui  arise  froiu  the 
business  aiul  enierprisje  of  the  merchants  engag»'d  in  foreign  tkade,  it 
is  but  reasonable  that  (hey  should  be  preferred  hi  the  additional  accom- 
modation which  the  public  deposits  will  eiiiible  \our  institution  to  give, 
wtienever  it  can  be  done  without  injustice  to  the  claims  of  othek  classes 
of  the  community. 

R.  TANEY. 

September,  I833. 
To  President  Gikard  Bank. 
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Mr  D.  raid  he  believed  similar  instructions  weie  tfent  to  all  (Ihe  b^nks 
that  were  in  possession  of  the  public  money.  Now,  this  was  what  led 
the  hnnks  to  err,  if  they  did  err,  in  issuing:  hh  excessive  quantity  of  notes. 
Here  were  positive  instniriions  ^iven ;  positive  they  must  be  considered. 
Indeed,  we  all  knew  that  if  the  banks  haf'  lefused  lo  comply  with  them, 
the  most  permptory  order  would  have  l>een  i  sued  to  tliem  to  give  up 
the  fundt*  in  their  hands,  so  that  iliey  might  be  put  in  those  baiiks  willing 
to  comply  with  the  instructions  of  the  Secretary  of  the  Treasury.  These 
instructituis  weie  wotthy  of  reflection.  This  was  their  langunge :  **  You 
are  to  afTonl  increasfd  i\\ci\i\\e8  to  commeree,  aiitl  to  kxtknd  youmccom- 
modalions  to  indivichials.  And,  as  the  duties  whirh  are  payable  tit  the 
government  aii.^o  from  tie  Inu^iness  and  enterprise  of  the  merchant* 
enga^ied  in  foreio  ^  tradk/'  &r.  If  ever  there  wa.->  any  thing  that  looked 
niore  like  a  •'conspiraev," — t«i  use  the  expresi^ion  of  the  gentleman  from 
Sui>quehanna — he  would  say  here  was  the  proof. 

These  instructions  were  given  to  all  the  banks,  encouraging  them  to 
ovei-isSMe  or  overtrade.  What  wns  tlte  object  in  view?  ^Vnl«  it  to 
beirav  tlie  banks — to  involve  them  in  difhculty,  and  then  to  denoimre 
them?  They  wer;^  given  by  tlie  pliant  instrument  of  executive  power, 
who,  without  sulfieient  cause,  and  eontiaiy  to  the  opinion  and  judgment 
of  coutrress,  and  in  direct  violation  ol  law,  lemoved  the  public  ifioney 8 
fntm  the  place  of  custody  designated  by  the  law.  That  ciffirer  \Vus  the 
fallier  of  all  the  evils  under  which  the  country  is  now  sufferirg.  And 
where,  he  (Mr.  D.)  wouhl  ask.  was  he  at  tlii.^t  mi^ment^  VVh},  he  was 
occupying  the  bigiiest  judicial  s  ation  in  the  country.  He  u as  distin- 
guished as  a  lawyer,  and  he  (Mr.  Denny)  misled  tbat  he  would  render 
himself  equally  ^o  as  a  judue.  Yes!  alter  the  banks  had  followed  out 
the  ii)sirucii(U)s  of  Secretary  Taney,  and  the  difficulties  had  arisen  conse- 
quent upin  ibem,  the  »ery  R:en  who  h  d  approved  of  the  course  «>f  the 
secietary,  turned  roi«nd  and  denounced  the  conduct  of  the  bank  !  If  the 
banks  h'ld  acted  prudently  under,  the  instiuctions  of  the  government,  ami 
ii  had  assisted,  instead  of  declaring  war  against  them,  all  might  have  been 
well.  As  it  wa>.  Iiowevet,  ihe  govtrnmeut  ought  to  take  its  full  share 
of  the  re^poll^ibilily,  and  ouubt  to  endeavor  to  get  the  banks  out  of  the 
difficulties  in  which  it  had  iiivtdvcd  them. 

The  delegate  from  Luzerne.  (Mr.  Woodward)  in  his  speech  of  yester* 
day,  did  not,  in  his  ipinion,  display  his  uhual  ability  and  laleut  He  had 
alwa\8  .•ttribiiied  to  ti<at  geidleinan  tbese  qualificaiions,  but  on  the  pie:fent 
occasiim  he  had  not  ^ho\ln  his  wonted  ability  and  research.  He  (Mr. 
D.)  would  give  him  full  ciedit  for  the  ingeuiiiiy  be  hnd  exhibited,  tecaiHsc 
it  required  a  great  deal  of  it  U)  make  ai  y  thiitg  like  a  reply  to  the  gentle- 
man fr(;m  Atiams,  and  to  prop  up,  and  put  in  the  best  light,  a  bad 
cause. 

Tbe  gent'eman  f r<  m  Luzerne  uiade  ufc  of  plrascs  which  were  more 
adapted  to  tl  e  pr|  uiai  eia  il  an  tl  e  \i  pi  h  r  j>  ten  cut.  lie  h:d  ^|  t  ken  of 
a  '  g*'**'g  ol  Fpe«  idaiois."  W  I  o,  he  (Mr.  !•  )  asked,  are  the  "gsmf  of 
cpeciilators.^*  to  whom  he  alluded?  If  wewmt  iutf>  an  cNaminaiioh  of 
the  siockho'ders  ot  i  auks  generally,  he  lluauhtlhev  wou'd  1  e  fuuiid  t.»bo 
I  reitv  I  e:  riy  ol  the  saint  cliaraeier:s  the  list  of  one  which  he  (ft'!r.  J).) 
tl.cn  hi  Id  lu  l.is  hand.     '1  he  list  ol  stockholders  of  the  Fittbburg  Bju.k 
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comprised  the  names  of  sixty-seven  females — forty-nine  were  the  names 
of  deceased  persons,  whose  stock  was  held  by  their  representative*,  com- 
posed of  widows  and  orphans,  and  the  remainder  were  from  twenty  to 
thirtv  clergymen.  And,  he  believed  that  there  was  not  a  single  foreigner 
h'ddinv  stock  in  that  institution.  He  thou^rht  that  if  the  lists  of  storks 
holflers  of  all  the  banks  in  the  United  States  were  e}tamined,  thev  would 
be  found  mainly  to  rnnsist  of  persons  of  this  character.  There  was  some 
stock,  to  be  sure,  owned  by  mechanics  and  farmers.  These,  then,  were 
the  gangs  of  speculators — the  persons  incorporated  into  a  bank,  viz : 
widows,  clergymen,  orphans,  and  executors  of  deceased  persons!  Was 
this  the  gang  from  which  so  much  evil  was  to  be  apprehended?  The 
deleirate  from  Luzerne  proceeded  to  argue  the  power  to  coin  money,  and 
to  asset t  that  the  only  constitutional  currency  was  gold  and  silver. 

Now,  with  regard  to  what  was  called  the  constitutional  currency,  the 
delegate  from  Luzerne  had  frequently  used  that  phrase,  and  seemed  to 
think  there  was  no  other  constitutional  currency,  except  gold  ami  silver, 
and  th.it  this  was  withheld  fiom  tiie  people  by  the  banks.  lie  (Mr  D.) 
thought  that  he  could  point  out  an  article  in  the  constitution  of  the  United 
States,  which  prohibits  the  states  from  issuin<r  any  thing  but  gohl  and 
silver  as  a  legal  tendei  :  but.  there  was  nothing  in  that  instruiueni,  saying 
that  you  shall  make  gold  and  silver  a  legal  tender,  and  nothing  e/.vf.  He 
(Mr.  Denny)  believed  that  congress  possessed  the  power  to  make  paper 
a  medium  for  the  payment  of  debts  on  the  credit  of  the  government.  He 
did  not  know,  however,  that  it  was  advisable — all  that  the  constitution 
contained  was  a  prohibitory  clause  in  regard  to  the  states — that  Mfy  should 
issue  only  gold  and  silver. 

The  gentleman  denounced  the  banks  for  favoring  a  paper  currency. 
He  (Mr.  D.)  would  ask  the  delegate  to  apply  his  argument  to  certain  high 
quarters.  If  those  iiHinir  high  stations,  and  who  had  ^worn  to  support 
the  constitution  of  the  United  States,  believed  that  gold  and  silver  only 
was  the  constitutional  currency,  how  could  they  reconcile  their  conduct? 
If  this,  then,  was  the  belief  of  Mr.  Van  Uuren,  and  his  friends,  then  they 
had  most  unquestionably  violated  the  constitution  of  the  United  States,  in 
what  they  had  lately  done,  viz  :  by  issuing  treasury  notes.  This  was  an 
extraordinary  argument,  indeed,  coming  from  the  source  it  did.  Gentle- 
men on  the  other  side  should  take  care  not  to  entanifle  themselves.  The 
delegate  could  not  have  forgotten  that  a  bill  pasbcd  the  senate  of  the  United 
States  not  many  months  ago,  to  which  were  attached  the  names  of  M. 
Van  Buren  and  Kichard  M.  Ji)hnsoni  authorizing  the  issue  of  ten  mil- 
lions of  treasury  notes.  There  was  not  a  word  said  in  the  bill  that  they 
shoidd  be  redeemed  by  gold  and  silver ;  nor  did  it  state  in  what  kind  of 
currency  they  should  be  redeemed.  Perhaps,  with  new  treasury  notes, 
within  a  year,  bearing  a  certain  rate  of  interest. 

Talk  of  the  banks  issuing  mere  promises  to  pay, — where,  he  asked, 
was  the  evidence  that  the  government  does  otherwise?  Where  was  the 
evidence  that  their  notes  would  be  redeemed  in  specie  ?  If  it  was  incum- 
bent on  the  government  to  issue  nothing  but  specie,  then  the  president  and 
vice  president  who  signed  the  bills,  and  those  members  who  voted  for  it» 
had  all  violated  the  constitution. 

Gen.  Jackson  proclaimed  to  the  world  that  the  bill  was  unconstitii- 
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tional*  awl  if  passed,  would  not  bind  the  faith  of  the  nation.  In  Ufl^ 
letter  to  the  editor  of  the  Globe,  dated  '*  Hermitage,  23d  Juty,  1S37^  &e 
says : 

**  I  hope  no  treasury  notes  will  be  issued.  The  treasury  drafts  Jt^poji 
actual  depdsif 8  are  constitutional,  and  do  not  partake  of  paper  cre<Hi#  afi 
triasuiy  notes,  which  are  subject  to  depreciation  by  the  merchants,  ^nd. 
banks,  and  sh  ivers  and  brokers ;  and  will  be,  if  issued  ;  and.  the  gpvem- 
ment  cannot  avoid  it,  DifTcrenl  must  it  be  with  treasury  :'r:.fts  drair^ 
upon  actual  dt'posits ;  and,  from  the  conduct  of  the  banks  and  .010 
merchants,  they  deserve  no  favors  from  the  government,  which  th^f 
have  atieinpttfd  to  disgrace,  and  destroy  its  credit  both  at  home  aiji|l 
abroad." 

There  were  others  who  enteitained  the  same  opinion.  He  believed 
that  congress  had  the  power,  and  the  right  to  exercise  it.  He  trusted  t^^ 
gentlemen  who  weie  so  free  t«»  denounce  the  paper  currency  and  the  iiistff 
tutions  of  hank  credit,  would  carry  their  denunciations  to  persons  higber 
in  authority:  W'i.h  regaid  to  the  proposition  now  under  considerati|MU ; 
he  confessed  that  he  did  not  sec  suoh  great  virtues  in  it  as  were  attribii^^. 
to  it  In  hi<«  opinion,  it  would  not  prevent  excessive  issues  noi  overtni*' 
ding,  lie  was  not  prepared  to  admit  that  it  was  desirable  that  ba^i^ 
should  not  ise^ue  notes  under  ten  dollars,  it  might  be  well  enoiigh,  per* 
haps,  fur  the  legislature,  at  some  fut.ire  time,  to  pass  a  law  to  that  eneJsL 
But  this  convention  was  not  the  proper  place  to  entertain  a  proposition 
of  iliis  sort.  'i*o  adopt  it,  would  t)e  pioductive  of  no  benefit,  for  npta^ 
dollar  more  of  specie  would  come  into  the  country ;  besides,  the  banli^^ol 
other  ^tates  would  till  up  the  varuum  cuatid  by  the  withdrawal  of  ten 
dollar  notes,  by  ishuing  tioies  of  the  denomination  of  five,  two,  three,  ^e» 
He  did  luH  tliink  ii  would  be  politic  for  this  convention  to  act  on  the  sub^ 
ject.  as  the  leiisL.ture  possessed  full  power  over  it,  and  might  impose 
8U(*h  rsirictions,  as  the  circumstances  of  the  times  called  for.  Indeed,  it- 
was  the  more  suitable  body,  as  they  possessed  greater  opportunities  atiil> 
facihties  of  obtaining  that  knowledge  which  was  must  calculated  tolet^' 
them  to  a  right  conclusion. 

Supposing  such  a  law  to  be  passed,  we  could  not  induce  the  peop.la.1o.. 
comply  with  it.     If  they  could  not  get  specie,  they  woi.ld  have  notes  ot 
a  le^8  denomination  than  ten  dollars.     They  might  be  told  that  the  ccmsti-^ 
tution  prohibits  the  circulation  of  any  thing  of  less  value.     Hut,  their 
ansuer  would  be:  *^  We  don*t  care  for  the  constitution,  wc  will  u(4; lie-, 
inconvenienced.'* 

Ditl  not  the  law,  at  present,  impose  a  heavy  penality  on  any  person  wh6 
should  take  notes  of  less  th'jn  a  certain  denomin:ition  ?     But  w<>s  not  ilib 
law   perlei'tly  imgatory  ?     Most  assttredly  it  was ;  and  no  man  wOoId^ 
incur  the  odium  of  attempting  to  enforce  it. 

The  law  in  the  western  part  of  the  state  hail  not  been  carried  out  ais  to 
the  issue  of  sn  all  notes,  whieh  continue  to  cireidale  th(re.  He  slioiild 
be  sorry  to  see  the  day  when  the  people  would  act  in  conti.avention  t()the 
constituti(Ui ;  and,  therefore,  he  hoped  that  nothing  would  he  incorpbrate4 
in  it,  which  might  subject  it  to  that  fate.  The  legislature  having  powe^ 
over  tliis  subject,  as  he  had  already  said,  coidd  repeal  or  modify  the-txiM 


PENNSTIiVANlJlL  CONVENTION,  1837.  ifti 

ia'^ort,  coiill  net  according  to  the  \rants  and  wishes  of  the  people,  apd 
achi^t  their  legislation  to  existing  circumstances  Why,  then.  n:)t  siib  nit 
tlife  silbjert  to  the  people's  representatives  ?  Were  genil»-njen  a^r^i'd  of 
thtim  t  Were  they  acui:Uly  afrai  I  to  touch  the  leirislature  ?  Ha  (\tr. 
D.}  would  swy  that  the  legislatuni  was,  in  every  respect,  more  competent 
to  correct  the  evil,  and  to  provide  a  proper  reme»iy. 

Hilt  gentlemen  are  unwilhng  to  trust  the  leirisjlature  of  this  commons- 
wealth,  yet  they  will  trust  ihf^  le  islaiiire  of  other  states.  If  they  are  to 
fc4l(»wour  example,  they  will  have  to  call  ronveniion^.  But  t*ie  legnlatures 
of  other  stares  will  not  follow  in  o*.ir  s  e;)s.  It  his  hee  i  9ii  I.  that  the 
legislature  is  besot  by  borers  wh)  exercisf*  a  pernici  »U4  inf!  lenc  ' ;  iitd, 
thiit  it'is  morally  i  npt>ssihl«  for  tint  bulv  t »  ex  'rci««e  its  leiris'l.iiive  fane- 
tionsi  iii  lepen  leutly  an  I  fairly,  beciU'^e  thfhinks  ate  th  *ri^  not  with  the 
powtir  of  the  swoid,  but,  what  is  a  thousand  times  more  miscliievous,  the 
power  of  the  purse. 

Wh  it  is  meant  by  the  p'lwer  of  the  pur^p?  Can  a*iy  on?  mia!a*ce  iUe 
meinino  of  the  sr  nrle.nri  whi  ni  uie  t'li*  ch irg.?  ?  T)^t-^  he,  -a  ciiiz?.  i  of 
this  om  nonwealth,  mean  thitthe  ri^p^esRntitives  of  the  people  are  to  bs 
corrupted?  Is  that  his  msaninu  ?  1  k'lo  v  not  how  th»  trMitleman  f/om 
Sasqjtieli  inna  (Vlr.  lieil)  to  »'i  this  re  n  n.  \\ ^  voted  To;  c'larierin^  the 
bank.  Did  he  feel  ihi-«  piwerof  iht  p:irse  ?  No.  The  i  what  di  I  the 
genilemm  from  fjuz^rie  m  ?a'i  by  ih»  p  »wer  of  the  pirs«?  Were  the 
members  of  the  'ejrislature  corruptt-d  ?  The  po'iticd  frie  uU  of  thai  K<n- 
tleman  composed  the  majority:  were  they  t'orrnpte  I  ?  I  hive  every 
confi  lence  in  those  frentleme  i  who  c  )mp  ned  t'le  Icgislaiure.  b«cnis8  the 
people  plaofi  I  them  \\  thai  hisrh  an  I  respoisihln.  sta  i  )n.  IMiP  iVeemin  of 
Pennsylvania  placed  ih  mi  there,  and  I  trust  they  are  a'lovc  the  leach  of 
the  power  of  the  purse,  even  tho  igh  it  had  b^en  wiidd^d  by  the  g.mtle- 
mwn  fiom  Luz  'me 

I  have  every  c  »nfi  lenre  in  the  members  of  tin  legislature,  becaus?  they 
know  that  th  ;  establishuK^nt  of  the  fact  of  their  c  irniplio  i,  wo  dvl  blast 
their  repotation*,  aii;l  send  them  dowii  wiihere.l  an. I  dist^racd.  t)  ever- 
lastini;  iufamv.  The  poverof  the  purse!  It  is  a  »ubtl«  power,  the 
operation  of  which,  perhaps,  i^  not  seeo.  We  hive  bjen  to'd  that  we 
were  s'-lncied  for  tliis  I'onve  ition,  by  the  mii^s  of  the  pe  tple.  Is  there 
any  diffMCUfe,  t!>en,  between  those  who  -aie  sitiintr  in  this  b  kIv',  and 
those  who  c  )m o  »se  the  I '^isl  tfi  e,  wh>  are  als  i  st*U«'te  I  fr  »m  ih;j  same 
miss?  No.  Tiiere  are  pierisely  the  si«iie  materials  ii  ihi:?  coiiVKiitioi, 
as  those  wiii-h  are  to  be  fou  1 1  in  the  h^jrislat  in\  Tie  p>vei  of  the 
purse,  t'len,  is  just  the  «ame  ov  r  us.  as  it  is  ovs^r  the  h^i^isl  itivu  bo  ly.  If 
there  in  n  »  p  »w  r  of  th-^  p  irse  wliifh  o,>eates  iipo  \  »is,  so  m^it'isr  is  thsre 
any  whirh  op?rii(*s  o  I  I'll*  I 'jjislai  ire.  It  i<  .ri  iisilt  t»  tht;  pe  )ple  to 
suppose  ihu  tliJ  li'^islatord  <»f  thidr  srh^ctioi,  sh  ml  I  be  s  >  vei.il,  and  8.> 
base  as  to  be  appio  died  by  the  p  iwi^r  of  the  p.ii.se. 

The  ffen'lt*miii  fro  ii  L  iz**rne  s^eeu^  to  have  in»r»  cinfi. lence  in  the 
piftfity  of  oth  'r  le^i-1  ii'ires  a  1 1  slitps,  I'la  i  i  i  th  it  of  his  own  C  irrviig 
out  this  ilea,  ht;  seems  t>  insiiriate  thai  t'le  cltirter  of  ihe  fJiiik  of  the 
United  SuV'a  wis  obtained  u'l  ler  at)  ioll  le  ice  of  iSin  ki  1 1.  Tr.if,  he 
does  not  make  this  a  specific  ch:\T'^e,  but  he  m  ik^s  it  in  eHTTt.  It  is  k 
charge  U3t  only  without  proof,  but  against  fact  and  evidence.     What 
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does  the  gentleman  nfiean  by  making  these  charges  against  ftct  and  evi- 
dence? Uheu  we  were  at  Harrisburg,  the  gentleman  from  Indi»na  and 
the  gentlemiin  from  Susquehanna  m^'de  a  broader  charge  than  hat  of  the 
gentleman  f n  m  liuzerne.  They  paid,  they  knew  thai  ihe  «-h>irter  of  the 
Unitetl  ^ tales  Bnnk  of  Pennsylvania  uas  obtained  by  fraud.  It  may  be 
well  tf)  call  lo  the  recolleciion  nC  these  gentlemen,  some  fact<  ^hinh  may 
have  been  lor>!<»iten.  ^^  lien  they  as*s(  rt  \i  hat  they  ^ay  to  be  true,  ihcy 
fi  usi  be  reii|  onsil  le.  and  are  bound  to  sustain  the  afseriit  n  by  sitflieient 
prnoi,  or  to  hhew  that  tlxv  were  misled.  Tliis  eourse  is  impisrdon 
tbem  by  every  u>oral  and  evcrv  political  obligation.  1  will  refresh  the 
memorv  <  f  tlie  juendemen  on  the  subject,  in  order  that  they  may  be  ab]e 
to  set  themselves  right.  I  refei  them  to  the  rep*  rt  of  the  coinmiltee 
appointed  by  ihe  last  hgish.iture  to  investigate  the  manner  in  which  the 
charter  of  the  United  States  Bank  of  P«  nnsvlvania  was  obtained.  Power 
liad  been  given  to  this  i  ommitu*e  to  send  for  persons  and  papers.  The 
investigation  thus  ordered  i  y  the  legi>lature  was  cariied  on  by  ininas 
keen-siuhted  as  either  the  gentleman  fn  m  Siisqut  hunna  or  the  gentleman 
from  Luzerne,  and  who  were  ci  tirel\  disponed  to  m'-ike  war  «.u  the  insti- 
tutit  n,  ;  ntl  toatiaek  it  in  c\ery  praeti  al  mode. 

On  motion  of  >3r.  Mill,  of  Westmoreland,  the  following  resolution  was 
adopted : 

*'  Herolrcd,  Th  t  a  crmm  ttfc  of  revcn  fce  •  ppointcd  to  ir quire  'nto  the  mo^e,  manner 
and  rt  eans  by  which  the  said  art  of  the  l^th  of  Februaiy,  18  H,  was  passed,  and  abo 
into  the  conduct  of  the  stockho'ders  f  the  Siiid  institution  and  their  agents  under  tho 
said  law,  since  the  nth  of  March  iSM^  and  i  to  suc-h  othe  mitters  as  h  ay  be  connecti^ 
with  the  said  i  quiry.  a'i<i  that  slid  committ  e  have  power  tj  send  for  persuns  and 
p<  pcrs,  at  d  report  to  this  hous  .'* 

Here  was  a  eommittce  appointed  of  seven  members,  afterwards  inereas* 
ed  to  nine — a  hut>e  eoiiiiiitUe,  eonsisting  cf  men  of  as  mueh  ability  at 
any  in  the  lejrislalure,  wiJi  all  manner  of  povvi  rs,  such  as  never  before 
had  been  ct  nferied  on  any  ehairman  of  a  committie  ;  and  every  induce* 
Tnent\^hich  could  operate  on  them  to  ferret  out  eorrupticu)  ami  fraudf 
The  gentleman  from  Indiana,  (Mr.  Chirke)  speaks  of  the  imleeenl  hsisle 
with  w  Inch  all  this  was  done,  and  that  the  whole  course  of  this  action  was 
against  the  will  of  the  people,  aiul  n<it  calculated  to  remove  the  impres- 
sion of  fraud.     What  does  the  report  say  ? 

•*For  some  time  pri  r  to  the  report  of  the  bill,  in  the  house  of  repre- 
sentatives, to  ine<rporate  the  bniik,  a  nunderof  the  friei  ds  and  advocates 
of  that  institution,  expressed  greit  anxiety  that  it  should  he  ehartered  by 
Pennr*ylvani:i,  'J'he  agit.  tion  of  this  subject  eommei.ced  some  time  after 
the  ele(  ticm  of  ('ovrriior  Kitner,  and  was  nr<;ed  on  lov  ardsi  an-cmplish- 
metit  until  the  5ih  of  Januaiy,  183t>;  when  John  11.  Walkei  and  E.  F 
PennN  packer,  the  one  the  chairman  of  the  ct  minittce  on  hanks,  and  the 
other  the  rhairman  of  the  committee  on  ivays  and  means,  addn'ssed  a  joint 
lettt  r  to  Mr.  B>dd!e.  |  ^e^i(lent  <  f  tl  e  hank,  inquirini^  on  \>hat  terms  the 
bank  would  be  willing  i*»  ace(>pt  tf  a  chatter  from  Penns} lvania»  and 
what  bonus  it  w»u!d  be  wiliing  lo  pay.  To  this  letter,  Mr.  Hiddle. 
returned  an  answei,  statin"  the  tern.s  on  vihich  he  thought  the  stock- 
holders would  acc<  pt  of  a  charter — which  (\o  not  much  vary  from  that 
contained  in  the  act  of  aSi^eml  h — and  also  the  an  oui  t  of  btnus,  which 
was  much  less  than  thai  contained  in  the  bill,  as  it  fiually  passed/' 
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This  subject  has  been  afi^itated  at  Harrisburg,  here,  and  also  at  Wash* 
ingtbn,  where  1  was.  at  the  time,  in  the  performance  ol'  my  public  duties* 
as  is  well  known  to  all  who  are  conversant  with  the  political  history  of 
the  times.  What  did  the  committee  appointed  by  the  hotiHc  of  represen- 
tauves  of  this  commonwealth  do  ?  The  resolution  of*  Mr.  Hill  was  passed 
)on  the  21st  of  January,  1837,  under  the  pressure  of  the  previous  ques- 
linn.  The  report  of  ihe  committee  was  made  on  t!ie  24ih  of  M  rch,  after 
a  f»ill  and  deliberate  investigation  of  the  subject.  The  wliole  evidrnre 
which  had  been  collected  by  the  committee  was  spread  furth  in  det-ail. 
He  had  not  looked  over  tlic  evidence,  but  he  took  it  fur  granted  that  it 
sustained  the  report  of  the  committee.  .  The  report,  speaking  uf  the  peo- 
ple, says: 

•*  Their  suspicions  were  justly  awakened,  and  for  more  than  a  year, 
they  have  been  imceasiui^ly  calling  for  an  inquiry  into  this  matter.  In 
obedienee,  therefoie,  to  the  known  wishes  of  alaige  majority  of  the  peo- 
ple of  this  commonwealth,  this  committee  was  appointed.  Thccomtiiit- 
tee  entered  upon  the  duty  with  a  detennination  to  do  justice  to  all  parties 
involved, and  hive  given  the  subject  all  that  aitentioii,  which  a  due  regard 
to  its  importance,  and  theothprd'iiies  devolv.ed  upon  theui  as  nieinbers  of 
the  fjouse  of  represenlaiives  w.iuld  permit ;  and  they  are  free  in  saying 
that  no  evidence  has  been  given  which  woull  go  to  implicate  eiiher  the 
ofliccrs  of  the  hank  or  any  meml»er  of  the  legi>latiire  on  the  charge  of 
using  any  corrupt  means  to  procure  the  act  of  incorporation." 

Substituting  the  word  **  party"  for  the  word  "people,"  in  the  com- 
mencement <if  the  paragraph,  the  statement  would  be  correct.  Gentle- 
men are  always  in  the  habit  of  calling  their  party  ♦•  the  people."  Hero 
then  (said  Mr.  I).)  we  have  the  result  of  this  afTiii  ;  and  it  has  been 
declared  by  a  comnjittee  of  gentlemen,  full  of  party  ratic our  against  the 
bank,  that  there  could  he  foimd  no  evidence,  after  full  and  vigilant  inves- 
tigation of  the  use  of  any  corrupt  means  to  procure  the  chatter,  and  this 
deeixion  is  given  against  the  wishes  of  thtir  party,  who  have  held  up  the 
proceeding  to  the  people  as  uiosi  corrupt,  and  because  it  had  been  chaiged 
in  the  Globe  that  the  legislature  had  been  bribed,  an:l  that  ceiuiin  senators 
had  been  bought  over  by  bribes.  In  despite  of  all  these  bcdd  charges,  so 
boldly  put  forth,  the  truth  has  assetted  its  omnipotence  and  has  prevailed. 
This  result  was  satisfactory  to  the  members  of  the  legislature,  who  are 
elected  to  ferret  out  the  corruption  by  which  that  charter  was  obtained, 
for  the  report  says  : 

**  More  than  two-thirds  of  the  members  of  the  house  of  representatives 
were  elected  by  voters  who  demanded  the  inquiry,  who  believed  that  it 
was  due  to  the  people,  the  last  legislature  and  the  bank,  to  probe  this 
subject  t'»  the  bottom.  And  if  tfuilt  and  corruption  were  di.«covered,  to 
proclaim  it  i-t  the  indignant  voice  of  an  outraged  people,  and  if  no  guilt 
or  corniption  were  discovered,  to  proclaim  that  loo  in  the  hold  spirit  of 
candor  and  justice.  The  people  are  always  just.  They  are  not  more 
inflexible  in  punishing  the  guilty,  than  they  are  magnanimous  in  acquit- 
ting the  innocent." 

Yes,  the  cry  was — *•  down  with  the  bank  !"— ••/?«/€« rftf  e«/ Car- 
thagoy^ — as  the  gendeman  from  Mifllin  (Mr.  Banks)  said.  This  was 
ihe  cry  all  over  the  state.     The  legi^laturei  however,  were  convinced 
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that  every  thin ^  was  fairly  and  honorably  conducted,  and  thereroret^^. 
a  large  majority,  they  sanctioned  the  report  of  the  committee. 

Now  the  gentleman  from  Indiana  says  he  knows  the  charter  :«l 
obtained  by  fraud,  and  the  gentleman  from  Luzerne  declares  that  it  i 
against  the  will  of  the  people.  Before  such  assertions  were  matle^'Uidn 
should  be,  at  least,  some  shadow  of  foundation  on  which  they  miffht- 
rest.  I  do  not  think  that  the  gentleman  from  Luzerne,  believea  in  lite . 
heart,  that  there  was  any  fraud ;  or,  if  he  does,  he  believen  it  agvioM 
evidence.  The  committee  were  armed  with  full  power  to  call  for  peraoMt 
and  to  make  a  thoronirh  invesiigation,  an;l  if  they  had  been  diverted  ffMi 
their  cDursc  by  the  infliience  of  the  b.nik,  why  did  the  legislature -iiiataii 
their  repuri  ?     Tiie  committee  use  this  language  : 

♦'Your  committee  believe  the  legislature  to  possess  full  power  16 
repeal  the  charier  of  any  bank  where  it  appears  to  have  wilfully  victlatdd 
its  charter,  or  that  its  existence  is  dangerous  to  the  liberties  or  happidesi 
of  the  people  of  this  commonwealth." 

flere  then,  if  they  believeJ  thi^  institution  to  be  so  sfigantic,  as  to  1m 
^'  dangerous  to  the  liberties  or  happiness  of  the  people,'*  the  legi^laUiro 
had  the  power  t(»  repeal  the  law  which  gave  the  charter.  How  did  they 
act?  \Vh»n  the  report  was  brought  up  for  consiileration,  and  the  ques- 
tion was  on  the  residution  that  the  commiliee  be  discharged  from  |hD 
furiher  consideration  of  the  subject,  a  jrentleman  fnnn  Venango,  (flfr» 
Espy)  moved  an  amendment,  to  add  the  following  wotd:^ :  *^  and  thai  the 
judi:  ary  committee  be  dir^cted  to  bring  in  a  bill  for  the  repeal  rif  tlw 
ch  irier  t>f  the  Hank  of  \he  United  States  of  Pennsylvania,"  which'  WM 
negatived  l)y  the  following  vote — yeas  31,  nays  61. 

I  wi.^'i  (continued  Mr.  I).)  to  present  the  grentleman  from  LMzemEi 
(Ml.  Woodward.)  from  Susquehanna,  (Mr.  Read)  and  from  IndiiUMi 
(Mr.  Cl;)ike)  fairly  to  the  country,  as  casting  abroad  allegations  agaimt 
the  legislature  and  the  bank  which  have  not  been  proved,  and  which  caa* 
not  he  proved.  It  was  almo'st  too  great  an  exercise  of  chatity  to  suppot% 
after  every  effort  made  by  the  committee  to  substantiate  the  chargest  thlt 
these  gentlemen  could  have  been  impos;^d  on  by  such  general  aiul  Imim 
charges  and  allegations. 

lie  was  not  prepared  to  sustain  the  amendment  of  the  gentleman  flMl 
Susqutdianua,  (Mr.  Kead  )  Tho  object  of  the  delegate  was  to  brirtg 
aboui  a  specie  currency,  lie  (Mr.  I) )  could  not  see  how  the  genUeman 
woultl  accomplish  hi^  purpose.  Very  little  specie,  in  leed,  was  to  to 
found  ill  gcnerul  circulation,  and  me*i  were  obliged  to  use  bank  or  trea- 
fiiiry  notes  in  orler  to  earry  on  the  or  linaiy  transaciion  of  bii^iiirat^ 
'J7ie  cfTiict  of  attempting  a  scheme  of  tliis  sirt  would  be  to  raise  a  pri^ 
niium  on  the  price  of  spetie  in  tlie  s'ate  of  Pennsylvania.  Tiie  bniken 
were  already  rc^alizing  unmense  profits  by  the  sale  of  it.  Sp,?(;ie  w«ifl  an 
article  of  merchaudi/.c,  and  a  pr  'position  of  thischaracier  would  iiiereaw 
the  deiuaiids  fir  it,  and  it  c  )uld  n  )t  be  kept  1  tn^  in  circulation.  If  a  tnail 
had  to  pay  specie  for  any  thing,  lie  had  to  buy  it  of  a  bioker,  and  thil 
receii'er  w.mld.  in  all  prohabi'ity,  sell  ii  as  soon  as  he  received  it.  Ainl» 
thus  ii  was  no  longer  a  medium  of  circulatmn.  Me  beli.ived,  then.-Miil 
the  provision  would  be  impolitic  at  this  time,  and  tend  only  to  incraltfr 
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oxtt  ilillifulties.  He  dirl  not  bc'lieve  that  the  soiit!i  was  prepared  for  the 
almatjon  pmposed.  For  his  own  p<iri,  he  confessed,  that  he  was  aj^inst 
liBving  any  notes  in  circulation  under  five  d  illars  ;  but,  undar  exi-tin^ 
€iri*uni8tance!$,  in  the  peculiar  situation  in  which  we  foiiiid  ourselves* 
he  wotthi  not  disturb  the  paper  circidatio!t.  E^e  coiihl  not  rely  on  other 
stties  foUowing  our  example.  They  wotdd  follow  their  iiit^retrts,  and 
not  look  to  ours.  He  would  vote  against  the  auiendiueut  of  the  delegate- 
from  Susquehanna. 

Th6  committee  then  rose  ;  and, 

The  Convention  adjourned. 


TUESDAY  AFTFRNOON,  Dkcembbk  5,  1837. 

SKVKMH   ARTICLI!. 

The  convention  vgain  went  into  con.mittee  of  the  wh<  !p  on  the  report 
or  the  couimittec,  to  which  was  referred  the  seveiith  uiticle  of  the  cyn* 
stitntiou. 

The  question  bei'ig  on  the  motion  of  Mr.  Stevkvs,  to  amend  the  amend- 
ment offe  re  i  by  Mr.  Khad.  hv  strikinir  theielVom  all  the  words  idler 
**  sMtion  3,**  and  inserting  in  lieu  iheieof.  as  follows  : 

•'The  lejishitiire  s'la'l  privide  wh  lesome  rt'strietions  on  .ill  Inmlf^ing 
institutions  wi  hin  this  common  wealth,  so  as  to  promote  dte  best  interests 
of  all  the  people." 

Mr.  Scott,  rose  and  said  :  Mr.  (chairman :  The  third  section  of 
llie  seventh  article  of  the  existin;;  constitution  is  in  the  following  words  : 
••  The  rights,  privileges,  im  nunitie<«  and  esia  es  of  religicnis  soeielies, 
and  corporate  hodirs,  s!ia'l  renain  as  if  the  consiitu  i  >n  of  t'lis  slate  had 
not  been  altttred  or  amende  1."  The  sentiment  of  this  ihiid  section  is 
beautiful  in  itself,  aiil  the  docirine  which  it  asserts  and  proittuluates,  is 
founded  upon  the  broad  basis  of  the  moral  law.  The  co  nniiltt'e  to  whom 
this  artir'e  of  the  cmis  ituiion  was  referred  made  a  ri^port  in  wiiirli  they 
said  that  this  section  of  the  artieie  needed  no  amendment.  In  doing  this, 
they  dil  thai  for  which  1  conceive,  not  «»nly  every  I'ennsyivanian,  but 
every  individual  in  this  country,  will  tender  them  thinks. 

If  amendinf  nis  are  to  be  made  in  relaiion  to  thi*  maUer  of  corporatio|is^ 
which  we  have  been  (ii>cnssin!;  for  the  la^st  week,  1  hope  they  will  be 
made  in  in  some  mher  article,  or  in  .«)ome  oth«  r  place,  tha  i  w  here 
the  amendment  is  now  proposed,  and  wtmid  not  touch  a  le  t3i  or  a  com- 
ma of  this  section,  which  piomulgates  such  sound  and  Iciuiiful  duc-^ 
triiMhl, 
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Sir,  the  gentleman  from  Susquelianna  (Mr.  Re;td)  dislikes  this  seclioi 
of  the  seventh  article.  He  abhors  charters,  detests  banks,  and  gcios  againut 
corporate  rights,  ami  instead  of  vvaiting  until  we  come  to  a  discussion  of 
the  ninth  article,  which  1  apprehend  would  be  the  proper  place  for  tht 
introduction  of  restric'ions  on  this  subject,  he  has  seen  proper  to  strike 
a  blow  at  this  third  section  of  the  seventh  article,  which,  above  all  otheihi 
ought  to  be  preserved  inviolate. 

Sir,  let  til  it  blow  i:ike  effect ;  let  thi»  section  be  once  broken  in  upon« 
and  my  word  fur  it,  the  section  will  he  striped,  word  after  word,  seniencs 
after  sentence,  and  sentiment  lifter  sentiment,  until  no. chartered  right,  no 
corpoiate  privilege,  will  remain  sacred  within  the  limits  of  this  comnMNi* 
wealth. 

I  am  justified  in  believing  this,  not  only  from  the  language  of  this 
amendment  itself,  but  from  the  co\irse  of  argument  which  has  been  pursued 
in  this  convention,  to  upho'd  and  support  it.  We  have  here  seen  the 
greatest  hostility  evinced  towards  ctiartered  rights,  not  only  those  of  a 
particular  kind,  but  in  fact  itgainst  every  description  of  corpnnitiooe. 
'J'he  cry  which  has  been  r.iised.  and  has  g<me  firth  throtitfhout  this  «*oiii* 
mon  wealth,  has  been  iigain>t  rorpor.itions  of  every  dc^criptlon,  ss  well  at 
against  those  with  the  ni«'re  detesud  name  of  banks  ;  and  I  submit  to  tlie 
convention,  whether  these  rcnuirks  are  not  home  out  by  the  couise  of 
argument  made  use  of  by  the  radtcal  meuib.TS  of  this  convention. 

The  prinie<l  speech  of  the  gentleman  from  Susquehanna  (Mr.  Read)  hat 
gone  forth  ;  the' aiguinent  of  the  gent'eman  ironi  Iinliana  (Mr  CUikc) 
has  follow  <d  it  up,  and  the  iMirden  of  both  was  iigainst  all  ci  rporatioos, 
and  all  ve<;ted  rights.  True,  their  greatest  hostility  appeand  to  he  totlie 
banking  iiistituiions  of  the  state.  It  was  to  them  that  they  held  ihp 
gre  itesi  hostility  ;  hut,  they  were  ready  to  sink  all  corporati*  ns  to  the 
lowest  depths,  but  if  in  those  lowest  depths,  there  was  to  ba  found  a  siitt 
lower  <leep,  that  was  the  place  that  banking  corporations  were  to  be  con^ 
signed  to. 

I  wish  here  to  he  permitted  to  say,  that  it  is  bad  policy  for  any 
man,  or  any  set  of  men,  who  have  any  interest  in  the  pro^perty  of  the 
country,  to  pursue  this  sort  of  argument,  an<l  indulge  in  th  s  kind  of  declsin* 
ation  in  tnis  body,  even  for  the  purpose  of  carrying  an  amendmeiit 
apparently  liberal,  and  right,  and  proper  in  itself. 

Sir,  it  is  dangetous,  extremely  danger  us,  to  put  the  ball  of  revoInlioD 
in  11)0  inn.  \V  here  did  the  march  of  any  revoluium  ever  stop,  be  it  foror 
against  the  liberties  of  the  land  ;  he  it  for  or  against  the  prnsperity  of  the 
land  ?  \\  hen  the  hall  is  once  t-et  in  motion,  the  history  of  the  world 
tells  us,  that  it  seldom  e^er  stoj  s  uutil  the  purposes  of  the  revolution  ait 
eflected.  If  gentleu  en  con.ni  nee  the  work  by  tearing  down  all  ineor- 
poralcd  institutions,  and  by  abolibliing  the  charters  of  all  banks;  do  they 
expect  that  the  hanks  and  and  tlie  fruits  of  labm  and  iniiustry,  will  leniaiA 
secure  and  untarnished  by  the  desirn^ing  spiiit? 

Sir,  the  thirst  for  other  men's  property,  is  like  the  thirst  for  blood • 
once  violate  plii^hud  faith,  and  the  hand  of  destruction  and  rapine  wtl 
go  on  imchecked,  un  il  all  will  be  ruin  and  desolation.  I  will  now  ask 
gentlemen,  why  is  it  that  we  hear  this  cry  in  Penn8ylvania«  especially 
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against  the  corporations  ?  What  is  there  in  the  history  of  this  great 
eommonwe.ilth,  which  will  warrant  it?  Is  there  not,  sir,  in  every  page  of 
ber  hi:it(iry,  evidence  of  her  deep  itulebt  dness  to  corporatiims  for  her 
present  high  state  of  improvement  and  greatness?  Is  she  not  indebiedt 
deeply  indebted  to  these  institutions  for  her  liigh  state  of  physical  and 
moral  cultivation? 

Sir,  these  institutions  have  made  Pennsylvania  what  she  is — they  have 
developed  her  resources — they  hive  built  up  her  towns — opened  up  her 
rivers  and  canals — erected  her  bridi^es — made  her  ronds  and  given  her  a 
million  anl  a  half  of  bold  an.l  enterprisi.i^  people,  whir.1i  h. is  enabled  her 
to  take  tlie  front  rank  in  power  in  tiiis  Union.  Sir,  when  I  make  these 
assertions,  do  I  speak  withoi.t  hook?  No  f>ir.  Allow  nie  to  turn 
gentlcnen  of  all  patties,  to  a  few  fict't,  which  all  must  admit  the  truth  of^ 
upon  their  being  brought  to  their  notice. 

Sir.  you  have  a  report  upon  yo:ir  taSle  of  the  numSer  ol  charteis 
granted  in  Pennsylvania,  which  show  them  to  bu  very  larjje  in  amount. 
\Vell.  let  us  se.^  whit  they  are  :  In  t!ie  first  plare,  yo  .  have  fiorou^h, 
township,  and  district  corporations,  amnunting  to  eleven  hundred  and 
fifty -two  in  number. 

Well,  what  are  th  'v  CTployeil  in  but  ailminisie-in;?  to  the  happiness, 
good  orler  and  peace  of  all  who  live  within  their  lim  t^.  The  Juties  are 
to  aid  the  main  or  general  government  in  the  preservation  of  good  order, 
and  the  carrying  out  the  great  objects  of  governmetit. 

Then,  sir,  you  have  turnpike  companies,  amounting  to  two  hundred 
and  ft>riy-eit{:hi  in  number:  and  these  are  the  companies  which  have 
formed  the  ^reat  avenues  thioughyoun'omnumweahh,  whirh  have  added 
80  muc!i  to  the  prosperity  of  the  state ;  these  are  the  companies  which 
have  made  the  roads  that  enable  your  fa*  triers  in  every  porii(m  of  the 
state  to  get  their  prod. ice  to  market,  whieh  Iias  added  great  wealth  to 
your  cities  as  well  as  t>  all  the  country,  throut^h  which  they  passed,  these 
companies  have  not  only  added  great  wealth  and  prosperity  to  your  state, 
but  they  h  ive  added  greatly  to  its  moral  and  physical  condition.  Well, 
the  capital  of  these  two  hundred  and  forty  eight  companies  is  :I9,{>89,000. 
What  has  heciMUC  of  this  vast  sum?  U  hy,  it  has  been  scattered 
throughout  the  country,  and  g  me  into  the  hands  of  those  who  furnished 
labor  and  materials  in  tlie  co:istr.ieti;m  of  the  roah,  an  1  ha!^  addi;d  to  the 
prosperity  of  those  living  upon  their  borders.  I3iit,  how  much  of  it  has 
evet  returned  in  the  hands  of  those  who  are  ur  were  the  holders  of 
the  slock  ? 

Can  the  gentleman  from  Susquehanna,  or  the  gentleman  from  Indiana, 
tell  how  miieh  benefit  has  been  reaped  by  the  stork  holders  of  these 
companies.  Do  these  gentlemen  not  know  that  the  millions  which  have 
been  exp'^nded  in  turnpikeM,  so  far  as  ihe  stockholders  are  eonrerned, 
are  lost  millions  f  iSo  tar  as  the  eonipanits  arc  concerned,  the  moneys 
might  -dmost  as  we'l  h.ve  beea  thrown  into  the  fdhomhss  deep,  but  so 
far  as  the  state  and  the  public  at  large  have  been  concerned,  they  have 
been  of  the  utmost  impDrtance,  givini;  wedih  and  happiness  to  her  citi- 
zens anl  prospeiity  lo  the  cjmmonweaUh.  Wealth  piled  npon  wcidth, 
and  foitune  upon  fortune  has  been  made  by  the  improicmenti  thus  made 
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in  oar  commonwealth,  but  the  companies  which  made  ibete  imprqre- 
inetits  hav '  seldom  rereived  any  return  in  tlie  shape  of  divideacUt  for^ 
money  they  have  thus  invested. 

Tlien,  Fir,  again  you  have  one  hundred  and  two  bridge  eomp«niet«  milk 
capitaU  ainoonting  in  the  aj^regate  to  #3,498,000.  I'his  Urge  sooibis 
been  expended  in  the  erectinn  ttf  your  magnilicent  bridges  across  ihe 
Deliiware,  the  SS<-hu)ikill,  the  Susquehanna,  the  Ohio,  and  many  other  rf 
your  nt>b!e  rivers.  These  \iorks  ha\e  b«'en  erecie<1  at  great  ex|  eiifle  Jo 
the  coHi!»i<nies  an  1  h<iw  inanv  (if  them  have  made  anv  reniunemtiiiA  to 
the  ^^toc'khiilders  ?  Some  frw  have,  but  they  are  hut  very  few.  SiTt.if 
thero  he  a  feature  upon  the  s«ul  of  Ptnii8\lvauia,  uhirh  atirarts  the 
admiratum  nf  a  siiantfer,  mori*  than  any  other,  it  is  that  nf  her  splemfid 
an  I  magiiifi'^t^nt  bridges.  She  stand:;  unrivalled  in  tlie  country,  la 
that  particular,  and  it  has  always  been  one  of  her  gieatesl  sources vf 
pride. 

Next  rome  your  ra'l  road  cnrnpanies,  which  annihilate  space  and 
time.  Your  ruil  road  cnnipimies  aniouni  to  seveniy-eiglit  in  number,  aod 
have  an  :iggri*gate  ca;  iud  invested  aniouuiing  to  $31.312.liUO.  Yooff 
Ciinal  and  naviiiaiion  conipanies  are  tif  y  twu  in  numliet,  with  an  agyife* 
gale  rapii.l  (if  $17,579,200.  Ydnr  coal  eompaiiies  areiwe  ve  in  niinihefi 
with  d  capital  of  :i4. 7rr  1,000 ;  and  you  have  one  ro:d  and  naTigatiua 
company  with  a  eapiial  of  81,0«M).otKI.  The  total  of  this  disf-rtpUonsf 
c<ir|Hiniii(in  in  IVniisyhania,.  ha\iiiga  capital  of  ^G7,5d3,30Uv  iiimtBd 
witliin  her  borders. 

Wtl*,  sir.  1  have  now  demonstrated  that  these  detestiible  aristoeralit 
these  shameful  men  of  wealth,  who  are  said  by  gentlemen  here,  to  live 
np(m  the  lahor  of  the  p«»or,  have  tninsniiiied  wcsdtli  to  n.en  of  aJl  desoflf* 
iion,  in  every  part  and  cornerof  the  eommcnwealih,  and  are  re^ipin^  bujia 
very  t^mall  porti<»ii  of  the  profits  th«■lll^elves.  1  have  denionsliated  ihit 
the&e  corporations  have  expended  in  the  ronimou wealth,  for  the  benefit 
of  tiie  people  of  the  commonwcalih  upwards  of  sixty-seven  millioDi 
of  tlieir  c;ipi'.al. 

Our  gieat  canals,  many  of  thrm  lia\e  been  made  l-y  corporations,  enr 
rail  ruaiU  have  heeii  ronsimcted  hy  coip  iraii(ms.  our  bridges  have  been 
erected  hy  (corporation^,  and  our  turnpikes  throufl[h  almost  every  cmintiy 
in  the  suite,  h.tie  heen  made  hy  corporations.  Sir,  could  these  |  nijectt 
have  been  carrieil  (m  hy  in  iividuul  wimIUi  ?  Where  is  the  individiui 
who  <*(iuKI  expend  his  two  or  three  mil  ions  of  diillars  in  the  c^instnietioil 
of  :i  r-iil  ro.  d,  or  a  c.inal,  or  a  turnpiKe  ?  W  heie  is  he  ti  he  found,  I  ask 
and  if  he  i>  \'i  in>l,  wiml  is  to  hecjme  of  it  a'ler  his  death,  if  he  is  ena* 
fobd  to  comple.c  it  in  his  life  time.  If  he  was  t'>  die  when  the  work  was 
half  conipleted,  u  h:it  wouhl  become  of  it  ?  The  mo  ey  might  be  lost, 
an  J  t'le  w.irk  pr  )ve  aS  irtive.  ISat,  we  hive  a  specimen  of  this  kindof 
improvements  beyond  the  waters. 

In  Eujfland,  we  have  the  Duke  of  Hridgewater's  canal.  That  is  an 
example  ft>r  us,  say  gendeaien.  I  supp^ise.  That  man  has  built  a  caiid 
at  a.i  expense,  1  believe  of  something  like  J^iOO  000  s  eriing,  and  thi  re  [ 
may  point  you  to  the  arisiocr  (;y  of  wealth.  There  is  a  monopoly  ip 
the  hands  of  one  man,  and  he  may  tian&niiiit  to  his  son,  and  it  will  remain 
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t:f^|iiii^ly  monopoly  forever.  Have  yo»,any  sqoh  men  in  Pennsyhanlt, 
,oi;,^b  you  desire  to  have  any  such  ?  Ifso*  yvu  ought  to  ceacie  eumplam* 
.m§9[  lAoi^opoUeB  and  exclusive  privileges. 

'4BHr,  how  would  yon  like,  in  this  free  commonwealth,  to  see  a  singj^ 

* iiiidMldt!nil  own  an  improvement  of  this  kind  ?     Would  ynu  desire  to.  ne^ 

any  one  man  have  the  power  of  appointing  and  dismissing  at  his   wilt 

4f^  pleasure,  a   whole  regiment   of  persons,  agents   engaged  on   his 

jin|irviy,emeats,  because  they  might  not  exactly  coiucide  in  opinion  with 

Kti  tllere  is  nosystem  of  making  your  improvement  so  sure,  sojqst,  and 
MMl>ddlinl6cratic,  as  th  it  hy  the  aid  of  corporations ;  and  hy  the  afd  of  these 
fSaHie  corporations,  in  this  state,  the  wilderno'ss  has  been  madj  to  blos- 
soiif  like  the  rose,  and  the  barren  place  to  teem  with  industry  and  enter- 
prise. 

8ir».your  coal  companies  alone,  witii  a  capital  of  some  four  mlNions, 
b^^ye  done  much  to  aid  to  the  wealth  of  Pemisyl^ania.  Thev  have 
•/()f*^l^P^^!'  ^  resource  which  is  almotft  making  ihe  other  statt^s  of  the 
Union  trihuiaiy  to  Pennsylvania.  Already  have  these  (Mintpanies  broi'jiht 
to  light  hidilen  resources  which  bring  into  this  comnionwcalih,  fnnn 
•4ltlier  states  about  four  milli(ms  of  dollars  annually.  Durii  g  ihe  last 
year,  these  companies  shipped  out  of  this  state  ubout  tivu  thous md  six 
bundred  tons  (»f  coal  which  brought  from  seven  to  eight  do.!  .rs  a  t<ni, 
w4iieh  brought  into  this  state,  upwards  of  four  indiions  of  doliais  from 
"i^lew  York  ami  other  states  ;  an.t  this  resource  in  ten  years  more,  I  have 
4l0«donbt  will  quadruple.  VVell,  sir,  what  becomes  of  this  f  ur  millions  ? 
Does  it  go  into  die  haufls  of  the  wealthy  ca[)iialisis  ?  N»it  at  all.  Of 
;lbe  six  or  seven  dollars  a  ton  which  these  companies  obtain  a  ton  for 
%Uw  coal,  five  dollars  at  least  is  paid  for  the  labor  of  obtaining  and  trans- 
{K>rting  ii  to  a  f  ireign  m  irker,  so  thai  by  lar  the  largest  aino  int  ol'  this 
money  goes  to  the  men  who  dig  in  your  mines  and  who  are  eng.iir(ij  ia 
irausporting  and  raising  provisions  to  support  those  who  are  thus  eiigaged. 
Tliese  companies  then  give  more  to  the  poor  laborers  of  the  country  thin 
■ibey  d  >  to  the  wealthy  capitalists.  They  f  u'm  the  nieans  of  developing 
imr  resources,  of  keeping  our  citizens  busily  employed,  and  of  diawing 
the  means  for  carryiug  on  this  business,  from  other  states.  Well,  sir, 
-would  you  do  away  with  these  companies,  throw  those  rnga«ed  in 
this  business  out  of  employment,  and  lose  the  revenue  which  this  hra'ich 
of  industry  yields  to  your  citizens  and  your  state,  or  would  yon  have 
tluse  sources  of  increasing  wealth  in  tlie  ha. ids  of  a  few  overgrown 
capitalists  ? 

Which  would  be  the  most  democratic,  to  have  the  capitid  of  these 
companies  distributed  among  some  thousand  or  inor.i  persons  of  small 
capita],  or  to  have  the  mining  ojierations  carried  on  by  some  one  or  two 
such  men  as  the  late  Stephen  Girard?  Which  would  be  looked  upon  by 
ibe  people  at  hirge,  the  greatest  monopoly  ?  It  seems  to  me,  that  there  is 
biUone  way  of  answering  this  question,  and  ifiat  is  by  giving  the  prefer- 
ejDfe  to  incorporated  companies,  in  which,  almost  every  individual,  how- 
a.ver  humble,  can  own  a  pan. 

Wellt  besides  the  incorporations  which  Ihave  enumexated,  we  hafO  ta 
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this  common  wealth,  one  hundred  and  sixteen  liternry  institatioM»  nd 
one  hundred  and  sixteen  incorporated  religions  societies.  Now,  then 
institutions:,  which  I  have  heretofore  mentioned,  constitute  the  great  halk 
of  the  chartered  coiporations  of  this  state,  with  the  exception  of  those 
devices  of  Satan,  as  the  genilenian  from  Indiana  has  teimed  them— baak- 
in-r  institutions. 

Well,  sir,  even  these  notable  and  much  abused  institutions,  which  haTe 
been  nearly  home  down  hy  the  de(>!ain:Uion  of  the  gentleman  from  Sui- 
quehanna,  and  the  gentleman  from  Indiana  ;—even  these  much  Hhiised 
institutions  have  done  t))e  state  sonte  service,  and  the  state  ought  to 
know  it.  Sir,sinre  the  year  1814,  which  is  twenty -three  years,  ilicy  have 
paid  to  the  commonwealth  of  the  Pennsylvanii,  as  bonus.'ies  for  charter*, 
f.3,:^02,5Sr«,  and  they  are  no;v  pxying,  and  still  owe  to  the  state  ti^.lSS,* 
016.  A  part  <if  tills  ^u  n  is  o^ved  hy  the  bank  of  the  United  States,  and 
a  piri  by  the  (lirnrd  Bank,.fnr  balances  upon  their  bonusnes  which  are  not 
yet  due,  and  which  will  be  paid  into  the  tieasury  of  the  state ;  all  of 
which  Fums.  noiwithstandinv  the  suspensitm  of  specie  payments,  areu 
g  Ml  1  a«  gold,  and  all  of  wliirti  my  friends  of  the  anti-bauk  party  wuukl 
be  glad  to  have  checks  for  in  their  pockets. 

Well,  be^^iiles  these  five  millions  ana  a  half  which  the  state  has  obtained, 
or  will  obtain  in  this  way,  these  banking  institutions  have  paid  to  her,  in 
lh«  sha  e  of  dividends  on  stock  hirld  by  the  stiite,  $5,081,067,  and  fiir 
tixr^s  up  tn  dividends  they  have  paid  the  stats  4^785  8U4 ;  the  U>tal  of, 
which  amounts  to  tlie  extraordinary  sum  of  $1 1,658,:^^.  These  devious 
of  SSatan  ha  e  pwid  the  state,  since  the  year  1SI4,  this  vast  sum.  'I*ben 
am  I  not  right  in  saying  that  they  hive  rendered  the  state  some  servire; 
and  I  want  t'le  sta  e  to  know  it.  I  want  the  plain,  h<mest,  upright, 
sober  ci  izens  of  this  comm(n>wealth  to  know  what  they  have  reireifed 
at  the  hands  of  these  much  abused  and  vilified  institutions.  Well,  nov 
let  me.  turn  tV.e  attention  of  the  couventiim  to  another  iact.  Let  me  point 
them  to  the  whole  annual  incmne  of  the  state,  except  that  derived  from 
internal  improvements  and  corpora  ions.  Let  me  p'unt  geuilemeu  to  the 
whole  revenue  of  tht;  stat*-  for  the  last  year  accruing  from  auction  and  coo* 
missiiMi  duties ;  rnnal  ofHces  and  lan;l  office  fees ;  t  ivern  li  ences ;  retii- 
ler's  lieemes ;  collateral  inheritance  tax  ;  tax  on  writs ;  tax  on  offices ;  hav- 
kers  anil  pedlars,  and  tin  ami  clock  pedlars  tax  ;  fees  of  seeretariesai.d  rfudi' 
t.irs  offices ;  and  all  other  stnirces  except  those  mentioned.  Well,  tho  wholtf 
annual  income  of  the  commonwealth,  from  all  these  sources,  amounts  lo 
but  :it  k3  ),t)48.  It  vvill  then  require  twenty -two  yeats  of  the  whole  of  the 
receipts  of  the  st  ite  from  these  sources,  to  make  as  much  as  the  baub 
have  alraady  paid  int)  your  treasury  since  1811.  These  institutions 
have  paid  into  the  coffers  of  your  tre.isnrv  nearly  lwelv«  millions  of  dol- 
lars, whic'i  is  mor:^  than  yon  would  receive  from  the  ordinary  sourcaiof 
revenue  of  the  state  in  twenty-two  yiars. 

Well,  suppose  you  had  not  had  this  source  of  revenue,  you  must  htfe 
resotted  to  dtrect  taxation  to  make  up  for  it.  As  it  i-',  the  expendiiatrt 
att*n  linjT  the  ailmi  lisiraiion  t»f  the  governne  it  have  been  pail,  and  yonr 
citizens  h:ive  not  known  hov  ihey  ha  e  bee:i  paitl ;  the  huidms  ofgof- 
ein  nenl  have  been  b  »rne.  an  I  the  p.iople  liav.;  n.)i  leltthe  wei^rhtof  them, 
'i  lie  whole  of  the  vast  expenditures  of  this  state  have  been  m-aid  tor  d 


PENNSYLVANIA  CONVENTION,  1837.  189 

iaog  series  of  years,  and  it  has  not  been  necessary,  except  for  a  very 
^hort  period,  to  resort  to  direct  taxation  for  state  purposes.  For  county 
^purposes,  to  be  sure,  there  is  not  a  dollar's  worth  of  property,  there  is  not 
a  trade,  an  occupation,  or  a  pursuit,  but  pays  its  tax,  yet  this  tax  is  but 
tight,  and  it  is  paid  because  the  affairs  of  government  could  not  get 
along  without  it. 

And  why  ?  Simply,  because  your  commonwealth  cannot  do  without 
it;  and  yet,  sir,  with  this  knowledge  before  us,  it  is  proposed  that  we 
should  cut  down  a  source  of  wealth,  and  that  we  should  lay  the  burden 
tfius  created,  on  the  owners  of  personal  property,  and  of  our  land ;  for, 
after  all,  you  will  always  find,  that  when  it  conies  to  be  a  question  of 
absolute  necessity,  the  direct  taxes  upon  real  estate  is  that  to  which  every 
'Cioiintry  has  resorted,  and  must  resort,  whenever  her  confers  peremptorily 
require  to  be  replenished. 

Mr.  Chairman,  these  banks  have  been  good  servants  to  us.  I  ask  this 
-convention,  therefore,  not  to  deal  so  harshiy  with  them.  I  am  desirous 
to  know  how,  if  we  destroy  these  banks,  we  are  to  supply  the  place 
whidi  they  have  heretofore  occupied  in  our  land?  What  substitutes 
shall  we  devise  ?  Who  will  pay  us  so  well  as  we  have  been  paid  by 
these  legalized  robbers,  as  the  gentleman  from  the  county  of  Susquehanna, 
in  his  elegant  selection  of  terms ;  or,  as  the  gentleman  from  the  county  of 
Lozeme,  in  his  still  more  choice  diction,  has  called  them,  this  gang  of 
incorporated  speculators  ?  Show  me  these  legalized  robbers,  this  gang 
of  incorporated  speculators  in  the  state  of  Pennsylvania! — ihese  men, 
who,  since  the  year  1^14,  have  contributed  eleven  millions  nine  hundred 
thousand  dollars,  to  its  growth  and  prosperity  ? 

Again,  sir,  how  are  we  to  pay  the  interest  on  our  public  debt,  if  you 
are  resolved  to  blot  out  of  existence,  these  chartered  institutions  ;  and, 
/rom  ^which,  to  so  great  an  extent,  your  resources  proceed  ?  I  know  of 
only  one  way  by  which  we  shall  be  able  to  free  ourselves  from  this 
incumbrance,  and  that  will  be  to  wipe  away  the  whole  debt  with  a  sponge  ! 
Are  gentlemen  piepared  to  adopt  this  alternative?  Is  there  any  thing  in 
it,  which  recommends  it  specially  to  the  favor  of  high-minded  and  honora- 
ble men  ?     It' there  is,  I  confess  myself  unable  to  di^^cover  it. 

Your  public  debt,  as  it  is  well  known,  is  held  by  men  of  property — 
possibly  by  men  of  wealth  ;  although  it  is  also  held,  in  small  quantities, 
by  persons  who  are  not  possessed  oP  wealth  to  any  great  extent.  How, 
then,  shall  we  pay  it  oflf?  Why,  wipe  it  off  with  a  sponge  !  This  is  a 
very  easy  method  of  settlement.  The  gentleman  from  the  county  of 
Indiana,  (Mr.  Clarke)  designates  these  banking  institutions,  as /Ac  t/emcc* 
of  the  Devil;  the  gentleman  from  the  county  of  Luzeine,  (Mr,  Wood- 
ward) endorses  the  statement;  and  the  gentleman  from  the  county  of 
Susquehanna,  (Mr.  Read)  undertakes  to  prove  that  all  these  institutions 
are  the  enemies  of  the  democracy  of  numbers. 

Blot  out,  then,  the  3d  section  of  the  seventh  article  of  your  constitu- 
tion, and  blot  out  your  state  debt!  Your  commonwealth,  herself,  is  an 
owner  of  bank  stock.  The  simple  people  of  this  state  did  not  suppose 
that  the  commonwealth  herself  would  become  a  robber.  They  did  not 
believe  that  she  was  a  hold,  r  of  property,  in  violation  of  the  moral  law. 

VOL.    VI  N 
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They  did  not  know  that  your  statesmen  and  your  legislators,  for  fifty 
years  past,  had  been  leagued  with  acquaintances  of  so  very  respectable  t 
cast,  as  had  been  introduised  in  the  course  of  this  debate,  by  the  gende- 
man  from  I<ndiana,  in  speaking  of  the  banks.  They  did  not  know  that 
this  commonwealth  was  composed  of  a  set  of  legalized  robbers — an  incor- 
porated gang  of  speculators.  They  knew  nothing  of  all  these  things  ; 
and,  therefore,  the  simple  people  of  this  commonwealth,  have  invested 
theii  money  in  these  very  institutions,  which  it  is  now  proposed  to  cot 
down  and  destroy.  Sir,  in  placing  their  money  in  these  institutions,  they 
did  nothing  more  than  follow  the  example  which  had  been  set  them  by  the 
state  hetself ;  and,  I  say,  that  the  doctrines  which  are  now  preached  with 
an  unblushing  front,  would  convert  the  commonwealth  of  Pennsylvania 
herself,  into  a  great  public  robber,  accursed  of  all  nations ;  and,  would 
sink  her  into  the  meanest  and  lowest  of  these  conspirators — these  gangs 
of  speculators,  of  whom  we  have  heard  so  much  said  in  this  body. 

But,  sir,  when  we  have  been  taught  by  our  fathers  and  Our  brothers,  who 
have  been  in  our  halls  of  legislation  since  the  year  1776,  that  these  were 
necessary  when  there  is  probably  no  man  in  this  assembly,  who,  or  whose 
father  or  brother,  has  not  voted  in  favor  of  the  establishment  of  such  instil 
tutions,  during  the  last  half  century,  within  this  commonwealth — are  we 
now  to  hear  it  proclaimed  from  this  hall,  that  all  those  whom  we  had 
been  taught  to  venerate,  because  they  were  entitled  to  our  veneration, 
were  nothing  more  than  legalized  robbers,  or  a  gang  of  incorporated  specu- 
lators ?  Is  this  the  language  in  which  men  speak  of  their  forefathers,  and 
yet,  gentlemen  look  for  reverence  for  themselves  when  they  shall  come  to 
have  gray  hairs  ?  Let  those  who  look  for  long  life  themselves,  treat  those 
whom  they  may  succeed,  with  more  respect  than  gentlemen  here  have 
shown,  lest  their  descendants  should  bring  down  their  gray  hairs  with 
sorrow  to  the  grave. 

But,  sir,  this  third  section  of  the  seventh  article  of  your  constitution 
must  be  got  rid  of;  by  the  aid  of  the  war  cry,  **  monopolies,  privileged 
orders"  and  the  like,  it  must  be  got  rid  of.  Monopolies  !  How  monopo- 
lies ?  The  gentlemen  who  have  introduced  these  taltas  to  our  special 
notice,  have  not  defined  them  ;  they  have  not  been  pleased  to  tell  us  what 
they  mean  by  a  monopoly.  My  idea  of  a  monopoly  is  simply  this  :  it  is 
a  privilege  granted  to  an  individual ;  or,  if  you  please,  to  a  body  of  them, 
like  the  tobacco  trade  in  Spain  to  a  grandee — a  privilege  granted  to  an 
individual  or  a  body  of  men,  in  the  fruits  of  which,  none  but  that  indi- 
vidual or  that  body  is  allowed  to  participate— of  which  none  can  lake  a 
taste,  save  the  particular  person  or  body  to  whom  the  privilege  is  givea. 

Such,  for  instance,  as  the  duke  of  Bridge  water's  canal  in  England,  or 
the  duke  of  Valencia,  (or  whatever  may  be  his  name)  who  monopolises 
the  tobacco  trade  in  Spain.  This  is  whatl  call  a  monopoly.  But  where 
is  the  comparison  between  grants,  such  as  these,  and  the  banking  institu* 
tions  of  the  United  States  ?  Who  may  not  participate  in  the  benefits  of 
these  institutions  ?  Who  may  not  take  an  interest  in  the  stock  of  these 
institutions  ?  Where  is  the  man  in  this  commonwealth  who  is  so  poor, 
so  humble,  so  lowly,  that  may  not,  by  the  fruits  of  four  weeks  labor, 
become  a  stockholder,  and  entitled  to  be  a  director  in  one  or  other  of  these 
institutions  ?     Let  me  tell  the  gentlemen  who  have  raised  this  cry  against 
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Ihe  banks*  that,  in  the  county  of  Philadelphiat  where  the  great  body  of 
these  institutions  are  to  be  found,  there  is  no  profession,  no  trade,  no 
occupation,  which  is  not  represented  in  the  board  of  directors  of  one  or 
other  of  them.  If  the  laborer  wants  accommodation-— if  the  manufacturer 
wants  accommodation — if  the  mechanic  wants  accommodation — if  the 
merchant  wants  accommodation — or,  if  the  professional  man  wants  ac- 
commodation— let  them  cast  their  eye  over  the  list  of  our  bank  directors, 
and  in  some  one  or  other  of  these  institutions,  I  will  engage  that  the 
aitisan,  the  manufacturer,  the  merchant,  the  mechanic,  the  tradesman, 
will  find  a  man  of  his  own  trade,  profession,  and  standing  in  life,  to  rep* 
resent  his  interest  and  to  advocate  his  wishes  at  the  board. 

Sir,  these  are  your  monopolies;  these  are  your  privileged  orders. 
The  old  and  the  young,  the  high  and  the  low,  may  all  p  irtake  of  these 
privileges.  They  are  a  favorite  instrument  here  with  all  classes — ill 
classes  may  be  benefited  by  them — and  by  their  votes,  given  personally 
or  by  proxy,  may  contribute  to  the  creation  of  the  board  of  directors, 
who  are  to  have  the  management  and  control  of  the  institutions.  But, 
sir,  in  any  event,  monopoly  or  no  monopoly,  privileged  orders  or  no  pri- 
vileged orders,  this  disagreeable  section  in  the  third  aiticle  of  the  consti- 
tution of  1790  must  be  got  rid  of,  and  the  means  by  which  this  object  is 
to  be  accomplished,  are  to  be  found  in  the  amendment  which  has  been 
offered  by  the  gentleman  from  the  county  of  Susquehanna. 

Mr.  Chairman,  it  is  a  remarkable  fact,  that  although  this  debate  has 
been  in  progress  for  the  space  of  eight  or  ten  days,  we  have  not  heard 
one  single  argument  in  favor  of  the  special  proposition,  now  pending 
before  the  chair,  by  those  gentlemen  wfio  have  mainly  professed  to  advo- 
cate it.  We  have  had  general  debate  and  general  denunciations  ;  we 
have  had  treaties  upon  the  whole  subject,  ably  and  ingeniously  put  forth ; 
but  beyond  this  we  have  had  nothing. 

The  proposition  of  the  gentleman  from  Susquehanna,  has  not  received 
the  favor  of  a  single  argument  in  its  support,  by  any  one  of  the  gentlemen 
who  have  approached  the  subject;  no,  sir,  not  even  from  the  logical  mind 
of  my  friend  from  the  county  of  Luzerne,  (Mr.  Woodward)  from  whom 
I  certainly  had  expected  to  learn  something  of  the  grounds  on  which  the 
proposition  was  to  be  made  to  rest.  But  not  a  single  word  of  argument 
have  we  heard  in  its  favor;  and  this  presents  itself  to  my  mind  as  an 
extraordinary  feature  in  the  debate.  When  I  speak  of  argument  in  favor 
of  the  proposition,  I  mean  this — that  we  have  heard  nothing  to  show 
how  it  is  to  operate — what  are  to  be  its  effects — and  the  means  by  which 
the  proposed  effects  are  to  be  brought  about.  I  do  not  know  what  erro- 
neous expectations  the  gentlemen  who  support  this  proposition  may  have 
formed,  as  to  the  manner  in  which  it  would  be  received  in  this  body. 
They  surely  cannot  expect  that  gentlemen  would  take  for  granted,  every 
thing  that  might  be  said  on  the  subject,  and  would  thus  give  their  votes 
in  the  dark,  giving  themselves  little  or  no  concern  as  to  what  they  were 
about  to  do.  We  have  a  right  to  demand  some  information ;  we  want  to 
know  the  modus  operandi — we  want  to  know  how  it  is  to  produce  all 
the  beneficial  results,  which  we  have  been  left  to  infer  would  result  from 
its  adoption. 

la  the  printed  speech  of  the  gentleman  (rom  the  county  of  Susquehaanai 
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(Mr.  Read)  delivered  in  convention  at  Harrisburg,  the  16th  and  17th  of 
November,  at  page  18,  I  find  the  following  sentence,  which  I  prestiidf 
is  intended  by  the  gentleman  as  an  argument  on  this  subject: 

'*  If  the  United  States  would  discard  paper  money,  and  thereby  create 
a  demand  for  coin,  the  precious  metals  would  flow  in  from  other  countries, 
exactly  in  proportion  to  the  extent  of  that  demand,  and  thus  supply  all 
the  exigencies  of  commerce  and  currency." 

So,  continued  Mr.  S.,  **  the  precious  metals  would  flow  in  frono  other 
countries."  Would  they,  indeed  ?  I  beg  leave  to  suggest  to  the  gentle- 
man,  that  something  must  flow  out  of  ihis  country  before  the  precioiu 
metals  will  flow  into  the  United  Stales  from  other  countries.  Has  this 
idea  never  suggested  itself  to  the  gentleman  from  Susquehanna  ?  We 
have  before  this  time  heard  of  the  precious  metals  flowing  up  the  Missis* 
sippi!  Aye,  sir,  we  have  heard  of  their  flowing  up  the  Mississippi, 
against  wind  and  current;  and  in  spite  of  their  specific  gravity,  which  I 
apprehended  would  sink  them  to  the  bottom  of  the  great  father  of  rivers, 
if  they  were  to  make  so  desperate  an  eflTort '  We  have  heard  of  such 
things  that  were  to  be,  but  it  has  never  yet  been  our  fortune  to  witness  so 
great  a  phenomenon.  It  would  indeed  be  a  great  phenomenon — not  only 
in  the  natural  but  in  the  moral  world — if  the  specie  were  to  flow  into  the 
United  Siales,  *•  exactly  in  proportion  to  the  extent  of  the  demand," 
without  something  else  flowing  out  of  this  country  to  supply  its  place! 
Now,  sir,  1  want  to  be  enlightened  on  this  point.  1  want  to  know  what 
it  is  that  is  to  flow  out  of  the  United  States,  to  counterbalance  this  demand 
for  the  precious  metals.  I  want  to  know  what  we  would  pay  for  these 
metals,  that  are  thus  bounteously  to  flow  in  upon  us.  What,  I  ask;  are 
we  to  pay  ?  Does  not  the  gentleman  know  that  the  imports  of  this  coun- 
try, for  H  c  nsiderable  time  past,  have  exceeded  the  exports  ?  Let  him 
refer  to  the  official  returns,  made  annually,  to  the  congress  of  the  United 
States,  from  the  treasury  department,  and  he  may  satisfy  himself  as  to 
the  extent  in  which  the  imports  exceed  the  exports  in  the  United  States. 
This  is  the  case,  more  or  less,  in  every  year — not  generally  to  an  over- 
burdensome  exient,  but  sometimes  to  a  very  considerable  amount.  And 
let  me  here  remind  the  gentleman,  of  one  very  important  fact — that  is  to 
say,  th:it  a  part  of  the  means  of  payment  of  this  very  excess  of  imports 
over  exports,  is  found  in  the  value  put  abroad  on  our  iucorpoiated  insti- 
•tiuions,  and  the  belief  entertained,  on  the  part  of  foreign  nations,  that  they 
might  with  safety  trust  llieir  means  theiein. 

Well,  sir,  suppose  we  were  to  strike  at  the  root  of  the^  institutions, 
and  cut  down  this  means  of  reducing  a  portion  of  our  foreign  debt,  what 
must  he  the  inevitable  result?  We  cripple  our  own  resources,  not  only 
as  a  state,  hut  as  a  national  government.  I  want  the  gentleman  to  tell  me 
how  this  specie  is  to  flow  in  upon  us,  **  exactly  in  proportion  to  the  extent 
of  the  demand,"  or  how  it  is  to  fljw  in  upon  us  at  all,  when  we  owe  i 
European  debt,  amounting  to  some  twenty  or  thirty  millions  of  dollars? 
What  is  to  be  drawn  out  of  the  countr}^?  Are  the  people  of  the  United 
States  going  to  do  without  clothing  to  cover  their  backs  ?  Are  they  going 
to  dispense  with  all  those  comforts  of  life,  which  are  derived  from  the 
importations  of  foreign  nations?  No,  sir,  that  which  you  import  this 
year,  you  must  and  will  import  hcrealuii,  although  it  may  be  in  dimfn- 
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jahfid  quantities.  And,  until  the  commonwealth  of  Pennsylvania  is 
enUiusted  with  the  power  to  control  the  trade  of  the  United  States,  and  to 
•ay  what  shall,  and  what  shall  not  come  to  our  doors  from  foreign  coun- 
tries, nhe  will  find  that  her  staples  and  produce  must  and  will  contribute, 
as  well  as  the  staples  and  produce  of  the  other  states  of  the  United  States^ 
to  the  payment  of  our  imports  from  abroad.  Well,  sir,  if  it  takes  all 
that  we  can  raise,  and  more  than  we  can  raise,  to  pay  for  our  imports^ 
I  ask  tfie  gentleman  where,  in  addition  to  these  imports,  are  we  to  get 
this  indraft  of  specie  1  Where  is  it  to  come  from,  and  what  are  we  to 
give  for  it  ? 

Let  us  suppose,  for  the  sake  of  the  argument,  that  we  could,  in  these 
days  of  magic,  fall  upon  some  plan  by  which  we  could  manage  to  get  the 
bullion  from  England,  and  the  francs  from  France  !  Would  foreign  nations 
permit  it?  Will  foreign  nations  permit  us  to  h-ave  more  than  our  just 
proportion  of  specie  ?  What  was  it  that  brought  about  the  suspension  of 
specie  payments  in  England,  which  lasted  for  a  space  of  nearly  twenty- 
two  years  ?  The  government  of  England,  owing  to  the  peculiar  situation 
of  its  afiairs  at  that  time,  found  that  it  was  drained  of  its  bullion,  that  it 
was  all  going  abroad.  The  government  then  said  to  the  Bank  of  Englandt 
stop  specie  payments — this  thing  shall  not  be  tolerated,  we  will  have 
control  over  tliis  arm  of  our  national  wheel ;  we  forbid  you  to  pay  out  a 
dollar.  And  if  we  could  invent  some  extraordinary  instrument,  which 
would  reach  across  the  Atlantic,  and  fasten  upon  the  ingots  of  silver  and 
gold,  the  government  there  would  stop  it  in  its  march  across  the  ocean. 
How  much  gold  and  silver  would  the  gentleman  from  Susquehanna 
desire  that  we  should  have  here  ?  I  want  to  know  precisely  ;  it  is  a 
difficult  question  to  answer,  and  if  he  will  not  take  the  trouble  to  give  us 
some  intormaiion  on  the  subject,  I  must. 

In  Russia,  I  believe,  the  amount  of  specie  is  about  six  dollars  to  every 
soul.  This  is  the  estimate  there  !  Are  the  population  of  Russia,  or  are 
the  institutions  of  Russia,  such  as  the  gentleman  from  Susquehanna  and 
those  who  act  with  him  in  this  matter,  would  wish  the  people  of  the 
United  States  to  resemble  ?  Are  they  free  ?  Are  they  enlightened  ? 
Are  they  men  who  dare  to  think  and  act  for  themselves  ?  Or,  are  they 
not  the  slaves  of  the  land  holders  ?  Are  they  not  serfs,  who  perish  under 
the  lash  of  despotic  power  ?  Is  there  any  thing  in  such  a  condition  of 
things,  which  excites  the  admiration  or  the  envy  of  the  gentleman  fronf 
Susquehaima  ? 

In  Hungary,  where  the  condition  of  the  people  is,  if  possible,  still  more 
reduced,  1  believe  the  allowance  is  four  dollars  for  every  head  of  the  land ; 
and  that  four  dollars  is  bound  up  in  the  coffers  of  some  certain  thousands 
of  those  who  constitute  the  nobility  of  the  land,  and  who  hold  in  the  con- 
dition of  slavery,  those  who  ought  to  be  freemen. 

In  France  and  England,  where  they  have  a  population  less  unworthy 
of  our  imitation,  the  allowance  is  fourteen  dollars  per  head — varying  to 
fifteen.  Now,  suppose  we  want  ten  or  fifteen  dollars  in  specie  to  every 
head  in  the  United  Stales.  If  your  population  is  fifteen  millions,  which 
is  about  the  correct  estimate,  yon  must  have  two  hundred  and  ten  mil- 
lions of  specie,  in  order  to  give  a  supply  here,  equal  to  that  allowed  per 
head  in  France  and  England.     Two  hundred  and  ten  millions  of  specie ! 


108  PROCEEDINGS  AND  DEBATES. 

What  is  to  flow  out  of  the  United  States,  to  bring  this  in  ?  It  is  said,  we 
have  now  eighty  millions  of  specie  here.  So  we  are  still  in  want  of  one 
hundred  and  thirty  millions  !  Where  is  this  to  ceme  from  ?  Where  do 
the  learned  gentlemen,  v/ho  wonld  put  down  the  paper  currency,  propose 
to  get  this  additional  specie,  to  the  amount  of  one  hundred  and  thirty  mil- 
lions of  dollars  ?  And  after  they  have  got  it  here,  how  do  they  propose 
to  keep  it,  when  it  is  wanted  abroad,  to  pay  the  debts  which  I  suppose 
the  gentlemen  will  admit  we  may  incur,  after  getting  this  within 'oar 
borders  ? 

He  did  not  mean  to  say  that  banks  were  perfect  corporations — institu- 
tions  not  capable  of  being  improved.  But,  what  he  did  mean  to  say  iRfai 
that  the  proper  policy  for  the  commonwealth  to  adopt  was,  to  exercise 
its  legislative  power  according  to  the  circumstances  and  necessities  of  the 
day,  which  must  vary  from  day  to  day.  He  could  easily  conceive  the 
occasion  on  which  it  would  become  the  duty  of  the  legislature  to  say  that 
specie  shall  not  be  paid.  If  we  should  put  a  provision,  such  as  was 
proposed,  in  the  constitution,  although  it  might  prove  beneficial  under 
certain  circumstances,  yet  it  might  do  incalculable  evil  in  eight  or  ten 
years  hence.  He  had  not  heard  any  thing  like  an  argument  in  favor  of 
the  proposition — nothing,  certainly,  like  what  we  were  entitled  to  look 
for.  The  argument  made  on  this  side  was  against  the  proposition.  We, 
however,  were  but  volunteers.  We  might  mistake  the  ground  upom 
which  our  friends  on  the  other  side  intend  to  go,  and  might  do  them  great 
injustice.  What  he  desired  them  to  do  was,  to  give  us  an  argumentp— 
something  tangible  on  which  they  professed  to  base  their  amendment* 
and  then  he  (Mr.  S.)  and  others,  on  his  side,  w^ould  know  how  to  act. 
Thus  far  he  had  found,  in  the  absence  of  argument,  one  reason  for  voting 
against  the  amendment  of  the  delegate  from  Susquehanna,  and  in  favor 
of  that  of  the  gentleman  from  Adams,  (Mr.  Stevens)  the  bearing  and 
tendency  of  which  he  fully  understood.  Against  voting  for  the  amend* 
ment  of  ihe  delegate  from  Susquehanna,  he  entertained  a  parliamentary 
reason— a  reason  which  we  had  a  right  to  urge  and  act  upon.  And  first 
he  found  it  in  the  manner  in  which  the  amendment  was  brought  forward, 
and  introduced  to  the  notice  of  the  convention.  'J'he  gentleman  had 
written  his  speech,  and  had  spoken  it  calmly  and  deliberately,  and  also 
printed  it,  and  sent  it  forth  in  English  and  German,  to  the  people  of  this 
commonwealth.  And,  he  might  perhaps  say  as  was  said  by  Heloise  ia 
one  of  her  letters  to  Abelard — 

"  Oh  !  write  it  not  my  hand, 

•»  The  spirit  appears  alrcdy  written, 

»'  Oh  !  blot  it  out  my  teais." 

Thus  (continued  Mr.  S.)  in  this  written,  published  speech  of  the  gea- 
tleman  from  Susquehanna,  are  calculated  the  chances  of  the  success,  or ' 
downfall  of  our  republican  institutions.  Their  fate  is  made  to  depend 
upon  the  action  of  this  body,  in  reference  to  the  amendments  it  is  his 
purpose  to  ofier.  Although  (said  Mr.  S.)  the  gentleman  had  been  asked* 
begged,  entreated  to  let  the  convention  see  them,  he  had  not  deigned  im 
comply  with  their  request.  No,  he  had  not  condescended  to  let  us  see 
what  it  was  he  intended  to  carry  out.  Here  were  a  series  of  propositionat 
coming  from  secret  comers,  and  formed  out  of  opinions  expressed  beycHrf 
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Ae  walls  of  this  body,  the  object  of  which  was  to  improve  our  institu- 
lions,  and  yet  we  were  not  to  be  permitted  to  look  at,  and  deliberate  cm 
them,  before  being  introduced.  When  subjects  were  introduced  in  a  modo 
so  unusual,  so  unparliamentary,  so  inconsistent  with  the  whole  practise 
of  this  body  (for,  be  it  remembered,  that  every  gentleman  who  intended 
to  propose  amendments,  offered  them,  and  they  were  put  on  file  in  print, 
to  be  acted  upon  at  the  proper  time)  they  were  justified  in  suspecting  and 
fearing,  that  there  was  something  kept  behind.  Could  we  admire,  or 
pass  upon  the  beauty  or  symmetry  of  each  feature  of  the  human  form,  if 
the  trunk  only  to  which  they  were  attached,  was  visible  ?  Could  we 
undertake  to  give  our  opinion  of  the  works  of  a  statuary  or  a  painter, 
without  seeing  and  examining  them  minutely,  and  with  care  ?  He  (Mr. 
S.)  presumed  that  no  gentleman  would  pretend  to  assert  the  contrary. 
How,  then,  could  the  delegate  from  Susquehanna  (Mr.  Read)  suppose 
that  the  members  of  this  body  could  vote  on  an  amendment  of  this  sort» 
while  they  were  kept  in  the  dark,  with  respect  to  the  character  of  the 
others,  forming  a  series,  and  which  were  of  the  important  bearing  he  had 
described  them  to  be?  That  was  a  fair,  honest,  and  legitimate  reason  for 
Toting  against  the  amendment.  Let,  then,  the  gentleman's  propositions 
be  laid  on  the  table ;  let  every  member  take  a  copy  of  them  home,  to 
examine  and  study  them  at  his  leisure.  They  could  afterwards  return 
here,  and  vote  on  them  after  an  opinion  deliberately  formed.  Another 
argument  with  him,  whatever  it  might  be  with  other  gentlemen,  for  refu- 
ting his  assent  to  the  proposition,  was  the  argument  in  the  written  and 
published  speech  of  the  gentleman  from  Susquehanna. 

When  he  (Mr.  S.)  found  those  who  pretended  to  point  out  faults  and 
to  offer  amendments  to  cure  certain  evils,  pursuing  a  course  of  argument 
'  calculated  to  destroy  and  tear  up  by  the  roots  that  which  was  only  regard- 
ed as  defective,  but  not  worthless,  could  he  trust  them  ?  Could  a  man 
doubt  the  object  of  another  who  should  come  to  his  house  for  the  purpose 
of  extracting  a  pimple  or  a  wen,  if  he  were  armed  with  a  broad  sword  or 
a  Turkish  scimetar?  And,  would  he  be  entrusted  with  either  of  those 
instruments  to  perform  such  an  operation  ?  He  (Mr.  Scott)  apprehended 
not.  After  the  course,  then,  which  the  gentleman  from  Susquehanna 
had  pursued,  was  he  (Mr.  S.)  not  justified  in  believing  that  he  had  some 
ulterior  object  in  view  ?  He  could  not  lend  the  sanction  of  his  vote  for 
the  amendment  of  the  delegate. 

The  gentlemen,  in  his  printed  speech,  says : 

•*  The  subject  of  currency  is  somewhat  complex  in  its  operations  and 
influences  upon  the  interests  and  prosperity  of  society;  and  the  favored 
few,  the  monied  nobility  of  this  republican  land,  who  have  been  amass- 
ing princely  fortunes,  for  the  last  half  century,  by  its  secret  and  insidi- 
ous operations,  have  a  direct  interest  in  mystifying  the  subject  as  much 
as  possible.  These  causes  combined,  have  deprived  the  great  mass  of 
the  community,  of  the  time  and  opportunity  to  acquire  that  full  and  par- 
ticular knowledge  of  its  operations  and  effects  necessary  to  the  protectlom 
of  their  rights.  While  the  mass  of  the  people  have  been  endeavoring  to 
discharge  all  their  duties  to  society,  by  a  course  of  honest  and  laborioue 
industry,  the  bank  speculators  have  been  craftily  and  insidiously  devising, 
and  gradually  fastening  upon  them,  a  system  of  extortion,  peculation, 
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and  invisible  taxation,  more  onerous  to  be  borne,  and  more  destructive  of 
tbeir  vital  interests,  than  all  the  injuiies  which  impelled  our  fathers  to  a 
separation  from  the  mother  country." 

He  (Mr.  S.)  would  ask  whether  delegates  could  suppose  that  a  gentler 
man,  who  advocated  such  doctrines  as  these,  intended  to  amend  and 
impTOve  ?  Did  not  his  whole  course  lather  show  that  he  was  bent  on 
cutting  down,  on  destroying  that  which  he  had  professed  his  intention  to 
amend  and  improve?  It  would  be  remembered  (and  he  (Mr.  S.)  bad  a 
right  to  avail  himself  of  the  fact,)  that  the  delegate  had  been  sometime  in 
possession  of  these  propositions,  and  had  written  an  argument  on  the 
subject  of  them.  The  gentleman's  friends  might  modify  and  soften  them 
as  they  pleased,  delegates  on  the  other  side  weie  bound,  as  honest  men, 
to  regard  them  as  embracing  the  creed  of  that  party — be  it  what  it  might 
— who  weie  to  swear  to  it,  and  have  it  voted  upon  throughout  the  com- 
monwealth.    The  gentleman  goes  on  to  say — 

*'  What,  then,  is  our  condition  ?  and  how  hmg  are  we  to  submit  to  a 
state  of  vassalage,  imposed  by  the  **  aristocracy  of  wealth,"  which  always 
controls  banking  institutions  ?  And,  secondly,  how  are  we  to  be  released 
from  this  fearful  power,  which  is  paralysing  industry^  and  preying  on  the 
very  vitals  of  society  ?" 

The  gentleman  from  Luzerne  (Mr.  Woodward)  told  the  convention 
that  the  time  was  at  hand — was  coming — was  not  far  off,  when  the  peo- 
ple would  rise  in  their  power,  and  put  down  these  institutions.  Now, 
this  phrase  might  be  interpreted  in  two  ways :  first,  either  to  mean, 
through  the  action  of  the  legislature  ;  or,  secondly,  by  force.  He  enter- 
tained the  highest  personal  respect  for  the  gentleman,  and  he  could  not 
suppose  he  meant  to  say  that  the  people  would  act  in  defiance  of  the  law. 
He  (Mr.  S.)  must  say,  however,  that  he  had  never  heard  language  more 
calculated  to  lead  to  acts  of  personal  violence  than  that  which  he  had  heard 
proclaimed  on  that  floor  by  the  delegate  from  Susquehanna.  He  thought 
so,  he  would  say  so  now,  and  as  long  as  God  was  willing,  and  he  remain- 
ed a  freeman,  that  the  sentiments  expressed  by  the  delegate  were  o( 
a  very  dangerous  tendency.  What  does  the  gentleman  from  Susque- 
hanna say  ? 

**The  struggle  has  already  commenced  between  the  "democracy  of 
numbers,"  fighting  for  the  preservation  of  their  individual  rights ;  and  the 
"aristocracy  of  wealth,"  warring  for  the  continuance  of  exclusive  privi- 
leges, totally  inconsistent  with  the  rights  of  man,  the  prosperity  of  the 
country,  and  the  letter  and  spirit  of  our  written  constitutions." 

Mr.  S.  asked,  where  it  had  commenced  ?  Was  it  in  New  York,  where 
we  had  a  struggle  six  or  eight  months  ago,  a  mob  travelling  up  Broadway 
to  Wall  street,  and  down  that  street  to  Pearl  street,  among  the  stores  and 
men  of  business,  and  exhibiting  themselves  in  private  houses,  and  doing 
all  the  mischief  they  could  ?  Was  that  the  struggle  which  had  com- 
menced ?  He  considered  it  prudent  and  proper  that  the  members  of  this 
convention  should  express  themselves  clearly  and  explicitly,  and  in  a 
manner  not  calculated  to  excite  their  fellow  citizens  to  commit  acts  of 
violence. 

Let  me  turn  to  another  fact.    Speaking  of  the  broken  banks,  he  says  : 
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**  The  amount  of  their  bills  never  redeemed  is  $43,515|000.  A  dead 
loi0S  to  the  industrious  poor." 

If  the  industrious  poor  have  lost  $43,000,000, 1  wonder  how  much  the 
rich  have. 

*•  A  clear  gain  to  the  wealthy  banker.  A  tax  upon,  or  more  correctly 
speaking,  a  robbery  of  the  industrious  classes,  of  almost  two  millions 
annually,  fraudulently  abstracted  from  the  pockets  of  the  honest,  hard- 
working producers  of  wealth,  and  embezzled  by  the  magic  of  a  paper 
system,  and  its  natural  concomitants,  into  the  coffers  of  bank  specu- 
lators! ******* 

*•  If  these  abuses  are  not  to  be  corrected,  if  these  legalized  robberies  arc 
not  to  terminate,  if  the  vampire  grasp  of  bank  aristocracy  is  to  remain 
fastened  upon  us,  then  was  William  Pittriglit  when  he  said  "  let  the  Amer- 
icans go  into  their  banking  system,  and  their  boasted  independence  will 
be  but  a  phantom."  To  the  total  loss  of  the  forty-three  millions,  is  to  be 
added  all  the  losses,  all  the  sacrifices,  all  the  distress  and  misery,  incalcu- 
lable in  amount,  consequent  upon  the  individual  bankruptcies  caused  by 
the  failure  of  the  banks.  These  banks  were  chiefs  in  the  money  market, 
and  carried  down  thousands  in  their  train." 

Mr.  S.  said  that  he  had  read  these  passages  for  the  purpose  of  justify- 
ing what  he  had  said,  and  showing  the  mischievous  tendency  of  an  argu- 
ment of  this  kind,  and  the  duty  which  devolved  upon  every  man  who 
reprobated  the  dissemination  of  such  dangerous  doctrines,  to  vote  against 
every  proposition  that  was  based  on  them.  We  had  heard  promulgated 
on  this  floor  the  monstrous  agrarian  argument  that  a  man  ought  not  to 
hold  more  than  a  limited  quantity  of  land ;  and  if  he  possessed  more  than 
would  support  him  in  comfort,  and  his  neighbor  had  less, — that  there- 
fore, as  the  Creator  of  the  universe  formed  the  earth  for  the  benefit  of  all 
men,  a  part  of  A's  land  should  be  taken  from  him  and  given  to  B,  who 
had  less ! 

Mr.  Earle,  of  Philadelphia  county,  rose  to  explain.  He  understood 
the  gentleman  from. the  city  (Mr.  Scott)  to  allude  to  some  remarks  that 
he  had  made.  The  gentleman,  however,  had  entiiely  misunderstood 
him.  He  (Mr.  E.)  advanced  the  doctrine  of  Paley  and  Blackstone,  that 
land  should  descend  unequally — that  the  public  good  required  it,  and  that 
the  public  had  a  right  to  make  different  laws  in  regard  to  the  disposition 
of  property.  He  denied  that  he  was  in  favor  of  the  agrarian  principle, 
of  an  equal  division  of  land  }  qor  did  he  advocate  the  doctrine  imputed 
to  him  that  because  one  farmer  had  more  land  than  his  neighbor,  he 
should  make  a  division.  That,  he  begged  leave  to  say  was  not  his  doc- 
trine. 

Mr.  Scott  resumed.  He  was  delighted  to  hear  the  explanation  of  the 
gentleman  from  the  county  of  Philadelphia,  and  hoped  that  before  the 
argument  was  closed,  there  would  be  more  explanations  and  repudiations 
of  doctrines  from  that  and  other  quarters.  It  was  one  of  the  advantages  of 
free  and  full  discussion,  that  an  opportunity  was  afforded  of  putting  a  sub- 
ject in  the  proper  light — of  correcting  mistakes  before  they  went  abroad, 
which  otherwise  might  prove  mischievous.  It  was  to  send  forth  the 
poison  without  the  antidote. 
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We  were  now  on  the  subject  of  charters  and  banks.  His  friend 
(Mr.  Fuller  of  Fayette)  to  whose  language  he  always  listened  witk 
80  much  delight,  had  laid  on  the  table  a  resolution  which  his  friend 
from  Fayette  (Mi.  Fuller)  yesterday  voted  to  take  up.  That  resolution 
was  what  he  (Mr.  S.)  would  call  the  despotism  of  democracy.  It  was 
to  disfranchise  the  members  of  this  convention — to  prevent  those  holding 
bank  stock,  from  voting  on  this  question.  He  apprehended  that  the 
people  sent  us  here  not  only  to  defend  their  rights  and  properly,  but 
also  our  own.  We  had  been  gravely  told  in  so  many  words,  that  a  man's 
voice  coulJ  not  be  heard  in  his  own  defence — in  defence  of  his  own 
property.  What  personal  rights — what  private  property  would  he  safe 
in  the  hands  of  a  paity  who  advocated  such  doctrines  as  these?  I'hej 
would  bind  us  to  a  power  at  Washington,  and  say  that,  inasmuch  as  yoar 
personal  rights  are  in  question,  you  must  not  vote  on  the  question  ! 

It  is  like  proposing  to  parents  that  their  children  should  be  torn  from 
their  homes  without  their  assent,  and  should  be  put  to  what  trades 
they  pleased ;  and  when  gentlemen  ask  to  be  heard,  gentlemen  would 
say,  no,  you  can  not  be  heard — you  shall  not  have  a  voice,  because  you 
are  interested  in  the  decision  of  the  question.  You  say  to  the  mechanic, 
we  will  cut  down  your  wages,  and  when  he  asks  to  be  heard,  you  say, 
no,  you  have  an  interest  in  the  question.  You  say  to  the  farmer,  you 
have  not  taken  out  the  patent  for  youi  lands — you  have  not  paid  the 
purchase  money  to  the  commonwealth  (and  this  might  be  said  with 
truth  of  thousands  in  this  commonwealth) — and,  therefore,  you  mean  this 
convention  to  declare,  that  they  obtained  their  lands  by  fraud,  and  that 
they  should  be  thrown  back  again  into  the  general  oioffers.  You  say  to 
them,  you  deceived  the  commonwealth — you  have  not  paid  for  your 
lands,  and  then  say  to  the  same  faimer,  we  will  not  hear  your  voice, 
although  you  are  a  representative  from  the  county — we  will  not  listen  to 
you,  because  you  have  an  interest  in  the  decision  of  the  question.  Is 
there  a  right,  human  in  its  origin,  and  I  will  go  farther  and  ask,  is  there  a 
right  divine  in  its  origin,  which  may  not  come  to  be  questioned  in  the 
course  of  the  deliberations  of  this  body,  if  we  are  to  prescribe  to  our- 
selves such  a  rule  of  conduct  as  this  ?  May  not  our  right  to  worship 
God  according  to  the  dictates  of  our  own  understanding  be  called  in 
^^uestion  ?  It  is  competent  for  us,  if  we  please,  to  introduce  an  amend- 
ment for  the  establishment  of  a  state  chuich.  May  not  our  power  to 
possess  our  own  reputation  in  sacredness  be  called  in  question  ?  May 
not  the  right  of  liberty  of  our  own  person  be  called  in  question  ?  Oiur 
power  is  broad  enough,  if  we  were  disposed  to  exercise  it ;  and  are  we 
to  be  told  in  all  these  cases  where  men  regard  their  own  personal  liberty 
or  rights,  that  they  shall  not  be  heard  in  their  own  behalf?  If  doctrines 
like  these  are  to  prevail — if  we  are  to  give  our  sanction  to  such  plans  for 
the  exercise  of  despotic  power  as  are  here  proposed,  nothing  will  be  left 
sacred,  nothing  free. 

Mr.  S.  here  gave  way  to  Mr.  Chambers,  on  whose  motion  the  com- 
mittee  rose,  reported  progress,  and  obtained  leave  to  sit  again  ;  and, 

The  Convention  adjourned. 
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WEDNESDAY  December  (J,  1837. 

The  President  laid  before  the  Convention  a  communication  from  tke 
President  of  the  Pennsylvania  Academy  of  the  Fine  Arts,  inviting  the 
members  of  the  convention  to  visit  the  said  institution  : 

Which  was  read,  and  laid  on  the  table. 

Mr.  HoPKiNsoN,  presented  the  memorial  of  one  hundred  and  ninety- 
nine  citizens  of  Philadelphia,  praying  that  the  constitution  may  be  so 
amended  as  to  provide  '*  That  the  civil  rights,  privileges,  or  capacities  of 
any  citizen  shall  in  no  way  be  affected,  diminished  or  enlarged,  merely 
on  account  of  his  religious  opinions." 

Which,  on  motion  of  Mr.  H.,  was  laid  on  the  table. 

Mr.  Chandler,  of  Philadelphia,  presented  a  memorial  from  citizens  of 
Philadelphia  county,  praying  that  the  right  of  trial  by  jury,  may  be 
extended  to  every  human  being : 

Which,  on  motion  of  Mr.  C,  was  laid  on  the  table. 

A  motion  was  made  by  Mr.  Read,  and  read  as  follows,  viz  : 

Resolved,  That  the  following  provisions  and  restrictions  ought  to  be  inserted  in  the 
seventh  article  of  the  constitution,  viz : 

1.  The  stockholders  of  all  banks  hereafter  chartered,  re-chartered, 
revived,  continued,  or  relieved  from  forfeiture,  shall  be  made  severally 
and  individually  liable  for  the  debts  of  the  corporate  body. 

2.  No  bank  shall  issue  any  bill,  check,  promissory  note  or  paper 
credit  of  a  less  denomination  than  ten  dollars;  nor  after  the  fourth  day 
of  July,  1842,  of  a  less  denomination  than  twenty  dollars. 

3.  A  suspension  of  specie  payments  by  any  bank  for  more  than  sixty 
days,  whether  continuously  or  otherwise,  shall  be  an  absolute  forfeiture 
of  charier. 

4.  Whenever  the  profits  of  any  bank  shall  exceed  seven  per  cent,  per 
annum,  such  excess  shall  be  paid  into  the  state  treasury ;  but  no  bonus 
or  other  equivalent  for  a  charter  shall  be  received  by  the  state. 

5.  No  bank  shall  be  chartered  or  continued  for  a  longer  term  than  tea 
years,  nor  with  a  capital  exceeding  three  millions  of  dollars. 

6.  No  bank  shall  be  authorized  to  establish  branch  banks. 

7.  No  more  than  one  bank  shall  be  chartered  or  re*chartered  in  any , 
one  year. 

8.  All  acts  of  incorporation  hereafter  passed  for  the  purposes  of  intei- 
nal  improvement  by  public  works,  shall  be  passed  by  two  sucoessM 
legislatures. 


«04  PROCEEDINGS  AND  DEBATES. 

0,  All  acts  of  incorporation  hereafter  passed,  other  than  for  iniemal 
improvement  purposes,  or  for  literary,  charitable  or  religious  parposes, 
shall  be  passed  by  two  successive  legislatures,  and  the  corporators  thereof 
shall  be  made  personally  and  severally  liable  foi  the  debts  of  the  corpo- 
rate body. 

10.  Every  charter  of  incorporation,  except  those  for  internal  improve- 
ment purposes,  shall  at  all  times  be  subject  to  repeal  or  modification  bj 
the  legislature,  but  no  voting  by  proxy  shall  be  permitted. 

Laid  on  the  table. 

Mr.  Cope,  from  the  committee  on  accounts,  reported  the  following 
resolution,  viz : 

Resohedy  That  the  President  draw  his  warrant  on  the  state  treasurer  in  fiivor  of 
Ch'irles  F.  Muench,  binder  of  the  German  debates,  for  the  sum  of  five  hundred  dollan, 
to  be  accounted  for  in  the  settlement  of  his  accounts. 

And,  on  motion  of  Mr.  C,  the  said  resolution  was  read  the  second 
time,  considered  and  adopted. 

A  motion  was  made  by  Mr.  Sturdevant,  of  Luzerne  county : 

That  the  Convention  proceed  at  this  time  to  the  second  reading  and 
consideration  of  the  resolution  read  on  the  fourth  instant,  in  the  words 
following,  viz : 

Resolved,  That  on  and  after  Saturday  next,  when  this  convention  adjouriKi,  it  will 
adjourn  to  meet  at  one  o'clock  in  the  afternoon,  and  that  the  afternoon  sessions  shall  be 
dispensed  with." 

Which  motion-  was  agreed  to,  ayes  fifty-eight,  nays  thirty -six. 

And  the  said  resolution  being  under  oonsideration  : 

A  motion  was  made  by  Mr.  Smyth,  of  Centie, 

To  amend  the  resolution,  by  striking  therefrom  the  word  "two,**and 
inserting  in  lien  thereof  the  word  **  one  ;*'  and  by  striking  therefrom  the 
words  '*  be  dispensed  with,"  and  inserting  in  lieu  thereof  the  wadi 
commence  at  half  past  three  o'clock." 

The  amendment  being  under  consideration, 

A  motion  was  made  by  Mr.  Dickey, 

To  portpone  the  further  consideration  of  the  amendment,  together 
with  the  resolution,  indefinitely. 

And  on  the  question, 

Will  the  convention  agree  so  to  postpone  ? 

The  yeas  and  nays  we're  required  by  Mr.  Dickey  and  Mr.  BsiOAilt 
tnd  are  are  as  follow,  viz  : 

Y«A8 — Messrs.  Bamdollar,  Bedford,  Bonham,  Brown,  of  Northampton,  Chandler, 
of  Chester,  Glapp,  Cleavinger,  Cochran.  Crain,  Crawlord,  Crura,  Cummin,  Cnnninf- 
ham,  Curll,  Darrah,  Di  key.  Dickerson,  Donagan,  Donmll,  Fry,  Fu  ler.  Geaihart  Oi 
more,  Harris,  Hayhurst.  Hays,  Henderson,  of  Allegheny,  High,  Houpt.  Hyde,  Keim, 
Kennedy,  Kerr,  Konigmacher,  Krebs,  Maclay,  Mann,  M*Cali,  Meredith.  Merlbol,  10- 
ler,  Montgomeiy,  Pennypacker,  Pollock,  Ritter,  Saeger  Scheetz,  Seilen,  SheidtO) 
8myth,  Sterigere,  Stickel,  Todd,  Woodward — 55. 
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irfATS-^Mcssrs.  Ayres,  Baldwin,  Barclay  Bamitz,  Bell,  Biddle,  Bigelow,  Brawn  of 
^Lancaster,  Brown,  of  Philadelphia,  Carey,  Chambere,  Chandler,  of  Philadelphia, 
Chaunfcey,  Clark,  of  Dauphin,  Cline^  Coates,  Cope,  Craig,  Darlington,  Denny,  Diilinger, 
Doran,  Fleming,  Forward,  Foulkrod,  Gamble,  Grenell,  Hastings,  Henderson  of  Dauphin, 
IngetsoH,  Jenks,  Long,  Lyons,  Magee,  M'Cahen,  M'Dowell,  M'Sherry,  Metiil,  Myere,No- 
▼in,  Overfield,  Porter,  of  Lancaster,  Reigart,  Read,  Riter,  Russell,  Scott,  Seriil,  Shittiljp', 
^taTdevant,  T  aggart.  Thomas,  Weaver,  Young,  Porter,  of  Northampton,  Pmident 
pto  tern — 56. 

So  the  question  was  determined  in  the  negative. 

The  amefadtment  being  again  under  consideration, 

Mr.  Dickey  moved  to  amend  the  amendment,  by  striking  out  the 
^ords,  in  the  fourth  line,  **be  dispensed  with,'*  and  inserting  the  words 
"commence  at  seven  o'clock." 

The  Chair  said,  this  motion  was  not  in  order. 

The  question  then  recurred  on  the  amendment,  and  a  long  debate  fol- 
lowed, in  which  Messrs.  Smyth,  of  Centre,  Sturdevant,  Fuller, 
Brown,  of  Philadelphia,  Bell,  Dickey,  Ingersoll,  and  Earle,  partici- 
pated, 

When  Mr.  Mann  moved  the  previous  question,  which  was  seconded 
by  the  convention. 

And  on  the  question. 

Shall  the  main  question  be  now  put  ? 

The  yeas  and  nays  were  required  by  Mr.  Mann  and  Mr.  Scheetz, 
and  areas  follow,  viz: 

Yea^s— Messrs.  Ayres,  Baldwin,  Barclay,  Bamitz,  Bedford,  Bigelow,  Bonham, 
Brown,  of  Lancaster,  Brown,  of  Northampton,  Carey,  Chambers,  Chandler,  of  Ches- 
ter Chan  Her,  of  Philadelphia,  ChaUncey,  Clark,  of  Dauphin,  Cane.  Coates,  Cochran, 
Cope,  Craig,  Crain,  Cunningham,  Darlington,  Dickerson,  Dillinger,  Donagan,  Doran, 
foulkrod.  Fry,  Gamble,  Grenell,  Harris,  Hastings,  Hayhurst,  Hays,  Helffenstein, 
:ttender5on,  of  Dauphin,  Hiester,  Jenks,  Kennedy,  Kerr,  Konigmacher,  Long,  Lyons, 
M'Dowell,  Meredith,  Merkel,  Myers,  Nevm,  Overfield,  Pollock,  Porter,  of  Lancaster, 
Reigart,  Ritter,  Russell,  Saeger,  Scott,  Serrill,  Snively,  Sterigere,  Sturdevant,  Taggart, 
Thomas,  Weaver,  Wcidman,  Woodward,  Young— 67. 

j^^^g Messrs.  Banks,  Barndollar,  Bell,  Biddle,  Ciapp,  Clarke,  of  Indiana,  Cleav- 

ineer  Crawford,  Crum,  Cummin,  Curil,  Darrah,  Dickey,  Donnell,  Earie,  Fleming, 
Fuller  Gilmo.e,  Henderson,  of  Allegheny,  High,  Hopkinson,  Houpt,  Hyde,  Inger- 
soil  Krebs,  Mac'ay,  Magce,  Mann,  Maitin,  M'C<.hen,  M'Call,  M'Sherry,  Mer.ill,  Mil- 
ler Monto-omcry,  Pennypacker,  Read,  Riter,  Scheetz,  Sellers,  ShelUto,  Smith,  Smyth, 
Stickle,  Todd,  Porter,  of  Northampton,  President  pro  tern. 

So  the  convention  determined  that  the  main  question  should  now  be 
put. 

And  on  the  question, 

Will  the  convention  agree  to  the  resolution  ? 

The  yeas  and  nays  were  required  by  Mr.  Smyth  of  Centre,  and  Mr. 
Fuller,  and  are  as  follow,  viz : 

Year Messrs.  Ayres,  Baldwin,  Barclay,  Barnitz,  Bell,  Biddle,  Bigelow,  Brown,  of 

.   Xjancasfcer.  Brown,  of  Philadelphia,  Carey,  Chambers,  Chaancey,  Chrk.  of  D  >uphin, 
Olinc,  Coates,  Cope,  CanningUam,  Darlington,  Fleming,  Forward,  Foulkrod,  Gamble, 
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Ofcaefl,  HMauUm,  HeDtStnatL,  of  Duqihiii.  Hiealer,  HopkiDHa,  J  tmg_  LfomB,  Ifv- 
tfn,  irCalicn,  ITDotreO,  Merrily  OvcffieU,  Porter,  of  Luicailn-,  RUgMU  —      "^ 
flell,8eott,  8ernII,8iiiTe^.  8tiiideiraiit, Ta^Sut, Thomas,  Wexrcr,  W4" 
Portor,  of  Northampton,  Prendenipro  ttm — 4^. 

'  Nati — yiemnL  Banks,  BarndoUar,  Bedford.  Booham,  Broim,  of 
Chandler,  of  Cheater,  Clapp,  Cbike.  of  Indiana,  Cleavenger,  Codmn,  Cnig.  CWb, 
Crawloid,  Cram,  Cummin«  Curil,  Darmh,  Dennj,  Dickej,  Dickeraon,  nilin^ii.  ])ana> 
gan,  Doncell,  Doran,  Eaile,  Fry.  FoUer.Geaiheait,  GUmore,  Hania,  ^^^timgir,  H^ 
hunt,  HendenoD,  of  Alkghenj,  High,  HoupC,  Hyde,  IngeraoD,  Jenka,  Keim,  Kennedy, 
Kerr,Konigmacher,  Krebs,  Macby,  Magee,  Mann,  M'CaO,  STShcny,  Mcredidi,  Mer- 
kel.  Miller,  Montgomery,  Myers,  Nevin,  Peimypacker,  Pollock,  Read,  Bitter,  Sneger, 
8<£eetz,  Sellers,  bbeUito,  Smith,  Smyth,  Sterigere,  Stidkd,  Todd— 67. 

So  the  resolution  was  rejected. 

SEVENTH   ABTICLE. 

^  llie  conrentioQ  resolved  itself  into  committee  of  the  whole,  (Mr. 
Reioart  in  the  Chair,)  on  the  report  of  the  committee  to  whom  was 
referred  the  seventh  article  of  the  constitation. 

The  amendment  to  the  amendment  being  again  under  considera- 
tion- 
Mr.  Scott,  of  the  city,  rose,  and  resumed  his  remarks.  He  said  that 
when  the  convention  adjourned  last  evening,  he  had  been  remarking  on 
the  doctrines  promulgated  on  this  floor,  in  relation  to  chartered  rights, 
and  the  disposition  that  had  been  evinced  by  the  gentleman  from  Fay- 
ette, (Mi.  Fuller^  to  deprive  many  members  of  this  body  of  their  votes, 
on  a  question  which  essentially  affected  their  interests.  To  pause,  then, 
for  a  moment 

Let  us  endeavor  to  suppose  a  conspiracy.  That  was  a  subject  which 
had  been  much  discussed  on  this  floor,  and  it  had  excited  a  good 
deal  of  feeling  and  excitement  at  one  time ;  but,  which  he  thought  was 
capable  of  being  treated  with  much  good  humor,  and  certainly  without 
annoyance  to  any  body.  He  conceived  that  it  would  be  no  difficult  task 
to  show  how  feeble  and  vain  was  the  attempt  made  by  the  gentleman  from 
Susquehanna,  (Mr.  Read)  to  prove  a  "conspiracy"  on  the  partof  the 
banks,  to  biing  about  a  suspension  of  specie  payments.  What  sort  of  a 
conspiracy  did  the  delegate  mean  ?  We  might  as  well  call  the  present 
movement  by  the  gentleman  and  his  friends,  a  conspiracy  to  overthrow 
all  chartered  rights,  and  all  the  banking  institutions  in  Pennsylvania. 
Now,  where,  he  (Mr.  S.)  would  ask,  would  be  the  evidence  tending  to 
show  a  couspiracy  in  reference  to  the  stoppage  of  specie  payments? 
According  to  the  argument  of  the  gentleman,  the  suspension  took  place 
simultaneously  in  the  cities  on  the  borders  of  the  Atlantic,  in  Pennsylva- 
nia, Maine,  Louisiana,  and  places  almost  as  far  off  as  the  Rocky  Moun- 
tains. How  these  bankers  got  together,  and  held  their  consultations,  the 
gentleman  did  not  tell  us. 

He  did  not  inform  us  how  it  was  their  secret  had  been  kept,  as  it  must  have 
been,  for  several  weeks ;  nor  how  many  were  concerned  in  this  conspir- 
acy. No;  the  gentleman  did  not  deign  to  tell  us  these  things.  He  (Mr. 
S.)  had  always  attached,  as  a  necessary  ingredient  to  a  conspiracy,  the 
idea  of  a  dark  cave,  or  a  midnight  chamber — some  place  into  which  you 
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•ould  not  penetrate,  where  the  schemes  of  the  conspirators  might  be 
Matched  and  preserved, — a  place  like  the  eastern  committee  room  in 
Harrisburg,  at  the  end  of  the  long  corridor,  where,  late  at  night,  man 
after  man,  and  member  after  member,  would  meet  and  arrange  their  con* 
spiracy.  He  thought  that  a  few  years  ago  there  were  two  committee 
rooms  at  the  end  of  the  long  corridor,  when  the  subject  of  the  bank  was 
introduced  there.  These  were  the  places  for  the  construction  of  the 
conspiracy !  Who  were  the  actors  in  it,  it  would  not  be  becoming  in 
him  to  say.  And,  the  next  step  in  the  execution  of  the  conspiracy  was 
the  attack  on  the  Pennsylvania  Bank  of  the  United  States — an  unex- 
pected assault — when  no  man  was  prepared  for  it. — He  recollected  see- 
ing, a  short  time  before  the  developement  of  the  conspiracy,  a  number  of 
strange  faces  at  Harrisburg;  and  some  of  them  were  men  who  held 
high  stations  under  the  general  government.  With  regard  to  what  fol- 
lowed, up  to  the  present  time,  every  one  knew  the  circumstances  and  facts. 
And  now  came  the  resolution  of  the  gentleman  from  Susquehanna, 
which  was  levelled  at  the  Bank  of  the  United  States,  and  other  monied 
institutions. 

What  did  we  not  find  ?  A  determination  exhibited  by  the  executive  at 
Washington  to  persevere  in  his  endeavor  to  get  the  sub-treasury  system 
adopted.  If  the  banks  preserved  their  credit,  the  system  could  not  be 
carried  into  efTect.  He  was  sure  it  would  be  found  that  the  sub-treasury 
system  could  only  exist  in  this  country,  unless  the  people  considered 
their  money  safe  no  where  except  in  the  hands  of  the  government.  Inas- 
much, then,  as  the  people  would  consent  that  the  revenues  collected  ia 
every  part  of  the  Union,  should  go  into  the  hands  of  irresponsible  indi- 
viduals, nor  submit  to  be  told  that  gold  and  silver  only  should  be  received 
by  the  officers  of  the  government,  while  the  people  themselves  must  be 
content  with  paper — the  result  would  be  the  chartering  of  a  national  bank, 
established,  perhaps,  in  the  city  of  New  York — where  the  **  democracy 
of  numbers"  would,  in  all  probability,  use  it  for  the  purpose  of  depriving 
the  state  banks  of  all  their  credit  and  all  their  security.  He  would  repeat 
what  he  had  just  said,  that  a  national  bank  would  be  established  in  New 
York,  unless  we  could  find  means  to  guard  against  that  event.  Now,  he 
thought  that  his  *'  conspiracy"  was  just  as  good  as  that  of  the  gentleman 
from  Susquehanna,  (Mr.  Read.)  A  conspiracy  might  now  exist  to  get  up 
a  national  bank  in  New  York. 

He  agieed  with  the  gentleman,  that  the  people  might  do  things  which 
they  believed  to  be  right,  but  yet  they  might  result  to  their  injury.  He 
believed  that  there  were  gentlemen  in  this  convention  who  wished  to  break 
down  the  banks.  With  respect  to  the  suspension  of  specie  payments, 
.which  was  the  basis  of  the  gentleman's  •»  conspiracy,"  he  begged  leave 
to  make  a  remark  or  two.  On  the  afternoon  previous  to  that  event,  a  steam- 
boat upon  the  waters  of  the  Delaware  had,  among  its  passengers,  certain 
agents,  who  were  commissioned  with  drafts  to  the  amount  of  more  than 
half  a  million  of  dollars,  with  which  they  were  hastening  to  our  city,  for 
the  purpose  of  extracting  that  amount  in  specie  from  our  banks.  He 
ought  to  have  stated  that  the  suspension  took  place  on  that  day,  in  the  em- 
pire state — in  the  emporium  city  of  New  York — in  the  city  of  safety 
fund  banks — in  the  commonwealth,  from  which  comes  our  present  chief 
magistrate  of  the  Union — in  the  commonwealth,  which,  more  than  any 
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other,  for  twenty  years,  has  been  under  the  rule  and  govemment  of  that 
political  party  of  which  the  gentlemen  from  Indiana,  (Mr.  Clarke)  and 
Susquehanna,  are  members.  He,  (Mr.  S.)  rather  thought,  though  he  did 
not  assert  the  fact,  that  the  intelligent  commander  of  the  steamboat  bad 
some  suspicion  that  there  was  a  draft  in  the  possession  of  some  one,  oa 
the  Bank  of  the  United  States,  and  consequently  did  not  put  quite  so 
much  steam  upon  his  boat  as  to  arrive  here  before  the  bank  closed.  Thus, 
then,  this  attempt  to  get  specie  from  the  bank  failed  in  consequence  of 
tlie  adroitness  of  one  of  our  gallant  fellow  citizens.  The  drafts  ^ere  not 
presented  till  the  next  day,  when  the  bank  lefused  to  pay  out  specie,  so 
that  the  half  million  of  dollars  did  not  go  to  New  York,  to  be  transmitted 
fiom  thence  to  England,  but  remained  in  our  banks.  The  gentlemaa 
from  Luzerne,  (Mr.  Woodward)  argued  that  so  long  as  there  was  a  dollar 
of  specie  in  the  banks,  they  had  a  right  to  pay  it  out — and  that  it  was 
dishonorable  in  them  not  to  have  done  so. 

He,  (Mr.  S.)  had  no  doubt  but  that  it  was  mortifying,  to  many  gentle- 
men here  that  the  banks  did  not  do  that,  because  then  they  would  have 
had  it  in  their  power  to  say,  with  more  plausibility  than  at  present,  that 
those  institutions  were  insolvent.  But  the  people  who  held  the  notes  of 
those  banks  called  upon  them,  and  wished  them  to  do  that  which  they 
afterwards  did.  .  What,  then,  became  of  the  charge  of  dishonor.  On  the 
day  when  the  banks  stopped  payment,  there  was  a  very  large  and  respec- 
table meeting  of  citizens  who  declared  it  would  be  both  wise,  proper  and 
prudent  the  banks  should  suspend  specie  payments.  They  clearly  saw 
that  unless  that  course  was  immediately  adopted,  there  was  nothing  to 
prevent  the  specie  from  going  to  New  York,  and  thence  to  Europe.  In 
consequence,  with  a  view  to  their  own  protection  and  that  of  the  public, 
the  banks  suspended.  The  recommendation  was  wise  and  salutary  in 
itself,  and  it  was  acceded  to.  Now,  suppose  the  case  of  a  man  who  owes 
fifty  thousand  dollars,  and  he  is  called  upon  to  pay  the  debt  in  gold  and 
silver.  He  goes  to  his  creditor  and  says  **  I  cannot  pay  you,  because  I 
cannot  raise  the  amount  in  specie; — I  cannot  get  it  from  the  vaults  of  the 
Bank  of  the  United  States,  nor  any  where  else.  I,  however,  have  proper- 
ty worth  ten  limes  the  amount  in  bonds  and  mortgages.  I  will  pay  you 
a  part  of  what  I  owe  you;  I  will  give  you  a  lot  of  ground  and  tiansfer 
to  you  a  share  of  bank  stock.  I  will  make  it  up  to  you— every  dollar  at 
the  market  price.  I  cannot  pay  you,  because  I  have  not  got  the  money. 
Now,  practically,  is  he  insolvent?"  Why,  (continuedMr.  S.)  apply  that 
doctrine  to  the  whole  property  of  Pennsylvania.  How  much  gold  and  silver 
is  there  in  it  ?  According  to  the  returns  of  our  banks,  they  have  seven  or 
eight  millions  of  dollars.  How  much  there  is  in  private  hoards,  we  know 
not.  It  was  said  there  were  eighty  millions  of  specie  in  the  Union,  and 
from  eight  to  ten  millions  in  Pennsylvania,  It  was  estimated  that  her 
real  property — her  lands — her  personal  property,  and  all  that  on  which 
taxes  are  laid  amounted  to  two  hundred  and  ninety-four  millions  of 
dollars. 

This  was  the  general  calculation  as  the  valuation.  I  imagine  a  claim 
to  be  made  on  Pennsylvania  to  this  enormous  amount.  'J'he  answer 
would  be — '*we  cannot  pay  you  in  specie — we  must  transfer  you 
property  to  the  amount  of  your  claim."  Would  such  a  condition  of  thing! 
go  to  prove  that  the  state  was  insolvent  ?     He  apprehended  not.     Tne 
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course  which  the  gentleman  from  Luzerne,  (Mr.  Woodward)  would  have 
had  the  banks  to  take,  would  have  done  what  ?  Why,  it  would  have 
deprived  those  who  held  notei^  on  these  banks,  but  who  had  not  an  oppor- 
tunity of  presenting  them,  of  the  specie  which  they  might,  perhaps,  have 
obtained  had  they  been  on  the  spot.  He  would  take  issue  with  the  gen- 
tleman, as  to  the  propriety  of  the  course  which  the  banks  thought  proper 
to  pursue,  and  would  maintain  that  they  acted  uprightly,  honestly,  and 
honorably.  The  banks  were  sound  when  they  suspended  and  are  so 
now.  And,  despite  of  the  abominable  doctrine  of  ''  perish  credit  and 
perish  commerce"— when  that  should  cease,  they  would  be  found  sound. 
Indeed,  he  saw  no  reason  why  they  should  not  continue  to  be  solvent  to 
the  end  of  recorded  time.  When  the  president  of  the  convention,  in 
answer  to  what  had  fallen  from  the  delegate  from  Susquehanna,  as  to  the 
infamous  offence  of  which  the  banking  interest  had  been  guilty  in  suspen- 
ding specie  payments,  begged  that  gentleman  to  consider  for  a  moment, 
the  character  of  the  men  against  whom  he  was  making  so  serious  a 
charge,  ihe  delegate  from  Susquehanna,  took  occasion  to  express  his  opin- 
ion as  10  their  standard  of  character.  The  standard  by  which  he  (Mr. 
Scott,)  estimated  the  character  of  these  men  was  very  high.  And  God 
save  the  mark  !  the  gentleman  (Mr.  Read)  quoted  the  language  of  Mark 
Anthony,  when  gazing  on  the  dead  body  of  Caesar,  and  who  exclaimed 
"  Brutus  is  an  honourable  man."  This  Mark  Anthony,  who  seemed  to  be 
an  especial  favorite  of  the  gentleman  from  Susquehanna,  was  as  thorough 
going  a  demagogue  as  ever  walked  the  face  of  the  earth.  He  knew  how 
to  pander  to  the  passions,  prejudices  and  vices  of  the  people.  *'  He  came 
to  bury  Caeser,  not  to  praise  him  !"  Although  he  had  almost  defied  him 
when  living.  He  had  not  strength  of  mind  nor  independence  enough  to 
speak  what  he  really  felt  and  thought  of  his  murdered  friend,  and  finally 
he  himself  fell  and  lost  the  prize  for  which  he  grasped. 

He,  (Mr.  S.)  did  not  like  this  standard  of  character  derived  from 
Mark  Anthony  ;  and  still  less  did  he  like  the  comments,  especially  as  they 
are  given  in  the  words  of  that  demagogue,  Mark  Anthony.  The  gentle- 
man from  Susquehanna,  was  well  aware  of  the  standard  of  character,  and 
had  heard  the  estimate  of  the  character  of  the  canal  commissioners,  and 
regarded  the  remarks  as  improper,  because  he  thought  that  this  was  not 
the  proper  tribunal  in  which  to  canvass  their  characters.  He  (Mr.  S.) 
must  say  that  he  thought  it  unfair  and  unjustifiable  in  the  delegate  from 
Susquehanna  to  denounce  a  respectable  body  of  men — as  the  bankers  un- 
questionably were — in  the  manner  that  he  had  done.  There  might  be, 
and  indeed  there  were  many  gentlemen  among  them  belonging  to  the  party 
of  which  the  delegate  himself  was  a  member.  How  many  gentlemen  he 
(Mr.  S.)  would  ask,  were  there  in  the  direction  of  the  board  of  the  com- 
monwealth, who  might  be  put  in  the  position  of  those  individuals  the 
delegate  had  spoken  of,  by  a  combined  vote  of  the  two  houses  of  the  lecris- 
lature?  He,  (Mr.  S.)  had  seen  a  printed  paper  relative  to  the  suspension 
of  the  banks,  in  which  there  were  many  strong  expressions  used.  Now, 
he  wanted  to  know  what  was  meant,  in  the  first  place,  by  the  expression 
**  bank  speculators."  He  contended  that  this  convention  had  a  right  to 
know  what  was  meant  by  it.  The  bank  directors,  loo,  were  called  '*  bank 
robbers,"  in  clear  and  explicit  language.  There  was  no  disguise  about  it, 
nor  endeavor  made  to  conceal  the  real  meaning  of  the  words  used  under 
the  garb  of  polite  language. 

VOL.  VI.  0 
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He,  (Mr.  S.)  thought  it  was  proper  that  we  should  undeistand  how 
many  there  were  among  us  who  were  robbers,  »*  legalized  or  not  legal* 
ized."  He  wanted  to  know  who  were  **  bank  speculators."  If  borrowers 
of  banks  were  speculators,  then  all  men  of  all  classes  were  so,  for  they  all 
had  occasion  to  resort  to  banks  occasionally.  He  meant  to  say  that  they 
had  to  get  paper  discounted  there,  instead  of  waiting  for  ihe  maturity  of 
the  paper.  Did  the  delegate  call  all  those  robbers — all  those  bank  specu- 
lators who  obtained  accommodations  in  that  way  through  the  bank  ?  He 
thought  not.  Would  he  say  that  all  these  meii  grew  rich  out  of  the 
misfortunes  of  the  poor  ?  That,  however,  was  the  drift  of  the  gentle- 
man's argument.  Now,  that  could  notiapply  to  the  borrowers.  If  the  bor- 
rowers grow  rich,  there  would  be  no  insolvent  banks;  no  broken  institutions. 
If  the  argument  was  true,  then,  the  largest  of  these  robbers  would  be 
the  commonwealth  herself,  because  she  owns  more  bank  stock  than  was 
owned  by  companies  of  individuals.  There  was  another  expression  he 
(Mr.  S.)  wanted  to  understand,  and  which  was  used  by  the  g-entleman 
from  Susquehanna  :  **  the  aristocracy  of  wealth."  What  did  the  gentle- 
man mean  by  that  ?  He  wished  to  know  what  constituted  a  member  of 
the  aristocracy  of  wealth.  Was  it  the  possession  of  ten  thousand  dollars, 
or  forty  thousand  dollars,  or  fifty  thousand  dollars,  or  what  other  sum  was 
it  ?  Ii  was  desirable  that  we  should  know,  as  the  gentleman  said  their 
interests  were  in  opposition  to  another  class  of  individuals  whom  he  de- 
signated **  the  democracy  of  numbers."  He  would  repeat  the  question — 
what  constituted  *'  an  aristocracy  of  wealth  ?"  He  did  not  think  the  gen- 
tleman would  point  to  the  lawyers  as  belonging  to  that  class,  as  he,  him- 
self was  a  lawyer.  He  ^Mr.  S.)  thought  it  was  not  likely  that  the  genfle- 
man  would  put  the  stamp  of  condemnation  on  us.  It  was  important  that 
wc  should  know  the  meaning  of  the  term  *'  aristocracy  of  wealth," 
inasmuch  as  it  had  gone  forth  to  the  people  that  it  was  a  body  of  men 
who  were  in  direct  opposition  to  the  '*  democracy  of  numbers."  The 
delegate  had  undertaken  to  show  that  millions  of  dollars  had  been  taken 
away  from  the  poor  by  the  '*  aristocracy." 

If  the  vampire  grasp  of  bank  aristocracy  is  to  remain  fastened  upon  us, 
then  was  William  Pitt  right  when  he  said  "  let  the  Americans  go  into  their 
banking  sysU*^,  a]\  1  their  boasted  independence  will  be  but  a  phantom." 
'I'o  the  total  loss  i  the  forty  three  millions,  is  to  be  added  all  the  losses, 
all  the  sacrifices,  all  the  distress  and  misery^  incalculable  in  amount^,  con- 
sequent upon  the  individual  bankruptcies  caused  by  the  failuie  of  the 
banks.  Thete  banks  were  chiefs  in  the  money  mart,  and  carried  down 
thousands  in  their  train. 

And  so  (continued  Mr.  S.)  the  gentleman  in  other  parts  of  his  speech 
speaks  of  **  legalized  robbers,"  the  **  aristocry  of  wealth,"  &;c.  Now, 
so  far  as  his  observations  in  society  had  gone,  he  knew  not  any  body  to 
whom  the  term  **  aristocrat"  could  be  as  well  applied  as  the  farmer.  He 
did  not  know  that  the  term  was  applicable  to  the  few  individuals  around 
him  whose  persuits  were  agricultural,  but  he  did  know  it  was  to  the  far- 
mers as  a  body,  if  to  any  men  in  the  country.  A  man  might  go  out  of 
this  convention,  and  meet  men  worth  their  one  hundred  thousand  dollars. 
He  could  not  recognize  them  from  the  mass  of  the  people,  over  whom 
they  have  no  influence.  He  (Mr.  Scott)  could  point  out  men  in  this 
city  worth  a  million,  a  million  and  a  half,  or  two  millions,  who  were  utter- 
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ly  unknown  to  the  mass  of  the  people,  and  possessed  no  influence  amon^ 
them  whatever. 

Look  at  the  honest  yeomanry  of  Pennsylvania !  Go  to  their  farms  in 
Northampton,  in  Lebanon,  in  Berks  and  other  counties  (and  let  me  point 
to  Indiana,  for  perhaps,  the  delegate  (Mr.  Clarke)  has  got  a  farm  himself) 
and  th^re  you  will  see  magnificent  fields  filled  with  the  produce  of  the 
earth-r-extensive  acres  covered  over  with  the  richest  crops.  Let  me  point 
out  to  you  the  farmer's  laborers  working  on  his  properly — at  his  beck  and 
his  call.  Let  me  show  you  the  influence  hd  possesses  over  his  neighbors 
—the  confidence  with  which  they  look  up  to  his  opinions — the  surrender 
of  their  own  sentiments  to  his.  Let  me  point  out  to  yOu  the  eldest  son 
following  in  the  footstepts  of  his  father,  until  at  length,  the  estate  comes 
to  be  divided,  and  he  has  a  bower  of  his  own,  and  sits  down  to  preserve 
the  family  natfae  and  the  family  influence.  1  should  say  thatthat  honora- 
ble yeoman — ^^that  that  noble  father — that  that  excellent  and  proud  Penn- 
«ylvanian  is  much  more  entitled  to  be  called  a  member  of  the  aristocracy  of 
we2^lth,  than  men  who  walk  the  streets  of  Philadelphia,  whose  wealth  is 
unknown,  and  who  exercise  no  influence  over  public  opinion.  But  in 
•reference  to  the  wealthy  man,  who,  I  ask,  are  the  wealthy  men  of  this 
land  ?  They  are  according  to  the  language  used  by  the  gentleman  from 
Susquehanna,  men  who  hold  bank  stock — men  who  participate  in  legal- 
ized robberies.  Who  are  they  ?  Why,  they  are  rneii  who  once  were 
scarcely  worth  one  farthing,  but  who,  by  their  industry  and  enterprize, 
have  made  themselves  rich.     Who  was  Astor  of  New  York  ? 

Look  through  your  land  and  see  who  are  your  wealthy  men.  Except- 
ing a  very  few,  they  are  the  men  who  have  risen  from  poverty  to  wealth 
by  industry  and  integrity.  Sir,  you  can  hardly  point  to  a  very  wealthy 
man  in  this  country,  and  more  especially  so  in  Pennsylvania,  who  does 
not  owe  his  wealth  to  industry,  integrity  and  a  strict  attention  to  his  cal- 
ling, whatever  it  may  have  been.  Some  have  become  wealthy  by  pur- 
suing one  calling,  and  some  by  another,  but  all,  or  nearly  all,  have  become 
so,  by  their  own  perseverance. 

Your  wealthy  men  of  to-day,  were  your  poor  men  of  yesterday  ;  and 
your  bank  aristocrats,  as  they  are  termed,  of  to-day,  were  your  journey- 
men mechanics  of  yesterday.  Then,  sir,  how  can  you  say  that  there  is 
an  aristocracy  of  wealth  in  this  country,  when  your  wealthy  men  are  the 
working  men  of  the  country.  Wealth  in  this  country,  is  held  up  as  the 
reward  of  industry,  and  I  hope  the  day  is  far  distant  when  it  will  be 
otherwise.  The  honest  and  enterprising,  and  hard  working  mechanics, 
are  the  men  who  acquire  sufficient  wealth  to  enable  them  to  become  bank 
stockholders,  and  are  they  tlie  men  who  are  to  be  branded  as  legalized 
robbers,  by  the  gentleman  from  Indiana  and  others. 

Why,  sir,  if  I  was  going  to  point  to  any  class  of  persons,  as  belonging 
to  the  aristocracy  of  wealth  in  this  country,  I  think  I  might  point  gentle^ 
men  to  the  wealthy  farmers  of  our  land  ;  the  men  who  own  their  thous- 
and acres  of  land,  and  who  have  a  large  number  of  persons  at  their  com- 
mand in  carrying  on  the  cultivation  of  the  soil.  They  seem  to  be  the 
most  wesdthy,  the  most  independent,  and  to  approach  nearer  to  an  aris- 
tocracy of  wealth  than  any  other  class  of  persons  in  our  country,  yet  who 
has  ever  pretended  to  say  that  they  belonged  to  the  aristocracy  of  wealth? 
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It  is  a  mistake— there  is  no  such  thing  as  an  aristocracy  of  wealth  in  thi» 
country— all  our  institutions  contradict  the  idea— and  there  is  nothing  of 
the  kind  to  he  found  in  this  land. 

But  I  would  ask  what  gentlemen  mean  by  the  democracy  of  numbers  ? 
This  is  a  term  that  I  am  not  certain  that  I  understand  the  meaning  of.  I 
must  confess  that  I  am  not  able  to  define  what  is  meant  by  the  term 
democracy  of  numbers,  unless  it  is  the  rising  of  the  people,  as  was  the 
case  lately  in  Maine,  in  Rhode  Island,  and  in  Ohio,  and  more  recently 
and  powerfully,  in  the  state  of  New  York.  If  this  is  the  right  interpre- 
tation of  the  term  democracy  of  numbers,  then  I  apprehend  that  the 
democracy  of  numbers,  is  that  party  which  has  risen  in  its  strength 
against  the  general  government,  and  its  effort  against  the  prosperity  of  the 
country. 

Sir,  I  deprecate  this  kind  of  discussion,  but  when  the  lead  is  given,  and 
one  party  is  denounced  in  such  round  teims,  it  is  too  much  for  poor,  weak 
human  nature  to  bear.  Ear  has  not  heard,  and  eye  has  not  looked  upon 
the  like  of  this  before  in  this  country,  and  it  would  be  too  much  for  us  to 
sit  by  without  making  some  reply  to  the  arguments  which  have  been 
here  brought  forward.  Let  us  now  look  at  some  of  the  statistics  of  the 
gentleman  from  Susquehanna,  (Mr.  Read)  in  his  speech  on  opening  up 
this  question.  We  find  on  the  eleventh  page  of  his  printed  speech,  the 
following  discovery : 

"  Precise  accuracy,  in  regard  to  the  amount  of  these  one  hundred  and 
ninety-three  broken  banks,  at  their  lespeclive  failures,  is  not  attainable. 
But  analogical  deductions  from  known  facts,  enable  us  to  approximate  the 
truth,  nearly  enough  for  the  purposes  of  illustration.  In  this  mode  we 
arrive  at  the  conclusion  that  the  circulation  of  these  banks  was  $57,900>- 
000,  and  that  twenty-five  per  cent  of  these  liabilities  was  eventually  paid 
by  the  broken  banks.  This  leaves  $43,515,000  of  their  bills  never 
redeemed,  A  dead  loss  to  the  industrious  poor.  A  clear  gain  to  the 
wealthy  banker."  Now  sir,  mark  this.  Forty  three  millions  of  clear  gain 
to  the  wealthy  banker.  That  is  to  say  the  stockholder  is  benefitted  by  the 
banks  breaking.  The  stockholder  derives  a  profit  from  the  failure  of  the 
institutions,  because  in  no  other  way  can  the  failure  be  a  source  of  gain  to 
the  wealthy  banker.  Well,  the  gentleman  says  this  is  »*  a  tax  upon,  or 
more  correctly  speaking,  a  robbery  of  the  industrious  classes,  of  almost 
two  millions  annually,  fraudulently  abstracted  from  the  pockets  of  the 
honest,  hardworking  producer  of  wealth  and  embezzled  by  the  magic  of 
a  paper  system,  and  its  natural  concomitants,  into  the  coffers  of  bank 
speculators." 

Now  sir,  it  seems  to  me  that  the  gentleman  is  entirely  mistaken  as  to  his 
facts,  in  relation  to  the  forty  tliree  millions  of  dollars,  being  a  dead  loss  to  the 
industrious  poor,  and  a  clear  gain  to  the  wealthy  banker.  The  gentleman 
seems  go  upon  the  assumption  that  the  forty  three  millions  of  dollars  oi 
bank  paper  was  in  the  pockets  of  the  poor,  when  it  seems  to  me  that  the 
natural  place  to  look  for  it  would  be  in  the  pockets  of  the  wealthy,  because 
the  poor  seldom  have  many  bank  notes  lying  idle  in  their  pockets.  It 
does  seem  to  me  that  the  most  likely  place  to  have  found  their  money 
would  have  been  in  the  pockets  of  those  whom  the  gentleman  had  seea 
proper  to  designate  as  tfie  aristocracy  of  wealth,  but  for  the  sake  of  the 
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-argument,  I  admit  that  all  this  forty  three  millions  of  dollars  was  trans- 
ferred from  the  pockets  of  the  wealthy,  to  those  of  the  poor,  which  is  a  * 
thing  most  unlikely  ever  to  have  happened.  We  have  very  little  to  do  in 
Pennsylvania  with  the  evils  and  abuses  of  the  banking  system  in  other 
parts  of  this  union.  We  cannot  control  them,  and  we  cannot  legislate  for 
them,  therefore  we  can  have  nothing  to  do  with  them  in  this  way.  The 
only  inquiry  then  which  we  have  any  right  to  make  is,  as  to  how  far  we 
have  suffered  frond  the  supposed  evils  of  the  banking  system,  and  the 
failures  of  our  own  banking  institutions.  It  is  then  said  by  the  gentleman 
from  Susquehanna,  that  nineteen  banks  have  failed  in  the  state  of  Penn- 
sylvania ;  but  he  has  not  told  us  what  the  capital  of  these  institutions 
was,  or  how  much  circulation  they  had  out,  at  the  time  of  their  failure, 
but  he  has  summed  up  the  whole  mass  of  what  he  calls  the  spurious 
paper  circulation  of  the  country,  in  order  to  make  an  impression  on  the 
minds  of  the  people  unfavorable  to  banking  institutions.  He  has  summed 
up  a  large  amount,  which  he  says  has  been  lost  to  the  people,  but  he  has 
not  told  us  what  was  the  capital  or  circulation  of  our  own  banks,  so  that 
we  might  Ue  able  to  judge  of  the  evils  accruing  from  those  institutions 
in  our  own  state. 

Now,  Mr.  Gallatin,  in  the  tables  accompanying  his  book  on  banking, 
from  which,  I  suppose,  the  gentleman  obtained  many  of  his  facts,  tells 
us  that  the  capital  of  sixteen  of  the  broken  banks  of  Pennsylvania  amoun- 
ted to  $1,811,000.  If  you  allow  a  proportionate  amount  for  the 
capital  of  the  other  three  banks,  which  I  presume  would  be  about  fair  to 
allow,  you  have  the  total  capital  of  all  the  banks  which  failed  at  $2,151,- 
000.  Well,  the  gentleman  from  Susquehanna,  says  that  these  banks  paid 
twenty-five  per  cent  of  their  liabilities.  Then  the  next  question  was, 
what  were  the  liabilities  of  those  institutions.  The  gentleman  from 
Susquehanna  himself  has  told  us,  that  the  circulation  of  these  banks  ex- 
ceeded fifty  per  cent  more  than  their  capital ;  but  if  any  gentleman  would 
take  the  trouble  to  look  to  the  returns  made  to  the  government  he  would  find 
that  their  circulation  instead  of  exceeding  fifty  per  cent  above  their  capital 
was  but  fifty  per  cent  on  it.  This  then  was  a  great  error  in  the  gentle- 
man's statement.  The  gentleman  from  Susquehanna  had  gone  into  a  cal- 
culation to  show  that  the  banking  capital  of  this  country  was  tw^o  hundred 
and  sixty-four  millions  of  dollars,  and  that  estimating  the  circulation  of 
these  banks  at  fifty  per  cent  more  than  their  capital,  you  have  three 
hundred  and  ninety-six  millions  in  the  hands  of  the  industrious  classes  of 
the  country. 

Now,  any  gentleman  who  would  take  the  trouble  to  examine  into  this 
matter,  would  find  that  the  circulation  of  the  banks  of  this  country,  was 
not  more  than  one  half  of  their  capital,  so  that  it  would  be  seen  that  the 
gentleman  had  made  a  mistake  in  his  calculation,  of  two  hundnQd  and  sixty 
four  millions,  and  Mr.  S.  did  not  think  it  was  worth  while  following  any 

gentleman  who  would  make  such  a  mistake  in  his  calculations  as  this 

• 

The  present  great  financier  at  Washington,  had  only  made  a  mistake 
of  about  five  millions  of  dollars  in  his  calculation,  so  that  the  gentleman 
from  Susquehanna,  had  left  him  far  behind. 

But,  Mr.  Chairman,  I  want  the  facts,  and  not  the  gentleman's  estimates 
and  calculations,  because  I  have  found  them  to  be  very  erroneous.    I  want 
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the  facts,  and  those  facts  I  want  as  applying  to  Pennsylvania  and  not  ta 
the  Union,  because  we  have  nothing  to  do  with  the  acts  of  other'states.^ 
Of  the  banks  chartered  in  this  state  from  time  to  time,  and  uniformly  by 
the  party  which  has  ruled  the  state  for  forty  years,  and  which  created  at 
one  blow,  forty  banks,  there  has  been  but  nmeteen  which  have  failed,  and' 
the  capital  of  those  nineteen  banks,  so  far  as  can  be  ascertained,  di(i  not 
exceed  $2,151,000.  Their  circulation,  then,  estimated  at  one  half  th^t 
amount,  which  was  about  a  fair  estimate  from  the  facts  which  we  can 
ascertain,  would  be  about  $1,075,000.  The  gentleman  from  Susque- 
hanna then,  admits  that  they  paid  twenty -five  per  cent,  and,  if  this  was 
the  case,  there  would  be  but  $806,000  of  unredeemed  paper  in  this  com- 
monwealth, which  was  lost  by  the  people.  This  fell  far  short  of  the  cal- 
culations of  the  gentleman  from  Susquehanna. 

But,  Mr.  Chairman,  there  never  was  $806,000  of  bank  paper  in  Penn- 
sylvania, which  never  was  redeemed.  No  man  will  believe  it — it  is 
entirely  too  strong  a  case  to  be  credited  on  this  floor — and  all  who  look 
to  the  course  of  events  in  this  state,  must  discredit  it.  Sir,  if  gentlemen 
wish  us  to  believe  this  story,  of  this  amount  of  paper  remaining  unredeem- 
ed, they  must  adduce  proof  of  it.  They  must  let  us  know  \Vhat  banks 
it  was  whose  paper  was  not  taken  up  fin^dly,  and  they  must  let  us  know 
the  amount  of  the  paper  not  taken  up.  The  sources  of  information  are 
open  to  those  gentlemen  as  well  as  to  us,  and  I  will  take  this  occasion  of 
saying  that  it  will  be  found  that  in  this  commonwealth,  from  the  com- 
mencement of  the  banking  system,  to  the  present  day,  that  it  will  be  a 
difficult  matter  for  gentlemen  to  show  that  there  ever  was  one  hundred, 
or  two  hundred  thousand  dollars  of  unredeemed  bank  paper. 

AVhy,  sir,  let  us  examine  the  facts  in  relation  to  this  matter,  in  order 
that  we  may  arrive  at  something  like  the  truth.  Many  of  the  banks 
which  failed,  paid  from  twenty -five  to  fifty  per  cent  on  their  liabilities, 
and  some  of  them  paid  something  to  their  stockholders.  Well,  what  is- 
the  course  of  proceeding  in  a  bank  which  is  about  winding  up  its  con- 
cerns ?  Why,  the  first  thing  which  is  redeemed,  is  its  circulation — the 
next  its  deposits — and  the  next  all  debts  of  whatever  character---and  the 
last  thing,  is  the  obligations  to  the  stockholders.  Well,  when  we  talk  in 
a  report  upon  currency,  of  a  bank  paying  twenty-five  percent,  that  means 
that  it  has  paid  that  much,  after  meeting  the  ordinary  liabilities  to  the 
stockholders  of  the  institution. 

Thus,  then,  when  we  come  to  consider  the  matter  in  this  light,  and  to 
reflect  that  the  stockholders  of  the  bank  are  the  last  paid,  I  think  we  must 
come  to  the  conclusion  that  not  more  than  perhaps  a  half  a  million  of  dol- 
lars has  been  lost  in  this  commonwealth,  from  broken  banks,  from  the 
commenceipent  of  the  system  to  the  present  time.  If  proof  exists  to  the 
contrary^  this,  let  it  be  adduced,  because  I  want  to  know  the  facts.  I 
want  to  know  the  true  state  of  the  facts,  and  the  people  of  this  common- 
wealth want  to  know  them,  and  have  a  right  to  know  them,  so  that  they 
may  know  the  extent  of  the  evil,  when  we  are  called  upon  to  legislate 
upon  it. 

But,  sir,  the  gentleman  says  that  the  banking  capital  Is  but  nominal. 
He  says  the  stockholders  are  called  upon  to  pay  in  some  ten  or  twenty 
per  cent  upon  their  stock,  and  then  the  bank  goes  on  doing  business  89^ 
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though  the  hundred  per  cent  was  paid  in.  Now  I  deny  this  asJ»ertion,  and 
I  think  evidence  might  be  adduced  from  the  gentleman's  own  county,  to 
show  that  it  was  not  the  fact.  I  do  not  know,  however,  how  that  fact 
may  be,  as  I  do  not  know  how  the  banks  conduct  their  business  in  that 
part  of  the  state.  I  know,  however,  that  here,  where  the  great  body  of 
the  banks  of  the  state  are  located,  the  fact  is  otherwise. 

Our  banking  institutions  here,  have  a  capital  given  them  by  law,  and 
when  it  is  paid  up  it  is  known  to  the  public  ;  when  it  is  partially  paid  up 
the  returns  show  it,  and  every  body  knows  whether  there  is  fifty  or  eighty 
per  cent  paid  up  on  the  stock  of  a  bank,  or  whether  the  stock  is  paid  up 
in  full.  This  is  our  manner  of  doing  Nbusiness,  in  this  part  of  the  state, 
arid,  as  I  do  not  know  how  they  transact  banking  business  in  Susque- 
hanna county,  I  will  leave  the  gentleman  to  settle  the  matter  with  his 
own  constituents,  as  to  the  best  mode  of  conducting  a  banking  institution 
there. 

But,  the  gentleman  from  Susquehanna,  has  been  unkind  to  some  of  his 
friends,  in  a  portion  of  his  remarks.  He  has  told  us  that  the  system  of 
banking  has  had  the  effect  of  withdrawing  the  benefits  which  were  to 
accrue  from  the  labor  of  the  poor  man. 

The  doctrine  of  the  gentleman  from  Indiana,  (Mr.  Clarke)  however,  ig 
so  different  from  this,  that  he  tells  us  that  bank  ng  institutions  raise  the 
price  of  labor — he  says  that  banks  have  the  effect  of  raising  the  wages 
that  are  paid  to  the  poor  laboring  men.  Well,  if  this  be  the  case,  I  appre- 
hend that  the  poor  men  ought  to  be  on  our  side  of  the  question ;  and  if 
this  is  the  case,  I  apprehend  that  we  ought  to  claim  the  support  of  this 
portion  of  the  people  of  the  commonwealth. 

Well,  sir,  what  is  the  consequence  of  raising  the  price  of  the  labor  of 
the  poor  man,  which  is  complained  of  by  the  gentleman  from  Indiana? 
Why,  it  is,  that  the  iron  master  cannot  make  as  large  profit,  as  he  was 
accustomed  to  do.  That  was  the  argument  of  the  gentleman.  If  you 
raise  the  price  of  labor  of  the  poor  man,  you  do  not  permit  the  iron  mas- 
ter to  carry  on  as  profitable  a  business  as  he  otherwise  might  do.  As  it 
is,  however,  the  iron  master  is  content  to  pay  the  poor  man  his  wages, 
and  pay  hirn  high  wages  too,  and  he  does  not  complain  if  the  state  of  the 
currency  is  such  that  he  can  find  the  means  in  the  banking  system,  of 
carrying  on  his  establishment,  and  paying  off  his  hands,  until  he  has  an 
opportunity  of  bringing  his  iron  into  the  market,  and  obtaining  a  fair  price 
for  it.  This  he  is  enabled  to  do  by  the  aid  of  banking  institutions,  and 
the  credit  system,  and  the  argument  of  the  gentleman  from  Indiana,  on 
this  subject,  must  either  go  for  nothing,  or  at  least,  go  as  operating  very 
onerously  on  the  poor  working  men  of  the  country. 

The  gentleman  from  Luzerne,  (Mr.  Woodward)  has  told  us,  that  the 
amendment  will  restrict  the  issue  of  bank  paper.  He  has  told  us  that  the 
amendment  will  restrict  the  issue  of  bank  paper,  but  he  has  not  told  us  how 
it  will  do  it,  and  that  is  what  I  want  to  know.  If  our  banks  issue  the 
same  amount  of  hundred  and  fifty  dollar  notes,  they  will  have  the  same 
amount  of  money  to  redeem,  as  though  they  had  issued  five  and  ten  dollar 
notes.  The  liability  of  the  banks  will  be  the  same,  and  the  wants  of  the 
community  will  be  the  same.     If  the  wants  of  the   community   require 
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a  certain  amount,  and  a  certain  proportion  of  currency,  that  amount  of 
currency  will  be  issued,  and  the  liabilities  of  the  banks  will  be  the  same 
— at  least  the  same  amount  of  currency  will  be  in  circulation,  either  in 
bank  paper  or  specie. 

But  the  idea  of  the  gentleman  from  Susquehanna,  I  presume,  is,  that  if 
you  abolish  five  and  ten  dollar  notes,  you  bring  specie  into  more  general 
circulation.  But,  sir,  where  is  this  specie  to  come  from  ?  We  have  it 
not  now,  and  where  are  we  to  get  it  ?  The  obtaining  of  it,  depends  apon 
the  foreign  trade,  over  which  Pennsylvania  has  no  kind  of  control,  in  the 
world.  The  obtaining  of  an  adequate  supply  of  specie  to  answer  thii 
purpose,  depends  upon  other  countries,  and  upon  our  means  of  contr<^- 
ling  and  commanding  it.  How  shall  we  get  the  specie  here,  and  after  we 
have  it  here,  how  shall  we  retain  it,  and  prevent  its  going  away ;  because, 
if  you  can  now  retain  the  specie  here  that  we  have,  there  is  enough  to 
sustain  our  present  paper  currency.  Your  specie  basis  is  broad  enough, 
and  your  bank  issues  are  restricted  enough  in  Pennsylvania,  to  cany  on 
safe  banking.  Stop  now  the  outward  flowing  current — ^let  it  now'  be 
known  and  underslood,  that  no  more  specie  is  to  go  out  of  this  state,  and 
the  specie  basis  is  broad  enough  for  our  banks  to  resume  and  continue 
specie  payments  from  this  time  forth.  The  difficulty  with  ns,  is,  how  can 
we  get  the  specie  here  from  Europe,  and,  after  we  get  it,  how  can  we 
keep  it,  because,  over  that  matter,  the  state  of  Pennsylvania  has  no  con- 
trol whatever. 

I  am  ROW,  sir,  aI)out  to  resume  my  seat,  and  before  I  do  so,  I  want  to 
muke  one  remark  in  reply  to  a  lemark  of  the  gentleman  from  Luzerne, 
(Mr.  Woodward)  on  the  subject  of  this  resolution,  and,  in  making  that 
remark.  I  hariily  know  what  terms  to  use.  The  gentleman  thinks  it 
cowanilv  in  those  who  do  not  like  the  amendment  of  the  gendeman  from 
SSusquehanna,  not  to  mnrch  up  to  it  and  vole  against  it  at  once.  I  think, 
however,  that  gentlemen  who  belong  to  the  party  with  which  the  gentle- 
man aois,  ought  to  be  the  last  to  say  any  tiling  about  shrinking  from  a  plain 
simple  proposiuon,  when  it  is  presented  to  them. 

The  gentleman  from  Luzerne,  I  believe,  has  been  absent  from  the  con- 
vention and  does  not  know  all  that  has  taken  place  in  it,  or  he  would  not 
liave  said  that  it  was  cowardly  not  to  vote  upon  the  amendment  of  the 
genUeman  from  Susquehanna. 

Sir,  I  believe  the  gentleman  was  absent  from  Hanisburg  when  the 
scene  was  exhibited  of  some  tiiiitv  or  fortv  of  thai  seodeman's  friends 
sitting  in  their  seats,  aud  their  names  being  called  by  the  derk  of  the 
convenuon,  aud  they  rxnusin^  to  answer  aye  or  noe  on  the  simple  propo- 
sition, that  ct^nuaots  are  and  of  right  ought  to  be  invi<^able. 

Now,  I  wiU  not  sjiy  that  it  was  cowardice  which  prevented  the  gen- 
tle man*  s  friends  fivuu  voting  on  this  plain  and  simple  proposition,  because 
1  co:isicer  that  it  wv^uld  t^  icde\»rotts  for  me  to  do  so,  but  I  will  say 
that  when  this  pUm  prv>pvvsiuon.  which  every  Pennsylvanian  ought  to  be 
ready  ;o  say  yea.  or  nay  upon,  was  laid  belere  them,  every  one  of  the 
gifnt.em all's  friends  e^ot'ptsixor  seven  s>it  mute  and  refused  to  answer 
whca  -«he  clerk  called  '«ht\r  n&mes.  So  luuch  foe  the  cowardice  of  voters 
in  tl;is  i»ave:;;K'»;:. 
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Mr.  Brown,  of  the  county  of  Philadelphia,  rose  to  address  the  house 
on  the  subject  of  the  amendment.  Before,  however,  proceeding  farther 
with  his  remarks*  he  would  say  a  few  words  in  reply  to  the  last  assertion 
of  the  gentleman  from  the  city  of  Philadelphia,  (Mr.  Scott.) 

I,  (sa^id  Mr.  B.)  am  one  of  those  whom,  the  the  gentleman  has  alluded 
to  as  sitting  in  my  seat  and  declining  to  respond  to  my  name  when  the 
voto  was  taken  on  the  proposition  which  the  gentleman  has  alluded  to. 
Well  I  did  so,  and  I  tell  gentlemen  that  I  will  do  so  whenever  they  bring 
matters  up  for  decision  in  this  convention  which  we  are  not  called  upon 
to  decide  and  which  we  have  no  right  to  decide  upon.  I  will  always 
refuse  io  vote  upon  subjects  which  have  no  legitimate  object  and  aim,  and 
are  only  got  up  in  this  convention  for  political  purposes.  I  know  the 
duties  I  was  sent  here  to  perform  and  I  will  never  shrink  from  them  let 
them  be  presented  to  me  in  what  shape  they  may ;  but  I  am  not  going  to 
be  called  upon  and  compelled  to  vote  for,  or  against  propositions  which 
we  have  no  right  to  introduce  here.  The  duty  which  the  people  have 
imposed  on  me  here  and  which  I  believe  has  been  imposed  on  every  other 
gentleman  has  been  to  prepare  and  propose  amendments  to  the  constitu- 
tion  to  be  submitted  to  them  for  their  consideration,  and  whenever  gen- 
tlemen introduce  any  matter  connected  with  amendments  to  the  constitu- 
tion they  will  find  me  ready  and  willing  to  vote  upon  them,  but,  when 
they  introduce  topics  to  establish  political  opinions  for  themselves  and 
their  parly,  and  which  I  know  are  not  to  be  submitted  to  the  people  for 
their  confirmation  I  will  refuse  to  vote  upon  any  such  proposition  at  any 
lime.  We  are  here  but  as  the  agents  of  the  people  of  Pennsylvania,  in 
proposing  amendments  to  the  constitution  of  the  state,  for  their  confirm- 
ation, or  rejection,  and  we  have  no  right  to  go  into,  or  decide  upon  any 
other  subject  whatever. 

We  have  no  right  to  assume  any  of  the  powers  of  the  supreme  court, 
or  to  dictate  in  any  manner  to  them.  We  have  no  ri^ht  to  say  that  con- 
tracts are,  or  are  not  inviolable,  because  that  is  no  part  of  the  duty  which 
has  been  assigned  to  us  by  the  legislature,  and  the  people.  Sir,  I  am 
ready  to  take  all  necessary  and  proper  responsibility,  but  1  am  not 
willing  to  usurp  a  responsibility  which  belongs  to  others,  and  which 
we  have  nothing  to  do  with.  Cowardly  !  I  throw  back  the  woid 
with  disdain  and  contempt.  I  am  ready  to  vote  upon  any  amendment 
which  gentiemen  may  desire  to  submit  to  the  people  of  Pennsylvania, 
and  when  gentlemen  suspect  others  of  being  cowardly,  let  them  propose 
their  amendments  in  a  form  to  be  submitted  to  the  people,  and  not  in 
"Such  form  that  the  people  cannot  reach  them. 

Sir,  I  am  brave  enough  to  submit  every  thing  I  propose  to  the  peo- 
ple for  their  ratification,  and  I  am  no  coward  when  a  question  comes 
before  us  that  is  to  be  submitted  to  the  people.  I  have  seen  proper  to 
make  this  statement  because  I  was  the  only  gentleman  who  proposed 
on  the  floor  of  the  convention  that  it  would  be  proper  and  right  not 
to  vote  on  the  question  which  was  then  presented  to  us,  and  I  was 
among  the  first  to  refuse  to  record  my  vote  when  the  question  was 
taken,  as  I  wished  to  assume  no  powers,  but  those  which  were  given 
to  me  by  the  people. 

In  discussing  this  question,  I  will  not  be  led  into  a  question  which 
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does  not  belong  to  it,  and  I  cannot  and  will  not  forget  the  duty  assigned 
to  me  here  by  the  people  to  prepare  and  submit  to  them  amendments 
to  the  constitution. 

Those  who  elected  me  did  not  send  me  here  to  debate  political  questions, 
and  they  did  not  send  me  here  to  fall  in  with  the  political  slang  and  cant  of  the 
day,  and  I  am  not  to  be  led  into  a  discussion  of  this  kind,  by  any  thing 
which  may  be  said  by  the  gentleman  from  Franklin,  (Mr.  Dunlop,)  the 
gentleman  from  Allegheny,  (Mr,  Denny)  or  any  other  gentleman. 
I  will  not  follow  them  at  this  time,  or  any  other  time  in  this  convention, 
in  a  discussion  of  this  kind.  If  they  wish  to  discuss  matters  of  this  sort 
before  a  town  meeting  or  in  any  other  proper  and  suitable  place,  I  tell 
them  now  that  I  will  meet  them  in  the  field  of  argument  on  all  political 
questions,  but  they  must  excuse  me  from  entering  into  them  in  this  con- 
vention, where  I  have  other  duties  imposed  upon  me.  I  will  meet  the 
gentleman  from  Allegheny,  before  the  citizens  of  Allegheny,  if  he  chooses 
or  before  the  people  of  the  county  of  Philadelphia,  and  discuss  the  coune 
of  the  general  government,  the  acts  of  Postmaster  General  Kendall,  or 
any  other  matter  which  he  may  desire  to  discuss,  but  I  must  decline 
going  into  it  here,  unless  I  am  driven  into  it.  I  am  not  disposed  to  be 
voting  and  acting  on  questions,  which  are  only  introduced  here  for 
political  effect.  I  am  here  to  do  my  duty  to  the  people  of  Pennsylvania 
honestly,  uprightly,  and  fairly,  and  to  the  best  of  ray  ability,  and  I  am 
not  to  be  deterred  from  doing  it  by  any  such  assertions,  as  that  made  by 
the  gentleman  who  has  last  taken  his  seat. 

Immediately  after  assembling  in  this  place,  we  were  told  by  the  feder* 
alists  of  this  convention,  that  we  were  here  in  the  midst  of  bank  stock- 
holders and  bank  directors,  and  it  was  intimated  to  us,  that  we  must 
measuie  our  language.  I  however  deny  this  assertion.  We  are  not 
in  the  midst  of  anv  such  community  ;  but,  we  are  as  much  in  the  midst 
ot  the  people  of  Pennsylvania,  as  we  were  in  Harrisburg ;  or,  as  we 
would  be  on  the  top  of  the  Allegheny  mountains.  The  eyes  of  the  peo- 
ple of  Pennsylvania  are  upon  as.  We  are  making  a  constitution  for 
them  and  for  them  alone :  and  we  are  not  here  legislating  for  tlie  hank 
directors,  and  we  aie  not  to  suit  our  language  to  their  ideas  of  inter* 
est  or  notions  of  propriety.  God  forbid  that  the  moment  should  ever 
arrive  when  an  assembly  of  this  kind  should  be  surrounded  by  any 
such  persons,  and  that  we  should  ever  act  upon  such  narrow  and  con- 
tracted views. 

What,  sir,  is  the  question  before  us  ?  It  is  a  question  with  regard 
to  the  policy  of  restricting  the  banks  of  Pennsylvania?  It  b  a  ques- 
tion as  to  whether  we  shall  provide  a  clause  by  which  the  legislature 
shall  in  all  its  proceedings  hereafter  regulate  the  banking  system  of  the 
commonwealth,  and  I  hop>e  gentlemen  do  not  desire  to  evade  such  a 
question  as  this  when  it  is  presented  to  them. 

Will  gentlemen  for  a  moment  say  that  the  banking  system  is  a  per- 
fect system  ?  Can  they  say  it  I  Do  they  believe  it  ?  Does  any  gentle- 
man rise  on  this  tioor,  and  say  that  it  does  not  need  having  restrictions 
placed  over  it  ?  No,  sir.  No  man  dare  say  that ;  but,  they  make  a 
false  issue,  and  tell  you  that  we  want  to  destroy  the  banks  and  ptill  down 
the  credit  system,  and  in  this  way,  they  try  to  enlist  the  feelings,  and  the 
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sympathies  of  the  people  in  their  behalf,  and  endeavor  to  persuade  mem- 
bers of  this  body,  to  go  against  restrictions,  for  fear  tliat  the  institutions 
of  the  state  will  be  uprooted  by  those  who  wish  to  remedy  the  evils  of 
^he  banking  system.  Now,  I  am  willing  that  the  vote  should  be  taken  on 
this  question,  which  will  show  the  result  in  relation  to  this  question  of 
restrictions ;  but,  I  am  much  mistaken  in  my  calculations  in  this  convention^ 
if  gentlemen  do  not  find  themselves  in  a  much  smaller  minority  than 
they  have  any  idea  of.  It  is  a  mere  sham,  a  lure — a  catch  of  gentlemen 
—-this  <;ry  that  the  reformers  wish  to  destroy  all  the  banks.  I  believe 
every  individual  of  the  party  which  supports  this  amendment  is  [n  favor 
of  a  judicious  banking  system  ;  and  I  now,  here  on  this  floor  declare,  that 
on  this  floor  and  off  of  it,  I  have  been  favorable  to  a  judicious  banking 
system  ;  but,  am  I  to  be  told  that  because  I  am  friendly  to  a  judicious 
and  well  regulated  system  of  banking,  which  will  promote  the  prosperity 
of  the  state,  that  I  must  take  and  keep,  and  retain  the  present  system 
with  all  its  faults  and  all  its  enormities  ?  There  are  none  in  this  conven- 
tion who  wish  to  destroy  the  banking  system.  All  wish  the  system 
to  be  continued  and  all  that  is  asked  is  that  some  of  its  abuses  may  be 
remedied,  and  these  abuses  must  be  remedied,  or  the  people  will  not 
endure  the  system. 

The  gentleman  from  Franklin  county  (Mr.  Dunlop)  has  acknowledged 
frankly  that  he  was  not  a  friend  to  the  evils  of  the  banking  system,  and 
he  acknowledged  also,  that  such  evils  did  exist.  He  has  not  been  pleased 
however,  to  tell  us  what  those  evils  were.  He  finds  time  to  deliver  a 
long  eulogy  on  the  system,  but  not  a  moment  to  say  a  syllable  about  its 
defects. 

The  gentleman  from  the  county  of  Allegheny  (Mr,  Forward)  did  not 
point  us  to  a  single  evil,  but  warned  us  of  the  consequences  which  must 
result  from  an  interference  with  the  system.  Is  the  system  perfect? 
Will  gentlemen  have  the  boldness  to  make  this  declaration  ?  Let  them 
make  the  issue  at  once.  Let  them  say  that  there  are  no  evils,  and  that 
the  system  is  perfect.  I  will  make  the  contrary  issue,  and  I  will 
say,  that  there  are  evils  in  this  system,  and  that  they  must  be  cor- 
rected. 

This,  Mr.  Chairman,  is  a  question  of  more  importance  than  it  appeared 
to  be  at  first  view.  1  supposed,  at  first,  it  was  a  question  whether  we 
should  restrict  corporations  or  not.  I  had  hoped  that  we  had  all  come 
into  the  convention,  ready  to  point  out  the  evils  of  the  system,  and  to 
provide  a  remedy.  But  the  gentlemen  have  made  the  issue  themselves ; 
the  issue  of  banks,  corporation  power  on  the  one  hand,  and  the  actual 
rights  and  liberties  of  the  great  mass  of  the  people  on  the  other  ; — the 
issue  is  now  fairly  before  the  people  of  the  commonwealth,  whether  the 
power  of  the  one  or  the  rights  and  liberties  of  the  other  shall  be  perpet- 
uated.    Sir,  this  issue  must  be  met. 

The  gentlemen  who  advocate  the  banking  system  here  would  not  go 
with  us  to  point  out  the  evils,  and  to  devise  aremedy  commensurate  to  them. 
No— they  tell  you,  that  they  can  find  none.  They  take  the  broad 
ground,  the  system  must  rule  or  it  must  fall*  This  is  no  new  question. 
All  who  hear  me  know  that  it  has  been  agitated  throughout  this  land  for 
some  time  past ;  and  when  the  gentlemen  teU  us  that  the  democratic  party 
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have  boilt  up  these  banks,  they  do  but  tell  us  that  which  we  know  to  be 
the  truth.  The  democratic  party  did  build  up  these  banks,  and  thai  party 
is  now  ready  to  sustain  them  in  all  that  is  right  and  proper.  What  is 
there  inconsistent  in  this  ?  Suiely,  sir,  theie  is  nothing.  They  shoidd 
look  to  the  child  they  have  nourished,  and  to  make  it  as  perfect  as  it  is  pos- 
sible to  make  it.  But  thev  do  not  wish  to  countenance  and  sustain  ib 
vices ;  they  do  not  wish  to  see  the  child  made  a  disgrace  to  the  parent 
If  vices  have  grown  up  with  it,  would  not  a  parent  wish  to  see  thoR 
vices  eradicated  ?  And  yet,  because  he  might  wish  this,  he  is  to  be  toU 
that  he  would  destroy  his  offspring.  The  same  charge  might  be  broafiit 
against  every  parent  who  corrected  his  child,  with  a  view  to  the  eradi- 
cation of  his  vices,  or  his  follies. 

It  would  be  telling  the  child  to  say  to  the  parent,  you  must  indolnf 
me,  as  my  parent,  in  every  thing  to  which  my  inclination  may  lead  me. 
whether  it  be  right  or  wrong ;  and  if  you  do  not,  you  are  no  longer  my 
friend,  nor  entitled  to  my  confidence  or  affection.  This  is  the  language  of 
gentlemen  who  advocate  the  bank  interests.  They  s^y,  you  made  ua— 
you  must  not  interfere  with  us — you  must  make  no  effort  to  reform  us ; 
but,  you  must  suffer  us  to  go  on  forever  just  as  we  please,  and  to  lord  it 
over  the  people  as  we  please — because  you  made  us.  This  is  the  lan- 
guage to  which  we  are  expected  to  listen.  And  when  gentlemen  say, 
that  this  is  a  question  of  bauk  or  no  bank — I  tell  them  that  it  is  not.  The 
evils  of  the  system  are  deep-seated  and  glaring,  and  I  trust  that  there  is 
yet  sufficient  energy — sufficient  moral  determination  in  this  convention 
to  apply  the  proper  corrective,  whatever  tliat  may  be.  It  there  is  not, 
I  confess  that  I  have  much  mistaken  the  character  of  the  gentlemen  by 
whom  I  am  surrounded. 

Mr.  Chairman,  there  is  a  deep  and  important  question  involved  in  this 
inquiry ;  and  I  shall  neither  go  to  Washington,  nor  elsewhere  beyond  the 
precincts  of  this  hall,  to  gather  the  opinions  of  those  who  have  professed 
to  expound  the  views  of  the  people  upon  it ;  but  I  will  look  to  the 
opinions   of  gentlemen  who  now  hold  seats  in  this  convention. 

• 

And,  in  the  fiist  place,  I  will  refer  to  a  speech  delivered  in  the  senate 
of  Pennsylvania,  on  the  17th  day  of  March,  1834,  by  the  gentleman  from 
Beaver  county,  (Mr.  Dickey,)  on  the  subject  of  a  recharter  of  the  United 
States  Bank,  and  the  restoration  of  the  deposites.  In  quoting  from  this 
document,  I  disavow  any  design  of  personal  disrespect  towards  that 
gentleman.  I  wish  merely  to  shew  how  the  opinions  of  one,  who 
is  now  a  leader,  and  deservedly  so,  of  a  party  in  this  convention,  have 
changed  since  the  year  1834,  at  which  time  he  was  at  the  head  of  an 
opposite  party. 

He  says  :  "  Having  thus,  Mr.  Chairman,  given  my  views  in  relation, 
to  the  removal  of  the  deposites,  I  will  call  your  attention  to  the  reasons 
for  which  I  am  opposed  to  a  re-charter  of  the  Bank  of  the  United 
States." 

'*  The  Bank  of  the  United  States  was  created  for  certain  purposes  ; 
these  purposes  are  defined  by  the  bank  directors  in  their  memorial,  to  be 
*'  the  restoration  of  the  currency,  the  maintenance  of  the  general  ciedit, 
and  the  accomodation  of  the  trade  of  the  country."     Has  it,  sir,  accom- 
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plished  these  purposes  of  its  creation  ?  Did  it  restore  the  currency  ? 
Has  it  maintained  it  in  a  sound  state  ?  And  has  it  accommodated  the  trade 
of  the  country  ?  ♦ 

Sir,  if  it  has  answered  all  these  purposes  of  its  creation,  it  may  deserve 
some  of  the  lavish  praises  bestowed  upon  it  by  some  of  its  friends  and 
advocates.  But  sir,  if  on  the  contrary,  it  shall  appear  that  it  has  not 
answered  these  purposes,  and  that  it  has  abused  the  privileges  conferred 
upon  it,  in  a  manner  truly  reprehensible,  then  it  ought  to  receive  the 
coildemnation  of  the  American  people,  of  that  portion  of  them,  at  all 
events,  who  are  not  disposed  to  submit  to  be  ruled  and  governed  by  the 
an  irresponsible  monied  corporation,  and  who,  I  hope  and  trust,  consti- 
tute a  large  majority  of  the  freemen  of  this  great  commonwealth." 

Again  : 

'*  Buty  sir,  the  bank  has  failed  to  fulfil  another,  and  perhaps  the  greatest 
object  of  her  creation.  I  refer,  sir,  to  the  restoration  of  the  currency, 
and  maintenance  of  it  in  a  sound  state.  Sir,  it  is  claimed  with  an  assu- 
rance that  will  not  allow  a  denial,  that  the  bank  was  the  means  of  restor- 
ing the  currency,  and  that  she  is  the  great  regulator  of  that  currency,  and 
this,  say  the  advocates  of  the  bank,  is  absolute  demonstration  of  her 
utilitv. 

By  an  examination  of  the  history  of  the  country  for  the  last  twenty- 
five  years,  it  will  be  found  that  facts  do  not  warrant  the  assertion  that  the 
bank  was  the  means  of  restoring  the  currency,  and  that  it  has  been  the 
means  of  maintaining  it  in  a  sound  state." 

And  again  the  gentleman  says: 

"  Sir,  I  am  opposed  to  the  re-charter  of  the  bank,  because  it  is  a  dan- 
gerous concentration  of  the  monied  power  of  the  country.  No  corpora- 
tion should  have  the  power,  in  this  free  and  happy  republic,  to  create  good 
and  bad  times  at  its  pleasure ;  at  the  pleasure  of  twenty-five  directors, 
ayej  sir,  it  may  be  of  one  man,  and  that  man  the  president  of  a 
bank." 

**  Why  sir,  the  very  reason  urged  by  the  friends  of  the  bank  in  favour 
of  this  concentration  of  power,  is  with  me  so  many  arguments  against  it. 
I  am  satisfied  that  the  liberties  of  this  country  are  much  safer,  when  the 
monied  power  of  the  country  is  sub-divided  ;  and  if  we  must  have  monied 
corporations,  and  I  am  free  to  admit  that  in  the  present  state  of  society 
they  cannot  be  dispensed  with,  let  us  have  local  banks  ;  incorporated,  and 
restricted  by  slate  authority  ;  these  are  found  to  be  competent,  to  perform 
all  the  duties  which  the  government,  or  the  country  may  require,  and 
there  are  many  circumstances  which  give  them  preference  over  the  Bank 
of  the  United  States.  No  one  of  them  can  exercise  a  control  over  all 
the  others,  and  expand  and  contract  the  whole  currency  of  the  country  at 
its  pleasure.  Sir,  the  very  circumstance  of  the  bank  being  able  to  array 
what  may  be  denominated  a  bank  party,  is  conclusive  evidence  of  its  poli- 
cal  power,  and  a  sutficient  reason  why  it  ought  not  to  be  re-chartered,  I 
have  thus  sir,  given  my  views  and  the  reasons  why  I  am  opposed  to  a 
renewal  of  the  charter  of  the  bank  ;  nothing  but  the  importance  of  the 
question,  could  have  induced  me  to  present  them  to  the  senate. 

I  consider  this,  not  simply  a  question  of,  bank  or  no  bank,  but  a  ques- 
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lion  between  the  advocates  of  a  monied  power  on  the  one  side  and  of  tib- 
erty  on  the  other.  Sir,  if  the  bank  should  succeed  in  procuring  a  rechar- 
ter,  it  will  in  my  opinion  perpetuate  the  privileges  of  that  institution ; 
she  may  in  time  become  dangerous  to  the  liberties  of  the  country,  bj 
becoming  too  powerful  for  the  government,  and  the  people*  be  subjeetdl 
to  the  sway  of  a  concentrated  moneyed  power.  But  sir,  should  the  bank 
fail  in  the  efforts  to  renew  her  charter,  then  the  constitutes!  authorities  of 
the  country  will  have  prevailed  over  this  moneyed  aristocracy,  and  then  the 
liberty  of  the  country  will  have  been  saved,  and  the  happiness  of  the 
people  preserved." 

Sir,  continued  (Mr.  B.)  I  am  ready  to  endorse  these  sentiments  now,  I 
would  however,  change  a  few  of  the  terms  ;  and  I  would  say,  that  if  the 
people  of  Pennsylvania  in  this  year  of  1837,  wiih  a  full  knowledge  of  the 
position  in  which  the  banks  have  placed  themselves  and  the  people — ^if  I 
sav  the  people  cannot  place  restrictions  upon  them,  and  cannot  gorero 
the  institutions  of  their  own  creaiion,  then  our  liberties  are  gone,  and  when 
I  make  this  assertion,  I  am  warranted  by  the  efforts  which  have  been 
made  heie  to  perpetuate  this  system  in  its  present  condition,  fraught,  as 
it  is  with  evils,  and  opposed  as  it  is  to  the  interests  and  the  liberties  of  the 
people. 

What  have  we  seen  in  the  course  of  this  debate  ?  Instead  of  hearing 
arffiiments  to  shew  that  the  banking  system  did  not  require  reform  we  hare 
been  compelled  to  listen  to  arguments  the  only  effect  of  which  could  be 
to  break  down  the  faith  of  the  people  of  this  commonwealth  in  the  offi- 
cers of  the  government.  We  have  been  compelled  to  listen  to  arguments 
to  shew  that  none  of  the  officers  of  the  general  government  are  worthy  of 
the  esteem  or  contidence  of  the  people — and  that  they  are  using  their 
efforts  to  break  down  and  to  trample  under  foot  the  liberties  of  the  people, 
o.ilv  because  they  are  endeavoring  to  restrict  and  to  regulate  the  banking 
svsiem  of  the  country.  Why  is  this  ?  Why  are  tliose  daily  attempts 
made,  here  and  elsewhsre,  to  destroy  the  confidence  of  the  people  in  the 
oilicers  whom  they  have  tliemselves  elected,  and  into  whose  hands  they 
have  voluntarily  tlirown  the  managiiincnt  of  their  political  concerns  ?  Why, 
I  ask,  is  this  ?  Is  it  that  they  may  elevate  ethers  to  the  places  which  these 
officers  how  hold  ?  No,  sir — noilang  of  the  kind.  Is  it  for  the  sake  of 
the  emoluments  of  ofHce  :     No,  sir,  tliose  are  too  small  to   excite  such 


is  the  creaiion  of  a  national  bank.  Here  we  have  a  solution  of  the  diffi- 
culty at  once  ; — break  down  the  national  government,  and  then  we  will 
have  a  national  batik.  This  is  a  salve  for  uU  ourevils.  Give  us  a  national 
bank  !  And  why  .*  The  gentleman  from  Franklin  county, (Mr.  Dunlop) 
tells  us,  that  we  were  at  war  with  the  stale  institutions,  and  that  we  must 
have  a  national  bank  at  V/ashington,  to   control  those  institutions.     So 

from  the  citv  of  Phila- 
rention  at  great  length  in 
opposition  to  the  resolution  of  the  gentle; nan  from  Susquehanna,  was  not 
as  it  appears,  let  iuto  tlie  secret.  Tliat  secret,  we  now  see,  is  that  there 
is  to  be  a  national  bank  at  Washington,  to  govern  and  control  the  state 
banks,  and   we  are  told  tliat  there  is  no  other  way  on  earth  by   which 
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these  inslilutioris  can  be  controled  and  governed,  except  by  the  esiablish- 
Daent  of  a  national  bank  at  Washington.  And,  sir,  what  a  spectacle 
should  we  see  !  I  do  not  know  the  amount  of  banking  capital  in  the  Uni- 
ted Slates,  nor  the  number  of  individuals  who  may  be  interested  in  it. 
We  know  that  there  are  a  number  of  persohs  interested  in,  it,  who  are  so 
entirely  wedded  to  it  that  they  dare  not,  if  they  would,  raise  their  voice 
against  it.  We  shall  have  all  these  leagued  together  to  sustain  their  pow- 
ei.  We  shall  have  a  great  central  money  power  sustained  by  them,  and 
which  in  return,  will  sustain  them. 

Then,  let  me  ask  the  gentleman  from  the  city  of  Philadelphia,  (Mr. 
•Scott) — let  me  ask  the  gentleman  from  Franklin,  (Mr.  Dunlop)  who  is  so 
warm  an  advovate  of  the  banking  interests  here,  what  under  Heaven  is  to 
become  of  the  democracy  of  numbers  ?  What  is  to  become  of  that  great 
mass  of  the  people  who  receive  no  favors  at  the  hands  of  the  banks,  and 
who  scorn  to  flatter  and  fawn  upon  your  bank  directors  ?  What  is  to 
become  of  those  who  have  an  interest  in  the  soil,  and  who  are  compelled 
to  depend  upon  their  daily  labor  for  their  daily  bread  ?  What,  I  ask,  will 
become  of  them  ?  I  ask  gentlemen  to  pause,  before  they  attempt  to 
entail  upon  our  people  this  great  league  of  moneyed  power  which,  if  once 
establislied  on  a  firm  basis,  will  soon  show  itself  superior  to  the  whole 
power  of  the  government  under  which  we  live.  There  will  then  be  no 
other  Hero  of  New  Orleans,  who  will  dare,  in  the  face  of  the  threats  and 
the  thunder  of  his  enemies  to  step  fearlessly  forth,  and  crush  this  mon- 
strous power  beneath  his  feet.  No  man  will  dare  to  question  it.  No 
congress  will  dare  to  approach  it.  It  will  be  too  deeply  seated  in  the 
land,  and  then  we  may  bid  a  long  and  last  farewell  to  our  equal  rights, 
and  to  all  those  liberties  which  the  democracy  of  this  country  are  now 
happily  enjoying. 

Mr.  Chairman,  the  deed  in  which  I  have  been  educated,  and  to  which 
I  have  been  taught  to  look  up  with  leverence  from  my  earliest  youth,  has 
taught  me  that  the  object  of  all  free  governments  on  earth  was,  that  the 
people  at  large  should  hold  the  sovereign  power,  and  that  they  should  be 
held  competent  to  exercise  control  and  government  over  ail  their  institu- 
tions. I  know  well  what  are  the  lessons  which  we  derive  from  history 
on  this  subject.  I  know  that  the  history  of  this  and  all  other  governments 
points  wiili  admonition  to  the  one  important  truth,  that  the  few  who  have 
the  means  by  which  the  power  can  be  acquired,  will  endeavor  to  obtain 
that  power  and  will  resort  to  every  plan  to  secure  it.  And,  let  ine  say, 
that  this  power  always  seeks  to  perpetuate  itself.  It  matters  not  what 
may  i)e  its  character ;  it  matters  not  whether  it  is  the  aristocracy  of 
wealth,  or  whatever  else  it  may  be.  The  love  of  power  is  inherent  in 
the  breasts  of  most  men ;  and  they  wiio  once  obtain  it,  will  use  every 
elfort  for  its  perpetuation,  no  matter  how  they  may  infringe  upon  the 
rights  and  privileges  which  belong  to  others.  And  hence  it  is  that  we 
are  so  often  reminded  of  a  truth  which  never  should  be  absent  from  the 
tlioughts  u{  men  who  are  enjoying  the  lessons  o,f  free  government  and 
free  institutions,  that  the  price  of  freedom  is  eternal  vigilance.  And,  al- 
though I  do  not  give  my  assent  to  the  opinion  -that  our  banking  system 
has  been  established  by  the  machinations  or  devices  of  the  Devil ;  yet  I 
do  sincerely  believe  that  if  his  great  sable  majesty  had  set  his  ingenuity 
to  work,  to  devise  a  plan  by  which  the  rights  and  liberties  of  the  people 


224  PROCEEDINGS  AND  DEBATES. 

might  have  been  cut  down  and  destroyed,  he  could  not  have  hit  upon  a 
scheme  mure  effectual,  than  these  very  corporations ;  if  once  consolidated 
and  leagued  together. 

When  the  Bank  of  the  United  States  was  about  to  go  out  of  existence, 
nearly  all  the  state  banks  joined  together  for  the  purpose  of  having  it  re- 
chartered.  They  were  afraid  their  own  time  would  come  the  next.  They 
saw  what  was  their  own  interest;  they  said,  it  has  the  power  and  we  see 
its  effects  upon  us. 

We  have  been  told,  Mr.  Chairman,  that  we  are  making  war  on  the 
the  banks.  Let  us  see  how  this  fact  stands.  I  will,  beg  leave  to  call  the 
attention  of  the  convention  tq  a  paper  which  may  serve  to  enlighten  us 
on  the  point,  who  it  was  that  first  commenced  the  war  upon  the  banks  in 
this  assembly.  With  this  view,  I  will  take  the  liberty  to  read  from  page 
174  and  5,  of  the  Daily  Chronicle,  an  extract  from  a  speech  of  another 
champion  of  the  party.  I  speak  of  the  gentleman  from  Adams,  (Mr. 
Stevens)  who,  I  regret  to  say  is  not  now  in  his  seat.  I  say  I  will  show 
who  it  was  that  commenced  this  war  on  the  banks.  I  will  read  you  the 
gentleman's  argument,  and  you  will  then  be  able  to  see  with  what  truth  I 
and  the  gentlemen  associated  with  me,  can  be  charged,  with  attempts  to 
make  war  on  the  banks.     The  gentleman  said  : 

'*  He  was  on  ground  which  had  been  trodden  longenoujfh.  He  would 
say  a  few  words  on  the  second  branch  of  the  motion  to  restrict  the  govern- 
ment, or  any  part  of  it,  from  chartering  any  more  banks." 

"Here,  on  the  threshold  of  a  new  constitution,  he  asked  the  committee 
to  put  a  barrier  for  our  protection  from  evils  which  had  been  found  almost 
insupportable." 

I  wish,  said  (Mr.  B).  that  the  gentlemen  were  now  present,  that  he 
might  be  reminded  of  the  sentiments  he  had  expressed  ;  then,  I  know 
that  he  would  not  deny  them. 

But  he  proceeds  to  say ; 

**  The  banks  sat  like  an  incubus  upon  all  the  states  of  the  Union,  and 
until  they  were  thrown  off,  they  could  never  flourish.  He  believed  the 
constitution  had  withheld  from  the  stales  the  right  to  create  banks,  or  in 
any  other  way  to  authorize  the  issue  of  paper  credits  ;  but  long  usage  and 
acquiescence,  and  the  decisions  of  judicial  tribunals  had  rooted  them  so 
deeply  in  our  system,  that  the}'^  could  not  be  eradicated.  But  as  we  were 
about  remoddelling  our  whole  system,  it  was  a  good  time  for  us  to  com- 
mence denovo,  and  take  means  for  removing  the  evil." 

**  De  novo,"  said  (Mr.  B.)  is  a  latin  phrase,  which  the  gentleman  from 
Franklin,  (Mr.  Dunlop)  who  undertakes  to  teach  me  that  language  can  no 
doubt  explain  to  any  gentleman  who  does  not  thoroughly  understand  its 
import.  I  shall  be  glad  if  that  gentleman  will  hold  himself  in  readiness, 
as  there  may  be  other  latin  quotations  which  may  require  his  aid  to  in- 
terpret. • 

But  let  us  proceed  a  little  farther ;  and,  if  I  am  not  mistaken,  my  friend 
from  the  city  of  Philadelphia,  will  find  he  had  better  let  us  regulate  the 
banks,  or  the  gentleman  from  Adams  will  extirpate  them.  He  goes  on 
to  say : 
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"  The  various  flactuations  in  the  currency  would  continue  as  long  as 
the  states  hold  the  power  of  erecting  banks.  But,  if  the  whole  power 
over  the  subject  could  be  restored  to  the  national  government,  they  could 
establish  a  system  of  some  kind,  by  which  the  currency  could  be  render- 
ed uniform  and  stable,  and  the  funds  of  the  government  be  transmitted 
from  Maine  to  Louisiana,  in  a  single  week,  without  destroying  the  business 
interests  of  the  country. 

But  war  was  waged  against  the  bank,  and  the  bank  and  the  country 
fell.  The  consequence  was,  that  as  the  general  government  had  refused 
to  exercise  the  power,  every  state  in  the  Union  became  flooded  with 
paper  currency. 

We  have  seen  every  petty  corporation  and  every  knavish  speculator 
issuing  their  paper.  From  the  national  bank  there  was  little  danger  of  a 
corrupt  influence.  Few,  comparatively,  were  interested  in  it,  and  little 
danger  would  have  sprung  from  it,  even  if  it  had  been  united  with  the 
general  government.  Other  powers  of  the  government  were  of  a  much 
more  dangerous  character.  But  the  monster  bank  refused  to  become  the 
ally  of  the  conquerer  of  New  Orleans,  and  his  minions.  First,  revenge, 
and  their  aggrandizement  was  sought  by  the  administration.  They  selec- 
ted sixty  banks  as  the  depositaries  of  the  treasury,  and,  as  every  bank 
has  about  the  same  number  of  dependents  and  oificers,  they  multiplied 
the  corrupt  influence  of  banks  sixty  fold." 

Who  now,  (resumed  Mr.  B.)  are  the  denouncers  of  the  pet  banks?  In 
the  whole  course  of  this  debate,  gentlemen  have  said  nothing  of  the  cor- 
ruption of  this  system  which  they  want  to  renew.  But  the  gentleman 
from  Adams,  it  seemed,  was  not  disposed  to  remain  equally  quiet  on  the 
subject,  and  I  trust  he  will  still  continue  to  speak  boldly  of  the  corruption 
which  he  knows  to  exist.     The  gentleman  then  proceeds  : 

*'  He  did  not  believe  in  human  perfection.  **  Lead  us  not  into  tempta- 
tion," was  the  prayer  of  Him  who  knew  the  hearts  of  men.  If  m^n  were 
angels,  they  would  not  have  needed  it. 

But  if  it  was  necessary  to  guard  us  by  laws,  it  was  also  necessary  to 
shield  us  from  temptation.  If  tlie  present  system  of  deposit  banks  con- 
tinued, every  state  in  the  Union  would  soon  be  under  the  control  of  the 
great  central  power  at  Washington.  The  public  money  in  the  deposit 
banks  was  used  for  the  puipose  of  plunder,  and  enriching  bank  and  gov- 
ernment favorites  ;  and  those  who  permitted  it,  partook  of  the  profits,  no 
doubt.  Nothing  would  secure  us  from  this  great  abuse,  but  cuiUn<r  up, 
by  the  roots,  this  tree  of  evil.  As  long  as  the  government  exercised  the 
power,  so  long  we  were  secure:  but  as  it  was  not  exercised,  no  man  was 
safe,  for  a  moment,  in  his  property  or  industry.  The  busy  merchant,  the 
hard  working  farmer,  and  the  industrious  mechanic,  saw  his  family  wretch- 
ed, and  the  fruit  of  his  labor  destroyed.  He  was  aware  that  the  winding 
up  of  the  banks  would  depreciate  property  :  but  was  it  not  better  to  begin 
upon  a  better  system  than  to  continue  in  this  hopeless  and  distressing  con- 
dition?" 

Sir,  (continued  Mr.  B.)  gentlemen  who  have  said  so  much  about  war 
on  the  banks,  should  have  looked  on  t^is  book.  But  the  gentleman  from 
Adams,  is  absent,  and  I  suppose  they  never  would  have  taken  the  ground 

VOL.  VI.  p 
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they  have  done,  if  this  leader  and  champion  of  their  party  had  been  in  hit 
seat.  The  party  was  going  amiss,  and  would  continoe  so  to  do  until  the 
gentleman  returned  to  set  them  light  again.  We  aH  know  the  old  adage, 
when  the  old  cat  was  gone,  the  little  mice  woold  run  about.  When  the 
flock  of  wild  geese  lost  their  leader,  they  fell  into  confusion,  and  became 
the  easy  prey  of  the  first  fowler  that  might  come  along. 

Mr.  B.  here  gave  way  to  Mr.  Riter,  on  whose  motion  the  committee 
rose,  reported  progress,  and  obtained  leave  to  sit  again ;  and, 

The  Convention  adjourned. 


WEDNESDAY  AFTERNOON,  December  6,  1837. 

SEVENTH    ARTICLE. 

Agreeably  to  leave  given  ; 

The  conveniion  again  resolved  itself  into  a  committee  of  the  whole, 
Mr.  Reioart  in  the  chair,  on  the  report  of  the  committee  to  whom  was 
referred  the  seventh  article  of  the  conslitution. 

The  amendment  to  the  amendment  being  again  under  consideration ; 

Mr.  Brown  of  Philadelphia  county  resumed  : 

Mr     Chairman,    when  the   committee  lose  this  morning  I  had  jitft 
qiioiefl  from  a  speech  delivered  in  this  conveniion  by  the  gc^ntleman  from    j 
Adams,  (Mr.   Stevens)  to  shew  the  views  he  had  expressed  in  relatioo 
to  the  banking  system.     It  was  not  my  desire  to  have  entered  into  the  : 
discussion  of  the  subject  of  corporations  in  the  aspect  in  which  it  isnovr  \ 
presented.     But  it  becomes  necessary  now  that  I  should  do  so.    Tb« 
question  is  now  involved  in  party  considerations.     I  should  not  receive 
credit  for  any  thincr  like  disinterestedness,  if  I  were  to  say  that  it  is  not  a 
parly  mailer.     I  do  not  intend  to  be  a  party  man,  unless  the  principle  for 
which  I  am  contending  is  such  as  I  believe  to  be  a  good  one.     I  am  no 
further  a  parly  man.     But  it  is  known  to  all  of  us  that  tiiis  subject  has 
assumed  a  party  aspect,  and  I,  for  one,  am  desirous  that  it  ahoold  be 
placed  in  its  proper  point  of  view. 

Sir,  an  attempt  has  been  made  by  the  gentleman  from  the  county  of 
Alle<rheiir,  (Mr.  F'orward) — by  the  gentleman  from  the  county  of  Frank- 
lin, (Mr.  Dunlop)  ami  by  the  gentleman  from  the  city  of  Philadelphiat 
(Mr.  JScoll)  to  identify  the  parly  of  which  1  am  a  member,  with  attempts  | 
10  (lci*lroy  the  banking  system  of  the  country,  while  they  themselfes  ? 
appear  as  the  champions  and  the  saviours  of  the  banks  and  of  the  bankiof  - 
interests.  Now,  I  intend  to  show,  and  if  I  do  not  grievously  mistake  ifae  ->- 
premises  upon  which  my  argument  is  based,  I  shall  be  able  clearly  to 


PENNSYLVANIA  CONVENTION,  1837.  227 

<]emon8trate,  that  the  party  with  which  I  act,  never  did  attempt,  and  never 
<lid  wish  to  injure  or  destroy  our  hanking  institutions,  but  that,  on  the 
contrary,  we  are  in  truth  and  in  fact,  the  best  friends  of  those  institutions, 
as  well  as  the  best  fiiends  of  the  country  in  which  we  live ;  and  that  so 
far  from  attempting  to  destroy  the  banks,  we  are  anxious  to  save  them 
from  destruction  by  eradicating  the  evil,  and  preserving  and  fostering  the 
good  which  is  to  be  found  in  them.  And  I  hope,  that  the  members  of 
this  convention  will  all  be  able  to  agree,  at  least,  on  one  point,  and  that  is, 
that  if  the  banks  are  to  continue,  they  ought  to  continue  as  instruments  of 
good  and  not  of  evil.  The  opposite  party  certainly  do  not  intend  to  say, 
that  they  would  have  them  continued  for  evil,  and  not  for  good. 

It  was  to  this  point,  Mr.  Chairman,  that  I  was  directing  my  observa- 
tions when  the  committee  rose.  I  shall  persue  this  point  a  little  further, 
and  I  shall  then  take  up  the  general  subject  of  corporations.  I  will  show 
what  I  understood  to  be  the  good  which  the  banking  system  has  done, 
and  which  it  is  likely  to  do ;  and  then  I  will  endeavour  to  show  what  I 
look  upon  as  being  the  evils  of  the  system,  and  what  I  believe  to  be  a 
corrective  for  those  evils.  All  this  I  hope  to  do  before  I  take  my  seat. 
The  spirit  indeed  is  willing,  if  the  flesh  is  weak. 

Upon  my  conscience,  Mr.  Chairman — although  probably  that  is  an 
unparliamentary  word — I  believe — and  I  think  the  arguments  which  have 
been  resorted  to,  will  sustain  my  position — that  it  is  the  determination  of 
those  who  are  opposed  to  all  restrictions  on  the  banking  sysftem,  that  the 
abuses  which  attend  it  should  not  be  reminded,  until  they  shall  have  been 
able  to  force  the  general  government  into  the  establishment  of  a  national 
bank,  to  regulate  and  control  the  banks  of  the  different  states.  This  is 
my  serious  conviction.  Now,  out  of  theiri  mouths  I  propose  to  judge 
them  ;  and,  by  arguments  of  their  own,  I  propose  to  shew,  that  aliational 
bank,  if  established,  would  not  have  the  power  of  regulating  and  con- 
trolling the  state  institutions,  which  these  gentlemen  assign  to  it. 

I  shall  be  under  the  necessity  of  again  introducing  to  the  notice  of  the 
convention,  a  speech  delivered  by  an  honorable  senator  of  this  common- 
wealth, now  a  member  of  this  body,  from  Beaver  county,  (Mr.  Dickey) 
in  which  he  speaks  of  the  late  United  States  Bank,  of  the  good  which  it 
had  done,  and  of  the  evil  which  it  had  done.  The  gentleman  was  speak- 
ing at  that  time,  against  the  re-charter  of  the  Bank  of  the  United  States, 
in  the  senate  of  Pennsylvania,  and  replying,  I  suppose,  to  the  arguments 
of  other  gentlemen,  as  to  the  good  which  it  had  done.  Sir,  we  sometimes 
find  ourselves  in  strange  positions,  and  such,  I  think,  must  be  that  which 
the  gentleman  from  Beaver  occupies  at  the  present  time,  when  contrasted 
with  that  which  he  held  as  a  senator  of  this  state  in  the  year  1834! 

Speaking  of  the  state  of  the  currency  in  the  years  1818-19 — the  gen- 
tleman says : 

*'  Its  depreciated  state,  the  consequent  depreciation  of  property,  the  dis- 
tress that  prevailed,  were  all  produced  by  the  expansion  of  the  Bank  of 
the  United  States  and  of  the  stale  banks." 

"  The  pressure  of  that  time,"  said  the  gentleman,  *»  is  thus  described 
in  the  Weekly  Register  of  June  5,   1819 :" 

*•  For  several  months  past,  the  pressure  grew  heavier  and  heavier. 
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"  Great  sacrifices  of  property  of  every  description  took  place,  and  many 
**  large  mercantile  houses,  as  well  as  honest  farmers  and  mechanics  fdeal- 
**  ing  with  banks  and  running  in  debt]  failed.     So  extensive  were  these 
"among  the  merchants  of  the  cities,  east  of  Baltimore,  that  it  seemed  to 
"be  disreputable  to  stop  payment  for  less  than  $100,000 — the  fashionable 
"amount  was  from  two  to  three  hundred  thousand  dollars,  and  the  tip 
"  top  quality,  the  support  of  whose  families  had  cost  them  from  eight  to 
"  twelve  thousand  dollars  a  year,  were  honored  with  an  amount  of  debts 
"  exceeding  five  hundred  thousand  dollars,  and  nearly  as  much  as  a  mil- 
"  lion  of  dollars.  The  prodigality  and  waste  of  some  of  tliese  were  almost 
"  beyond  belief — we  have  heard  that  the  furniture  of  a  single  parlourpo9- 
"  sessed  by  [we  cannot  say  belonging  to]  one  of  them,  cost$40,000.    So 
"  it  was  in  all  the  great  cities,  dash — dash — venders  of  tape  and  bobbins 
*'  transformed  into  persons  of  high  blood,  and  the  sons  of  respectable  citi- 
"  zens  converted  into  knaves  of  rank,  through  speculation,  and  the  facilities 
"  of  the  paper  system.' 

"  So  much,  sir,  for  a  description  of  the  pressure  of  that  period ;  and  so 
much  sir,  for  the  bank  maintaining  a  sound  currency," 

Again  ; 

"  Sir,  it  was  expected  by  the  projectors  and  by  those  who  created  the 
"  bank,  that  it  would  be  the  means  of  at  once  restoring  the  currency,  by 
"  commencing  with  the  payment  of  specie,  and  thus  compel  the  payment 
"  of  specie  by  the  state  banks  ;  and  yet,  sir,  it  was  found  to  be  but  a  dela* 
"  sive  hope  and  vain  expectation  ;  for  we  find  this  astonishing  fact  con- 
"  tained  in  a  letter  of  Mr.  Crawford,  secretary  of  the  treasury,  to  Mr. 
"Jones,  president  of  the  bank,  dated  29th  November,  1816,  (W.  R.  vol» 
'«  15,  page  437.)     The  extract  is  as  follows  t" 

"From  this  view  of  the  subject,  as  well  as  from  a  general  knowledge 
"of  the  means  with  which  the  Bank  of  the  United  States  will  have  to 
"  commence  its  operations,  and  of  the  difficulties  which  it  will  have  to 
"surmount,  if  the  state  banks  do  not  make  a  simultaneous  effort,  it  is 
"manifest,  that  without  their  co-operation,  a  national  currency  equal  to 
"  the  indespensable  demands  of  the  community,  cannot  be  obtained  by  the 
"  20th  February  next,  from  the  effi)rts  of  the  bank  and  treasury,  under  | 
"  existing  legal  provisions."  ij 

"  And,  continued  the  senator,  the  state  banks  on  the  31st  day  of  Januaiy» 
"  1817,  entered  into  an  arrangement,  with  the  Bank  of  the  United  States, 
"  to  commence  specie  payments  on  the  20th  February,   1817,  the  day 
"  fixed  by  the  resolution  of  congress."  \^ 

"  Sir,  these  facts  shov/  most  conclusively,  that  it  was  by  the  co-open*  * 

«*  lion  of  the  state  banks,  that  the  specie  payments  were  resumed,  and  thatf  |5 

'*  without  that  co-operation  on  their  part,  a  national  currency  equal  to  ■ 

**  the  demands  of  the  country  would  not  have  been  obtained  by  the  80lli  a 

*'  of  February,  1817,  from  the  eftbrts  of  the  bank,  though  aided  by  the  ■ 
''treasury.     To  the  state  banks,  therefore  belongs  the  credit  of  bringing 

'•about  specie  payments,  and  with  it  a  restoration  of  a  sound  currency;  i^ 
"and,  sir,  I  trust,  these  facts  show  conclusively  that  the  bank  failed  to 

"  efl'ect  the  great  object  of  its  creation,  the  credit  for  which  is  claimed  by  ^ 

**  its  advocates,  witli  an  assurance  that  will  not  allow  a  denial.'*  '  ^ 


I 
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"  Sir,  I  have  thus  attempted  to  show,  that  the  Bank  of  the  United  States 
•**  has  failed  to  discharge  at  all  times,  as  she  was  bound  to  do,  her  duty  as 
«*  a  fiscal  agent  of  the  government,  that  she  did  not  restore  the  ^currency, 
"  that  she  had  not  maintained  it  in  a  sound  state,  that  she  was  the  means 
•*  of  bringing  on  the  pressure  of  1818  and  19,  and  that  she  is  the  cause  of 
^«  the  present  one  ;  and  that,  having  thus  failed  to  accomplish  the  great 
"  objects  of  her  creation,  she  ought  not  to  be  re-chartered." 

.  These,  said  Mr.  B.  are  some  few  extracts  from  the  speech  of  the  gen- 
tleman from  Beaver ;  and  they  show  clearly  that  the  Bank  of  the  United 
States  did  not,  at  the  period  referred  to,  aid  in  the  restoration  of  the  cur- 
rency. I  now  leave  the  gentleman,  but  may  probably  return  to  him  once 
more  before  I  conclude  my  remarks. 

I  will  now  turn  the  attention  of  the  convention  for  a  moment  to  senti- 
ments expressed  by  other  gentlemen.  I  quote  from  a  work  entitled  "  the 
history  of  the  Bank  of  the  United  States"  page  449,  the  opinions  ex- 
pressed by  the  president  of  this  convention,  (Mr.  Sergeant.)  He  is  not 
now  here  ;  but  his  friends  are  present — here  is  the  record,  and  they  will 
be  enabled  to  ascertain  that  I  quote  correctly. 

Speaking  of  the  re-charter  of  the  Bank  of  the  United  States,  the  presi- 
dent says : 

"  The  surcharged  circulation  of  paper,  would  not  be  removed  by  throw- 
ing in  the  additional  quantity  of  paper  to  be  issued  by  this  bank.  The 
great  extent  of  this  proposed  capital  of  the  bank,  three  and  a  half  times 
that  of  the  late  Bank  of  the  United  States,  (with  the  privilege  to  increase 
it  to  five  times  the  amount)  imposed  it  as  a  duty  on  those  who  advocate  it, 
to  show  the  use  of  so  large  a  capital.  In  answer  to  this  argument,  that 
our  commercial  transactions  had  increased  since  1791,  in  the  proportion 
of  five  to  one,  Mr.  S.  said,  the  gentleman  appeard  to  have  entirely  lost 
sight  of  a  consideration  which  was  essential  in  the  discussion  of  this  sub- 
ject; that  in  1791,  we  had  but  three  banks,  and  now,  we  have  two  hun- 
dred and  sixty,  supplying  a  capital  of  more  than  twenty  times  the  amount, 
then  in  existence. 

"This  additional  capital  was,  therefore,  he  argued  not  necessary,  to  the 
purposes  of  commerce.  As  the  means  of  establishing  an  uniform  medium 
of  circulation,  Mr,  S.  contended,  that  a  capital  of  twenty  millions  would 
be  large  enough  for  any  useful  purpose,  and  would  be  able  to  throw  into 
circulation  a  larger  amount  than  that  of  depreciated  paper,  which  the  gen- 
tleman from  South  Carolina,  proposed  to  withdraw  from  circulation,  in 
order  to  appreciate  the  notes  of  existing  banks.  This  bank,  established  on 
true  commercial  principles,  (and  such  he  wished  it  to  have)  would  be 
guided  by  that  instinct  of  gain  which  the  gentleman  had  ascribed  to  bank- 
ing institutions,  and  with  a  capital  of  twenty  millions,  would  do  a  business 
quite  extensive  enough  to  answer  any  useful  purposes. 

**Mr.  S.  further  objected  to  the  plan  of  the  bank  embraced  in  this  bill, 
that  there  \/as  nothing  in  it  which  would  save  this  national  bank  from  the 
same  extremity  of  difficulty,  bankruptcy,  if  gentlemen  chose  to  call  it  so, 
in  which  other  banks  had  been  involved;  it  had  no  other  liability,'  or 
responsibility  for  its  engagements  than  those  which  are  common  to  every 
other  bank.     Mr.  S.  did  not  join  in  the  censure  of  banks,  for  that  which 
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was  said  to  have  been  the  cause  of  suspension  of  specie  payments,  viz». 
the  loans  to  government,  which  the  pressure  of  government  and  public  sen* 
timent  had  urged  them  to  make  to  the  government,  in  a  greater  extent, 
than  they  ought  to  have  done.  He  was  willing  to  coerce  the  banks  to 
pay  specie,  if  ihey  were  not  disposed  to  do  it  when  they  could ;  but,  he 
intimated,  he  was  unwilling  to  try  an  experiment  which,  if  it  did  not 
operate  as  he  wished,  would  only  have  a  tendency  to  aggravate  the  evil." 

Here,  sir,  continued  Mr.  B.  we  have  a  prediction  made  by  the  Presi- 
dent of  this  Convention  at  that  time,  that  a  national  bank  would  not  cure 
the  evils  then  existing,  and  we  have  the  speech  of  the  gentleman  from 
Beaver  county,  delivered  afterwards  in  the  senate  of  Pennsylvania,  that  it 
did  not  cure  the  evil.  What  stronger  evidence  can  we  have  in  support 
of  the  position,  that  a  national  bank  is  not  the  remedy  for  all  the  evils  of 
the  present  time  ?  Sir,  it  appears  to  me,  that  the  whole  weight  of  the 
argument  on  the  other  side  must  fall  at  once  to  the  ground. 

I  have  a  document  before  me,  which  shows  conclusively  to  my  mind, 
that  there  is  no  disposition  in  certain  parts  to  do  any  thing  with  the  sub- 
ject of  a  return  to  specie  payments,  until  something  is  done  with  this 
state  bank  question.  The  document  to  which  I  refer,  contains  an  account 
of  the  secret  proceedings  of  the  bank  convention  recently  held,  to  fix  a 
day  for  a  general  resumption  of  specie  payments.  1  presume  them  to  be 
correct. 

'*  The  convention  was  in  session  from  Monday  until  Saturday,  inclusive, 
six  days.  Before  the  adjournment,  the  banks  of  nineteen  states  were 
represented  by  one  hundred  and  forty-one  delegates.  From  this  state, 
forty-four  delegates  were  in  attendance. 

»*  At  the  organization  of  the  convention,  and  at  the  adoption  of  rules  for 
its  government,  the  delegates  from  New  York  resisted,  unsuccessfully, 
an  order  that  the  meetings  be  held  with  closed  doors. 

**  The  subject  of  the  resumption  of  specie  payments,  and  the  period 
when,  was  referred  to  a  committee  consisting  of  one  delegate  from  ea^ 
state  represented  in  the  convention.  The  committee  consisted  of  eigh- 
teen members.  In  it,  New  York  proposed,  without  success,  severally, 
the  first  of  March,  April  and  May.  A  majority  of  the  committee  (nine, 
one  delegate  from  Indiana  declining  to  vote,)  agreed  to  report  in  favor  of 
the  first  of  July  as  the  period  of  resumption.  Tiie  minority  (represen- 
ting seven  states)  submitted  a  counter  report,  urging  an  adjournment  of 
the  convention,  without  naming  any  definite  day.  The  latter  was  pre- 
sented by  Mr.  Manuel  Eyre,  the  delegate  from  the  United  States  Bsok 
of  Pennsylvania. 

«*  On  Saturday,  a  motion  to  strike  out  the  resolution  of  the  majority  of 
the  committee  of  eighteen,  viz :  that  the  banks  resume  payments  in 
specie  on  the  first  of  July  next,  was  carried,  11  to  7,  (the  vote  being  by 
slates)  as  follows  : 

"  ^Jprmative — Pennsylvania, Vermont,  New  Hampshire,  Massachusetts, 
Rhode  Island,  Connecticut,  New  Jersey,  Maryland,  South  Carolina, 
Indiana,  and  Delaware. 

"  Negative — New  York,  Virginia,  Ohio,  Georgia,  North  Carolina,  Ken- 
tucky, District  of  Columbia. 

**  Maine  divided. 
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**  The  motion  of  Mr.  A.  B.  Johnson,  of  New  York,  that  payment  in 
specie  be  resumed  on  the  first  of  March  next,  was  rejected — New  York, 
Ohio  and  North  Carohna  only  voting  for  it. 

*'  On  the  motion  made  by  Mr.  Marit,  of  Boston,  that  it  is  inexpedient 
now  to  name  any  day  for  the  general  resumption  of  payments  in  specie, 
the  vote  stood  twelve  affirmative  to  seven  negative.  The  latter  were 
New  York,  Ohio,  District  of  Columbia,  Kentucky,  Virginia,  North  Car- 
olina and  Georgia.  They  of  course  deemed  it  expedient  to  name  such 
day.  ^ 

**  Mr.  Gallatin,  of  New  York,  moved  to  amend  the  resolution  for  an 
adjournment  of  the  convention  to  the  second  Wednesday  in  April,  by 
striking  out  that  day,  and  inserting  \)[iQ  first  Wednesday  in  March,  The 
motion  was  lost,  ten  to  eight;  New  York,  Virginia.  &c.  in  the  affirma- 
tive. 

*'  Mr.  Trumbull,  of  Connecticut,  moved  that  the  resolution  recommen- 
ding the  banks  to  prepare  to  return  to  specie  payments  at  the  earliest 
practicable  day,  be  so  amended  as  to  read,  *'  and  that  day  not  to  extend 
beyond  sixty  days  after  the  meeting  of  the  next  convention." 

*'Lost,  ten  to  nine — New  Hampshire,  Maine,  Connecticut,  New  York, 
North  Carolina,  Georgia,  Ohio,  District  of  Columbia,  and  Virginia,  voting 
in  favor  of  the  amendment." 

The  same  document,  said  Mr.  B.  goes  on  to  state  : 

'*  In  the  course  of  the  discussions,  the  paramount  considerations  that 
should  impel  the  banks  to  the  performance  of  their  obligations  to  the 
public,  and  to  their  creditors,  and  relieve  them  and  the  character  of  the 
country  from  the  odium  and  evil  consequences  of  their  present  position, 
were  urged  by  Mr.  Gallatin,  on  behalf  of  the  New  York  banks,  with  a- 
force  of  reasoning  and  an  array  of  facts  the  most  conclusive  and  convin- 
cing. Mr.  Lawrence,  of  ^ew  York,  and  Dr.  Brockenbrough,  of  Vir- 
ginia, also  took   the  same  ground  with  great  practical  ability  and  effect. 

**  From  the  commencement  of  the  session  of  the  convention,  until  its 
close,  the  state  of  New  York  strenuously  urged  the  expediency  of  fixing 
a  day  for  the  general  resumption  of  payments  in  specie,  and  that  that  day 
should  be  as  early  as  the  first  day  of  March  next  ;  but  in  a  spirit  of  con- 
ciliation conceded  to  the  will  of  the  majority,  that  it  should  be  fixed  to 
take  place  on  the  first  of  July :  whereas  the  states  of  Pennsylvania,  Mas- 
sachusetts, New  Jersey,  Maryland  and  South  Carolina,  steadily  and 
vehemently  resisted  the  designation  of  any  specific  day ;  the  Bank  of 
the  United  States,  through  its  representative,  Mr.  Manuel  Eyre,  throw- 
ing the  whole  weight  of  its  influence  against  any  immediate  or  definite 
return  to  a  redeemable  currency.  It  is  the  decided  opinion  of  the  best 
informed  statesmen  and  bankers,  that  had  that  institution  exerted  its 
powerful  influence  in  favor  of  resumption,  not  only  would  an  early  day 
have  been  agreed  upon,  but  the  event  conld  be  accomplished  with  facility  ; 
to  the  great  advantage  of  the  banks,  and  in  promotion  of  the  best  interests 
of  the  community." 

Sir,  resumed  Mr.  B.  I  blushed  to  see  that  Pennsylvania  shonUl  stand 
at  the  head  of  those  states  which  refuse  to  resume  specie  payments.     I 
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deny  that  such  are  the  principles  of  Pennsylvania,  I  would  have  been  the 
first  in  that  honorable  list,  and  I  say  that  he  lacks  the  very  essence  of 
Pennsylvania  feeling,  who  would  be  the  first  to  give  his  sanction  to  the 
continuance  of  the  present  state  of  things.  I  wish  that  such  a  stain  upon 
our  character,  as  is  presented  in  the  conduct  of  Pennsylvania  in  that 
bank  convention,  could  be  blotted  out  for  ever.  First  on  the  list  in  favor 
of  resumption,  stands  the  state  of  New  York.  The  gentlemen  have 
told  us  of  her  late  elections — that  the  people  have  freed  themselves  at 
the  ballot-box.  Sjr,  if  there  is  any  New  Yorker  here,  I  blush  that  the 
conduct  of  Pennsylvania  in  this  instance  should  be  put  in  contrast  with 
that  of  New  York ;  and  he  must  feel  the  pride  mantle  on  his  cheek, 
when  he  heard  that  New  York  has  been  the  first  to  speak  aloud  and  say, 
that  she  will  be  relieved  from  the  disgrace  of  an  irredeemable  currency. 

There,  too,  is  the  old  dominion,  who,  whatever  her  faults  may  be,  is 
always  right  at  the  heart,  standing  side  by  side  with  New  York  ! 

Ohio  !  too.  Another  state  which  gentlemen  have  told  us  is  regenera- 
ted, she  was  then  ready  to  resume  specie  payments.  And  Georgia  was 
there  also  !  And  even  Old  Rip  Van  Winkle— North  Carolina — was 
ready  to  wake  up ! — but  Pennsylvania  would  sleep  the  sleep  of  death 
when  the  dearest  rights  and  interests  of  her  own  people  was  concerned. 
Old  Kentucky  was  there!  The  first  born  of  Virginia — she,  too,  was 
ready ! 

But  all  would  not  do,  sir,  the  day  proposed  for  the  resumption  of 
specie  payments  was  rejected. 

[Mr.  Brown  here  made  frequent  references  to  the  reports  of  the  lan- 
guage of  gentlemen  as  published  in  the  Daily  Chronicle.] 

He  wanted  it  to.  be  understood  that  the  language  of  the  manifesto  put 
forth  was  "  no  bank  will  be  safe  if  it  dares  to  resume  specie  payments." 
And,  then,  perhaps,  it  would  be  put  ofi*  again.  The  object  and  intention 
of  all  this  was  to  coerce  the  general  government  to  charter  a  national 
bank.  He  might  be  wrong.  But,  when  gentlemen  all  around  him 
talked  of  a  national  bank,  and  of  the  banks  not  resuming  till  such  a 
period,  he  might  reasonably  suppose  that  there  was  an  intention  to 
coerce  the  general  government  into  the  charter  of  a  national  bank.  Look- 
ing to  what  transpired  out  of  doors,  and  regarding  the  course  of  certain 
gentlemen  in  this  body,  in  reference  to  this  subject,  he  thought  that  he 
was  justified  in  drawing  the  conclusion  he  had  done.  He  considered 
the  language  of  the  gentleman  from  Allegheny,  (Mr.  Denny)  the  other 
day,  when  speaking  of  the  Banks  of  the  United  States,  as  having  a  ten- 
dency to  degrade  the  government  itself,  and  to  bring  it  into  disrepute  and 
contempt  with  those  who  live  under  it. 

He  (Mr.  B.)  believed,  that  among  a  certain  class  of  politicians,  a  pow- 
erful effort  was  rnaking  to  destroy  the  people's  government.  That  deplor- 
able event  would  assuredly  happen,  (as  he  said  in  the  morning,)  if  the 
bank  government  should  be  in  the  ascendent — if  it  should  get  the  mas- 
tery. An  attempt  had  been  made,  as  he  had  before  observed,  to  throw 
the  whole  blame  and  responsibility  on  the  general  government,  for  having 
been  the  cause  of  the  suspension  of  specie  payments.  The  gentlemen 
from  Allegheny  (Mr.  Denny)  had  told  the  convention  that  the  entire 
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action  of  the  general  government  had  been  the  cause  of  the  destruction 
of  the  banks.  The  gentleman's  colleague,  (Mr  Forward)  was  a  clear- 
sighted man,  although  he  could  not  be  said  to  be  directly  one  of  the  peo- 
ple, and  possessed  a  remarkable  faculty  of  seeing  the  causes  of  effects. 
That  genlleraan  did  not  say  a  word  as  to  the  general  government  having 
been  the  cause  of  the  derangement  of  the  currency. 

[Mr.  Brown  here  referred  to  some  remarks  of  Mr.  Forward,  as  pub- 
lished in  the  Daily  Chronicle,  to  sustain  the  statement  he  had  made.] 

We  had  been  told  that  New  York  had  been  the  cause  of  the  derange- 
ment of  the  currency,  and  the  difficulties  that  affected  the  banking  inter- 
est of  tlie  state.  It  w^  now  seen,  however,  that  New  York  was  ready, 
at  the  shortest  notice,  to  resume,  and  that  Pennsylvania  was  not,  although 
she  had  heretofore  professed  herself  to  be !  He  would  call  upon  gentle- 
men to  recollect  what  had  been  the  course  of  argument  held  here,  as  he 
could  not  keep  the  methodical  order  of  it  in  his  mind. 

So  far  as  his  knowledge  went,  there  was  not  an  officer  connected 
with  any  of  the  banks  of  Pennsylvania,  who,  if  asked  the  question, 
whether  his  bank  was  ready  to  resume  if  the  others  were,  but  what 
would  say  it  was.  He  had  not  spoke  to  a  single  officer,  but  what  had 
admitted  the  fact.  He  wanted  these  gentleman  to  come  to  the  rescue — 
to  stand  up  and  to  vindicate  what  was  far  dearer  to  Pennsylvania  than 
Pennsylvania  institutions,  he  meant  Pennsylvania  character. 

When  he  comihenced  his  remarks,  he  was  proceeding  to  shew  that 
the  suspension  of  specie  payments  was  not,  as  was  alleged,  at  all  attri- 
butable to  the  conduct  of  the  democratic  party,  or  the  action  of  the  gen- 
eral government,  but  to  the  banks  themselves.  Almost  every  gentleman 
here  of  the  democratic  party,  at  least,  had  expressed  himself  in  favor  of 
an  alteration  of  the  constitution,  so  as  to  limit  the  power  of  the  banks. 
And,  with  respect  to  the  amendment  of  the  gentleman  from  Susquehanna, 
(Mr.  Read)  he  could  see  no  objection  to  its  adoption.  He  thought  it 
not  calculated  to  do  any  harm,  but  much  good.  Some  delegates  here 
had  charged,  that  the  democratic  paity  wished  to  destroy  the  banks. 
He  repelled  the  charge  as  unfounded  and  untrue.  All  that  they  desired 
to  do  was  to  restrict  them.  Nothing  more.  He  would  show  the  con- 
vention, that  as  far  as  his  constituents  were  concerned,  at  least,  it  was 
not  their  wish  to  destroy  the  banks.  He  would  read  from  the  demo- 
cratic address,  of  the  citizens  of  Philadelphia  county,  which  was  pretty 
good  authority. 

**  We  warn  you,  fellow  citizens,  of  being  misled  in  another  matter  by 
your  opponents,  the  advocates  of  an  irresponsible  money  power.  They 
have  raised  the  cry  that  the  democratic  party,  if  it  had  the  power,  would 
destroy  all  banks  and  all  credit.  The  democratic  party  are  not,  and  never 
have  been,  opposed  to  a  S5^stem  of  sound  and  safe  banking,  or  credit, 
that  would  promote  honest  industry  and  productiveness,  and  not  interfere 
with  the  only  tiue  medium  of  value,  gold  and  silver,  {iut  they  have 
been,  and  always  will  be  opposed  to  such  a  system  of  banking  as  that 
which  debases  the  currency,  and  destroys  the  prosperity  of  the  country; 
encouraging  every  thing  but  useful  production,  and  producing  every 
thing  but  regularity  in  buisness,  or  the  happiness  or  prosperity  of  ilke 
people.     Many  have  believed  its  corruptions  inherent  in  the  system. 
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and  have  therefore  deemed  their  only  cure  was  in  its  annihilation.  But 
this  was  when  it  was  marching  on  in  its  triumphal  careeV,  when  no  discrim- 
ination could  be  made  between  the  good  or  the  evil  it  produced,  when 
its  victims  and  its  votaries  both  joined  in  its  praise  and  support.  Now, 
that  it  has  prostrated  itself,  that  the  malignity  of  its  disease  points  out 
how  it  may  be  palliated,  if  not  cured,  it  becomes  the  duty  of  all  good 
citizens,  all  true  friends  to  the  best  interests  of  the  state,  to  join  their 
efforts  to  endeavor  to  take  from  it  the  power  to  do  harm,  and  leave  it 
only  the  power  to  do  good.  I  fancy  one  now  holds  back  from  this  great 
work,  because  others  fall  short  or  go  farther  than  he  deems  necessary  or 
proper,  and  thereby  the  evils  of  the  system  remain,  or  the  good  it  is  sus- 
ceptible of,  be  impaired,  he  will  deserve,  as  he  will  receive,  the  condem- 
nation of  the  wise  and  the  good,  now  and  hereafter." 

There  (said  Mr.  B  )  was  the  democratic  doctrine,  sanctioned  by  the 
democrats  of  the  county  of  Philadelphia,  of  whom  no  purer  or  better 
could  be  found  in  the  Union.  With  these  sentiments  before  them,  he 
was  at  a  loss  to  conceive  how  any  gentleman  could  stand  on  that  floor 
and  charge  the  democratic  party  with  evincing  a  disposition  to  destroy 
the  state  banks.  The}',  on  the  contrary,  had  said  and  done  all  they  could 
to  make  them  ministers  of  good  rather  than  of  evil.  But  the  fact  was, 
the  banking  system  wasmuch  corrupted — so  rotten,  that  all  attempts  to 
make  these  banks,  as  they  at  present  stood,  ministers  of  good  instead  of 
evil,  were  entirely  useless.  The  democratic  party  were,  therefore,  only 
desirious  of  placing  restrictions  upon  them,  which  would  prove  bene- 
ficial to  them  as  well  as  to  the  community  generally.  Now,  the  bank 
party  step  forward,  and  accuse  the  friends  of  the  administration  with  a 
desire  to  crush  the  banks !  He  repeated  that  the  charge  was  wholly 
without  foundation — and  was  ungenerous  and  illiberal.  Almost  every 
one  knew  it  to  be  true,  who  heard  him  make  the  remark,  that  very  fre- 
quently the  guardians  of  children,  wilfully  neglected  their  charges,  and 
refrained  to  correct  them,  because  they,  themselves,  reaped  the  reward  of 
their  indulgence  in  vice.  The  remark  in  respect  to  this  class  of  men, 
was  equally  applicable  to  those  who  were  so  much  wedded  in  favor  of 
banks,  because  they  received  favors  from  them,  though,  at  the  same  time, 
they  were  grinding  the  industrious  portion  of  the  community  to  the  earth 
by  their  improper  course  of  conduct.  He  was  afraid  that  this  was  the 
truth  with  many  of  the  advocates  of  banks.  The  intention  of  the  dem- 
ocratic parly,  in  giving  their  support  to  banks,  as  to  all  the  other  institu- 
tions of  the  state,  was,  with  a  view  to  the  good  of  the  whole  people  of 
the  state,  and  not  to  a  few.  They  did  not  make  the  offices  on  purpose  for 
the  office  holders.  They  made  Uiem  for  the  good  of  the  people  at  large. 
The  good  of  the  great  mass  of  the  community  had  been  forgotten— therefore, 
it  was  that  the  democracy  wished  to  bring  these  banks  back  to  what  they 
intended  they  should  be — to  be  ministers  of  good.  There  were  no 
institutions  established  in  the  country,  but  with  a  view  to  the  benefit  of 
the  whole  community.  He  would,  by  and  bye,  make  some  remarks  on 
the  system  at  large.  At  present,  he  was  merely  showing  what  the  dem- 
ocratic party  wanted,  and  what  the  opposition  was  unfairly  charging 
against  them.  Whatever  might  be  said  to  the  contrary,  there  was  a 
majority  of  members  here  who  held  to  the  democratic  principle,  a  part 
from  party  discipline,  who  would  give  their  vote  to  curtail  the  power 
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of  the  banks.  Any  attempt,  to  carry  this  question  on  party  principle, 
(though  he  did  not  say  it  was  the  avowed  purpose  of  any  gentleman 
to  vote  according  to  his  political  opinions)  mast  fail.  There  was  a 
question  of  much  greater  importance  than  the  present  one.  We  had 
not  a  question  before  us  more  formidable  to  our  opponents  than  the 
banks  themselves — for  the  great  interests  of  the  state  are  connected 
with  them — touch  one  and  you  touch  all.  Touch  the  charter  of  the 
Bank  of  the  United  States,  and  you  touch  all. 

The  gentleman  from  Franklin,  (Mr.  Dunlop)  the  moment  we  talked 
of  limiting — of  restiicting  the  powers  of  the  banks,  brought  forward  the 
stale  and  oft  repeated  cry  of  the  democratic  party  are  to  blame  for  the 
great  number  of  banks  there  are  :  it  was  they  who  were  continually  cre- 
ating banking  institutions.  He  (Mr.  Brown)  found,  on  looking  at  the  list 
of  all  the  acts  of  incorporations,  passed  by  the  legislature  of  Pennsylvania 
since  1776,  and  which  had  been  furnished  to  the  convention  by  the  secre- 
tary of  the  commonwealth  in  June  last— that  the  number  of  bank  char- 
ters granted  had  been  78  ;  of  corporations  of  all  kinds  1,142  ;  the  capital 
of  which  amounted  to  $158,453,550,  and  their  annual  income  to  $1,472,- 
554  31. 

When  we  looked  at  the  enormous  capital  of  the  Bank  of  the  United 
States,  and  took  into  calculation  the  immense  sums  of  money  invested  in 
the  banks  of  the  state,  we  must  see  the  delicacy,  as  well  as  the  difficulty, 
there  was  in  touching  a  subject  of  such  great  importance  as  this  was.  He 
much  feared  that  unless  we  were  disposed  to  rise  above  our  private  inter- 
ests, and  look  with  a  single  eye  to  the  public  good,  we  should  be  able  to 
effect  nothing  towards  diminishing  the  power  of  the  banks.  These  cor- 
porations had  increased  in  number,  of  late  years,  to  an  enormous  extent; 
and  gentlemen  argued  as  if  they  were  inviolable  and  could  never  be 
touched  He  implored  them  to  lay  aside  their  prejudices,  in  favor  of 
these  institutions  possessing  so  much  power  as  they  did  at  present,  and 
vote  for  certain  beneficial  restrictions  in  regard  to  them.  He  hoped  that 
the  people  would  accept  the  limitations,  which  this  convention  might 
adopt,  so  that  the  banks  might  be  brought  within  their  control. 

I  have  had  familiar  intercourse  with  the  people  of  the  state  of  Virginia, 
and  when  I  went  to  that  state  I  went  there  an  abolitionist,  holding  the 
belief  that  every  individual  in  this  country  ought  to  be  free.  After,  how- 
ever, residing  there  for  a  short  time  and  seeing  the  manner  in  which  the 
slaves  of  the  south  were  treated,  and  reflecting  upon  the  condition  they 
would  be  placed  in  if  they  were  set  free,  I  come  to  the  conclusion  that  it 
would  be  doing  the  negroes  of  the  south  a  lasting  injury,  to  set  them  free 
and  retain  them  in  this  country.  It  would  introduce  insubordination  and 
vice  among  them,  and  would  lead  to  their  utter  ruin,  if  not  total  destruc- 
tion. 

I  admit  that  I  saw  much  of  slavery  while  I  was  in  the  southern  states 
but,  when  I  returned  to  Pennsylvania!  saw  a  system  of  slavery  still  more 
odious  to  the  feelings  of  freemen,  than  that  of  the  south — I  mean  the 
slavery  to  banking  corporations — the  slavery  of  those  who  were  immedi- 
ately and  directly  interested  in  them. 

Well,  do  gentlemen  wish  that  this  system  of  slavery  should  be  con* 
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tinued  in  all  its  odious  features  while  they  are  preaching  emancipation  to 
other  parts  of  this  Union.  Will  they  hug  those  institutions  to  their 
bosoms,  and  say  that  we  will  not  be  free,  while  they  are  denouncing  the 
slavery  of  the  southern  states  ? 

The  gentleman  from  the  city,  (Mr.  Scott)  has  told  us  that  when  we  have 
a  good  servant  we  ought  to  keep  him.  True,  so  we  ought,  but  is  not  this 
good  servant  to  be  kept  in  his  proper  place  ?  Now  I  am  for  keeping  this 
good  servant,  and  I  am  for  keeping  him  a  good  servant ;  and  the  way  to 
keep  a  good  servant,  is  to  keep  the  master's  eye  upon  him,  and  his  power 
over  him.  Now,  I  believe  banks  to  be  good  servants  of  the  people  if 
they  are  kept  in  their  proper  place,  but  the  people  of  Pennsylvania,  who 
are  the  masters  in  this  state,  must  keep  a  close  eye  upon  them.  This 
convention  must  provide  such  restrictions  that  the  people  of  Pennsylvania 
may  be  able  to  keep  these  banks  in  subjection  in  all  time  to  come,  for  it 
is  in  vain  to  tell  us  that  the  proceedings  of  the  banks  of  this  country  with- 
in the  last  few  years  have  produced  no  evil.     To  tell  this  to  the  people 

must  shock  the  common  sense  of  every  one — it  is  not  to  be  believed no 

one  will  credit  it. 

The  gentleman  might  as  well  say  that  the  sun  does  not  shine,  as  to  say 
that  the  present  position  of  the  banks  has  produced  no  evils  in  this  coun- 
try. The  improper  management  of  the  banks  brought  about  that  wild 
system  of  speculation  which  has  thrown  the  whole  country  into  confusion 
and  dismay.  This  dread  evil  is  in  the  banking  system  somewhere,  and 
when  gentlemen  point  to  a  national  bank  and  intimate  that  it  was  produ- 
ced by  the  general  government,  I  tell  them  that  the  general  government 
had  nothing  to  do  with  it. 

T  will  now  beg  leave  to  introduce  to  the  notice  of  the  convention,  the 
opinions  of  a  gentleman  of  the  county  of  Philadelphia,  and  a  political 
opponent  of  mine  on  the  subject  of  banking.  The  gentleman  I  allude  to 
is  a  large  property  holder,  and  a  man  whose  character  for  honor  and  integ- 
rity will  stand  against  the  world.  The  convention  will  bear  in  mind  too 
that  this  gentleman  was  the  individual  who  ran  in  opposition  to  me  for  a 
seat  on  this  floor,  therefore,  when  I  adopt  his  sentiment  in  relation  to 
banking,  I  think  I  nray  safely  say  that  I  speak  the  sentiments  of  both 
political  parties  in  my  district. 

The  pamphlet  from  which  I  read  was  published  in  1832,  and  the  author 
of  it  is  James  Ronaldson,  than  whom  there  is  not  a  more  intelligent,  lib- 
eral and  high-minded  man  in  the  city  or  county  of  Philadelphia.  Well, 
in  speaking  of  banking,  this  gentleman  says : 

**  The  right,  however,  is  a  prodigious  advantage  to  those  who  enjoy  it 
Even  in  England — the  greatest  manufacturing  and  commercial  nation  in 
the  world — there  are  few  issues  of  paper  money,  beside  the  bank  of 
England ;  though  her  bankers  do  an  extraordinary  amount  of  business. 
And,  in  Scotland,  every  stockholder  is  liable  for  the  whole  debts  of  tht 
company.  In  the  next  place,  it  will  be  remarked,  that  the  introduction 
of  a  paper  currency  has  rarely,  if  ever  failed,  to  introduce  eztravaffant 
habits,  immorality,  and  a  gambling  in  business,  which,  in  our  modem 
commercial  technicality,  is  called  '♦  speculation."  Men's  habits  are  turn* 
ed  from  productive  industry,  to  all  sorts  of  contrivances  to  live,  without 
working  themselves  ;  consequently,  they  must  live  upon  the  industry  of 
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others.  And  banks,  as  hitherto  constituted,  promote  consumption,  with- 
out, in  any  thing  like  an  equal  proportion,  favoring  production : — and 
that  they  make  the  rich  richer,  and  the  poor  poorer,  is  an  effect  insepara- 
ble from  their  nature." 

This,  said  Mr.  Brown,  is  not  from  a  Van  Buren  man.  No,  sir,  he  is  a 
whig.  And  this  is  the  doctrine  of  a  patriotic  whig.  He  would  call  the 
attention  of  gentlemen  to  the  following  extracts  from  the  same  pamphlet, 
which  tallied  so  nearly  with  the  doctrine  of  the  democratic  members  of 
this  convention : 

"When  the  quantity  of  money,  or  of  the  circulating  medium,  in  any 
place  is  increased,  the  price  of  every  thing  will  rise.  Our  banks  are 
created  to  make  money  :  and  the  authority  to  put  forth  small  pieces  of 
printed  paper,  as  if  the  same  were  really  a  number  of  silver  dollars,  is  a 
temptation  not  to  be  resisted.  The  story  of  notes  representing  silver  or 
gold  is  not  true.  Every  one  knows  there  is  not  in  the  United  States,  any 
thing  like  as  much  silver  and  gold  as  the  bankers,  in  their  notes,  have 
promised  to  pay.  The  truth  is,  that  these  note^  are  issued,  not  on  dol- 
lars in  the  banks  possession,  but  on  what  is  termed  the  credit  of  the  bank 
-—or  rather,  on  public  credulity  and  forbearance.  It  is  this  want  of  a  cor- 
responding value,  in  metal,  which  compels  the  banks  to  call  in  their  loans, 
when  the  course  of  trade  has  caused  a  demand  for  specie — and  the  sudden 
reduction  of  currency  produced  by  this  operation  diffuses  general  distress* 
It  must  be  within  the  knowledge  of  most  persons,  that  the  effect  of  this 
sudden  reduction  has  ruined  many :  that  the  tradesmen  and  merchants  lost 
their  capital,  and  farmers  lost  their  land,  in  consequence  of  a  currency  so 
fluctuating  as  paper.  This  fluctuation  is  inseparable  from  paper  money 
of  a  small  denomination :  and  it  absolutely  extends  its  effects  to  contracts 
between  individuals.  For  example,  a  certain  payment  it  has  been  agreed 
shall  be  made  in  dollars  ;  and  the  paying  party  calculated  upon  doing 
this  from  the  proceeds  of  the  sale  of  wheat.  But  it  happens,  meanwhile, 
that  the  bank  coinage  has  been  called  in — the  price  of  wheat  has  fallen — 
and  every  thing  is  deranged. 

When  trade  was  brisk,  the  banks  freely  gave  the  produce  of  their 
printing  presses  and  ink  bottles  :  when  it  became  dull  and  bad,  the  debtor 
was  required  to  pay,  with  a  relentless  severity,  tempered  only  by  the 
prudence  of  sparing  him,  till  he  falls  into  the  hands  of  private  creditors. 
And  thus,  the  banks  creep  out.  The  effects  of  the  paper  money,  in 
1810,  1817,  and  1818,  &c.  were  equally  severe  in  the  richest  portions, 
both  of  Kentucky  and  Pennsylvania.  Many'a  worthy  Dutch  farmer  was 
turned,  by  the  sheriff,  out  of  his  lands,  in  Lancaster  county,  and  had  to 
look  out  for  a  shelter  in  the  woods  of  Ohio  : — and  many  pressed  down  by 
misfortune,  died  of  a  broken  heart. 

Paper  money  causes  our  own  productions  to  bear  a  high  money-price, 
among  ourselves  :  but  this  is  disregarded  when  our  articles  are  in  a  for- 
eign market.  We  must  then  sell  at  the  prices  in  that  market,  or  quit  the 
trade.  This  lias  frequently  been  ruinous  in  its  consequences,  to  our 
exporters,  and  the  re-aetion  has  produced  great  distress  among  our  traders 
and  farmers." 

Again  he  says:  *'In  this  country,  legislators  are  chosen  to  make  laws 
to  favor  and  protect  the  p topic,  and  the  people's  happiness.     They  are 
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not  placed  in  office  to  bestow  partial  favors,  or  grant  privileges  to  gratify 
individual  feeling,  and  they  should  not  take  on  credit  the  stories  which 
are  told  them  about  capital,  commerce,  manufacturing,  farming,  banking, 
&c.  as  reported  by  those  who  are  under  the  influence,  either  of  private 
interest  or  prejudice." 

This  patriotic  gentleman,  said  Mr.  Brown,  who  was  a  gentleman  of 
large  estates  and  sound  judgment,  tells  us  that  the  legislature  ought  not  to 
take  for  granted,  all  the  stories  told  them  about  capital,  commerce,  manu- 
facturing, banking,  &c.  as  reported  by  those  who  are  undei  the  influence 
either  of  private  interest  or  prejudice.  How  will  whig  gentlemen  settle 
this  among  themselves  ? 

But  he  goes  on  farther  and  sa3's  :  *'  Our  legislators  should  always  bring 
the  matter  in  hand  to  the  constitutional  test;  to  its  bearing  on  the  good 
of  all  the  people,  and  not  on  fractional  parts  :  for  it  is  not  true  as  a  legis* 
lative  principle,  that  what  benefits  a  part,  benefits  the  whole.  Interested 
men,  when  soliciting  a  charter,  make  very  plausible  representations, 
respecting  the  advantages  of  banks,  and  the  good  things  to  be  obtained 
thereby.  Yes,  these  good  things  exist ;  but  they  are  for  the  bank-folks; 
they  who  have  the  right  to  make  paper  money  will  enjoy  them  in  abun- 
dance : — while  farmers,  merchants  and  manufacturers,  are  in  the  hands  of 
the  sheriff,  and  their  property  under  the  hammer  of  the  auctioneer." 

Mr.  B.  would  here  take  occasion  to  say  that  he  was  the  friend  of  banks 
and  that  he  owed  to  them  a  debt  of  gratitude.  He  had  on  several  occa- 
sions received  favors  from  them  and  never  suffered  in  consequence  of  their 
acts ;  but,  notwithstanding  this,  he  was  here  to  perform  a  duty,  and 
neither  favors  nor  friendships  were  to  prevent  him  from  doing  that  duty. 
Although  he  had  received  favors  from  them  he  had  no  scores  to  wipe  off 
with  any  banks,  and  the  favors  he  considered  as  reciprocal.  The  banks 
favored  him  by  loaning  him  money,  and  he  favored  them  by  taking  it  and 
paying  them  interest  for  it.  He  was  no  enemy  to  banks,  and  had  no 
cause  of  enmity  against  them.  He  was  their  friend,  and  he  believed 
those  gentlemen  belonging  to  the  democratic  party  were  the  best  friends 
of  the  banks,  because  they  wish  to  bring  them  back  to  that  which  they 
were  originally  intended  to  be.  He  would  now  proceed  with  the  extracts 
from  the  address  of  the  gentleman  before  alluded  to. 

He  goes  on  and  says ;  ♦*  if  banking  therefore  be  pernicious,  it  will  be 
perceived  that  there  will  be  no  end  to  the  extent  of  the  evil.  Before 
reviving  a  system  that  has  so  deeply  effected  the  prosperity  of  the  coun- 
try, we  doubt  not  all  these  things  will  be  carefully  considered  by  the  leg- 
islature. The  prosperity  so  general  throughout  the  United  States,  at 
this  time  [1832]  naturally  recalls  to  the  recollection  of  those  who  wit- 
nessed the  memorable  epoch  of  the  French  revolution,  the  business 
activity  and  prosperity  that  pervaded  our  whole  country— and  also,  the 
complaints  for  want  of  capital  to  do  business,  and  especially  to  enable 
young  and  enterplsing  nren  to  enter  into  trade.  Banks  become  the  popu- 
lar remedy  for  the  evil.  It  was  then,  (as  ihere  is  a  prospect  that  it  will 
soon  be  again,)  that  our  legislatures  were  assured  by  those  who  wanted 
bank-charters,  that  banks  were  to  remedy  every  evil ;  and  that  the  only 
object  of  the  applicants  was  to  be  enabled,  simply,  to  serve  the  countiy* 
— to  aid  the  industrious,  who  had  but  little  capital — to  benefit  the  poor 
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and  worthy  man — to  prevent  monopoly,  &c.  And,  if  memory  has  treas- 
ured these  precious  facts, — she  will  recall  this  also ;  that  all  those  benevo- 
lent and  patriotic  professions  were  neither  more  nor  les^  than  honied 
prefaces  to  continuiance,  whereby  money  was  to  be  acquired,  and  some 
men  enabled  to  live  without  working.  It  may  be  true  that  poor  laboring 
men  received  more  money  ;  bank  notes  had  made  it  plenty  : — but  they 
had  reduced  its  value,  and  the  poor  with  this  greater  nominal  amount, 
were  harder  pressed  than  before,  to  get  the  necessaries  and  comforts  of 
life.  Now  sir,  said  Mr.  B.  what  will  the  gentleman  from  the  city  (Mr. 
Scott)  say  to  this?  He  has  told  us  that  when  the  laborer  received  the 
most  money,  he  is  the  most  benefited.  Suppose  a  laborer  receives, 
three,  four  or  five  dollars  a  day  for  his  work,  and  has  to  pay  six  for 
enough  to  live  upon,  is  he  benefited  thereby  ?  No  sir,  most  assuredly 
not. 

Sir,  the  gentleman  who  wrote  this  pamphlet  is  a  practical  man.  He 
is  a  man  who  has  been  long  in  the  habit  of  employing  laboring  men,  and 
he  knows  well  what  adds  to  their  benefit  and  their  comfort,  and  what 
detracts  from  it.  He  is  a  man  who  has  accumulated  great  wealth  by 
industry  and  enterprises,  who  has  retired  and  is  living  not  upon  bank 
dividends,  but  upon  the  piofits  of  a  substantial  capital.  He  is  one  of 
our  greatest  philanthrophists,  who  by  his  own  individual  exertions  has 
provided  the  means  of  gladdening  the  hearts  of  hundreds  of  the  poor  of 
our  city  daily.  He  is  a  man  well  acquainted  with  the  business  of  the 
country,  and  has  studied  deeply  the  wants  of  the  people.  The  opinions 
of  such  a  man,  therefore,  ought  to  be  entitled  to  great  weight.  Well, 
this  gentleman  with  all  his  experience,  which  gives  him  the  best  means 
of  knowing,  says  that : 

**  Ninety-nine  in  the  hundred  of  the  banks  we  have,  are  inflated  estab- 
lishments, carried  on  to  ^ive  employment  to  a  corps  of  oflicers  to  yield 
extra  profits  to  the  stockholders.  Few  or  none  of  these  would  have  had 
existence,  if  their  stockholders  had  expected  that  they  were  to  yield  only 
five  and  a  half  per  cent.  Since  we  are  on  the  eve  of  a  new  fit  of  the 
bank-mania,  and  every  applicant  will  tell  us  that  his  bank  is  for  the  good 
of  the  people,  it  is  well  that  the  legislature  should  consider  whether  each 
new  bank  which  they  create,  is  calculated  to  promote  this  all  important 
abject.  Heretofore,  all  the  charters  have  been  one-sided  :  nearly  all  the 
advantage  has  been  for  the  banks." 

Now  then  let  us  see  what  plan  this  gentleman  proposes  to  remedy  the 
evils  which  he  has  spoken  of,  and  let  us  see  how  far  it  agrees  with  the 
democratic  doctrines  in  relation  to  bank  restrictions.     He  says: 

*'  To  advance  one  step  to  remedy  the  evil,  the  following  plan  is  sub- 
mitted to  the  public ;  not  under  the  impression  that  it  is  exactly  what 
society  needs ;  but  in  the  hope  that  it  will  draw  the  attention  of  wise 
heads  and  good  hearts,  to  a  subject  which  concerns  so  nearly  the  pros- 
peiiiy  of  the  nation — and  the  happiness  of  the  people.  In  this  plan  the 
real  interest  of  the  prudent  stockholders,  and  that  of  the  public  have  both 
been  kept  in  view.  A  bank,  so  constituted,  would  not  be  likely  to  kindle 
a  spirit  of  speculation.     Still  it  woula  .oster  sober  industry." 

Sir,  said  Mr.  Brown,  my  object  has  been  in  introducing  this  pamph- 
let, to  show  that  there  were  others  than  the  democratic  party,  who  looked 
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upon  the  present  banking  system  of  onr  state,  as  an  evil  which  was 
weighing  it  down;  and  that  there  were  others  beside  the  democratic 
party  who  wished  to  provide  an  adequate  remedy  for  these  evils, 

I  have,  therefore,  given  the  opinions  of  others  who  are  wiser  and 
more  experienced  than  myself.  I  am  willing  that  this  convention  should 
have  the  benefit  of  the  opinions  of  the  whigs  or  of  the  members  of  any 
other  party  in  the  county  of  Philadelphia.  The  people  of  the  county 
shall  be  fully  represented  here ;  and  I  have,  therefore,  taken  the  views 
of  the  gentleman  who  was  opposed  to  me,  and  who  divided  the  sufirages 
of  the  people  with  me.  So  I  must  be  on  good  ground  and  between  the 
two,  I  think  there  can  not  be  much  doubt  that  the  people  will  be  fully 
represented  here. 

We  have  heard  of  the  evils  of  this  system.  The  same  gentleman 
lays  down  the  following  as  among  the  principles  for  a  bank  charter. 

<*  1  Insert  a  clause,  limiting  the  dividends  on  the  bank  capital  paid  in,  to 
five  and  a  half  per  cent  per  annum." 

**2  Let  ilo  note  be  issued  of  less  value  than /6n  dollars.  After  the 
year  1840,  no  note  of  less  value  than  twenty  dollars.  Let  the.  bank  be 
subject  to  any  restrictions,  respecting  the  denomination  of  its  notes,  even 
of  greater  value  than  twenty  dollars,  which  congress  may  impose  on  the 
United  States  Bank." 

I  believe,  said  Mr.  B.  that  this  provision  is  similar  to  the  amendment 
proposed  by  the  gentlemen  from  Susquehanna,  (Mr.  Read.) 

But  the  gentleman  seems  to  think  that  there  are  other  difficulties  atten- 
ding the  system,  to  which  a  remedy  should  be  applied.  He  goes  on 
to  say : 

**  Meanwhile,  the  following  remark  is  appended,  respecting  the  mode 
of  disposing  of  the  stock  of  the  state  banks, — which,  it  is  hoped,  will 
meet  the  attention  of  the  legislatures." 

*'  It  appears  stange,  that  although  our  legislatures  have  repeatedly  wit- 
nessed the  fighting,  scrambling,  and  violence  which  result  from  the  pre- 
sent mode  of  disposing  of  bank  stock,  no  effective  means  have  yet  been 
adopted  to  come  at  the  evil." 

I  hope,  said  Mr.  B.  that  the  gentleman  will  not  find  ground  of  com- 
plaint much  longer.  I  trust  that  we  shall  correct  the  evils,  and  correct 
them  effectually,  too,  before  we  have  done  with  this  subject.  The  gen- 
tleman then  says : 

'*  If  bank  charters  must  be  granted,  it  is  recommended  that  tlie  legisla- 
ture should,  at  least,  require  the  stock  to  be  publicly  sold — not  scrambled 
for ;  let  it  be  disposed  of,  at  public  vendue,  in  small  quantities,  and  to  the 
highest  bidders;  and  the  excess  above  par,  should  be  paid  into  the  state 
treasury." 

A  gentleman  near  me  has  handed  me  another  paper,  in  which  I  find 
the  following  restrictions  proposed,  as  acceptable  to  the  democracy. 

«'  No  bank  to  divide  more  than  six  or  six  and  a  half  per  cent,  in  one 
year;  any  surplus  above  this  to  be  paid  into  the  state  treasury." 

'» No  bank  to  issue  notes  tmcler  ten  dollars." 
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'^  No  bank  to  permit  its  circulation  to  exceed  three  dollars  in  notes,  to 
one  dollar  in  specie,     Returns  to  be  made  monthly,  under  oath." 

'*  The  charter  of  every  bank  in  Pennsylvania,  that  shall  not  pay  specie 
by  the  first  day  of  January  1838,  to  he  forfeited  and  void,  ^^ipsofactoy 
[^Here  is  another  Latin  phrase,  said  Mr.  6.  I  am  sorry  to  see  that  the 
gentleman  from  Franklin  (Mr.  Dunlop)  is  not  in  his  seat ;  otherwise  he 
might  be  kind  enough  to  explain  its  meaning  to  me.] 

'*  The  directors  to  be  liable  in  their  persons  and  property — if  any  of 
these  provisions  shall  be  violated  during  their  administration." 

But,  said  Mr.  B.  it  is  unnecessary  for  me  to  enlarge  on  this  point 
There  is  not  a  gentleman  within  the  sound  of  my  voice,  I  believe,  who 
is  not  of  opinion,  if  he  has  thought  at  all  on  the  subject,  that  the  prohibition 
of  bank  notes  under  the  denomination  of  five  dollars,  has  enlarged  the 
metallic  basis,  and  who  does  not  know  that  the  same  resulis  would  ensue 
to  a  greater  extent,  if  the  prohibition  were  made  to  extend  to  notes  under 
the  denomination  of  ten  dollars.  Whether,  however,  this  might  be  for 
good  or  for  evil,  time  will  determine  ;  but  that  the  prohibition  has  hitherto 
been  for  good,  I  do  not  think  that  any  man,  conversant  with  the 
subject,  can  deny. 

I  have  expressed  my  opinion,  Mr.  Chairman,  that  a  sound  banking 
system,  properly  guarded  and  restricted,  is  calculated  to  promote  the 
good  of  the  community,  but  that  a  system,  unguarded  and  unrestricted, 
by  which  over  issues  can  be  made  at  any  time  and  almost  to  any  extent, 
is  fraught  with  injury,  and  finally,  I  believe,  if  not  corrected,  with  abso- 
lute ruin  to  every  interest  in  the  country.  The  gentleman  whose  opin- 
ions I  have  been  quoting,  (Mr.  Ronaldson)  proceeds  further  to  say  : 

"  Should  any  one  remain  unsatisfied,  respecting  the  eflTects  of  a  paper 
currency  which  have  been  here  stated,  let  him  reflect  on  the  tariff*,  made 
and  provided  to  protect  our  industry  from  the  effects  produced  on  the 
prices  of  our  articles,  by  paper  money.  And  as  for  our  friends  in  Britain 
— the  memorial  to  Earl  Grey,  from  the  people  of  Staffordshire,  who  are 
engaged  in  the  coal  and  iron  trade — and  the  prices  of  hardware  in  Bir- 
mingham, for  the  years  1818-24-28  and  30, — (to  be  found  in  Cobbett's 
weekly  Political  Register  of  August  22(1,  1831) — exhibit  the  distress 
which  a  paper  currency  has  conduced  to  bring  upon  England." 

I  do  not  intend,  said  Mr.  B.  to  go  to  England  for  information  as  to  the 
evils  produced  by  a  paper  currency ;  but  the  opinions  of  gentlemen  who 
have  been  there,  who  are  intimately  acquainted  with  the  subject,  and  who 
stale  that  great  distress  has  been  produced  by  the  system,  are  entitled,  I 
think,  to  respect  on  all  sides. 

He  then  goes  on  to  say  : 

*'  Neither  nations,  nor  individuals  can,  with  impunity  violate  the 
obvious  laws  of  nature  :  acts  of  assembly  may,  however,  do  much.  But 
let  legislation  be  in  favor  o{ productive  industry,  and  opposed  to  idleness, 
and  speculations  on  the  industry  of  others.  Tiier,,  sobriety  and  pru- 
dence will  make  us  all  comfortable  and  independeni.  We  may  not  have 
so  many  over-grown  fortunes ;  few  may  boast  of  their  hundreds  of  thou- 
sands ;  but  we  shall  have  a  more  equable  diffusion  of  wealth  ;  the  poor 

VOL.   VI.  Q 


X42  PROCEEDINGS  AND  DJSBATES. 

inan  may  boast  of  a  house  that  is  his  own»  and  may  save  a  little  to  help 
a  friend  in  need." 

Sir,  continued  Mr.  B.,  there  is  agrarianism  !  Will  gentlemen  change 
my  friend  who  is  worth  his  hundreds  and  thousands  with  being  an  agrarian? 
I  have  always  said  that  where  a  poor  man's  interest  came  to  be  concerned. 
I  would  rather  hear  one  word  from  my  friend  from  the  county,  than  all 
the  sophistical  arguments  of  those  who  live  by  the  funds  of,  or  have 
connexion  with,  the  banking  interests  ! 

Mr.  B.  here  gave  way  to  Mr.  M'Dowell,  on  whose  motion  the  com- 
mittee rose,  reported  progress,  and  obtained  leave  to  sit  again  ;  and. 

The  Convention  adjourned.  , 


THURSDAY,  MORNING,  December  7,  1837. 

Mr.  Martin,  of  Philadelphia  county,  presented  a  memorial  from  citi- 
zens of  the  county  of  Philadelphia,  praying  that  the  right  of  trial  by 
jury,  may  be  extended  to  every  human  being,  which  was  ordered  to  be 
laid  on  the  table. 

Mr.  Earlb,  of  Philadelphia  coupty,  presented  a  memorial .  of  like 
import,  from  citizens  of  the  same  county,  which  was  also  laid  on  the 
table. 

Mr.  Keim,  of  Berks,  presented  a  memorial  from  citizens  of  the  cooiity 
of  Berks,  praying  that  the  constitution  may  be  so  amended  as  to  provi(^ 
that  the  civil  rights,  privileges  or  capacities,  of  any  citizen  shaU  in  no 
wise  be  effected,  diminished  or  enlarged,  on  account  of  his  religiou&opia* 
ions  ;  which  memorial  was  laid  on  the  table. 

Mr.  Brown,  of  the  county  of  Philadelphia,  presented  a  memorial  from 
citizens  of  the  city  and  county  of  Philadelphia,  similar  in  its  importt 
which  was  also  laid  on  the  table. 

Mr.  Chandler,  of  Philadelphia,  presented  two  similar  memoriabt 
from  the  citizens  of  the  city  and  county  of  Philadelphia,  which  were  also 
laid  on  the  table. 

Mr.  Smith,  of  (volumbia,  submitted  the  following  resolution,  which 
lies  one  day  for  consideration  : 

**  Kcsoivcdf  That  this  Convention  will  adjourn  sine  die  on  the  16th  day  of  Jumvj 
next.*' 

Mr.  Earle,  of  Philadelphia  county,  submitted  the  following. resolutioot 
vliich  lies  one  day  for  consideration,  viz  : 

"'Resolved,  That  the  rules  of  this  Convention  be  so  changed,  that  it  ghall  not  be  in 
cn-rr  for  any  delegate  to  speak  for  more  than  one  liour  and  a  half  at  one  time,  cxocpt 
by  he  unanimous  consent  of  the  Convention,  oi  committee  of  the  whole." 
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Mr.  BioELOW,  of  Westmoreland,  submitted  the  following  resolution, 
■which  lies  one  day  for  consideration,  viz  : 

.  •*  Reaohedf  That  the  rules  of  this  Conventi(m  be  so  amended  that  it  shall  not  be  in 
<Mrder  for  any  delegate  to  speak  for  more  than  two  hours  at  one  time,  except  by  unani- 
mous consent  of  the  Convention  or  committee  of  the  whole." 

SEVENTH  ARTICLE. 

The  convention  again  resolved  itself  into  a  committee  of  the  whole,  Mr. 
Seioart,  in  the  chair,  on  the  report  of  the  committee  to  whom  was  refer- 
red the  seventh  article  of  the  constitution. 

The  question  being  on  the  amendment  submitted  by  Mr.  Stevens,  to 
the  amendment  offered  by  Mr.  Read,  of  Susquehanna,  by  striking  out 
all  after  the  words  **  section,"  and  inserting  the  follows  words,  viz  : 

•*  The  legislature  shall  provide  wholesome  restrictions  on  all  banking 
institutions  within  this  commonwealth,  so  as  to  promote  the  best  interests 
of  all  the  people." 

Mr.  Brown,  of  Philadelphia  county,  resumed  his  remarks.  When  the 
committee  rose  last  evening,  (said  Mr.  B.)  I  was  attempting  in  a  very  dis- 
cuisive  manner,  to  show  that  the  present  derangement  of  the  currency 
is  not  attributed  to  the  general  government,  or  its  officers,  but,  as  alleged 
by  many,  whose  opinions  are  entitled  to  respect  to  the  banking  system 
itself.  Gentlemen  who  are  friendly  to  the  banking  system,  and  who  were 
once  connected  with  banks,  have  pointed  out  clearly  that  unless  the  restric- 
tions now  asked  are  granted,  the  same  evils  which  have  now  arisen, 
will  again  arise.  I  yesterday  noticed  the  opinions  of  a  gentleman  from 
Philadelphia,  which  are  entitled  to  as  much  respect  as  any  which  have 
been  expressed,  and  I  do  not  intend,  having  gone  through  with  that  gen- 
tlemati,  to  introduce  hira  again.  But  I  have  other  authorities  to  which 
I  propose  to  make  a  brief  reference.  I  will  call  the  attention  of  the  com- 
mittee to  the  proceedings  at  a  business  convention,  held  in  the  city  of 
Philadelphia,  in  which  the  gentleman  from  the  city  TMr.  Chandlei)  and 
myself  participated.  That  convention  was  composeu  of  five  or  six  hun- 
dred delegates,  some  of  them  men  of  wealth,  and  others  men  of  business, 
from  all  parts  of  the  country.  Nine  out  of  ten  of  these  delegates,  were 
opposed  to  the  democratic  party,  and  its  measures.  What  says  this  con- 
vention ?  I  will  read  an  extract. 

»*  Among  the  causes  of  the  ruined  results  in  which  the  business,  the 
enterprise,  the  industry,  and  we  may  add,  the  happiness  of  the  country, 
are  involved,  are  the  collection  of  a  large  amount  of  money  for  the  pub- 
lic use,  and  its  withdrawal  from  its  ordinary  business  channels,  and  the 
consequent  interruption  of  the  usual  facilities  for  the  fulfilment  of  com- 
mercial engagements — the  distribution  of  a  portion  of  the  public  revenue 
among  the  States,  as  imposed  by  the  act  of  congress,  at  points  remote 
from  the  places  of  its  collection — the  excessive  issues  of  bank  paper, 
and  the  consequent  abuse  of  bank  credit — the  extensive  and  rash  con- 
tracts in  the  purchase  of  lands,  city  lots,  stocks  and  other  property,  in 
which  men  of  limited  resources,  in  their  zeal,  **  to  make  haste  to  be  rich," 
have  engaged — the  neglect  of  suitable  attention  to  that  most  useful  and 
most  honorable  employment,  the  cultivation  of  the  soil,  and,  as  a  conse- 


U4  PROCEEDINGS  AND  DEBATES. 

quence,  the  importation  of  large  quantities  of  bread  stuffs — the  great 
excess  of  importations  above  our  exports,  and  in  this  way  the  contract- 
ing of  large  foreign  debts,  the  payment  of  which  requires  the  withdrawal 
of  a  coriesponding  amount  of  funds  from  the  ordinary  channels  of  busi- 
ness at  home — the  idleness,  luxury,  and  extravagance  in  which  too  many 
have  indulged — the  intense  political  excitement  which  has  pervaded  all 
parts  of  the  country  and  has  subjected  every  public  measure  to  the  test  of 
its  probable  effects  upon  party  influence,  and  by  which  the  moneyed 
institutions  of  the  country,  and  the  ordinary  pursuits  of  business  men> 
have  been  involved  in  the  violence  of  party  conflicts." 

Here  we  have  the  unanimous  voice  of  a  convention  of  delegates,  sent 
from  all  parts  of  the  United  States.  They,  in  looking  at  the  causes  of 
the  derangement,  could  look  with  an  eye  of  truth,  and  without  reference  to 
party  feelings.  Gentlemen  should  look  abroad  before  they  attempt  to 
contrive  many  considerations  with  party  feelings,  and  should  separate 
them  from  each  other,  and  give  to  each  a  distinct  place.  It  had  been 
said  that  there  had  been  a  war  waged  against  the  banking  institujlions,  and 
he  held  in  his  hand  the  message  of  the  president,  which  was  yesterday 
referred  to  by  the  gentleman  from  Philadelphia,  (Mr.  Scott) :     He  says, 

"  The  discontinuance  of  the  use  of  state  banks  for  fiscal  purposes 
ought  not  to  be  regarded  as  a  measure  of  hostility  towards  those  institu- 
tions. Banks  properly  established  and  conducted,  are  highly  useful  to 
the  business  of  the  country,  and  will  doubtless  continue  to  exist  in  the 
states,  so  long  as  they  conform  to  their  laws,  and  are  found  to  be  safe  and 
beneficial.  How  they  should  be  created,  what  privileges  they  should 
enjoy,  under  what  responsibilities  they  should  act,  and  to  what  restric*- 
tions  they  should  be  subject,  are  questions  which,  as  I  observed  on  a  pre- 
vious occasion,  belong  to  the  states  to  decide.  For  their  rights,  or  the 
exercise  of  them,  the  general  government  can  have  no  motive  to  encroach. 
Its  duty  toward  them  is  well  performed,  when  it  refrains  from  legisla- 
ting for  their  special  benefit,  because  such  legislation  would  violate  the 
spirit  of  the  constitution,  and  be  unjust  to  other  interests,  when  it  takes 
no  less  to  impair  their  usefulness,  but  so  manages  its  own  affairs  as  to  make 
it  the  interest  of  those  institutions  to  strengthen  and  improve  their  condi- 
tion for  the  security  and  welfare  of  the  community  at  large." 

It  was  said  yesterday  that  the  government  had  taken  the  state  banks 
under  its  protection,  and  made  depositories  of  them,  and  cherished  them 
as  a  parent  would  cherish  a  child,  until  they  used  the  power  in  their  hands 
to  bring  about  the  state  of  things  which  now  exists,  creating  and 'encour- 
aging a  spirit  of  wild  speculation,  which  has  led  to  the  ruin  of  thousand!?. 
Under  such  circumstances,  the  general  government  would  have  been 
recreant  to  its  trust,  if  it  had  continued  the  public  deposits  any  longer  in 
the  hands  of  these  banks,  and,  when  gentlemen  tell  us  that  this  is  a  war 
against  the  institutions  of  the  country,  and  Pennsylvania  interests,  I  will 
from  their  own  mouths  produce  the  refutation  of  the  charge.  The  gen- 
tleman from  Beaver,  (Mr.  Dickey)  was  in  the  senate  at  the  time,  and  in 
aspeecii  of  that  gentleman,  against  the  United  States  Bank  in  1834,  he 
asserted  that  the  distress  which  prevailed  throughout  the  country— the 
mercantile  failures,  and  the  sreneral  condition  of  commercial  embarrass- 
ments,  was  as  he  firmly  believed,  caused  by  the  excessive  issues  of  the 
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United  States  Bank ;  that  it  was,  in  short,  attributable  to  the  combined 
operation  of  that  bank  and  the  other  banking  institutions,  and  not  to  the 
action  of  the  government. 

Thus  it  appears  that  in  the  language  of  the  gentleman  from  Bearer, 
and  in  other  documents  of  equal  authority,  not  a  word  is  to  be  found 
about  the  action  of  the  government  having  produced  the  distress  which 
prevails.  There  is  nothing  about  the  removal  of  the  deposits ;  but  the 
evil  is  traced  back  to  the  source  from  which  similar  consequences  have 
resulted  in  every  country,  the  unlimited  circulation  of  bank  paper.  Over 
issues  of  this  character  always  have  produced  distress  and  embarrassment 
among  the  community,  and  always  will  produce  such  results,  and  it  is 
vain  and  useless  to  suppose  that  a  similar  course  would  not  bring  about  a 
similar  state  of  things  in  this  country.  I  will  go  one  step  farther.  It 
has  been  charged  to  be  the  design  of  the  government  to  establish  a  gold 
currency  for  one  class,  and  a  paper  currency  for  the  other.  Now,  I  call 
on  the  gentlemen  whp  have  made  this  charge  to  say  if  the  government 
has  not  endeavored  to  obtain  gold  for  all,  and  if  the  banks  had  come  for- 
ward and  seconded  the  efforts,  we  should  now  have  a  gold  currency  for 
all.  The  object  of  the  government  was  to  put  a  check  on  the  spirit  of 
wild  speculation  which  was  condemned  by  the  gentleman  from  Beaver, 
and  which,  as  others  foretold,  would  bring  ruin  on  the  country.  If, 
when  the  government  commenced  the  effort,  the  banks  had  paid  their 
small  notes  in  specie,  in  a  congenial  and  reciprocal  spirit,  the  most  bene- 
ficial effect  would  have  been  produced.  I  tell  the  gentleman  who  have 
brought  these  charges  against  the  administration,  that  if  the  government 
had  not  enterposed  to  check  the  wild  career  of  speculation  which  was 
extending  itself,  we  should  have  been  involved  in  utter  ruin,  such  as  was 
never  visited  on  any  nation  before.  I  feel  that  a  great  debt  of  gratitude  is 
due  to  the  government  for  interposing  its  power  at  that  critical  juncture, 
and  risking  its  popularity  to  save  the  country,  and  if  for  no  other  cause  I 
would  support  the  administration  for  that  act  alone.  The  question  lor  us 
now  to  determine,  is — whether  this  bank  interest  which  is  growing  up 
among  us,  from  one  end  of  the  country  to  the  other,  or  whether  the  peo- 
ple shall  rule  us.  I  have  already  said  there  was  no  attack  on  the  banks, 
no  bank  war,  but  merely  an  attempt  to  bring  back  the  bank  influence  in 
the  state,  which  was  running  wild.  The  bank  power  of  the  democratic 
party  in  this  state,  was  a  responsible  power;  but  the  power  added  to  it 
by  the  party  which  reigned  during  one  short  year,  was  an  irresponsible 
power.  I  will  introduce  here  the  present  chief  magistrate  who  belonged 
to  the  democratic  party,  and  who  has  yet  some  of  his  early  affection  lin- 
gering at  his  heart.  There  is  yet  some  good  there,  although  I  am  afraid 
that  party  influences  have  had  the  effect  of  cooling  and  abating  it  in  a  con- 
siderable degree. 

I  will  read  a  few  passages  from  the  first  message  of  Governor  Ritner, 
to  the  legislature  of  Pennsylvania. 

*'  The  permanency  of  a  republic  depends  on  the  virtue  of  its  citizens. 
Whilst  they  are  virtuous  and  intelligent,  the  acts  of  their  agents  will  be 
restrained  and  directed  to  the  public  good,  which  is  the  only  legitimate 
object  of  all  governments.  Indubtry  and  eqonomy  in  all  the  transactions 
and  conduct  of  individuals,  are  the  principal  promoters  of  that  indepen- 
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dence  of  character,  and  of  that  virtue,  on  which  so  far,  as  mere  humaa 
agency  avails,  depends  the  existence  of  a  government,  republiean  not 
only  in  its  name  but  in  reality.  It  is  therefore  the  imperative  duty  of 
those  in  authority  to  protect  the  weak  against  the  powerful,  and  to  foster 
and  encourage  the  laborious,  the  industrious  and  the  economical,  in  every 
class  of  society.  To  the  performance  of  this  duty,  I  pledge  the  co-opera- 
tion of  the  executive  branch  of  the  government." 

Here  (said  Mr.  B.)  we  find  tjje  governor  declaring  that  it  is  the  duty 
of  the  administration  to  protect  the  weak  against  the  powerful,  while  we 
should  be  called  agrarians  if  we  were  to  say  that  a  poor  man  should  be 
protected  against  the  machinations  of  the  strong,  yet  the  governor  says,  it 
is  a  duty.     He  then  proceeds  : 

**  The  maintenance  of  a  sound  currency,  is  one  of  the  most  difficult, 
but  indispensable  duties  of  those  who  administer  the  government,  in  a 
community  possessing  such  various  interests  as  thaj  to  which  we  belong 
— convenience,  and  that  consideration  alone  has  caused  the  substitution 
of  paper  money  for  specie." 

Convenient !  (said  Mr.  B.)  The  governor  does  not  say  that  it  was  to 
promote  the  liberties  and  the  happiness  of  the  people,  that  paper  money 
was  created,  but  for  the  sake  of  convenience  only.     But  he  proceeds  : 

**  The  idea  that  money  was  to  be  made  by  speculating  on  the  inconve- 
nience of  a  metallic  currency,  or  that  paper  money  was  to  be  created  merely 
to  enable  a  few  to  realize  large  sums  by  turning  the  act  of  its  creation  to 
their  own  account,  never  for  a  moment  entered  the  minds  of  those  who 
first  adopted  the  useful  and  valuable  expedient." 

The  governor,  it  seems,  (said  Mr.  B.)  never  heard  of  paper  money 
being  created  for  such  purposes  as  those  for  which  we  are  now  told  it 
was  created. 

**  Their  object  (he  continues)  was  the  obtainment  of  a  representative 
possessing  all  the  utility  and  value  without  the  convenience  of  the  thing 
represented.  In  this  point  of  view,  the  increase  of  the  substitute  is  a 
fraud  upon  the  public.  The  man  who  takes  it,  in  payment  for  his  labor, 
his  goods  or  his  land,  is  cheated.  My  object  will  therefore  be,  on  the 
one  hand,  to  confine  as  far  as  in  me  lies,  the  amount  of  paper  money 
within  the  bounds  just  stated,  while  on  the  other,  public  accommodation, 
and  the  demands  of  business  will  be  consulted."  [See  senate  journal 
of  1835-6,  page  72.] 

Will  gentlemen  (continued  Mr.  B.)  who  denounce  the  democratic  partj^ 
have  the  kindness  to  look  at  this  ? 

But,  Mr.  Chairman,  it  is  with  regret,  I  must  add  that,  soon  after  having 
promulgated  these  sound  and  democratic  doctrines,  the  governor  should 
have  lent  his  aid  to  increase  the  evil  double-fold, 

I  will  now  turn  to  some  further  opinions  expressed  by  the  governor.  In 
his  subsequent  message  to  the  legislature  of  1836-7,  he  says  : 

*'  The  act  of  assembly  passed  during  the  last  session,  relative  to  the 
limited  partnerships,  should  hereafter,  to  a  great  extent,  prevent  the 
increase  of  corporations.  And  a  due  regard  for  the  public  welfare  demands 
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that  no  new  corporate  bodies  shall  be  created,  except  upon  the  fullest  proof 
of  their  necessity,  and  of  the  accomplishment  of  the  proposed  object  beings 
beyond  the  power  of  individual  enterprise.  This  is  the  sound  old  rule 
in  this  state  on  the  subject,  and  it  should,  in  no  case,  be  departed 
from." 

I  read  this,  said  Mr.  B.,  because  it  has  reference  also  to  corporations, 
upon  which,  it  is  said  we  are  making  war.  I  do  not  know  whether  this 
message  was  sent  in  before,  or  after  the  gentlemjan  from  Franklin,  (Mr, 
Dunlop)  applied  for  his  edge-tool  corporation. 

The  governor  proceeds : 

*'  The  formation  of  these  artificial  bodies  in  unnecessary  cases,  or  under 
circumstances  calculated  to  enter  into  competition  with,  and  ci-amp  the 
energies  of  fair  trading  and  responsible  individuals,  is  a  trampling  upon 
the  rights  of  the  citizens.  It  serves  to  foster  and  perpetuate  the  thirst  for 
gain  without  labor  ;  it  unduly  increases  profit  and  decreases  risk,  thereby 
paralyzing  individual  effort — it  takes  away  responsibility,  both  moral  and 
pecuniary,  except  to  the  small  extent  of  actual  investment — it  multiplies 
influence  and  the  means  of  success,  by  combining  the  whole  weight  of 
the  members  into  one  overwhelming  mass — it  aids  deception,  by  making 
it  the  interests  of  all  concerned,  to  puff  the  project — and  finally,  it  begets 
confusion  and  panic  in  society,  by  the  effort  of  the  many  who  are  con- 
cerned, to  escape  from  the  fall  of  the  tottering  fabric."  [See  journal  house 
of  representatives,  page  16.] 

So  spake  the  governor,  (said  M.  B.)  in  the  years  1836-7,  among  the 
means  necessary  to  restrain  the  banking  system. 

"  But,  if  the  banks  of  the  state  were  allowed  to  issue  no  notes  of  a 
lower  denomination  than  ten  dollars,  and  if  the  circulation  within  the 
state,  of  foreign  bank  notes  below  that  amount,  were  prohibited,  it  may  be 
fairly  estimated  that  not  less  than  half  of  all  the  circulating  medium  of 
Pennsylvania,  would  consist  of  gold  and  silver  coin."  fSee  same  book, 
page  23.] 

Now,  (said  Mr.  B.)  the  gentleman  from  the  city  of  Philadelphia  argued 
that  if  you  decreased  the  notes,  you  would  not  thereby  increase  the  gold 
and  silver.  It  appears,  however,  that  there  are  others,  besides  those  who 
are  members  of  the  democratic  party,  that  look  to  placing  these  restric- 
tions on  the  banking  system.  In  considering  a  question  of  such  great 
magnitude  and  importance,  gentlemen  ought  to  look  beyond  their  own 
family  circle  ;  as  the  President  has  said,  they  should  look  to  the  whole 
family  of  Pennsylvania— and,  before  they  undeitake  to  tell  us,  that  we  are 
attempting  to  destroy  the  banking  system,  they  should  have  the  record 
before  them,  and  see  that  they  do  not  wander  from  the  real  facts  of  the 
case. 

I  have  before  me  one  other  extract  which  I  will  read,  and  then  I  shall 
leave  this  part  of  the  subject.  At  the  time  when  the  democratic  party- 
run  riot  in  this  country,  hear  what  was  the  voice  of  Simon  Snyder.  In 
the  year  1814,  the  extension  of  bank  capital  brought  about  great  distress 
and  ruin  ;  as  an  increase  of  the  banking  capital  in  the  year  1836,  brought 
about  the  present  embarrassment,  confusion  and  ruin,  which  we  have 
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lately  ieen  on  even'  side  of  us.     Let  us  hear  what  GoTernor  Snyder  said 
in  tlie  veer  1814. 

^*  Is  there,  at  this  time,  an  intelligent  man  in  Pennsylrania,  who 
believes  that  a  bank  note  of  any  description  is  the  representatiye  of  specie ! 
U  there  not  ground  for  fear,  a  knowledge,  that  forty-one  new  banks*  fasT- 
ing  a  nominal  capital  of  more  than  seventeen  millions  of  dollars,  upon  the 
bare  payment  of  one  fifth  part,  shall  have  the  right — the  inclination  to  do 
so,  cannot  be  doubted,  under  the  predominant  spirit  of  speculation — to 
throw  into  circulation  an  additional  overwhelming  flocd  of  paper*  and 
thus  totally  desirov  the  remaining  confidence  in  that  medium  ?  And  will 
not  a  hoarding  of  specie,  and  a  ruinoos  depreciating  of  bank  notes*  be  the 
n^itural  consequence  of  such  a  state  of  things  ?  On  the  groand  of  princi- 
ple geneially,  I  may  confidently  say,  that  industry  is  the  only  permanent 
source  of  wealtlu  It  secures  subsistence,  and  advances  our  interests  by 
slow,  yet  sure  and  regular  gains,  and  is  the  best  preservative  of  morals. 
Not  so  with  speculation,  (which  this  bill  seems  to  invite ;)  it  has  the 
direct  contrary-  effect :  depending  on  no  fixed  principles,  it  opens  a  field 
for  the  exercise  of  infirenuity,  ever  on  the  alert  to  take  advantage  of  the 
unwary  in  the  accidental  variations  of  things.  The  success  of  the  specu- 
lator by  profession,  tempts  the  farmer  and  mechanic  to  forsake  his  accus- 
tomed honest  pursuits.  Launched  on  the  wild  sea  of  speculation*  ever 
exposed  to  deviations  from  rectitude,  his  moral  principle  becomes 
weakened,  and  eventually  all  sense  of  commutative  justice  is  des- 
troyed. 

m 

"  Thus  impressed  gs  to  the  probable  consequences  of  the  bill,  if  enacted 
into  a  law,  I  should  betray  the  trust  reposed  in  me  by  my  fellow-citizens, 
if  I  were  to  approve  its  passage. 

'•  To  differ  from  the  representatives  of  the  people  is  painful  to  me*  but 
lo  slirink  from  a  responsibility  which  I  consider  myself  in  conscience 
bound  to  assume,  would  be  criminal." 

We  have  been  charorcd  ''said  Mr.  B.)  bv  the  President  of  this  con- 
vention  and  others,  with  daring  to  doubt  the  motives  which  influence 
members  of  the  leirislature,  in  cieatinif  bank  charters.  What  will  ihev 
say  to  the  language  of  Governor  Snyder  in  1814? 

*•  I  decline  (continues  the  governor)  stating  any  objections  which  mav 
have  arisen  out  of  the  fluctuations  of  opinion  among  the  members  of  the 
general  assembly,  during  the  pendency  of  the  bill  under  consideration*  and 
refer  to  them,  only  to  shexv  hnw  the  hopes  and  fears  of  the  members 
themselves  were  raised  and  depressed  and  their  opinions  altered,  bv  cir- 
cumstances which  could  not  at  all  influence  others." 

After  this,  (said  Mr.  B.)  will  gentlemen  tell  us  here,  that  when  we 
dare  to  doubt  the  firmness  and  integrity  of  the  legislature,  we  can  not  find 
a  text  to  go  upon — and  that  text  taken  from  the  very  best  authority  on  the 
re<.'ords  of  the  state  of  Pennsylvania  ?  Sir,  we  do  doubt  their  firmness 
and  their  integrity,  and  we  have  had  abundant  reasons  so  to  do  ;  reasons 
that  would  have  converted  the  most  skeptical,  and  would  have  brought 
conviction  to  the  mind  of  every  man  who  had  not  wrapped  himself  up  in 
his  own  obstinacy,  and  lesolved  that  he  would  not  lijsten  to  the  truth, 
however  imposing  might  be  the  form  in  which  it  presented  itself  before 
him. 
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Sir,  a  majority  of  the  members  of  this  convention — I  believe  I  am  cor- 
rect in  this  assertion — have,  at  some  time  or  other,  been  members  of  the 
legislature,  and  they  are  well  aware  of  the  influences  which  are  exercised 
there.  They  do  not  require  any  instructions  from  me  on  that  head.  I 
have  my  eye  upon  a  gentleman,  a  member  of  the  democratic  party,  who 
would  cut  off  his  right  hand,  if  he  could  wipe  aw;ay  a  vote  which  he  gave 
solely  from  the  want  of  sufficient  firmness  at  the  moment,  to  refuse  to  give 
that  vote. 

1  have  myself  been  a  member  of  the  state  legislature,  but  I  voted  for 
no  bank.  In  one  instance,  a  petition  was  presented  signed  by  seven 
thousand  people,  praying  for  a  bank  in  the  western  part  of  the  state.  I 
would  not  give  my  assent  to  it.  And  why  ?  Because,  sir,  I  knew  that 
there  was  not  a  man  connected  with  the  western  trade  upon  the  Schuyl- 
kill, Who  wanted  a  bank.  I  believe,  however,  that  the  other  members 
of  the  legislature  were  not  aware  of  that  fact. 

While  I  am  speaking  of  the  influences  under  which  legislatures .  are 
subject  to  act,  I  will  read  an  extract  from  some  remarks  made  by  the 
learned  Judge  from  the  city  of  Philadelphia,  (Mr.  .Hopkinson)  now  a 
member  of  this  convention,  and  at  that  time  a  member  of  congress.  The 
subject  of  the  United  Stales  Bank  being  up,  the  Judge,  speaking  of  the 
state  banks,  held  the  following  language  : 

*'  Every  injury  to  them,  so  ramified  were  they  into  all  the  relations  of 
society,  must  be  a  deep  injury  to  the  general  interest;  and  their  interests 
ought,  therefore,  to  be  duly  regarded.  He  excepted  from  this  encomium 
the  litter  of  banks  lately  created  in  Pennsylvania,  which  he  considered 
the  offspiing  of  private  speculation  and  legislative  fraud,  in  defiance  of  the 
wise  interposition  of  the  constitutional  power  of  the  governor  of  the  state 
against  them." 

Here  (said  Mr.  B.)  is  the  language  of  the  Judge  in  his  place  in  congress. 
When  the  gentleman  from  the  city,  (Mr.  Scott)  is  next  inclined  to  call 
members  of  the  democratic  party  to  a  reckoning,  for  daring  to  call  in 
question  the  character  and  integrity  of  bank  directors,  let  him  first  settle 
accounts  with  his  colleague  from  the  city. 

Here,  sir,  you  have  the  admission  that,  even  with  the  constitutional 
power  of  the  governor  opposed  to  them,  the  legislature  could  create  the 
banks,  and  yet  we  arc  to  be  told  that  we  should  leave  the  system  as 
It  IS  ! 

I  will  now,  Mr.  Chairman,  call  the  attention  of  the  committee,  to  a 
message  sent  in  to  the  legislature  of  Pennsylvania  yesterday,  by  Gov- 
ernor Ritner.  Let  us  hear  what  he  says,  and  let  us  ascertain  whether  he 
also  is  among  the  number  of  the  prophets,  or  not. 

The  Governor  says  :  , 

**  The  great  object  of  a  reform  in  the  banking  system  should  be,  effec- 
tually to  curb  the  power  to  do  evil,  without  interfering  with  the  capacity 
to  promote  the  common  good.  To  accomplish  this  desirable  end,  I  would 
recommend  the  incorporation  of  the  following  provisions,  or  of  others 
calculated  to  produce  il^e  same  results,  in  all  future  bank  laws,  and  their 
instant  application,  so  far  as  chartered  rights,  and  the  faith  of  the  state 
will  allow,  to  the  banks  now  in  existence." 
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So  il  M6iDs«  (said  Mr.  B.)  thtt  the  syt tern  doei  stand  in  used  of 
reform.  I  thoncbt  thaiaome  ceotlemMi  here,  coiiaidered-4liat  al  vaaii 
as  perfect  a  condition  aa  it  coiud  be  plMed.  I  am  sorry  thai  oar  fiiil|( 
from  the  city*  (Mr.  Meredith)  was  so  precipitate  in  the  intiodnetiaa  it 
his  resolotion  as  to  ehartered  rights.  Every  bank  in  PenusylTaniawhiA 
has  been  chartered  by  a  democratic  legislatare,  has  left  the  right  of  can- 
trol  of  the  charter  in  the  legislature.  There  is  one  exceptiou*  and  tbt 
was  not  made  by  a  democratic  legislature,  but  by  the  opponents  of  dw 
democracy ;  and  that  one  charter  cannot  be  reached,  hot  is  placed  beyoal 

all  human  control   . 

« 

The  restrictions  proposed  by  the  governor,  are  as  follows  : 

'*  1.  That  the  profits  or  dividend  payable  to  the  stockholders,  be  forem 
restricted  to  seven  per  cent  per  annum,  on  the  capital  aetnally  paid  ia. 

'*  2.  That  the  notes  in  circulation  be  still  further  reduced,  in  proportioo, 
to  the  amount  of  capital  stock  paid  in.  It  may,  by  the  present  hws,  be 
double  that  amount. 

"3.  That  whenever  the  specie  of  aov  bank  ahaU  fall  below  a  fised  » 
portion  to  the  notes  in  circulation,  all  increaae  of  cireulation  shall  bs 
strictly  prohibited  and  summarily  punished,  until  tiie  proporlioD  reqniisd 
by  law  shall  be  restored. 

"  4.  That  no  loan  shsll  be  made  to  any  broker  or  other  person  eiigmid 
in  dealing  in  money,  notes,  bills,  or  other  evidences  of  debt,  unijl  peisoai 
engaged  m  other  business,  and  presenting  equal  aecurity,  shall  be  fint 
accommodated ;  nor  any  loan  be  made  on  pledge  of  stoiok,  nor  on  s^j 
other  security,  except  that  which  is  usually  demanded.  And  that  losw 
to  directors,  directly  or  indirectly,  shall  be  placed  under  similar  restrict 
lions  with  those  to  brokers.'* 

This  last,  ^said  Mr.  B.)  is  a  very  strong  provision.  I  thought  the 
banks  had  been  promting  the  public  good,  but  the  governor  seems  to  have 
found  out  that  they  have  been  running  wild  in  the  state.  This  is  a  dii- 
covery  of  which  I  will  take  occasion  to  speak  hereafter.     Then  agaia: 

'*  5.  Th'ut  the  amount  of  loans  to  any  individual  or  firm,  whether  as 
drawer  or  endorser,  or  both,  shall  not  be  permitted  to  exceed  a  certiia 
sum  fixed  by  law,  except  with  the  consent  of  three  fourths  of  the  direc- 
tors." 

We  come  now,  (said  Mr.  B.)  to  a  provision,  from  which  it  appears 
that,  since  the  late  election  at  New  York,  the  governor  has  fallen  in  lore 
with  the  safety  fund  system.  I  am  glad  to  hear  it,  for  that  was  always  a 
favorite  system  of  mine.     Hear  what  the  governor  says  : 

'*  6.  That  the  excess  of  annual  profit  beyond  six  per  cent  shall  be 
invested  by  the  officers  of  each  bank,  in  such  manner  as  shall  be  appro- 
ved by  the  state  treasuier,  until  it  reach  a  certain  amount  to  be  fixed  by 
law,  in  proportion  to  the  capital  paid  in,  as  a  separate  fund  to  secure  the 
safety  of  the  bank,  and  to  redeem  its  notes  in  case  of  accident.  The  fond 
is  be  under  the  direction  of  the  stockholders,  who  shall  be  permitted, 
''^^^itS€om|detion,toreeeiveall  the  earnings  of  the  bank,  until  they  shall 
irsed  for  such  jportions  of  the  dividends  between  six  and  seven 
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per  cent  as  were  therein  invested.     But  after  they  shall  have  been  thus 
repaid,  all  excess  of  dividend  over  seven  per  cent,  shall  be  periodically 
paid  into  the  state  treasury  for  the  use  of  the  commonwealth,  together 
with  the  fund  itself,  at  the  expiration  of  the  charter  and  discontinuance  of 
the  bank." 

The  seventh  provision  (said  Mr.  B.^  would  give  a  deeper  cut  than  all 
the  propositions  of  the  gentleman  from  Susquehanna — advantageous  as  I 
believe  they  would  be.     It  says  ; 

*'  7.  That  every  bank  in  the  state  shall  be  compelled  to  keep  its  note» 
at  par  in  Harrisburg,  Philadelphia  and  Pittsburg,  the  one  the  capital,  and 
the  others  the  great  commercial  emporiums  of  the  commonwealth,  or  be 
summarily  liable  to  the  holder  for  any  discount  incurred." 

The  eighth  provision  declares  :  ' 

"  8.  That  a  law  be  passed  fixing  a  period,  not  more  distant  than  three, 
four,  or  five  years  from  the  present,  for  the  expulsion  from  circulation  of 
all  notes  of  a  lower  denomination  than  ten  dollars." 

,  Look  at  this,  (said  Mr.  B.)  Here  is  that  very  fiend  which  the  gentle- 
man from  Susquehanna  introduced  into  this  convention — whose  presence 
created  so  much  excitement  and  consternation  here,  which  has  actually  been 
taken  into  the  holy  keeping  of  the  whig  governor  of  the  state  of  PennsyU 
vaaia !  What  says  the  gentleman  from  the  city  of  Philadelphia  to  this  ? 
What  will  the  gentleman  from  Allegheny,  (Mr.  Forward)  and  the  gentle- 
man from  Franklin,  (Mr.  Dunlop)  who  thought  they  saw  ruin  and  des- 
truction in  the  proposition  to  exclude  from  circulation  all  bank  notes  of  a 
less  denomination  than  ten  dollars  ?  Where  are  the  gentlemen  now  I 
Will  they  not  turn  round,  and  denounce  the  governor  ?  How  will  they 
ever  recover  from  this  severe  shock  ?     Let  lis  read  further : 

"  9,  That  the  president  and  directors  for  the  year  during  which  a  sus- 
pension of  specie  payments  shall  occur  in  any  bank,  shall  be  individually 
liable  for  its  notes,  and  for  all  other  claims  against  it." 

What  (said  Mr.  B.)  would  the  family  about  us  think,  when  they  see 
this  liability  thrown  around  them  for  every  claim  on  the  banks  for  the 
last  year  ? 

And  again,  sir : 

'•  10.  That  hereafter  no  bonus  or  price  shall  be  paid  to  the  state  by  any 
bank  for  a  charter  or  re-charter,  other  than  the  excess  over  seven  per 
cent  of  its  annual  profits  as  above  mentioned ;  and  that  all  new  stock  shall 
be  sold  by  auction,  the  excess  above  par  value  to  be  the  property  of  the 
state,  bnt  to  be  invested  in  the  fund  above  described  till  the  expiration  of 
tlie  charter. 

"11.  And  finally,  that  no  bank  be  allowed  to  go  into  operation  until  one- 
thiid  of  its  stock  shall  have  been  actually  paid  in." 

**  These  improvements  of  the  system,"  the  governor  adds,  •*  I  have 
little  doubt  would  be  effectual." 

Let  gentlemen  here  who  have  denounced  the  safety  fund  system  a»  a 
fraud,  £lnk  of  the  governor's  recommendation. 
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**A  limit  to  the  private  profits  of  banking  has  become  manifestly 
necessary  to  protect  society  against  the  danger  and  evils  springing  from 
the  desire  to  realize  large  dividends,  but  it  should  be  accomplished  in 
such  a  manner  as  to  strengthen  and  not  weaken  the  banks,  because  the 
public  good  is  involved  in  their  soundness.  It  is  to  produce  this  double 
result  that  all  profit  beyond  a  reasonable  sum  is  recommended  to  be 
retained  for  the  public  use  ;  but  that,  instead  of  being  taken  at  once  into 
the  public  coffers,  it  should  be  invested,  with  the  consent  of  an  officer 
elected  by  the  legislature,  in  such  manner  as  shall  promote  the  best  inter- 
ests of  society,  by  infusing  additional  soundness  and  health  into  the  cur- 
rency." 

The   governor   then   says : 

**  The  restrictions  of  circulation  to  an  amount  bearing  a  jwst  and  safe 
proportion  to  capital  paid  in,  and  to  specie,  and  the  presence  in  each 
bank  of  a  permanent  fund — which  should  be  considerable — to  guaranty 
the  safety  of  the  bank  creditors,  would  at  all  times  merit  and  obtain 
unlimited  public  confidence  for  the  banks. 

**  The  limitation  of  the  profits  of  the  stockholders,  with  the  increased 
responsibility  of  directors,  would  both  remove  the  temptation  to  undue 
speculation  for  the  sake  of  obtaining  large  dividends,  and  the  consequent 
danger  of  the  banks  being  compelled  ever  to  refuse  redemption,  in  specie. 
It  would  also  most  effectually  check  the  increase  of  banks  beyond  the 
actual  wants  of  trade,  so  that  there  would  be  little  risks  ever  after  in  crea- 
ting any  bank  whose  slock  could  be  subscribed  and  paid  in. 

*»  The  regulation  to  keep  all  the  bank  notes  of  the  state  at  par  at  certain 
points,  would  give  a  uniformity  to  our  currency  over  the  stale,  and  a  state 
soundness  and  character  to  it  over  the  Union,  which  would  be  beneficial 
and  desirable  in  every  respect. 

*•  The  keeping  of  all  the  notes  of  the  state  at  par  all  over  the  state, 
and  the  prevention  of  loanii  to  mere  dealers  in  money,  whether  as  bro- 
kers or  directors,  would  go  far  towards  the  abolition  of  paper  shaving, 
and  would  have  the  effect  of  securing  bank  accommodations  for  the 
useful  man  of  business.  This  desirable  result  would  be  aided  by  limit- 
ing the  amount  of  loans  attainable  by  cs^ch  person,  and  by  discounting 
loans  on  pledge  of  stock. 

**  The  disuse  of  all  notes  under  ten  dollars  would  still  further  widen 
the  specie  basis  and  increase  the  soundness  of  the  paper  system.  Now 
is  the  time  to  take  means  to  accomplish  it,  even  in  the  midst  of  the  illegal 
small  notes  and  general  depreciation  of  the  day.  The  banks  have  gener- 
ally diminished  their  circulation.  The  decrease  consists  proportion  ably, 
and  in  some  instances  mainly,  of  a  withdrawal  of  five  dollar  notes, 
preparatory  to  a  partial  resumption.  If  they  be  now  told  that  these  notes 
will  be  discounted  at  a  period  not  far  distant,  they  will  take  measures  on 
the  resumption  of  specie  payment,  and  of  their  usual  amount  of  business, 
to  throw  an  increased  quantity  of  ten  dollar  notes  into  circulation.  Thus 
the  change  can  take  place  with  little  shock  to  the  community,  or  loss  to 
the  banks.'*  .    - 

It  appears  then,  said  Mr.  B.,  from  the  statement  of  the  governor,  that 
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banks  notes  are  depreciated  ;  whereas  we  have  been  told  by  one  gentleman 
in  the  course  of  this  debate — the  president  of  the  convention — ^that  they 
were  worth  more  now  than  when  specie  was  in  circulation.  These  two 
gentlemen  must  reconcile  the  difference  in  their  opinions  in  the  best 
manner  they  can. 

The  governor  then  says  : 

-  "  To  extricate  the  commerce  and  currency  of  the  country  from  its 
present  difficulties,  little  is  in  the  power  of  state  legislation,  and  there- 
fore, litde  is  required  to  be  done." 

"Little  is  required  to  be  done,"  said  Mr.  B.  Then  if  little  is  required 
to  be  done  by  the  legislature,  it  seems  to  me  that  we  should  set  to  work 
to  reform  the  system ;  because  it  will  be  obvious  to  any  man  who  has 
paid  any  attention  to  this  message,  that  the  governor  has  pointed  out  very 
much  that  which  requires  to  be  done.  If  I  understand  him,  he  has  point- 
ed out  the  necessity  of  making  a  radical  change  in  the  banking  system—. 
of  bringing  it  back  to  the  principles  on  which  it  was  originally  created. 
If  this  is  his  meaning,  there  is  much  work  to  do,  and  the  sooner  we  set 
about  it  the  better. 

But,  Mr.  Chairman,  the  governor  is  not  of  opinion  that  the  period 
for  the  resumption  of  specie  payments  should  be  postponed.  Nor  does 
he  agree  in  sentiment  with  the  President  of  this  body,  who,  in  the  course 
of  his  remarks,  asked  what  evil  had  resulted  from  the  suspension  of 
specie  payments.  I  will  now  answer  the  interrogatory,  and  I  feeLhappy 
that  it  is  in  my  power  to  answer  the  gentleman  from  a  source  of  such 
high  authority,  and  which,  it  is  to  be  presumed,  is  entitled  to  his  respect 
and  confidence.  Speaking  of  the  evils  attending  the  suspension  of  specie 
payments,  the  governor  says  : 

**  But  there  is  one  view  of  the  subject  which  presents  the  strongest 
reason  for  the  earliest  possible  resumption.  The  general  circulation  of 
irredeemable  promises  to  pay,  by  and  through  all  portions  of  society,  is 
not  merely  a  disease  of  the  currency.  It  is  a  social  evil — a  great  moral 
taint,  which,  if  long  uncorrected,  will  have  the  most  deleterious  influence 
on  our  character  and  happiness  as  a  people.  Pennsylvania  has  hereto- 
fore been  characterized  by  steady  good  faith  and  adherence  to  principle. 
It  behoves  her  public  agents  now  to  guard  this  brightest  jewel  in  her 
casket,  by  restoring  its  usual  unsullied  purity  to  her  public  character. 
This  can  only  be  done  by  adding  actual  performance  to  the  private 
promises  of  her  citizens." 

These,  said  Mr.  B.,  are  the  sentiments  of  the  governor  !  Is  the  gen- 
tleman answered  ?  I  dared  to  express  my  opinion  yesterday  that  the 
course  of  the  delegates  in  the  bank  convention,  recently  held  to  fix  a  day 
for  the  resumption  of  specie,  was  disgraceful,  and  unworthy  ot  the  char- 
acter of  our  people.  I  know  that  gentleman  looked  upon  the  declaration 
with  abhorrence,  at  the  time  I  made  it ;  but,  sir,  we  have  the  governor's 
authority  to  bear  us  out  in  that  declaration,  and  that  it  is  the  duty  of  every 
good  citizen  to  do  every  thing  which  lies  in  his  power  to  accomplish  that 
great  end,  and  thus  to  preserve  the  purity  and  integrity  of  our  character 
at  home  and  abioad.  There  is  not  a  single  word  I  have  said  on  this 
point,  in  which  I  am  not  borne  out  by  corresponding  sentiments  from  the 
governor  of  your  state. 
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take  OUT  promise  for  our  notes,  until  such  time  as  \i  e  feel  ourselves  dis- 
posed to  give  something  more  substantial  in  exchange  for  them  ?  WiU 
the  President  or  any  other  member  of  this  convention  tell  us  this  I— 
Would  such  a  state  of  things  be  tolerated  for  a  moment?  Would  the 
best,  or  the  worst,  of  this  family  of  bank  directors  dare  to  make  the 
experiment?  Would  not  the  people  of  this  commonwealth  instantly 
rise  up  in  arms  against  it  ?  Conspiracy,  or'no  conspiracy,  there  aie  none 
of  these  men  who  would  dare  to  do  it.  If,  then,  such  is  the  fact,  have  not 
these  banks  a  power  beyond  the  law  ?  Have  they  not  a  power  above 
individuals,  and  over  which  we  are  to  have  no  control  ?  And  yet,  we 
are  not  to  dare  to  make  them  amenable  to  the  laws  of  the  land — we 
are  not  to  canvass  their  acts,  or  speak  of  them  in  the  terms  in  which 
they  deserve  to  be  spoken  of — because,  forsooth,  they  are  men,  and  in 
speaking  of  their  acts  as  corporators,  it  is  feared  we  may  reflect  on 
their  characters  as  private  citizens.  Mr.  Chairman,  threats  of  this  des- 
cription have  no  terror  for  me ;  nor  shall  I  be  turned  aside  from  what  I 
regard  as  the  direct  path  of  my  duty,  by  any  sophistry  of  this  kind.  I 
shall  continue  in  the  discharge  of  that  duty,  to  speak  my  sentiments 
fearlessly  and  without  reserve,  let  the  consequences  be  what  they 
may. 

But,  sir,  we  have  been  told  by  the  gentleman  from  Franklin  county, 
(Mr.  Dunlop)  that  this  suspension  of  specie  payments  on  the  part  of  the 
banks  was  lawful.  It  will  be  remembered  that,  among  other  kind  proflers 
of  service,  that  gentleman  tendered  himself  to  me  as  a  preceptor  in  the 
study  of  the  law.  So  unreserved  was  his  offer,  and  so  liberal  were  his 
views,  that  I  had  some  intentions  of  taking  lessons  from  him ;  but  when 
he  says  that  this  proceeding  by  the  banks  was  lawful,  I  begin  to  doubt 
his  capacity  to  instruct,  and  I  fear  I  shall  be  under  the  necessity  of 
placing  myself  under  a  tutor  who  better  understands  what  he  was  about. 
1  cannot  consent  to  take  that  man  as  my  preceptor,  who  here  pronoun- 
ces that  to  be  lawful  which  the  governor  of  the  state  says  is  against  law, 
and  in  defiance  of  all  law. 

I  will  follow  the  governor  rather  than  the  gentleman  from  Franklin.  I 
have  the  book  before  me  to  she»v  that,  in  the  opinion  of  the  gover- 
nor, the  suspension  was  against  law.  The  governor  says,  among  other 
things : 

'*  The  fact  that  a  general  suspension  of  payment  in  gold  and  silver 
has  taken  place,  without  producing  a  general  forfeiture  of  the  charters, 
though  it  was  the  evident  intention  of  the  legislature  to  prevent  or  pun- 
ish such  a  catastrophe  by  that  penalty,  neither  justifies  the  suspension, 
nor  proves  that  the  penalty  is  unjust." 

Sir,  continued  Mr.  B.,  I  go  with  the  governor;  and  I  trust  that  the 
time  is  not  far  distant  when  these  corporations  will  again  be  brought 
hack  to  the  subjection  and  dominion  of  the  laws. 

We  have  heard  much  talk  about  the  riots  which  have  taken  place  in 
Baltimore — of  the  violent  proceedings  of  the  people  there.  We  have 
heard,  too,  of  mobs  in  our  own  city — of  the  tearing  down  of  the  habita- 
tions of  the  poor.  What  is  all  this  ?  In  Baltimore  a  few  bricks  are 
thrown  down,  and  a  man  receives  a  cut  in  the  head.     In  Moyamensing, 
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capacity  of  bank  directors  and  citizens — men  whom  I  respect  and  prize 
nornch,  and  who,  I  am  convinced,  would  rather  sacrifice  every  thing 
thfey  hold  dear  in  life,  than  they  would  lend  the  sanction  of  their  name 
or  au^ority  to  a  fraud.  But,  at  the  same  time,  while  I  freely  make 
this  acknowledgement,  I  will  not  shut  my  eyes  to  the  truth  ;  and  when 
r  speak  of  the  virtues  of  a  family,  I  am  not  to  be  considered  as  including 
those  whose  vices  are  staring  us  boldly  in  the  face.  And  while,  there- 
fore, I  freely  admit  that  there  are  many  pure  and  virtuous  and  patriotic 
men  among  them,  I  would  not  insult  them  by  putting  in  the?  same  lot, 
bank  directors  who  have  enriched  themselves,^  and  fattened  on  the  honest 
industry  of  the  community. 

Gentlemen  who  have  spoken  here,  did  not  surely  intend  to  stand  vouch- 
ers for  the  characters  of  all  bank  directors.  They  do.  not,  surely,  intend 
to  assert  that  there  was  not  among  them  some  men  who  have  abused  the 
trust  reposed  in  them,  and  made  it  subservient  to  their  own  private  pur- 
poses of  speculation  and  profit.  It  would  be  going  too  far,  if  we  were 
to  undertake  to  sustain  a  position  like  this,  in  the  face  of  so  many 
facts  going  to  establish  the  contrary  conclusion. 

We  have  been  told  by  one  of  the  gentlemen  from  the  city  of  Philadel- 
phia, (Mr.  Chandler)  that  a  meeting  of  the  citizens  of  Philadelphia  had 
preferred  a  request  to  the  banks,  that  they  would  suspend  specie   pay- 
ments.    Sir,  I  think  that,  in  making  this  statement,  the  gentleman  speaks 
without  the  record.     He  is   certainly  mistaken ;  for  1  do  not  think  that 
any  such  meeting  was  held.     I  do  recollect  indeed  that  there  was  a  very 
numerous  meeting  of  the   citizens  held,  in  which   they   denounced  the 
whole  banking  system  as  rotten  and  corrupt;  but  I  have  never  heard  of 
any  meeting  having   requested  the  banks  to  suspend   specie  payments. 
This  is  all  new  to  me.     The   suspension   of  specie  payments  was  the 
act  of  the  banks   themselves — acting  on  their  own  responsibility — and 
guided  by  their  own  judgment; — and  whether  the  act  was,  or  was  not  a 
conspiracy  or  combination,  certain  it  is  that  it  was  done   by  themselves 
alone.     And,  sir,  when  gentlemen  tell  us  that  in  speaking  our  sentiments 
freely  of  these  corporations — in  pointing  out  what  we  believe  to  be  cor- 
rupt and  injurious  in  the  system  under  which  they  are  created — we  are 
speaking  of  the  private  characters  of  men,  I  deny  the  position  altogelhei. 
It  is  not  so.     What   man  is  ignorant  of  the  fact,  that  corporations,  as 
such,  will  do  acts  which,  as  individuals,  they  would  blush  to  do— nay, 
which  they  would  never  dare  to  do. 

It  is  notorious  that  corporations  have  no  souls.  This  is  a  common 
adage — and  not  the  less  true.  XW  wiio  have  any  dealings  with  them, 
understand  this  perfectly  well.  They  know  that  the  individual  charac- 
ter of  the  man  is  weighed ;  and  hence  it  is  that  bank  directors,  like  mem- 
jers  of  any  other  corporate  body,  will  do  that  as  corpoiations  which  they 
aever  would  consent,  and  never  would  dare  to  do  in  the  capacity  of  pri- 
vate citizens.  It  is  self-evident  that  they  will  do  so.  Will  the  president 
)f  this  convention  undertake  to  tell  us,  that  the  bank  directors — this  fam- 
ly,  as  they  have  been  termed — >would  dare,  in  their  capacity  as  private 
jilizens,  to  combine  together  and  s\^^  from  this  day  forth,  for  a  certain  or 
in  indefinite  time  to  come,  we  will  not  give  a  particle  of  goods  or  chat- 
els,  of  silver  or  gold,  in  return  for  our  notes — but  the  community  shall 
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take  our  promise  for  our  notes,  until  such  time  as  \i  e  feel  ourselves  ivt 
posed  to  give  something  more  substantial  in  exchange  for  them  ?  Will 
the  President  or  any  other  member  of  this  convention  tell  us  this  ?— 
Would  such  a  state  of  things  be  tolerated  for  a  moment?  Would  the 
bestj  or  the  worst,  of  this  family  of  bank  directors  dare  to  make  the 
experiment?  Would  not  the  people  of  this  commonwealth  instantly 
rise  up  in  arms  against  it  ?  Conspiracy,  or  no  conspiracy,  there  aie  none 
of  these  men  who  would  dare  to  do  it.  If,  then,  such  is  the  fact,  have  oot 
these  banks  a  power  beyond  the  law  ?  Have  they  not  a  power  abofe 
individuals,  and  over  which  we  are  to  have  no  control  ?  And  yet,  we 
are  not  to  dare  to  make  them  amenable  to  the  laws  of  the  land— we 
are  not  to  canvass  their  acts,  or  speak  of  them  in  the  terms  in  which 
they  deserve  to  be  spoken  of— because,  forsooth,  they  are  men,  and  in 
speaking  of  their  acts  as  corporators,  it  is  feared  we  may  reflect  on 
their  characters  as  private  citizens.  Mr.  Chairman,  threats  of  this  des- 
cription have  no  terror  for  me ;  nor  shall  I  be  turned  aside  from  what  I 
regard  as  the  direct  path  of  my  duty,  by  any  sophistry  of  this  kind.  I 
shall  continue  in  the  discharge  of  that  duty,  to  speak  my  sentiments 
fearlessly  and  without  reserve,  let  the  consequences  be  what  they 
may. 

But,  sir,  we  have  been  told  by  the  gentleman  from  Franklin  county, 
(Mr.  Dunlop)  that  this  suspension  of  specie  payments  on  the  part  of  the 
banks  was  lawful.  It  will  be  remembered  that,  among  other  kind  proffen 
of  service,  that  gentleman  tendered  himself  to  me  as  a  preceptor  in  the 
study  of  the  law.  So  unreserved  was  his  offer,  and  so  liberal  were  his 
views,  that  I  had  some  intentions  of  taking  lessons  from  him;  but  when 
he  says  that  this  proceeding  by  the  banks  was  lawful,  I  begin  to  doubt 
his  capacity  to  instruct,  and  I  fear  I  shall  be  under  the  necessity  of 
placing  myself  under  a  tutor  who  better  understands  what  he  was  aboat. 
1  cannot  consent  to  take  that  man  as  my  preceptor,  who  here  pronoun- 
ces that  to  be  lawful  which  the  governor  of  the  state  says  is  against  law, 
and  in  defiance  of  all  law. 

I  will  follow  the  governor  rather  than  the  gentleman  from  Franklin.  I 
have  the  book  before  me  to  she  n  that,  in  the  opinion  of  the  gover- 
nor, the  suspension  was  against  law.  The  governor  says,  among  other 
things : 

"  The  fact  that  a  general  suspension  of  payment  in  gold  and  silver 
has  taken  place,  without  producing  a  general  forfeiture  of  the  charterSf 
though  it  was  the  evident  intention  of  the  legislature  to  prevent  or  pun- 
ish such  a  catastrophe  by  that  penalty,  neither  justifies  the  suspensioOy 
nor  proves  that  the  penalty  is  unjust." 

Sir,  continued  Mr.  B.,  I  go  with  the  governor ;  and  I  trust  that  the 
time  is  not  far  distant  when  these  corporations  will  again  be  brought 
back  to  the  subjection  and  dominion  of  the  laws. 

We  have  heard  much  talk  about  the  riots  which  have  taken  place  in 
Baltimore — of  the  violent  proceedings  of  the  people  there.  We  have 
fieard,  too,  of  mobs  in  our  own  city — of  the  tearing  down  of  tlie  habita- 
tions of  the  poor.  What  is  all  this  t  In  Baltimore  a  few  bricks  ar© 
thrown  down,  and  a  man  receives  a  cut  in  the  head.     In  Moyamensing* 
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a  few  tenements  nre  thrown  down  or  destroyed.     But  what  extent  of 
fmlaiion  of  law  is  this  to  what  we  now  see  abont  us?     What  is  this  to 
the  amonni  of  evil  resulting  from   the  suspension  of  specie  payments? 
fiir«  it  is  as  dust  in  tite  balance ;  it  is  as  nothing  to  that  which  the  gover* 
Bor  truly  calls  this  great  moral  taint« 

The  suspension  of  specie  payments  was  an  act  trampling  upon  all  law 

riding  over  it — scoflTnig  ai  its  injunctions;  and  it  was  an  act,  too,  done 
under  the  direciim  of  men  ofcharaeter  and  integrity  in  the  community-— 
and,  in  every  point  of  view,  therefore,  is  a  thousand  times   xvorse  than 
any  trifling  damnge  whi«'h  may  result  from  the   momentary  violence  of 
a  blinded  and  in^uuated   mf)b.      Mobs  of  all  kinds  are,  at   this   time,  a 
deep  sin  in  upm  our  characiter  and  our  institutions;  but  when   we  see 
men  of  integrity  and  of  charactnr — tho<e  very  men  who,  on  the  exchange 
of  your  city,  called  aloud  upon  the  people  to  rise  in  their  slrengih  and 
put  down   the  violators  of  the  constitution  and  the  laws  at  Washington,, 
atihe  time  i)\'  ihe  removal  of  the  deposits  from  the  Bank  of  tjie  United 
Stales — lhos3  very  men  who  were  so  anxious  instmlly  to  vindicate  the 
supremacy  of  the  laws — when,  I  say,  we   see   ihese   very  .men,  them- 
selves llie  violators  of  the  laws  of  ihe  lan<l,  and  even  receiving  credit  and 
nrais?  for  tlial  vrolalion,  it  is  too  much  to  bear.     Sir,   the   governor  of 
Pennsylvania  cannot  yield  his  sanction  to  such  a  doclrine  nslhis,  nor  can 
any  man  who  has  ihe  welfare  of  his  country,  in  the  least  degree,  at  heart. 
ll  is  loo  much  lo  say  that  this  is  law — it  is  too  much  to  say  that  this  is 
jight — ii  is  loo  muc!i  to  say  that,  in  tliis,  all  is  good  and  nothing  evil.     If, 
by  such  means  as  these,  gentlemen  arc  to  succeed  in  their  favoiits  project 
of  establishing  a  national  bank  to  control  and  regulate  the  state  banks, 
and  to  which  tliey  are  lo  act  merely  as  out  posts,  [  say  that  the  price  at 
which  it  is  purchased   will  be  too   heavy.     I  say  ihot  genilemen  should 
pause  before  they  push  ihis  matter  to  extremity — that  they  should  reflect 
on  ihc  consequences  \vhi(;h  are  to  follow    their  acts,     l^et  them  reflect 
thai  we  are  niU  nctiu'^  for  ourselves  alofte  ;  let  ihem  reflect  ihai  ihey  oive 
il  to  those  who  are  lo  come  after  us,  and  who   ought  to  receive  at  our 
hnnds  unimpaired,  the   inheritance   which  has  dei^cended  to  ns,  to  stop 
the  pn'grt^ss  of  these  dangerous  principles.     Let  ihem  ai  least  leave  to 
their  descendants  the  shadow  offieedom,  if  they  will  not  ^ive  Ihem  the 
Birisiance.     They  ask   loo  much,  and  if  gentlemin  are  resolved  to  iden- 
tify themselves    witli   such  principles,  they   must  dn  il   on  their  own 
ri'ponsibility,  and  ninsl  abide   the  consequences.     I,  for   one,   wa^li  my 
hands  clear  of  ihem.     I  go    with   the  governor — 1  go  hand  in  hand  with 
the  daniocraiic   parly — determined  lo  restrain  the?*e  banks,  and  lo  keep 
l!»e!n  within  the  reach  and  action   of  the  law.     If  this  is   aT[raria::ism, 
then  1  am  an  agrarian !     If  this    is    to   be  a  leveller,  then  I  am    a   lev- 
eller!    Iflliisis  lo  bring  destruction  on  ihe  banking  system,  ihen  1  am 
one  of  the  destroyers  !     I  believe   that  il  is  in   our  power. lo  make  ihe 
binks  sound  '\\n\    good — but   if  il   cannot  bo  done,  then  I  say   without 
BiTuple,  down  with  ihem.     I  would  not,  however,  do  any  thing  hastily  or 
rashly.     I  would  first   use  every  ejbrt  to   free   them   from  ihe  crying 
J'buses  wliic  h  now  exist,  and  lo  m-Me  them  sound   and   good — lo   place 
Ihcm  in  such  a  condition  as  thai  they  will  prove  the  instruments  orgO{)d, 
8n  I  not  of  evil,  to  the  community  for  whose  benefit,  we  know,  ihey  were 
Originally  created.     In  this,  I  have  the  sympathy  of  every  houest  man  in. 
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the  state  of  Pennsylvania,  who  is  not  wilfully  blind  to  the  corruption  or 
the  system,  and  who  have  not  formed  a  resolution  to  restrain  this  f^mHy^ 
of  bank  directors,  be  it  right  or  be  it  wrong. 

What  are  the  evils  of  which  we  complain  in  the  banking  system  t 
Let  us  for  a  moment  come  down  to  details  I  will  take  the  caseolt 
bank  in  the  state  of  Pennsylvania.  A  petition  is  sent  to  the  legislature! 
signed  by  seven  hundred  persons,  praying  for  the  establishment  of  i 
bank  in  the  western  part  of  the  state,  to  promote  the  purposes  of  trade 
and  commerce.  How  is  this  bill  passed  ?  I  introduce  gentlemen  into 
the  private  rooms  of  the  directors,  and  to  the  long  tables  in  tho  hotels.  I 
.introduce  them  as  lobby-members,  or  borers,  as  they  .ire  called.  Need 
I  mention  these  things?  It  is  useless,  for  the  facts  are  known  to  all  of 
as.  You,  Mr.  Chairman,  have  been  a  member  of  the  legislature,  49 
also  have  a  majority  of  the  members  of  this  biuly.  We  know  well 
what  is  the  influence  which  is  exercised  there,  and  how  corrupt  it  is  in  its 
nature.  It  has  been  said  that  when  the  batch  of  banks  to  which  lefprenco 
has  been  made  here,  were  created,  there  was  not  a  sober  man  in  Harris- 
burg  for  three  weeks  afterwards,  that  the  wine  was  drawn  in  anrh  quanti- 
ties as  actually  to  run  down  the  gutters.  8ir,  we  all  know  that  scenep  of 
this  kind,  though  in  a  less  degree,  haye  been  wiinesse.l  in  the  granting  of 
these  charters,  which  have  been  a  disgracci  to  the  borough  of  Uarrisburg, 
and  to  tlie  state  of  which  she  is  a  part  I  need  not  dilate  upon  them,  they 
are  familliar  to  all  of  us. 

Well,  sir,  when  the  charter  is  secured,  what  is  the  next  step  ?  b 
the  capital  paid  in  ?  Dare  any  honest  farmer  suppose  that  tliese  Itanks 
are  got  up,  for  the  purpose  solely  of  raising  bona  fide  capital  ?  Notst« 
^11.  They  are  got  up  as  machines  to  make  paper  money,  and  the 
men  who  bnv  the  stock  are  the  men  who  want  to  sret  out  thrt*e  01  teo 
times  as  much  as  they  put  in.  These  are  the  purposes  for  which  banks 
are  now  created.  We  are  told  that  they  want  to  promote  toe  honest 
ind  (stry  of  the  country.  I  do  not  speak  of  all  the  hanks.  I  know  that 
there  are  to  be  found  among  them  some  veiy  honorable  exceptions. 
There  are  some  among  them  whose  capital  has  been  paid  in,  and  has 
been  applied  to  the  purpose  of  prtmioiing  the  honest  industry  of  the 
country.  There  are  good  bank  directors,  and  there  are  bad.  There 
are  gOi)d  features  in  the  hanking  system,  and  there  are  bad.  My  aim 
and  object  will  he,  .to  preserve  ihe  good  and  to  eradicate  the  evil.  When 
we  make  banks,  let  us  make  them  with  a  view  to  he  useful,  and  not 
injurious  ;  let  us  mike  them  to  promote  the  h'Uiest  imlustry  of  the 
country,  and  not  to  subserve  the  interee=ts  and  feed  the  avarice  «f  pri- 
iratc  speculators.  Let  the  money  be  loaned  out  to  the  iui'UStrious  man, 
and  not  to  those  who  seek  only  theii  own  personal  afirgrandizement,  with- 
out reference  to  the  a<]^gregate  mass  of  the  iommunity.  2Sir,  1  have  seen 
the  time,  when  an  honest  merchant  could  not  get  a  discount  to  outt  half 
the  amount  which  he  was  accustomed  to  receive,  or  when,  probably,  he 
could  not  get  any  ;  and  I  have  seen  a  man,  in  this  city,  who  failed  one 
4ay,  and,  in  three  days  afterwei:ds,  opened  a  broker's  shop  and  shaved 
the  very  notes  which  had  h^^Ain  tTirown  out  of  the  banks.'  In  many  cases, 
Mr.  Chairman,  the  cofiVrs  of  the  bank  are  shut  up  agaiurit  the  honest 
and  industrious  merchant — I  will  not  say,  for  the  purpose,  in  these 
instaoees,  of  driving  him  to  the  shop  of  the  broker  that  he  may  be  shaved 


PENNSYLVANIA  CONVENTION.  1837.  M9 

«— bat  sach  things  hare  been  done.    It  is  of  abuses  such  as  these  that  we 

^m plain,  and   which  we  are  anxious  to  see  i^ooted   out  of  the  system. 

*_^^our  governor  has  told  you  the  same  thing  in  relation  to  these  brokers^ 

^     ~  says  that  an  end  must  be  put  to  this  abu»e.     This  can  only  be  done 

^^6y  letting  the  legislature  know  who  are  their  debtors. 

-f  If  the  coal  dealers  and  others  in  the  western  part  of  the  state,  have  a 
^*nk>ank  created  for  the  purppse  of  promoting  their  interests,   it  is  right 
Jf'ahd  proper  that  the  legislature  should  possess  the  means  of  knowing 
tiiat  the  money  is  so  loaned  out,  as  to  promote  the  good  of  the  people 
''.'  for.whose  benefit  it  was  chartered.     And  if  the   money  is  not  applied— 
if  it  is  turned  from  its  proper  uses — if  it  is  loaned  out  to  brokers  orspeo- 
f-  ulators — is  this  no  evil  ?     It  certainly  is  a  great  and  crying  evil,  to  which 
«  ,  ftn  immediate  corrective  should   be   applied.     Mr.   Chairman,  I  do  not 
rr   express  these  sentiments  from  any  party  feeling,  or  with  a  view  to  sub- 
serve any  party  interests.     1  speak  meiely  of  things  which  1  believe  to 
be  evils,  with  a  desire  to  address  myself  not  to  the  party  feelings,  but  to 
the  judgment  and  the  common  sense  of  every  man  who  hears  me. 

I  do  not  know  that  it  is  necessary  for  me  to  go  farther  into  details  on 
this  subject.  ^I  have  endeavored  to  show — and  I  trust,  I  have  shown,  to 
the  satisfaction  of  every  candid  mind— that  the  evils  of  the  banking 
system — and  the  consequent  embarrassments,  fluctuations  and  ruin  which 
frequently  result  from  them — are  to  be  traced  to  the  power  which  the 
banks  possess  to  issue  paper  to  almost  any  unlimited  extent  which  they 
may  think  proper  ?  Are  not  these  evils  apparent  and  obvious  ?  Does 
^  any  man  within  the  sound  of  my  voice,  doubt  that,  at  this  moment,  the 
banks  have  the  power  to  make  a  man's  farm  or  his  industry  worth  one 
dollar,  and  that  to  morrow  they  may  make  it  worth  two  dollars  ?  Every 
man  is  made  rich  or  poor  by  their  will  and  pleasure,  according  as 
.ihey  may  choose  to  expand  or  contract  their  issues.  Does  not  ev^ij 
man  know  that  they  can  at  any  moment  create  a  pressure  in  the  money 
market  ?  that  they  can  raise  the  price  of  stock  or  depress  the  price  of 
stock,    just  as     they  please  ? — that   on  one  day    a  stock   may   be    at 

.  par — on  the  next,  at  ten  per  cent  above  par,  and  the  next  day,  probably, 
at  ninety  ?  Is  not  this  too  great  an  extent  of  power  to  entrust  to  any 
corporation— to  any  set  of  men  ?  And,  if  such  power  is  given,  can  we 
expect  any  other  result  than  that  it  will  be  abused  by  the  few  who  may 
possess  it,  and  will  be  converted  into  an  engine  of  mischief  and  injury, 
against  the  great  mass  of  the  people  ?     We  have  been  told  by  the  gentle- 

.  man  from  Franklin,  (Mr.  Dunlop)  to  whose  opinions,  in  consideiation  of 
the  great  fund  of  human  knowledge,  which  he  has  exhibited,  we  are 
bound  to  pay  the  highest  respect  and  deference,  that  the  cupidity  of 
ihe  human  heart  knows  scarcely  any  limit.  Thus  far,  at  least,  Mr. 
Chairman,  I  agree  with  the  gentleman.  If,  then,  the  cupidity  of  the 
human  heart  knows  no  limit,  what  follows  t  Is  it  not  our  duty  to  place 
restrictions  on  that  cupidity — to  confine  it  within  certain  bounds  beyond 
which  it  shall  not  he  permitted  to  go  ?  If  we  do  not  adopt  such  a  plan, 
I  believe  that  the  pride  and  the  glory  of  Pennsylvania  will  have  passed 
away,  and  that  the  true  and  honorable  feeling  which  has  hitherto  charac* 
terized  her  citizens,  will  be  gone  forever.  We  shall  not  see  our  people 
putting  their  children  out  to  trades,  by  means  of  which  they  may  earn  for 
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themselves,  an  honest  and  independent  livelihood ;  hut,  we  shall  see  dmn 
lookin«r  to  grow  suddenly  rich  by  means  of  banking  institutions.  Thejr 
will  neither  build  houses,  nor  grow  grain. 

Sir,  we  must  go  back  again  to  our  ancient  steady  habits ;  and  we  most 
begin  with  a  steady  determination  to  eradicate  the  great  and  still  increu* 
ing  evils  of  these  institutions,  and  to  bring  Oiem  to  the  good  purposes  for 
which  they  were  originally  created.  That  this  may  be  done,  I  do  do! 
entertain  a  doubt.  All  that  is  required  at  our  hands  is  energy  and  dete^ 
mination. 

« 

I  have  thus,  Mr.  Chaiimnn,  adverted  to  some  of  the  evils  which  1 
believe  are  attached  to  the  banking  system.  I  have,  in  my  feeble  wiy, 
attempted  to  show  what  they  are.  Those  gentlemen,  who  have  spoken 
on  the  other  side  of  the  question,  have  never  pointed  out  one  of  thne 
evils;  appaient  as  they  must  be  to  every  vision.  I  do  not  pro|)08eto 
lend  any  more  documents  in  support  of  the  positions  1  have  assumed.  I 
am  ready,  however,  to  prove  all  of  them  by  record.  But,  I  shall  lea?e 
them  here,  and  I  shall  not  again  refer  to  documents,  to  sustain  me,  unless 
the  course  of  other  gentlemen  should  hereafter  render  it  necessary  that 
I  should  do  so. 

The  gentleman  from  Allegheny  (Mr.  Forward)  has  stated,  that  the 
banks  were  open  to  all  men,  and  that  any  man  could  go  to  them,  openly 
and  in  an  independent  manner,  with  a  proper  endorser,  and  procure  any 
reasonable  accommodation  he  might  want  Sir,  if  the  ciiizsns  of  the 
city  of  Philadelphia  could  be  brought  into  this  room — if  tlie  young  iiieo 
who  have  been  brought  into  the  toils  of  these  bank.s  to  get  money,  would 
respond  to  this  idea  that  they  did  go  there  openly  and  above  bo.ird,  say- 
ing there  is  my  note  and  there  is  a  good  endorser — jud  thereupon 
receive  the  accommodation  they  niiglit  require,  1  would  not  have  opened 
my  mouth.  But  such,  nnfortunaidy,  is  not  the  fact.  I  derive  my  author- 
ity from  those  who  have  solid  means  of  information,  and  who^e  state* 
ments  are  entitled  to  every  confulence,  and  they  have  told  me  tliat  llic 
honest  and  industrious  mechanic  is  not  thus  dealt  with  ;  that  he  has  to 
bow  and  cringe  to  save  himself  from  ruin — and  that  token  hr  gct9  a  noit 
for  *lOOi»,  he  could  mlii  take  out  ^oOO  of  that  amount y  leaving  the  othif 
to  be  again  discoimled  on.  They  have  led  men  on  to  ruin  in  this  way, 
until  filially,  they  have  taken  their  lihcriy  from  them.  I  am  aware  ihjl 
the  course  T  am  pursuing  here,  may  lay  me  open  to  censure  from  ' 
many  quarters ;  but,  I  shall  not  sufler  myself  to  be  swayed  by  any 
consideia'ions  of  that  kind.  I  have  no  pKCuliar  cause  for  hostility  or  ill 
will  to  these  banks.  I  am  no  rejected  suitor,  nor  h  ive  1  any  wrongs  to 
redress.  On  the  contrary,  in  the  course  of  my  life,  1  have  been  one  of 
their  favorites.  I  speak,  thciefore,  as  one  friendly  to  the  banks,  uinlas 
haviuij  tjo  (lisposiiion,  directly  or  indirectly,  to  do  any  thing  which  would 
tend  to  their  injury.  But,  because  I  am  iriendly  to  the  honest  banks  of 
the  country,  1  am  not  iherelbrc,  to  he  classed  as  one  among  the  number 
of  the  IVionds  of  those  hanks  created  in  the  years  l833-4-5~6  aud  7f 
which  have  biougiit  ruin  and  desolation  U])on  us  all. 

I  recnr  one  moment  to  the  suspension  of  specie  payments,  a  measure 
which,  if  we  are  to  take  all  for  granted  which  is  told  us  in  certain  quar* 
ters,  was  right,  lawful  and  proper.     Now,  it  will  be  remembered  thai  so 
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late  88  the  two  oi  three  last  days  of  our  sessions  at  Harrisburg,  we  placed 

flpon  our  records,    a    resolution    oflfered   by   the  gentleman  from    the 

ettjr  of  Philadelphia,  (Mr,  Meredith)  declaring  that  bank  charters  were 

inviolate.     What  then,  is  the  singular  spectacle  which  we  have  before  as  ! 

When  •[  reflect  that  the  banks  themselves  have  violated  their  contract, 

have  trampled  the  law  under  foot,  and  have  laughed  to  scorn  every  legit- 

ifflate  object  for  which  they  were  created,  I  feel   lost  in  astonishment. 

Bank  charters,  this  convention  has  declared,  are  inviolable ;  but,  when 

the  banks  choose  to  violate  their  own  contracts,  not  a  voice  is  raised 

(0  aay^  that  contracts  on  their  part  also  ought  to  be  inviolable.     Speak 

of  taking  away  the   chartered  right  of  a  bank,  and  you  have   at  once 

hnndreds  and  thousands  of  champions,  armed  to  the  teeth,  and  springing 

ap  in  its  defence  ;  but,  when  the  bank  chooses   to  violate  its  faith,  no 

nan  is  to  dare  to  stand  up  and  say  that  it  shall  be  compelled  to  make 

good  its  part  of  the  contract !     What  reciprocity  is  there  here  ?     The 

advantage  and  the  justice  are  to  be  all  one  side,  while  the  other  is  to  be 

left  to  take  care  of  itself  in    the   best   way   it  can.     The  gimtleman 

from  the  city  of  Philadelphia  (Mr.  Scott)  has   asked  us,  what  right  a 

nan  has  to  demand  the  payment  of  a  mortgage  in  specie  ?     I  understand 

diat  a  contract  is  to  lie  fulfilled  according  as  it  is  made.     If  I  promised  to 

pay  a  man  in  specie,  I  am  of  course,  bound  to  pay  him  in  specie.     If  I 

S've  a  note  payable  at  ninety  days,  I  am,  of  course,  bound  to  pay  it  at 
e  expiration  of  that  time.  And  the  bank  to  which  I  may  happen  to 
owe  the  money,  will  take  good  care  that  I  do  pay  it  at  the  appointed 
lime ;  or,  if  I  do  not,  1  have  nothing  to  expect  from  their  clemency.  I 
wonld  like  to  know  where  the  man  is  to  be  found  who  can  escape 
the  fangs  of  the  law,  if  he  fails  to  pay  his  notes.  Will  they  renew 
toi  every  man  ?  No — only  for  certain  men.  If,  therefore,  a  man 
does  not  pay  his  note,  or  renew  it,  upon  such  terms  as  they  may 
think  proper  to  dictate,  they  will  soon  nand  him  over  to  the  tender  mer- 
ciea  of  the  law.  I  repeat  that  I  am  a  friend  to  the  banks — that  I  have  no 
desire  to  injure  them  in  the  slightest  degree  ;  but,  then  1  wish  to  retain 
iheni  as  good  servants,  and  1  do  not  wish  that  they  should  be  allowed 
to  elevate  themselves  so  as  to  become  our  masters. 

I  have  now,  Mr.  Chairman,  enumerated  the  evils  which  I  believe 
attach  to  the  present  banking  system  ;  and  the  remedies  for  these  evils 
will  be  found  precisely  in  their  opposite. 

In  the  first  place,  a  mode  should  be  pointed  out  in  which  bank 
charters  should  be  obtained,  so  as  to  prevent  the  undue  and  improper 
inflaences  which  are  brought  to  bear  at  the  present  time  on  the  action 
of  ibe  legislature. 

In  the  second  place,  proper  measures  should  be  taken  to  ascertain  that 
all  the  capital  is  paid  in. 

In  the 'third  place,  a  limit  should  be  placed  on  the  denomination  of 
the  notes  which  the  bank  should  be  allowed  to  issue,  so  as  to  secure  a 
larger  specie  basis. 

And,  in  the  next  place,  it  should  be  left  open  to  the  legislature  to  see 
that  the  objects  for  which  the  charters  was  granted,  are  faithfully  ful- 
fiUed. 
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We  are  all  awaie  that  the  objects  for  which  the  charters  are  granted, 
are  such  as  have  reference  to  the  promotion  of  the  public  good  ;  and 
it  should,  therefore,  be  made  the  duty  of  the  legislature  to  see  ihat  those 
•bjects  are  answered. 

I  would  limit  the  issues  of  the  banks  in  proportion  to  their  capital 
and  deposits ;  and  then  I  would  plaice  such  restrictions  upon  them  as 
would  render  them  subject  at  all  times  to  the  power  of  the  legislature.  I 
would  do  ihis  on  the  principle  that,  inasmuch  as  these  privileges  are 
bestowed  solely  for  the  public  good,  the  legislature  should  have  the  power 
io  resume  them,  if  not  exercised  for  the  public  good.  They  are  rights 
taken  from  individuals  under  the  idea  that  they  will  promote  the  publie 
good — and  therefore,  when  the  public  good  requires  it,  the  legislature 
should  possess  the  power  to  take  them  back  again. 

By  adopting  this  plan,  I  believe  that  we  should  do  away  with  many  of 
those  corrupting  influences  under  which  acts  of  incorporations  are  now 
obtained — and  which  very  acts,  we  are  told,  are  to  remain  inviolable  for- 
ever. Sir,  this  is  too  much  to  ask — and  too  much  to  expect  that  any 
people,  having  any  regard  to  the  preservation  of  their  rights  and  liberties 
would  be  willing  to  concede.  If  the  legislature  can  grant  a  bank  char- 
ter with  a  capital  of  thirty-five  millions  of  dollars,  to  endure  for  a  term  of 
thirty  years,  and  placed  absolutely  above  all  power,  and  all  control,  it  can 
also  create  a  bank  with  a  capital  of  untold  millions  of  dollars^  to  run  fo^ 
ever.  If  they  have  the  power  in  the  one  case,  they  have  it  in  the  other, 
and  what  is  it  which  at  present  stands  in  the  way  of  the  exercise  of  such  a 
power  ?  Mr.  Chairman,  there  must  be  some  regulations,  some  restric* 
tions  imposed,  or  1  believe  our  country  will  be  lost;  I  mean  our  equal 
lights  and  privileges — our  right  to  govern  ourselves,  and  for  which  our 
fathers  fought,  these,.!  say,  will  be  lost.  We  shall  be  converted. into 
slaves  again. 

I  would,  therefore,  place  these  restrictions  on  the  banks.  And  there  are 
probably  some  others  which  might  be  attended  with  very  beneficial 
results.  I  would  limit  the  amount  of  the  dividends.  If  you  limit  the 
amount  of  the  dividends,  their  expenses  must  be  also  limited.  They 
must  provide  for  their  families.  Something  of  this  kind  should  be  done, 
or  bank  officers  will  b*e  increased  to  an  almost  unlimited  number,  merely 
to  take  up  the  extra  profits. 

What  is  the  good  which,  in  theory,,  is  expected  to  result  from  the 
American  banking  system  ?  It  is  a  good  and  a  democratic  system^  if  kept 
within  reasonable  and  proper  bounds.  It  is  a  system  linder  which  men  of 
email  means — industrious  and  honest — the  mechanic,  the  farmer,  and  such 
men  can  aggregate  money  for  which  they  have  no  use  ;  and  which,  when 
placed  under  the  direction  of  men  who  understand  well  what  .they  are 
about,  can  be  used  for  the  purposes  of  commerce  by  men  who  may  be 
in  want  of  such  funds,  and  have  not  otherwise  the  means  to  procure  them. 
This  is  the  one  great  object  of  the  American  banking  system — that  the 
money  of  one  part  of  the  community  may  assist  the  business,  wants  and 
purposes  of  the  other  part.  But,  sir,  it  never  formed  any  part  of  the 
purposes  for  which  this  system  was  originally  created,  that  it  should 
be  converted  into  a  mere  machine,  to  make  paper  money,  on  which 
t  0  speculate.    Any  such  system  is  false,  and  cannot  do  otherwise  than 
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1H^  tOi  injury  and  rain.  Let  men  Have  up  their  money,  let  them  put 
wrir  n^ean8  into  these  institutions,  and  they  will  be  content  to  receive 
yMr  fix  per  cent  interest  on  the  amount  They  will  be  more  content 
vliBi9ix  percent,  resulting  from  a  safe  and  sure  system  of  doing  busi" 
than  they  will  with  lar^e  profits  which  must  depend  on  certain 
iinjifencies — and  those  Contingrencies  being  of  a  character  which  may 
It  ill  the  entire  destruction  of  their  investments.  In  this  community 
!y,  there  is  a  great  respect  for  lawful  interest — ^where  the  invest- 
MMI  is  known  to  be  safe.  Look,  for  instance,  at  Lancaster  county. 
DMring  all  the  embarrassments,  confusion  anu  panic  which  we  hnve  seen 
Rmt  die  last  few  months — and  at  a  time  when,  in  our  cities,  money  could 
Wtftf  be  procured  at  the  enormous  rates  of  twelve  to  twenty  per  cent 
fawmt — or,  even  heavier  rates  than  these — it  could  be  had  in  Lancaster 
County  at  the  low  rale  of  five  per  cent.  The  gentleman  from  Franklin- 
Mr*  Dunlop)  shakes  his  head.  But  I  derive  my  information  frdm  a 
iiollenian  from  Lancaster  county  who  has  never  deceived  me,  and  I 
m^ve  never  will.  Brin^  your  system  down,  therefore,  to  safe  and  sure 
pqadlples ;  and  men  of  real  credit  will  take  the  bank  stocky  not  for  the 
yHrpose  of  speculation,  or  selling  out  and  in  every  other  day,  but  for  the 
■llfpose  of  permanent  investment.  The  system  will  then  tend,  as  it 
alvays  ought  to  tend,  to  aid  the  business  and  honest  industry  of  the 
Mntry,  and  we  shall  not  again  be  visited  by  these  great  expansions  and 
^pKractions  of  the  currency,  of  which  at  the  present  time  we  are  suffer- 
lig  the  bitter  consequences. 

iBefoie  I  take  my  seat,  Mr.  Chairman,  I  wish  to  say  a  few  words  ia 

nee  to  a  subject  which,  although  it  has  no  direct  bearing  on  the 

lion  befoie  the  committee,  ought  yet  to  claim  some  consideration  from 

eilemen  of  a  certain  party  in  this  house.  We  have  been  charged  wilh< 
t^  agrarians.  That  charge  has  been  repealed  over  and  over  again, 
m  well  in  this  convention  as  out  of  it.  I  feel  gratified,  thorefoie,  that 
19., opportunity  is  thus  afforded  me  of  saying  a  i'ew  words  in  my  place 
fl  to  tJie  position  of  the  party  to  which  I  belong,  in  relation  to  this  charge 
if  agrarian  ism.  I  take  it  upon  myself  here  to  say,  that  if  the  gentlemen 
ipho  make  this  charge  of  agiarianism  against  us,  mean  thereby  to  say 
(hat  we  are  about  to  divide  any  thing  among  ourselves  which  is  the  prop- 
erty of  individuals,  then  they  are  laboring  under  a  grievous  error— 
^ere  is  no  such  idea  entertained  by  any  member  of  the  party  to 
wluch  I  belong,  in  this  stale.  The  gentleman  from  Allegheny,  (Mr. 
fbfward)  and  the  gentleman  from  Franklin,  (Mr.  Dunlop)  do  not  like 
(it  idea  of  such  agrarian  ism  as  this,  nor  do  I.  I  should  be  as  far  from 
riling  it  any  countenance  as  either  of  these  gentlemen  could  be.  No- 
Meh  agrarianism  has  been  attempted ;  if  it  has,  I  have  never  heard  of 
JL  But,  in  this  question  now  before  the  committee,  I  declare  myself  to 
te  an  agrarian,  and  genilemen  are  at  liberty  to  make  the  most  they  can- 
^  the  declaration. 

,  Hr.  B.  here  alluded  briefly  to  the  agrarianism  of  Roman  history,  with> 
a  View  to  show  that  the  tPrm  was  of  a  difff  rent  meaning,  to  that  which 
VfHlDow  given  to  it,  and  thai  it  was  not  so  bad  in  its  import  as  some  gen- 
tleinen  would  desire  the  public  to  beli*^ve.     He  then  continued  : 

Sir,  we  fight  for  equal  rights — the  Romans  fought  generally  for  con- 
faelU    The  agrarian  law  of  Rome  was,  that  all  the  lands  they  required 
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should  be  divided  equally  among  the  people.  We,  on  the  contrary,  fight 
neither  for  conquest  nor  spoils,  but  for  those  equal  rights,  to  which  all 
men  are  alike  emitted.  1  will  read  from  the  history  of  Kome,  tra*  sla- 
ted from  the  German,  a  few  passages,  from  which  some  useful  informa* 
tion  may  be  obtained. 

Mr.  B.  read  as  follows : 

'*  The  second  capital  giievance  throughout  Italy,  was  the  depopulation, 
of  the  land,  and  disaftpearance  of  the  free  population,  while  the  multitude 
of  slaves  ever  increased.  Agriculture,  it  is  true,  was  admirably  Cf>nduo- 
ted,  but  in  the  manner  of  a  wholesale  manufacture.  The  hands  emplu}6d 
in  its  processes  were  merely  used  as  machines. 

The  ftiiy  became  filled  with  Homan  citizens  who  had  sold  their  patri- 
monial heritage,  or  with  colonists  and  disbanded  soldiers,  who  had 
not  thought  it  worth  their  while  to  cultivate  the  allotments  of  land  which 
fell  to  their  share  from  the  domains,  and  had  parted  with  them  to  fome 
grandee,  who  possessed  estates  in  their  neighborhood.  The  efTectuf 
the  increase  of  slaves,  and  their  employment,  instead  of  free  day  labor- 
ers, struck  Tiberius  Gracchus  so  much  in  a  journey  through  Italy,  ihat» 
as  he  afterwards  expressly  declared,  he  was  led  by  this  observation  alone, 
to  entertain  the  thought  of  a  new  division  of  the  public  property.  This 
led  at  once  to  the  main  ground  of  debate.  We  have  seen  that  the  Lici* 
nian  law  was  expressly  enacted  to  hinder  the  rich,  who  had  in  their  hands 
all  the  public  olSices,  and  consequently  all  the  means  of  appropriating 
state  properly,  iVom  converting  the  ager  publicusj  or  demesne  lands, 
into, private  estates."  . 

[In  the  same  manner,  said  Mr.  B.  as  we  now  contend  that  these  cor- 
porations, whose  charters  are  said  to  be  inviolable,  enjoy  privileges  takea 
from  the  mass  of  public  rights.] 

Mr.  B.  proceeded. 

**  The  practice  thus  prohibited  had,  nevertheless,  become  general. 
The  culti\ated  land  had  been  converted  into  pasture,  and  the  herds,  it 
was  found,  could  be  more  cheaply  tended  by  slaves  than  by  frecmeo. 
This  process  was  productive  of  eti'ects  extensively  mischeivous,  as  the 
greater  part  of  Italy,  at  une  time  or  another,  had  been  converted  into 
Komau  ))ublic  properly.  Men  the  most  enlightened,  and  the  farthest 
removed  from  demagogues,  the  princeps  seriulus  Appius  Claudius;  the 
great  juri&t,  Aiutius  SSiaevola,  and  the  fjontifex  maumui^  Crassus  to 
acknowledged  the  universal  empire  of  Home  to  depend  on  the  rase  of 
free  It;iliau  liuhbandmen.  They  united  with  Gracchus,  so  soon  as  he 
came  forward  wiih  this  proposal  for  the  re-enactment  of  an  agrarian  law, 
or,  at  least — as  was  the  case  witii  Sco^vola — took  no  part  against  him. 
By  the  turning  of  vast  tracts  into  pastures,  the  public  revenues  also  suf- 
fered, as  tite  grazing  money  and  otlier  dues  reserved  on  lands  tlius  em- 
ployed, were  ui  practice  lo.iud  so  difficult  to  be  levied,  that  they  were 
finally  abolished  aliogether  by  the  F.oiian  law.  The  amount  of  Uie 
dues  was  likewise  often  disputed  with  the  revenue  farmeis,  by  the  infill* 
ential  families  wiio  possessed  themselves  of  the  public  estates. 

**  When  Tiberius  Gracchus,  on  taking  the  office  of  tribune  of  the  peo- 
ple, openly  declared  his  design  of  renewing  the  agrarian  Uw»  lie  va»  of 
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coarse,  re^rded  by  one  party  as  author  of  seditious  movements  and 
dangerous  disturbances,  by  the  other  as  asserter  of  the  old  Roman 
immunities.  At  first,  he  sought  to  reconcile  the  maximum  of  improve- 
ment in  the  condition  of  the  poorer  burghers  with  the  minimum  loss 
to  the  rich,  by  not  insisting  on  the  entire  re-enactment  or  enforcement  of 
theLicinian  law  in  all  its  original  strictness ;  but  proposing  compensation 
to  the  occupants  for  the  buildings  and  improvements  on  the  lands  which 
tame  within  its  provisions.  His  proposal  went  to  divide  among  the  poor 
90  much  of  the  common  lands  in  the  occupation  of  the  rich,  as  exceeded 
a  certain  extent.  The  father  of  a  family  might  possess  five  hundred 
aeree  in  his  own  rights,  half  that  extent  in  the  rights  of  his  son.  Pas- 
turage was  to  be  allowed  for  one  hundred  head  of  oxen  and  five  hundred 
•heep. 

••  Employment  was  to  be  given  to  a  certain  proportion  of  freemen,  as 
shepherds,  and  herdsmen,  as  well  as  husbandman.  Three  commission- 
en  should  annually  be  appointed  to  superintend  the  division  of  the  pub- 
lic lands,  and  take  care  that  the  Licinian  law  respecting  them  should  not 
again  fall  into  desuetude,  like  every  other  regulation  displeasing  to  the 
richer  class. 

^•Appian  and  Plutarch,  have  delivered  down  tons  fragments  of  the 
speeches  held  by  Gracchus,  in  order  to  obtain  the  suffrage  of  rich  as 
well  aa  poor,  in  favor  of  these  proposals.  He  addressed  the  foimer, 
very  inappropriately,  with  appeals  to  their  magnanimity  and  patriotism  ; 
the  latter  with  the  more  persuasive  inducement  of  deliverance  from  a  slate 
of  contempt  and  misery.  These  fragments  already  show,  that  his  views 
were  excellent  at  the  outset,  however,  the  abstract  merits  of  his  scheme 
might  seduce  him  into  forgetting  to  weigh  the  means  of  its  realization.'* 

[The  democratic  parly,  said  Mr.  B.  may  sometimes  perhaps  have  gone 
too  far,  but  in  so  good  a  cause  who  would  stop  short.  We  have  been  told 
by  the  learned  judge,  (Ilopkinson)  that  men  are  very  liable  to  err,  even 
with  the  best  motives.  This  is  true.  All  we  can  say,  is  that  our  object 
has  been  good,  and,  generally  speaking,  I  believe,  we  have  kept  ourselves 
within  legitimate  bounds.] 

Mr.  B.  proceeded.  On  the  part  of  the  senate  (i.  e,  of  the  present 
possessors  of  public  property,)  he  encountered,  of  course,  the  most 
fehement  opposition.  Repulsed  by  the  senate,  he  threw  himself  on  the 
people. 

••His  colleague,  Ociavius,  steadily  forbade  the  slave  whose  duly  it  was 
to  read  the  laws,  which  no  tribune  could  read  to  the  people  in  person,  from 
pfomulgaling  the  motion  of  his  colleague.  (iracchus,on  the  other  hand, 
vehemently  insisted  that  his  bill  should  be  read.  And  now  commenced 
the  long  reign  of  disorder.  The  people  were  furious;  Octavius  persevered 
in  his  opposition.  Thereupon  his  antagonist  stopped  the  whole  machine 
of  government,  by  proclaiming  2iju8titium  or  cessation  of  public  busiuess. 
80  long  as  this  interdict  continued,  the  sittings  of  the  praetor  were  sus- 
pended, and  all  the  public  offices  closed.  Tiberius  took  the  further  mea- 
•nre  of  sealing  up  the  treasury  and  thus  stopping  payments  in  ever^ 
branch  of  the  public  service.  To  reduce  Gracchus  to  submission,  the 
rich  ealled  out  their  freemen  and  clients.     A  regular  tumult  took  place  in 
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the  open  forum.  Even  when  Tiberius  had  at  length  carried  his  first  point 
of  getting  his  rogation  read  to  the  people,  and  had  proceeded  to  erect 
booths  for  the  voters  and  caused  the  ballotting  boxes  to  be  placed  in  rea- 
diness, those  boxes  or  urns,  in  which  these  votes  were  depositedt  were 
removed,  by  force,  by  the  partisans  of  the  senatorial  faction.*' 

fSo  it  is,  said  (Mr.  B.)  in  our  day.  Mark  this  stiiking  coincidence! 
Wnen  we  wish  to  submit  these  things  to  the  judgment  of  the  people,  a 
cry  is  raised  against  us,  and  we  are  not  allowed  to  do  so.] 

Mr.  B.  pioceeded.  *'  From  this  moment  the  tribune  also,  became 
bead  of  a  faction.  To  all  the  porticoes,  walls  and  monuments,  tablets,  or 
placards  were  affixed  in  which  he  was  called  on  to  carry  on  the  good 
work  he  had  entered  upon  in  favor  of  the  poorer  class  of  citizens ;  and 
according  to  Sempronius,  Asellio,  in  Gellius,  he  never  left  his  house 
without  an  escort  of  three  or  four  thousand  men. 

**  The  senate  might  still  have  compromised,  and  given  up  something  to 
save  much.  This  was  desired  by  Manlius  and  Fulvius,  who  would  wil- 
lingly have  been  friends  both  of  the  senate  and  Tiberius. 

<*  Tiberius,  too,  allowed  them  to  persuade  him  to  try  a  last  appeal  to  that 
body  ;  but  the  insuperable  obstinacy  of  men  who  would  not  yield  up 
even  the  smallest  part  of  the  public  plunder,  so  long  their  undisputed 
posses&iions,  drove  him  back  to  the  people.'* 

And  (continued  Mr.  B.)  have  we  not  said,  that  if  those  who  are  array- 
ed against  us  will,  not  yield  something  of  what  they  have  taken  from  the 
public  privileges,  they  must  take  the  consequences.  What  do  we  see  in 
the  example  of  Rome?  We  iind  that  although  the  senators  were  fot  a 
time  able  to  resist  the  equal  rights  of  the  people,  to  destroy  their  adve- 
cates,  and  remain  in  possession  of  the  public  plunderings,  still  the  people 
were  there,  and  the  senators  were  compelled  at  last  to  yield  to  their  wish* 
68.  Sir,  there  is  admonition  in  this—call  us  agrarians,  call  us  what  you 
will,  I  say  there  is  admonition  in  it. 

The  gentleman  from  Luzerne,  ('Mr,  Woodward^  in  the  course  of  some 
observations,  remarked  that  the  people  would  not  bear  these  ills  forever. 
Mr.  Chairman,  I  reiterate  that  declaration-^I  say  here  in  my  place,  that 
the  people  will  not  bear  those  ills  forever.  You  may  deceive  them  for  a 
moment,  you  may  have  them  bound  down  by  bank  facilities  and  bank 
influence  tor  a  short  season,  and  you  may  make  them  consent  almost  to 
say  any  thing.  But  this  cannot  endure.  There  is  a  redeeming  spirit 
arising  up  among  them,  and  they  will  ere  long  demand  back  again  the 
pure  inheritance  of  their  fathers — purchased  by  their  fathers'  sufieringi 
and  consecrated  by  their  fathers'  blood. 

I  might  read  some  further  extracts  from  history,  in  elBcidation  of  this 
subject,  but  I  do  not  think  it  necessary  to  do  so. 

Gentlemen  will  recollect  that  Rome  was  virtuous  when  these  attempts 
were  made,  and  although  the  senate  did  this  it  was  never  carried  intoefiect* 
Well,  what  was  the  consequence  ?  It  was  but  eighty  years  afterwards 
when  Caesar  seized  upon  the  liberties  of  the  peopled  It  is  a  fact  well 
established,  that  whenever  the  people,  in  republics,  cease  frequently  to  go 
back  to  first  principles,  and  to  keep  the  government  strictly  within  their 
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hands,  thai  the  downfall  of  public  liberty  is  certain,  and  the  liberties 
«ff  tlie  ronntry  are  gone.  It  wants  but  the  first  breath  to  shake  them  to 
pieces,  and  tliey  would  tumble  like  a  fabric  without  a  base.  Sir,  the 
democratic  party  of  this  state  has  been  charged  with  the  creation  of  the 
benks.  Well,  this  he  did  not  pretend  to  deny,  but  gentlemen  must  recol- 
lerl  that  there  is  a  mighty  diffeience  between  the  banks  created  by  the 
democratic  party,  and  those  which  have  been  forced  upon  us  by  the  oppo- 
site party.  The  democratic  legislatures  created  banking  institutions 
gradually,  as  the  wants  of  the  people  required,  and  during  the  long  period 
of  sixty  years,  Pennsylvania  went  on  growing  in  prosperity,  population 
and  wealth.  The  condition  of  her  citizens  was  gradually,  improved  and 
siie  grew  up  to  be  a  great  and  a  powerful  state.  Well,  how  was  this 
effected  ?  Why,  by  the  different  legisltures,  paying  strict  attention  to  the 
win  and  wishes  of  their  constituents,  the  people,  and  providing  for  them 
the  means  of  prosperity  and  happiness.  This  is  the  manner  in  which 
die  democratic  legislatures  aided  in  giving  to  our  commonwealth  a  pros- 
perous and  a  happy  people,  and  in  the  long  course  of  sixty  years,  the 
wiiole  banking  capital  of  the  state  was  not  increased  to  exceed  nineteen 
tons. 


Well,  what  was  the  course  pursued  by  the  opposite  party  when  they 
fame  into  power  ?  Why,  sir^  that  legislature  which  has  been  so  mucn 
ezloUedin  this  body,  by  the  gentleman  from  Allegheny,  (Mr.  Denny)  and 
ethers,  the  legislature  of  1835-6,  at  a  single  session,  and  further,  without 
a  singrle  petition  being  presented  from  the  people,  that  he  ever  heard  of, 
added  forty  millions  to  the  hanking  capital  of  the  statu  of  Pennsylvania, 
which  is  more  than  double  all  the  bank  capital  which  had  been  created  by 
all  the  democratic  legislatures  since  the  adoption  of  the  present  constitu- 
tion. 

Il  is  ridiculous  then  to  tell  us  that  this  is  the  democratic  system.  It 
jm  ridiculous  to  tell  us  that  this  system  is  the  child  of  democracy. 
If  the  system  in  its  origin  was  the  child  of  democracy,  the  present  over- 
erowD,  bloated,  drunken  system  must  be  fathered  by  the  opposite  party. 
We  must  disown  it  as  illegitimate,  and  turn  it  off  as  the  bloat  of  the  fede- 
nl  party.  There  is  too  great  a  difierenue  between  nineteen  millions  of 
bspking  capital  being  created  in  sixty  years,  and  forty  millions  in  a  single 
jesr«  to  be  recognized  as  the  system  which  the  democratic  party  had  been 
pnrsuing  for  a  lon^  series  of  years.  Farther  than  this,  it  had  been  the 
miversal  custom  of  ever}'  democratic  legislature  to  provide  the  means  of 
snnalling  the  charter  of  every  banking  institution  which  mi^^ht  prove  pre- 
jodieial  to  the  public  interest,  or  to  modify  their  charters  in  such  way  as 
to  obviate  all  objection.  Every  charier  which  was  granted  by  a  demo- 
cratic legislature,  contained  a  repealing  clause,  and  every  banking  institu- 
tion held  its  charier  Fu^ject  to  the  supervision  of  the  le^fisluture.  He 
sifo  understood  that  this  bill  which  passed  in  1836,  granting  a  charter  lo 
Ae  mammoth  monopoly,  the  Bank  of  the  IJijiied  States,  contained  s 
similar  clause  originally,  or  was  at  Ica^t  iufeeried  by  the  house,  and  tliat 
when  it  went  to  the  senate  it  was  struck  out,  on  the  motion  of  the  gentle- 
BBsn  from  Beaver.  (Mr.  Dickey.)  When  the  bill  went  up  to  the  senate  it 
OSBlsined  a  proiisio:i  that  the  people  might  npeal,  alter  or  modify  the 
cbsner,  but  the  genileman  from  Beaver,  wifehing  to  pluct  it  entirely  be- 
yond the  reach  of  the  people,  struck  out  the  iteclion— -thus  saying  that 
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the  people  miofht  have  the  whole  control  over  the  democratic  banking 
institutions  of  the  state,  but  that  they  must  not  lay  their  unhallowed  hands 
upon  the  ^reat  anti  masonic  mammoth,  and  that  it  must  be  over  and  above 
you,  and  beyond  your  reach,  for  the  terra  of  thirty  years.  This,  «ir,  is 
the  difference  between  the  democratic  and  the  anti-democratic  systems  of 
banking. 

In  the  one,  there  is  responsibility  to  the  legislature  and  the  people, 
by  the  banking  institutions,  and  in  the  other,  the  bank  is  set  up  as  the 
judge  and  ruler,  and  the  hands  of  the  people  are  lied,  so  that  they  must  not 
touch  it.  Will  any  gentleman  then  tell  me  that  there  is  any  analogy 
between  these  systems  ?  Most  certainly  they  cannot,  for  the  difference 
between  them  is  as  great  as  the  difference  between  light  and  darkmss— 
the  one  is  directly  the  reverse  of  the  other.  The  gentleman  from  Alle- 
gheny, has  referred  to  the  course  of  my  colleague,  (Mr.  Ingersoll)  in 
introducing  and  voting  for  resolutions  in  favoi  of  the  Bank  of  the  United 
States,  in  the  year  1830,  in  the  legislature.  If  the  genilemau  had  exam- 
ined further  he  would  also  have  found  my  name  there.  I  was  opposed  to 
those  resolutions,  and  although  I  was  notable  to  go  into  the  field  of  debate 
with  my  colleague  on  that  subject,  still  I  succeeded  in  getting  his  resolution 
postponed  in  the  house.  I  believed  then  it  was  wrong.  1  believe  so  siill 
— I  was  then  a  demociat  and  ever  have  been,  and  am  so  still — and  if  the 
gentleman  will  look  to  the  papers  of  that  day,  he  will  see  my  sentiments 
embraced  in  a  few  remarks  I  made  on  that  occasion.  I  voted  for  no  bank, 
and  the  gentleman,  if  he  examines  the  journals,  will  find  my  name  recorded 
against  them  uniformly  ;  I  believe  the  legislature  did  charter  one  small 
banking  institution  at  that  session,  and  it  was  forced  through  one  morning 
about  half  past  nine  o'clock  in  the  morning,  when  there  was  not  more 
than  seventy  or  eighty  members  of  the  house  present ;  and  this  is  the 
way  that  a  great  many  of  our  banking  institutions  are  forced  upon  the 
people. 

Mr.  Chairman,  the  gentleman  from  Franklin,  (Mr.  Dunlop)  has  spo- 
ken of  himself  as  once  belonging  to  the  democratic  party.  He  has  said  that 
it  was  then  a  noble  crew  embarked  in  a  gallant  frigate— but  that  the  frigate 
was  now  among  the  breakers,  and  the  crew  compelled  to  betake  them- 
selves to. a  leakmg  boat,  and  almost  to  seek  for' safety  on  board  a  **loir 
black  schooner."  Yes,  sir,  the  democratic  party  was  once  a  noble  crew, 
embarked  in  a  gallant  frigate,  and  who  would  not  have  been  prqyd 
to  belong  to  that  crew,  when  Simon  Snyder  stood  among  them  and  other 
glorious  names,  gave  brilliance  to  their  cause?  But,  sir,  among  that  noble 
crew — the  democracy  of  Pennsylvania — were  some  who  ha<l  shipped, 
not  from  zeal  or  love  lor  the  service,  but  for  their  own  selfish  ends- — to 
plunder  the  ship,  and  to  spread  disaffection  among  the  crew  ;  and  in  1835 
they  unfortunately  succeeded.  Difficulty  and  confusion  arose  among  the 
"  noble  crew,"  and  then  it  was  that  the  'Mow  black  schooner"  hove  in 
sight — she  came  along  side,  and,  amid  the  difficulty  and  confusion,  boarded 
and  took  possession  of  the  gallant  frigate,  and  run  her  among  the  rocks* 
It  was  then  that  the  gentleman  from  Franklin,  and  others  abandoned  the 
frigate,  like  lats  which  always  leave  a  sinking  ship — and  sprung  on  board 
the  low  black  schooner.  I,  sir,  feel  the  perils  we  are  in  ;  I  confess  that 
dangers  surround  us — the  gallant  ship  is  among  the  breakers,  but  her  sig- 
nals of  distress  are  fiying.     She  is  in  peril  from  the  acts  of  the  bladt 
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lehooner  gentry ;  but,  distressed  and  endangered  as  she  is,  and  her  crew 
redu(*ed  as  they  may  be — she  will  yet  be  rescued,  and  career  upon  the  seas 
in  triumph,  as  prospero  us  as  under  her  old  commanders,  or  her  little  crew, 
in  the  leaking  boat,  myself  among  the  number,  will  perish  with  herl 

[Here,  there  was  a  manifestation  of  feeling  in  the  gallery,  which 
induced  the  Chair  to  call  to  order  which  was  immediately  restored.] 

Mr.  CuAUNCEY  moved  that  the  commiltee  rise,  lost,  ayes  46 — 
noes  52. 

Mr.  Dickey  then  rose,  and  stated  that  he  would  not  detain  the  com- 
mittee long,  as  it  was  not  his  intention  to  make  a  one  or  two  days  speech 
on  this  occasion,  by  reading  pages  of  extracts  from  the  speeches  of  others, 
and  he  rose  now  to  participate  in  the  debate  at  this  time,  and  on  this  occa- 
sion, marely  because  he  had  been  psrsonally  alluded  to  and  because  his 
conduct  as  a  member  of  the  legislature  had  been  assailed  on  this  floor,  by 
honorable  members  of  this  convention. 

Mr.  Brown.  I  made  no  assault  upon  the  gentleman.  I  merely  read  from 
the  documents  and  from  his  own  speeches,  to  show  what  his  sentiments 
aud  opinions  were  heretofore. 

Mr.  Dickey  resumed.  And,  Mr.  Chairman,  said  Mr.  D.,  if  in  the 
course  of  remarks  which  it  may  be  proper  for  me  to  make  here,  in  vin- 
dication of  my  legislative  career,  I  shall  find  it  necessary  to  slate  facts 
whici)  shall  show  off  the  hypocrisy  of  many  professed  democrats,  they 
must  not  blame  me  for  it,  after  the  course  they  have  pursued  tow  irds  me 
on  this  fl:)or.  Sir,  the  introduction  of  this  subject  into  this  convention 
has  been  altogether  for  political  effect;  and  all  the  propositions  which  it 
has  been  contemplated  iniroducing  on  t'lis  su!»ject,  have  been  the  result 
of  the  deliberation  of  a  party  caucus,  held  before  we  came  to  this  city.  Am 
I  not  correct?  Do  I  not  state  the  facts  in  relation  to  this  matter?  I 
believe  1  do.  It  is  a  well  known  fact,  that,  before  we  adjourned  from 
Harrisbnrg  to  meet  at  this  place,  a  caucus  was  held  of  the  members 
who  profesjsed  to  be  of  the  democratic,  Van  Buren  parly.  It  is  known 
that  such  caucus  was  held  in  the  capitol,  in  Harrisburg,  in  the  east  com- 
.  mittee  room,  or  in  the  supreme  court  room,  two  nights  in  succession,  and 
that  a  gentleman  from  Mifflin  (Mr.  Banks)  was  chairman,  and  a  gentle- 
man from  the  county  of  Piiiladelphia  (Mr  Brown)  was  secretary, 

Mr.  Brown,  of  the  county  of  Philadelphia.  I  have  denied  that  before, 
and  1  now  tidl  the  i^enlleman  that  it  is  not  the  fact. 

Mr.  Dickky.  Well,  then  some  other  gantleman  was  secretary,  for  I 
presume  the  caucus  had  a  secretary.  That  however,  matters  not,  so 
tliat  the  other  facts  I  state  be  correct.  In  that  caucus,  eight  of  the  pro- 
posiuous  I  now  hold  in  my  hand,  [holding  up  iMr.  Head's  printed  pro- 
positions,] were  agreed  upon  as  right  and  proper  to  be  submitted 
lo  the  consider.iiion  of  this  convention.  Well,  sir,  the  gentlemen 
belont»ing  to  thtt  jiarty  who  adopted  these  resolutions  in  caucus,  in  this 
way,  stand  up  on  this  flour,  and  have  the  liardihood  to  say  that  this 
convention  ought  to  adopt  propositions,  without  examination,  which  have 
thus  baen  concocted  in  a  midnight  caucus.  Sir,  do  1  state  fa^ls  in 
relation   to  these  resolutions  ?     Do  I   state  the  facts    when  I  tell  you 
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that  th€8e  propositions  were  agreed  to  in  a  caucus  of  the  party*  mnd  that 
it  was  determined  in  that  caucus  that  they  should  be  submitted  to  this  eon* 
▼ention,  as  proper  to  be  adoptbd  by  it.  For  the  proof  of  what  I  have 
asserted,  I  turn  you  to  the  printed  speech  which  the  gentleman  from  the 
•eonnty  of  Susquehanna,  (IVf  r.  Read/  made  upon  the  introdiiction  of  the 
first  of  these  propositions,  in  which  he  says  that  **  the  propositioii  now 
before  you,  with  eight  others,  have  been  formed  with  a  view  to  meet 
what  I  suppose  to  be  the  sentiments  of  a  majority  of  this  convention.** 
The  gentleman  supposed  they  would  meet  the  sentiments  of  a  majoritj 
of  the  convention — he  knew  they  would  meet  the  vie\^s  of  the  pan/ 
with  whom  he  acted,  and  trusted  they  would  meet  the  views  of  a  iiiaj  irity 
of  the  convention,  because  he  was  aware  that  several  of  the  conservatives 
had  special  resolutions  on  your  journals,  proposing  restrictions  upoa 
banks  arid  bank  charters. 

The  gentleman  also  states  in  his  printed  speech,  that  on  tliis  question 
his  owii  individual  opinions  went  far  beyond  the  majniity  of  the  part/ 
with  whom  he  acted.  Well,  sir,  how  did  he  know  this?  Why,  I  will 
tell  you  how  he  knew  it.  At  this  caucus  meeting  which  I  have  be'ore 
alluded  to,  there  were  eleven  propositions  in  all,  Submitted  by  the  gentle- 
man from  Susquehanna,  and  of  these  eleven,  the  caucus  would  agree  to 
but  eight.  This  is  the  way  the  gentleman  ascertained  so  accurately  the 
sentiments  of  the  party  with  which  he  acted  on  this  subject.  Weil,  sir* 
although  the  gentleman  told  us  when  he  submitted  the  propositioii  iKiw 
under  consideration,  that  there  were  eight  propositions  in  all,  yet  he 
refused  to  lay  them  on  the  table,  and  have  them  printed  for  ihe  use  of  the 
convention,  although  repeatedly  called  upon,  and  it  was  not  until  yestef 
day  that  we  had  the  opportunity  of  knowing  what  ihe  propositions  were, 
wliich  we  were  to  be  called  upon  to  give  «)ur  voles  upon.  Although  a 
gentleman  from  Allegheny  had  called  upon  the  genilenian  fro  ,i  Susque- 
hanna to  make  known  to  the  convention  the  propositions  he  intended  to 
offer  for  its  consideration,  still  he  remained  silent  as  the  tomb,  and  refused 
to  let  us  know  what  they  were  until  yesterday. 

Again,  the  other  day,  the  gentleman  from  the  city  (Mr.  Scott)  calls 
upon  the  gentleman  from  Susquehanna  to  lay  his  propositions  before  the 
convention,  and  then  forsooth,  he  comes  forward  .atfil  has  them  printed, 
60  that,  as  he  says,  he  may  not  be  misunderstood.  Now,  sir,  am  I  not 
right  in  saying  that  this  subject  has  been  introduced  here  for  political 
e^ect  abroad — that  it  has  been  introduced  to  carry  out  party  views  and 
party  organization  throughout  the  commonweaiih,  and  throughout  the 
Union,  that  it  has  been  introduced  merely  for  the  puipose  of  having 
something  to  rally  the  party  upon,  and  revive  their  drooping  energies. 
The  New  York  elections  had  gone  against  them,  and  many  nf  the  elec- 
tions in  the  western  states,  had  gone  against  tlie  party  to  whicli  the  gen- 
tleman belonged  ;  and  'something  must  be  done,  or  Pennsylvania  might 
be  disenthralled  from  the  official  dictation  of  the  poweis  that  be  al 
Washington.  This,  in  my  opinion,  is  all  that  these  proposititms  we/e 
introduced  for.  1  do  not  believe  that  the  gentleman  from  ^Susquehanna, 
expected  to  carry  them — I  do  not  believe  ho  desired  u>  carry  Uieni,  and 
1  do  not  believe  that  a  majority  of  the  parly,  professing  tn  be  in  fav«ir  i.f 
reform  in  the  constitution,  desire  it.  I  believe  their  object  has  been 
throughout  the  whole  course  of  this  proceeding,  merely  for  party  and 
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V  poKtieal  purposes.     Am  I  right,  sir,  in  saying  this  ?     Am  I  warranted  im 
jnaking  this  assertion  by  the  proceedings  of  this  convention  ?    I  think  I 


Before  the  end  of  the  month  of  July  we  adjourned  to  return  to  onr 
eonBtituents,  and  to  come  back  again  in  the  month  of  October.  Well, 
prior  to  the  time  when  that  adjournment  resolution  was  adopted,  a  com- 
mittee had  been  got  up  by  a  gentleman  from  the  county  of  Philadelphiftv 
tod  a  report  had  been  made  on  the  subject  of  corporations,  and  a  mi* 
nority  report  was  also  introduced  going  into  a  lengthy  argument  on  the 
•abject  of  corporations,  which  then  only  seemed  to  be  designed  to  oper- 
tfe  open  an  election  which  was  about  to  be  held  in  the  third  district  for 
1  member  of  congress,  to  fill  a  vacancy  occasioned  by  the  death  of  the 
former  member.  That  election  in  the  third  district  was  held  shortly 
ifter  the  report  was  made,  and  th^  author  of  the  report  was  a  candidate 
for  congress  in  the  said  district.  The  canvass  was  placed  upon  the  prin- 
ciples promulgated  in  that  report,  and  the  author  of  it  was  defeated,  and 
sentence  of  condemnation  passed  upon  the  report. 

Well,  previous  to  the  time  of  this  election  various  cfTorts  had  been 
made  to  get  an  adjournment  of  the  convention,  which  could  not  be  had, 
in  consequence  of  the  radicals  voting  against  it ;  but  the  moment  that  this 
election  took  place  and  the  result  was  announced,  gentlemen  who  had 
declared  their  determination  to  obtain  amendments  to  the  constitution 
before  they  adjourned,  or  leave  their  bones  iii  liarrisburg  in  the  attempt, 
torned  round  and  voted  to  go  home  ;  and  why  was  this  the  case  ?  Because 
it  became  necessary  for  them  to  go  home  and  take  care  of  the  elections 
in  their  several  districts,  or  they  might  have  folio \ved  the  example  set 
them  by  the  state  of  x^gw  York  and  the  third  district. 

Mr.  Shellito.  I  never  voted  to  go  home  until  I  found  we  could  get 
nothing  done  if  we  remained;  and  no  man  would  keep  soldiers  in  action, 
when  it  was  certain  that  all  ilieir  efforts  would  prove  unavailing. 

Mr.  DicKf'^Y  resumed.  Sir,  I  did  not  refer  to  the  gentleman  from 
Crawford  particularly  in  the  remarks  I  made.  I  referred  more  particu- 
larly t:>  the  gentleman  who  last  addressed  you,  from  the  coimiy  of  Phila- 
delphia, (Mr.  Brown.)  He  had  asserted  ih  it  he  would  rather  die,  than 
desert  his  post,  and  return  to  his  constituents  without  obtaining  the  reform 
IS  they  desired,  yet  I  believe  it  will  be  found  that  that  gentleman  voted 
for  the  a  Ijournnient  in  July.  Well,  sir,  before  we  did  adjourn  I  sub- 
mitted a  proposition,  to  lest  the  sincerity  of  these  gentlemen  on  the 
subject  of  reform.  The  proposition  1  submitted  e.nbiaced  nearly  all  the 
reforms  we  have  now  obtained,  and  it  was  voted  down,  the  whole  masa 
of  the  pjiriy  acting  with  the  gentleman  from  tha  county  of  Philadelphia, 
votia'T  agianst  it;  tliey  nit  being  willing  that  the  question  should  be 
decided  at  the  then  next  October  elections.  Why  was  it  that  they  were 
unwilling  to  trust  tho^e  matters  to  be  voted  upon  at  the  October  elections  ? 
It  was  because  the  people  in  the  third  district  had  decided  against  the 
doctrines  promulgated  in  that  leport.  They  knew  that  their  doctrines 
were  abhorred  by  tlie  people,  and  they  must  go  home  and  endeavor  to 
persuade  them  that  they  ought  to  be  adopted,  or  at  least  to  take  care  of 
what  they  had,  before  tliey  asked  more  of  the  people.  Yes,  sir,  suck 
was  the  condition  in  which  gentlemen  found  themselves,  that  it  became 
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necessary  for  them  to  return  to  their  homes  and  give  their  personal 
soperintendance  to  the  elections*  for  fear  the  state  might  be  disen- 
thralled. 

As  it  was,  some  of  that  Spartan  band  which  was  not  to  permit  the 
senate  to  be  revolutionized  in  seven  years,  and  which  had  before  beeu 
alluded  to,  had  been  returned  to  that  body,  and  the  hnuse  of  representa- 
tives come  very  near  being  revolutionized.     Well,  sir,  that  Hgitation  and 
discussion  is  the  only  thing  which  these  genllenien  of  the  reform  pariy^ 
as  they  term  themselves,  desire,  is  to  be  clearly  proved  by  the  fact  that, 
every  attempt  which  has  been  made  in  this  convention,  to  obtain  an  earljr 
adjournment  and  save  the  people*s  money,  has  boen  voted  down  by  them* 
Since  we  have  met  in  October,  several  attempts  have  been  made  tO(»btain 
an  eurly  ndjonrnment  of  this  body,  and  to  bring  its  labors  to  a  close«  and 
it  has  been  uniformly  voted  down  by  these  same  gentlemen. 

Well,  sir,  what  was  the  course  of  the  great  leader  of  this  party  on  the 
introduction  of  these  piopositions  ?  When  the  gentleman  from  Susque- 
hanna (Mr.  Read)  introduced  the  propositions  first  brought  to  the  notice 
of  the  convention,  he  told  us  that  he  intended  to  introduce  eight  proposi- 
tions  in  all ;  but  he  assured  the  convention  they  were  not  intioduced  for 
political  effect  or  party  purposes — not  at  all,  but  were  submitted  for  tlie 
exercise  of  the  sound  patiiotism  of  the  convention  in  considering  and 
voting  uptm  them.  Well,  notwiihstanding  this  assertion,  he  rclascd  to 
lay  all  the  propositions  before  the  body,  although  it  was  admitted  they 
were  all  prepared,  and  they  were  not  all  laid  before  tiiC  convention  until 
yesterday  ;  but  the  moment  he  finished  his  speech,  it  was  put  in  press, 
and  published  in  German  as  well  as  in  English,  and  circulated  tlirough- 
out  the  state  ;  it  being  subscribed  for  by  the  members  of  this  conveniion 
in  large  numbers.  Now,  I  would  ask  if  this  was  done  for  parly  purposes, 
cr  was  it  for  the  exercise  of  the  sound  patriotism  of  ttie  coiiveniiou? 
Will  the  gentleman  from  Susquehanna  dare  to  deny  that  iliis  speech  was 
intended  for  circulation  among  the  people,  for^th.^  purp.ise  of  changing 
their  opinions  on  the  subj;xt  of  banking.  Will  he  dare  to  deny  that  it 
was  intended  to  operate  on  elections  which  are  hereafter  to  take  place, 
and  that  its  ohject  was  to  stiike  back  the  revolution  which  is  taking  place 
in  public  seniitneni  from  one  end  of  the  Union  to  the  other.  The  sole 
object  of  the  introduction  of  these  pioposiiions  was  to  stay  the  hand  of 
the  power  of  the  people. 

Has  the  gentleman  from  Susquehanna  always  be^n  opposed  to  banks  ? 
I  think  this  question  was  put  to  him  I'.xe  oth/r  d.ty,  and  he  had  aniiou  i- 
ced  to  the  c(»nvenli  n  that  he  had  voted  (or  the  estubli^hment  of  banks 
many  times  ;  .nd  when  he  was  aske.i  by  the  President  of  the  convention, 
whether  lie  had  not  voted  for  a  ba  ik  in  his  own  county,  he  answered 
lliat  he  h^d,  but  that  it  was  aguusl  his  own  opinion,  he  having  been 
instructed  l>y  tilieen  hundred  of  his  constituents  to  iU^  so.  Then,  sir,  we 
have  a  majority  even  of  llie  people  of  Susquehanna  county,  praying  for 
the  establishment  o(  banks,  as  aJmiiieJ  by  the  geiuleman  froai  tSu^que- 
hanna  hinuelf. 

Now,  the  last  evidence  wc  have  had  from  the  people  of  this  count v  is^ 
that  they  are  not  favorable  to  ihe  opinions  \\M  by  the  gentleman  from 
Susquehanna,  they  having  recently  elected,  to  the  senate  of  Pennsylvania, 
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^imjo)  pf^diflfejrent  politics  from  \\j^e  gentleman.,  I  taHe  it  then  th^t,  the 

jjeoplje  ofpusguiBhanijiaare  pot  opposed  to  banks,  and, tbat  they  are  not 

mn  feVor  of  bank  restriclions-7at  l^ast  .they  are  ajuti  Van  Buron,  and. 

opposed  to  the  wild  schemes,  and  novel  doctrines,  promulgated  by  the 

^ntl^man  aijid  the  party  with  which  he  :act^  here;  and  if  thegentle- 

3a[ian\nojv  acted  upon  the  principles  whi^h  Jie  holds  ia  violation  to  the 

Tight  of ; instruction,  he  ,WjOul(J.  not  now  .be  here,  or,  at  least,  he  would 

not  B0W>  be  pursuing  the  course  here  which  he  has  been  pursuing, 

'bec^USje  he  would  be  acting  contrary  to  the  will  bomI  wishes  of  the  people 

of  tbe. senatorial  district  which  elected  him.. 

But  the  gentleman  has  told  us  that  he  had  lipdergori^  a  change,  of  opin- 
ion >ince  he  voted  for  the  bank , charters,  whiph  he  admitted  he  had  voted 
for.'  Well,  i  believe,  oh  a  certaiq  occasion,  the  .gentleman  delivered  a 
speech,  when  he  was  up  as  candidate  for  nomination  to  a  certain  office, 
in  w'hich  he  recommended  himself  to  the  notice  of  the  people,  by  saying 
that  he  had  voted  for  all  bank*  cliariers  except  that  of  the  Bank  of  the 
United  States,  feut  the  gentleman  has'lately  changed  his  opinion,  and  I 
do  pot  ifind  fault  wit^i  him  for  that,  because  all  men  have  a  riglit  to  change 
their  opinions. 

If  gentlemen  willlook  to  the  journals  of  the  house  and  sehate  of 
Pertntsylvattia,  they  will  find^  that'  the  gentleman  from  Susquehanna 
voted  for  every  bank  charter  which  came  up  while  he  was  a  member, 
except  the  Bank  of  the  United  States.      ' 

yurthermpre,  if  the  gentleman,  will  refresh  his  recollection,  he  will 
find  that  he  voted  $gainst  all  restrictions,  when-  it  was  proposed  to  place 
res|rictions  on  thei  Bank  of  Pennsylvania  in  1830,  when  that  institution 
wa^jre-ctiartered  for  great  state  purposes.,  If  gentlemen  will  look  back 
to  the  journals  of  the  legislature,  they  will  find  that  thje  gentldnan  from 
Susquehanna  introduce^  a.  series  ;of  resolution  for  the  consideration 
of  the  cotnraittee  of  ways  and  means,  proposing  to  ■  incorporate  all  the 
banksi  whose  charters  were  about  t{>;expire,  for  ten  and  .fifteen  years,  on 
condition  of  their  paying  a  certain  per  cent,  towards  .carrying  on  the 
internal  improvements  of  the  state.  .        •         . 

He  alsp  voted  for  the  incorporation  of  the  Bank  of  Pennsylvania  with- 
out restrictions,  notwithstanding  the  evidence  brought  to  the  notice  of  the 
conventiop,  the  other  day,  by  the  gentleman  from  the  county,  (Mr,  xMar- 
tin)  was  staring  him  in  the  face.  Notwithstanding  it  was  proved  that 
the  cashier  of  that  bank  had  been  making  a  thousand  dollars  a  day  for 
ninety  days,  by  using  the  funds  of  the  banks,  still. the  gentleman  swal- 
lowed, this  all,  and  weht  for  the, bank,  and  for  the  .  bank,  without  any 
restrictions,  which  would  prevent  a  repetition  of  these  irregularities..  He 
voted  for  tills  institution  in  the  face  of  every  thing  which  was  saicj 
against  it,  on  condition  that  it  would  loan  four  millions  of  dollars  to  the. 
state  for  .purposes  of  internal  improv^naents. . 

The  gentleman  has  also,  in  the'coiirse  of  his  legislative  career,  voted 
for  the  Swatara  Bank  and  "afterwards  for  the  Bank  of  Middletown,  'for 
the  Wellsbo^o'  Bank,  in  Tioga  county  :  for  the  Merchants  and  Manufac- 
turers Bank  of  Pittsburg,  and  the  'Bank  of  Chester  county  ;  the  Bank 
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mi  Easton  ;  the  Bank  of  Erie ;  the  York  Bank,  the  Kensington  Bank  ; 
the  Schuylkill  Bank,  and  a  great  many  other  banks  which  any  gen- 
deman  can  see  by  a  refeience  to  the  journals. 

In  fact,  I  believe  the  gentleman  from  Susquehanna  has  voted  for  more 
iianks  than  any  other  gentleman  on  this  floor ;  and,  during  the  session  of 
the  legislature  in  1836-7,  no  longer  ago  than  last  year,  a  resolution  was 
introduced  in  the  senate,  instructing  the  committee  on  banks  to  inquire 
into  the  expediency  of  reporting  a  bill  to  prohibit  the  issue  of  notes  under 
ten  dollars.  The  committee  accordingly  had  the  subject  under  their  con- 
sideration, and  repoited  against  the  expediency  of  the  measure.  He 
thought  the  proposed  restriction  equally  unnecessary  now,  as  it  was 
regarded  at  that  time.  He  should  have  stated,  that  when  the  resolution 
was  before  ihe  senate,  Mr.  Leet  offered  a  substitute  for  it,  which  carried 
*Bi- the  principle  for  which  the  gentleman  from  Susquehanna  now  con- 
Dendcd,  but  which  the  gentleman  at  that  time,  voted  against !  Yes,  the 
delegate  thought  it  would  be  impropei  to  restrict  the  banks  from  issuing 
Botes  under  ten  dollars.  Now,  this  was  consistency  !  He  (Mr.  D.)  would 
a»k,  if  circumstances  had  become  more  favorable  for  the  adoption  of  the 
limitation,  than  at  the  time  to  which  he  had  referred?  He  thought 
not.  His  opinions  might  not  be  in  accordance  with  those  of 
Tiany  other  gentlemen  in  this  body ;  but,  this  he  could  say,  that  under 
ail  circumstances,  and  at  all  times,  he  had  exercised  his  own  deliberate 
opinion,  and  should  continue  to  do  so,  without  paying  any.  regard  to 
what  General  Jackson,  or  the  gentlemam  from  Philadelphia  county  (Mr. 
Brown)  might  think  was  the  proper  course  He  was  independent  of  all 
dictation,  from  that  of  Gen.  Jackson  down  to  the  delegate  from  the 
ffonnty.  No  dictation  from  the  powers  at  Washington  would  ever  change 
}kys  opinions.  He  had  shown  that  the  gentleman  from  Susquehanna  (Mr. 
Itead)  had  not  been  altogether  consistent  in  his  legislative  career. 
Teihaps,  from  the  moment  that  he  had  written  his  celelirated  letter — a 
transcript  of  which  he  (Mr.  D.)  had  seen  in  manuscript,  could  he  be 
considered  as  having  been  so.  He  (Mr.  Dickey)  however,  regarded  it 
a«  one  of  the  most  gratifying  and  flattering  compliments  that  could  be 
paid  a  public  man,  to  tell  him  he  possessed  the  confidence  and 
approbation  of  his  constituents  in  all  his  acts.  The  gentleman  from 
i^u^qnehanna  might  have  hastily  changed  his  opinion  since  the  vote 
he  gave  in  1836-7,  for  the  incorporation  of  a  bank  in  his  own  county, 
which  he  said,  the  other  day,  he  had  given  contrary  to  his  own  incli- 
iftation,  but  according  to  the  instructions  of  his  constiuents. 

If  his  (Mr.  D's)  public  conduct  was  fairly  examined,  it  would  be  found 
l!h^  he  had  always  obeyed  the  instructions  of  his  constituents.  Had  he 
j)Ol  done  so,  he  certainly  would  not  now  have  occupied  a  «eat  on  that 
jiooi'.  If  he  had  not  misunderstood  the  gentleman  from  Susquehanna, 
\\d  other  day,  when  speaking  of  the  suspension  of  specie  payments,  and 
in  relation  to  the  charter  of  the  bank  in  Susquehanna,  he  said  ihat  the 
t^oramissioners  of  that  bank  had  violated  their  duty  in  accepting  the 
notes  of  non-specie  paying  banks  in  payments  for  stock. 

Now,  if  that  was  the  fact,  they  acted  very  wrong,  and  the   chatter 
•ught  to  be    taken  away.    If  he  mistook  not,   the  gentleman  from 
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Luzerne,  (Mr.  Woodward)  made  an  appeal  to  the  convention,  and 
expressed  his  hope  that  members  wonld  not  be  governed  by  party  feeling  in 
revising  the  fandamental  law  of  the  commonwealth,  and  he'  spoke  in 
bitter  terms  of  denunciation  against  the  banks  for  not  having  resumed 
specie  payments.  He  said  that  they  ought  to  have  paid  to  the  last  cent, 
like  all  other  insolvent  debtors,  and  should  have  divided  what  remained 
in  their  vaults  among  their  creditors.  He  (Mr.  D.)  did  not  wish  to 
misrepresent  the  gentleman  from  Luzerne  in  what  he  stated,  which  he 
believed  to  be  substantially  correct.  He  believed  that  the  gentleman 
from  Luzerne  was  one  of  the  commissioners  of  the  Susquehanna  Bank, 
and  that  he  lent  his  sanction  and  advice  to  the  proceeding  to  which  he 
(Mr.  Dickey)  had  adverted.  Indeed,  he  believed  that  the  gentleman  had 
been  a  director  of  that  bank.  If  he  (Mr.  D.)  was  mistaken,  the  gentle- 
man would  correct  him.  How  came  that  gentleman,  then,  who  had  been 
so  free  in  his  denunciations  of  the  conduct  of  other  banking  institutions,  to 
give  his  countenance  and  approval  to  the  acts  of  the  bank  in  question  ? 
As  he  already  said,  he  fully  concurred  in  what  had  fallen  from  the  gen- 
tleman from  Susquehanna;  (Mr.  Read)  relative  to  the  Susquehanna  Bank 
— that  the  commissioners  ought  not  to  have  received  the  notes,  and  there- 
fore, it  ought  not  to  have  gone  into  operation.  He  would  ask  the  gentle- 
man for  an  explanation  of  his  conduct. 

QHere  Mr.  Bedford,  of  Luzerne,  rose  and  explained  that  his  colleague 
(Mr.  Woodward)  was  detained  at  home  from  indisposition,  and  that  he 
had  told  him  (Mr.  B.)  he  was  not  present  at  the  meeting  of  the  commis- 
sioners and  the  taking  of  the  stock,  and  knew  nothing  of  their  proceed- 
ing-] 

Mr.  Dickey  resumed.  The  gentleman  was  reported  to  have  been 
present;  and  it  certainly  was  his  duty  to  have  been.  He  (Mr.  D.)  should 
have  thought,  after  hearing  the  gentleman's  speech,  the  other  day,  in 
favor  of  a  sound  currency,  and-  in  denunciation  of  the  banks  suspending 
specie  payments,  that  he  would  have  been  the  last  man  to  have  set  in 
motion  one  of  these  paper  machines,  and  permitted  the  notes  of  broken 
banks  to  have  been  received.  He  (Mr.  D.)  would  now  address  a  word 
or  two  to  the  gentleman  from  Indiana,  (Mr.  Clarke)  in  reference  to  the 
coarse  which  he  had  thought  proper  to  pursue  on  that  floor.  He 
(Mr.  D.)  held  in  his  hand,  a  paper  entitled  *'  The  Keystone,"  which 
was  published  at  Harrisburg,  in  which  a  sketch  of  the  proceedings  of  this 
convention  appeared,  and  the  gentleman  was  there  reported  to  have 
said : 

•*  He  thought  the  charter  of  the  United  States  Bank  was  obtained 
by  fr;iud  ;  that  its  friends  were  conscious  of  it,  was  apparent  from 
their  attempt  to  get  rid  of  the  discussion  of  banking,  through  the  motion 
of  Mr.  Dickey  to  dispense  with  the  farther  consideration  of  this 
article." 

The  gentleman,  perhaps,  was  not  reported  exactly  word  for  word  ; 
but,  the  substance  of  what  he  said,  was,  no  doubt,  embraced  in  what  he 
(Mr.  D.)  had  read.  That,  however,  was  the  manner  in  which  the  gen- 
tleman was  reported  to  have  spoken  on  this  floor.  He  himself,  had 
understood  the  gentleman  to  say  that  the  passage  of  the  bank  bill  was  a 
high-handed  measure,  and  that  it  was  procured  by  fraud.     He  begged  to 
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say  that  in  niaking  the  motion  he  did,  ^nd  to  which  the  gentleman  from  . 
Indiana  had  referred,  hb  had  not  enter tkiried  the  slightest  wish  that  the 
discuf/sion  should  be  evaded.     What  he  desired  Wis  sim{»(y  that  it  should^ 
take  place  on  the  second  reading.    Therefore,  it 'was  that  he  had  moved 
that  die  committee  report  the  second  article,  'and  dispense  with  the  dis-< 
cussioii  until  secohd  reading.  He  had  not  shrunk  from  imrestigation  ^en,. 
nor  at  any  other  time.     He  voted  for  the'  Bafnk  df  the  United  States,  and 
if  the  gentleman  meant  to  assert  that  the  charter  was  procured  by'fraudy 
or  by  any  than  fair  means,  he  would  pronounce  him  a  cdumniator. 

The  Chaih  called  the  gentleman  to  order.      '  ' 

Mr..  D.  continued.  He  (Mr.  D.)  was  proud,  as  a  Pennsylvainian, 
that  the  act  was  passed  ;  and,  he  hoped  to  be  excused  for  giving  some' of 
the  reasoins  that  had  influenced  him  in  voting  as  he  dici,  on  that  occasion. 
He:did  npt  wonder  that  the  gentleman  from  Incliaiia  liad  pronouticed 
this  a  high-handed  measure,  when  he  recollectied  that  the  gend'e'man  was 
not  connected  with  corporations  of  this  kind— that  the  gentleman,  although 
opposed  to  monopoly  in  moneyed  corporations,  was  not  opposed' to  other 
corporations,  because  he,  perhaps,  had  something  to  do  with  jthem.  He 
(Mr.  D.)  knew,  too,  that  the  gentleman  was  not  opposed  to  niionopoly  of 
offices.  He  had  participated  in  them  as  much  as  most  of  the  member^ 
of  this  convention.  He  knew  that  the  gentleman  had  enjoyed*  the  office 
of  canal  commissioner  for  years.  The  delegate  had  told  the  convention, 
when  at  Harrisburg,  that  he  was  taerely  a  *'  looker  on  in  Vienna,'*  (or 
Venice,]  at  the  time  the  bank  Was  chartered,  and  that  the  bill'  was  passed 
with  indecent  haste. 

Now,  if  the  gentleman  knew  the  charter  to  have  been  procured  by 
fraud,  and  he  a  -"looker  on  in  Vienna,"  as  he  says,  it  was :, incumbent 
upon  him  to  have  come  forward  and  proved  the  fact,  while  Uie  subject 
was  under  investigation  last  year.  That  w^  the  course  the.  gentleman 
should  have  pursued,  for  it  was  due  to  himself  as  well  as  to  his  party ^ 
who  would  have  been  anxious  to  prove  the  charge,  if  capable  of  proof. 
The  gentleman  was  at  Harrisburg  last  winter,  not  as  a  canal  commis- 
sioner, but  in  the  character  of  a  borer  for  a  rail  road  from  Pittsburg  to 
Laughlin's  town.  He  (Mr.  D.)  believed  h&  got  the  bill  through,  and 
that  an  appropriation  was  make  to  carry  the  object  of  it  into  operation. 
He  believed  the  gentleman  from  Indiana  to  be  patriotic— -there  could  be 
no  doubt  he  was. 

But  he  would  say  this,  that  although  the  gentleman  was  opposed  .to 
banking  corporations,  he  was  not  to  those  of  any  other  character.  The 
great  internal  improvement  bill,  as  it  was  called,  if  it  had  passed,  and  the 
works  have  been  completed,  would  have  increased  the  value  of  the  del^- 
^ate's  property  to  a  large  amount.  He  believed  that  the  gentleman  from 
Indiana  drafted  the  bill,  which  contained  one  very  anti-democratic  feature, 
and  that  was,  thai  no  bridge  should  be  built  to  accommodate  any  man's 
land  ihrougii  which  tlie  rail  road  should  pass,  unless  such  land  consisted 
of  more  than  three  acres.  Yes  !  this  democratic  opposer  of  all  charters 
and  all  monopolies,  would  have  the  poor  man,  who  only  owned  two  or 
three  acres  of  land,  deprived  of  a  bridge,  when  his  lot  was  divided  by  the 
rail  road,  while  for  the  rich  man,  the  owner  of  his  hundreds  of  acres,  it  was 
provided  that  bridges  should  be  built  at  the  expense  of  the  company.  This 
democratic  feature  was  stricken  out  by  an  aristocratic  legislature. 
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He  did  not  wonder,  as  he  had  already  said^  that  the  gentleman  from 

Indiana,  ^yas  apposed  to  the  fbaitejr  of  the  j^ank  of  the  United  States, 

.  ;Wniq|)  be  desigpated  ^s  a  high  handed  measua^*    ^very  memhejr  of'  the 

convention  would  perfecdy  weil  reppljeot  >vhat  Was  the  coiiditibh  bf*  the 

Jtate  of  Pennsylvania,  at  the  time  the  charter  was'  grahted— Ifunds  were 

"Vfery  inJich'  \i<rahtfed'to  carry  oil  the  internal  improvementsr,  and  they  could 

not  be  had  unless  by  direct  taxation,  or  re-chartering  the  Bank  of  i  the 

United  States.     Under  these  circumstances,  then,  it  was  that  he  voted 

€or  ihp  re-rcharter,  apd  as  being<  the  best  course  that  Qould^  be  taken. 

The  gentileman  (Mr^  Clarke)  was , then  a  member  of  the  board, , of  canal 

•commissioners,  and  had  always  been  the  advocate  and  friend  of  internal 

'improvements— for   which    he  (Mr.    Dickey)  at    all  times,  gav^  him 

ftfldredit.  i 

■  But,.^t  th/e  period  toi  which  he  (Mf.  D.)  had  referred,^ . the  gentleman 
from  Indiana  was  about  to  go  out  of  office,  the  time  had  almost  arrived 
when  the  sceptre  was  to  depart  from  Juda.  Governor  Ritner  was  coming 
into  thie  guberli'atorial  chair,  and  Govternor  Wolf  had  recdmmended  the 
legislatitt'e '  to  m^ake  appropriations  for  obtain  works — which'  the  canal 
commissioners  enumerate  in  their  report,  and  say  they  should  be  com- 
pleted as  soon  as  possible.  What  was  the  condition  of  the  treasury  at 
that  time  ?  He  need  not  say— every  gentleman  here  knew  it.  Governor 
Wolf  recommended  a  temporary  loan,  to  pay  the  interest  on  sums  bor- 
rowed, and  which  fell  due  in  1836,  and  also,  that  the  $800,000  wanted, 
should  be  borrowed. 

How,  then,  were  the  works  to  be  carried  on,  as  recommended  by  the 
gentleman  from  Indiana  and  the  governor  ?  By  taxing  the  people  ?  No ; 
although  every  man  must  have  seen  that  the  money  could  not  be  raised, 
but  by  the  adoption  of  one  course,  unless  f,he  people  were  taxed  to  four 
times  the  amount  they  had  heretofore  been.  It  was,  perhaps,  not  too 
much  to  say,  that  this  demand  for  appropriations  had  been  contrived  for 
the  purpose  of  embarrassing  the  admmistration  then  coming  into  power. 
IjTqw^  th&  facts  that  he  had  z^lready  stated,  ^nd  those  \yhich  he  should 
.present,  went  strppgly  to,  show  thajt  such  was  the  fact.  By  the  la\^  under 
which  the  gentleman  from  .Ifidiana  hela  the  office  of  canal  commissioner, 
the  term  expired  in  June. 

In  Decembei:,  1836,  Governor  Ritner  presented  his  message  to  the 
legislature,  and  then  it  was,  ope  would  suppose,  that  the  canal  commis- 
sioners would  have  resigned,  as   a  matter  of  delicacy — not  that  there 
existed  any  obligation  on  them  to  do  so.     They  ought  to  have  resigned. 
The  governor  appointed  new  commissioners  at  the  expiration  of  the  terms 
of  the  gentleman  (Mr.  Clarke)  and  his  colleagues.     And,  probably,  one 
of  the  reasons  that  induced  him  to  veto  the  Columbia  rail  road  bill,,  was, 
.  because  neither  he  nor  his  party  had  C9nfidence  in  the  board  of  commis- 
:  sionera.     He  (Mr.  D.)  did  not  say  that  the  gentleman  from  Indiana  had 
clung  to  his  office,  in  order  to  embarj^s  and  amioy  the   admjlnistration  ; 
■  but,  the  consequence  of  the  commissioners  retaining  their  office|,'was  to 
embarrass  its  action. 

The  spring  trade  was  about  to  open,  and  the  gentleman 'should  have 
reerigned,  as  he  had  before  said,  in  order  to  enable  the  governor  to  do  all 
'he  could  to  proniote  the  lines,  rather  than  to  have  them^  discouraged. 
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Hence  the  necessity  of  removing  those  officers,  and  he  did  remove  them 
He  took  the  responsibility  of  doing  so,  hefore  their  time  was  out,  and 
signed  the  bill  for  the  new  locomotive  engines. 

Mr.  D.  gave  way,  without  concluding,  to  a  motion  thaf'the  com- 
mittee rise  ;  which  was  agreed  to,  and  they  obtained  leave  to  sit 
again. 

The  C« AIRMAN  of  the  committee  reported  to  the  President,  the  fact  of 
a  disturbance  having  occurred  in  the  gallery  during  the  morning. 

The  President,  Mr,  Sergeant,  then  took  occasion  to  express  his 
re^et  at  the  circumstance  of  there  having  been  a  departure  from  the  good 
order  that  had  heretofore  been  observed  by  those  in  the  gallery,  during  the 
sessions  of  this  body,  and  to  say  that,  should  there  be  a  repetition  of  it, 
he  should  feel  it  his  duty  to  order  the  gallery  to  be  cleared. 

Mr.  Hbister,  of  Lancaster,  on  leave  given,  offered  a  resolution  to  that 
effect,  which  was  laid  on  the  table  for  the  present;  oh  motion, 

The  Convention  took  its  usual  recess. 


THURSDAY  AFTERNOON,  December  7,  1837. 

SEVENTH   ARTICLE. 

The  convention  again  resolved  itself  into  a  committee  of  the  whole, 
Mr.  Reigart  in  the  chair,  on  the  report  of  the  committee,  to  whom  was 
referred  the  seventh  article  of  the  constitution. 

The  question  pending  being  on  the  motion  of  Mr.  Stevens,  to  amend 
the  amendment  moved  by  Mr.  Read,  by  striking  out  all  the  words 
after  the  words  **  section  3,"  and  inserting  in  lieu  theieof,  the  following, 
viz ;  y 

**  The  legislature  shall  provide  wholesome  restrictions  on  all  banking 
institutions  within  this  commonwealth,  so  as  to  promote  the  best  interests 
of  all  the  people." 

Mr.  Dickey  resumed  his  remarks.  I  was  referring  (said  he)  at  the 
time  when  the  committee  rose,  to  the  position  in  which  Pennsylvania 
stood,  when  the  gentleman  from  Indiana  held  the  situation  of  a  canal 
commissioner.  I  had^  stated  that  there  was  a  deficiency  in  the  treasury, 
of  means  to  pay  the  debt  contracted  in  the  extension  of  the  system  of 
internal  improvement.  I  was  going  on  to  say  that  I  had  always  been  a 
friend  to  internal  improvement,  and  also  to  the  canal,  at  that  time  so 
strongly  recommended  by  the  board,  of  which  the  gentleman  from  Indi- 
ana was  the  president.     I  felt  ^n  anxiety  that  this  woik  should  be  carried 
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out,  i>dcause  it  was  part  of  the  original  desiji^  of  opening  a  water  com- 
muDication  with  the  west.  My  constituents  had  contributed  their  raitc  ta 
this  object,  with  the  expectation  that  this  great  work  would  be  carried 
out,  according  to  the  original  design. 

My  constituents  had  never  faltered  in  this  expectation;  and  it  would 
have  ill  become  any  representative  to  be  so  recreant  to  the  duty  he  owed 
his  constituents,  as  to  oppose  the  adoption  of  measures  so  conducive  t« 
the  interests  of  Pennsylvania,  and  concerning  more  immediately  that  par- 
ticular district  of  the  commonwealth.  It  might  have  comported  with  the 
feelings  of  those  who  went  out  of  office,  and  who  were  ever  ready  ta 
serve  the  powers  that  be  at  Washington,  if  I  had  shown  such  a  disregard 
to  the  interests  of  the  people,  as  to  have  voted  against  the  charter  of  the 
United  States  Bank.  If  that  bank  had  not  then  been  chartered,  what 
then  would  have  been  the  situation  of  Pennsylvania?  Where  could  the 
funds  have  come  from  to  carry  on  the  system,  at  the  head  of  which  wa» 
the  gentleman  from  Indiana?  Where  would  the  funds  have  come  from? 
The  state  must  have  borrowed  the  money.  The  governor  had  recont- 
mended  to  the  legislature  to  carry  on  the  canal,  but  did  not  say  where  the 
money  was  to  be  obtained,  except  by  borrowing.  We  should  have  beea 
in  the  same  situation  as  we  were  in,  when  the  governor,  in  recommend- 
ing the  improvement  system,  recommended  a  tax  of  one  mill  in  the 
dollar  on  all  real  and  personal  property.  And  when  the  legislature  gran- 
ted a  charter  to  the  United  States  Bank,  that  they  were  enabled  to  repeal 
these  taxes  ;  and  to  go  still  farther.  The  legislature  appropriated  two 
millions  of  the  bonus  received  for  the  charter  of  the  United  States  Bank 
to  carry  out  that  system  which  concerns  the  happiness  of  every  child  in 
the  commonwealth  ;  but  which  would  have  been  overturned,  but  for  the 
manly  stand  o'.ade  by  the  gentleman  from  Adams,  (Mr.  Stevens)  ia 
defence  of  the  school  system.  The  legislatuie  was  farther  enabled  to 
provide  means  for  carrying  on  the  system  of  improvement  with  new  vigor; 
and  to  authorize  a  geological  survey,  with  an  appropriation  of  six  thou- 
sand dollars  a  year,  to  carry  it  on. 

Through  you,  sir,  let  me  ask  the  geiitleman  from  Indiana,  and  every 
democrat  on  this  floor,  or  in  this  whole  commonwealth,  what  injury  has 
resulted  to  Pennsylvania,  from  thus  providing  the  funds  to  carry  out  this 
plan  of  internal  improvement,  of  which  the  gentleman  from  Indiana  was 
the  president,  and  to  place  the  school  fund  on  a  basis  from  which  it  can- 
not be  removed,  and  to  establish  a  geological  survey  ?  What  injury  has 
resulted  to  Pennsylvania  from  the  act  ?  It  was  not  pleasing  to  the  powers 
that  be  at  Washington  city,  that  this  should  be  done,  although  these  per- 
sons were  distressed  and  embarrassed,  to  discover  what  measure  of  relief 
to  themselves  could  be  devised.  Still,  if  it  was  not  pleasing  to  the  party 
at  Washington,  the  **  great  Globe  itself,"  the  organ  of  that  party,  did  iwst 
dare  to  denounce  the  bill  granting  the  charter,  until  it  had  passed  out  of 
the  house,  and  gone  to  the  senate.  That  paper  did  then  come  out  fa 
opposition  to  the  measure.  It  admitted  that  the  state  of  Pennsylvani* 
had  aright  to  establish  a  Bank  of  the  United  States,  .is  a  state  institution, 
to  carry  out  its  system  of  internal  improvement ;  and  founded  its  oppo- 
sition on  the  ground  that  the  13th  section  of  the  bill,  which  authorizes 
the  establishment  of  branches  in  any  of  the  other  slates,  was  an  uncon- 
stitutionel  provision.     Tliat  was  the  ground  of  opposition  set  up  by  ll«? 
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"  great  Globe ;"  admitting  the  perfect,  right  of  the  commonwealth  of 
Pennsylvania  to  charter  the  institution,  and  that  no  other  powethada 
right  to  interfere,  were  it  not  for  the  clause  which  authorized  the  estab- 
lishment of  branches  in  the  other  states.  That  provision  was  in  the  bill, 
but  was  stricken  out  in  the  senate. 

Yet  the  opposition  of  the  Globe,  and  of  the  powers  that  be  at  Wlash* 
ington,  did  not  cease,  when  that  section  was  stricken  out ;  and  members 
who  are  supposed  to  belong  to  the  democratic  party,  denounced  the 
measure,  and  following  in  the  lead  of  the  Globe,  assailed  us  who  sup- 
ported it,  as  recreants  from  the  party  and  from  our  duty.  I  regarded  the 
duty  I  owed  to  the  commonwealth,  as  of  a  higher  character'  than  any 
which  was  due  to  party,  and  I  am  happy  to  say  that  in  this  view,  I 
have  been  born  out  by  my  constituents.  Every  attempt  which  has  been 
made  by  those  who  denounced  me,  to  induce  my  constituents  to  with- 
draw their  support  from  me,  has  signally  failed.  I  have  since  been 
joined  by  Jackson  men  ;  and  I  am  here,  by  a  majority  of  twelve  hun*^ 
dred  over  the  anti-bank  man  who  opposed  me.  What  harm  has  the  char- 
ter of  the  United  States  Bank  done  to  Pennsylvania  ?  Where  was'  the 
injury  done  by  the  legislature  of  1835-6  ?  I  am  not  astonished  that  the 
gentleman  from  Indiana  shotld  describe  as  high  handed  measured,  what 
the  officers  going  out  of  public  service  had  thought  to  be  impossible. 

Yet  RitncT  did  relieve  the  people  from  taxation,  did  carry  on'  the 
system  of  internal  improvement,  did  plaoethe  school  fund  on  a  prosperous 
and  permanent '  foundation,  and  did  establish  a  geological  survey.  :  He 
had  carried  out  all  the  brilliant  suggestions  of  the  gentleman  from  Indi- 
ana, and  this  was  to  be  represented  as  a  fraud  upon  the  people;  and  it 
was  done  by  Ritr.er  and  his  administration.  It  would  have  been  grati- 
fying to  the  gentleman  from  Indiana,  to  have  seen  Ritner  embai raised, 
and  the  people  taxed  to  the  amount  of  two  millions  to  carry  out  the 
system. 

He  knew  that  Governor  Ritner  was  pledged  againt  taxation,  and  he 
was  vexed  to  see  all  the  measures  carried  out  'by  the  present  executive, 
which  had  been  recommended  by  his  predecessors.  It  might  have  been 
gratifying  to  those  who  follow  in  the  track  of  the  gentleman  from  Indi- 
ana, in  this  convention,  to  see  the  administration  embarrassed,  that  they 
might  have  a  chance  of  coming  into  power,  and  to  have  wielded  -that 
official  monopoly,  of  whi6h  I  will  presently  say  something.  It  would 
doubtless  have  been  gratifying  to  them,  as  all  their  efforts  have  been 
directed  to  try  to  embarrass  the  administration,  in  promotiitg  the  inter- 
ests of  the  state  of  Pennsylvania.  I  conceive  that  my  friend  from  Indi- 
ana, is  rather  despairing  of  coming  into  office. 

[^Here  ]VIr.  D.  made  some  personal  references  to  Mr.  Clarke,  which 
were  not  distinctly  heard  by  the  reporter,  and  which  are  therefore  pmii- 
ted  altogether.] 

I  regret  (resumed  Mr.  D.)  from  the  depth  of  my  soul,  the  degradation 
of  some  Pennsylvanians.  Looking  at  the  prosperity  of  this  great  state, 
surveying  her  broad  lands,  her  inexhaustable  stores  of  commercial  wealth, 
her  system  of  rail  roads  and  canals,  her  school  system,  her  proud  city 
emporium,  her  great  western  city ;  I  regret  to  see  men  bom  within  the 
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Unfits  of  Pennsylvania,  professing  to  be  Pennsylvanians,  undertaking  to 

Tib^  and  abuse  the  institutions  ot  Pennsylvania.     I  regret  to  see  men 

^Qp  encouptered  all  hazards  and  risks  to  promote  the  great  system 

.which  is.  carrying  the  state  onward  to  her  glorous  destiny,  now  ready  to 

EtiuL  the  miserable  scandal  of  the  Globes,  the  Keystones,  and  the  Bepor- 
irs  of  the  day.     I  am  sorry  to  see  any  man  raised  in  the  bosom  of 
Pennsylvania,  degrading  himself  so  low  as  to  become  the  slave  of  the 
powers  at  Washington,  and  for  the  sake  of  gratifying  them,  joining  in 
uie  outer}'  against  the  institutions  of  their  own  state,  which  are  connec- 
ted with  all  her  interests,  and  have  greatly  contributed  to  promote  them, 
•tf  thai  not  a  single  one  has  been  neglected.     And  for  what  ?     That  they 
WKf  obtain  soitie  office  of  emolument  from  the  central  pow^r.     It  must 
'  be  for  that.     The  language  of  denunciation  againt  himself  (Mr.  D.)  and 
Ihe  institutions  of  Pennsylvania,  used  by  the  last  speaker,  (Mr.  Brown) 
^ri»  «nch  as  could  scarcely  have  been  expected  from  a  Pennsylvanian. 
Wte  the  gentlemati  who  uttered  it  a  Pennsylvanian?     The  sentiments 
''wfeie  more  snitable  to  the  old  dominion,  than  to  Pennsylvania,  and  the  gen- 
'■'delnan  was  himself  as  much  a  subject  of  the  old  dominion,  as  a  citizen  of 
TlBkUiilylvahia. 

,^  If    t^e  existii^g  evils  have  been  brought  upon  us  by  the  action  of 
bdier  states  and  by  the  action  of  the  federal  government, .  the  suspen- 
sion  of  specie  payments  came  not  of  the  seeking  of  this  common- 
wealth, or  of  any  of  the  banks  of  this  commonwealth ;  and  that  man, 
^ie  he  in  this  house  or  out  of  it,  is  no  true  Pennsylvanian  in  heart  and 
in.  feeling,  who  would  desire  that  the  banks  should  resume  until  they 
were  fully  prepared  to  do  so,  and  that  in  such  a  manner,  as  to  prevent 
the  ipossibility  of  a  collapse.     That  man,  I  say,  is  no  true  Pennsylva- 
nian, who    would    desire    that    this  commonwealth   should  march  in 
'idvsbice  to  resume  specie  payments,   in  order  that  the  state  of  New 
York   may  supply  herself  with  as  much  hard  money  as  she  pleases 
'from  bur  coffers. 

The  suspension  of  specie  payments  was  not  a  voluntary  act  on  the 
.part  of  the  banks  here  or  elsewhere.  I  will  do  the  banks  of  this 
•tale  and  of  all  the  other  states  in  this  Union,  the  justice  to  say,  that  it 
was  a  measure  forced  upon  them  by  an  over  ruling  necessity.  It  was 
compulsory— they  had  no  choice,  no  alternative — they  were  compelled 
to  suspend  specie  payments,  and  that  compulsion  grew  out  of  the  hostile 
eonne  of  policy  which  has  been  adopted  towards  them  by  the  general 
:gOfvernment.  There  is  no  fact  on  earth  of  which  I  have  less  doubt  than 
it  this ;  and  I  do  not  believe  that  any  delegate  on  this  floor,  does,  in  his 
oonaeience,  doubt  that  fact,  if  he  had  only  the  candor  to  acknowledge  it. 

.  I  am  aware,  however,  that  it  requires  no  inconsiderable  degree  of 
magnanimity  to  acknowledge  that  we  have  been  wrong  in  a  course  of 
jjwlicv  which  we  may  have  pursued  for  months  or  years,  with  an  energy 
aiid  determination  worthy  of  a  much  better  cause.  I  can  not,  therefore, 
look  to  hear  any  admission  of  this  kind ;  for,  if  it  were  made,  it  would 
interfere  seriously  with  party  dictation  and  parly  drill.  I  have  no  doubt, 
in  my  own  mind,  that  ihe  mode  in  which  the  secretary  of  the  treasury  carried 
into  effect  the  act  to  regulate  the  public  deposits,  passed  at  the  close  of  the 
long  session  of  1836,  was,  in  itself,  sufficient  to  account  for  all  the  difficulties 
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and  embarrassments  we  have  experienced,  and  which  finally  resulted  in  the 
suspension  of  specie  payments.  I  do  not  make  this  declaration  lightly. 
I  am  borne  out  in  it  by  the  opinion  of  one  who,  1  think,  will  be  consid- 
ered good  authority ;  I  mean  Reuben  M.  Whitney — the  well  known 
agent  of  the  deposit  banks.  We  all  know  that  he  has  had  constant  inter- 
course with  the  secretary  of  the  treasury — -that  he  was,  for  a  long  time, 
the  ambassador  of  the  banks  near  the  treasury  department.  I  say,  my 
declaration  is  corroborated  by  his  opinion. 

Who  is  it,  at  the  present  moment,  tliat  prevents  a  return  to  specie 
payments  by  the  banks,  not  only  of  the  state  of  Pennsylvania,  but  of 
the  United  States  ?  Who  is  it  ?  I  answer,  it  is  the  power  of  the  gov- 
ernment at  Washington — the  government  of  the  people,  whose  especial 
duty  it  is  to  watch  over  and  pieserve  their  general  rights  and  liberties. 
Am  I  not  sustained  by  abundant  proof  in  the  assertion  ?  Does  any  man 
of  common  intelligence  doubt,  that  if  the  project  introduced  ioto  the 
senate  of  the  United  States,  by  Mr.  Rives,  of  Virginia— and  by  which 
credit  was  to  be  given  to  the  notes  of  such  banks  as  might  resame 
specie  payments  within  a  certain  period — does  any  man,  I  ask,  doubt  that 
if  that  proposition  had  been  adopted,  there  would  have  been  a  general 
resumption  by  the  day  designated  by  him — that  is,  the  first  day  of  Jan- 
uary ?  There  can  be  no  doubt  of  it.  But  another  favorite  project  bad 
seized  hold  of  the  imaginations  of  the  powers  that  be ;  that  is  to  say, 
they  were  determined  to  try  the  yet  untried  experiment — all  their  other 
experiments  having  fallen  to  the  ground.  And  here  we  all  are  in  the 
midst  of  the  glorification  of  this  yet  untried  expedient !  Where  wc  shall 
be  in  the  course  of  a  short  time,  if  the  general  government  persists  in  its 
career,  is  more  than  I  can  foresee. 

This  sub-treasury  system,  Mr.  Chairman,   is  nothing  more  nor  less 
than  a  plan  to  concentrate  the  money  power  of  the  government  with  the 
patronage  of  the  executive ;  and,  sir,  since  the  word  of  command  has 
gone  forth  from  the  city  of  Washington  in  the  shape  of  the  presidential 
message — since  the  cue  has  been  given  to  the  party — we  find  them  ral- 
lying through    the    state  of    Pennsylvania,  in   support  of   this    great 
untried  experiment.     After  the   suspension  of  specie   payments  in  the 
month  of  May  last,  great  doubts  existed  as  to  the  course  to  be  pursued  by 
the  ruling  powers.     It  was  then  thought  expedient  to  make  war  against 
all  banks  and  against  the  credit  system.     But  they    began  to  .find  that 
some  results  were  likely  to  follow,  which,  in  their  profoun4  calculations 
of  the  future,   they   had    never  anticipated.     They  began  to  find,  that 
there  was  a  conservative  party  in  the  country  and  in  the  senate  of  the 
United  States,  as  there  had  been  in  the  senate  of  Pennsylvania;  that 
there  were  men  who  had  so  far  stood  firmly  by  the  administration,  that 
were  unwilling  to  give  their  sanction  to  the  ruinous  measures  it  proposed, 
and  who  determined  to  stand  boldly  out  against  this  attempt  to  unite  the 
money  power  with  executive  patronage.     And,  while  this  untried  expe- 
dient was  in  embryo — before  it  was  known  whether  the  great  magician 
would  commit  himself  to  it — while  the  Washington  Globe — the  ofiicial 
organ  of  the  administration — was  pouring  forth  its  denunciations  against 
banks  and  credit,  and  warring  fiercely  against  the  business  and  the  com- 
merce of  the  country — in  the  midst,  I  say,  of  this  great  war,  we  had 
a  great  anti-bank  convention  got   up  at  Harrisburg,  where  doctrines  of  a 


PENNSYLVANIA  CONVENTION,  1837.  28a 

simiiar  tenor  were  promulgated  and  advocated ;  and  in  that  convention 
were  io  be  found  the  gentleman  from  Indiana,  (IVIr.  Clarke)  the  gentle- 
man from  Susquehanna,  f  Mr.  Read)  and  others,  leaders  of  that  party — 
ready  to  denounce  all  the  institutions  of  this  commonwealth  without 
regard  to  the  fatal  consequences  which  might  have  followed  such  pro- 
eeedings.  Sir,  there  are  men  who  are  always  ready  to  follow  in  the 
wake  of  power,  and  to  its  high  bidding,  to  whatsoever  it  may  lead  ;  and 
whose  opinions  change  according  as  they  may  find  a  change  to  be  expe- 
dient or  servicable  to  them.  They  are  always  ready  to  look  up  to  the  head 
of  the  party  in  Washington,  as  the  source  from  which  they  are  to 
derive  the  laws  by  which  their  conduct  and  movements  are  to  be  gov- 
erned; neither  can  they  move,  nor  act,  nor  speak,  nor  think,  save  in 
accoidance  with  the  directions  which  they  derive  from  that  source  ;  and 
thoa  it  is,  that  they  are  ready,  at  all  times,  to  denounce  and  proscribe 
tfaoae  who  will  not  follow  in  their  path,  and  offer  up  incense  before  the 
Jnggernaut  of  their  own  party.  It  is  but  a  few  days  since,  that  these 
denaneiations  were  hurled  against  Senator  Tallmadge,  by  the  powers 
that  be,  because  he,  like  many  other  enlightened  and  patriotic  statesmen, 
would  not  uphold  the  ruinous  policy  of  the  administration.  Those  denun- 
ciations have  ceased,  however,  since  the  people  of  New  York — yes, 
sir,  the  democracy  of  New  York,  have  spoken  in  tones  which  have  reached 
the  mlers  of  this  nation,  even  in  their  most  secluded  retreats.  And 
since  that  time,  the  thunders  of  the  Vatican  have  been  heard  no  more. 

Bat,  to  return.  I  say  that  the  interests  of  the  state  of  Pennsylvania, 
were  greatly  promoted  by  the  legislation  of  the  years  1835-6.  I  say 
that  uiere  is  no  honest  Pennsylvanian,  who  has  the  candor  to  acknowl- 
edge his  true  sentiments,  that  must  not  regard  that  legislature  as  having 
promoted  the  interests  of  his  state.  I  defy  them  to  point  to  a  single 
iojary  which  has  been  sustained  by  a  single  individual  in  the  whole 
lenffth  and  breadth  of  this  commonwealth,  or  by  the  commonwealth  her- 
self, since  the  incorporation  of  the  Bank  of  the  United  States  as  a  state 
institution.  I  challenge  them  to  the  proof.  Sir,  they  know  well  that 
they  cannot  produce  it.  But,  look  on  the  other  side  of  the  picture. 
Yoo  find  that  the  good  which  has  resulted  from  its  incorporation,  has 
not  been  confined  to  the  limits  of  this  state  alone.  It  has,  on  more  than 
one  occasion,  given  welcome  relief  to  the  neighboring  cities.  It  must  be 
fresh  in  the  recollection  of  every  gentleman  who  hears  me,  that  in  the 
month  of  April  last,  during  a  time  of  severe  embarrassment  ip  the  mer- 
cantile community,  this  institution  issued  its  bonds  to  the  amount  of  five 
millions  of  dollars,  for  the  relief  of  a  neighboring  city — to  protect  and  to 
save  the  mercantile  interests  of  that  city.  If  it  had  not  been  for  the 
incorporation  of  this  bank,  I  cannot  undertake  to  say  what  might  now 
have  been  the  condition  of  the  city  of  Philadelphia ;  I  cannot  undertake 
to  say  that  the  slate  of  Pennsylvania  might  not  now  have  been  prostra- 
ted before  New  York.  I  believe  that  there  is  a  party  who  desire  to  see 
that  state  of  things  brought  about.  I  believe  that  there  is  a  parly  in  this 
hall  who  yield  to  the  dictation,  and  obey  the  will  of  a  President,  who 
comes  from  that  state. 

But,  Mr.  Chairman,  I  have  staled  that  the  benefits  of  this  institution 
have  not  been  confined  to  the  limits  of  the  stale  of  Pennsylvania 
alone ;  that  they  have  extended  beyond  that  sphere.     I  am  even  disposed  to 
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think  ihat  she  has  conferred  her  favors  upon  those  \vho  are  in  the  i 
hahit  of  heaping  abuse  and  odium  upon  her.  I  know  that  weh 
delegate  in  this  convention — I  allude  to  the  gentleman  froiA  Berks'coll 
(Mr.  Keim) — who  was  formerly  at  the  head  of  the  nlanagemefat''ol 
Berks  County  Bank,  although  I  know  he  does  not  hold  that 'office  \ 
present  time.  I  know  that  since  he  left  that  institotion;  he 
become  a  great  opposer  of  banks,  that  he  has  declared  hH'  i 
in  opposition  to  them,  in  order  that  it  may  be  prjntcff  and 
culated  through  the  county  of  Berks.  I  will  ask  leave  to^rop'ose  a  i 
tion  to  him,  to  which  I  should  be  pleased  to  have  his  answer.  I 
ask  him  whether  the  United  States  Bank  of  Pennsylvania^  did  ifoi 
money  to  the  Berks  County  Bank,  to  the  amount  of  from  fifty  td 
hundred  thousand  dollars  ?  ' 

Mr.  Keim,  of  Berks  county,  said  that  he  had  no  hesitation  in  n 
ing  to   the  interrogatory  of  the.  delegate  from-  Beaver  countj, 

Dickey.)  ■         , 

It  is  true,  said  Mr.  K.,  as  the  delegate  states,  that  I  "was  fbr  sonie 
the  president  of  the  Berks  County  Bank.  Of  ihy  own  free  will,  le 
to  resign  that  office  ;  and  I  believe  conscientiously  that,  if  I  had  p6M 
influence  sufficient  to  govern  that  institution,  it  never  woiild  have ' 
leduced  to  the  necessity  of  suspending  specie  payments.  '  - 

In  reply  to  the  more  immediate  question  of  the  delegate ;  aiijl  by 
of  explanation  as  to  the  money  loan,  I  beg  leave  to  say,  that  lam 
aware  that  the  institution  alluded  to,  ever  received,  during  the  peric 
which  I  .was  its  president,  a  single  dollar  from  the  United  St^tes'I 
of  Pennsylvania,  as  a  loan.  She  kept  her  account  with  the  othbr'bi 
as  other  banks  did  one  with  another.  But,  so  far  as  my  knowledge  | 
there  was  no  special  favor  done — more  than  was  conceded  to  aoji 
banks  which  kept  their  accounts  in  this  city. 

■ 

As  an  individual,  my  opinions  in  reference  to  bankti,  remain  unall 
I  regard  them  as  institutions  designed  to  answer  the  purposeSi.of  p 
convenience,  and  not  of  private  speculation.  And  il  the  charget'^ 
delegate  from  Beaver  county  were  true— *-if  my  sentiments  hsid  iM^jd^ 
the  great  change  which  he  avows,  I  should  deem  it  a  sacred  pnvik 
acknowledge  I  had  been  in  error,  and  to  retrace  my  steps.  But  su 
not  the  fact.  I  repeat  that  my  opinions  remain  unaltered.  I  oi 
stock  in  any  banking  institution.  I  cannot  undertake  to  say,  «rb 
the  Berks  County  Bank  has,  or  has  not,  borrowed  money  from  ijfft 
ted  States  Bank  of  Pennsylvania,  since  I  resigned  the  office  of  p^ 
I  fear,  however,  that  she  has  done  so.  , 

I  am  in  favor  of  placing  such  restrictions  on  the  system,  as  willi 
ually  secure  to   the  people  a  sound  circulating  medium.     That 
restrictions  can  be  devised,  I  do  not  doubt.  "  ' 

In  conclusion,  I  will  take  the  liberty  to  remark,  that  some  ge^d 
are  callous  to  every  sense  of  propriety,  and  so  steeped  in  political  ini 
that,  like  a  certain  well  known  animal  which  I  will  not  name  here, 
taint  with  opprobrium  all  around  them.  I  have  nothing  more  tfl 
and  I  hope  the  delegate  from  Beaver  will  be  content  with  this  aniv 
his  inquiry. 
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r.  DicKET  resumed.  Mr.  Chairman,  I  acbept'tUe  explanation  of  the 
man  from  Berks  county,  (Mr.  Keimj  so  far  as  that  explanation 
'  Ef^Iondetstaiklhim  correctly,  he  does  notjpositively  undertake  to 
liid'lie  having  ieen  the  president  of  the  institution,  ought  ta  know 
il^'SS^At  the  bank  was  itot  a  debtor  to  the.  United  States  Bapk  of. 
|^VTa1iSa,'ti()lr  that  the  United  States  Bank  had  not  favored  the  insti* 
'  Ther^  id  no  doubt  that  the  gentleman  is  not  oonneqted  with  the 
i^'tiie  {^resent  time,  becaxise,  if  he  was,  he  surely  would  not  have  the 
E^^  t(>' denounce  those* institutions  as  he  now  does.  I. do  not  know 
i)^  fifet  maybe,  but  I  think  it  is  possible  that  all  tlie  chagrin  and  morti- 
a  which  he  now  manifests,  may  be  the  result  of  disappointment, 
'  %k  his  disconnexion  from  the  bank. 

B  gOBtleman  from  Indiana  *county„  (Mr.  Clarke)  has  stated  in  his 
lUy  that  he  was  opposed  to  money  corporations,  but  not  to  corporations 
B  purposes  of  internal  improvement.  I  suppose  that  one  reason  which 
Ate  tbe  gentli^man,  in  his  friendly  feelings  towards  the  latter  corpo- 
hmi  that  if  hb  set  out  to  denounce  them,  he  might  find  his  own  situ- 
k^loi  be  not  the  most  agreeable  in  the  world,  himself  being  a  president 
ibibf  ihJdm.  But  what  «re  the  banks  ?  They  are:  places  for  loaning 
ifi  And  for  what  purpose  were  they  created  ?  Why,  every  man 
iiirlBlr  for  himself : — they  were  created  for  the  purpose  of  loaning 
bj^''D6  they  possess  exclusive  privileges  ?  The  gentleman  from 
tally  jtnd  others  who  travel  the  same  path  with  him,  would  gladly 
Pto'  believe  that  they  do.  What  is  a  monopoly— in  any  sense  or 
Ihj}  of*  the  •  terra  ?  What  I  understood  to  be  meant  by  the  term 
bdpoly,"  is  the  exclusive  right  of  buying,  or  the  exclusive  right  of 
ffy'otthe  exclusive  right  of  holding  any  thing.  The  greatest  mono* 
which  we  have  in  this  country,  is  that  of  the  office  of  President  of 
'nited  States,  because  only  one  man  can  be  in  the  enjoymentof.it,  at 
nd  ^6  same  time.  The  offices  are  just  so  many  monopolies,  be- 
•irhile  each  is  in  possession  of  one  man,  all  other  men  are  excluded 
fljip, Enjoyment  of  them.  These  are  your  monopolies.  Thegentle- 
ffom  Indiana,  as  well  as  myself,  have  been  so  fortunate  as  to  have 
ad  considerable  advantage  from  monopolies  of  this  kind ;  and  I 
mat  the  great  secret  of  that  gentleman's  zeal  for  the  democratic 
I  tw  t)een  for  the  sake  of  holding  and  enjoying  this  same  exclusive 
«oiy.  Am  I  right,  or  am  I  mistaken  in  this  suppdsition  ?  I  have 
ijpefer  to  that  period  of  time,  well  known  to  the  members' of  this 
i|tion^  when  we  were  about  to  nominate  a  governor — when  the  gen- 
aAom. Indiana,  was  at  the  head  of  the  most  extensive  system  of 
lage  within  the  power  of  the  government — I  mean  the  internal  im- 
ui^nt  system;  with  all  its  vast  host  of  retainers,  engineers  and 
DB  of  every  description — when  they  were  all  mustering  to  the  com- 
9  retain  Governor  Wolf  in  power,  and  retain  the  gentleman  himself 
t.bead  of  that  system.  I  ask  him,  therefore,  whether  the  •*  pith  and 
1^"  of.  his  democrac}'  does  not  consist  in  his  great  desire  arid  love  of 
i  ..Sir,  there  can  be  no  difficulty  in  answering  this  question.  At  that 
it  was  a  great  convenience  to  the  gentleman  from  Indiana,  and  to 
'.'who  followed  in  his  train,  to  denounce  niy  political  course;  to  hold 
p'  as  a  demagogue,  and  as  a  disorganizer  of  the  democratic  party, 
se  I  dared  boldly  to  declare  myself  independent  of  his  dictation  in 
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regard  to  Governor  Wolf,  and  to  declare  myself  opposed  to  his  retention 
in  office. 

This  was  my  $[reat  offence ;  and,  for  this,  I  was  denounced  by  the 
gentleman  from  Indiana,  and  his  forty-thousand  Wolf  men  throughoat 
the  state.  I  was  denounced  as  a  recreant  then ;  I  was  denounced  in  every 
instance,  except  where  it  was  thought  that  my  influence  mightbeof  some 
avail  in  keeping  them  in  power.  And,  when  a  job  for  printing,  or  some 
such  thing,  was  got  pp  in  the  senate  of  Pennsylvania,  and  my  services 
might  be  of  some  avail,  I  could  then  be  as  good  a  democrat  as  any  other 
man  in  the  party.  In  this  position  it  was  that  I  stood  in  the  year  1835-6. 
The  Muhlenberg  men  dared  to  unite  with  the  anti-masons,  and  to 
deprive  the  Wolf  men  of  the  printing  of  the  senate,  and  for  that  I  was 
denounced  with  all  the  bitter  malignity  with  which  those  gentlemen  are 
accustomed  to  denounce  those  who  offend,  in  any  degree,  against  their 
dictation  and  command. 

Mr.  Chairman,  I  am  thoroughly  convinced  that  all  the  efforts  which 
have  been  made,  since  the  charter  of  the  United  States  Bank  of  Pennsyl- 
vania, in  the  years  1835-6,  down  to  this  present  day,  against  that  institu- 
tion, as  well  as  other  institutions  of  a  similar  description,  were  all  made 
merely  with  an  eye  to,  and  for  the  sake  of,  office.  I  declare  this  to  be 
my  deliberate  conviction.  I  believe  in  my  conscience,  that  the  gende- 
men  themselves  who  have  made  these  efforts,  did  not  desire  the  repeal  of 
the  charter  of  that  bank.  I  say,  I  verily  believe  that  the  party  with 
which  the  gentleman  from  Indiana,  acts,  that  the  gentlemen  themselves 
on  this  floor,  and  their  party  throughout  this  commonwealth,  did  not  sin- 
cerely desire  the  repeal  of  the  charter  of  the  United  Slates  Bank.  Am  I 
correct  in  this  statement?  Or,  have  I  any  data  to  bear  me  out  in  it? 
Sir,  I  believe  that  the  position  I  assume  is  capable  of  the  clearest  demon- 
stration. 

At  the  last  session  of  the  legislature,  a  majority  of  those  who  were 
elected  representatives,  were  known  to  be  opposed  to  the  United  States 
Bank.  This  is  a  fact  fresh  in  the  recollection  of  every  man  who  hears 
me.  When  a  proposition  was  introduced,  as  mentioned  by  the  gentle- 
nian  from  Indiana,  to  repeal  the  charter  of  the  bank,  they  did  not  vote  for 
it.  They  certainly  could  not  have  desired  to  repeal  it,  without,  at  the 
same  time,  refundmg  the  bonus  which  had  been  paid.  But,  probably,  the 
gentleman  from  Indiana,  will  go  so  far  as  to  say,  that  the  charter  might 
have  been  repealed  without  refunding  the  bonus.  Now,  if  the  party,  as 
a  party,  meant  to  go  the  whole  length  of  their  own  declarations  and  to  insist 
at  all  events,  on  the  repeal  of  the  charter,  how  do  they  account  for  the 
measures  which  they  have  subsequently  got  up  in  the  legislature?  How 
is  it  that,  at  the  last  session,  they  got  up  a  large  improvement  bill,  by 
which  every  doUai  which  was  to  be  received  from  the  United  States  Bank, 
was  appropriated  to  objects  of  internal  improvement,  a  portion  of  which 
went  to  the  very  rail  road  the  gentleman  was  president  of?  What  consis- 
tency is  there  between  the  professions  and  the  practice  of  the  members 
of  that  party,  when  they  are  convicted  of  such  gross  contradictions  as 
these  ?  Or  who,  with  such  facts  staring  him  in  the  face,  could  believe 
that  the  party  did,  in  their  hearts,  desire  that  the  charter  of  that  bank  should 
be  repealed. 
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If  il)^p,  the  gentleman  is  in  favor  of  repealing  the  charter  of  the 
United  States  Bank,  I  ask,  if  the  company  he  is  president  of  will  retiaiin 
the  money  they  have  obtained  from  it,  oi  will  they  pay  it  back  to  that 
inftiitutioD.  I  ask  the  gentleman  if  they  are  prepared  to  pay  back  this 
money;  sir,  I  say,  they  are  not.  If  they  are  seriously  bent  on  repealing 
this  charter,  they  are  certainly  about  devising  some  means  of  paying  back 
the  money  they  obtained  fiom  the  institution  to  carry  on  their  road.  I  ask 
the  gentlemen  too,  if  they  are  willing  to  abandon  the  common  school 
system.  Have  vhey  not  received  the  means  of  the  bank  foi  this  purpose, 
aad  are  the  schools  not  going  on  prosperously  under  it.  But  if  this  fund 
Is  given,  I  ask  gentlemen  where  are  they  to  raise  a  fund  for  this  purpose. 
Where,  and  how  is  a  common  school  fund  to  be  raised,  if  this  fund  is 
given  up.  Da  gentlemen  mean  to  tax  the  people  to  this  amount  ?  Do 
they  contemplate  any  such  thing  ?  Sir,  they  do  not  contemplate  it,  and 
all  their  agitation  here  is  merely  for  party  purposes.  They  believe  they 
can  tamper  with  the  people  and  operate  upon  their  prejudices  now,  and 
again,  and  time  without  end.  But,  sir,  I  tell  them  now,  they  cannot 
always  do  it — the  people  are  not  always  to  be  humbugged.  The  people 
are  honest  and  mean  to  do  what  is  right,  and  whenever  they  discover  that 
they  have  been  misled  by  demagogues,  they  will  retrace  their  steps  and 
abandon  those  who  have  misled  them.  For  the  truth  of  this,  I  refer  gen- 
tlemen to  the  third  distrct  of  this  state,  which  has  been  set  in  motion  by 
the  agrarian  doctrines  of  the  report  of  the  gentleman  in  this  body,  from 
that  district. 

The  voice  of  the  democracy  of  numbers  has  been  speaking,  trumpet 
tongued,  there  and  elsewhere  in  this  country.  The  democracy  of  nui^i- 
bcis  in  New  York  has  spoken,  and  the  voice  of  the  democracy  of  num- 
bers has  come  rolling  in  upon  us  from  Indiana,  Kentucky,  Tennessee  and 
Ohio.  In  the  language  of  the  gentleman  from  Susquehanna,  let  me 
answer  the  arguments  of  gentlemen.  That  genileman  has  said  thai  the 
democracy  of  numbers  has  been  fighting  the  aristocracy  of  wealth.  I 
now  say  that  the  democracy  of  numbers  has  been  fighting  the  aristocracy 
of  office  holders,  who  are  even  more  odious  than  an  aristocracy  of  wealth, 
if  there  were  any  such  class  in  existence  in  this  country.  The  democ- 
racy  of  numbers  has  been  for  a  long  time  contending  with  the  aristocracy 
of  office  holders,  who  have  been  strivinjr  to  keep  the  exclusive  right  of 
governing  the  destinies  of  this  country.  The  office  holdeis  have  contend- 
ed for  the  exclusive  right  of  governing  this  country,  and  of  taking  care 
of  its  prosperity  as  they  understood  it ;  but  the  people  have  sutTered  long 
enough  under  their  misrule,  and  my  word  for  it,  they  will  hurl  from  power 
those  who  have  abused  their  trusts,  and  put  in  their  place  those  who  will 
administer  the  affairs  of  the  state  more  ably  and  faithfully.  The  gentle- 
men from  Susquehanna  and  Indiana,  and  the  gentleman  from  Luzerne, 
with  all  his  distinguished  eloquence,  will  have  the  mortification  of  seeing 
those  whom  they  worship,  turned  out  of  their  high  offices  by  the  hand 
of  the  people,  when  the  democracy  of  numbeis  rise  in  their  strength  and 
speak  out  their  opinions  freely.  Their  rights  are  loo  sacred  to  be  tram- 
pled upon  by  those  in  power,  either  here  or  in  Washington  city.  Sir, 
the  people  will  not  endure  the  treatment  they  have  received  at  the  hands 
of  the  powers  that  be  ;  they  are  indignant  at  it ;  they  are  aroused  ;  the 
ball  is  in  motion  ;  and  let  me  tell  gentlemen,  in  the  language  of  the  cele 
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brated  Marshall  Ney,  that  revolutions  never  go  backwards.  These 
gentlemen  know  the  feelings  and  sentiments  of  the  people ;  they  kre 
aware  that  what  I  have  stated  is  true— they  know  it — they  feel  it^^^ey 
feel  that  the  power  of  the  people  is  upon  them,  and  they  are  stmnliiig 
to  turn  it  aside,  They  are  trying  to  stay  and  hold  back  the  people,  but 
they  cannot  do  it :  the  people  are  rising  in  their  might  and  will  "con- 
quer. 

Tlie  war  upon  the  Bank  of  the  United  States,  ha?  been  a  popular  siub- 
ject  of  political  declamation,  and  since  the  recent  victpries  in  New  York, 
this  war  has  been  renewed  with  increased  violence  in  order  to  work  qpon 
the  prejudices  of  the  people.     It  has  been  assailed  and  denounced  in  the 
most  bitter  terms  by  every  species  of  political  intriguers,  from  the  lowest 
to  the  highest.     Even  Mr.  Van  Buren  himself,  has  condescended  tp  stoop 
from  his  high  station,  to  attack  and  assail  an  institution  which  is  exclu- 
sively a  slate  institution.     Well,  sir,  in  what  manner  has  he  seen  proper 
to  do  this  !     Why  he  has  brought  to  the  notice  of  congress  that  tliis  state 
institution  chartered  by  the  legislature  of  Pennsylvania,  has  issued  about 
six  millions  of  dollars  of  notes,  of  the  old   Bank  of  the  United  iStates, 
which  was  chartered  by  congress,  but  whose  charter  had  expired,  and  he 
seems  to  intimate  that  it  is  possible  that  the  government  of  the  United 
States  may  be  called   upon  to  redeem  these  notes.     Why,  six,  therp  is 
not  a  man  who  knows  any  thing  of  the  condition  of  that  bank,  who  will 
believe  for  a  moment,  that  there  is  the  least  danger  of  the  government  of 
the  United  States,  ever  being  called  upon  to  redeem  a  dollar's  worth  of 
the  notes  of  that  bank,  and  it  only  showed  the  littleness  and  meanness 
of  the  President,  to  refer  to  such  a  matter  as  this,  in  his  annual  message 
to  congress.    The  mot^  so  was  this  the  case,  when  we  recollect  that  since 
the  suspension  of  specie  payments,  when  the  government  of -the  United 
States  was  in  the  greatest  distress  for  the  means  to  pay  off  the  demands 
which  were  made  upon  it  by  its  creditors,  it  had  to  call  upon  this  same 
much  abused  institution  to  advance  it  some  four  or  five  hundred  thousand 
dollars,  to  pay  off  its  many  pensioners.     This   the  government  ■  of  the 
United  States  was  compelled  to  do,  yet  the  President  has  the  hardihood 
to  denounce  the  institution   for  putting  in  circulation  some  five  or  six 
millions  of  dollars  of  notes,  which  it  was   well  known  it  had  the  ability 
to  redeem  at  any  time. 

Why,  sir,  if  gentlemen  were  Pennsylvanians  in  feeling,  as  they  ought 
to  be,  they  would  rise  and  scout  those  powers  at  Washington,  who  are 
declaring  and  carrying  on  a  war  against  the  institutions  of  their  state.  If 
they  were  possessed  of  the  spirit  which  ought  to  lie  in  the  bosom  of  eyety 
Pennsylvanian,  they  would  say  to  the  authorities  at  Washington,  **  you 
liave  nothing  to  do  with  our  institutions,  and  we  will  not  permit  you  to 
come  and  intermeddle  with,  or  dictate  to.  us,  what  w;e  shall  do  in  relatioh 
to  them ;  we  will  have  none  of  your  commands  here,  as  to  the  propriety 
of  our  institutions  doing  this  or  that."  This  is  the  spirit  which  ought  to 
possess  gentlemen,  and  I  am  only  sorry  to  think,  that  there  is,  residing  on 
our  soil,  those  who  are  opposed  to  Pennsylvania  institutions. 

The  gentleman  from  the  county  of  Philadelphia,  (Mr.  Brown)  has 
thought  proper  to  read  extracts  from  a  printed  speecfi  of  mine>  made 
in  the  session  of  the  legislature  of  1833-4,  to  show  that  I,  at  that  tkne,  was 
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opposed  to  the  establishment  of  a  national  bank,  by  the  general  govern- 
iftent«  Welly  I  wish  the  gentleman  to  understand  that  I  am  still  opposed 
to  the  corporation  of  such  a  bank.  I  was  then  the  advocate  of  a  state 
instltQtioD,  and  am  so  still ;  and,  so  far  as  that  speech  is  concerned,  I  will 
say  that  there  is  not  a  word  in  it,  which  I  would  now  be  willinfir  to  take 
baek. 

So  much  for  that,  and  so  much  for  the  reading  of  pages  from  that 
speeeht  to  show  my  inconsistency.  There  was  nothing  in  that  speech 
inconsistent  with  my  subsequent  course  in  the  Pennsylvania  legislature. 
I  was  then  opposed  to  the  establishment  of  a  great  bank  by  the  national 
legislature,  and  I  was  in  favor  of  the  incorporation  of  banking  institutions 
by  the  states,  and  these  same  opinions  I  still  hold  to. 

I  will  yield  to  the  gentleman  from  the  county  of  Philadelphia,  (Mr. 
Brown)  the  justice— and  I  wish  lo  do  no  man  injustice — to  say,  that  I 
believe  he  has  been  at  all  times  opposed  to  banking  institutions.  I 
believe  he  has  always  opposed  the  incorporation  of  banks,  with,  perhaps 
a  single  exception,  and  if  I  am  wrong  in  that,  he  will  correct  me.  I  recol- 
lect well  that  he  was  a  member  of  the  legislature  in  1824,  and  that  he  was 
then  opposed  to  the  establishment  of  banking  institutions,  and  I  believe 
he  has  pursued  the  same  course. 

The  gentleman  from  Indiana,  (Mr.  Clarke)  however,  I  think,  was  not 
opposed  to  the  re-charter  of  the  Bank  of  Pennsylvania,  with  a  view  of 
carrying  on  the  internal  improvements  of  the  state.  I  know  he  was  at 
thst  time  a  gieat  internal  improvement  man,  and  it  would  have  been  sin- 
gnlar  that  he  should  have  been  opposed  to  the  means  of  canyin^f  them 
on.  I  have  before  had  occasion  to  say  that  the  Bank  of  Pennsylvania 
was  incorporated,  upon  condition  that  it  was  to  loan  the  state  four  millions 
of  dollars — a  million  a  year — for  carrying  on  the  improvements  of  the 
State. 

'  Now,  I  am  not  certain  whether  he  was,  or  was  not  opposed  to  the 
re-ch^rtering  of  that  institution  ;  but,  I  think  it  is  fair  to  presume  from  the 
position  he  then  occupied,  and  from  the  interest  he  took  in  the  improve- 
ment system  of  the  state,  that  he  was  not  opposed  to  the  mode  of  raising 
the  ways  and  means  of  carrying  out  that  system.  The  title  of  the  act 
chartering  that  institution,  was  an  act  authorizing  the  making  of  a  loan 
to  carry  on  the  improvements  of  the  state,  and  to  re-charter  the  Bank  of 
Pennsylvania. 

"Well,  this  was  looked  upon  as  all  right  and  proper  by  gentlemen ;  but, 
when  in  1836,  the  legislature  had  the  hardihood  to  puss  a  bill  to'iepeai 
the  state  tax,  carry  on  the  internal  improvements  of  the  state,  and 
ce-charter  the  Bank  of  the  United  States,  it  was  denounced  by  gentlemen 
as  being  a  most  extraordinary  act. 

Now,  I  wish  to  call  the  attention  of  gentlemen  to  one  fact  connected 
with  the  propositions  submitted  by  the  gentleman  from  Susquehanna,  and 
that  is  this,  that  when  the  general  law  in  relation  to  banks  was  passed,  in 
1824,  it  was  proposed,  in  an  amendment  to  that  general  law,  to  make 
stockholders  responsible  for  the  debts  of  the  banks,  in  the  same  manner 
which  was  proposed  by  the  gentleman  from  Susquehanna,  and  that  les^is- 
lature,  which  was  a  clearly  democratic  legislature,  voted  it  down ,  and,  if  I 
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mistake  not,  the  gentleman  from  Susquehanna  then  voted  against  it.  If  il 
had  then  been  proper  to  place  such  restrictions  upon  banks,  would  not 
that  democratic  legislature,  which  had  gone  into,  the  subject  of  bank 
restrictions  generally  have  adopted  that  provision. 

The  fact  is,  that  it  was  not  then  proper  to  be  adopted,  and  it  would'  not 
now  answer  any  purpose  to  pass  such  a  provision.  The  adoption  of 
such  a  provision  as  that,  would  have  one  of  two  tendencies.  It  would 
either  have  the  effect  of  placing  the  banking  institutions  of  the  common- 
wealth in  the  hands  of  your  excessively  rich  men, — your  men,  worth 
their  hundreds  of  thousands  of  dollars — your  millionaires ;  or  it  would 
have  the  effect  of  placing  your  banks  in  the  hands  of  swindlers,  or  irre- 
sponsible persons.  Tour  banks  would  either  be  in  the  hands  of  your  real 
moneyed  aristociats,  or  else  they  would  be  in  the  hands  of  persons  of  so 
exceedingly  doubtful  character,  that  they  would  not  be  trusted  by  any 
one. 

The  gentleman  from  Indiana,  (Mr.  Clarke)  had  objected  to  these  mon- 
eyed corporations,  because  they  were  exclusive,  and  were  owned  by  one 
particular  class  in  the  community.  Now,  this  is  an  entire  mistake,  which 
the  gentleman  must  see,  if  he  examines  the  subject  at  all. 

In  the  first  place,  they  have  only  the  right  to  loan  to  double  the  amount 
of  their  capital,  and  in  the  second  place,  their  capital  can  be  owned  by 
every  one  in  the  community,  who  can  raise  ^{iy  or  one  hundred  dollars 
to  purchase  a  share.  Some  of  the  banks  were  enabled  to  issue  notes  to 
twice  the  amount  of  their  capital,  but  many  of  them  were  not.  The  Bank 
of  the  United  States  never  had  issued  notes  even  to  the  amount  of  its 
capital. 

Aorain,  in  relation  to  banking  institutions  being  an  exclusive  monopoly 
in  the  hands  of  the  few,  it  was  ridiculous  to  talk  about  it.  There  is  no 
man  who  has  health  and  industry,  but  may  become  a  stockholder  in  a 
bank.  Every  man  may  become  a  shareholder  in  these  institutions,  and 
the  public  is  greatly  benefited  by  the  system.  Gentlemen  too,  have  said 
that  banking  institutions  obtained  usurious  interest  upon  their  funds. 
This,  however,  was  not  the  case.  They  obtained  but  six  per  cent  upon 
their  money,  and  they  prevented  usury  being  demanded  by  individuals 
who  had  money  to  loan.  The  creation  of  a  large  number  of  banks,  and 
the  paper  credit  system  in  Boston  had  the  effect  of  reducing  the  interest 
upon  money  throughout  Massachusetts  to  six  per  cent. 

The  gentleman  from  Indiana  has  said  that  no  bank  had  ever  been  crea- 
ted in  his  district.  That  may  be,  but  I  venture  to  say  that  wherever 
banks  do  not  exist,  usurious  interest  is  not  uncommon.  I  know  that, 
before  the  introduction  of  banks  into  my  county,  usury  was  practised  to 
a  very  great  extent,  but  now  since  banks  have  gone  into  operation,  the 
business  of  shavers  has  been  cut  off,  and  the  poor,  but  industrious 
mechanic  and  farmer,  is  enabled  to  obtain  money  at  six  per  cent.  I  will 
give  an  instance  of  the  usury  which  was  practised  before  banking  institu- 
tions went  into  operation  in  that  country,  and  perhaps,  such  instances  as 
this,  is  what  induces  gentlemen  to  oppose  banking  institutions.  I  knew 
two  paper  makers  who  were  practical  men,  but  men  of  small  means,  and 
they  went  into  the  business  of  manufacturing  paper  pretty  largely,  and 
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became  embarrassed,  and  not  being  ablis  to  proceed,  the^  got  embarked 
with  them  a  man  of  property,  whose  name  would  command  money  at 
some  price,  and  I  know  before  they  got  through  with  their  difficulties, 

they  were  shaved  at  the  rate  of  twenty-five  per  cent  per  annum they 

hail  to  pay  twenty-five  per  cent  for  the  use  of  money. 

I  have  stated  what  is  the  favorite  project  of  the  gentlemen  here  ;  and 
tfiat  it  is  a  party  project,  because  it  originated  in  "Washington.  It  is  a 
project,  which,  if  carried  out,  would  be  attended  with  the  most  injurioui^ 
xeenlts  to  the  business  community  of  the  United  States  ;  for  its  effect 
woald  be  to  drive  the  banking  institutions  into  the  hands  of  the  over-grown 
wealthy,  or  to  give  them  up  to  a  set  of  swindlers. 

The  course  which  gentlemen  on  the  other  side  have  pursued  in  relation 
to  this  question,  is  truly  remarkable.  In  their  anxiety  to  procure  the 
adoption  of  their  favorite  amendments,  they  have  over-looked  the  only 
legislative  provision  which  would  efiTectually  restrain  the  evils  of  the 
bulking  system.  Probably  this  was  done  by  design — I  do  not  make  the 
assertion,  though  their  conduct  certainly  bears  that  aspect.  They  have 
over-looked  the  only  provision  which  could  effectually  accomplish  the  end 
desired,  and  which  is  simply  this. 

By  the  act  of  1834,  it  is  provided  that  the  directors  of  these  institutions, 
for  the  time  being,  shall  be  held  responsible  for  the  management  of  the 
particular  concern  to  which  they  may  be  attached  ;  that  is  to  say,  if  they 
exceed  the  privileges  which  the  charter  may  have  bestowed,  they  are  to 
be  held  responsible  in  their  individual  capacity.  I  believe  this  to  be  a 
correct  principle.  But  why  should  we  hold  an  innocent  stockholder  lia- 
ble for  the  consequences  of  these  errors  or  violations  of  charter  which 
have  occurred  eolely  by  the  conduct  of  the  directors  ?  Is  this  right  ?  Is 
it  just  ? — is  it  equitable  ?  Surely  not,  sir.  Let  the  directors,  to  whom 
done  the  responsibility  and  the  power  attached  to  the  management  of  the 
institution  belong,  be  held  liable  for  their  misdeeds ;  but,  do  not  visit 
Upon  the  innocent,  that  punishment  which  should  be  awarded  only  to  the 
guilty.  Whatever  evil  there  is  in  the  system,  arises  from  the  manner  in 
which  the  banks  are  managed.  And  who  constitute  the  management  ? 
Why,  the  directors.  Why  not  then  render  them  responsible.  The 
aecond  of  the  series  of  propositions  submitted  by  the  gentleman  from 
So9quehanna,  declares,  **  that  the  stockkolders  of  all  banks  heieafter  char- 
tered, re-chartered,  revived,  continued,  or  relieved  from  forfeiture,  shall 
be  made  severally  and  individually  liable  for  the  debts  of  the  corporate 
body." 

But  I  have  looked  in  vain  through  these  propositions,  for  one  which 
shall  render  the  directors  of  the  institution  **  severally  and  individually 
liable.*'  It  is  not  there,  and  while  some  of  the  other  suggestions  of  the 
gentleman  may  be  proper  or  good,  yet  there  is  not  the  least  reference 
made  to  the  one  only  provision  which  will  effectually  keep  in  subjection 
the  evils  of  the  system.  Why  is  this  ?  Has  it  escaped  the  rigid  scrutiny 
with  which  the  gentleman  from  Susquehanna  has  examined  this  subject^ 
OT'bas  it  been  a  part  of  his  plan  to  make  the  innocent  and  the  guilty  suf- 
fer together.  The  responsibility  is  to  be  imposed  on  the  stockholders 
alone. 

Mr.  Chairman,  the  democracy  of  1824  were  right  when  they  refused  to 
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render  the  stockholders  liable  in  their  individual  capacity.  But  they  were 
also  right  in  rendering  the  directors  so  liable — and  for  two  reasons ;  first, 
to  secure  the  public  :  and  secondly,  to  secure  the  stockholders  who  had 
entrusted  to  their  hands  the  management  of  their  affairs.  And  yet,  now, 
gentlemen  of  that  party  either  deem  it  unnecessary  to  impose  this  liability, 
or  they  choose  to  take  no  notice  of  it. 

I  will  here  take  occasion  to  remark  that,  however  pioper  it  might  be 
to  hold  these  directors  responsible,  I  do  not  think  that  it  is  proper  for  us 
to  introduce  such  a  provision  into  the  fundamental  law  of  the  state.  I 
think  it  is  a  subject  which  comes  within  the  legitimate  sphere  of  action  of 
the  legislature ,  and  I  have  no  doubt  that  it  uia)'  be  safely  entrasted  to 
that  body,  and  I  do  say  that  it  would  be  their  duty  to  hold  the  directors 
more  responsible  than  they  are  at  the  present  time,  if  it  should  be  found 
necessary  to  do  so.  I^ook  at  the  state  of  things  existing  at  the  present 
time  !  We  were  suffering  under  a  suspension  of  specie  payments,  which 
had  not  been  brought  about  by  the  wishes  or  desire  of  the  banks ; — a 
measure  which  was  contrary  to  their  interests,  and  which,  as  I  veiily 
believe,  was  forced  upon  ihtm  in  direct  opposition  to  their  will.  Would 
it  be  just,  in  such  a  condition  of  things,  to  render  men  severally  and  indi- 
vidually respousil)le  ?  But,  if  it  is  deemed  necessary,  I  have  no  objection 
that  the  directors  should  be  held  responsible,  in  their  individual  capadty, 
for  tlie  redemption  of  the  whole  of  their  paper.  Ton  will  then  have  none 
bat  responsible  men  in  the  management  of  these  institutions,  and  they 
will  be  well  and  safely  conducted.     What  more  can  l^  desired? 

It  may  also  be  proper,  as  a  legislative  provision,  to  prevent  the  circula- 
tion of  notes  of  a  less  denomination  than  ten  dollars.  But,  it  would  npt, 
in  my  opinion,  be  proper  for  us  here  to  do  so ;  and,  for  this  reason,  that 
at  a  time  when  you  would  wish  to  be  extending  your  circulation,  yoa 
would,  by  suoh  a  provision,  drive  out  of  your  circulation  the  notes  of 
other  states.  Some  of  the  other  states,  it  seems,  are  going  back  again  to 
the  old  system.  The  state  of  New  Jersey,  for  example,  has  repemled  the 
law  placing  a  restiiction  on  small  notes ;  and,  it  is  currently  talked  of, 
that  the  state  of  New  York  will  go  back  a^in  to  her  one  dollar  notes. 
Unde:  such  circumstances,  would  it.  I  w<k,  be  piudent  or  expedient  to 
place  a  provision  in  our  fundamenta.  !aw,  which  can  not  be  reached, 
which  must  remain  there  fixed  and  irrevocable — until  some  provision 
sliould  hereafter  be  made  for  its  revocation  ? 

Sir,  in  my  judgment,  it  would  be  ve  y  imprudent  to  insert  such  a  pro- 
vision. 1  was  satisfied  of  the  imprudence  of  such  a  provision  last  year, 
and  I  voted  against  it — iu  the  senate  of  Pennsylvania,  at  the  session  of 
1836-7 .  The  gentleman  from  Susquehanna,  ( Vl  r.  Read)  at  that  time,  was 
of  the  same  opinion. 

It  may  be  proper  also,  Mr.  Chairman,  to  restrict  the  amounts  of  the 
dividends  of  the  banks,  to  seven  per  centp^r  annum.  1  do  not,  however, 
know  exactly  how  this  may  do.  So  far  as  I  have  at  present  reflecied  on 
the  subject,  it  strikes  my  mind  that  the  only  effect  of  such  a  limitatoin 
would  be,  that  it  would  operate  against  the  small  bankst  while  it  would 
prove  more  advantageous  to  those  ot  large  capital.  Its  operation,  I  think, 
would  be  unjust,  because  it  would  be  unci^ual.  Youi  bank  of  North- 
ampton county,  your  bank  of  Chester  county*  which  made  divideDck  to 
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the  amount  of  from  twelve  to  fourteen  per  cent  per  annum,  may  do  so 
Willi  perfect  security,  and  may  yet  be  fully  competent  to  redeem  all 
tlieir  issues.     I  think  its  effect  on  the  smaller  banks  would  be  injurious  . 

It  was  staled  to-day,  by  the  gentleman  from  the  county  of  Philadelphia, 
(Mr.  Brown)  in  the  course  of  his  remarks,  that  the  legislature  of  Penn- 
sylvania had  reserved  the  power  to  revoke,  or  annul  the  charter  of  every 
bank,  with  the  exception  only  of  that  of  the  United  Stales  Bank  of  Penn- 
syivan'ia.  This,  I  believe,  is  the  fact.  When  the  charter  of  that  bank 
was  under  discussion  in  the  legislatuie,  there  was  a  provision  inserted  in 
the  house  of  representatives,  reserving  to  the  legislature  the  right  to  revoke 
it,  if  it  should  be  found  to  operate  injuriously  upon  the  interests  of  the 
commonwealth.  When  the  bill,  with  this  provision  inserted,  came  to 
the  senate,  it  was  referred  to  a  committee  of  that  body,  of  whiirh  I  had 
the  honor  of  being  appointed  chairman.  When  it  came  to  be  acted  upon 
in  tl)e  senate,  I  moved  to  strike  out  that  provision,  and  to  insert  in  lieu  of 
it,  what  now  appears  as  the  fifth  section  of  the  charter,  and  which  I  will 
read  for  the  information  of  the  convention.     It  is  in  the  words  following : 

*'  It  shall  at  all  times  be  lawful  for  a  committee  of  the  legislature, 
appointed  for  that  purpose,  to  inspect  the  books  and  examine  into  the 
proceedings  of  the  corporation  hereby  created,  and  to  report  whether  the 
provisions  of  this  charter  have  been  by  tfie  same  abused  or  violated,  or 
not ;  and  if  the  officers  of  said  corporation  should  refuse  to  be  sworn  or 
affirmed,  or  give  evidence,  or  to  produce  all  such  of  their  books  or  papers 
as  may  be  demanded  before  any  such  committee,  then  the  legislature  may 
by  law  declare  the  said  charier  void,  and  repeal  the  same ;  and,  whenever 
any  committee  as  aforesaid,  shall  find  and  report,  or  the  governor  shall 
have  reason  to  believe,  that  the  charter  has  been  violated,  it  may  be  law- 
ful for  the  legislature  to  direct,  or  the  governor  to  order,  a  acire facias  to 
be  issued  out  of  the  supreme  court  of  Pennsylvania,  in  the  name  of  the 
commonwealth  of  Pennsylvania — which  shall  be  executed  on  the  presi- 
dent of  the  corporation  for  the  time  being,  at  least  ten  days  before  the 
commencement  of  the  term  of  said  court. — calling  on  said  corpora titm  to 
shew  cause  wherefore  the  charter  hereby  granted  shall  not  be  declared 
forfeited  ;  and  it  shall  be  lawful  for  said  court,  upon  the  return  of  said 
scire,  facias^  to  examine  into  the  truth  of  the  alleged  violation,  and  if  such 
violation  be  made  to  appear,  then  to  pronounce  or  adjudge  that  such  char- 
ter is  forfeited  and  annulled :  Provided^  however,  every  issue  of  fact 
which  may  be  joined  between  the  commonwealth  or  the  corporation,  such 
issue  shall  be  tried  by  jury  ;  and  on  the  trial  thereof,  the  commonwealth 
shall  have  the  right  to  change  the  venue  from  the  county  of  Philadelphia 
to  any  adjoining  county.  And  it  shall  be  lawful  for  the  court  aforesaid, 
to  require  the  production  of  such  of  the  books  or  papers  of  the  corpora- 
tion, as  it  may  deem  necessary  for  the  ascertainment  of  the  controverted 
facts,  and  the  final  judgment  of  said  court  shall  be  subject  to  all  the 
usages  of  law  in  other  cases." 

Now,  Mr.  Chairman,  I  will  beg  leave  to  state,  that  one  main  reason 
which  influenced  my  mind,  in  moving  to  strike  out  the  section  giving  the 
legislature  the  light  to  revoke,  and  inserting  this  provision  in  its  place, 
was  simply  this  :  It  could  not  be  concealed  that,  at  the  time  the  United 
States  Bank  was  in  existence,  as  a  national  institution,  there  had  been  a 
"war  carried  on  between  that  institution  and  General  Jackson,  then  at  the 
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head  of  the  federal  government.  I  was  desirous,  if  it  could  be  done,  to 
take  the  bank  entirely  out  of  the  political  arena,  and  to  place  it  beyond 
all  political  control  and  all  political  influence,  no  matter  what  might  be  its 
character  or  complexion.  I  was  desirous  to  see  the  institution  chartered 
for  the  benefit  of  this  commonwealth,  and  for  her  benefit  alone,  and  there- 
fore, it  was,  that  I  made  the  motion  I  did.  Was  I  right  in  moving  to 
substitute  this  provision  for  that  which  had  been  inserted  by  the  house  of 
representatives  ?  I  thought  I  was  right  at  the  time,  and  I  am  still  of  that 
opinion.  If  the  bank  was  capable  of  exercising  the  political  power  which 
had  been  charged  upon  it,  it  would,  of  course,  have  been  the  interest  of 
that  bank,  whenever  the  question  as  to  the  repeal  of  its  charter  might 
have  been  agitated,  to  come  to  your  legislature  in  its  own  defencet  and 
to  have  exeried  all  the  power  and  influence  it  might  possess,  to  ward  off 
the  blow.  In  the  position  which  I  assumed,  I  was  backed  by  the  whole 
of  the  senate.  It  is  true,  that  one  or  two  motions  were  made,  to  reinstate 
the  provision ;  but  they  were  voted  down.  Mr.  Leet,  of  Washington 
county,  called  for  the  yeas  and  nays  on  the  adoption  of  this  fifth  section, 
and,  if  gentlemen  will  refer  to  the  record,  they  will  find  thirty-three  votes 
recorded  in  favor  of  my  proposition.  Among  that  number,  would  be 
found  the  name  of  the  gentleman  from  Susquehanna,  (Mr.  Read.)  He 
can  explain,  if  he  pleases,  why  he  voted  in  favor  of  it.  Such  is  the  fact. 
I  have  thus  explained  the  reasons  which  induced  me  to  offer  this  sub- 
stitute. 

Much  has  been  said  by  the  delegate  from  the  county  of  Philadelphia, 
(Mr.  Brown)  on  the  subject  generally,  of  which  I  take  no  note,  because 
I  thought  it  did  not  require  any  thing  in  reply.  He  observed,  however, 
among  other  things,  that  the  democracy  were  not  opposed  to  the  banking 
system,  that  they  had  no  hostility  towards  it ;  that  their  only  object  was 
to  place  such  restrictions  upon  the  banks,  as  would  effectually  secure  the 
rights  of  the  people  from  innovation. 

Sir,  there  is  not  a  conservative  in  this  house — or,  if  there  be  any,  they 
are  extremely  few  in  number — who  is  not  willing  and  ready  to  give  his 
assent  to  all  such  restrictions  as  experience  tells  them  it  is  desirable  to 
make.  But  they  believe,  as  I  believe  honestly,  that  it  does  not  belong  to 
this  convention  to  impose  these  restrictions.  They  do  not  believe  that  it 
is  the  duty  of  this  body  to  place  as  a  fixed  rule  in  the  fundamental  law  of 
the  slate,  that  which  it  might  become  necessary  to  repeal  within  the  peiiod 
of  one  or  two  years  after  its  adoption.  There  is  not  a  single  restriction 
among  all  those  which  have  been  proposed  by  the  gentleman  from  Susque- 
hanna, that  is  not  capable  of  being  acted  upon  at  any  time  by  the  legisla- 
ture. The  will  of  the  people  will  be  carried  out  in  the  legislature,  and 
if  the  people  demand  that  these  things  shall  be  done,  who  can  doubt  that 
ihey  will  be  done  ? 

The  gentleman  from  the  county  of  Philadelphia,  (Mr.  Brown)  got  pos- 
session of  the  annual  message  of  the  governor  to  the  legislature.  I  had 
not  the  good  fortune  to  see  it;  but,  from  the  extracts  which  the  gendemaa 
was  so  obliging  as  to  read,  it  seems,  that  the  governor  recommends  the 
propriety  of  placing  strong  restrictions  on  the  banking  system.  1  hope 
that  the  legislature  will  adopt  those  restrictions,  if  they  should  be  of 
opinion  that  they  arc  proper.     I  will  venture,  however,  if  the  gentleman 
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from  the  county  of  Philadelphia  will  not  think  me  too  rash,  to  make  a 
slight  prophepy — and  that  is,  that  the  recommendations  of  Governor  Rit- 
ner  will  not  be  adopted  by  the  democratic  party.     Probably,  it  may  be 
regarded  a8  a  high  handed  step  in  the  governor,  to  introduce  into  his  mes- 
sage, a  recommendation  to  adopt  any  restriction  which  the  members  of  this 
body  have  thought  proper  first  to  introduce  here.     It  may  disarm  gentle* 
men  of  a  part  of  their  weapons  of  warfare ;  for  I  believe,  that  they  really 
do  not  care  much  about  reform.     I  believe,  that  if  the  majority  of  this 
convention  should  refuse  to  adopt  these  restrictions,  the  reform  gentlemen 
wiU  be  ready  to  adjourn,  and  will  say,  inasmuch  as  we  could  not  get  these, 
we  will  not  have  any.     The  lesult  wiH  show.     Probably,  the  very  leader 
of  the  reform  party — the  gentleman  who  is  considered  to  be  the  most 
capable  and  tnlented  among  them — I  allude  to  the  gentleman  from  Lu- 
zerne, (Mr.  Woodward)  may  take  this   course.     We  cannot  tell  what  is 
to  come.     That  gentleman  stated  that  his  constituents  desired  only  a  few 
amendments,  and  that  those  few  were  very  simple  in  their  nature.     And 
yet,  if  gentlemen  will  turn  to  the  columns  of  the  Daily  Chronicle,  or  to 
the  journals  of  this  body,  they  will  find  that  he  has  voted  for  every  radi- 
cal proposition  which  has  been  offered  here.     Probably,  he  thinks  it  is 
democratic  so  to  do.     1  recollect  well,  that  the  gentleman  had  the  hardi^ 
hood,  or  the  honesty,  to  introduce  into  this  body,  an  amendment  to  the 
constitution,  by  which,  after  the  year  1841,  foreigners  should  be  excluded 
from  the  privilege  of  holding  office.     This  was  something  on  a  par  with 
a  proposition  submitted  by  the  gentleman  from  Indiana,  (Mr.  Clarke)  to 
exclude,  by  means  of  restrictions  in  the  constitution,  all  young  men  from 
going  to  the  legislative  halls,  until  they  [had  attained  the  age  of  twenty- 
eight  years ;  because  some  of  the  young  members  who  had  been  sent 
from  the  city  of  Philadelphia,  had  tsiken  more  pains  in  tying  their  cravats, 
than  in  attending  to  their  duties  in  the  legislature.     And  these  are  the 
principles  which  are  promulgated  in  this  body  !  These  are  the  measures — 
more  oppressive  and  odious  than  any  thing  attempted  even  in  the  times  of 
the  alien  and  sedition  laws — which  are  offered  for  the  action  of  this  con- 
▼ention,  by  your  equal  rights*  men — your  anti-bank  democrats.     If  this  is 
democracy,  may  I  be  delivered  from  it.     If  this  is  democracy,  I  thank 
God  that  I  am  not  a  democrat. 

The  delegate  from  the  county  of  Philadelphia,  (Mr.  Brown)  concluded 
his  tune  of  rhapsody — I  do  not  know  precisely  what  it  was  about — but 
he  concluded  it  by  saying,  that  he  would  sink  or  swim  with  the  gallant 
ship.  Let  me  ask  the  gentleman,  to  what  gallant  ship  does  he  allude  ? 
If  I  understand  him,  he  alluded  to  the  ship  in  which  the  officers  of  the 
general  government  were  embarked — who  were  warring  against  the  most 
▼ital  interests  of  the  people,  led  on  by  a  commander  who  is  fighting  against 
the  democracy  of  numbers,  and  whose  plan  of  battle,  if  carried  out,  would 
have  laid  low  the  people  in  one  common  ruin.  Sir,  let  me  tell  the  gen- 
tleman, that  he  has  mistaken  the  character  of  his  ship.  He  stood  ready 
to  do  battle  in  that  ship — to  come  and  to  go  at  the  will  and  pleasure  of 
his  great  commander ;  but  let  me  warn  him,  that  the  democracy  of  num« 
bers  will  overwhelm  him  and  his  ship  at  last.  Yes,  sir,  at  last.  The 
waters  are  gathering,  and  the  hour  for  the  last  struggle  is  approaching. 
I  tell  the  gentleman  and  his  party,  who  act  with  him  in  this  nnrighteous 
warfare,  that  their  years  and  their  days  are  numbered.     Let  them  look  to 
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the  year  1840 !  at  which  time  they  may  expect  to  see  a  new  commander^ 
and  a  new  crew,  and  a  more  gallant  vessel,  while  their  own  leaky  ship, 
of  which  the  gentleman  speaks  in  such  fervid  terms  of  eulogy,  will  be 
strewed  in  fragments  along  the  shore.     Yes,  sir,  a  new  commander  is 
coming — and  he,  too,  no  less  than  a  hero — not  the  hero  of  New  Orleans, 
but  another  hero,  pledged  to  carry  out,  and  who  will  carry  out,  thai 
retienchment  and  reform,  to  which  the  hero  of  New  Orleans  pledged 
himself,  but  which  he  has  lamentably  failed  to  perform.     Let  not  the  gen- 
tleman and  his  friends,  therefore,  deceive  themselves  with  a  false  security. 
Let  them  not  **  lay  the  flattering  unction  to  their  souls,"  that  they  can 
make  war  for  ever  upon  the  interests  and  prosperity  of  the  country,  and 
that  the  day  of  retribution  will  never  come.     Sir,  I  have  said  that  it  is 
approaching  fast.     I  repeat,  that  the  gallant  ciew,  led  on  by  this  new 
commander,  will  overwhelm  the  gentleman  and  his  ship,  never  again  to 
rise.     Sir,  even  now  they  are  going  down  ;  even  now  they  begin  to  sink 
before  the  irresistible  power  of  the  democracy  of  numbers.     We  believe 
in  the  democracy  of  numbers,  but  we  do  not  believe  in  the  democracy  of 
office  holders.     And  when  the  day  of  retrenchment  and  reform  comes,  as 
come  it  surely  will,  we  shall  see  many  hidden  things  of  darkness  brought 
to  light;  we  shall  have  a  sight  of  the  proceedings  of  this  administration, 
and  we  shall  see  whether  the  government  was  put  to  the  cost  of  five  hun- 
dred dollars  for  forty  cords  of  wood..     We  shall  see  whether  horses  were 
purchased  for  the  Florida  campaign,  at  the  enormous  rate  of  five  hundred 
dollars  a  piece — and  I  believe  that  such  a  scene  of  bare-faced  corruption 
will  be  laid  open,  as  .the  people  of  this  country  nevei  conceived,  nor  have 
even  dreamed  of. 

He  would  forbear  saying  any  thing  more  on  the  subject  at  present. 
He  believed,  that  he  had  gone  through,  examined  and  answered  most  of 
the  remarks  of  gentleman  to  which  he  had  taken  exception.  He  did  not 
know  that  he  had  spoken  in  a  strain  that  was  not  justified  by  the  observa- 
tions which  had  fallen  from  many  members  of  this  convention.  He  verily 
believed,  that  the  remarks  of  some  gentlemen,  at  least,  had  been  made 
for  political  effect. 

He  (Mr.  D.)  wished  the  people  of  the  commonwealth  to  see  exactly  the 
position  in  which  these  gentlemen  stood,  and  the  projects  which  they 
supported.  For  himself,  he  could  say,  that  he  came  here  to  make  such 
amendments  to  the  constitution  as  he  believed  those  whom  he  represented, 
desired.  With  respect  to  those  provisions  which  the  delegate  from  Sufr* 
quehanna,  (Mr.  Read)  desired  to  incorporate  in  the  constitution,  he  enter- 
tained the  opinion,  that  they  were  not  demanded  by  the  people,  nor  would 
ihey  receive  their  sanction.  He  (Mr.  D.)  knew  they  thought  the  legis* 
lature  fully  competent  to  accomplish  all  that  the  gentleman's  amendment 
contemplated.  He  was  certain,  too,  that  while  they  properly  appreciate 
the  motives  which  governed  the  movers  of  amendments,  they  would 
award  due  credit  to  those  who  opposed  them.  He  objected  to  striking 
out  the  third  section  of  the  seventh  article,  as  proposed  by  the  gentleman 
from  Susquehanna.  If  the  gentleman  did  not  wish  to  strike  out  this  sec- 
tion, he  should  have  offered  his  amendment  elsewhere.  It  might  be 
insetted  in  the  bill  of  rights.  He  should  vote  against  the  amendment  of 
the  delegate  from  Susquehanna,  and  in  favor  of  that  of  the  gentleman 
from  Adams,  (Mr.  Stevens.) 
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He  (Mr.  D)  had  a  word  or  two  to  say,  in  relation  to  the  remark  of  the 
gentleman  from  Indiana,  (Mi.  Clarke)  who  said  he  was  in  favor  of  corpo* 
rations,  except  those  of  a  moneyed  character.  He  would  remind  the  gen- 
tleman of  a  fact,  which  he  seemed  to  have  forgotten,  and  that  was — most 
of  our  iotemal  improvement  corporations,  were  money  making  corpora* 
tiom.  There  was,  among  others,  the  Schuylkill  Navigation  Company, 
which  was  paying  twenty-five  per  cent.  Now,  none  of  our  banks  had 
done  that. 

While  he  (Mr.  D)  was  a  member  of  the  senate,  they  reserved  to  the 
state  the  right  to  regulate  the  profits  of  corporations,  by  laying  a  tax  upon 
their  dividends,  when  above  six  per  cent.  The  Schuylkill  Navigation 
Company,  he  believed,  possessed  an  unlimited  charter.  Since  he  became 
a  member  of  the  legislature,  there  had  been  better  restrictions  imposed  on 
corporations,  than  before.  The  gentleman  from  Indiana,  and  the  gentle* 
man  from  Susquehanna,  would  find  their  ingenuity  taxed,  to  devise  better 
restrictions  than  were  imposed  on  the  Bank  of  the  United  States,  by  the 
lale  act  They  were  better  than  those  contained  in  the  banking  laws  of 
1884. 

Od  motion  of  Mr.  Bell,  the  committee  rose. 

Mr.  HiESTER,  of  Lancaster,  withdrew  his  resolution,  offered  in  tlie 
morning,  relative  to  the  noise  in  the  gallery. 

The  Convention  adjourned. 


FRIDAY,  December  8,  1837. 

Mr.  DoRA?e,  of  Philadelphia  county,  presented  a  petition  from  citizens- 
of  the  city  and  county  of  Philadelphia,  praying  that  the  civil  rights,  privi- 
leges or  capacities  of  any  citizens  shall  in  no  way  be  affected,  diminished 
or  enlarged,  merely  on  account  of  his  religious  opinions, 

Which  was  laid  on  the  table, 

Mr.  Inoersoll,  of  Philadelphia  county,  presented  a  similar  petition 
firom  tlie  same  quarter. 

Which  was  also  laid  on  the  table. 

Mr.  BiDDLE,  of  Philadelphia,  presented  a  petition  from  citizens  of 
Philadelphia  county,  (Southwark)  praying  for  the  insertion  of  a  provision 
in  the  constitution,  extending  the  right  of  trial  by  jury  in  all  cases  where- 
tiberty  is  at  stake. 

Which  was  also  laid  on  the  table. 
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Mr.  Sturdevant,  of  Luzerne,  presented  a  remonstrance  from  certain 
people  of  colour  in  the  county  of  Luzerne,  against  the  introduction  into 
the  constitution  of  any  provision  which  would  curtail  their  political  priri- 
leges, 

Which  was  laid  on  the  table. 

Mr.  Sturdevant  moved  that  this  ren^onstrance  be  printed,  but  the 
motion  was  decided  in  the  negative,  without  a  division. 

Mr.  Jenks,  of  Bucks,  submitted  the  following  resolution,  viz  : 

JResolvedt  That  the  thanks  of  this  convention  be  tendered  to  the  prendent  and 
directors  of  the  Pennsylvania  Academy  of  Fine  Arts,  for  their  kind. .  invitation  to  the 
delegates  of  this  body  to  visit  the  academy  whenever  convenient  to  them;  and  that  A$ 
secretary  be  directed  to  furnish  them  with  a  copy  of  this  resolution. 

On  motion  of  Mr.  Jenks,  the  convention  proceeded  to  the  second 
reading,  and  consideration  of  that  resolution,  and  it  was  then  agreed  to. 

seventh  article. 

The  convention  again  resolved  itself  into  committee"of  the  whole,  Mr. 
Reigart  in  the  chair,  on  the  report  of  the  committee  to  whom .  wu 
referred  the  seventh  article  of  the  constitution. 

The  question  being  on  the  motion  of  Mr.  Stevens,  of  Adams,  to  amend 
the  amendment  of  Mr.  Read,  in  the  third  section,  by  substituting  the  fol< 
lowing,  viz  : 

*'  The  legislature  shall  provide  wholesome  restrictions  on  all  banking 
institutions  within  this  commonwealth,  so  as  to  promote  the  best  interests 
of  all  the  people." 

Mr.  Belx  rose,  and  began,  by  remarking  that  the  subject  of  banks  and 
banking,  including  the  currency  of  the  country,  was  one  which,  until 
lately,  had  attracted  but  a  small  share  of  public  attention  ;  and,  therefore, 
though  deeply  interesting  in  its  operation  and  results,  and  intimately  affec- 
ting the  mterests  and  prosperity  of  the  many,  was,  with  some  exceptions, 
well  understood  but  by  the  few,  who,  from  the  peculiar  relation  in  which 
they  stood  to  our  banking  system,  had  made  it  the  subject  of  investigation 
and  study. 

But,  sir,  (said  Mr.  B.)  it  has  been  remarked — and  the  experience  of 
every  day  proves  its  truth — that  no  combination  of  circumstances,  how« 
ever  untoward,  is  so  wholly  fraught  with  evil,  but  that  some  good  may 
be  derived,  some  valuable  lesson  learned,  from  the  investigation  of  iti 
history. 

Thus,  sir,  it  is,  in  some  degree,  consolatory,  that  many  advantages  may, 
and  eventually  will,  be  derived  even  from  the  pecuniary  distress  which 
afflicts  all  classes,  and  calls  forth  the  voice  of  general  lamentation.  Not 
among  the  least  of  these  advantages,  is  to  be  ranked  the  spirit  of  fret 
inquiry,  which  has  been  awakened  among  the  people,  in  relation  to  our 
monetary  concerns,  and  the  general  disposition  to  investigate,  and,  as  far 
as  possible,  comprehend  a  system  which  recent  events  have  shown  to 
possess  a  power  for  good  or  evil — an  influence  over  the  piosperity  and 
well  being  of  the  community,  hitherto  unchallenged,  because  uosiis- 
pected. 
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It  may  be  that  the  discussion  in  which  we  are  engaged,  may  not  ter- 
minate by  engrafting  on  the  fundamental  law  of  the  state,  a  principle  hay- 
inff  lor  its  object  a  modification  of  this  system,  or  restrictive  of  the  legis- 
ktiTe  practice  of  conferring  with  a  too  liberal  hand,  corporate  immunities 
far  banking  purposes — it  may  be  that,  although  there  is  an  undoubted 
majority  of  this  committee  who  agree  that  this  subject  admits  of,  and 
laquices  amendment,  we  may  so  far  differ  as  to  the  time,  mode  and  man- 
ner of  amendment,  and  whether  by  the  immediate  actiim  of  the  extraor- 
dinary body  here  assembled,  or  through  the  agency  of  ordinary  legisla- 
lioD,  as  to  defeat  the  introduction  into  the  constitution  of  some  new  pro- 
vision in  connexion  with  the  subject,  yet  the  present  investigation  will 
not  be  anproductiye  of  good  fruit,  for  it  cannot  fail  to  attract,  still  more 
intently,  public  attention,  and  direct  the  public  gaze,  with  still  more  earn- 
ettnesa,  tq  the  contemplation  of  this  all-absorbing,  all-pervading  topic. 
Bach  continued  examination  must  eventuate  in  the  suggestion  and  adop- 
tion of  some  remedy  for  the  evils  which  appear  to  be  inherent  in  the  bank- 
ing system  of  the^country,  as  at  present  organized — of  some  sufficient 
guard  against  a  recurrence  of  the  disasters  which  have  almost  over- 
whelmed society,  and  tasked  so  severely  the  elastic  temperament  and 
buoyant  enterprise  of  our  citizens. 

Exciting  as  is  this  topic,  he  (said  Mr.  B.)  had  cherished  the  hope  that 
the  discussion  of  it  would  have  been  conducted  in  a  spirit  of  calm  and 
dispassionate  inquiry,  ami  through  a  course  of  reasoning,  which,  while  it 
looght  to  convince  the  judgment  of  all,  interfered  not  with  the  passions 
or  prejudices  of  any.      He  might  confidendy   have  hoped  to  arrive  at 
aoond  and  safe  conclusions.     In  this  he  had  been  disappointed.     He 
lamented  that  the  advocates  of  the  banking  system,  as  it  is,  had,  by  the 
iatroduction  of  mere  partisan    topics,  and  by  reiterated   attacks  on  the 
democratic  party,  and  the  men  who  are  supposed  to  be  eminent  in  its 
coancils,  made  it  necessary  for  the  friends  of  that  party  and  the  principles 
it  inculcates,  to  repel,  it  might  be  with  some  degree  of  warmth,  the  asper- 
sions which  had  been  cast  upon  it  and  some  of  its  distinguished  members, 
and  thus  the  debate  had  been  made  to  assume  a  party  and  personal  cast. 
He  repeated,  that  he  deeply  regretted  it  was  so,  but  as  the  gauntlet  had 
been  thrown  and  the  defiance  given,  it  was  not  for  the  democratic  mem- 
bers of  this  body  to  decline  the  challenge. 

Sir,  in  contemplating  ilie  war  which  for  years,  has  been  so  ruthlessly 
waged  against  the  administration  of  the  general  government,  whether  car- 
ried on  against  the  illustrious  individual  who  recently  retired  from  office^ 
or  the  eminent  citizen  who  succeeded  him,  one  is  astonished  at  the  Pro- 
tean shapes  it  has  been  made  to  assume,  and  the  antagonist  principles  and 
parties  which  here,  apparendy,  amalgamated  in  order  to  effect  the  over- 
throw of  the  agents  selected  by  the  people. 

Sir,  the  same  motley  party,  which,  set  on  by  the  Bank  of  the  United 
States,  bitterly,  and  in  the  most  unmeasured  terms,  denounced  the 
national  executive,  for  entrusting  the  public  treasure  to  the  custody  of  the 
state  banks,  is  now  employed  in  a  desperate  effort  to  destroy  the  confi- 
dence of  the  people  in  the  present  chief  magistrate,  simply  because  of  his 
lefusai,  longer,  to  trust  the  public  money  to  the  keeping  of  these  same 
local  institutions. 
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Te«>,  sir,  with  this  party,  rapid  in  changing  its  ground  of  atuek,  as 
it  is  fertile  in  coining  party  designations — that  which  is  to-day  a  politi* 
cal  sin  of  the  deepest  dye,  becomes  to-morrow,  a  measure  necessary  to 
the  salvation  of  the  country,  and  the  preservation  of  the  social  happiness 
of  our  people.  And  why  is  this?  Is  the  answer  to  be  drawn  from  the 
existence  of  the  powerful  institutions  which  direct  this  warfare,  and  their 
peculiar  position  in  reference  to  the  politics  of  the  nation  ?  Do  we  owe 
these  rapid  shiftings  of  the  political  panorama,  to  the  agency,  in  one 
instance,  of  the  United  States,  assisted  by  the  non-selected  .  state  banks, 
and  in  another  instance,  to  a  combination  of  all  the  banks  ? 

Sir,  we  have  a  witness  on  this  subject,  and  one  whose  testimony  wiQ 
not,  perhaps,  be  called  in  question  by  the  party  with  which  he,  until  very 
lately,  acted.  I  call  to  the  stand  this  witness — a  witness,  once  and  again 
eulogized  by  presses  in  tlie  interest  of  the  banks,  as  one  governed  by  the 
most  elevated  sentiments,  and  the  strictest  honor.  I  allude,  sir,  to  John 
C.  Calhoun,  who,  in  his  Inst  letter  to  a  portion  of  his  constituents,  per- 
haps— I  will  not  say  certainly,  but  perhaps — furnishes  the  key  to  the  vari- 
ous movements,  political  and  financial,  which  for  years,  have  convulsed 
and  agitated  society.  That  distinguished  senator — distinguished  he  cer- 
tainly is,  whether  for  good  or  evil — asserts  : 

**  Of  all  the  interests  in  the  community,  the  banking  is,  by  far,  the  most 
influential  and  formidable,  the  most  active,  and  the  most  concentrated  and 
pervading  ;  and  of  all  the  points  within  the  immense  circle  of  this  interest, 
there  is  none  in  relation  to  which  the  banks  are  more  sensitive  and 
tenacious,  than  their  union  with  the  political  power  of  the  country ^ 

Is  this  thing  so  ?  Sir,  we  are  not  reduced  to  rely  upon  the  testimony 
of  the  senator  from  South  Carolina.  Is  it  true  ?  Let  the  protracted  and 
obstinate  stniggle  between  the  government  and  the  banks,  answer.  Let 
the  resistance,  firm  and  unremitting,  offered  by  the  banks  against  the  pro- 
ject of  the  national  executive  to  divorce  them  from  the  *'  political  power 
of  the  country,"  answer.  The  course  pursued  upon  this  floor,  by  the 
advocates  of  the  bank,  since  the  agitation  of  this  question,  is  **  proof  as 
stiong  as  Holy  Writ,"  of  the  desire  of  these  institutions  to  re-knit 
the  ruptured  cord  which  bound  them  to  the  **  political  power  of  the 
country." 

Among  those  who  \\\\\o  thrown  themselves  into  the  front  of  this  battle, 
is  the  president  of  this  body.  Under  the  fer\'or  of  a  feeling  which  it 
would  be  difficult  to  understand,  if  we  looked  simply  to  the  question 
before  the  committee,  and  actuated  by  a  zeal — he  will  excuse  me  if  1 
tax  it  as  intemperate->-he  pointed  to  the  President  of  this  Union  as  one 
who  has  **  encroached  on  the  legislative  power,  trampled  on  the  coustito* 
lion,  and  placed  tus  foot  on  the  necks  of  the  people."  He  told  this  com- 
mittee that  Martin  Van  Buren  had  suspended  an  axe  over  the  public  neck, 
and  by  a  wholesale  guillotining  process,  would  sever  $13,000,000  of  the 
people's  money  from  the  people's  custody,  and  remove  it  from  the  public 
use. 

Yes,  sir,  the  proof,  and  the  only  proof,  furnished  by  the  president  of 
the  convention,  in  support  of  the  charges  against  the  President  of  the 
Union,  which,  if  true,  ought  to  lead  to  his  immediate  expulsion  from  the 
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high  place  he  occnpies,  and  subject  him  to  ignominious  punishment,  is, 
thiit  he  proposes  to  keep  the  public  revenue,  so  that,  hereafter,  it  shall  not 
te  Sn  the  power  of  irresponsible  corporations,  to  clog,  if  not  altogether 
slopt  the  wheels  of  this  goverment.  Yes,  the  President  of  the  United 
BtmlM  ha$  violated  the  constitution  and  trampled  on  the  people,  because 
he  wishes  to  divorce  the  money  power  of  the  country  from  the  *'  political 
power  of  the  country."  Why,  what  is  this  but  a  repetition  of  an  infla- 
ted figure  of  speech  which  extravagant  passion,  engendered  by  disappoin- 
ted sp^olation,  has  within  the  few  past  months,  thundered  into  the  public 
ear,  and  sought  to  impress  on  the  public  belief. 

How  long,  sir,  is  it  expected  that  public  patience  will  submit  to  a  repe- 
tition of  the  accusation  that  the  distinguished  man,  constitutionally  selec- 
ted to  administer  our  national  affairs,  is  a  tyrant  and  usurper,  because  he 
has  thrown  from  him  the  enormous,  power  which  he  might  have  enjoyed 
and  exercised,  if  he  had  consented  to  retain  the  almost  innumerable  banks 
of  this  vast  nation,  under  the  influence  and  control  of  the  government  of 
the  nation. 

Who,  at  this  day,  and  after  past  and  present  experience,  can  shut 
kis  eyes  on  the  fact,  that  these  institutions  do  immediately  and  powerfully 
operate  upon  the  community — warming  fear  into  hope,  and  chilling  hope 
into  despair— now  swelling  the  heart  with  joy,  and  anon  crushing  it 
beneath  the  pressure  of  deep  distress,  thus  holding  within  their  grasp  the 
apparent  elements  of  public  and  private  happiness  or  ruin  ?  Will  it  then 
be  denied  that  banks  are  powerful — politically  powerful  ? 

Why,  sir,  Avhat  is  power  ?      lu  despotic  countries  it  is  to  be  found 

Erched  upon  the  bayonets  that  surround  the  throne  o(  tiie  sovereign.  In 
lited  monarchies,  we  are  to  look  for  it  in  the  aristocratic  orders,  based 
npon  distinction  of  rank  and  special  privileges,  which,  for  their  own  preser- 
vation, prop  and  support  the  monarch.  But  what  is  power  in  these  con- 
bderated  republics  ?  It  is  the  ability  to  sway  the  public  mind,  and  direct 
the  public  will.  I  care  not  what  may  be  the  form  of  organization,  or  the 
tide  by  which  the  individual  or  individuals  possessing  such  ability  may 
be  known  ;  the  man  or  combination  of  men  wiio  can  do  this,  possess  the 
real  power  of  the  country. 

Thank  God,  sir,  this  fearful  influence  is  not  in  the  hands  of  any  man 
or  association  of  men,  and  cannot  be,  Avhile  republican  principles  and 
forms  continue  among  us ;  but  I  repeat,  that,  measurably,  and  in  a  restric- 
ted degree,  those  wiio,  through  the  banking  system,  direct  and  govern  our 
monetary  aflairs,  exert  a  moral,  and  may,  if  they  please,  call  iuto  action 
a  political  influence  diflicult  to  be  estimated,  except  by  the  eflfects  it  has 
been  known  to  produce.  And  can  that  chief  magistrate  who  has  declined 
to  ally  himself  with  this  great  influence — who  has  refused  to  clothe  him* 
self  with  this  purple  robe  of  extraneous  and  supplemental  authority,  justly 
be  charged  with  the  commission  of  crimes  of  a  dye  so  deep — with  the 
violation  of  duty  so  gross,  that  he  might  attain  to  illegal  power,  that 
malice  herself,  while  she  wishes  it  true,  is  compelled  to  disbelieve  it  ? 
Why,  tlien,  is  it  that  these  charges  aie  made,  and  in  the  face  of  all  evi- 
dence, persevered  in  ?  Is  ii  because  Martin  Van  Buren  has  proved  him* 
self  equal  to  the  fearful  crisis  which  marked  the  commencement  of  his 
administration — that  the  **  non-com  mi  ttalist"  has,  with  a  moral  courage, 
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denied  him  by  his  enemies,  fearlessly  addressed  himself  to  the  iiiTestifa- 
tion  and  exposure  of  the  true  causes  of  the  evils  which  all  acknowledge 
and  deplore  ?  Is  it  because  the  '*  Magician,"  touching,  with  the  wand  of 
all-powerful  reason,  the  mystical  system  of  "  commerce  and  credit,"  as 
connected  with  banking  operations,  here  and  elsewhere,  has  opened  up 
to  public  observation,  the  arcana  of  what  has,  heretofore,  been  a  sealed 
book  to  the  many  ? 

He  (said  Mr.  B)  would  not  in  this  place,  furnish  an  answer  to  these 
questions.  He  would  content  himself  with,  simply,  propounding  them, 
referring,  for  the  solution  of  ihem,  to  the  political  history  of  the  United 
Slates  of  the  last  twelve  months. 

But,  sir,  it  is  not  to  the  President  alone,  that  notice  such  as  this,  has  been 
confined.  The  whole  democratic  delegation  on  this  floor,  has  come  in 
for  its  share  of  reprobation,  and,  while  in  one  breath,  we  have  been  taun- 
ted with  the  introduction  of  partisan  politics,  the  next  utters  a  menace 
that  if  the  democratic  party  persisted  in  demanding  some  modification  of 
the  banking  system,  it  would  be  **  New  Yorked." 

Such  was  the  refined  phrase  used  by  the  president  of  this  body,  when, 
with  an  air  of  triumph,  he  adverted  to  the  result  of  the  late  election  in  a 
neighboring  state.  Why,  sir,  does  not  the  gentleman  know-— or  does  he 
wilfully  shut  his  eyes  upon  the  fact — that,  that  election,  claimed  as  a  vic- 
tory, and  as  such,  celebrated  by  salvos  of  artillery  and  songs  of  triumph, 
was  in  fact  carried  by  a  minority  ?  Does  he  forget  that  his  own  party,  in 
that  state,  polled  10,000  votes  less  than  they  gave  in  1836,  and  that  the 
democratic  strength  was  not  out  by  40,000  voles  ?  While  tlte  whig 
majority  reached  only  15,000  votes  ?  We  may,  sir,  permit  it  to  an  exci* 
ted  party,  intoxicated  by  unexpected — most  unexpected  success— to  forget 
that  it  must  be  merely  temporary,  to  exclude,  sedulously,  from  their  obser- 
Tation,  facts  which  would  tend,  too  speedily,  to  dissipate  the  day-dream 
which  creates  them,  permanently,  ''  lords  of  the  ascendant,"  and  while 
this  day-dream  lasts,  they  may  be  indulged  in  the  exhibition  of  extrava* 
gant  rejoicing.  But,  when  on  this  floor,  and  in  the  face  of  men,  distin- 
guished for  their  political  sagacity  and  experience,  a  learned  gentleman, 
gravely  insists  upon  this  delusion  as  matter  of  fact,  and  deems  it  of  so 
much  consequence  as  to  deserve  the  coinage  of  a  phrase  to  celebrate  its 
advent,  he  must  not  be  offended  if  his  error  be  received  with  a  eroile 
approaching  derision. 

But,  sir,  at  this  time,  and  in  this  place,  the  allusion  by  the  delegate,  to 
the  New  York  elections,  was,  in  connexion  with  the  subject  under  con* 
sideration,  peculiarly  unfortunate.  Labouring,  as  that  state  was  alleged 
to  be  by  the  gentleman's  own  party,  under  bank  influence,  the  defeat  of 
the  democratic  party  there,  has  been  ascribed  to  the  operation  of  that  influ- 
ence— to  the  concentrated  power  and  arranged  action  of  all  its  monied 
institutions. 

Whether  this  charge  be  true  or  false,  it  certainly  receives  something 
of  confirmation  when  a  gentleman  of  so  much  political  knowledge  as 
is  possessed  by  the  delegate  from  this  city,  (Mr.  Sergeant)  threatens,  in 
his  place,  that  if  the  democracy  of  Pennsylvania  persist  in  interfering 
with  the  subject  of  banking,  it  would  be  ''  New  Yorked  !"     I  (uid  Mr. 
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B.)  dismiss  this  ungrateful  theme  with  the  single  remark,  that  if  the 
bmnks  of  this  commonwealth   should  so  far  transgress  their  proper  and 

Spropriate  sphere,  as  to  enter  upon  a  political  crusade  against  a  majority 
her  people,  with  intent  to  subvert  the  political  ascendancy  of  that  peo- 
ple»  fearful,  indeed,  will  be  the  consequences  which  must  ensue.  Let 
me  be  understood.  I  am  not  here  as  the  enemy  of  banks.  I  take  this 
occasion,  explicitly,  to  declare  that,  in  my  opinion,  the  prosperity  of  the 
commercial,  agricultural  and  manufacturing  interests  of  the  nation,  are 
doeely  interwoven  with  the  banking  system.  But,  sir,  the  very  fact 
makes  some  modification  of  that  system  imperative — for  the  introduction 
of  some  amendatory  principles,  which,  while  it  left  the  banks  free  to 
assist  in  carrying  on  the  business  of  the  country,  would  withdraw  the 
temptation  to  pursue  such  a  course  as  must  end  in  revulsion  and  ruin. 

Entertaining  these  sentiments,  I  am,  in  fact,  more  friendly  to  banks 
than  some  gentlemen  on  this  floor  who,  while  they  bring  to  view  some 
extraordinary  facts,  hereafter  to  be  noticed,  can  perceive  in  the  system 
naught  but  perfection  ;  and  not  content  with  defending  them  against  the 
impatation  of  crime,  indulge  in  the  roost  unbounded  eulogy  of  all  that 
appertains  to  them  in  principle  or  practice ;  thus  attempting  to  perpetu- 
ate a  delusive  and  false  idea  of  the  state  of  public  opinion  on  the 
subject. 

Thus,  sir,  the  delegate  from  Franklin,  (Mr.  Dunlop)  while  he  sharply 
rebukes  the  delegate  from  Susquehanna  (Mr  Read)  for  accusing:  the  banks 
for  conspiring  to  suspend  specie  payments,  endeavours  by  a  train  of 
sophisms,  to  establish  the  extraordinary  position  that  the  suspension 
was  LEGAL.  That,  under  all  the  circumstances — in  a  gieat  measure 
brought  about  by  the  operations  and  policy  of  the  larger  banks — the 
measure  became  inevitable,  and  is  therefore  to  be  barely  justified  on  the 
ground  of  sheer  necessity,  I,  said  Mr.  B.,  will  not  deny  ;  but  can  any 
man,  except  one  whose  zeal  outruns  his  discretion,  sanction  the  mon- 
strous doctrine  that  the  suspension  of  specie  payments  was  legal,  in  the 
Tery  face  of  the  act  of  assembly,  made  to  prohibit  and  to  punish  such 
suspension. 

And  how  did  the  delegate  attempt  to  prove  the  truth  of  his  position  ? 
Tou,  sir,  must  have  listened  with  susprise,  to  his  leading  reason-— if 
reason  it  can  be  called.  It  was  that  the  infraction  of  the  law  involved 
no  offence,  until  steps  were  taken  to  inflict  the  penally  prescribed  by 
the  law ;  or  in  other  words,  that  a  bank  had  a  perfect  legal  right  to  refuse 
to  pay  its  debts,  until  means  were  taken  to  compel  it  to  do  so,  or  to  sub- 
mit to  a  forfeiture  of  charter,  thus  confounding  the  transgressions,  with 
its  appropriate  punishment. 

Why,  sir,  said  Mr.  B,  by  the  same  logic,  it  might  be  demonstrated  that 
the  felon  is  no  rogue  so  long  as  he  **  goes  unwhipt  of  justice" — that 
unpunished  rapine  and  violence  involve  no  turpitude,  and  that  crimes  of 
the  deepest  tint,  so  long  as  they  are  unavenged,  partake  not  of  crimi- 
nality. I  do  not  intend  to  charge  the  banks  with  the  perpetration  of  an 
offence  approaching,  in  character,  to  these  grave  misdemeanors.  I  put 
them»  simply^  as  illustrative  of  the  result  of  the  delegate's  argument ; 
which  I  only  notice,  ia  passing ;  as  showing  how  far  forth  certain  gen- 
tlemen are  ready  to  sacrifice  reason,  and  to  disregard  the  suggestions  of 
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their  own  good  sense,  in  their  effort  to  shield  the  banks  from  the  profa- 
nation of  vulgar  touch. 

I  have  said  that  I  am  more  friendly  to  these  than  such  injudicious  advo- 
cates. I  am  so,  for  the  reason  that,  while  I  frankly  confess  that  errors 
and  imperfections  exist,  and  strive  to  ascertain  a  remedy  which  might 
operate  to  leinstate  the  banks  in  the  confidence  of  the  people,  those  claim- 
ing to  be,  par  excellence,  the  friends  of  these  corporations,  shut  their  eyes 
on  the  light  and  the  truth,  and,  by  resisting  all  reform,  would  aug- 
ment public  indignation,  to  the  destruction,  it  might  be,  of  the  whole  sys- 
tem. 

But  the  delegate  from  Franklin  is  not  content  to  stand  on  the  defensive, 
and  fondly  imagines  he  is  doing  the  banks  good  service  by  attacking  the 
democratic  party,  which  he  justly  identifies  with  the  cause  of  reform. 
He  has  asked  in  a  tone  and  with  a  manner,  approaching  a  sneer,  wheibtr 
the  question  now  pending  before  the  committee  is  of  any  constitotion^ 
importance,  and  added  the  remark  that  the  democracy  of  the  state  was  redu- 
ced to  **  a  war  on  five  dollar  notes."  Whether  the  amendment  proposed 
by  the  gentleman  from  Susquehanna,  (Mr.  Read)  presents  a  question  of 
importance,  I  will  not  pause  to  inquire.  Believing  it  to  stop  far  short 
of  the  evil  complained  of«  and  that  it  is  the  legitimate  subject  for  the 
onlinary  legislature,  w^hich  can  make  and  unmake,  as  time  and  exigencies 
require— believing,  also,  that  it  is  no  part  of  our  business  to  enter  open 
the  minutia  of  legislative  provision,  but  merely  to  chalk  out  the  outlines 
of  a  system  of  government  comprehending  leading  prineipleSt  and  con- 
ceiving  that  the  proposed  amendment  involves  nothing  which  can  be 
recognized  as  an  organtic  featuie  of  government,  I,  early  in  the  debate, 
announced  ray  determination  to  vote  against  it.  But,  sir,  before  the  dde- 
gate  from  Franklin  put  his  question,  the  debate  had  assumed  a  wider 
range,  and  taken  a  more  important  character  than,  perhaps,  would  neces- 
sarily result  from  a  stiicdy  regular  discussion  of  the  proposed  amend- 
ment. The  whole  subject  of  the  currency  of  the  nation,  its  commeice, 
its  resources,  its  means  of  prosperity,  the  happiness  of  its  people,  and 
tlieir  capacity  for  self  government,  has  directly  or  indirecdy  been  intro> 
duced  during  the  investigation. 

In  fact,  sir,  we  were  not,  and  when  the  delegate  from  Franklin  made 
the  remark  alludeil  to,  had  not,  for  a  considerable  period,  engaged  in  any 
contioversy  immedialeiy  connected  with  the  amendment  pendme.  The 
extended  circle  of  debate,  and  the  earnestness  with  which  it  is  urged, 
sutHcie»dy  prove,  that  men  of  all  parties  regard  the  real  subject  in  dis« 
pute  before  the  committee,  as  one  of  the  highest  importance,  and  deser- 
ving the  mo$t  critical  examination.  In  this  view  of  the  subject,  the 
reply  to  the  remark  hazarded  by  the  delegate,  is  a  proud  one.  It  is 
this*  If  nothing  else  is  left  for  the  action  of  the  deii.ocratic  party  of 
Pennsylvania,  it  has,  at  least,  before  it  the  glorious  task  of  correcthig  its 
own  error.  If.  seduced  by  the  univers.i  infatuation  which  prevailed 
in  1814-15  ;  and  unmindful  ot  :he  warning  voice  of  one  oC  the  purest 
and  wisest  paU'iot»  whom  Pennsyh-ania  has  ever  called  to  preside  over 
her  councils— a  voice  which  time  has  proved  to  be  prophetic— the  dem- 
ocratic people  of  the  state  )-ieUed  themselves  to  the  sn^estion  of  a 
delusion — it,  since  th^  time,  they  hive,  without  sufficient  cause,  uai ea- 
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sonably  increased  the  number  of  banks  within  the  commonwealth,  they 
are,  at  least,  willing  aind  desirous  to  retrace  their  steps,  and  oppose  a  bar- 
rier against  future  injudicious  legislation,  come  from  what  party  it  may. 
And  yet,  strange  as  it  may  seem,  the  very  party,  which,  through  its  advt>- 
eates  upon  this  floor,  charges  a  democratic  legislature  with  the  sin  of 
creating  Ijoo  many  banking  institutions  in  the  state,  now  resists,  and  I 
Tenture  to  say  will,  on  every  occasion,  hereafter,  resist,  all  attempts  U> 
introduce  into  the  constitution  a  provision,  restrictive,  as  well  of  legisl&- 
tiTe  power  over  this  subject,  as  of  the  action  of  the  banks  themselves;^ 
What  these  restrictions  should  be,  1  will  by-and  by,  shortly  notice*. 
after  endeavouring  to  ascertain  the  source  of  the  acknowledged  eviL 

But,  before  attempting  this,  I  will,  said  Mr.  B.  notice  the  singularly 
erratic  course  of  the  delegate  from  Beaver,  (Mr.  Dickey)  and  point  out 
some  of  the  inconsistencies  of  which  he  has  been  guilty  in  the  course 
he  has  pursued  on  the  subject  of  banks,  and,  particularly,  the  great 
Bank  of  the  United  States. 

He  turned  aside,  said  Mr.  B.  for  this  purpose,  because  that  delegate* 
fdlowing  the  lead  of  others,  had  joined  in  the  crusade  against  the  democ- 
racy, and  in  this  hall,  indulged  himself  in  many  harsh  and  bitter  crimi- 
nations of  members  of  this  body.  More  particularly,  said  i\Ir.  B.,  he 
has,  with  much  heat  and  in  a  denunciatory  manner,  charged  the  delegate 
from  Susqueiienna,  (Mr.  Read)  with  inconsistency  in  the  course  of  h» 
le^slative  career.  Whether  those  charges  be  well  founded  or  not,  I 
will  not  stop  to  inquire. 

The  delegate  from  Susquehanna  was  fully  competent  to  his  owitr 
defence  and  needed  no  aid  at  his  hands.  But,  sir,  said  Mr.  B.,  whenr 
one,  in  a  public  assembly  such  as  this,  imputes  an  offence  to  another^ 
he  ought  to  be  well  assured  that  his  skirts  are  free,  and  his  conscience- 
void  of  the  same  offence.  What  then  is  the  history  of  the  gentleman 
from  Beaver — his  legislative  history,  I  mean,  in  connexion  with  banks^ 
and  banking.  It  was  unnecessary  to  do  more  than  allude  to  the  promi- 
nent share  taken  by  the  delegate,  when  a  senator  in  the  legislature  of  the 
state,  in  the  proceedings  which  brought  about  a  renewal  of  the  charter  oi' 
the  Bank  of  the  United  Slates  by  a  Pennsylvania  legislature.  I  will  not 
say  that  the  delegate  had  not  abstractedly,  and  apart  from  the  knawa 
wishes  of  the  people— a  riirlit  to  speak  and  vote  as  he  did  on  that  occa- 
sion ;  but  we  are  here  discussing  the  question  of  consistency,  on  the 
delegate*s  own  challenge,  and  joining  in  the  issue  he  has  tendered.  Thai 
he  should  have  made  such  tender,  will  be  matter  of  legret  with  that  dele- 
gate when  certain  reminiscences  are  recalled  to  his  recollection.  Let 
me  now,  said  Mr.  B.,  briefly  direct  the  attention  of  the  committee  to  the 
session  of  the  legislature  of  this  state,  in  the  years  1833-4. 

At  that  session,  certain  resolutions  were  introduced,  declaring  it  expe- 
dient to  recharter  the  Bank  of  the  United  States,  by  congress,  and  thatfe 
the  public  deposits,  shortly  before  removed  from  the  vaults  of  that  baiik^ 
OQsht  to  be  restored. 

Sir,  during  the  debate  on  these  resolutions,  a  speech  was  delivered,  » 
printed  copy  of  which,  he  said,  he  held  in  his  hand,  which  had  for  itstitfe 
page  the  following  words  :  '•  Speech  of  John  Dickey,  Esq.  senator  fronfe 
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Beaver  and  Btitler  counties,  on  the  subject  of  a  re-charter  of  the  United 
States'  Bank,  and  the  restoration  of  the  deposits,  delivered  in  the  senate  of 
Peimsylvania,  March  16,  1834/' 

This  speech  was  printed  under  the  supervision  of  the  delegite  from 
Beaver,  and  distributed  by  him.  Its  facts  cannot,  therefore,  be  denied, 
nor  the  sentiments  it  promul^tes  repudiated  b^'  him.  What,  in  1834, 
weie  his  opinions  of  the  institution  for  which,  iu  1^36,  he  was  so  active 
—and  so  successful  too— iu  procuring  a  charter  at  the  hands  of  a  Peun- 
sylvania  legislature  ? 

Let  us  turn,  sir,  to  the  record  which  himself  lias  furnished.  Tn  his 
speech  of  1834,  he  says  :  **  She — the  Bank  of  the  United  States — has  dis- 
counted large  amounts  to  some  persons  ;  while  to  others,  small  sums,  and 
in  the  regular  course  of  trade  and  business,  have  been  refused  ;  her 
accommodation  to  brokers,  members  of  congress  and  printers,  have  been 
of  the  most  liberal  description.  To  Mr,  hiddle.  a  ntock  broker  of  Phila- 
delphia, a  million  of  dollars.  To  printers  and  members  of  congress, 
amounts  vaiying,  from  seven,  to  fifty  thousand  dollars.*' 

In  another  place :  **  Sir,  I  have  thus  attempted  to  shew  that  the  Bank 
of  the  United  Slates  has  failed  to  discharge,  at  all  times,  as  she  was  hound 
to  do,  her  (buy  jis  a  fiscal  agent  of  the  government ;  that  she  did  not 
restore  the  currem-v ;  that  she  has  not  maintained  it  in  a  sound  state; 
that  she  was  the  rrteans  of  bringing  on  the  presaure  of  1818  tfiiif '19, 
and  that  she  is  the  cavse  of  the  present  one,  and  that  having  thus  failed 
to  accomplish  the  great  object  of  her  creation,  she  ought  not  to  be  re-char- 
tered.'' 

Again:  But,  sir,  I  have  olhei  reasons  why  the  charter  of  the  hank 
ought  not  to  be  renewed.  Among  these  are  her  attempts  to  subsidize  the 
press  and  inHueuce  the  elections.  We  are  all  familiar  with  the  losinf 
made  to  the  ediiorf*  of  the  New  York  Courier  and  Enquirer,  the  Philv 
delphia  Inquirer,  and  the  Teiegrjiph  of  Washington  city.  These  presses 
were  opposed  to  the  bank,  previous  to  the  receipt  of  these  farijitirs,  Sf 
they  an-  fashlon.>blv  termed.  Now,  sir,  they  are  among  the  most  violent 
in  oppoMiion  to  the  Preaident,  and  the  foremost  in  deleucc  of  the  bank, 
A  mere  recital  of  these  facts,  sl.ows  how  far  the  press  has  been  influenced 
by  the^c  facilities  of  $52,000,  $32,000,  and  20,000  dollars." 

Let  it  be  rem< mbeied,  sir,  (said  Mr.  B.)  that  the  bunk  here  spoken  of, 
is  the  same  bunk,  with  the  same  capital,  the  same  stockholders,  except 
the  United  States,  the  same  officers,  and  the  same  banking  house— m 
short,  the  same  institution  as  that  which  the  gentleman,  in  two  little  years 
after  ilio  delivery  of  his  speech,  denunciatory  of  its  practice,  its  princi- 
ples of  action,  and  its  dangerous  tendency,  Iai>ore(i  and  agonized  to  have 
re-chartered.  Why  is  ii  that  the  delegate  has  thus  deserted  old  friends, 
thrown  fiom  him  old  feelings  and  principles,  trampled  on  old  opinions, 
and  joining  the  enemy,  is  the  tirst  to  w.ge  indiscriminate  warfare  sf^nst 
all  he  held  most  deur  and  most  cherished  ? 

I  (said  Mr.  B.)  will  not  hazard  an  answer  to  a  qt.estion  frauglit  with 

painful  subjects.     He  Avould  leave  it  to  the  delegate  to  furnish  an  explsna- 

tion,  if  he  could.     But,  he  has  attem|.ted  u>  reconcile  the  discrepaneies 

between  liis  declared  opinions  and  actions.     And  what  is  the  expJmosiii* 
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furnished  ?     Why,  sir,  he  tells  us  here,  that  he  was  opposed  to  the  Baqk, 
of  tihe  United  States,  only  because  it  was  a  national  institution. 

JVow,  sir,  (said  Mr.  B.)  in  the  first  place,  the  extracts  already  given, 
are  somewhat  in  contradiction  to  this  position.  But  the  gentleman  is 
agam  oblivious  of  former  sentiments  avowed  in  this  speech.  Listen  to 
the  extract  about  to  be  read,  and  then  say  how  far  the  reason  given  by 
the  delegate  for  his  opposition,  was  the  •*  ow/y  "  reason. 

••  Sir,  I  am  opposed  to  the  re-charter  of  the  bank,  beraifse  it  is  a  dan* 
geraus  concentration  of  the  moneyed  power  of  the  cpvntry.  No  corpora- 
tion should  have  the  power,  in  this  free  and  hapj^Kj^public,  to  create 
good  and  had  times,  at  its  pleasure ;  at  the  pleasure  of  .'^enty-five  direc- 
toii.  Aye,  sir,  it  may  be  of  one  man,  and  that  man  tfe  president  of  a 
corporation.  Why,  sir,  the  very  reason  urged  by  tiie  friends  of  the 
banks  in  favor  of  this  concentration  of  power,  is,  with  me,  so  many  argu- 
menis  against  it.  I  am  satisfied,  that  the  liberties  of  this  country  are 
much  safer,  when  the  moneyed  power  of  the  country  is  sub-divided." 

After  speaking  of  the  local  banks,  as  necessary  to  the  business  of  the 
coopiryy  the  delegate  proceeded : 

••  No  one  of  them  Hocal  banks)  can  exercise  a  control  over  all  the 
0ther9,  and  expand  and  contract  the  whole  currency  of  tlie  country  at  its 
plaasoie.  Sir,  the  very  circumstance  of  the  bank  being  able  to  array 
what  may  be  denominated  a  bank  party,  is  conclusive  evidence  of  its 
politiciil  power,  and  a  sufficient  reason  why  it  ought  not  to  be  re-charter- 
ed. /  have  thus,  sir,  given  my  views,  and  the  reasons  why  I  am  oppo- 
sed  to  a  renewal  of  the  charter  of  the  bank.^^ 

Yes,  sir,  (said  Mr.  B.)  here  are  the  *'  views  and  reasons  "  of  the  delc- 
gzXBr^fcdlure  to  discharge  her  duties  as  a  fiscal  agent — her  attempt  to 
subsidize  the  press,  and  influence  the  elections — a  dangerous  concentra^ 
Hon  of  the  moneyed  power — all  good  reasons  and  true  ;  and  yet,  sir,  we 
are  now  told  that  the  only  reason  for  his  opposition,  was,  that  it  was  a 
natippal  institution  ! !  I 

The  delegate,  sir,  stands  in  opposition  to  himself,  and  occupies  the 
unenviable  position  of  one  compelled  to  deny  his  own  identity.  As  it  is 
no  part  of  my  duty  to  relieve  him  from  the  awkward  situation  in  which 
he  has  placed  himself,  I  will  merely  recommend  it  to  him,  hereafter,  to 
refresh  hi:*  recollection  of  former  assertions,  before  he  hazards  any  declara- 
tion in  respect  to  them. 

And  now,  sir,  for  a  brief  space,  let  us  address  ourselves  to  the  real  ques- 
tion before  the  committee.  What  is  the  evil  ?  For  evil  there  is,  as  all 
acknowledge. 

"When  we  have  ascertained  the  origin  of  this  evil,  and  its  character,  we 
shall  be  the  belter  able  to  discuss  the  remedy,  and  to  apply  it  properly. 
It  must  be  confessed  that,  in  reference  to  the  acknowledged  evil,  great 
variety  of  opinion  exists  as  to  the  cause  or  causes — for  perhaps  there  are 
more  than  one — wliicii  gave  it  birth.  But  I  think,  sir,  tfiat  any  man  who 
will  examine  this  subject  calmly,  and  with  a  mind  bent  upon  a  discovery 
of  the  truth,  will  discover  that  the  primary  reason,  the  ''  bitter  fountain 
frbin  whence  all  our  sorrows  fiow,"  is  to  be  found  in  the  hasty  and  lavish 
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grants  of  corporate  powers  for  bankiug  purposes,  which  have  characterized 
the  legislation  of  the  whole  nation,  during  a  few  years  past. 

Men,  interested  in  the  perpetuation  of  these  abuscs-7-or  honestly  misied 
by  party  prejudices  and  party  zeal,  have  labored  hard,  and,  to  a  certain 
extent,  successfully,  to  mislead  the  public  mind,  and  divert  the  public 
attention,  from  a  true  estimate  of  this  cause. 

Sir,  passion  has  been  appealed  to,  and  urged  almost  to  the  pitch  of 
phrenzy — party  sympathy  has  been  aroused  and  arrayed  ag^ainst  a  dis- 
closure of  the  truth — men  have  been  taught  doggedly,  to  disbelieve  and 
reject,  without  reflection,  and  without  examination,  whatever,  upon  this 
subject,  did  not  exactly  square  with  their  preconceived  notions,  adopted, 
it  may  be,  upon  the  suggestion  of  some  interested  political  leader.  The 
sufferings  of  the  community  were  ascribed  to  the  removal  of  the  deposits, 
and  this  was  believed : — they  have  been  charged  on  the  treasury  circular 
— and  this,  also,  was  believed,  and  bye  the  bye,  they  will  be — ^nay,  at 
this  moment,  they  are,  saddled  upon  the  sub-treasury  scheme,  and  thin 
suggestion  finds  advocates,  and  gains  credence.  Every  cause,  but  the  right 
one,  has  been  proclaimed  ;  and,  every  origin,  but  the  true  one,  has  com- 
manded, at  least,  a  temporary  belief.  But  at  last,  sir,  we  are  learning  to 
look  at  the  existing  stale  of  things,  with  a  steady  and  inquiring  eye. 
Now,  that  the  stunning  effects  of  the  first  blow  are  passing  away,  men 
are,  no  longer,  to  be  deceived  by  false  chimeras,  nor  led  astray  by  the 
delusions  incident  to  alarmed  error. 

The  argument  submitted  by  the  gentleman  from  Franklin  (Mr.  Dun- 
lop)  himself,  a  distinguished  member  of  the  whig  party,  and  on  this  floor 
the  avowed  advocate  of  the  banking  system,  authorizes  me  to  make  this 
assertion,  li  is  my  good  fortune,  sir,  to  agree  exactly  with  that  gentle- 
man, so  far  as  his  facts  go,  and  so  far  as  his  deductions  are  legitimately 
drawn  from  those  facts.  I  thank  him,  sir,  for  the  statistics  in  inference 
to  this  subject,  which  his  industry  has  accumulated,  and  his  candor  spread 
before  this  body.  They  must  tend  to  instruct  the  people,  and  set  them 
right  on  this,  to  them,  momentous  question; — as  to  myself,  they  have 
strengthened  and  confirmed  an  opinion  which  1  had  formed  without,  I 
confers,  being  in  possession  of  the  minute,  and  certainly  valuable  infer* 
malion,  which  we  owe  to  the  research  of  the  gentleman  from  Franklin. 
That  opinion  is,  sir,  thnt  banking  institutions  have  been  created,  and 
biiuliing  capital  augmented  every  where,  beyond  the  actual  necessities  of 
tlie  couimunity,  the  tendency  of  which  was  to  fill  the  country  with  a 
paper  medium,  which,  resting  on  credit,  begot  and  fostered  a  morbid  appe- 
tite forre^^kless,  unthinking  speculation,  and  this  in  its  turn,  operating  upon 
the  natural  disposition  of  the  banks  to  make  large  profits,  induced  them  to 
extend  their  issues  and  incur  liabilities,  out  of  all  proportion  to  their  means 
of  payment.  The  exjwse  which  the  delegate  from  Franklin  has  rurnish- 
ed  us,  tending  to  prove  the  truth  of  this  opinion,  is  as  alarming  as  it  is 
astonishing,  and  must,  in  the  eyes  of  all  reasonable  and  reflecting  men, 
justify  every  proper  clfort  to  prevent  similar  results  in  future.  According 
to  that  delegate — I  merely  recapitulate  his  results,  without  entering  into 
his  details — in  the  slate  of  New  York,  the  cash  liabilities  of  the  banks, 
including,  of  course  deposits,  were  as  fifteen  to  one.  In  Maine,  two 
hundred  10  one.     In  Pennsylvania,  sixteen  and  one-half  to  one.     Union 
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Bank  of  Tennessee,  seventeen  to  one.  In  Virginia  there  were  ten  dollars  in 
paper  for  one  silver  dollar,  and  the  cash  liabilities  and  means  of  payment 
were  as  fifteen  to  one.  And  so  of  the  banks  of  other  states.  Indeed,  if  his 
researches  show  the  truth,  the  only  sound  banks  in  the  Union,  are  those 
of  Ohio.  I  have,  sir,  heard  no  contradiction  of  the  statements,  from  any 
side  of  the  house,  and  must,  therefore,  hold  them  to  be  true,  astounding 
as  they  m«ny  appear.  "Why,  sir,  if  these  developments  had  been  made  on 
this  floor,  by  a  member  claiming  to  be  a  democrat,  he  would  at  once,  have 
been  branded  as  a  destructive,  or  sneered  at  as  a  loco  foco.  Yes,  sir,  this 
eboice  phrase  would  have  been  employed  to  cover  him  with  ridicule,  or 
overwhelm  him  with  contempt.  But.  coming  as  they  do,  permit  me  to 
repeat,  from  an  avowed  champion  of  the  banking  system,  fl«  it  is — who 
in  his  zeal  has  divided  himself  against  himself  on  this  subject,  his  facts 
combating  his  arguments,  and  his  arguments  denying  his  facts — I  pre- 
sume, sir.  we  are  at  liberty  to  assume  them  to  be  incontrovertible. 

And  what  was  the  cause  of  this  monstrous  expansion — this  stretching 
of  the  credit  system  until  it  cracked  ?  I  have  said  it  is  to  be  ascribed, 
mainly  tg^  the  unnecessary,  I  had  almost  said,  wanton  creation  of  banking 
institutions.  I  again,  sir,  call  the  delegate  of  Franklin  to  my  aid,  and, 
again,  thank  him  for  his  statistics.  According  to  that  gentleman,  the 
number  of  banks  in  the  United  States  was,  in  1811,  eighty-nine.  In 
1815,  four  little  years  afterwards,  two  hundred  and  eight,  and  now  they 
number  at  least,  one  thousand.  During  this  period,  the  circulation  of  the 
banks  has  been  raised  from  fifty-one,  to  one  hundred  and  sixty-one  mill- 
ions. He  has  not,  sir,  traced  this  great  increase  in  its  progression  through 
successive  years  ;  nor  was  it  necessary.  It  is  sufficient  that  we  know 
the  general  fact. 

Before  indulging  in  any  remark,  suggested  by  this  picture,  let  us  look 
for  a  moment,  to  the  course  of  Pennsylvania  legislation  as  connected  with 
the  creation  of  banks  and  the  increase  of  their  capital.  In  1810,  we  had 
five  banks,  all  situate  within  the  city  of  Philadelphia,  with  a  capital  of 
S8,250,000.  y^e  have  now  fifty  banks,  scattered  over  the  commonwealth, 
chartered  through  successive  years,  down  to  April,  1837,  with  a  capital 
of  859,944,000.  Thus  in  twenty-seven  years,  is  exhibited  an  increase 
of  forty-five  banks  and  $51,694,000  of  capital  stock. 

Without  doubt  the  increase  of  issues  has  kept  pare  with  this  increase 
of  capital ;  but  will  any  one  venture  to  afiirm  that  the  real,  wholesome 
and  legitimate  business  of  the  state,  advanced  in  proportion  to  the  increase 
of  issues  ?  Will  any  man  hazard  the  assertion  that  such  has  been  the 
oase  throughout  the  country  at  large  ?  Let  the  recent  revulsion  in  the 
monetary  afiairs,  answer.  Let  the  suspension  of  specie  payments 
answer.  Let  the  compelled  action  of  the  banks  in  calling  in  their 
circulation  so  as  to  accommodate  themselves  to  the  existing  state  of  things, 
since  speeulation  has  ceased,  and  overtrading  been  checked,  furnish  an 
answer.  And  hoAv,  sir,  are  we  to  account  for  this  increase  of  banking 
•capital,  particularly  in  the  country  districts  ?  It  is  with  reluctance  I  am 
forced  to  the  conclusion  that  it  is  to  be  referred  to  the  same  cause  which 
impelled  the  banks  to  suspend  specie  payments.  An  ungovernable 
mania  to  speculate  in  land,  in  merchandize,  in  stocks,  in  any  thing  that 
held  out  the  flattering  allurement  of  vast  profits  with  little  labour.    Do 
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we  not  all  recollect  the  riots,  ending  sometimes  with  bloodshed,  wliich 
frequently  occurred  in  the  struggle  to  procure  the  stock  of  new  banking 
institutions  ?  Can  we  forget  the  anxiety  manifested  to  be  nominated  com- 
missioners to  dispose  of  the  stock  of  these  institutions,  and  the  frauds 
which  were  practised,  in  more  than  one  instance,  by  those  intrusted  with 
the  discharge  of  this  duty,  in  appropriating  all,  or  nearly  all  the  stock  to 
themselves  ?  And  for  what  purpose  ?  Simply  that  they  might  speculate 
on  the  speculating  propensity  of  their  neighbors,  for  it  is  notorious  thai 
in  general  these  commissioners  merely  took  the  stock  at  par,  to  sell  it  at 
an  advance.  Again,  sir,  it  is  known  that  many  of  these  institutions,  far 
from  employing  their  funds  in  the  legitimate  business  of  banking — ^accom- 
modating business  men,  by  discounting  business  paper— diverted  their 
rivulets  of  wealth  into  the  mighty  stream  of  wild  adventure,  which  bore 
upon  its  bosom  the  fortunes  and  happiness  of,  alas  !  too  many  of  our 
citizens,  and  which  has  made  shipwreck  of  so  many  fond  hopes  and  flat- 
tering prospects.  Never  was  prophecy  more  fully  verified  than  the  war- 
ning voice  which  was  raised  by  one  ot  the  purest  and  wisest  patriots  that 
ever  graced  the  executive  chair  of  Pennsylvania,  Simon  Snyder,  against 
the  chartering  of  the  batch  of  banks  in  1813  and  1814.  Never  were 
predicted  evils  more  surely  realized  than  those  which  he  pointed  out  as 
the  inevitable  result  of  the  creation  of  a  banking  capital  beyond  the  neees- 
sities  of  the  people.  The  disasters  which  overwhelmed  the  agricultorai 
interests  in  1810-17,  are  to  be  traced  to  this  cause — the  misfortunes  of 
the  merchant  in  1837,  are  ascribable,  in  a  great  measure,  to  the  same  great 
root  of  evil.  In  both  instances,  credit  was  inflated  till  it  burst,  and  then 
ruin  followed.  When  I  say  that  it  was  the  inordinate  spirit  of  specula- 
tion long  indulged,  which  caused  our  banks  to  suspend  specie  payments, 
1  do  not  mean  that  this  result  was  produced  by  operations  wholly  con- 
fined within  the  limits  of  the  United  Slates.  No,  sir,  the  contagion 
crossed  the  Atlantic,  and  fastened  upon  the  rich  capatalists  of  Europe. 
The  American  merchant,  enabled  bv  the  liberal  accommodations  of  die 
banks  to  extend  his  business,  was  tempted  by  offers  of  credit  to  an  almost 
unlimited  amount,  made  by  English  agents  sent  here  for  the  purpose,  to 
increase  his  importations  beyond  the  wants  of  the  country — at  least,  far 
beyond  what  we  were  able  to  pay  for.  Ever  since  1830,  our  imports 
have  exceeded  our  exports.  In  1835,  our  imports  amounted  to  S155- 
000,000.  In  18^6,  they  had  increased  to  $189,000,000,  being  an  access 
over  the  past  year  of  $24,000,000.  In  1836,  our  exports  reached  but  to 
$28,009,000,  leaving  an  access  of  imports  of  $61,000,000.  Credit  tra* 
veled  in  a  circle  ;  large  sum^  were  borrowed  to-day  to  pay  the  debt  which 
became  due  to-morrow,  and  the  sum  thus  borrowed  was  repaid  only  by 
repeating  the  process.  Thus  the  American  merchant  became  largely 
indebted  to  his  European  creditor,  and  he  could  only  hope  to  pay  gradu* 
ally,  and  during  the  lapse  of  time.  But  the  day  of  reckoning  came  sooner 
than  was  anticipated.  The  Bank  of  England,  arbitress  of  the  moneyed 
world,  becoming  alarmed  at  the  extent  to  which  this  system  of  credit  had 
been  carried,  refused  longer  to  assist  the  English  capitalists,  except  on 
condition  that  the  amount  of  credit  extended  to  this  country  should  be 
gready  curtailed,  and  the  existing  debt  greatly  reduced.  The  American 
debtor  was  called  on  and  found  unprepared.  He  looked  to  the  banks 
here,  for  assistance,  but  the  magnitude  of  the  foreign  debt,  combined  with 
their  own  liabilities  at  home,  was  far  beyond  their  capacity  for  relief.. 
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'£xeha!)ges  on  England  rose,  specie  became  an  article  of  commerce,  and 
finHity  ihfc  hanks  refused  longer  lo  redeem  their  note^,  lest,  as  is  alleged, 
the  country  should  be  drained  of  its  stock  of  the  precious  metals  to  pay 
the  debt  due  abroad.  Thus,  sir,  have  I  detailed  briefly,  and  it  may  be  im- 
perfectly, another  of  the  causes,  which  produced  past  and  pre?*ent  dis- 
tress, and  it  will  be  perceived  that  lo  overtr«ding  abroad  and  over  sj)ecu- 
lati-n  at  home,  first  fostered  by  the  banks  by  over  issues,  and  then  frown- 
ed up'Ui  when  the  necessity  of  curtailment  arrived  ,  is  to  be  ascribed  the 
calamities  which  have  alllicted  this  people.  1  am,  sii.  not  alone  in  this 
allegation.  The  delagate  from  Franklin,  agrees  with  the  chief  magistrate 
-of  the  nation,  that  our  distresses  chiefly  flow  from  our  overtrading,  which 
was  first  stimidatinl  into  action  by  the  over  issues  of  the  banks.  He 
al$o  concurs  with  me  in  thinking  that  the  over-issues  was  the  necessary 
consequence  of  the  increase  of  banking  institutions. 

But,  sir,  are   banks  to  be  solely  blamed  for  this ;     Bv  no  means.     I 
have  already  said  that  it  is  the  natural  and  inevitable  tendency  of  these 
institutions,  multiplied  as  they  have  been  among  us,  but  more  especially, 
iR^hen  stimulated  by  the  cupidity  of  the  communities  surrounding  them, 
to  extend  their  issues,  and  otherwise  incur  liabilties  much  beyond  what 
prudence   wouhl   dictate ;  and  it  will  ever  be   thus  while  temptations, 
eithei  thiough  the  spirit  of  rivalry,  or  the  desire  of  making  large  profits, 
are  peimitled  to  assail  those  who  direct  the  operations  of  these  corpora- 
tions.    But  gentlemen  say,  that  the  public  distress  is  produced  by  a  war 
on  banks.     \V  ar  on  the  banks  !  who  is  it  that   wages  this  war?    Not  the 
government — unless  opposition  to  the  recharter  of  the  bank  of  the  United 
Slates  is  to  be  denominated  a  war  aorainst  all  banks,  for  surely  it  will  not 
be  pretended  that  a  refusal  to  permit  them  to  trade  upon  the  public  treas- 
ure, at  the  hazarxl  of  hosing  it,  constitutes  a  war  on  the  banks.     Not  the 
people — for  they  lay  at  the  mercy  of  the  banks,  as  is  clearly  shown  by  their 
forced  acquiescLMice  in  the  measure  of  the  suspension  of  specie  payments. 
No,  sir,  if  there  be  indeed  war  waged  against  the  banks,  it  is  carried  on  by 
the   Bank  of  England,  through  her  debtors  on  the  other  side,  and  the 
debtors  of  her  debtors  on  this  side  of  the  Atlantic. 

But,  sir,  this  cry  raised  for  political  effect,  and  with  the  view  of  influ- 
encing the  political  parties  of  the  country,  has  lost  its  potency.  The 
President  of  the  United  Stal*»s  in  his  message  to  congress,  at  its  late 
special  session,  uses  tlie  following  language : 

•*  The  discontinuance  of  the  use  of  the  slate  banks  for  fiscal  purposes, 
ought  not  to  be  regarded  as  a  measure  of  hostility  towards  these  institu- 
tions. Banks,  pioperly  established  and  conducted,  are  highly  useful  to 
the  business  of  the  country,  and  doubtless  will  contiime  to  exist  in  the 
stales  so  long  as  they  conform  to  their  laws,  and  are  found  to  be  safe  and 
beneficial,  llow  they  should  be  created,  what  privileges  they  shoiild 
enjoy,  under  what  responsibilities  they  should  act,  and  to  what  restric- 
tions they  should  be  subject,  are  questions  which,  as  1  observed  on  a 
previous  occasion,  belong  to  the  states  to  decide.  Upon  their  rights,  or 
the  exeicise  of  them,  the  general  government  can  have  uo  motive  to 
encroach." 

The  President  has  thus  so  conclusively  justified  the  policy  of  the  gor- 
emmenl,  in  withdrawing  from  all  future  connexion  with  tlie  banks,  and 
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so  clearly  pointed  out  the  propriety  of  their  being  left  to  the  inana|reinent 
of  their  own  affairs,  without  interference,  while  he  disclaims  all  hostile 
tf«eling  towards  them ;  as  to  leave,  no  longer,  room  for  the  imputation  of 
the  existence  of  such  a  feeling.  Let  us  then  discard  this  false  idea, 
engendered  by  the  heat  of  party  contest,  and  fostered  by  parly  tactics. 
Its  furiher  indulgence  can  be  proiluctive  of  no  good,  but  may  lead  ns  into 
ihe  commission  of  grave,  or  it  may  be,  fatal  errors. 

I  have  endeavored  (continued  Mr.  B.)  to  point  out  the  source  of  exist- 
ing evils.  The  suorirestion  of  a  remedy,  or  rather,  a  preventive  against 
tiie  recurrence  of  similar  disasters,  is  not  so  easy.  There  is,  very  natu- 
rally, a  great  diversity  of  opinion  on  this  important  question,  arising  out 
of  vaiious  views  which  men  have  taken  of  the  productive  causes — some 
of  these  views  being  suggested  by  calm  reflection,  while  not  a  few  owe 
their  origin  to  the  heated  spirit  of  party,  misdirected  by  passion  and 
prejudice. 

While,  sir,  we  lament  that  so  much  infatuation  and  error  should  exist 
in  relation  to  a  subject  that  ought  to  be  treated  irrespective  of  every  con- 
«Kleration  but  the  advancement  of  the  public  good,  it  is,  indeed^  amusing 
10  observe  the  course  of  the  executive  of  this  commonwealth  in  his  anxiety 
to  *'  buy  golden  opinions  of  all  sorts  of  nipn."  Doubtless,  with  this 
view  it  is,  that,  in  his  late  message  to  the  legislature,  he  coquettes  with 
the  various  causes  which  have  been  assigned  as  productive  of  the  present 
disasters  in  our  monetary  affairs,  giving  his  sanction  to  none  singly,  nor 
all  of  them  together,  nor  venturing  to  commit  him.self  in  reference  to  the 
subject,  except  that  he  points  with  rather  more  distinctness  to  **  the  ruin- 
ous spirit  of  speculation  '* — I  use  his  own  words—as  the  unholy  source 
*♦  from  whence  comes  all  our  woes."  But  while  he  thus,  cautiously, 
avoids  committal  as  to  causes,  he  is  less  nice  in  his  recommendation  of 
remedies,  for  after  infoiminfr  us  that  **the  banks — ^of  Pennsylvania — have 
well  sufitained  tliemselves  through  the  crisis;  but  the  banks'  ststeii  that 
<*ould  admit  oi  such  a  crisis  must  be  detective,"  he  adopts  and  makes  his 
o%vn  every  proposed  measure  of  relief  nnd  prevention — no  matter  how 
c'ilravagrait  or  inipriicticabic,  which  has  ever  been  suggested  by  the 
wikU{^t  ].olitici:l  enthu;?i?.si.  He  is  so  desirous  of  appropriating  other 
men's  **  thunder,"  that  le  neicr  stops  to  inquire  whether  the  bolt  hrs 
"been  judiciously  selecii  d,  but,  in  his  race  after  popularity,  hastily  snatches 
tip  M  hdic\er»  tleis  itself  to  his  gra^p.  and,  to  the  dismay  of  his  friends,  and 
the  diversion  of  his  opponents,  flinjis  the  whole  before  the  legislature,  as 
ihe  rf  PuU  of  I: is  reflection  on  the  .subject  of  banks  ard  banking.  Il  is  not 
necessary  to  enter  upon  a  minute  dissection  of  this  singular  document, 
nor  to  rccapituLrcall  the  borrowed  ideas  which  the  governor  has  ventured 
to  present  as  his  own. 

I  will  content  myself  with  calling  the  attention  of  the  committee  to  two 
of  tfie  measures  of  prevention  against  future  evils  recommended  by  tbfi 
igovernor.  These  are,  first : — To  limit  to  a  certain  per  ccnlage,  all  profits 
upon  the  capital  stock  of  the  banks;  and  second  : — Never  to  permit  theif 
issues  to  exceed  beyond  a  certain  proportion  of  the  capital  stock  paid  in. 
These  would,  doubtless,  have  the  elfect  to  moderate  that  spirit  of  cnpiditj 
^/rhirh  is  the  child  of  inordinate  gains,*2nd  which,  in  some  degree  al 
least,  has  kd  these  institutions  to  a  vast  and,  as  ezperieoce  has  iiiowB,  a 
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most  dangerous  expansion  of  their  issues.  But  that  a  regulation  such  as 
this,  involving  much  detail,  and  having  no  necessary  connexion  with  the 
political  government  of  ihe  state,  ought  not  to,  and  cannot,  be  the  work  of 
this  body,  admits  of  no  dii^pute.  It  is  tiierefore  needless,  to  push  the 
ioquiiy  into  its  propriety,  further  in  this  place. 

But  another  measure  of  prevention  and,  as  has  already  been  intimated, 
perhaps  among  tlie  most  efficacious,  is  to  impose  a  restraint  on  legisla- 
tion in  the  granting  of  bank  charters.  This  is  not  only  within  our 
province,  but,  siitinsr  here  as  the  framers  of  a  constitution,  for  the  regula- 
tion of  all  the  branches  of  our  system  of  government,  executive,  legisla- 
tive and  judicial,  it  is  peculiarly  proper  that  we  should  engraft  upon  that 
constitution,  any  restriction  upon  the  inordinate  action  of  either  branch, 
which  the  public  good  may  require.  Does  then,  the  public  good  require 
such  restraints  to  be  placed  upon  the  legislative  branch,  in  the  particular 
Eluded  to  ?  That  it  does,  I  have  already  endeavored  to  show,  and  if  I 
have  not  succeeded,  it  must  be  ascribed  to  my  lack  of  talent  to  enforce 
ihe  argument.  I  repeat,  take  from  the  multiplicity  of  banks — prevent 
their  future  establishment,  except  where  the  necessities  of  trade,  or  the 
people  at  large,  require  them,  and  add  to  this  a  power  in  the  legislature 
to  repeal  all  such  charters,  whenever  sound  policy  demands  it ;  and  you 
will  have  done  much  to  prevent  a  return  of  present  difficulties,  at  least 
so  far  as  Pennsylvania  has  participated  in  causing  the  mischief.  So  well 
convinced  am  1  of  this,  that,  at  the  proper  time,  I  shall  offer  an  amend- 
ment, requiring  the  assent  of  two  successive  legislatures  to  every  charter 
granting  corporate  privileges  for  banking  purposes,  and  reserving  to  the 
legislature  the  power  cf  repeal. 

If  such,  sir,  had  been  the  law  of  the  constitution  in  1836,  the  Bank  of 
the  United  States  **  of  Pennsvlvania,"  would  nevei  have  been  rechar- 
teied,  or»  at  least,  that  charter  could  never  have  been  sprung  upon  the 
people  without  their  consent,  nor  smuggled  into  their  statute  book  without 
their  knowledge  ;  and,  sir,  perhaps  the  mode  in  which  that  charter  waa 
sought,  and  the  manner  in  which  it  was  granted,  has  done  more  to  con- 
vince the  people  cf  Pennsylvania  of  the  necessity  of  such  an  airendment 
as  I  propose,  than  the  most  elaborate  argument,  clothed  in  the  roost 
eloquent  language,  could  have  effi^cted. 

But,  sir,  we  are  told  that  a  national  bank  is  the  only  panacea  against 
the  ills  which  alHict  the  ptoplc.  Is  it  so?  Has  it  come  to  this?  Has 
the  time  arrived  when  this  extended  community  must  submit  themselves 
to  the  denomination  of  a  vast  moneyed  central  power,  or  agree  to  be  for- 
ever at  the  mercy  of  the  local  institutions  of  the  states?  And  this  involves 
another  question.  Arc  those  institutions  essentially,  so  weak  or  so  dis- 
honest, that  they  require  a  master — a  gigantic,  over-ruling,  despotic  cor- 
poration, to  confine  them  within  the  legitimate  sphere  of  their  action  ? 
If  so,  the  delegates  from  Susquehanna,  (Mr.  Read)  and  Indiana,  (Mr. 
Clarke)  who  argue  against  the  existence  of  banks  under  any  form,  and 
til  restraints,  as  a  moral  as  well  as  a  poli^jaq^  evil,  are  right,  and  it 
bfehooves  us  to  devise — and  that  speedily-  ■  ■aiilte6  substitute  for  a  system 
so  fraught  with  danger.  But  I  do  not  believe  it.  If  I  did,  my  love  of 
eonntry,  my  veneration  for  her  institution^,  civil  and  political — my  deep 
ud  fervMit  attachment  to  the  liberty  b<ifiittched  to  us  by  the  fathers  of 
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the  revolution — all,  all  would  conspire  to  impel  me  to  adopt  seoticnents 
of  uncompromising  hostility  to  the  further  continuance  of  corponittODs 
created  for  the  good  of  the  many,  hut  which  can  only  be  restrained  from 
the  infliction  of  evil,  by  the  strong  arm  of  ihe  few  who  wield  the  ener- 
gies of  a  mighty  national  institution — an  institution  which,  while  wealth 
continues  to  be  power,  must  be  dangerous  to,  if  not  destructive  of,  the 
authority  intended  by  our  free  constitutions  to  be  lodged  in  the  haiidtf  of 
the  people — the  whole  people.     But  we  are  not  driven  to  this  extre»uit}'. 

I  am  of  opinion,  sir,  and  upon  that  opinion  I  act,  that  by  placing  the 
banks  of  the  country  more  immediately  within  the  control,  and  under  the 
influence  of  the  people,  through  their  representatives,  you  will  have  taken 
a  long  step  towards  the  establishment  of  sound  and  safe  institiuions, 
commanding  confidence,  and  through  that  confidence,  regulating  the 
currency  of  the  country,  so  far  as  it  ought  to  be  regulated  by  these  cor- 
porations. 

And  now,  in  conclusion,  permit  me  both  to  thank  and  apologize  to  the 
committee — thanks  for  the  attention  which  has  been  accorded  to  me — 
apology  for  having  consumed  so  much  of  their  time,  which  I  know' to  be 
precious. 

Mr.  Merrill  said,  that  before  he  should  proceed  to  say  any  thing  on 
the  question  immediately  pending,  he  wished  to  put  himself  right  on  a 
matter  which  had  excited  considerable  interest  here.  He  happened  to  be 
one  of  those  who  came  within  the  charge  of  the  gentleman  from  Susque- 
hanna, (Mr.  Read.)  He  happened  to  be  one  of  those,  charged  by  that 
gentleman,  with  having  entered  into  a  conspiracy  to  suspend  specie  pay- 
ments. And  although  he  happened  to  be  one  of  those,  he  would  tell  gen- 
tlemen that  he  took  no  offence  at  it. 

It  put  him  in  mind  of  a  circumstance,  which  occurred  with  a  merchant 
of  considerable  wealth  in  one  of  the  towns  of  Scotland,  who  had  been  in 
the  habit  of  wearing  an  old  threadbare  coat.  He  was  met  in  the  streets 
of  his  native  town  one  day  by  a  friend,  and  asked  why  he  wore  such  an 
old  coat.  Oh,  says  he,  every  body  knows  me  here.  Afterwards,  how- 
ever, he  was  met  in  the  same  coat  in  the  streets  of  London,  and  the  same 
inquiry  was  put  to  him.  Oh,  says  the  old  merchant,  what^s  the  differ- 
ence, no  body  knows  me  here. 

Now  this  was  pretty  much  the  case  with  himself.  In  Union  county 
every  body  knew  him,  and  the  charge  would  fall  to  the  ground,  and  here 
he  was  not  known,  and  it  mattered  little  what  was  said  of  him.  He 
should,  however,  interpose  the  plea  of  not  gnilty  to  the  charge,  and  put 
himself  before  the  people  of  Pennsylvania  for  trial.  He  would  now  say, 
however,  that  he  challenged  the  gentleman  from  Susquehanna,  and  would 
not  permit  of  him  being  a  juror  in  his  case.  But  in  challenging  that  gentle- 
man as  a  juror,  he  had  no  objection  to  his  being  one  of  the  counsel  against 
him.  The  gentleman  was  also  welcome  to  be  a  witness  in  his  case,  but 
he  would  not  admit  of  his  being  his  juror.  Gentlemen  have  charged  a 
conspiracy  of  the  banks  for  the  suspension  of  specie  payments.  Why, 
sir,  when  the  storm  comes  and  prostrates  the  oak  and  the  ivy  together, 
it  would  be  as  rational  to  say  that  they  conspired  to  bring  about  that  state 
of  things.     They  might  as  well  say  that  the  trees  of  the  forests  conspired 
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to  fall  before  the  hurricane,  as  that  the  banks  conspired  to  suspend  specie 
payments,  a  measure  which  is  in  every  sense  of  the  word,  detrimental  to 
their  interests. 

He  agieed  with  the  gentleman  from  Susquehanna,  and  the  gentlemia 
from  Indiana,  that  banks  ought  to  be  conducted  for  the  good  of  the  coun- 
try and  the  prosperity  of  the   people,  and  not  for  the  benefit  of  specula- 
tors, or  the   owners  of  the  stock  of  the  banks.      They  have  no  right  to 
exist  as  monopolies ;  they  have  no  right  to  exist  as  having  a  separate  and 
distinct  interest  from  the  interest  of  the  people ;  and  they  cannot  and 
ought  not  to  exist  as  legalized  robbers.     How,  sir,  have  banks  protited 
by  the  suspension  of  specie  payments  ?     He  had  been  anxious  lo  see  the 
report  of  the  Auditor  General,  in  answer  to  the  resolution  offered  by  a 
gentleman  from  Berks,  because  he  knew  that  that  leport  would  show  a 
strong  and  persevering  effort  on  the  part  of  the  banks,  to  prepaie  to  resume 
specie  payments,  and  the  whole  of  that  report,  he  had  no  doubt,  would 
show  that  a  great  curtaiUnent  in  the  profits  of  the  banks  had  taken  place^ 
since  the  suspension.     If  these  facts  do  not  appear,  and  if  it  cannot  be 
shown  that  the  profits  of  the  banks  have  been  essentially  diminished,  then 
he  would  give  up  the  advocacy  of  their  cause.     It  cannot  be  otherwise; 
the  banks  have  been  striving  to  put  themselves  in  a  condition  for  the 
resumption  of  specie  payments.     They  have  been  curtailing  their  issues 
and  diminishing  their  discount  line,  and  the  governor,  in  his  message,  says 
that  they  have  diminished  their  circulation  five   millions,  and  their  dis- 
counts near  seventeen   millions,  within  the  last  seven  months.     Is  this 
doing  nothing  towards  preparing  for  the  resumption  of  specie  payments  ? 
It,  sir,  is  doing  a  great  deal,  and  if  gentlemen  will  look  around  them,  they 
will  see  that  throughout  the  country,  the  complaint  is  not  so  much  against 
the  banks,  that  they  do  not  pay  specie,  but  that  they  do  not  discount. 
You  would  hear  as  much  complaint  of  the  banks  not  discounting,  as  of 
their  not  paying  specie.     Sir,  they  have  been  called  broken  banks,'  and 
their  notes  have  been  pronounced  worthless ;  but  where  is  the  man  who 
will  not  take  them  ?     Where  is  the  man  throughout  the  whole  length  and 
breadth  of  this  commonwealth,  who  will  not  receive  the   notes  of  the 
banks  of  Pennsylvania  in  payment  of  debts,  and  for  purchases  which  you 
may  now  desire  to  make.     Sir,  you  can  bhave  a  bond  deeper  now,  with 
the  notes  of  the  banks,  than  you  could  this  time  last  year  with  specie ;  and 
you  can  buy  a  farm  cheaper  now  with  bank  notes,  than  you  could  this 
iime  last  year  with   specie.     But  gentlemen  say  that  the  only  value  of 
bank  notes,  is  in  the  imagination  ;  but  if  he  could  buy  as  good    a  house 
or  as  good  a  farm  with  baniv  notes  now,  as  he  could  a  yeai  ago  for  specie 
and  for  the  same  amount,  he  was  content  with  such   imagination,  and 
other  gentlemen  may  take  the  reality  where  it  is  to  be  found.   Let  us  now 
examine,  for  a  moment,  the  charge  that  the  banks  ought  to  pay  their  debts 
to  the  people,  ami  all  would  be  well.     How  are  the  banks  to  pay  their 
debts  to  the  people  ?     Why,  sir,  if  they  are  to  pay  their  debts  to  the  peo- 
ple in  specie,  they  must  demand  specie  of  their  debtors. 

From  the  abstract  of  the  return  of  the  auditor  general,  given  in  the 
governor's  message,  it  is  shown,  beyond  all  manner  of  dispute,  that  the 
banks  are  in  a  sound  condition.  It  appears  by  that  abstract  that  the 
banks  of  Pennsylvania  owe  their  note  holders  and  depositors  twenty- 
eight  millions  of  dollars,  and  there  is  due  to  them  from   the  debtors  of 
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the  banks,  sixly-nine  millions  of  dollars,  and  they  have  six  millions  of 
specie  in  their  vaults,  making  in  all  seventy-six  millions  of  doUars. 

Thus  it  appears  that  these  banks  have  8eventysix  millions  of  dollars 
to  pay  twenty-eight  millions  of  their  debts.  Then,  sir,  if  the  banks  have 
not  discounted  notes  exceeding  forty-eight  millions  of  dollars,  which 
never  will  be  paid,  the  note  holders  of  the  banks  are  safe ;  and  will  any 
gentleman  believe  tlrat  they  have  been  so  negligent  of  their  duty,  and 
regardless  of  their  safety,  as  to  loan  near  fifty  millions  of  dollars  in  the 
state  of  Pennsylvania,  on  improper  security.  Is  this  so  ?  Can  any  man 
believe  it?  Can  any  man  give  us  any  evidence  that  they  have  done 
this  ?  There  might  be  some  sense  in  bank  directors  conspiring  to  make 
money  for  themselves  ;  but,  there  cartainly  could  be  none  in  their  enter- 
ing into  a  conspiracy  to  cheat  themselves.  It  might  be  possible  that 
some  few  of  the  banks  had  loaned  a  part  of  their  money  to  persons  who 
were  not  so  secure ;  but,  he  would  say  in  relation  to  the  bank  in  which 
he  was  a  director,  that  at  the  time  of  the  suspension  of  specie  payments, 
there  was  not  a  bad  note  in  that  bank;  and  from  the  commencement  of 
the  operations  of  that  institution  up  to  that  time,  there  had  never  been  a 
dollar  lost,  except  a  few  dollars  which  had  been  lost  by  forged  notes. 
That  bank  is  not  only  now  secure,  and  can  be  proved  to  be  secure,  so  far 
as  the  note  holders  are  concerned;  but,  it  is  believed  that  every  dollar 
will  be  returned  to  the  stockholders. 

Sir,  the  suspension  of  specie  payments,  was  not  a  voluntary  act  on  the 
pan  of  the  banks  ;  but,  had  arisen  from  causes  which  no  man  could  guard 
against,  and  doubtless  it  would  be  but  temporary.  There  is  a  great  diffi- 
culty in  tracing  out  the  causes  which  operated  on  financial  operations. 
It  is  with  great  difficulty  that  we  can  cairy  on  investigatitms,  in  relation 
to  trade  and  commerce,  and  the  causes  that  operate  on  them,  and  it  it 
infinitely  more  ditlicult  to  prosecute  this  investigation,  and  come  to  the 
true  causes  of  our  financial  difficulties;  and,  it  was  also  a  matter  with 
which  we  should  deal  lightly.  It  was  but  a  few  years  ago  that  the  whole 
financial  affairs  of  Europe  were  thrown  into  disorder  by  calling  to  account 
an  oflicer  of  the  government  of  Russia,  who  had  charge  of  the  Russian 
paper  rubles. 

Sir,  it  tikes  a  man  who  has  given  his  whole  time  and  attention  to  the 
subject,  in  order  to  trace  the  operations  of  ftnance,  and  even  then,  the 
most  acute  and  experienced  often  make  great  mistakes.  Sir,  gentlemen 
from  all  parts  oi'  the  house  have  said  that  the  system  of  banking  had 
been  attended  with  great  evils  ;  and,  had  produced  alarming  immoralities, 
and  as  a  nation,  hnd  made  us  amenable  to  the  retribution  of  a  just  God. 
It  might  be  so.  Perhaps  it  was  so  ;  for  he  was  one  of  those  who  beliered 
that  we  were  subject  to  an  overruling  providence,  and  as  nations  did  not 
exist  in  the  world  to  come  after  this,  it  might  be  that  they  were  scourged 
for  the  evils  they  had  done  in  this  world.  It  may  be  that  an  overruling 
providence  has  brought  this  upon  us  a  nation,  to  excite  a  proper  sensibility 
of  our  condition,  and  we  must  submit  to  it ;  and,  if  it  arises  from  any 
false  policy  of  our  rulers,  we  must  submit  to  that,  until  it  can  be  remedied ; 
and,  it  was  not  for  us  to  take  some  short  cut  in  order  that  we  might 
redress  ourselves. 

We  have  been  told  by  gentlemen  here,  in  very  emphatic  langnagey  thai 
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the  people  were  coming.  That  the  people  were  coming  and  how,  sir, 
are  they  coming  ?  That  we  have  not  been  told.  All  that  is  left  entirely 
indefinite,  and  to  be  inferred  only  from  the  manner  in  which  it  was  spo ' 
ken.  We  know  how  they  are  not  coming.  We  know  they  are  not 
coming  in  support  of  these  gentlemen,  in  the  legal  and  constitutional 
manner,  through  the  medium  of  the  ballot  box.  Then  how  were  they 
coming?  He  would  not  believe,  and  he  did  not  think,  that  gentlemen 
intended  they  should  come  in  a  mob.  There  is  but  one  other  way  of 
doing  it,  and  that  is  by  a  revolution ;  and  does  any  gentleman  believe  that, 
under  the  existino:  circumstances  of  the  case,  we  would  have  a  revolution. 
It  is  said  that  if  we,  in  this  convention,  do  not  effect  the  will  of  the  peo- 
ple, the  legislature  could  not  do  it,  and  consequently  the  people  would 
have  no  legal  authorized  means  of  doing  so.  He  could  not  believe  that 
the  suspension  of  specie  payments  by  the  banks  of  the  United  States, 
was  to  be  the  ground  work  for  a  change  in  the  whole  republican  system 
of  our  government. 

Sir,  a  revolutionary  government  is  not  one  to  be  desired,  and  a  revolu- 
tion itself  was  not  be  desired  in  this  country  by  any  one  ;  and,  he  would 
take  the  occasion  here  of  telling  gentlemen  that  it  was  possible  they 
had  mistaken  the  sense  of  the  peopie  in  relation  to  this  matter.  It  was 
possible  that  the  people  are  not  prepared  to  throw  away  all  the  good  they 
have,  to  bring  about  a  revolution  to  gratify  the  whims  and  wishes  of  a  set 
of  gentlemen,  who  bring  forward  propositions,  which  ought  not,  and  never 
can  be  sustained,  here  or  elsewhere. 

The  gentleman  from  Susquehanna  has  introduced  seven  or  eight  prop- 
ositions, and  it  does  so  happen  that  every  one  of  them  is  worse  than  the 
one  which  precedes  it ;  and,  there  is  no  one  of  them,  such  a  proposition 
as  we  could  adopt  with  any  regard  to  our  constituents,  and  the  rights  of 
the  people  of  the  commonwealth  of  Pennsylvania.  We  do  represent 
the  people,  and  it  is  our  duty  io  pay  some  regard  to  their  interests. 
Then,  as  had  been  shown  conclusively  in  the  argument  of  the  gentleman 
from  Beaver,  (Mr.  Dickey)  the  proposition  first  proposed  by  the  gentle- 
man from  Susquehanna,  to  make  stockholders  responsible  for  the  debts  of 
the  banks,  would  be  productive  of  more  evil  than  good.  If  this  was 
done,  asliad  been  already  shown  by  the  gentleman,  there  would  be  but 
two  kinds  of  stockholders  in  banks.  First,  the  very  wealthy,  and 
second,  swindlers.  There  would  be  no  medium,  for  the  man  of 
moderate  means  would  not  be  admitted  among  the  very  wealthy,  and 
he  would  not  go  among  the  swindlers.  Would  the  gentleman  from 
Susquehanna  say,  that  it  was  right  that  a  man,  who  had  just  become  a 
stockholder  in  a  bank,  should  be  made  liable  for  the  acts  of  the  bank,  prior 
to  his  connexion  with  it  ?  Would  the  gentleman  say  that  when  a  guar- 
dian was  about  to  invest  trust  money  in  bank  stock,  he  must  be  bound,  in 
his  individual  capacity,  for  the  amount  of  such  stock? 

Again,  how  would  stock  be  transferred  from  hand  to  hand,  if  such  a 
provision  were  adopted.  If  such  a  provision  as  this  was  adopted  in  the 
constitution,  it  would  make  a  change  far  greater  than  any  one  could  anti* 
cipate.  it  would,  in  fact,  be  utterly  impracticable  in  Pennsylvania,  to 
do  any  thing  of  this  kind  ;  and,  as  was  said  by  the  gentleman  on  his 
right,  it  would  be  unjust ;  would  pievent  the  proper  investment  of  money 
in  stocks,  and  would  prevent  entirely  bank  stocks  from  being  transferrable 


918  PROCEEDINGS  AND  DEBATES. 

1 

in  the  market,  as  it  now  is.  Who  are  the  stockholders  in  banks  at 
the  present  time  ?  Why,  many  of  them  are  men  who  carry  on  a  busi- 
ness which  does  not  require  the  investment  of  their  money,  but  for  s 
short  season,  and  after  that  season  is  over  they  put  it  in  bank  stock. 
Wdl,  sir,  is  this  not  an  advantage  to  them,  at  the  same  time  that  it  is 
an  advantage  to  the  public  ?  But,  the  amendment  of  the  gentleman  from 
Susquehanna  would  destroy  this  system  and  force  every  man  to  keep  hif 
capital  lying  by  hiiti  the  whole  year,  although  he  might  want  it  but  for 
«  month. 

The  difficulties  attending  the  gentleman's  amendment  are  insurmountable. 
It  would  prevent  the  transfers  of  stock  from  hand  to  hand,  as  at  present,  and 
again  it  would  bind  up  the  whole  real  estate  of  the  country,  so  that  none 
01  it  would  be  transferred,  because  of  the  mortgages  which  would  be 
held  upon  »t.  It  would  be  worse  than  a  law  of  entail.  He  believed  ihq 
system  of  giving  personal  security,  by  every  stockholder,  would  lead  to. 
the  destruction  of  the  banking  system  in  Pennsylvania,  and  operate  most 
injuriously  on  the  interests  of  the  people.  If  the  stock  of  a  bank  is  all 
paid  in,  bona  Jide^  then,  with  the  restrictions  provided  by  the  legislature, 
you  have  an  institution,  which  operates  to  the  interest  of  the  people  and 
of  the  stockholders.  Then  you  have  a  security  which  he  believed  to  be 
the  best  security  which  could  he  obtained,  because  the  law  provides,  that,  if 
the  directors  of  bnnking  institutions  do  not  conform  thereto,  they  shall 
be  made  personally  responsible  for  the  failure  of  the  bank  ;  and,  he  did 
not  believe  that  a  better  system  than  this  could  be  adopted  in  this  country. 
He  did  not  speak  of  the  system  as  being  perfect,  and  he  was  willing  that 
certain  restrictions  should  be  made  to  guard  against  all  possibility  of  loss  ; 
but,  he  believed  them  to  be  as  secure  as  any  of  our  institutions.  The 
banks  of  Pennsylvania,  at  present,  have  sixty-eight  millions  to  pay  twenty- 
eight  millions  with  ;  and,  if  they  are  not  secure  finally,  it  is  because  they 
have  loaned  out  their  money  to  persons  who  are  unable  to  pay,  and  this 
no  one  would  for  a  moment  believe. 

They  have  three  tiroes  as  much  outstanding  as  they  are  in  debt,  and  the 
objection  of  gentlemen  here  appears  to  be  that  they  did  not  collect  this 
vast  sum  all  at  once,  in  order  to  be  able  to  meet  their  engagements  with 
the  public.  But,  gentlemen  do  not  reflect  upon  the  absqidity  of  this,  or 
€ven  of  an  effort  to  do  it.  If  they  had  continued  to  meet  their  engage- 
meats  in  specie,  they  must  have  called  upon  the  merchants,  and  those 
who  borrowed  from  them  in  specie,  and  the  merchants,  as  a  matter  of 
course,  must  have  called  upon  the  farmers,  and  those  who  dealt  with  them, 
and  this  would  produce  such  a  panic  as  has  not  yet  been  seen  in  this 
country. 

Sir,  the  banks  are  able  to  pay  their  debts  when  the  merchants  pay  them, 
and  the  merchants  are  able  to  pay  their  debts  when  they  are  paid  by  the 
consumers,  and  it  was  to  prevent  the  unheard  state  of  panic,  and 
excitement,  which  otherwise  would  have  prevailed,  which  induced  the 
banks  to  sHspend  specie  payments.  Sir,  if  the  banks  had  pursued  this 
policy,  there  would  have  been  universal  bankruptcy,  and  there  would 
have  been  a  general  scramble  to  see  who  would  get  first  upon  the 
docket.  Have  gentlemen  forgotten  the  scenes  of  IH 11-17-1 8  and 
19.     If  every   debt  must  go  upon  docket,    he    would  ask    gentlemen 
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mhmk  vfoM  be  the  conseqneuce9  ?  And  if  this  matter  of  forcing  the 
•p€lciM9:<'^tti  of  the  hands  of  every  person  had  gone  into  operation,  he 
eiqpM^  iv  would  iiave  been  au  unpleasant  thing,  for  the  constituents  of 
Uit:  fenUeoian  from  Indiana,  even  though  they  had  no  bank  there.  But, 
sir,  fUpt'Ose  this  provision  had  been  in  the  charter  of  every  bank  in 
PeaiM^lvaDia,  would  there  have  been  no  suspension  of  specie  pay- 
ments ? 

Can  the  gentleman  from  Susquehanna  or  can  any  man  show,  that  even, 
if  il  was  granted  that  his  proposition  was  in  all  the  bank  charters,  that  it 
woiiM  prevent  them  from  suspending  specie  payments  ?.  He  took  it  that 
ai^ -gefiUemau  who  took  a  view  of  the  question,  would  agree  that  it  would 
noi  have  this  effect.  It  lies  with  gentlemen  to  show  that  their  proposi- 
tHMM  will  prevent  the  evils  which  have  existed  in  the  banking  system , 
and  have  they  attempted  to  do  this  1  No,  sir,  they  have  attempted 
no  such  matter.  Well,  what  do  they  attempt,  what  have  they 
attempted  ?  Why,  all  we  have  heard  them  attempt,  is  to  show  the 
inconsistencies  of  gentlemen  who  have  given  votes,  ancl  expressed 
•pinions  before,  ia  relation  to  this  matter.  We  have  seen  the  votes  of 
gentlemen  pointed  to  here,  there  and  the  other  place,  and  we 
have  heard  their  words  quoted,  which  all  amounted  to  nothing,  in  an 
argument  of  tiiis  kind,  lie  too  might  have  changed  his  opinion,  but 
gentlemen  could  not  prove  it,  as  it  had  never  been  his  fortune  to  be  in 
a  body  of  this  kind  before.  He  would  however  be  candid  with  gentle- 
men, aad  state  to  them,  that  their  pointing  to  the  votes  of  other  gentlemen, 
would  have  no  eilcct  with  him. 

If  gentlemen's  propositions  were  sustained  by  good  s:)und  reasons,  he 
would  go  f  T  tlieni,  no  matter  how  changeable  their  opinions  weie  before, 
and  if  Uiey  were  nol  thus  sustained,  he  would  not  go  for  them.  It  made 
nodi^erence  with  him,  where  a  gentleman  made  a  sound  argument,  whether 
he  had  always  walked  on  one  line,  or  whether  he  had  been  on  both  sides 
of  forty  lines.  He  was  here  to  listen  to  the  arguments  of  gentlemen,  and 
if  they  were  satisfactory,  to  adopt  their  propositions;  but  it  they  were  not 
satis^tory  to  him,  he  must  beg  leave  to  vote  against  them.  But  the  gen- 
tlemen from  Susquehanna  and  Indiana,  and,  he  believed,  some  other 
gentlemen,  had  stated  that  their  propositions  were  intended  and  calculated 
todeHtroy  the  banks,  not  immediately,  but  gradually,  and  to  do  away  with 
the  paper  circulation  throughout  the  countr}*,  and  bring  us  back  to  the 
eonstitutioiial  (!urrency.  'IMiis  the  gentleman  says  is  his  object,  it  was 
tru^  that  the  gendeman  from  Chester,  and  the  gentleman  from  Luzerne, 
and  several  other  gentlemen,  who  had  »poken  on  tliatside  of  the  question, 
had  professed  to  be  in  favor  of  banks  properly  regulated.  But,  the  gen- 
tieniun  who  introduced  this  proposiiion,  does  not  nuke  any  such  profes- 
sions as  these.  He  professes  to  desiie  t(»  rid  the  state  of  these  institutions, 
which,  he  says  act  as  an  incubus  on  our  system. 

Now  Mr.  M.  dill  not  believe  with  the  gentleman  from  Susquehanna. 
He  did  not  bjlieve  that  the  object  the  gentleman  had  i:i  vievi',  was  a 
desirable  one  ;  and  he  w  as  opposed  to  the  means  the  gentleman  had  pro 
posed  for  attaining  thai  object.  An  opinion  had  been  expressed  on  the 
other  side  of  the  water,  and  here  reiterated,  that  the  tendency  of  the 
banks  was,  to  make  the  ricii  richer  and  the  poor  poorer.     'i*hat  asaertioa. 
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however,  in  his  opinion,  had  been  made  withont  consideratioiit  and 
believed  without  evidence ;  because  he  believed  if  any  one  would  examine 
the  question  closely,  he  would  come  to  a  different  conclusion.  He  wished 
his  argument  to  be  understood,  and  it  was  this,  that  a  paper  currency  wet 
necessary,  and  that  it  was  favorable  to  the  rights  and  interests  of  the  peo- 
ple, and  be  believed  it  could  be  shown  to  be  favorable  to  popular  rights 
and  free  institutions  generally. 

He  would  then  undeitake  to  prove  these  two  propositions  affirmatively. 
First,  that  a  bank  paper  ciiculation  was  necessary  :  and  secondly,  tliat  it 
was  favorable  to  popular  rights  and  free  institutions.  As  to  the  power  of 
cieating  these  banking  institutions,  and  the  placing  of  some  restrictions 
upon  them,  he  did  not  feel  able  to  speak  so  confidently.  He  did  not 
suppose,  but  what  some  restrictions  and  provisions  were  necessary  in  all 
of  them  ;  and  he  thought  that  a  variation  of  circumstances  might  require 
a  variation  of  these  provisions.  He  thought,  therefore,  with  perfect  cor- 
rectness and  propriety,  we  ought  to  refer  this  whole  matter  going  to  the 
formation  of  charters,  and  the  placing  of  proper  restrictions  upon  them,  to 
the  legislature,  and  leave  it  out  of  the  constitution. 

The  legislature  was  abundantly  competent  to  adopt  provisions,  placing 
ample  and  sufficient  restrictions  upon  these  institutions,  to  meet  the  wishes 
of  the  people  and  provide  for  their  safety.  He  was  therefore  opposed  to 
placing  in  the  constitution  these  matters  of  detail,  saying  what  denomina- 
tion of  notes  a  bank  should  issue,  and  all  that  sort  of  thing  :  but  he  was 
willing  to  place  in  the  constitution,  any  provision  which  gentlemen  wpuld 
show  him  was  necessary  for  the  security  of  the  rights  of  the  people.  The 
rights  of  the  banks  he  well  understood,  and  if  they  were  protected  in  their 
lights,  the  people  would  be  protected  in  a  proper  and  safe  currency. 

Now,  his  first  proposition  was,  that  some  other  medium  than  specie 
must  exist  in  this  country ;  because,  in  the  first  place,  sufficient  specie 
could  not  be  obtained  to  answer  our  purposes  ;  and  in  the  second  place, 
that  if  we  could  obtain  it,  it  would  be  too  expensive  to  use  it,  on  account 
of  its  waste  and  abrasion.  The  expense  of  it  would  be  such,  that  it  would 
be  intolerable,  even  if  it  could  be  had  in  sufficient  quantities.  He  had 
come  into  this  convention,  as  he  presumed  every  other  gentleman  had 
come  into  it,  with  a  desire  only  to  arrive  at  the  truth,  and  as  the  truth 
was  generally  to  be  found  in  figures,  he  should  have  to  deal  somewhat  m 
figures  before  he  got  through.  He  should  now  refer  to  a  book  of  some 
authority,  in  relation  to  the  precious  metals,  with  a  view  of  showing  the 
impracticability  of  introducing  an  entire  circulating  medium  of  the  precious 
metals.  'J'he  work  he  referred  to,  was  Jacobs'  inquiiy  on  the  precious 
metals. 

[[Here  Mr.  Merrill  read  some  extracts  from  Jacobs,  on  the  precious 
metals,  applicable  to  his  argument,  and  illustrative  of  the  position  he  had 
laid  down.] 

Here  then,  Mr.  Chairman,  at  the  very  utmost,  you  have  the  sum  of 
fifteen  or  sixteen  hundred  millions  of  dollars  of  currency-^of  coined 
money  in  the  world,  to  carry  on  the  whole  business  of  the  world. 

Now,  gentlemeii  mjy  di{5pute  the  accuracy  of  these  facts,  if  they 
hink  proper.     I  am  content  that  they  should  do  so.     I  desire  that  they 
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Aciold  inToslifrate  the  facts  for  themselves — that  they  should  institute  the 
fliost  ri^id  scrutiny  into  the  subject,  and  not  take  for  granted  any  thing 
which  I  or  others  may  state  in  respect  to  it.  This  will  be  found  to  be 
flie  most  satisfactory  way  of  arriving  at  the  truth.  I  give  my  authority 
jhr  tlie  statements  I  make  ;  and  if  that  authority  is  not  good — if  there  is 
any  thing  in  it  liable  to  exception,  let  them  show  it.  Let  them,  I  say, 
show,  if  they  can,  that  the  facts  I  bring  forward  are  not  correct  |  and  if 
these  facts  should  be  found  to  be  correct,  let  them  then  shew,  if  they 
can*  that  the  deductions  I  have  drawn  are  false;  but  do  not  let  them 
throw  aside  the  whole  argument  by  saying  that  it  is  not  woith  while  to 
eoter  into  such  details,  because  it  is  not  possible  for  us  to  come  within 
m  six  pence  or  eighteen-penoe  of  the  actual  truth.  When,  sir,  we  have 
these  great  facts,  our  reasoning  faculijes  became  in  a  manner  suspended—^ 
our  intellect  became,  as  it  were,  darRened  in  a  degree,  and  we  found  it 
impossible  to  entertain  any  sort  of  a  competent  idea  of  this  subject* 
And  this  is  the  great  reason  which  induces  me  to  ur^re  upon  the  members 
of  this  body  the  propriety,  nay,  the  absolute  necessity,  that  they  should 
look  into  it  for  themselves ;  and  the  more  they  read,  and  the  better  they 
study  these  authorities,  the  better  able  they  will  be  to  come  to  sound  and 
just  .conclusions.  I  cannot  press  this  point  too  strongly  on  the  minds 
of  the  committee.  The  subject  requires  all  the  attention  and  scrutiny 
which  it  is  in  our  power  to  bestow  upon  it. 

It  appeals  then,  Mr.  Chairman,  from  the  facts  which  I  have  adduced, 
and  which,  I  have  no  doubt,  will  be  found  to  be  essentially  correct,  that 
there  are  only  some  fifteen  or  sixteen  hundied  millions  of  dollars  of  cur- 
lent  coin  in  the  world,  for  the  accommodation  of  the  business  of  the 
world.  Now,  what  is  this  business  ?  I  must  observe  that,  on  this  point 
also,  I  have  not  l»een  able  to  calculate  with  such  accuracy,  as  I  could 
ascertain  the  amount  of  a  debt  due  on  a  bond,  or  any  thing  of  that  kind; 
but  1  believe  I  have  come  near  enough  to  aflbrd  us  ground  for  fair  infer- 
ences ;  and,  if  this  is  so,  we  can  gather  light  and  information  from  them. 
The  comparative  increase  of  the  coined  money  of  the  world,  has  been 
from  twelve  to  fifteen  per  cent,  in  the  course  of  one  hundred  and  twenty 
years.  I  might  here  ask  gentlemen  to  turn  tiieir  attention  to  facts 
within  their  own  knowledge.  I  might  ask  them  to  refer  to  their  own 
knowtedge  of  history  to  say,  whether  tlie  coin  which  existed  in  the 
year  17i»0,  if  it  w^^  not  more  than  enough  to  do  the  business  of  the 
world  at  that  time,  can  be  near  sufficient  for  the  purposes  of  business  at 
the  present  day,  increased  and  multiplied  as  it  is  in  all  its  branches  ? 
8ir,  the  proposition  Is  so  self-evident,  as  to  require  no  answer  from  us. 
The  intelligence  of  every  gondeman  will  enable  him  at  once  to  give  the 
answer  for  Itimself. 

Having  staled  what  has  been  the  increase  of  the  coined  money  of  the 
world,  we  eonie  next  to  the  inquiry  vvh;il  has  been  the  increase  of  the 
business  of  thu  world.  And  I  will  here  -ask  the  attention  of  gendemen 
for  a  moment  to  the  lemnrkahle  fact  that,  until  within  the  last  one  bun- 
dled and  fifty  or  two  hundred  years,  trade  and  all  that  helonged  to  trade 
have  been  regarded  as  ulieily  ignoble  ;  that  in  the  ancient  countries,  so 
long  as  the  ieudal  insiiiuiions  of  Europe  held  their  control,  trade  was 
disgracefiil ;  and  hence  it  is  that  tlie  historian,  who  gives  an  account  of 
the  wars  and  levohiiions  which  have  devastated  and  shaken  the  world 
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and  of  the  results  with  which  they  have  been  attended,  neglects  to  say  »  , 
•Ingle  word  in  relation  to  commerce.  Such  information  as  we  possess 
on  this  subject,  so  important  in  the  present  age  of  the  world,  has  been 
fished  up  from  time  to  time,  with  great  care  and  labor— and  fiom  soch 
sources  of  information  as  might  happen  to  be  thrown  in  the  way ;  sod, 
in  many  instances,  the  knowledge  we  now  possess  has  been  the  result  of 
implxbtion.  1  here  is  no  regular  history  to  which  we  can  refer  for  infer* 
sation  or  guidance. 

Two  hundred  years  ago,  no  man  would  have  thought  of  such  a  thing 
18  writing  liie  history  of  trade  and  commerce.  It  is  a  new  thing  in  the 
world  :  and  I  therefore  submit  the  facts  which  I  have  been  able  to  collect 
together,  with  less  cor.fidence  than  I  should  feel  warranted  in  doing  under 
other  ciieumstances.  Still,  ho\ve\Q^r,  I  ask  gentlemen  lo  invtstigats 
these  facts  fuc  themselves,  so  that  they  maybe  the  better  enabled  to  know 
iheuuth. 

In  ilie  first  place  then,  Mr.  Chairman,  let  us  look  at  our  own  state  of 
Pennsylvania.  In  turning  to  a  speech  made  by  Edmund  Burke,  I  find 
some  interesting stmisiirs  furnished  hy  l;im,  and  on  which  he  placed  great 
jaith.  He  gives  an  account  of  the  pioperty  imported  into  Pennsylnmia 
in  the  3«'ar  1^4  04.  In  that  year,  he  says,  that  the  imports  from  England 
10  the  8tate  of  Pennsylvania,  were  about  fifty  thousand  dollars,  or  soice- 
wbeie  about  eleven  thousand  pounds  sterling. 

In  the  year  1772,  the  imports  from  England  to  the  state  of  Pennsyl* 
Tania,  hud  incitased  to  the  sum  of  $2,531i,000,  And  in  the  year  I833« 
)he  imporis  from  England  to  the  state  of  Pennsylvania,  had  reached  the 
Smmeiise  amount  of  ten  millions  and  forty-four  ihonsand  dollars.  Here 
then  we  find  that  the  coined  money  of  the  world,  has  increased  in  tlie 
9pace  of  one  hundred  and  thirty  years,  some  fifteen  or  sixteen  per 
«ent — while  the  business  of  Pennsylvania,  alone,  has  increased  frooi 
fifty  thousand  dollars  to  ten  miliums  and  a  half  of  dollais. 

In  1833,  continued  Mr.  M.,  the  exports  amounted  to  sixty -nine  millions 

and  a  half  of  dollars. 

In  a'loiit  sixty  years,  the  exports  have  increased  from  three  quarters  of 
a  million  of  dollars  to  all  but  seventy  millions. 

In  tlie  year  1704,  says  Uuike,  England  exported  to'North  Americs 
Kvd  (he  West  Indies,  which  latter  was  the  great  pomt  of  trade  at  that 
lime,  less  than   two  and  a  half  million  of  dollars. 

In  the  year  i';72,  the  exports  were  twenty  three  millions^  nine  hon- 
ilred  thousand  dollars. 

Ami  in  the  year  1833,  the  United  States  imported  to  the  amount  of  one 
hundred  and  eight  millions  of  dolhtrs. 

Mr.  Chairmi<n,  such  facts  as  these,  although  perhaps  they  may  not  be 
r.^actly  accurate,  are,  as  I  apprehend,  n<it  witiiout  interest  in  this  dis- 
mssjon.  I  say,  I  apprehend  tuey  are  not  without  merit  here,  and  I  think 
lliey  are  deserving  of  some  weight,  in  foiming  an  opinion  ou  Uie  jr.ipo- 
fihion  we  are  now  ca'led  upon  to  decide. 

Bot  let  UB  now  turn  onr  eye  for  a  moment  to  the  specie  circulation.     la 
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the  space  of  ten  years — ^from  the  year  1820  to  1830 — the  United  States 
impGrted  specie  to  the  amount  of  sixty  four  millions  of  dollars.  During  ihe 
•mme  years  the  United  States  exported  sixty-seven  millions,  three  hun- 
dred thoQsand  dollars — ^heing  something  like  a  difference  of  $3,000,^00 
within  ten  years,  in  the  exports  and  imports  of  specie.  This  is  making 
the  great  waters  tind  their  level,  as  the  gentleman  from  Indiana  (IVfr. 
Clarke)  says.  They  will  do  so  under  ordinary  ciicumstances.  A  small 
lake  will. 

In  a  still  pool  the  water  will  hold  its  level ;  a  storm  may  not  affeet  iL 
Bat  when  we  come  to  the  waters  of  the  great  ocean,  the  equal  division, 
of  which  the  gentleman  speaks,  is  destroyed.  His  argument,  therefore, 
however  good  it  may  be  in  small  matters,  ceases  to  liave  any  weight,  and 
tfUln  at  once  to  the  ground,  when  it  is  brought  to  apply  to  the  affairs  of 
srreat  nations  like  our  own,  where  trade  is  cairied  on  to  the  amount  of 
hiindreds  of  millions  of  dollars.  In  such  case,  his  position  is  of  no 
STaii. 

In  the  ten  years  from  the  year  1820  to  the  year  1830,  the  revenues  of 
the  United  Slates  amounted  to  two  hundred  an  1  thirty  millions  of  dollars; 
so,  at  least,  Senator  Smith,  of  the  state  of  Maryland,  announced,  in  a 
re(K)rt  which  he  made  to  the  senate  of  the  United  States.  Two  hundred 
and  thirty  millions  of  dollars  were  received  by  the  United  States  for  reve- 
nues, at  a  time  when  taxes  were  not  high,  and  when  we  were  not  enga* 
ged  in  any  wars  !  This  will  be  sufficient  to  show  the  vast  increase  of 
the  business  of  this  country.  Let  gcndemen  go  and  examine  the  country 
about  Pottsville — let  them  see  the  immense  extent  of  ihe  coal  business 
earned  on  there.  I  was  informed  during  last  August,  that  the  wages 
paid  out  in  that  place  and  the  neighbor!iood,  amounted  to  somediing 
like  $60,000  per  week,  which  is  $10,000  per  d;u'.  And  this  trade  has 
grown  from  nothing  to  be  wh;it  it  now  is,  within  the  last  ten  or  eleven 
years.  When  we  conlemplite  such  ficts  a«  these,  it  is  impossible  to 
say  what  untold  additions  may  yet  be  made  to  the  business  of  the 
United  States. 

In  the  twelfth  volume  of  the  last  Quarterly  Roviow,  at  page  41.^),  it  is 
stated  tliat  the  sum  of  §5/431)0,000,  pHsses  through  the  hands  of  the  banks 
of  England  in  one  day — and  that  ihis  amount  is  paid  without  the  use  of 
any  specie.  There,  tlie  manner  of  business  is,  that,  everyday,  the  clerks 
must  settle  up  the  balances — ihey  must  change  chocks — and  the  whole 
buiiine&s  mu^t  be  done  to  the  amount,  each  day,  probably  of  a  million— 
and  yet,  out  of  that  amount,  it  is  probable  that  there  are  not  one  hundred 
pounds  of  specie  paid  out.  Tlie  same  book  sUiw^  iIliI,  in  London,  the 
banks  pay  the  sum  of  fifieon  hundred  uiillions  of  dollars  annually. 

This  immense  rinount  of  monoy  is  p.iiJ  without  the  occupaiiofi  of 
much  time,  and  wiilmut  interfcrin/  in  any  vv;«y  wiili  the  progress  of 
buainess.  Let  us  swpposfi  thut  this  amfui.u  hwd  to  ha  counted  f  om  hand 
to  hand.  In  what  f?pac/^  of  li^iie  do  g^'ntlefoi^a  suppose  it  could  b^*  donat 
I  have  heard  it  said  th.U,  in  the  city  of  Now  York  alone,  a  «jrealfir  amount  of 
money  passes  from  hand  to  hand  in  one  day,  than  it  would  be  possible 
for  the  whole  population  to  count  in  tliai  day,  thai  is  to  ^ay,  if  it  ».vere 
paid  in  half  dollars.  Thus  we  see  ih.u  there  is  not  only  an  insuifi  -ienl 
mount  of  specie  to  answer  tiie  demand,  but  that  it  is  impossible  to  fiup- 
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ply  this  deficiency.  And  even  if  it  could  be  supplied*  it  could  not  b^  tUMd 
to  advantage,  as  may  be  inferred  from  the  estimate  I  have  just  giveot  in 
reference  to  the  business  of  the  city  of  New  York.  In  formittg  iiicfr 
opinions,  therefore,  it  is  necessary  that  gentlemen  should  take  ail  the 
facts  of  the  case,  in  connexion  with  each  other. 

But,  Mr.  Chairman,  let  us  examine  a  little  farther  into  this  subject, 
by  looking  at  the  revenues  of  a  fevtr  of  the  principle  states  of  the  world. 
On  reference  to  Lang^s  Essays  on  Political  Economy,  page  450,  gen- 
tlemen will  find  a  statement  of  the  revenues  of  England,  France,  and  the 
United  States. 

The  revenue  of  England  is  set  down  at  two  hundred  and  sixty-nine 
millions  of  dollars  ; — that  of  France  at  one  hundred  and  seventy-seven 
millions  of  dollars;  and  that  of  the  United  States,  at  sixty  eight  mdlions 
of  dollars.  This  estimate  was  made  in  the  year  1820  ;  thus  making  a 
total  of  four  hundred  and  sixty  three  millions  of  dollars,  collected  by  these 
three  governments  alone,  in  the  year  alluded  to,  for  their  own  use — and 
this,  too,  independent  of  all  local  taxes  of  every  kind,  appropriations  or 
expenses.  And  if  we  look  throughout  our  Union,  we  shall  find  th^i  the 
money  paid  to  our  state,  county,  township,  city  and  borough  olTicers 
equals,  if  it  does  not  exceed,  the  amount  of  money  collected  by  the 
general  government.  In  England,  the  poor  tax  alone  amounts  to  soroe^ 
thing  like  the  sum  of  forty  millions  of  dollars.  In  France,  I  have  not 
the  means  of  knowing  what  it  is — but  I  assume  that  nine  hundred  and 
twenty-seven  millions  (  f  dollars,  more  than  one  half  of  the  whole  specie 
of  the  world,  if  nothing  else  were  used,  would  go  through  the  coffen 
of  these  three  governments. 

I  will  cite  a  few  items  as  to  this  estimate,  because  I  am  desirous  to  be 
within  bounds.  I  have  estimated  that  the  local  interior  taxes  aro  equal 
to  the  collections  made  by  the  government.  Look,  for  instanc«s  at  our 
own.  Our  postage  is  about  three  millions  of  dollars.  Then  of  the  fif- 
teen hundred  and  odd  millions  which  exist  in  the  woild,  beside  what 
these  three  governments  would  have  the  control  of,  there  would  remain 
643,000,000, — less  than  a  dollar  for  every  inhabitant  of  the  world.  This 
sum  of  $043,000,000  has  been  paid  in  London  in  a  single  week.  How 
then,  let  me  ask,  is  the  business  of  the  world  to  be  done  with  specie,  if 
these  facts  are  true,  or,  in  any  degree,  an  approximation  to  the  truUi! 
How  can  it  be  done.  Let  gentlemen,  if  they  can,  shew  me  the  process. 
I  do  not  wish  to  jump  at  conclusions,  or  to  attack  the  understandings  of 
men  in  any  other  than  the  right  w  ay — and  that  is,  by  reason  and  argu- 
ment. 

I  have  no  desire  to  carry  a  vote  in  any  other  manner  except  that  in 
which  alone  it  ought  to  be  carried.  But  when  we  are  told  that  we  can 
come  back,  by  some  process  or  other,  to  specie,  as  the  only  evidence  or 
measure  of  value — as  the  one  only  standard  by  which  our  pniperly  and 
our  labour  are  to  be  measured,  I  ask  gonilemen,  as  1  have  a  right  to  do, 
to  point  out  to  me  the  process  by  whi«  h  this  tnd  is  lo  be  nccomplislied. 
1  ask  them  lo  bring  forward  facts  and  evidence  to  satisfy  the  understand- 
ing of  reasonble  men,  that  this  thing  is  feasible  ;  and,  if  they  cannot  do 
it.  I  claim  that  they  should  pay  proper  regarJ  to  such  facts  and  argument 
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M  Other  gentlemen  may  brin^  forward,  for  the  purpose  of  shewing  that 
the  position  which  lias  been  assumed  isentitely  indefensible,  and  eniirely 
AdneioiM. 

Mr.  M •  here  gave  way  to  Mr.  Chambers,  on  whose  motion  the  eom- 
mittee  rose,  reported  progress,  and  asked  leave  to  sit  again  ;  and, 

The  Convention  then  took  a  recess  until  half  past  three  o'clock. 


FRIDAY  AFTERNOON,  Decembxr  8,  1837. 

SEVENTH   ARTICLE. 

Th^  convention  again  resolved  itself  into  a  committee  of  the  whole* 
Afr.  Rbioart  in  the  chair,  on  the  report  of  the  committee  to  whom  was 
ceterred  the  seventh  article  of  the  constitution. 

The  question  being  on  the  motion  of  Mr.  Stevens,  of  Adams,  to 
imend  the  amendment  of  Mr.  Read,  in  the  3d  section,  by  substituting  the 
fcHowing,  viz : 

**  The  legislature  shall  provide  wholesome  restrictions  on  all  banking 
inetitations  within  this  commonwealth,  so  as  to  promote  the  best  interests 
of  all  the  people.'* 

Mr.  Merrill  resumed.  When  the  convention  rose,  he  was  on  the 
point  of  introducing  that  part  of  the  evidence  which  related  to  the  propo- 
sition that  the  coin  of  the  world  is  now  sufficient  for  the  business  of  the 
world.  Until  more  testimony  in  proof  of  this  should  be  adduced  than 
■ny  he  had  yet  heard,  he  thought  he  had  advanced  sufficient  argument  to 
rebut  that  idea. 

He  was  just  about  to  ask  the  committee  to  look  at  this  great  country 
with  a  view  to  futurity  : — to  consider  that  our  land  extends  some  four 
tboQsand  miles  east  and  west,  and  that  it  is  capable  of  containing  a  popu* 
tetion  beyond  that  of  any  nation  in  the  world.  He  would  ask  gentlemen 
to  examine  ii  the  business  could  not  now  be  done  by  the  coin  of  the 
world,  what  would  be  our  situation  fifty  or  a  hundred  years  hence,  if  we 
teturn  to  specie  payments  ?  If  our  business  and  population  increase,  as 
it  IS  to  be  expected  they  will,  and  we  have  not  sufficient  means  now  with 
onr limited  population,  how  are  we  then  to  get  along?  But  gentlemen 
tay,  how  will  the  business  be  increased  so  as  to  be  productive  of  incoa- 
Tonience?  It  may  be  incieased  to  an  indefinite  extent,  and  without 
interfering  with  the  rii^hts  of  any.  Did  gentlemen  reflect  on  the  amount 
of  labor  required  in  smelting  the  precious  metals  ?  Did  they  think  of  the 
destructive  effect  of  the  pernicious  vapor?  Did  they  remember  that 
ieeordiDg  to  Columbus,  two  millions  of  people  had  been  destroyed  in  Sl 
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Domingo,  and  the  Innd  laid  waste  ?  Where  are  the  aboriginefi  of  tht 
United  Slates,  and  of  all  those  countries  whence  the  precious  metals  have 
been  obtained  ?  Look  at  the  waste  of  population,  and  at  the  horrors  of 
the  slave  trade,  and  of  slavery,  which  have  been  resorted  to,  to  supply  the 
place.  All  other  considerations  sink  into  insignificance,  in  comparison 
with  the  amount  of  life  destroyed,  and  of  labor,  misery  and  crime  which 
have  been  introduced.  It  may  be  said,  these  are  results  which  inflict  no 
evils  upon  us.  It  may  he  so  :  but  they  are  nevertheless  evils  which  will 
not  be  without  their  effect  on  those  who  profess  to  be  friends  of  equal 
rights,  and  popular  institutions,  of  those  institutions  which  make  men 
capable  of  self  government.  Do  gentlemen  desire  that  the  end  of  all  these 
institutions  siiould  be  subverted,  because  it  is  necessary  to  have  slaves  to 
mine  these  precious  metals  ?  Some  years  ago,  an  effort  was  made  by 
England  to  raise  gold  in  Mexico,  and  costly  machinery  was  introduced, 
as  a  substitute  for  slave  labor,  but  with  no  success.  And  he  was  doubt- 
ful whether  any  other  mode  could  be  found,  which  wa?(  at  all  practicable. 
Let  us  look  at  this  view  for  one  moment.  Take  the  three  governments, 
whose  resources  exceed  in  amount  all  the  commerce  of  the  world.  Sup- 
pose they  should  desire  to  break  up  the  supply  of  the  precious  metals. 
Gould  any  more  efledual  means  be  resorted  to — <^ould  any  mode  be  more 
certain,  to  destroy  nien^s  business,  than  this  ?  It  may  be  said,  the  amqunt 
of  business  could  be  diminished.  At  whose  expense  would  it  be  dimin- 
ished ?  If  the  business  of  the  world  be  destroyed,  who  will  be  the  suf- 
ferers ?  Will  the  fid:  suffer?  No.  The  greater  weight  of  the  pressure 
will  be  on  the  laboring  classes,  and  will  be  felt  in  the  diminution  of  the 
price  of  labor.  Capital  would  remain  for  sorne  years  in  the  hands  of  the 
employers.  But  let  the  business  of  the  world  he  crippled  or  diminished 
in  any  sensible  degree,  and  the  laborer  will  find  himself  constantly 
underbid.  . 

He  considered  it  perfectly  fair  to  use  this  argument ;  because  it  had 
been  already  used  in  every  quarter  by  those  on  the  other  side  in  politics, 
against  their  opponents.  We  are  constantly  told  of  the  poor.  It  is  right 
to  protect  the  interests  of  the  poor,  because  the  interests  of  the  poor  are 
the  interests  of  all.  It  should  be  our  object  so  to  arrange  matters,  as  to 
afford  protection  to  all ;  and,  if  we  destroy  the  business  of  men,  we 
destroy  the  interests  of  all  those  who  live  by  employment. 

My  next  proposition  (said  Mr.  M.)  was,  that  if  the  business  of  the 
world  could  be  done  by  coin,  it  would  not  answer  the  purpose,  because 
we  could  not  afford  to  use  it.  The  abrasion  and  waste  would  be  such  as 
to  render  it  too  expensive  an  agent  to  carry  on  the  business  with.  The 
wearing  nway  of  the  precious  metals  has  been  estimated  at  between  one- 
third  and  one-fourth  of  one  pier  cent  per  annum.  To  give  some  idea  of 
what  was  the  amount  of  this  loss,  he  read  a  passage  from  Ja^^obs  ou  the 
metals,  (p.  '293) — and  then  resumed. 

Here  we  fmd  n  fact  of  great  importance  stated,  viz  : — that  silver  coin 
becomes  so  reduced  by  wearing,  as  to  be  depreciated  one-third  of  its  nomi- 
nal value  below  par.  It  appears  that  the  olHccrs  of  the  mint,  in  1787, 
made  experiments  to  prove  this. 

lie  would  therefore  n^k  of  the  gentleman  from  Susquehanna^  (Air.  Bead} 
to  save  Eomc  of  his  tears  to  shed  over  the  poor  laborer.    Here  is  a  fact, 
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which  does  not  stand  alone,  that  the  small  coins  which  form  the  currency 
of  England,  which  are  received  at  par,  and  paid  at  par,  are  yet  actually 
-worth  less  by  one-third  than  titeir  par  value.  Now,  he  would  ask  gen- 
llemen  to  say,  if  they  knew  of  any  thing  like  this  in  our  system !  At 
fhey  have  arrayed  themselves  aj;ruinst  the  vice  of  the  system,  and  not  the 
•jsiem  it-elf,  did  they  ever  refluct  on  this  diminution  of  value,  year  afier 
j^ear?  Here  was  a  commercial  statcsnent,  compiled  and  publisited  for 
the  information  of  those  engaged  in  rommerce.  by  a  respeclable  authority, 
and  without  any  political  object.  It  tells  us  that  the  shilling  which  if 
eurreut  at  par,  is  actually  worth  less  than  its  par  value  by  twenty-tive  per 

Adam  Smith  tells  us  that  before  the  esiablishmont  of  banks,  coin  was 
Iborteen  percent  below  par,  and  at  Hamburg  it  was  nearly  all  of  the  same 
deteriorated  value.  I3ut  iMr.  Gouge  assures  us  that  the  wear  and  tear  is 
DCH  worth  notice.  And  so  it  may  be  at  present ;  but  we  are  now  looking 
to  a  state  of  things  when  all  the  business  of  the  world  is  to  be  carried  oi. 
by  coin. 

The  secretary  of  the  treasury  tells  us  that  the  amount  of  paper  and  coin 
In  circulation  is  one  hundred  and  ninety  millions  of  dollars.  Gentlemen 
had  estimated  it  atfUteen  dollars  a  head,  which  would  increase  the  aggre- 
gate amount  in  circulation  to  two  hundred  and  ten  millions.  If  the  busi- 
ness of  the  world  were  to  be  all  carried  on  in  coin,  the  loss  which  would 
vesoft  from  the  transfer  of  this  coin  from  hand  to  hand,  would  amount  to 
9€ven  hundred  thousand  dollars^  at  one- third  of  one  per  cent,  on  iwo' 
Imndred  and  ten  millions. 

Thus,  there  would  be  two-thirds  of  a  million  annually  lost  to  the 
world,  without  including  the  destruction  of  healih  and  life.  Therefore,  he 
bad  said  that  the  loss  on  the  coin  would  be  so  great  that  there  would  be 
no  extensive  busine^is  done  at  all.  We  were  told  the  other  da}*  that  there 
was  a  loss  by  the  paper  currency  of  several  millions.  But  there  was  no 
eridence  here  of  the  fact.  The  nineteen  banks  in  this  state  on  which  the 
ftatement  was  predicated  were  not  proved  in  default.  The  whole  statistics 
10  refuted  the  charge,  that  it  was  only  necessary  for  him  to  say,  that  of 
all  the  banks  which  had  not  paid  their  notes,  he  had  only  heard  of  three 
which  would  ultimalelv  fail  to  redeem  them.  The  loss,  therefore,  would 
not  be  any  thing.  It  would  be  more  than  met  by  the  wear  and  tear  of  the 
nl?er  coin.     Seven  hundred  thousand  dollars  to  be  wasted  in  this  couQ' 

Sir  I  And  for  what?  We  were  told  (or  the  purpose  of  being  secure. 
ow  long  is  it  since  it  was  said  that  they  were  willing  to  murder  any 
man  in  the  western  country  who  carried  any  amount  of  specie  about  hiraf 
Ready  to  murder  for  the  specie !  After  thiss,  did  gentlemen  talk  of  the 
security  it  produced.  There  always  would  be  a  tjreat  want  of  security 
where  specie  was  always  present,  lie  repeated,  that  these  facts,  which 
he  had  stated,  demonstrated,  as  well  as  any  thing  could  be  demonstratedr 
that  the  business  of  tl'.e  world  c mnot  b«  carried  on  exclusively  by  coin  : 
and  that,  even  if  coi:i  could  I.e  inirodnced  as  the  universal  currency,  tlie 
btii'iness  could  not  be  done,  because  of  the  great  waste  and  extravagance 
with  which  it  would  be  conneced.  The  banks  at  Amsierdam  and  at 
Baniburgh  were  estihlished  to  put  the  coin  oMt  of  sight,  and  thus  pri^vcnt- 
ing  ii  circidation  which  could  not  be  cairied  on,  wuhout  so  much  abrasioo 
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and  waste  of  the  metal.    The  cost  of  paper  is  very  trifling ;  and«  iB 
of  any  loss,  it  could  be  Easily  replaced. 

He  now  came  to  another  proposition  which  could  not  be  denied :  dbs 
facts  themselves  were  undeniable.  He  now  proposed  to  go  into  an  tjvai* 
nation  of  the  party  cry  which  had  been  set  up,  that  the  rich  would  be  made 
richer,  and  the  poor,  poorer,  by  the  banking  system.  He  had  looked 
into  the  history  of  the  currency,  and  would  undertake  to  prove  that  higk 
prices  and  low  wages  must  be  always  the  result  of  a  coin  cnrrencyt  aM 
that  in  the  absence  of  a  paper  currency,  the  country  must  be  in  a  state  if 
depression.  He  would  undertake  to  prove  that  on  the  introdaction  rf 
paper,  prices  had  gone  down,  and  the  value  of  labor  had  risen.  And  h 
would  ask  if  the  fact  were  so,  whether  it  did  not  go  far  to  prove,  beyoal 
cavil  or  doubt,  that  a  paper  currency  was  productive  of  as  much  benefits 
the  poor,  as  to  the  rich. 

It  was  quite  natural  that  it  should  be  so.  The  less  an  employer  paid 
for  capital,  the  more  he  could  afford  to  pay  for  labor,  and  the  cheap« 
would  be  the  article.  Now,  this  position  was  eitlier  true  or  false— nght 
or  wrong.  He,  however,  would  undertake  to  piove  it  affirmatively*  and 
would  ask  the  attention  of  the  committee  to  some  facts.  As  he  had 
already  observed,  it  was  difficult  to  get  at  historical  facts,  and  the  Inforna* 
tion  which  he  had  obtained,  was  from  systems  of  law.  He  would  refer 
gentlemen  to  a  translation  of  the  Chinese  law,  by  Sir  Georgo  StanntODi 
wherein  they  would  find  a  great  deal  of  curious  and  valuable  informatioa. 
They  would  discover  that  the  Chinese,  who  possessed  no  banks,  wen 
not  entirely  without  evils  in  their  monetary  system.  Interest  was  tbfie 
three  per  cent  per  month,  although  it  was  true,  as  Sir  George  Staunton 
stated,  that  at  Canton,  money  could  be  obtained  for  twelve  or  fifteen  per 
cent  upon  pledges.  The  law,  however,  allowed  three  p^r  cent  a  moodi 
to  be  taken.  And,  if  a  man  did  not  pay  his  interest  punctually*  his  credi- 
tor conld  punish  him  by  inflicting  blows  from  fifteen  to  sixty,  accordim 
to  the  amount  due. 

Now,  he  would  ask  if  tlie  condition  of  the  Chinese  was  an  en^taUi 
one?  The  monopolizer,  or  usurer,  was  punishe<1  by  receiving  aixlj 
stripes.  He  supposed  the  gentleman  from  Indiana  would  approve  iIm 
infliction  of  such  a  punishment.  China  was  a  hard  money,  and  a  very 
tyrannical  government.  Some  gentlemen  here  really  seemed  to  imagine 
that  monopolists  existed  only  in  this  paper  country — in  the  United  Stateei 

He  (Mr.  M.)  would  ask,  if  gentlemen  wanted  such  arbitrary  regul^ 
tions  in  our  free  and  happy  land  ?  It  appeared,  that  in  China,  the  eoia 
that  chiefly  circulated  among  the  poorer  classes  of  the  people,  was  cop 
per  :  i^^o,  that  the  poor  man  could  never  expect  to  become  the  possessor 
of  gold  or  silver.  No  man,  too,  was  allowed  to  own  any  copper  ulensid 
except  for  religious  purposes.  He  must  take  all  the  copper  thai  caoM 
into  his  possession,  to  the  government  officers,  who  would  pay  him  the 
value  of  it;  and  should  he  refuse  to  comply  with  this  law,  he  was  tobs 
punicihed  by  blows.  A  man  was  not  allowed  to  surrender  his  land,  bnt 
was  compelled  to  cultivate  it,  or  be  punished  at  the  will  and  pleasure  of 
the  magistrate.  He  would  ask  gentlemen  how  they  would  like  such  s 
hard  money  system  as  that  ? 

The  eviiii  under  whioh  the  country  was  at  present  suffering,  had 
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attribotei}  to  the  erroneous  policy  of  the  government.  Doubtless,  the 
condnct  and  action  of  the  government,  had  a  powerful  influence  in  bring*- 
iflg  about  the  present  state  of  things.  He  (Mr.  M.)  was  desirous,  that 
whatever  blame  and  obloquy  might  attach  to  those  who  were  the  authors 
of  the  evils  which  affected  our  monetary  system,  might  be  awarded  to 
them.  He  wished  that  when  the  hard  money  currency  was  adverted  to* 
U  would  be  in  connexion  with  the  policy  of  the  government.  It  had 
been  4Hdd  that  China  was  once  a  paper  country — that  she  had  built  the 
great  wall,  made  canals  and  erected  cities,  &c.  and  had  given  up  the  paper 
enrreDcy  she  possessed.  Now,  he  could  find  no  authoiity  for  thift;  but 
he  knew  that  there  was  a  law  in  existence,  depreciating  the  value  of  paper. 
He  had  discovered  in  a  work,  entitled  a  Translation  of  the  Hindoo  Law, 
by  Sir  Wm.  Jones,  that  the  wages  of  laborers  were  only  fiom  two  and 
m  half  to  three  pence  per  day.  That  was  the  case  now,  but  what  had  it 
been  before  ? 

While  the  rate  of  interest  in  British  India  was  twelve  per  cent,  it  was 
only  two  per  cent  in  England.  In  p.  207,  it  is  slated  that  money  was 
lent  in  pledges,  at  fifteen  per  cent  on  land  and  other  kind  of  property ;  and 
without  a  pledge,  at  twenty-four  per  cent.  But,  a  priest  had  to  pay  but 
two  per  cent,  a  soldier  three,  a  merchant  four,  and  a  mechanic,  or  servile 
man,  five  per  cent,  a  month. 

From  the  Encyclopedia,  he  learned,  that  farmers,  in  India,  borrow  money 
at  tlie  rate  of  forty  to  sixty  per  cent,  in  order  to  stock  their  farms.  In  p. 
241,  we  heard  again  of  monopoly.  It  was  a  curious  fact,  that,  by  their 
law,  the  king  fixed  the  price  of  provision  every  fifteen  days,  or  at  the 
<dose  of  every  half  month,  to  prevent  the  people  from  asking  too  much 
for  those  articles  which  were  absolutely  necessary  to  existence.  He 
(Mr.  M.)  hoped  that  the  gentleman  from  Indiana,  (Mr.  Clarke)  and  the 
gentleman  from  Columbia,  (Mr.  Hayhtirst)  and  especially  all  those  who 
had  such  a  horror  of  monopolies,  would  attend  to  this.  If  we  sufifered 
firom  an  evil,  it  was  necessary  first  to  examine  the  cause  of  it,  before  we 
ondertook  to  apply  a  remedy.  Indeed,  we  might,  probably,  if  this  course 
were  not  adopted,  improperly  attribute  the  evil  to  one  source,  which  justly 
belonged  to  another.  All  our  legislation,  from  beginning  to  end,  would 
be  erroneous,  unless  investigation  was  resorted  to,  piior  to  applying  cor- 
rectives. 

Now  these  facts,  which. he  had  stated,  were  fully  borne  out  by  the  gen- 
tleman fiom  the  county  of  Philadelphia^  He  (Mr.  M.)  would  refer  to 
what  Adam  Smith — who  was  pretty  good  authority — says  on  tlie  subject 
of  interest. 

In  ancient  Rome,  the  general  rate  of  interest  was  twelve  per  cent ;  but,  in 
aome  of  the  provinces,  the  farmers  were  charged  as  high  as  forty-eight. 
He  would  call  the  attention  of  the  committee  to  what  was  the  legal  rate 
of  interest  in  England.  In  1546,  it  was  ten  per  cent ;  in  I6*<^4,  eight  per 
cent;  in  1654,  six  per  cent;  in  1713.  five  per  cent.  The  market  value  of 
money  in  England,  had  been  for  the  greater  portion  of  the  last  century, 
from  three  to  four  per  cent,  and  scarcely  ever  five  per  cent.  Hence  in 
the  space  of  two  hundred  and  fifty  years,  there  had  been  a  large  reduction 
of  legal  interest — from  ten  to  five  per  cent. 

Gentlemen  might  suppose  that  paper  could  be  dispensed  with,  but  they 
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were  entirc-ly  niislaken.  But,  He  would  ask,  if  hjieresl  had  reaSjr  depre- 
ciated ? — if  there  was  any  diflerence  beiween  te::  per  rent  to  paper,  and 
ten  to  silver  ?     There  wds  noL 

Id  the  year  1694,  the  Bank  of  England  wis  established,  and  paper 
issues  commenced,  and  interest  be£ran  u»  lower.  In  ;iropoTtion  as  the 
rate  oT  interest  was  reduced,  aftex  the  bank  went  inio  upomtion,  waiges  had 
risen.  Money  mi8[ht  then  be  had  h\  the  rate  of  eight  per  cenL  And,  we 
knew  that  our  forefathers  borrowed  money  from  Hollrind  at  that  rate, 
during  the  latter  part  of  the  last  century. 

France  had  been  referred  to,  as  being  a  great  coinmercial  nation,  poi- 
•essinu^  Urj?  resourre?,  and  coni-iinir.g  a  Lirge  p.v  ulaiioa.  This  was  all 
true  ;  but  we  knc'w  that  the  rale  of  i::ierest  was  higher  in  ihat  countrj^and 
wages  lower,  O.an  in  England. 

Dr.  Lowe,  in  liis  **  Stale  of  EnijlaDd,^'  says  that  au  able  bodied  fanner, 
in  Fr>:nce.  can  earn  one  dollar  and  il'.inv-threecen'.^  a  week  and  find  him- 
eelf,  and  tl.3:  the  Frenchman  hab  to  pr.y  a  higher  rate  of  interest  than  the 
Eoglishn'.au.  Tweniy  years  sgo  it  wais  slated,  or  mther  predicted,  by  a 
member  of  the  British  parliaTicnt,  that  France  would  become  a  mann&c- 
turing  country,  r.nd  imder?ell  England,  because  WAges  are  lower;  ind, 
it  was  answered — -*  No  fear  nf  i:  at.  our  Ticilities  are  miich  greater  than 
those  vi  France,  and  iiiteresi  i&  much  higher  there.^*  France,  (said  Mr. 
M,)  however,  was  now  be^lnnin?  to  introduce  ;he  paper  system,  and  her 
manufaclures  2s nd  comir.erre  were  greatly  oa  the  increase.  During  the 
course  of  last  sj.nner,  there  was  published  in  the  newspapers  an 
extract,  taken  frotu  a  b.'iok  publishcJ  hy  a  commission  »*i  French  gentle- 
men, who  were  sent  to  this  country  by  their  government,  to  examine  onr 
stale  prisons,  w  hich  stated,  as  a  facu  tlist  the  business  men  of  France 
hare  10  pay  seventfen  or  eighteen  per  cempfr  anLtim  for  the  Qseof 
moaer. 

Now.  he  would  ask  gentle  in  en  to  cot^sider  whether.  If  the  people  hert 
bad  to  prjv  even  tw  el  re  per  cent — they  would  net  be  vorking  entirely  for 
the  owner — :Jie  propricior.  If  tl-ey  had  10  gire  so  rcuch  in  this  country, 
would  ihev  l»e  able  lr>  ffivp  their  children  enojch  10  eat  ?  And,  in  order 
to  raise  the  interests  thev  roust  starTe  ihe  labc.er. 

I#ook  at  Mexico,  a  place  where  ironey  grows.  Buckhardu  who  tra- 
velled ill  ihsi  ixniniry  in  i835,.s::id  iii:.t  an  £*>  Sr-died  mar  could  eamon 
n  farm,  on  It  i"»erjiy-fireceris  per  day.  Wiia:,  h:  isked,  was  the  interest 
on  mopoy  in  Mexico?  He  h>»d  the  auil:r'r:iy  if  a  !?ientJeman  of  high 
respecial'uiiy,  wiio  li:»d  resided  in  ih»t  cour.iry. :  r  saying  that  the  current 
rate  o r  i  t no 1 1 -s t  ;.• . e nr .  and  in  i U*ed  i h rr.u gl : c i:  1  Sv ri: il  1  A mei  i ra,  in  commer- 
cial trai)^ -lions,  was  one  and  a  haif,  two.  auJ  Si-ii:eiimes  ae  high  ns  three 
nod  a  half  pri  cm:  per  r.ioi.ih.  The  le»;j.l  ji:itres:  was  iwcItc  and  a  half 
per  cent  per  i'lnu.ii. 

In  Anderson's  His'.ory  of  CoTur^eTcc,  n-!.  2.  p.  15.8.  i:  Wv>uldbe  foand 
th?.:  iving  i-i'..!lp  o\  i^-^y/ip.,  i:i  i.'TS.  p;iJ  I'e'en  r.ui  :wc-lre,  and  even  at 
lug' J  .:S  lii^'.w ec; \  per cr . * i  i •  v,-. •-  irnr re ' uii j :s  ci  G c "scia.  1  < >r  money  borrowed 
hv  .M>  f. :!  i-T.  C  ar.os  V.  1 »  r;«rry  oa  Li^o  w::r.  one  InnJ-edyeirs  after  the 
diswoif'jy  o^  A  i.cr:c;i.  C'i..-.e?  w;ifi  ki"g  of  the  ric;. est  couuiry  io  ihc 
World,  liiM*  ::;ihr;:r"h  iljc  nujnfy  came  fro:i;  iKis  count; y,  he  wasonafale  to 
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borrow  it  for  less  than  from  sixteen  or  eighteen  per  cent  per  annum.  In 
ancient  Rome— a  republic,  too,  where  there  was  a  hard  money  currency, 
mich  were  the  exactions  for  interest — such  was  the  usury  practised,  that 
it  was  a  subject  of  great  complaint  and  of  constant  clamor.  He  (Mr. 
Merrill)  had  himself  known  a  man  that  had  eleven  bonds  of  four  hundred 
dollars  each,  and  he  wished  to  pay  a  debt,  and  receive  the  balance,  but 
Ifae  discount  charged  was  so  great,  as  to  absorb  the  eleventh  bond  and  a 
part  of  the  tenth  ;  and  he  consequently  refused  to  agree  to  the  proposition^ 
and  both  the  parties  were  ruined.  He  had  known  men,  also,  who  would 
be  willing  to  go  a  distance  of  eighteen  or  twenty  miles,  in  ordei  to  lend 
inoney«  so  as  to  secure  six  per  cent  interest.  He  had  known  a  man,  like- 
wise, who  was  so  anxious  to  buy  bonds,  that  on  one  occasion  he  bought 
acme,  and  gave  his  note,  payable  in  a  few  days,  for  a  balance,  which  he 
eould  not  pay  at  the  time  in  cash. 

1  have  in  the  course  of  this  argument,  made  reference  to  some  facts 
bearing  upon  ancient  times,  and  in  relation  to  distant  countries. 

I  will  now  turn  the  attention  of  the  committee,  for  a  few  moments,  to  a 
few  sentences  in  a  book,  written  by  a  man  who  is  well  acquainted  with 
Ihe  subject  on  which  he  treats ;  and  who  has  done  every  thing  that  lay  in 
his  power,  to  throw  light  on  the  subject  of  banks.  I  read  from  Hallam's 
Middle  Ages,  vol.  4,  page  252. 

"It  is  not  easy  to  determine  the  average  rate  of  profit,  but  we  know 
ttat  the  interest  of  money  was  exceedingly  high,  throughout  the  middle 
ages.  At  Verona,  in  1228,  it  was  fixed  by  law  at  twelve  and  a  half  per 
oent.  At  Modena,  in  1270,  it  seems  to  have  been  as  high  as  twenty. 
The  republic  of  Genoa,  towards  the  end  of  the  fourteenth  century,  when 
Italy  had  grown  wealthy,  paid  only  from  eseven  to  ten  per  cent  to  her 
creditors.  But  in  Fnmee  and  England,  the  rate  was  far  more  oppres- 
sive. An  ordinance  of  Philip  the  Fair, in  1311  ^allows  twenty  percent 
after  the  firjjt  year  of  the  loan.  Under  Henry  III,  according  to  iVlatthew 
Paris,  the  debtor  paid  ten  per  cent  every  two  months,  but  diis  is  abso- 
lotely  incredible,  as  a  general  ptactice." 

I  will  read,  said  Mr.  Merrill,  one  passage  more,  because  it  alludes,  in 
aomc  degree,  to  the  manners  of  the  people  at  that  time. 

•*In  these  times,"  says  a  writer  about  the  year  1300,  speaking  of  the 
age  of  Frederick  II,  *'  the  manners  of  the  Italians  were  rude.  A  man 
and  his  wife  ale  off  the  same  plate.  There  were  no  wooden  handled 
knives,  nor  more  than  one  or  two  drinking  cups  in  a  house.  Candles  of 
wax  or  tallow,  were  unknown ,  a  servant  held  a  torch  during  supper. 
Tlie  clothes  of  men,  wero  leather,  unlined.  Scarcely  any  gold  or  silver 
was  seen  in  their  dress.  The  common  people  ate  llcsh  but  three  times  a 
week,  and  kept  their  cold  meat  for  supper.  Many  did  not  drink  wine  in 
summer.  A  small  stock  of  corn  seemed  riches.  The  fortunes  of  women 
were  small ;  their  dress,  ev(;n  after  marriage,  was  simple.  The  pride  of 
men  was,  to  be  well  provided  with  arms  and  horses  ;  that  of  the  nobility, 
to  have  lofty  towers,  of  which  all  the  cities  of  Italy  were  full.  Bat  now, 
frugality  has  changed  for  sumptuousnc^s;  eveiy  thing  exquisite  is  sought 
after  in  dress — ^gild,  silver,  pearls,  silks,  and  rich  furs  Foreign  wines 
and  rich  meats  are  required.  Hence  usury,  rapine,  fraud,  tyranny,'' 
ftc* 
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Here  then,  (continued  Mr.  M.)  we  have  a  description  oftlie  modes  and 
manners,  and  of  the  feelings  arising  from  the  hard  monej  currency,  eoi- 
nected  with  it,  or,  at  all  events,  concomitant  with  it.  And.  as  we  tnwe 
the  progress  of  society  in  Europe,  the  acts  of  society,  and,  if  you  jrieaae, 
their  luxuries,  we  see  the  result  of  another  course  of  conduct,  of  another 
state  of  things.  Look  at  the  contrast — how  great  it  is,  and  then  let  eveiy 
man  ask  himself,  whether  he  is  willing  to  go  bsck  to  such  a  dark  and  dk- 
mal  period.  Let  him  ask  himself,  whether  it  is  desirable  that  we  should 
retrace  our  steps  ?  I  should  suppose  that  none  of  us  can  entertain  much 
difficulty  in  answering  this  question. 

It  seems  to  me,  Mr.  Chairman,  that  I  have  made  good  three  proposi- 
tions ;  the  first  of  which  is,  that  the  business  of  the  world  cannot  be  dons 
by  the  specie  of  the  world,  because  there  is  not  enough  for  the  purpose; 
secondly,  because  it  would  be  too  expensive  a  metliod  of  doing  business, 
and  therefore,  that  it  ought  not  to  be  adopted  ;  and  thirdly,  because  it  tendi 
to  the  utter  and  abject  degradation  of  the  poorer  classes  of  society*  If  ve 
are  anxious  to  have  any  lessons  on  this  subject,  we  might  find  abundance 
of  them  in  the  history  of  other  nations  of  the  world.'  We  might  look  to 
Turkey,  and  to  a  dozen  other  nations.  And,  from  all  the  data,  which 
history  and  experience  furnish,  we  find  this  one  truth — that  wherever 
nations  have  depended  on  a  hard  money  system,  there  the  poorer  classes 
have  been,  and  are  invariably,  ground  to  the  dust.  There  is  not  a  soli- 
tary chance  for  the  poor  man  to  rise  in  such  a  country — there  is  not  a 
chance  for  the  introduction  of  equal  rights  and  privileges,  or,  of  any  thing 
bearing  even  the  semblance  of  equal  rights  and  privileges.  There  is  no 
escape  from  this  conclusion  ;  it  is  a  matter  of  historical  fact,  too  irresisti- 
ble to  be  denied  or  disregarded.  And,  it  will  be  well  for  the  advocates  of 
a  hard  money  system,  to  ponder  well  upon  its  consequences  on  other 
nations,  before  they  attempt  to  force  it  upon  us  with  all  its  attendant 
evils  and  miseries.  They  are  of  a  nature  which,  it  appears  to  me,  would 
cause  the  philanthropist  and  the  patriot  to  shrink  back  with  alarm* 

Sir,  there  is  yet  another  question  which  remains  to  be  spoken  of,  and 
which,  to  my  mind,  is  of  considerable  importance.  It  is  this.  How 
ought  this  paper  money  to  be  introduced  ?  How  ought  it  to  be  sustained t 
Ought  the  government  to  be  the  maker  and  vender  of  it,  or  not?  It  seems 
to  me,  not.  It  seems  to  have  been  settled  by  universal  consent,  that 
paper  money  should  not  be  made  by  the  government.  Look  at  the  issues 
of  the  continental  money  by  the  American  government,  and  the  extrava- 
gance and  distress  which  have  resulted  from  that  step.  All  governments 
will  spend  too  freely,  if  they  can  make  money  so  easily. 

But,  gentlemen  say  that  this  matter  should  be  all  lefi  open,  without  any 
restriction  at  all.  Look  at  the  history  of  this  matter.  How  ha^  it  been 
found  to  operate  here?  From  the  year  1810  to  the  year  1817,  it  was 
not  larceny  to  steal  the  note  of  an  unincorporated  company.  They  never 
redeemed  their  notes.  What  is  the  condition  of  these  incorporated  banks 
now  ?  1  believe  that,  at  the  time  spoken  of,  there  were  only  three  banks 
of  all  which  had  been  incorporated  in  the  state  of  Pennsylvania,  which 
have  not  redeemed  their  paper.  The  names  of  those  three  are  Ma- 
rietta, Greencaslie  and  the  Agricultural  Bank  of  Carlisle.  If  there  are 
any  others  on  the  list,  some  of  the  members  of  this  body,  probably,  may 
be  able  to  tell  us  which  they  are.  I  know  of  none,  save  the  three  I  havs 
mentioned,  which  have  not  paid  their  notes  on  demand. 
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TIte  bill  that  was  vetoed  by  Governor  Snyder,  in  the  year  1812,  con-* 
tained  charters  for  twenty-five  banks.  It  could  not  pass  the  legislature 
hj  the  requisite  vote  of  two-thirds  majority,  and,  in  the  year  1813,  the 
question  was  raised  throughout  the  commonwealth,  of  bank,  ur  no  bank. 
And  the  consequence  was,  that  the  people  sent  to  the  legislature,  men 
enough  to  pass  the  bill  by  a  vote  of  two-thirds.  And,  I  will  here  take 
oiccasion  to  say,  that  there  never  was,  at  any  time,  a  more  true  expression 
of  opinion  on  the  part  of  the  people  of  Pennsylvania,  in  relation  to  any 
one  question  of  public  interest  or  public  policy,  than  the  exponent  which 
was  then  given  in  i elation  to  the  banks.  I  do  not  intend  to  advance  the 
opinion,  that  the  opinion  then  expressed,  was  a  sound  or  correct  opinion, 
I  refer  to  it  simply  as  one  of  the  most  true  exponents  of  popular  senti* 
ment  ever  witnessed  in  the  state  of  Pennsylvania.  The  bill  was  vetoed^ 
as  I  have  stated,  in  the  year  1812,  by  Goveinor  Snyder;  and,  in  the  fol- 
lowing year,  the  bill  again  came  up  before  the  legislature,  with  an  addi- 
tion to  it  for  sixteen  more  charters,  and  it  passed  both  bodies,  the  people 
having  sent  their  representatives  into  the  legislature,  with  a  view  to  that 
particular  object. 

There  were  many  men  at  that  time,  who  thought  that  this  was  all 
wrong,  that  it  was  injurious  to  the  public  interest,  and  fraught  with. con- 
sequences of  a  serious  character.  And,  if  you  please,  it  did  actually  turn 
out  to  be  all  wrong ;  but  slill  it  was  the  result  of  public  opinion  in  the 
state  of  Pennsylvania,  and,  of  course,  is  to  be  regarded  as  such.  There 
can  be  no  doubt  that  public  opinion  underwent  a  considerable^hange  at 
a  subsequent  \ime,  in  reference  to  this  same  subject,  but  what  have  u  e  a 
right  to  expect,  but  that  public  opinion  should  change  ?  Private  opinion, 
we  know,  changes  often  and  greatly  ;  why  should  not  public  opinion  do 
so  likewise  ?  it  is  known  to  us,  that  the  opinions  of  a  dozen  or  more 
members  of  this  body,  have  changed,  within  ho  very  distant  period,  on 
questions  of  great  public  policy.  Is  there  any  thing  wrong  in  this  ? 
Certainly  not — at  least  in  my  estimation.  It  is  a  privilege  that  we  all 
enjoy,  in  our  private  as  well  as  in  our  public  capacity,  and  probably  it  is 
held  as  one  of  the  highest  privileges  which  we  can  enjoy  The  bill, 
however,  did  become  a  law  under  this  expression  of  the  popular  will. 
And,  I  believe  that  all  the  banks  which  did  not  redeem  their  notes,  were 
of  the  sixteen  whioli  were  brought  in  as  additions  to  the  bill,  after  it  came 
up  anew  in  the  legislature  in  the  year  1813.  Of  this,  however,  I  can 
not  spe:ik  with  entire  certainly.  The  Bank  of  Marietta  was  in  operation 
before  that  time,  as  a  joint  stock  company. 

The  Green  Castle  Bank  was,  I  think,  organized  at  first  without  a  char- 
ter. The  presitleni  of  that  bank  is  now  a  member  of  ihc  state  senate, 
and  is  a  man  in  whom  as  much  confidence  is  reposed,  as  in  any  other 
member  of  that  body.  The  directors  and  officers  were  men  of  the  highest 
character  for  integrity,  but  perhaps  not  skilful  men  of  business. 

Did  the  legislature  know  that  officers  would  not  be  elected,  who  would 
perforin  the  respeciive  duties  assigned  to  them,  justly  and  properly? 
Certainly  not ;  the  legislature  could  have  no  means  of  ascertaining  that 
fact.  I  admit  readily  that  these  are  evils — I  admit  tliat  they  are  draw- 
backs. But,  at  the  same  lime,  we  must  recollect,  that  such  evils  affect, 
not  <»idy  the  monetary  system  of  the  country,  but  that  they  are  found  in 
the  government  itself. 
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And  thus  it  is,  that  wc  discover  that  nothing  in  this  world  emu  be  per- 
fect. It  is  vain  and  useless  to  look  for  perfection  in  any  thing  on  earth. 
And  are  we  to  find  fault  because  this  is  so  ?  Is  it  for  us  to  reqnire  that 
man  should  be  made  over  again  ?  and  that  he  should  be  placed  here  upon 
earth  with  other  attributes,  than  those  which  the  Almighty  has  thooght 
proper  to  bestow  upon  him  ?  Is  this  a  duty  which  belongs  to  us  ?  No, 
sir — it  is  not;  we  are  to  take  men  as  they  aie — the  good  and  the  evil 
mixed  tojether;  and  we  are  npt  to  set  ourselves  up  as  judsres  of  those 
things  which  are  loo  deep  for  human  scrutiny.  But  even  if  it  were  pes- 
sible  for  os  to  do  so — if  it  were  possible  for  us  to  change  the  nature  of 
man,  imperfect  us  it  is  in  our  present  state  of  existence,  and  to  make  it 
something  different  from  that  which  we  found  it,  the  probability  is,  that 
we  should  make  it  a  tliousand  limes  worse  than  it  is  at  present.  All  that 
we  have  to  do,  therefore,  is  to  take  men  as  we  find  them. 

But,  Mr.  Chairman,  let  us  inquire  how  this  system  has  worked  in  JBng- 
land  ?  We  have  iieard  much  about  the  joint  stock  companies  of  England, 
and  about  the  s>tockholders  being  made  liable  for  the  debts  of  these  insti- 
tutions. It  is  true  that  they  are  so ;  and,  let  me  ask,  have  there  been  no 
complaints  there?  Have  there  been  no  evils  ?  By  the  returns  made  to 
the  British  parliament  in  the  year  1819,  it  appears  that  from  the  year 
1791,  to  the  year  1818,  there  were  two  hundred  and  seventy-thiee  banks 
made  bankrupt;  about  ten  in  each  year.  Ten  banks  in  a  year,  it  may  be 
supposed,  beca\ise  private  hanks  in  that  country,  were  only  small  afTkirs. 
I  do  not  know  the  capital  of  all  these  banks,  but  one  of  them  that  hid  a  capi* 
tal  to  the  amount  of  two  millions  of  dollars,  failed  ;  and  two  hundred  and 
seventy  three  banks  failed,  as  I  have  stated,  in  a  period  of  less  than  thirty 
years.  Are  these  facts  of  such  a  nature  as  to  recommend  the  adoption  in 
the  United  States,  of  a  system  by  which  the  stockholders  of  the  banks 
should  be  made  individually  responsible  ? 

Sir,  it  appears  to  me  that  there  is  nothing  in  all  this  which  should  make 
us  desirous  to  have  a  isimilar  system.  When  gentlemen  wish  to  put  new 
provisions  into  the  constitution  of  their  state,  it  is  for  them  to  shew,  by 
clear  and  conclusive  facts,  that  those  provisions  will  work  for  ffood,  that 
they  will  promote  the  one  great  object  which  all  le^/islalion  ought  alone  to 
have  in  view — that  is  to  say,  the  welfare  and  the  interests  of  the  fteople, 
for  whose  government  ii  is  designed.  If  they  cannot  establish  litis  point, 
then  change  of  every  kind  ceases  to  be  desirable,  and  may  become  dan- 
gerous ;  and,  to  my  Utind,  it  is  perfectly  obvioUi<,  that  tbe  adoption  of 
such  a  system  as  this,  would  not  be  attended  with  any  heneticial  results, 
unless  some  t'urilier  provisions  can  be  made,  of  which,  at  present,  we  hare 
no  information  before  us. 

No  further  propositions  have  been  made  on  the  subject,  with  the  cxcep* 
tion  of  those  which  have  limanated  from  the  oentleman  from.  Susque- 
hana,  (Mr.  Read)  and  if  every  single  provision  which  he  has  offered,  had 
been  placed  in  iho  cliart  r  of  every  bank  which  has  b  en  incorporated  in 
the  state  of  Peuurvlvaniu,  1  feel  satisfied,  in  my  own, mind  thatihey  would 
have  been  cf  no  avail — that  they  could  not  have  saved  us  from  the  sos* 
pension  of  specie  payments,  'I'h.ey  could  not  have  made  any  bank  moie 
solvent  than  it  is — aiid  I  challense  any  m^n  to  prove  that  those  provis- 
ions would,  in  any  degree,  have  improved  the  slate  of  the  curteucy,  or 
made  it  in  any  respect  better  than  it  is  at  the  present  time.      Sir,  thej 
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conld  have  had  no  effect ;  and,  if  this  is  the  case,  why  should  we  load 
down  our  constitution  with  useless  and  nugatory  provisions? 

The  banks,  under  such  circunistances,  would  he  truly  hanks  ofspeca- 
imiion  ;  and  the  gentleman  from  the  coupty  of  Luzerne,  (Mr.  Woodward) 
would  then  he  right  in  the  opinion  he  has  expressed.  Every  man  who 
owned  a  share  would  he  a  general  partner,  and  what  farmer  in  the  land 
would  lake  a  share,  under  such  terms,  and  with  such  fearful  responsibil- 
ity hanging  over  his  head?  If  you  have  two  shares  an(i  a  farm,  and 
another  nian  has  two  shares  and  nothing,  liis  interest  and  his  responsi* 
bility  are  as  great  as  yours.     Would  you  make  a  trustee  liable  ? 

Banks  would  then  indeed  be  organized  as  incorporated  speculators. 

It  has  been  stated  that  one  of  the  banks  in  this  city,  (the  Girard  Bank* 
I  believe)  presents  a  specimen  of  what  a  hank  ought  to  be.  And  yet,  we 
are  told  that,  at  the  death  of  that  gentleman,  there  were  only  a  few  thou- 
sand dollars  of  specie  found  in  the  vaults,  Mr.  Girard  was  a  merchant, 
and,  within  the  last  few  years  of  his  life,  he  sunk  money  to  the  amount 
of  between  one  and  two  millions  of  dollars.  Can  any  gentleman  under* 
take  to  say,  that  there  will  he  more  confidence  felt  by  the  people  of  this 
commonwealth  in  an  individual  of  this  description,  no  matter  how  great 
his  wealth  may  be,  than  will  be  repo*:ed  in  an  institution  modelled,  lega-  . 
lated  and  restrained  by  judicious,  atid,  at  the  smne  time,  by  liberal  pro- 
visions. I  think  it  cannot  be.  I  take  it  then,  that  banks  ought  to  be 
chartered — that  they  ought  to  be  made  the  instruments  of  your  law — built 
up,  directed  and  restrained  by  your  law. 

Then  comes  another  question.  It  is  said  that  there  have  been,  and  that 
there  now  ate,  too  many  b:jnks — that  there  are  more  than  the  wants  and 
the  interests  of  the  poople  require.  Probably,  this  may  have  been  the 
fact;  and,  if  it  be  so,  this  is  uiidoubtcclly  an  evd.  What  is  dv3  remedy 
for  that  evil  ?  We  on  iht  to  restrain  the  legislature  fnun  chartering  banks 
when  the  will  of  tiie  people  does  not  require  that  those  charters  should  be 
granted. 

This,  it  seems  to  inc,  is  the  plain  and  simple  remedy.  I  am  upon 
this,  as  in  other  matters,  so  much  of  a  republican  as  to  submit  to  the  will 
of  the  people.  And,  even  in  cases  where  I  believe  that  the  will  of  the 
people  has  taken  a  wron^j  direciiju,  1  am  still  content  to  submit  to  it, 
until  such  time  as  it  may  change  fjr  the  better;  and  if  the  people  of  a  dis- 
trict call  for  a  b.iuk,  and  can  shew  the  legislature  that  they  are  in  want  of 
it,  T,  for  one,  aui  not  wiliinir  to  throw  any  impediment  in  trie  \v.\y  of  grati- 
fying that  will.  But  for  us  to  go  to  the  legislature  and  say,  we  will  give 
charters  that  shall  n^n-er  bfi  clii^iiged — which  shall  contain  all  the  provis- 
ions whicli  the  people  now  want  or  ever  may  hercfifiei'  want — iliis,  I  say, 
is  a  proposition  to  which  I  will  nev  r  assent.  What  gift  of  prophecy 
have  we  t  How  can  we  know  What  provisions  may  become  desirable 
after  the  lapse  of  a  few  years  ?  It  certainly  then  is  no  p;;riof  our  duty  so 
to  restrict  the  lcg!s{;jtii#e  by  any  provisions,  which  we  may  place  in  the 
constitutiwi  of  the  state,  as  to  proliibit  tiiem  from  doing  good;  but  our 
object  slKmld  be  t>  resTirt  them,  si  far  as  possible,  from  doing  evil. 
Gentlemen  say  that  we  shall  have  a  stronger  security  by  the  insertion  of 
constitutional  provisions.  I  should  suppose,  from  the  late  messagre  of  the 
governor,  that  the  holders  of  bank  n')tc;s  have  abundant  security.     They 
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crimination  between  the  different  kind  of  notes  which  were  in  circulation, 
issued  by  the  different  banks  in  the  country ;  and,  from  that  return,  it  was 
ascertained  that  nearly  one  third  of  the  whole  paper  circulation  of  the 
eonntry  was  in  notes  of  the  denomination  of  five  dollars.  Now  he  had 
called  at  one  of  the  banks  in  this  city,  and  he  found  the  state  of  their  cir* 
eolation  somewhat  different.  Out  of  a  circulation  of  $249,000  of  notes 
under  $100,  it  had  $64,000  in  five  dollar  notes,  and  $73,000  in  ten  dollar 
notes;  so  that  out  of  the  $249,000,  there  was  $137,000  of  it  in  notes 
under  the  denomination  of  twenty  dollars.  Then  are  we  prepared  now 
to  throw  out  of  circulation  this  immense  amount  of  money,  as  this  would 
take  out  of  circulation  in  the  country  ?  Or  are  we  prepared  to  supply 
its  place  with  any  thing  else  than  paper  of  an  infinitely  worse  character 
than  the  bank  notes  ?  It  seemed  to  him  that  gentlemen  did  not  know  the 
extent  to  which  this  proposition  would  go.  The  time  may  come  when 
it  will  be  proper  to  introduce  ^this  matter  in  the  legislature,  and  we  are 
told  by  gentlemen  that  we  ought  now  to  introduce  it,  because  thegovemory 
who  they  say  is  our  file  leader,  has  recommended  it. 

But,  said  Mr.  M.,  there  is  where  the  gentleman  and  1  differ.  Our 
party  acknowledges  no  file  leader.  I  am  no  man's  man,  and  when  the 
governor  recommends  measures  that  I  do  not  believe  to  be  correct,  I  wdl 
oppose  them.  Perhaps,  it  might  be  proper  for  the  legislature  to  introduce 
some  provision  of  this  kind,  and  see  what  effect  it  would  have,  but  that 
was  no  reason  why  such  should  go  into  the  constitution.  Because  the  gov* 
ernor  recommends  these  resolutions  to  the  the  legislature,  are  we  to  place 
them  in  the  constitution,  where  they  must  remain  fixed  and  unchangeable  ? 
No,  sir,  he  trusted  not. 

Now  we  have  heard  a  great  deal  about  expansions  and  contractions  in 
ihe  currency,  and  these  evils  have  been  charged  altogether  upon  banks. 
But  he  would  ask  {gentlemen  to  go  back  a  little  with  him,  and  consider 
for  a  moment  whether  these  things  had  not  existed  before,  and  long,  too, 
before  banks  had  been  established. 

Sir,  had  not  Tyre,  that  city  whose  merchants  were  princes,  her  expan- 
sions and  contractions  ?  Was  not  Thebes  affected  in  the  same  way  ? 
And  will  any  one  pretend  to  say  that  Rome  escaped  from  these  fluctua- 
tions in  her  currency  ?  There  always  will  be  expansions  and  contrac- 
tions, and  times  when  money  will  be  scarce,  and  other  times  when  it  will 
be  plenty,  with  the  revolutions  of  commerce.  These  revolutions  opera- 
ted upon  them,  as  upon  all  oilier  parts  of  the  world,  and  to  charge  all 
these  expansions  and  contractions  upon  banks,  was  to  charge  them  with 
what  was  not  the  fact ;  because  these  ch.mges  would  exist,  and  would 
come  upon  us,  no  matter  whether  we  had  banking  institutions  in  the 
country  or  not.  There  was  a  difficulty  in  arriving  at  the  true  cause  of  our 
embarrassments  when  there  is  a  variety  of  causes  oper^lting,  and  it  might 
be  that  it  could  not  be  done. 

But  it  was  wrong  for  us  to  say  that  one  thing  was  the  cause  of  diffi- 
culty, when  the  fact  was,  the  effect  was  entirely  too  great  for  the  cause 
to  operate  to  that  extent.  Tiie  fact  was,  that  no  human  invention  could 
produce  the  state  of  things  that  existed,  without  the  aid  of  the  revolutions 
of  commerce.  All  the  banking  in  the  world  could  not  produce  these 
effects. 

But,  as  gentlemen  were  so  much  for  the  regulation  of  every  thing  by 
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law,  he  would  ask  lliem  to  look  at  the  laws  of  China  and  India,  where 
the  pr'tces  were  graduated  by  the  government,  so  that  no  man  dare  take 
more  than  a  ccriain  price  for  a  certjin  article,  and  this  was  done  in  oider 
lo  prohibit  expansions  and  contractions.  Well,  sir,  would  the  people 
allow  this  to  be  done  in  this  country  ?  Would  they  allow  their  jvovem- 
aaent  to  fix  the  price  of  wheat,  el«iver  seed  or  plaster  ?  No,  sir,  if  it  is  an 
evil  to  have  the  price  of  all  our  produce  fluctuating,  we  most  learn  to  snb- 
mit  to  it,  and  leave  that  imperfect  whir*h  cannot  he  amended.  Bat  the 
gentleman  from  Indiana  days,  that  banking  is  immoral,  and  in  contradic- 
tion to  the  moral  law. 

Now,  Mr.  M.  had  known  that  gentleman  long,  and  had  always  been 
disposed  to  give  some  weight  to  his  opinions,  but  in  this  matter,  he 
thought  him  entirely  mistak- n,  and  not  borne  out  by  the  scriptures.  In 
the  New  Testament,  it  would  be  found  in  Luke,  that  there  was  an  express 
order  from  itie  Saviour,  thatyou  should  put  your  monf'y  in  banks  in  order 
that  usury  miglit  be  made  on  it.  This  was,  to  be  sure,  used  as  descrip- 
tive of  out  duty  to  him,  but  still,  it  was  to  the  point,  that  it  was  recogni* 
^d  bv  him.  Now,  bankers  in  that  day  canied  on  their  operations  at  a 
fhort  four  footed  luLln,  and  the  manner  in  which  the  word  bankniptcame 
into  use,  was  because  when  one  of  these  hankers  became  insolvent,  he 
was  turm  d  out  of  the  exchange,  and  his  table  broken.  This  worti,  there- 
fore, originally,  only  applied  to  money  dealers — bankers — but  since,  it  has 
been  made  to  aj  ply  lo  all  professions. 

But  again,  tl  e  genilcman  from  Indiana,  says  that  baitks  betrvy  their 
trust  wIk  n  tliey  loan  out  money,  left  on  deposit  in  their  hands.  Well, 
how  siuud  tills  matter?  Why,  it  stood  in  this  way.  that  if  a  man  placed 
Money  in  bank  for  safe  keeping,  and  told  them  not  to  use  it,  or  in  other 
word?,  made  ii  a  special  deposit,  it  was  not  touched,  and  was  not  loaned 

out. 

Ho  knew  a  man  in  his  neighborhood,  who,  finding  that  he  had  some 
per*»ont^  in  his  n(  igh<>oihood,  while  the  rail  road  was  making  there,  that 
he  did  not  ronsidtr  he  ought  to  trust,  brouifht  the  money  he  had  in  his 
JM)usc,  and  deposited  in  batik,  sin -e  the  suspension  of  specie  paymmts,  in 
this  way,  and  he  (Mr.  M.)  would  vouch  for  it,  thai  if  the  money  ujis  not 
taken  ort  upon  ihis  ninn's  own  fheck,  it  was  there  yei.  But  when  per- 
sons make  dcj  oj^its  in  hank,  without  making  it  a  spcci.d  deposit,  they 
expect  ill  it  it  w ill  he  l<  an<d  out  hy  tlie  bank  ;  and  where  is  the  immor- 
ality or  brca(  h  of  contract  l»y  this  course.  It  was  loaning  out  ihe  money, 
with  t!»e  know  ledge  of  the  <»wner  of  it,  and  where  was  the  iuniioraiity  in 
tis. 

He  had  occupied  more  lime  than  he  anticip  .ted  when  he  lose,  but  he 
hopc<I  he  would  be  ex»ut^ed,  considering  the  im{)oitance  of  the  question. 
This  was  lii:ly  and  emphaiicali}  a  great  question,  and  the  five  and  ten 
dollar  notes  w  ere  put  eoiirt  ly  out  of  ^ighl  by  its  magniiude  ?  Oa  our 
lieiM'-ion.  tn  sonu*  mcasuie.  rests  that  gnat  question  of  public  p<d  cy. 
•wbe.her  tlie  American  people  .*»hall  retain  the  reputaiion  they  have  gained 
for  entrgv  and  enicrprize,  forunweaiied  industry,  lor  national  economy, 
lor  Sn'elliuencc  and  ingenuity,  and  a  high  degree  of  moral  excellence. 

He  would  heie  use  the  beautiful  and  appropriate  ex|)ression  of  ihegen* 
t'rman  from  tlie  cuuniy  of  Puiladelphia,  (Mr.  Martin.]  The  quet>tioa 
is  ^  shdl  wc  overturn  and  uproot  every  thmg  which  tends  to  civilization. 
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and  fall  back  into  barbarism  V^  To  this  question,  the  American  people 
can  give  but  one  answer.  Their  reply  to  all  such  interrogations  i\)ust  be 
an  indignant  negative.  The  people  of  this  country  are  not  for  going 
back,  they  will  never  consent  to  it;  they  will  go  ahead,  and,  ever  and 
anon,  their  cry  will  be  **  onward." 

He  spoke  not  now  of  the  proposition  before  the  chair,  but  of  the  great 
principle  involved  in  ihe  argument  of  the  gentleman  from  Susquehanna, 
It  involves  a  complete  and  total  change  in  our  policy,  and  are  we  prepared 
foi  this  ?  Are  we  prepared  to  abandon  that  **  go  ahead"  principle  which 
has  made  Pennsylvania  what  she  is  ?  Are  we  prepared  to  abandon  our 
system  of  internal  improvements,  which  must  always  keep  Pennsylvania 
in  advance  o(  every  other  state  ?  Are  we  to  abandon  the  developement 
of  our  mineral  riches,  which  is  making  the  other  staie.«  dependent  upon  us 
for  many  of  the  comforts  of  life  ?  In  short,  sir,  are  we  entirely  to  aban- 
don our  credit  system,  and  fall  back  to  that  currency,  which  is  the  only 
currency  in  barbarous  nations  ?  If  so,  <»ur  mineral  wealth  will  remain  in 
^e  earth,  and  our  farmers  will  just  produce  enough  for  their  own  con- 
sumption, and  our  people  will  fall  back  to  those  habits  which  are  a  dis- 
grace to  any  nation. 

There  was  one  other  consideration  which  he  wished  to  notice.  If  we 
fall  back  into  this  slate  of  indolence  and  misery,  what  will  we  have  to  say 
to  foreign  nations  ?  Can  we  continue  to  hold  out  an  asylum  to  the 
oppressed  of  every  country  ?  Are  we  no  longer  to  afford  them  an  asy- 
lum ?  They  come  here  to  help  us  to  raise  and  to  reap  our  harvests,  and 
shall  we  say  we  have  no  use  for  them  ?  He  trusted  nut.  He  hoped  that 
we  might  continue  to  hold  out  inducements  to  them,  and  that  the  oppres« 
sed  of  all  nations  might  come  under  the  wing  of  cur  protection. 

Gentlemen  are  bound  to  recollect  what  is  the  nature  and  chnracter  of 
the  functions  which  we  are  sent  here  to  perform.  We  aie  here  as  the 
advkiers  of  the  people,  and  not  as  their  flatterers.  I  repeat,  we  are  here 
lo  advise  the  people,  and  not  to  flatter  them.  Will  gentlemen  turn  their 
aiteiuion  for  a  moment  to  the  distinction  in  the  character  of  these  two.  An 
honest  advisci  slates  his  position  frankly  and  ffarlessly.  A  flatterer 
addresses  himself  to  the  fears  and  the  passions,  and  .tttempts  to  conciliate 
them.  He  will  minister  to  these  passions,  and  gratify  the  prejudices, 
until  the  judgment  is  finally  prostrated.  Which  of  these  two  modes  will 
this  convention  take  ?  Shall  we  advise  a  course  which  will  bring  us  back 
again  to  a  slate  of  real  prosperhy,  a  course  which  (experience  has  appro- 
red,  and  which,  execpt  in  times  of  great  and  ovenx  helming  trouble,  when 
every  thing  has  yielded  to  the  fury  of  the  storm,  has  never  failed  us  ?  Or, 
shall  we  fall  back  ?  Shall  we  give  our  advice  honestly  and  fearlessly?  or  , 
rihall  we  flatter  ihe  passions,  minister  to  tlie  tapriees,  and  yield  to  the 
\7hims  and  prejudices  of  those,  by  wht)m  we  have  been  sent  liere.  Sir, 
I  think  I  am  not  mistaken  in  the  character  of  this  body — 1  believe 
1  do  the  men.bers  of  this  body  no  more  than  justice,  when  I  say, 
that  they  will  so  far  consult  their  own  personal  honor,  and  the  good  of  the 
great  body  of  the  people,  as  to  advise  that  course  only  which  wiil  be 
niost  condusive  to  the  general  prosperity  and  happiness  of  the  state. 

On  motion  of  Mr.  Earle,  the  committee  rose,  reported  progress,  and 
obtained  leave  to  sita^ain  ;  and, 
The  conYe:ttion  adjourned. 
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SATURDAY,  December  9,  1837. 

Mr.  Martin,  of  Philadelphia,  preaented  a  petition  from  citizens  of  the 
city  and  county  of  Philadelphia,  praying  that  the  constitution  maj  be  so 
aniended  as  to  provide  that  the  civil  rights,  privileges  or  capacitiesy  of 
any  citizen  shall  in  no  way  be  affected,  diminished  or  enlai;|^,  merely 
on  acconnt  of  his  religious  opinions ;  which  was  ordered  to  be  laid  on 
the  table. 

Mr.  Earle,  of  Philadelphia,  presented  a  petition,  similar  in  its  prayer, 
from  citizens  of  the  city  and  county  of  Philadelphia,  which  was  ^so  laid 
on  the  table. 

Mr.  Brown,  of  Philadelphia,  presented,  also,  a  similar  memoria], 
from  citizens  of  the  city  and  county  of  Philadelphia,  which  was  laid 
on  the  table. 

Mr.  Chandler,  of  Philadelphia,  presented  a  like  petition  from  citi- 
zens of  the  same  city  and  county,  which  was  also  laid  on  the  table. 

Mr.  KoNiGM acher,  of  Lancaster,  presented  a  petition  from  the  citixens 
of  Lancaster  county,  praying  that  the  right  of  trial  by  jury  may  be  extend- 
ed to  every  human  bneing,  which  was  laid  on  the  table. 

Mr.  CoATEs,  of  Lancaster,  presented  a  similar  petition,  from  citizens 
of  Chester  county,  which  was  also  laid  on  ihe  table. 

The  President  laid  before  the  convention  a  commnnieation  from  a 
committee  of  the  board  of  directors  of  the  Pennsylvania  Institution  for 
the  instruction  of  the  blind,  inviting  the  members  of  the  conrention  to 
visit  that  Institution  at  any  time  which  may  be  convenient,  which  was 

laid  on  the  table. 

Mr.  Darlington,  of  Chester,  submitted  the  following  preamble  and 

resolution : 

WTiereas,  an  opinion  b  entertained  by  the  good  people  of  this  commoawealtb,  or 
some  of  them,  that  the  session  of  this  convention  is  unreasonably  protracted,  and  **»•♦ 
the  expense  attendin;^  it  is,  and  will  be  baniensome  to  the  stale :  And,  wbeteas,  the 
business  of  the  convention  Ls  not  yet  completed,  and  with  all  possible  diligence  wfll 
not  be  completed  for  so;ne  time  to  come :  And,  whereas,  it  behooves  us  to  devote  our- 
selves unres?rvedly  to  the  service  oi  our  country,  and  that  without  the  hope  of  gain  or 
rew!ird;  therefore, 

Resolved.  That,  from  and  alter  the  tifteenth  day  of  January  next,  die  members  of  tiiis 
convention  will  no  lon^^'r  receive  pay  for  their  services,  but  will  coatiaae  to  attend  to 
the  business  for  wliich  they  were  dele-^ated  by  the  people,  until  that  businesB  b  com- 
pleted. 

Mr.  D.\RHNGTON  moved  that  the  convention  do  now  proceed  to  the 
second  readiiiof  and  consideration  of  this  resolution ;  and,  on  this  question, 

he  deiua'.ided  the  veas  and  n;ivs,  which  were  ordered. 
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The  question  was  then  taken  on  the  second  reading  and  consideration 
of  the  resolution,  at  this  time,  and  was  decided  in  the  affirmative,  as  fol- 
lows, viz: 

Yeas — Messrs.  Agnew,  Baldwin,  Biddle,  Bonhara,  Chandler,  of  Chester,  Chandler, 
of  Philadelphia,  Chauncey,  Clapp,  Clark,  of  Dauphin,  Cleavinger,  Cline,  Coates, 
Cochmn,  Cope,  Crum,  Darlington,  Denny,  Dickey,  Dillinger,  Donagan,  Henderson, 
of  Altegheny,  Henderson,  of  Dauphin,  Hiester,  Hyde,  Ingersoll,  Keim,  Kennedy, 
Krebs,  Mann,  Martin,  M'Call,  M'Dowell,  M*Sherry,  Merkel,  Porter,  of  Northampton, 
Purviance,  Reigart,  Ritter,  Russell,  Saeger,  Scott,  Serrill,  Sill,  Smith,  Smyth,  Thomas 
Todd,  Weaver,  Weidman,  Woodward,  Sergeant,  President — 61. 

Nats — Messrs.  Ayres,  Bigelow,  Brown,  of  Lancaster,  Brown,  of  Philadelphia, 
Chambers,  Clarke,  of  Indiana,  Crain,  Crawford,  Cummin,  Curll,  Darrah,  Dickerson, 
Donnell,  Earle,  Forward,  Foulkrod,  Fry,  Fuller,  Grearhart,  Gilmore,  Harris,  Hastings, 
Hayhurst,  Hopkinson,  Long,  Magee,  Maclay,  M'Cahen,  Merrill,  Miller,  Montgomery, 
Myers,  Overfield,  Pollock,  llead,  Riter,  Scheetz,  Sellers,  Shellito,  Snively  Stickel,  Stur- 
devant,  Taggart,  Young— 44. 

The  resolution  having  heen  read  a  second  time,  and  being  under  con- 
sideration, 

Mr.  Martin,  of  Philadelphia,  moved  to  amend  the  same,  by  striking 
therefrom,  the  woids  **  members  of  the  convention,"  and  inserting  in  lieu 
thereof,  the  words  **  member  from  Chester." 

Mr.  Kerr,  of  Washington,  said  he  would  vote  for  the  amendment.  If, 
said  he,  the  member  from  Chester  sees  fit  to  spend  his  time  here  for 
nothing,  I  am  willing  that  he  should  do  so.  Or,  i  am  willing  that  any 
other  gentleman  who  is  desirous  to  labour  without  pay,  should  do  so,  but 
I  will  not.  I  was  elected  by  the  people  of  "Washington  county,  to  come 
here,  and  represent  their  interests,  and  do  the  business  of  the  common- 
wealth.  A  resolution  such  as  this  now  offered,  tends  to  degrade  the 
character  of  the  commonwealth  of  Pennsylvania.  If  it  is  intended  for  a 
popularity  trap,  I  will  not  be  one  to  give  it  countenance. 

Mr.  Brown,  of  Philadelphia  county,  expressed  a  hope  that  the  amend- 
ment might  pie  vail.  He  had  never  been  out  of  his  seat  except  for  two 
days  when  his  family  was  sick.  How,  and  with  what  industry,  I  have 
preformed  my  duty,  I  leave  it  to  my  constituents  to  decide.  The  gen- 
tleman from  Chester  has  been  absent  for  weeks. 

The  President  here  reminded  the  delegate  that  it  was  not  in  order  to 
go  into  personalities.  The  gentleman  from  Chester  had  been  absent 
with  leave  of  the  convention.  The  delegate  would  see  to  what  this  course 
of  debate  would  necessarily  lead. 

Mr.  Brown  resumed.  The  resolution  cast  a  reflection  on  a  number  of 
members.  The  pay  was  not  much,  and  the  expenses  of  members  at 
Harrisburg  were  not  trifling,  [f  the  gentleman  from  Chester  had  not 
performed  the  duties  for  which  he  was  sent,  he  ought  not  to  receive  his 
pay.  If  any  gentleman  in  the  convention  felt,  in  his  conscience,  that  he 
did  not  deserve  his  pay,  he  was  unworthy  of  the  trust  reposed  in  him. 
If  the  conscience  of  the  gentleman  tells  him  that  he  does  not  deserve  the 
pay,  let  him  refuse  it,  if  he  pleases.  But  while  the  sting  of  conscience 
goads  his  own  breast,  let  him  not  seek  to  involve  others  in  this  same 
complaint.  He  had  voted  against  taking  up  this  resolution  for  a  second 
reading.     He  would  defy  the  world  to  produce  a  record  of  a  body  of  men 
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sitting  day  after  day,  so  many  hours  at  a  time,  with  a  patience  so  unwea* 
hed,  in  order  to  mature  the  ^leat  work  before  them.  My  constituents 
want  this  work  to  be  done.  Dr.  Franklin  has  told  us  that  which  is  worth 
doing,  is  worth  doing  well.  I  hope  the  convention  will  frown  down  this 
proposition  as  become,  Pennsylvanians.  The  gentleman  from  Chester 
brought  this  resolution  here,  and  my  colleague,  by  his  amendment* 
placed  it  in  a.  proper  ligikt.  I  hope  it  will  be  made  to  recoil  on  its 
mover. 

Mr,  Smyth,  of  Centre,  said  that  according  to  the  rules,  he  could  not 
offer  an  amendment  striking  out  the  amendment  of  the  gentleman  from 
Philadelphia  county.  But  he  would  read  what  he  had  proposed  to  offer^ 
which  was  in  effect,  that  no  member  of  the  convention,  while  absent  on 
leave,  unlef^s  on  account  of  sickness,  shall  receive  pay. 

The  Presidnt  said,  such  an  amendment  was  not  in  order. 

Mr.  Darlington  then  filled  the  blank  in  his  resolution  with  the  words 
— **  I5th  of  January." 

Mr.  Darlington  said  it  must  be  perfectly  within  the  knowledge  of  all 
who  heard  him,  that  he  had  always  been  in  favor  of  the  earliest  day  of 
adjournment.  He  had  laid  on  the  table,  soon  after  the  commencement  of 
the  second  session  at  Harrisburg,  a  resolution  to  adjourn  sine  die  on  the 
30th  of  November.  Therefore,  he  wished  to  put  it  to  the  patriotism  of 
members  to  free  the  commonwealth  from  the  expenses  of  their  attend* 
ance,  after  the  day  specified.  He  had  not  expected  to  excite  any  feeling^^ 
when  he  offered  his  resolution  :  he  had  not  supposed  there  would  be  so 
much  sensitiveness  on  the  subject  of  the  three  dollars  a  day.  He  would 
only  say  that  if  it  was  convenient  to  receive  three  dollars,  it  was  stilT 
more  to  receive  four  dollars  a  day  :  and  it  was  known  that  many  gentle- 
men were  here  at  a  great  sacrifice.  As  to  the  absence  from  the  convention,, 
he  would  take  leave  of  absence,  whenever  the  interests  of  his  family 
required  that  he  should  do  so.  He  intended  to  go  home,  and  would  do  so, 
as  often  as  he  judged  it  to  be  necessary. 

I  wish  (said  Mr.  D.)  to  know  who  it  is  that  is  in  favor  of  protracting 
the  session  of  this  convention,  and  of  adding  to  the  already  vast  expen- 
ses with  which  the  people  of  this  commonwealth  are  burdened.     In  the 
estimated  expenditures  for  the  year  183«,  you  will  find  an  item,  among 
the   contingent  expenses,  of  $150,000  for  the  expenses  of  this  conven- 
tion.   Let  us   know   who  it  is   in   this  body,  or  any  where  else,  who 
wishes  to  see  this  amount  increased,  and  when,  too,  in  the  opinion  of  a 
large  portion  of  the  members  of  this  body,  we  can,  by  adopting  proper 
measures,  bring  our  labors  to  a  close  at  an  early  day.     The  resolution 
which  I  have  introduced  does  not  propose  to  stop  the  pay  of  the  members 
at  once ;  on  the  contrary,  it  allows  pay  for  the  full  time  during  which  it 
is  believed  to  be  necessary  that  the  existence  of  the  convention  should 
be  protracted  ;  and,  after  that  time,  proposes  that  we  should  apply  this 
rule  to  ourselves,  and  should  no  longer  take  pay  for  our  services.     I  am 
in  favor  of  its  adoption,  and  I  hope  it  will  meet  with  the  favor  of  a  majority 
of  the   members  here.      I   care  nothing  about  any  amendments ;  nor 
am  I  to  be  moved  by  any  attempt  to  turn  the  resolution  into  ridicule.    It 
can  have  no  effect  upon  me  in  the  discharge  of  what  I  believe  to  be  mj 
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duly  to  the  people  who  sent  me   here.     I  trust,  therefore,  that  we  shall 
itoeet  ilie  proposition  fairly,  and  lake  a  vote  upon  it. 

Mr.  Hayhurst  moved  to  postpone  the  further  consideration  of  ihe 
resolution,  together  with  the  arncMuhnent,  indefinitely. 

Mr.  Cummin,  of  Juniata  county,  said  it  was  very  much  to  be  io/L;relte(i 
that  the  time  of  the  convention  was  to  be  taken  up  ^o  frequenily  in  the 
discussiiMi  of  useless  resohitions  such  as?  the  present;  for  it  was  not  to 
be  disguised  that  they  were  useless,  anti  that,  whatever  the  desiga 
might  he,  the  eflfeci  was  merely  to  consu.iie  and  fritter  away  the  valuable 
time  of  this  body. 

I  am  aware,  (said  Mr.  C.)  that  the  question  immcdi:iteiy  before  us  is 
on  the  motion  to  poj^tpone ;  but  I  rose,  before  that  motion  was  made,  with 
a  view,  if  I  could  have  succeeded  in  catching  the  eye  of  the  president, 
to  say  a  few  words  in  fav<ir  of  the  amendment.  1  am  opposed  to  the 
motion  to  postpone,  and  I  am  in  favor  of  the  amendment.  This  convention 
has  been  sent  here  by  the  intelligent  people  of  the  commonwealth  of  Penn- 
sylvania, for  the  purpose  of  revising,  altering  and  amending  the  constitu- 
tion of  the  land,  and  in  what  manner  are  we  proceeding  ?  I  state  now 
confidently,  that  one  third  of  the  time  of  this  body  has  been  wasted — ye« 
sir,  positively  wasted,  in  the  discussion  of  such  resolutions  as  this,  which 
is  now  proposed  by  the  gentleman  from  Chester,  (Mr.  Darlington;)  a 
gentleman  who  is  opposed  to  all  amendments  to  the  constitution,  with 
one  solitary  exception — that  is  to  say,  to  have  himself  relieved  from  the 
performance  of  military  duty,  or  from  the  payment  of  any  equivalent  for 
it.  This  is  the  only  amendment  which  that  gentleman  desires,  and  pro- 
bably, therefore,  we  should  not  suffer  ourselves  to  be  surprised  that  a 
proposition  of  the  chaiacler  of  that  now  before  us,  should  emanate  from 
him.  When  we  take  into  our  view  the  measures  which  have  been  pro- 
]>osed  from  the  same  quarter,  which  have  been  advocated  here  for  a  week, 
and  have  then  b«^en  rejected — and  when  we  see  propositions  for  adjourn- 
ment mtroduced  every  second  and  third  moining,  and  consuming  the 
greater  part,  or  the  whole  of  the  day  to  no  purpose  at  all,  it  seems  as  if 
they  were  brought  forward  in  mockery  and  conienipt  of  this  body.  They 
can  answer  no  good  ;  and  I  must  go  farther  and  say,  I  fear  they  are  intend- 
eti  for  no  good  ;  that  they  are  intended  to  waste  the  time  of  the  conven- 
tion, when  that  time  ought  to  be  appropriated  to  the  consideration  of  the 
many  in^porlant  subjects  which  yet  remain  to  be  acted  on,  and  whieh, 
we  are  all  aware,  must  be  acted  upon  before  we  finally  separate.  Witli 
such  pr«>positions  constantly  before  us,  is  it  to  be  wondered  at  that  com- 
plaints should  come  from  the  country,  as  to  the  protracted  period  of  our 
session,  and  when  the  people  there  cannot  know  why  it  is  that  we  are 
so  dilatory  in  our  proceedings  ? 

We  have  not  yet  passed  through  the  ftist  reading  of  the  articles  of  the 
constitution  ; — and,  after  the  protracted  period  during  which  we  have  been 
in  session — a  space  of  about  four  months,  we  have  not  performed  one  soli- 
tary act  which  the  people  have  enjoined  upon  us.  These  matters.  Air. 
President,  should  he  seriously  considered,  and  those  who  propose  such 
resolutions,  should  be  made  responsible  for  them.  The  amendment  is  a 
good  one — I  am  opposed  to  all  postponement,  and  I  hope  that  we  shall 
take  a  vote  on  the  amendment  at  once. 
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Mr.  Brown,  of  Philadelphia  county,  said  that  as  he  had  been  called 
to  order,  in  the  course  of  the  remarks  he  had  made,  when  he  had  before 
addressed  the  convention,  he  rose  now  for  the  purpose  of  stating  a  fact,  in 
regard  to  which,  he  was  corrected  by  the  President. 

On  reference  (said  Mr.  B.)  to  the  journal  of  the  convention,  I  do  not 
find  it  there  recorded  that  the  gentleman  from  Chester,  had  leave  to  be 
absent  from  his  seat  for  three  weeks  at  a  time.  So,  I  presume  it  would 
have  been  strictly  in  order  for  me  to  have  continued  my  objections,  inas- 
much as  it  appears  that  the  gentleman  was  absent  from  his  seat  at  the  time 
referred  to,  without  leave  granted  by  the  convention. 

Mr.  EarlFm  of  Philadelphia  county,  snid  that  he  had  voted  against 
taking  up  the  resolution  of  the  gentleman  from  Chester,  under  the  belief 
that  it  would  consume  a  considerable  portion  of  time ;  but,  inasmuch  as 
the  convention  had  determined,  by  its  vote,  that  it  should  be  taken  up  for 
consideration  at  the  present  time,  he  hoped  that  it  would  be  gone  through 
with,  and  that  something  might  be  agreed  upon,  which  would  have  a  ten- 
dency to  do  real  service  to  the  business  of  this  body. 

I  shall  vote  (  said  Mr.  E.)  against  the  motion  to  postpone;  because  if 
that  should  fail,  as  I  hope  it  mny,  it  is  my  intention  to  move  an  amende 
nicnt,  for  which  I  trust  the  gentleman  from  Chester,  (Mr.  Darlington)  will 
be  ready  to  vote  ;  that  is  to  say,  that  the  convention  will  sit  this  (Satur- 
day) afternoon,  at  half  past  three  o'clock,  that  it  will  hereafter  sit  eight 
hours  a  day — that  the  president  of  the  convention,  or  the  chairman  of  the 
rominittce  uf  the  whole,  shall  be  required  to  confine  the  members  stricdy 
to  the  question  under  consideration,  and  that  no  delegate  shall  be  allowed 
to  speuk  for  more  than  two  hours.  If  the  delegate  from  Chester,  will 
cive  me  his  support  towards  carrying  through  such  an  amendmentas  this, 
he  will  do  an  elVeciual  service  to  ins  country.  I  hope  that  he  may  be 
prevailed  upon  to  do  so.  I  recollect  that,  at  Harrisburg,  I  opposed  the 
motion  to  adjourn  over  from  Saturday  to  Monday,  thus  giving  the  go-by 
to  a  considerable  part  of  a  day.  At  tiiat  time,  I  was  told  I  had  been 
al>!scnt ;  atui  the  remark  was  not  then  deemed  to  he  out  of  order.  By 
way,  ilierelbre,  of  the  ar^wnetitKm  ad  hominem,  I  will  put  to  the  gen- 
tleman from  Clios;er,  the  proposition  to  have  afternoon  sessions  on  Satur- 
days :  not  to  adjourn  over,  as  we  were  in  the  habit  of  doing  at  Harris- 
butg,  to  take  a  irolic  at  Duncan's  Island.  I  repeat  the  expression  of  my 
hope  thai  ho  will  lei  nie  have  his  aid  and  suppor,  in  carrying  through 
such  an  amendment. 

Mr.  l)\Ri.iN«ToN  said,  that  he  liad  but  a  very  brief  answer  to  give  to 
the  propo.-iiion  of  ilic  genilcman  from  the  county  of  Philadelphia,  (Mr. 
Karlc.)  'J  b.o;c  is  (said  Mr.  D.)  nothing  in  common  between  his  idea  and 
uiino  ;  ti.oy  are  totally  dissimilar,  and  have  no  sort  of  connexion  with 
4^ach  other.  If  tlic  gentleman  will  give  me  his  vote  in  favor  of  my  pro- 
position to  torminritc  our  labours  by  the  fifteenth  day  of  January  next, 
or  to  go  on  without  receiving  pay  for  our  services,  1  will  vote,  not  only 
to  sii  cighi,  but  oven  tifteon  hours  a  day,  if  the  business  before  us  should 
render  it  noeossarv  to  do  so. 

Mr.  PoRTKR,  of  Xorth.ampton  county,  said  that  he  hoped  the  motion  to 
post(xtnc  the  funhor  consideration  of  this  whole  subject  iodefiniidy, 
would  prevail,     lie  regretted  much  that  matins  ahooid  be  bioagltt  np 
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here  calculated  lo  excite  personal  feelings,  and  to  elicit  personal  reflec- 
tions. The  Chair  (said  Mr.  P.)  has  found  how  difficult  a  matter  it  is 
to  restrain  observations  of  a  personal  character  this  morning.  I  do  not 
think  that  the  convention  is  in  a  humour  to  come  to  a  decision  on  this 
matter,  at  the  present  time ;  we  had  better  put  it  off  until  some  day  when 
the  convention  will  be  in  a  better  humour  to  consider  it.  I  hope  that 
this  storm  in  a  tea-pot  is  passed ;  that  the  further  consideration  of  the  sub- 
ject will  be  postponed,  and  that  we  shall  be  permitted  to  proceed  lo 
the  transaction  of  our  regular  business.  And  before  I  resume  my  seat, 
I  will  take  the  liberty  to  express  a  hope  that,  when  the  gentleman  from 
Chester,  addresses  the  committee  of  the  whole  on  any  subject,  he  will 
set  us  a  good  example,  by  making  as  short  a  speech  ns  possible. 

Mr.  DicKET  said,  that  he  regretted  that  so  stormy  a  feeling  should  have 
been  exhibited  in  opposition  to  the  resolution  of  the  gentleman  from 
Chester  county,  (Mr.  Darlington.)  I  think  (said  Mr.  D.)  that  it  is  a  pro- 
position which  deserves  the  serious  attention  of  this  convention.  It  can 
not  but  be  known  to  all  the  members  of  this  body,  that  there  is  a  general 
complaint  abroad  throughout  the  commonwealth,  as  to  the  length  of  time 
during  which  we  have  already  been  in  session,  and  that  great  anxiety  is 
felt  by  the  people  that  we  should  fix  a  time  at  which  our  labours  should 
lenninate.  And  it  is  equally  well  known  to  all  of  us,  that  this  very  feel- 
ing so  common  now  among  the  people  of  the  commonwealth,  has  been 
carried  into  the  legislative  hall,  and  that  this  very  proposition  which  has 
now  been  ofTeied  by  the  gentleman  from  Chester,  requiring  us  lo  sit  with- 
out pay,  if  our  labors  were  not  brought  to  a  close  within  a  given  space 
of  time,  has  been  there  also,  brought  forward.  Every  effort  which  has 
been  made  to  fix  a  day  of  adjournment,  has,  so  far,  proved  abortive.  The 
gentleman  from  Chester,  while  the  convention  was  in  session  at  Harris- 
barg,  offered  a  resolution,  fixing  the  thirtieth  of  November,  as  the 
day  on  which  we  would  adjourn.  I  do  not  enterlaiti  a  doubt  that  the 
gentleman  was  honestly  of  the  opinion,  that  we  could  terminate  our 
labours,  and  that  we  could  adjourn  by  that  day.  The  gentleman  now 
proposes  only  to  cut  off  the  pay  of  the  members  upon  a  certain  contin- 
gency ;  that  is  to  say,  if  we  have  not  finished  our  business  by  that  time. 
If  this  proposition  should  be  adopted,  and  as  time  passes  on,  gentlemen 
should  see  that  it  was  not  right  that  such  a  resolution  should  be  carried 
into  eflfect,  it  would  be  a  very  easy  matter  to  rescind  it.  But  if  a  resolu- 
tion, saying  that  we  will  adjourn  on  tlie  fifteenth  day  of  January  next,  or  that 
we  shall  go  on  without  pay,  should  be  adopted,  my  word  for  it,  we  will 
adjourn  on  that  dny.  I  have  no  doubt  of  it.  I  shall  therefore,  vote  against 
the  motion  for  an  indefinite  postponement  of  the  whole  subject.  I 
want  to  meet  the  question  full  in  the  face,  and  to  lake  a  direct  vote 
upon  iu 

Mr.  Martin,  of  Philadelphia  county,  said  that  he  had  risen  meiely  lo 
give  his  reasons  for  his  objection  to  the  postponement  of  this  subject, 
and  in  favor  of  his  own  amendment.  He  must  take  leave  to  say,  that  he 
had  offered  that  amendment  from  no  other  than  a  pure  motive.  I  offered 
it,  (said  Mr.  M.)  from  the  belief  that  it  would  have  a  beneficial  eflfect  on 
the  convention.  From  the  commencement  of  the  deliberations  of  this 
body  down  to  the  present  day,  we  had  constantly  found  ourselves  encum- 
bered with  these  time-saving  machines — which,  however  they  might  be 
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»o  called,  had  invariably  had  the  very  contrary  effecl  to  that  of  saving 
time ;  and,  ii  was  to  be  remarked,  that  tliey  had  come  preity  much  from 
the  same  source.  I  have  no  intention  to  be  personal,  or  to  say  any  thing 
reflecliiig  on  the  motives  or  character  of  any  member  of  this  body  ;  but 
I  find  that  the  same  manufacturers  of  time-saving  mrchinea  are  now  found 
on  the  scene  of  action  in  this  resolution.  If  we  are  to  have  this  time- 
savin<T  machinery  constantly  about  us,  we  shall  lose  a  great  deal  of  time, 
and,  i  think  we  should  come  to  the  determinalion  either  to  put  it  to  some 
use,  or  to  |^et  rid  of  it  entirely.  I  believe  that  if  the  convention  will  adopt 
inv  amendment,  something  of  value  may  be  pained.  One  of  the  manu- 
facturers will  then  feel  our  action  upon  himself;  and  if  others  who  have 
these  double  geared  wheel  machines,  should  also  be  made  to  feel  the  oper- 
ation upon  themselves,  I  think  it  is  probable  that  these  gentlemen  being 
once  provided  for,  we  should  soon  get  rid  of  all  these  vexatious  questions 
which  have  so  often  and  so  long  disturbed  the  temper  of  the  conventioD, 
and  impeded  its  progress  in  the  discharge  of  its  labors.  For  the  time  to 
come,  therefore,  whenever  any  one  of  these  double  geared  wheel  machines 
is  set  in  motion,  I  will  watch  over  its  operation,  and  endeavour  to  turn 
it  back,  in  order  that  it  may  recoil  upon  those  who  first  set  it  in  motion. 
I  believe  that,  in  adopting  this  plan,  I  shall  be  doing  good  service  to  the 
body  of  which  lama  member,  in  saving  its  time  no  less  than  its  patience 
and  its  temper.     I  tiust  that  my  amendment  will  be  adopted. 

Mr.  Smyth,  of  Centre  county,  said  that  he  could  not  exactly  tell,  at 
present,  whether  he  should  vote  for  or  against  the  motion  that  the  whole 
subject  be  indefinitely  postp  med,  and  he  had  not  risen,  therefore,  to  ex- 
press nny  opinion  on  the  subject. 

He  had  risen,  however,  to  call  the  attention  of  the  members  to  a  fact  which 
had  this  morning  been  stated  by  the  gentleman  from  (^hester,  (Mr.  Dar- 
lington) in  his  place.  Ii  would  be  recollected  that  that  gentlraan  hadobser* 
ed,  in  the  course  of  his  remarks  this  morning,  that  he  should  take  leave  of 
absence  to  himself,  whenever  himself  or  his  family  required  it.  He, 
(Mr.  S.)  would  ask  for  the  reading  of  the  thirty- second  rule,  with  a  view 
to  show  how  entirely  the  gen deman  complied  with  the  nde  laid  down  for 
the  government  of  this  body. 

The  Secretiry  read  the  thirty-second  rule,  which  is  in  the  following 
words  : 

"  No  deleofate  shall  absent  himself  without  first  obtaining  leave  of  the 
convention." 

AVhich  having  been  read,  Mr.  S.  said  he  should  not  trouble  the  conven- 
tion with  any  further  observations,  but  would  simply  add  that  he  recom- 
mended this  tule  to  the  consideration  and   reflection  of  the  gentleman 
from  Chester. 

Mr.  Forward  said,  that  he  was  decidedly  in  favor  of  the  motion  for 
indefinite  postponement ;  not,  however,  because  he  was  opposed  to  fixing 
a  day  for  the  final  adjournment  of  the  convention.  He  was,  on  the  con- 
trary, in  favor  of  fixing  a  day ;  and  if  the  resolution  of  the  gentleman 
from  Chester,  had  purported  nothing  but  that,  he  (Mi.  F.)  would  hav« 
voted  in  favor  of  it. 

But,  said  Mr.  F.  I  am  not   willing  to  do  business  in  this  indirect  man- 
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ner.  I  wish  to  have  a  vote  taken  on  the  direct  question.  And  there  is 
also  another  reason  why  I  would  never  countenance  such  a  resolution.  I 
will  do  nothing  that  implies  the  slightest  censure  on  ourselves.  If  others 
choose  to  do  so,  let  them.  I  will  not  be  one  of  them.  I  will  do  nothing 
to  stigmatise  the  reputation  of  this  body,  or,  which  seems  to  imply  a  self 
•onsciousness  that  we  are  unworthy  to  be  trusted — that  we  mre  not  worthy 
to  be  tnisted-^that  our  labors  are  useless-^or  that  we  ought  to  discontinue 
to  receive  the  public  money  in  return  for  the  services  we  render  here.  I 
will  do  no  such  thing.  I  Kave  never  yet  known  a  man  who  had  no  self- 
respect,  that  deserves  the  respect  of  others  ;  nor  a  body  of  men,  wanting 
in  self-respect,  that  ought  to  command  the  respect  of  others.  And  this  is 
the  reason  why  I  will  do  nothing  which  is  calculated,  in  the  slightest 
degree,  to  imply  censure  on  ourselves.  Gentlemen  rise  up  here  in  their 
places,  and  talk  gravely  of  working  without  compensation,  without  pay, 
for  the  citizens  of  this  great  commonwealth  of  Pennsylvania;  desirous, 
I  suppose,  to  get  up  something  in  humble  imitation  of  Washington  in  the 
revc4utionary  war — paying  their  own  expenses  and  refusing  all  returning 
compensation.  Sir,  I  am  not  in  favor  of  any  such  proceeding.  It  will  be 
regarded  as  a  kind  of  puerile  device — as  a  sort  of  mock  patriotism.  1, 
(or  one,  will  be  caught  in  no  such  trap. 

Mr.  Fleming  said,  that  we  had  been  accustomed  every  Saturday  morn- 
ing, to  have  some  proposition  or  oth«5r  brought  up,  in  the  shape  as  it 
were,  of  a  kind  of  afier-piece  or  farce,  with  which  to  conclude  the  labors 
of  the  week.  He  thought  that  after  all  the  drilling  which  the  members 
of  the  convention  had  had  upon  questions  of  this  character,  they  ought 
to  be  satisfied  that  no  definite  action  could  be  procured  on  any  such  pro- 
position. 

The  gentleman  from  Chester,  said  Mr.  F,  is  a  lawyer,  and  I  will  lake 
the  liberty  to  ask  him  a  single  queslicm  in  the  line  of  his  profession. 
It  is  this,  suppose  we  were  to  agree  to  his  proposition  by  a  direct  vote, 
what  would  be  the  effect?  As  a  matter  of  law, I  want  to  know  whether, 
if  this  resolution  were  agreed  to,  it  would  not  be  nugatory  and  void  ? 
Whether  it  would  be  binding  upon  us  ?  Suppose  that  a  majority  of  the 
members  should  agree  to  it.  I  want  to  know  whether,  as  a  matter  of 
law,  it  will  be  binding  on  those  who  vote  in  the  negative,  or  whether  it 
is  even  binding  on  those  who  vote  in  the  affirmative  ?  If  he  will  answer 
^ese  questions  satisfactorily,  I  shall  then  begin  to  think  that  there  is 
something  in  his  i)roposition.  But,  for  this  body  gravely  to  take  up  a 
resolution  of  this  kind,  and  to  discuss  it  for  two  or  three  hoifrs,  when,  in 
the  end,  it  is  to  be  perfectly  nugatory,  appears  to  me  to  be  nothing  more 
than  a  useless  waste  of  time. 

There  being  nothing  binding,  therefore,  in  the  resolution,  I  shall  vote 
in  favor  of  the  motion  for  indefinite  pospoument.  It  is  a  meie  shadow 
—-nothing  rooie  ;  it  is  a  piece  of  moonshine,  having  no  reality,  no  sub- 
stance about  it.  And,  with  a  view  to  get  rid  of  it,  I  hope  the  convention 
will  go  with  me  in  favor  of  the  indefinite  postponement. 

Mr.  Chambers,  of  Franklin,  said  that  he  had  voted  against  taking  up 
the  resolution  of  the  gentleman  from  Chester,  and  he  should  now  vote 
in  favor  of  the  indefinite  postponement.  He  had  voted,  in  the  first 
instance,  against  taking  it  up,  because  I  thought  that,  even  if  it  were 
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taken  up,  it  would  not  lead  to  any  definite  action  on  the  part  of  this  boiU*: 
that  it  would  produce  a  long  debate,  which  would  be  any  tliin?  rather 
than  instructive,  or  becomingr  the  dignity  of  this  ronvemion.  What  is 
proposed  by  the  resolution  ?  It  is  to  fix  a  day  for  the  adjournment  of 
this  body,  not  with  reference  to  its  bu:<iness,  but  a  dav  is  lo  be  fixed 
accompanied  with  the  expression  of  an  opinion  that,  after  lliai  day,  if 
our  labors  are  not  completed,  we  are  not  to  receive  any  compensation  for 
our  services.  There  is  no  gentleman  here  more  desirous  that  an  early 
adjournment  should  take  place,  than  myself.  My  own  conTenience,  not 
less  than  my  own  interest,  requires  it ;  but  I  shall  noi  absent  myself 
from  my  place  either  from  motives  of  persons  1  convenience,  or  of  per- 
sonal iuteiest.  I  will  remain  here  until  all  the  business  which  tbe  peo- 
ple sent  us  here  to  transact,  has  been  transacted,  ^o  far  as  my  opinion 
can  have  any  weight,  nothing  shall  be  left  undone  which  it  is  our  duty  to 
do.  Let  me  ask  then,  are  we  prepared,  is  the  state  of  our  business  such, 
at  this  time,  as  to  enable  us  to  His,  a  day  on  which  our  sessions  are  finally 
to  terminate  ?  Are  we  prepared  to  do  so.  If  we  are,  were  we  not  fiiDy 
as  well  prepared  as  we  now  are,  the  first  day  on  which  we  met  inlheciiv 
of  Philadelphia  f  It  is  well  known  that,  since  our  arriral  here,  we  have 
made  no  progress  with  our  business.  For  the  last  ten  days,  we  have 
not  moved  a  step.  What  is  there,  then,  to  throw  light  on  the  sobject ;  or 
what  is  there  which  will  enable  us  to  say  that,  on  a  certain  fa  tore  day, 
we  will  return  to  our  constituents,  with  the  revision  which  it  required 
of  the  constitution  of  Pennsylvania,  ready  to  be  submitted  to  the  appro- 
bation or  rtjection  of  the  people  ? 

Sir,  I  am  one  of  the  conservatives  of  this  body  who,  fmm  the  first, 
have  been  of  opinion,  that  the  interests  a:.d  iJ:e  weifare  of  the  people  of 
this  commonwealth,  required  but  ver}'  few  amendmenis.  I  am  still  ot 
the  same  opinion,  having  found  no  reason  to  chai^^e  iu  But  I  am  dis- 
posed to  give  all  proper  consideration  to  the  subject,  and  if  amemimenis 
are  to  be  submitted  to  the  people,  I  want  them  to  be  submitted  in  such  a 
manner  as  is  becoming  the  digr.iiy  cf  c  convention  of  the  commonwealth 
of  Pennsylvania.  I  \i  ant  no  hasty  legisl;&tion — no  piecipitate  action.  I 
want  us  not.  under  the  impulse  of  a  moment,  or  from  undue  and  unneces- 
sary has'.e,  to  insert  iha:  in  the  fondamenial  law  of  i];e  land,  which  we 
mav  heiesfier  find  oceiision  to  nE'gre:.  St^ch.  sir.  sbcUid  not  be  our  course 
here.  When  il.c  final  adjournment  of  this  body  is  to  take  place,  itougfai 
u>  take  pi&ce  wiUi  reference  only  to  the  conciuun  of  the  business  before  us, 
ar.d  not  with  ieferei:oe  to  any  paltry  lossideratijo  of  compensation  to 
the  members.  Believing,  li'.en.  ;h:3.;  we  are  not  a;  ihis  time  prepared  to 
^\.  c  day  for  oi:r  ficsJ  sdjournmec:.  widi  reference  only  to  the  one  great 
consideration  wr.ich  ought  to  i:^tiuer.ee  our  aujourumeni — that  is  to  say, 
the  con vii lion  of  our  business — and  seeing  that  we  Lave  not  yet  gone  to 
second  reading  on  a  siuile  anicic — d:a;  we  have  not  even  got  through 
ihe  conimi::ee  of  '.he  whole — however  desirous  I  mav  be  to  facilitate 
and  expedi:e  our  b'jsir.ess  ?.s  much  as  possible,  still  1  am  unwilling  to 
fix  a  day  for  acjour::n:er.;  when  we  a:*  rot  preparrd  to  fix  it — and  to 
aoccmpai'.y  thai  an  wi*.!i  a  declaraiioc.  that  if  we  do  nol  dose  our 
labors  on  that  day,  we  shall,  in  fi:u:ne.  receive  no  compensation  for  our 
sexTioes.  I  say,  I  ;.ui  ur.wiy.ing  u^  give  my  vote  for  such  a  proponiion — 
as  if  to  hold  ou:  ihe  liea,  that  we  agreed  u>  fixa  certain  day  for  adjourn- 
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ment.  whether  our  business  was  transacted  or  not,  and  that  we  declared, 
that  we  would  adjourn,  in  any  event,  on  that  day,  because,  if  we  did  not, 
we  were  not  to  receive  any  compensation  for  our  services.  There  is  some- 
thing in  a  resolution  of  this  kind,  to  which  I  can  never  give  my  assent, 
and  I  shall,  therefore,. vote  against  it. 

Mr.  Read  moved  the  previous  question,  which  was  seconded  by  the 
leqosite  member. 

And  the  main  question  was  ordered  to  be  now  put. 

And  on  the  question, 

"Will  the  Convention  agree  to  the  resolution  ? 

The  yeas  and  nays  were  required  by  Mr.  Smyth,  and  Mr.  M'Cahen, 
and  are  as  follow,  viz  : 

Yka.8 — Messrs.  Agnew,  Bamdollar,  Biddle,  Chandler,  of  Philadelphia,  Chatincey" 
Ciapp,  Clark,  (^Dauphin,  Crum,  Darlington,  Dickey,  Dillinger,  Donagan,  Hays,  Hies- 
ter,  Houpt,  IngcisoU,  Konigmacher,  Meredith,  Merkel,  Nevin,  Porter,  of  Northampton, 
Parviance,  Rassell,  Saeger,  Scheetz,  Scott,  Sill,  Smith,  Thomas,  Todd,  Weaver,  Weid- 
maii — 32. 

Nats — ^Messrs.  Ayres,  Baldwin,  Banks,  Barclay,  Bedford,  Bell,  Bigelow,  Bon- 
ham,  Brown,  of  Lancaster,  Brown,  of  Northampton,  Brown,  of  Philadelphia,  Carey, 
Chambers,  Cheuadler,  of  Chester,  Clarke,  of  Beaver,  Clark,  of  Indiana,  Cleavinger,  Cline, 
Coates,  Cochran.  Cope,  Craig,  Crain,  Crawford,  Cummin,  Curll,  Darrah,  Denny,  Dicker- 
aon,  Donnell,  Doran,  Earle,  Farrelly,  Fleming,  Forward,  Foulkrod,  Fry,  Fuller,  Grear- 
hart,  Gilmorc,  Grene!l,  Harris,  Hastings,  Hayhurst,  Helfienstein,  Henderson,  of  Alle> 
gheny,  Henderson,  of  Dauphin,  High,  Hopkinson,  Hyde,  Jenks,  Keim,  Kennedy, 
Kerr,  Krebs,  Long,  Maclay,  Magee,  Mann,  Martin,  M'Cahen,  M'Call,  M'Dowell,  M'- 
Sherry,  Meiill,  Miller,  Montgomeiy,  Myers,  Overfield,  Penn3rpacker,  Pollock,  Reigart, 
Read,  Riter,  Ritter,  iSellers,  Serill,  Sheliito,  Smyth,  Snively,  Stickel,  Sturdevant,  Tag- 
gart.  Woodward,   Young,  Sergeant,  President — 86. 

So  the  resolution  was  not  agreed  to. 

Mr.  Porter,  of  Northampton,  offered  the  following  resolution,  which 
yrsB  read  and  laid  on  the  table  : 

**  Whereas,  the  legislature  of  this  state  meet  early  in  December,  and  seldom  despatch 
much  public  business  until  near  the  close  of  a  long  session,  at  great  expense  to  the 
commonwealth,  often  without  rendering  an  equivalent  in  public  benefit ;  Therefore, 

Hesolvedt  That  a  committee  be  appointed  to  inquire  into  the  expediency  of  making 
a  constitutional  provision,  that  the  daily  pay  of  the  members  of  the  legislature  shall  not 
exceed  thirty-three  cents,  or  otlicr  proper  equivalent. 

Mr.  Cope,  of  Philadelphia,  from  the  committee  of  accounts,  reported 
the  following  resolution,  which  was  read  a  first  and  second  time,  consid- 
ered and  adopted  : 

Resolved^  That  the  President  draw  his  warrant  on  the  state  treasurer  in  favor  of 
Samuel  Shoch,  sonrot<\ry,  for  the  sum  of  two  tliousand  dollars,  to  be  accounted  for   in 
the  settlement  of  his  accounts. 

Mr.  Dickey,  Beaver,  moved  that  the  convention  proceed  to  the  second 
reading  and  consideration  of  the  following  resolution  ; 

Resolved,  That  the  committee  of  the  whole  be  discharged  from  the  further  considera- 
tion of  the  seventh  urtic'.e  of  the  constitution,  that  the  consideration  of  the  ninth 
article,  and  any  new  articles  reported  by  committee,  be  dispensed  with  in  committee  of 
the  whole,  and  that  tlic  coiiv(uition  will  proceed  immediately  to  consider,  on  second 
reading,  the  amendments  already  made  to  the  constitution  in  committee  of  the  whole, 
or  any  new  articles  reported  by  committees  or  amendments  that  may  be  offered ;  and  that 
this  convention  will  adjourn  *«Vie  die  on  the  tenth  day  of  January. 
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Mr.  DiCRKY  asked  for  the  yeas  and  nays,  whicli  being  taking,  the  ques- 
Uon  was  decided  in  the  negative : 

Yba8 — Messrs.  Agnew,  Baldwin,  Baradollar,  Biddle,  Chambers,  Chandler,  of  Phil- 
adelphiu,  Chauncey,  Ciapp,  Clarke,  of  Beaver,  Clark,  of  Daaphin,  Coates,  Cope, 
Craig.  Crum,  Darlington,  D^iiny,  Dickey,  Dickerson,  Farielly,  Forward,  Giloioie, 
Harris,  Hays,  Henderson,  of  Allegheny,  Henderson,  of  Dauphin,  Hiester,  Jenks,  Kerr, 
Konigmacher,  Long,  Maclay,  M*Call,  M'Sherry,  Meredith,  Merkel,  Montgomeiy, 
Pennypacker,  Pollock,  Purvimce,  Reig  irt,  Russu'l,  Saeger,  Scott.  Sill,  Snively,  Tlioiiiai, 
Todd,  Voung,  Sergeant,  President — 49. 

Nays — Messrs.  Ay  res,  Banks,  Barclay,  Bedford,  Bel,  Bigelow,  Bonham.  Biowb, 
of  Lancaster,  Brown,  of  Northninpton,  Brown,  of  Philadelphia,  Chandler,  of  Cbestrr, 
Clarke,  of  Indiana.  Cleavcnger,  C«ine,  Cochran,  Crain,  Crawford,  Cummin,  CiuU, 
Darrah,  Di  I  linger,  Donagan,  Donrell,  Doran,  Earle,  Fleming,  Foulkrod,  Fry,  Fuller, 
Gearheari,  Grenell  Hastings,  Hay  hurst,  Heifienstein,  High,  Houpt,  Hyde,  IngowD, 
Keim,  Kennedy,  Krel)s,  Magee,  Mann,  Martin,  M'Cahen.  M'Dowell,  MenitI,  Miller, 
Myers,  Novin,  Overfield,  Porter,  of  Nothampton,  Read.  Riter,  Riiter,  Scheetz,  Sellen, 
Scrrill,  Sljellito,  Smyth,  Stivkel,  Sturtlcvant,  Taggart,  Weaver,  Woodward — 6d. 

SEVENTH  ARTICLE. 

The  Convention  resolved  itself  into  committee  of  the  whole,  Mr. 
Reigart,  in  the  chair,  on  the  report  of  the  committee  on  the  aerenih 
article  of  the  constitution. 

The  question  pending  was  on  the  amendment  of  the  gentlemnn  from 
Adams,  (Mr  Sievens)  to  the  amendment  of  the  gentleman  from  Susque- 
hanna, (Mr.  Ukad.) 

Mr.  Eaki.e,  of  Philadelphia  county,  said,  that  altl^oigh  he  ranked 
himself  a  decided  party  man,  so  far  as  an  absolute  devotion  todemocralie 
principles,  in  which  the  liead  and  the  heart  were  alike  interested,  could 
make  a  paity  man  :  yet,  he  did  not  consider  himself  justified  in  acting  la 
mere  conformity  to  tiie  opinions  of  individuals  of  eithiT  party  in  tbi« 
body,  on  a  question  of  this  grave  and  ahstiuse  character,  which  had  puz- 
zled and  perplexed  the  wisest  and  best  men  of  difierent  ages  and  of 
various  countries. 

In  making  a  constitution,  whicli  waj»  to  govern  ourselves  and  prospeiity, 
perhaps  for  ages,  he  re^rarded  it  as  the  duty  of  this  body,  rather  to  thmv 
oil  on  liie  waves  of  party  counnotion,  than  to  lash  them  into  inmuU; 
rather  to  throw  wnter  u])on  the  lire  of  party  excitement,  than  to  add  fuel 
to  ihe  dunes.  And,  it  was  especially  desirable  that  the  parly  to  which 
he  beloiiirod,  in  this  body,  should  endeavor  to  avoid  making  their  deliber- 
ations turn  upon  mere  p:irty  questions  of  national  and  state  policy,  inas- 
much as  ilu'v  were  in  a  minority.  For,  if  questions  were  to  be  decided 
by  a  pnriy  voie,  his  (Mr.  K's)  parly  woulil  lose  every  thing  they  aitked. 
It  wduhl  he.  perhaps,  his  fortutie  to  differ,  in  some  measure,  from  both 
parties,  as  :it  present  orj^anized.  But,  that  would  not  be  a  matter  irhirh 
would  give  him  much  trouble,  bec:iuse  a  refeieuce  to  the  history  of  par- 
ties would  show  that  the  delegates  of  each,  when  under  strong  exciie- 
ir,enl,  were  liable  to  err. 

We  knew  that  in  1815,  or  there  abouts,  one  set  of  politicinns  advoea- 
ted  the  establishment  of  a  national  bank,  while  another  set  strongly 
Opposed  it.     A  few  years  having  elapsed,  a  change  had   taken  place 
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aiinong  many  politicians,  and  those  who  had  furmerly  been  its  o]iponentg, 
had  now  became  its  advocates. 

Iri  our  state  legislature,  in  llie  year  1832,  we  found  that  the  vote  for 
a  national  bank  was  carried  through  almost  tmanimously  ;  but  in  a  year 
or  two  afterwards,  many  of  these  men,  and  the  legislative  majority  in 
the  stale,  entertained  quite  contrary  sentiments.  And,  if  we  reverted  to 
Ihe  general  question  of  hanking,  we  sliouid  find  men  belonging  to  the 
same  party  entertaining  very  different  views.  That  which  was  orthodox 
to-day  in  Philadelpliiji,  was  heterodox  in  New  York.  The  history  of 
the  Fireiich  revolution,  showed  what  errors  might  be  committed  under 
an  excess  of  party  zeal  and  discipline,  what  ruinous  me«isures  were  adop- 
ted  in  order  to  sustain  the  principles  of  the  parly — the  true  democratic 
pftrty«  denominated  **J,ioobins,"  whose  feelin<{s  there  could  be  wo  doubt, 
were  most  favorable  to  the  perpetuation  of  free  institutions.  Many  of 
that  party  voted  ajrainst  measures,  the  effect  of  which  would  have  been 
to  strengthen  it.  The  more  aristocratic  parly,  that  of  the  Gironde,  brought 
forward  a  project  of  government,  modelled  after  that  of  the  United 
States,  which  the  donrHicracy  opposed  and  defeated,  and  the  consequence 
wibB,  they  tailed  of  the  es-ablishment  of  that  liberty  which  they  sought, 
and  the  aristocrats  succeeded, — in  what  they  really  desired, — -the  erection 
of  a  consolidated  and  monarchical  government. 

Yes,  the  democratic  party  overtiiew  themselves.  Their  success  brought 
their  downfall.  It  behooves  the  miMnbers  of  this  bpdy  to  he  perfectly 
satisfied,  that  every  proposition  ^hey  brought  forward  wiih  a  view  to  amend 
the  constitution,  siiould  be  of  a  truly  democratic  chaiacter,  and  all 
would  be  well.  He  was  setisible  that  in  dissenting  fiom  the  two  classes 
of  speakeis,  wliose  views  were  before  the  convention,  he  might  place 
himself  in  the  position  of  the  bat,  in  the  fable,  who  was  obliged  to  fly- 
in  the  niffht,  because  it  resembled  neither  bird  nor  beast.  He  knew 
▼ery  well  that  those  who  .suo^gested  new  views— no  matter  how  good  or  how 
sound  they  might  be,  were  often  regarded  as  visionary — as  entertaining 
Butopian  schemes  which  could  not  be  brought  into  practice. 

It  might  be,  perhaps,  that  the  views  wliich  he  entertained  ^.re  con- 
sidered of  that  character.  He  cand  not:  it  was  a  matter  of  no  Ciiusidcra- 
tion,  and  woidd  not  deter  him  for  a  moment.  He  felt  assured,  however, 
that  if  hu  erred,  his  errors  could  not  be  brought  into  practice.  IJui,  if  he 
was  rijjht,  it  would  be  oilierwise,  for  "  truth  is  mighty  and  will  prevail." 
Ue  felt  disposed  to  speak  his  sentiments  freely,  boldly,  and  decidedly, 
and  the  more  particularly  so  from  the  (act  that  fourteen  years  ago — when 
he  was  not  aware  that  others  entertained  the  same  views  as  himself — he 
had  pnblislied,  in  a  pamphlet,  his  views  and  doctrines  in  relation  to  bank- 
ing, and  they  had  now  become  the  law  of  the  land,  in  one  of  our  sister 
states.  They  were  now  advocated  by  two  of  the  leading  papers  of  oppo- 
site politics  in  the  city  of  New  York  ;  and  they  had  been  sustained  by  a 
majority  of  one  branch  of  the  IcijisLiture  of  that  state  at  the  last  session, 
and  probably  would  be  by  both  branches  at  the  present  session.  It  was 
tmc  that  there  were  views  entertained  in  New  York  which  were  regarded 
as  orthodox  democracy  there,  which  might  be  considered  as  hetenidox 
here.  We  iVequendy  t'ound  that  the  particular  views  of  individuals  w-ere 
introduced  on  the  stage  to  strut  their  hour  and  then  vatiish.     Gentlemen 
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should  be  cautious  how  we  adopt  as  the  paramount  and  permanent  law  of 
the  land,  the  recently  formed  views  and  opinions  of  gentlemen  on  one 
side  or  the  other. 

The  subject  now  before  the  convention,  taken  in  the  extent  in  which  it 
has  been  discussed,  divides  itself  into  three  branches.  First-^currency. 
Second — banking.  Third— corporations.  We  might  have  each,  with- 
out either  of  the  others.  The  subjects  were,  therefore,  in  some  measure, 
distinct,  yet  in  practice,  they  were  all  blended  together. 

He  would  first  call  the  attention  of  the  committee  to  the  subject  of  the 
currency.  Currency  was  a  convenience  in  society,  a  labor  saving 
machine,  adopted  for  carrying  on  the  exchanges  of  the  country.  If  a 
farmer  who  comes  into  market  with  his  produce  for  sale,  could  always 
get,  in  a  direct  exchange,  what  he  wanted  for  his  consumption,  there  would 
be  little  or  no  occasion  for  a  currency.  But,  under  existing  circumstan- 
ces, it  was  indispensably  necessary  to  have  some  circulating  medium, 
which  might  be  made  to  consist  of  various  things,  whatever  the  commu- 
nity, by  general  consent,  would  agree  mutually  to  pay  and  receive. 
Pearls,  shells  and  beads,  are  said  to  have  been  used  in  some  countries. 
Beaver  skins,  formed  the  currency  in  some  of  the  early  transactions  of 
the  Dutch  and  others,  with  the  American  Indians,  and  tobacco  was  used 
at  a  subsequent  period,  in  Maryland  and  Virginia.  You  may  have  for  a 
currency,  a  thing  which  is  valuable  on  account  of  its  intrinsic  utility  ;  or, 
you  may  have  that  which  is  valuable  only  because  it  conveys  a  title  lo 
receive  something  intrinsically  useful,  and  is  entitled  to  great  confidence. 
A  man  who  gives  in  exchange  a  deed  of  land  for  that  which  is  of  as  much 
value  to  him,  is  satisfied,  and  the  deed  has  performed  all  the  service  of  a 
currency. 

He  would  now  proceed  to  consider  what  are  the  essential  qualities  to 
constitute  a  good  currency.  They  are  first — lightness,  or  the  smallest 
possible  degree  of  weight.  Second — compactness,  or  the  least  practicable 
bulk,  consistent  with  safety  in  preservation  and  use.  Third— certainty 
of  value — certainty  that  the  thing  has  utility — that  it  is  available  in  the 
eyes  of  the  public.  Fourth — uniformity  of  value,  both  as  regards  time 
and  place, — and,  certainty,  that  it  be  of  the  same  value  to-day  and 
to-morrow,  this  year  and  next  year,  in  this  place  and  in  the  other.  Last- 
ly, constant  abundance  is  one  of  the  recommendations  of  a  good  currency, 
and  is  absolutely  necessary  to  its  perfection. 

He  maintained  that  it  was  desirable  that  our  currency  should  be  light 
in  weight,  and  compact  in  bulk  tor  many  reasons  that  he  could  assign. 
First — because  the  transportation  of  a  heavy  currency  was  a  tax  on  the 
merchant,  and  consequently  on  those  with  whom  the  merchant  deals.  It 
should  be  light  and  compact,  because  if  so,  it  can  be  carried  with  the 
more  secrecy  and  safety,  and  because,  too,  tlie  insurance  on  that  which  is 
light  and  compact,  is  less  than  on  that  which  is  heavy  and  bulky.  It  was 
also  further  desirable  that  it  should  be  light  and  compact,  as  it  would 
thereby  afford  less  temptation  to  robbery  and  murder.  It  was  almost 
impossible  for  a  traveller  to  have  a  considerable  quantity  of  metallic  cur- 
rency about  him,  without  the  fact  becoming  known,  and  thus  the  proba- 
bility is  increased  of  his  being  robbed,  and  perhaps  murdered.  Every 
citizen  having  it  in  his  house,  is  in  like  manner  exposed  to  robbery. 
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But,  on  the  contrary,  if  he  possess  a  currency  that  is  compact,  the  fact 
need  not  be  known. 

He  (Mr.  Earle)  had  read  lately  an  account  of  a  man  and  his  wife,  and 
five  slaves,  having  been  murdered  in  one  of  the  southern  states  to  get  his 
cheat  of  specie.  Now,  probably,  if  the  currency  had  been  more  light 
and  compact,  the  fact  of  the  man'€  having  so  much  money  might  not  have 
been  known,  and  the  robbery  and  murders  would  not  have  been  commit- 
ted. It  must  be  perfectly  apparent  to  every  one,  that  so  far  as  compact-  ■ 
ness  Bnd  lightness  alone  were  considered,  paper  for  sums  above  a  certain 
amount,  was  preferable  to  a  specie  currency.  He  did  not  mean  to  sav 
there  might  not,  under  certain  imperfect  systems,  be  disadvantages  which 
would  far  outweigh  the  advantages  of  a  papei  currency.  But  as  respects 
carrying  or  transmitting,  it  was  evident  to  every  man,  that  the  advantage 
was  in  favor  of  paper — even  to  a  five  dollar  note.  It  h^d  been  said  on 
that  floor  that  no  man  would  take  paper  who  could  get  specie.  With 
xe^ard  to  his  own  experience,  he  could  say,  that  he  had  no  objection  what- 
ever to  take  paper,  if  it  was  good,  as  soon  as  specie.  If  he  rejected 
paper,  it  was  because  he  did  not  consider  it  to  be  so  good  as  silver,  and 
not  because  it  was  impossible  to  make  it  as  good.  He  had  very  often 
exchanged  silver  and  gold  for  paper,  when  he  entertained  confidence  in  it. 
He  had  been  told  that  in  the  county  of  Luzerne,  shortly  before  the  sus- 
pension of  specie  payments,  the  people  were  embarras&ed  with  a  super- 
abundance of  specie,  and  desired  to  exchange  it  for  good  paper,  which  was 
regarded  as  more  convenient  to  remit  to  New  York,  or  any  other  place, 
wherever  they  wished  to  purchase  goods. 

Now,  so  far  as  convenience  in  use  was  concerned,  paper  was  lo  be 
preferred  when  large  payments  weie  to  be  made,  lo  silver  or  ;?o!d.  The 
precise  degree  in  which  it  was  to  be  preferred,  was  a  matter,  in  his  opin- 
ion, which  the  people  should  decide,  every  man  for  himself,  and  not  this 
convention.  And,*^in  respect  to  the  people's  deciding  the  question,  he 
would  here  take  occasion  to  introduce  some  remarks,  which  he  had 
neglected  to  introduce  in  their  proper  place.  He  was  going  to  say  that 
if  he  differed  from  his  respected  friends,  of  both  parties  in  this  convention, 
and  more  particularly  from  those  who  entertained  the  same  political  feel- 
ings, it  was  because  he  wished  to  go  further  than  they  had  gone.  He 
wished  to  go  farther,  according  to  his  view,  in  support  of  liberty — farther 
in  ausiaining  the  principles  of  equal  rights — farther  in  producing  the  facili. 
ties  of  a  sound  currency.  First,  then,  he  wished  to  sustain  genuine 
liberty.  Liberty,  is  a  sound  which  is  pleasant  to  the  ear.  Liberty  and 
religion  he  desired  to  support.  They  have  the  greatest  charms  in  the 
eyes  of  mankind  ;  so  great  that  pretenders  >vho  profess  to  be  the  true 
priests  of  religion  or  of  liberty,  have  these  pleasjant  sounds  ever  on  their 
tongues,  and  often  deceive  the  people,  and  make  them  worship  false  <ro'Ss 
and  false  liberty.  True  liberty,  then,  in  his  (Mr.  E's.)  opinion,  con'sists 
not  in  taking  away  the  natural  righis  of  any  cuizen,  but  in  securing'  to 
every  one  the  enjoyment  of  all  his  natural  rights.  Self-government  is 
founded  on  the  principle  of  sacuringto  every  man  his  natural  rights,  and 
not  upon  that  of  taking  them  away. 

In  what  does  true  liberty  c  )nsist !     It  consists  in  the  permission  or 
power  to  do  every  thing  which  we  may  desire  to  do,  provided  it  be  not 
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inconsistent  with  the  rights  of  others,  or  the  liberties  oif  others.  Govern- 
ment ought  to  leave  every  citizen  to  the  enjoyment  of  this  liberty  ;  for 
the  chains  which  a  government  imposes  upen  the  community,  should  not 
be  chains  of  iion.  They  should  be  silken  chains,  almost  unseen,  and 
almost  unfelt  by  every  honest  and  industrious  man.  They  should  be  felt 
as  embarrassing  only  by  the  idle  and  the  profligate— whose  propensities 
and  vices  it  is  the  duty  of  government  to  restrain  and  to  punish.  This, 
sir,  is  true,  this  is  reasonable  liberty — and  the  government  under  which, 
this  liberty  cannot  be  enjoyed  is  not,  in  any  sense,  a  free  government — 
nor  is  it  entitled  to  that  appellation.  The  very  instant  in  which  men 
become  invested  with  legislative  power  and  authority,  they  are  apt  to  con- 
ceive that  all  the  concentrated  wisdom  of  the  globe  is  to  be  found  in  their 
own  heads.  They  are  apt  to  lay  hold  of  the  idea  that  all  mankind  are 
ignorant — that  they  knp.w  little  or  nothing  of  the  affairs  of  human  life,  or 
the  wants  of  human  society — that  they  are  not  competent  to  take  care  of 
themselves — and  that  the  members  of  the  legislative  body  alone  are  sages^ 
whose  province  it  is  tt)  take  care  of  those  whom  they  thus  regard  as  incom- 
petent to  take  care  of  themselves. 

Sir,  I  do  not  believe  in  this  system — I  do  not  believe  either  m  its  poli- 
cy or  in  its  justice.     On  the  contrary,  I  assume  the  very  opposite  ground, 
I  deny  the  right  of  any  man,  whatever  may  be  his  position  or  his  politics, 
whether  he  be  in  the  majority  or  minority— I  say,  I  deny  his  riffht  to 
interfere  with  my  right  to  manage  my  own  affairs  in  such  way  as  I  may 
think  most  proper.     1  do  not  believe  in  the  doctrine  that  a  majority  can 
do  no  wrong.     I  do  not  believe  in  the  doctrine  that  out  of  any  given  num- 
ber of  people,  those  constituting  a  majority  may  rightfully  do  as  they 
please  toward  the  minority — say,  that  if  there  were  but  one  hundred  peo- 
ple in  the  world,  ninety-nine  would  have  a  right  to  make  a  slave  of  me. 
It  is  true,  that  the  majority,  for  the  time  being,  must,  from  the  nature  of 
the  case,  be  the  judges  of  what  is  just  or  unjust — of  wKll  is  oppressive, 
or  not  oppressive.     But,  even  in  that  case,  they  must  b^governed,  so  far 
as  it  is  possible  for  them  to  be  governed,  by  sound  reason  and  the  true 
principles  of  justice,  and  they  never  must  oppress  me,  nor  invade  my  per- 
sonal rights  and  my  personal  liberties,  simply  because  it  is  their  fortune 
to  be  in  the  majority.     We  are  all  aware  that  we  may  carry  the  rule  of 
interference  in  private  concerns  to  a  very  considerable  extent,  and  that 
this  has  been  done  in  most  nations  of  the  world.     We  may  set  ourselves 
up  to  decide  which  is  the  true  religion,  and  who  is  the  true  God ;  and  we 
may  lake  upon  ourselves  to  decide  how  men  shall  regulate  their  conduct 
in  relation  to  these  matters.     Nations  have  done  this  also.     We  may  do 
a  great  deal  that  is  tyrannical,  and  a  great  deal  that  is  absurd,  simply 
because  we  have  the  power  to  do  it.     We  may  dictate  to  a  man  what 
sort  of  occupation  he  shnll  follow.     We  may  tell  the  farmei  what  sort  of 
plough  he  shall  use  in  the  cultivation  of  his  land — and  we  may  tell  the 
mariner  what  sort  of  a  ship  he  shall  go  to  sea  in.     We  may  interfere  with 
the  food  of  men.     We  may  appoint  a  committee  to  inquire  whether  tea 
or  cotTee  is  the  most  wholesome  and  nutiitious  drink.     We  may  interfere 
with  the  manner  of  dress,  and   we  may  take  upon  ourselves  to  decide 
whether  our  citizens  shall  wear  boots  or  shoes.     We  may  dictate  to  men 
what  physicians  they  shall  employ  in  their  families,  and  we  may  deter- 
mine that  ihey  shall  employ  only  persons  of  this  or  that  particular  creed 
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in  relation  to  medicine.  We  may  interfere  with  the  dress  of  the  ladies. 
We  may  have  a  legislative  body  looking  at  a  variety,  such  as  is  at  this 
moment  exhibited  in  this  hall,  delightful  to  the  eye,  and  they  may  set 
themselves  to  work  to  inquire  whether  something  is  not  superfluous, 
something  contrary  to  their  tables,  and  whether  something  is  not  lost  by 
the  continual  changes  of  the  fashions.  We  may  even  extend  this  inquiry 
to  the  laboring  man  who  is  about  to  buy  his  wife  a  new  hat,  because  the 
old  one  is  worn  out,  and,  in  our  zeal,  we  may  go  so  far  as  to  say,  that  he 
shall  not  accommodate  her  taste  in  this  matter,  because  we  deem  the  cost 
too  great  for  his  circumstances. 

All  these  things  we  may  do,  and  yet  who  is  there  among  us  that  does 
not  know  that,  to  do  them,  would  be  an  arbitrary  and  an  oppressive  stretch 
of  power?     We  never  should  interfere  with  the  personal  liberty  of  men 
unless  that  interference  is  absolutely  necessary. 

I  would  afford  not  only  liberty,  but  security  to  every  citizen.  I  would 
afford  also  political  equality  to  every  citizen.  In  what,  I  would  ask,  does 
that  equality  consist?     It  consists  in  this-^-that  every  citizen  shall  have 

equal  privileges,  in  the  eye  of  the  law,  with  his  fellow  citizens that  no 

nian  shall  be  permitted  to  enjoy  any  facility  or  any  privilege,  of  any  kind 
or  description  whatever,  which  his  fellow  citizens  may  not  also  enjoy 
unless  it  is,  in  the  nature  of  it,  necessarily  exclusive — as,  for  instance  in 
the  enjoyment  of  an  office,  which,  we  all  know,  is,  for  the  time  being, 
exclusive.  But  when  the  thing  is  not  in  its  nature  exclusive — or  when  no 
strong  argument  having  its  root  and  foundation  in  justice — can  be  brought 
forward  to  shew  why  such  a  privilege  should  be  granted,  there  ought  to  be 
perfect  and  exact  equality  in  all  cases.  There  are,  however,  cases  which 
some  may  deem  to  be  exceptions  to  the  general  rule.  For  instance,  you 
give  to  one  man  an  inequality  of  property  ovei  another,  because  he  may 
have  been  more  industrious  and  pursued  the  avocations  of  life  with  more 

energy  than  another.     This  is  a  case  of  justice,  and  nothing  more and 

to  do  away  with  this,  would  be  to  destroy  the  main  spring  of  those  induce- 
ments which  prompt  men  to  active  and  energetic  pursuits.     We  have 
therefore,  no  reason  to  find  fault  with  this  exception,  if  exception  it  can 
properly  be  called. 

Again  ;  you  give  a  man  the  exclusive  privilege  of  using  his  own  inven- 
tion for  a  given  term  of  years.  The  reason  ot^  this  is  obvious.  He  has 
been  at  great  labor,  and,  in  many  instances,  at  great  expense,  lo  carry  out 
his  idea  and  to  perfect  his  invention — and  justice,  as  well  as  public  policy, 
requires  that  he  should  be  permitted  to  enjoy  the  first  fruits  arising  from 
it.  But,  my  opinion  is,  that  we  should  never  deny  to  one  man  a  privilege 
which  is  accorded  to  another,  unless  the  exclusion  has  its  foundation  in 
evident  justice  and  in  unquestionable  public  necessity. 

This  principle,  Mr.  Chairman,  I  apply  to  the  banks,  and  it  is  my  pur- 
pose to  carry  it  out  in  reference  to  them,  before  I  have  closed  my 
remarks.  ^ 

We  are  to  afford  security  to  our  citizens;  we  are  to  afford  them  secu- 
rity against  injustice  and  against  fraud,  and  we  aie  to  enforce  the  perform- 
ance of  contracts.  A  happy  illustration  of  this  security  may  be  found  in 
the  case  of  a  mortgage.     The  public  provide  for  mortgages  as  a  means 
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of  securing  a  debt,  that  is  to  say,  they  offer  a  means  of  security  sanctioned 
by  law.  But  while  I  would  provide  a  mode  of  giving  ample  security,  both 
in  relation  to  individual  debts  and  to  bank  notes,  I  think  it  would  interfere 
with  the  personal  liberty  of  the  citizen,  if  any  man  were  to  be  compelled 
to  take  security  against  his  will.  If  my  friend  from  Indian<i  county,  (Mr. 
Clarke)  be  disposed  to  prefer  private  banking  to  public  bankings— and  if 
he  be  disposed,  in  the  capacity  of  a  private  banker,  to  loan  out  his  funds 
to  young  men  in  his  section  of  the  state,  whom  he  may  think  deserving 
of  such  encouragement— and  if  I  sh(»uld  endeavor  to  shew  that  those 
young  men  are  not  the  fit  recipients  of  his  favors — that  it  is  his  duty,  if 
he  advances  them  money  at  all,  and  if  he  is  desirous  not  to  lose  the 
amount  he  may  loan,  to  take  a  mortgage  for  his  own  security — it  is  cer- 
tainly right  that  the  law  should  give  hi:Ti  an  opportunity  to  take  that 
mortgage,  if  he  thinks  proper  so  to  do ;  but  it  is  wrong  that  I,  or  the  law, 
should  compel  him  to  take  my  advice,  or  to  take  a  mortgage  as  a  security, 
whether  it  be  his  will  to  do  so,  or  not.  1  would  exercise  nothing  like 
force  or  compulsion.  I  would  leave  him  free  to  judge  for  himsell^ — for 
the  plain  and  simple  reason,  that  this  is  a  matter  affecting  his  own  private 
interests  and  business,  and  havi  g  nothing  to  do  with  the  business  or  the 
interests  of  the  public.  Hence,  i  take  the  ground  that  the  law  should 
provide  every  proper  facility  to  the  citizen,  and  every  proper  means  of 
security  in  relation  to  the  currency — to  every  citizen  alike — but  that  the 
law  bhonld  not  dictate  to  the  citizens  that  they  should  avail  themselves  of 
those  laciliiies  or  securities,  willing  or  not  willing.  We  provide  public 
roads  for  ihe  accommodation  and  tra/el  of  the  citizens ;  but  that  law 
would  be  grossly  arbitrary  and  oppressive  which  would  compel  a  man  to 
travel  (»vcr  every  road  that  might  be  constructed,  whether  he  wished  to  do 
so,  or  not.  Would  any  reasonable  man  defend  such  a  law,  or  say  lliat  its 
provisions  paid  a  proper  regard  to  the  personal  liberties  of  the  citizen? 
Suiely  not,  air.  The  true  plan  is,  then,  that  the  law  shall  provide  facili- 
ties, oi'  which  every  man  may  avail  himself,  or  not,  as  he  pleases:  and  I 
apply  tins  priutiple  to  bankin«j. 

A  paper  currency,  if  it  were  as  good  in  value  as  gold,  if  it  were  certain 
to  liave  all  the  other  requisites  of  a  sound  and  safe  cuirency,  would 
undoubtedly  have  the  advantage  in  these  respects,  that  is  to  say,  it  would 
be  more  convenient  in  cairying  and  in  counting ;  and  so  far,  there  is  a  rea- 
son why  the  public  should  have  the  opportunity  of  accejning  or  rejecting 
it  at  their  pleasure.  But  1  would  force  it  upon  no  man.  1  would  not 
dictate  to  any  man  that  he  should  lake  either  a  gold  or  a  paper  cuneney, — 
but  1  would  leave  him  free  to  judge  for  himself  and  to  take  his  own  choice. 
I  have  great  eontidence  in  the  discernment  of  the  public  at  large.  It  was 
well  observed  by  my  friend  at  Harri<sburg,  (Mr.  Ingeisoll)  that  some  men 
reposed  couti.ience  in  the  people,  while  others  were  afraid  to  trust  them 
"with  the  management  of  iheir  own  concerns.  Sir,  this  is  the  case,  and  I 
fear  that  there  has  been  some  contagion  abroad — and  that  this  distrust  has 
been  sulfeied  to  extend  beyond  the  party  to  which  it  was  originally  sup- 
posed to  be  confined.  I  fear  that  there  is  a  disposition  in  all  parties  to 
doubt  the  people — to  distrust  them — and  to  entertain  the  opinion  that  they 
are  not  ai^le  to  judge  for  themselves — that  they  do  not  knoVv  what  currency 
is  best  for  them.  For  my  own  pan,  I  would  aave  the  law  to  place  all 
kinds  of  curiency  before  me  and  the  people,  but  the  law  should  suffer  me 
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and  the  people  to  judge  for  ourselves — to  take  our  choice  between  the 
different  currencies  that  may  be  set  before  us— and  not  force  one  or  the 
other  upon  us,  whether  we  desire  to  have  it  or  not.  This  should  be  the 
object  of  the  law,  and  any  interference  bevond  this,  I  should  regard  as  an 
infringement  of  my  personal  liberty.  We  might  undertake  to  interfere, 
by  law,  with  the  working  man,  and  to  say,  that  he  should  not  peiform  a 
piece  of  work  for  his  employer,  until  his  employer  had  given  him  security 
that  he  should  be  paid  when  his  labor  was  completed.  This,  and  much 
more  we  might  do,  if  we  chose  to  exercise;  power  anala^ous  to  that  some- 
times exercised  in  relation  to  currency. 

The  next  great  object  to  be  attained  in  relation  to  the  currency  is,  that 
it  should  be  certain  in  its  value,  and  not  subject  to  chansfe  or  fluctuation. 
I  mean  that  if  the  currency  is  of  meial,  the  people  should  know  that  it  is 
pos^ible  fur  those  facts  to  be  ascertained.  Posver  has  been  given  to  the 
congress  of  the  United  States,  and  governments  generally,  exercise  the 
power,  to  coin  mon^'y.  This  coining  of  money  is  nothing  more  nor  less 
than  to  give  a  certificate  of  the  value  of  money,  in  other  words,  to  put 
upon  it  a  stamp  to  show  its  purity  and  how  much  it  weighs.  I  have 
never  legarded  this  power  thus  granted  to  government,  as  a  power  to  be 
used  by  way  of  dictation.  I  do  not  so  regard  it  now.  Any  man  may 
take  in  payment  whatsoever  he  pleases  to  take  ;  he  may,  it  he  is  so  dis- 
posed, take  wheat  or  rye,  or  any  other  article.  He  is  not  bound  down 
by  any  rule  of  necessity  or  compulsion.  The  power  given  to  congress, 
is  simply  a  power  to  give  to  coined  money  a  stamp  by  which  its  value 
shall  be  every  where  known.  So  it  should  be  in  relation  to  a  paper  cur- 
rency. Government  should  provide  some  stamp  or  other  means,  by 
which  it  should  be  known  whether  a  note  which  purports  on  the  face  of 
ii  10  be  of  a  certain  value,  is  certain  of  redemption.  It  is  unquestionably 
true  that  in  the  matter  of  certainty  of  value,  bank  paper  heretofore  has 
been  inferior  to  coin.  Of  this  we  can  not  entertain  a  doubt.  It  is  also 
true,  in  some  measure,  as .  the  gentleman  from  Luzerne  county,  (Mr. 
Woodward)  has  stated,  that  the  labouring  man  who  takes  a  note  on  the 
Saturday  in  payment  of  his  labour,  may  awake  on  Monday  morning  and 
find  that  it  is  of  no  value.  This  has  been  one  of  the  evils  in  the  paper 
currency,  and  this  is  the  respect  in  which  coin  has  the  greatest  advantage 
over  much  ot  the  paper  that  has  been  circulated.  But  this  is  an  evil 
which,  to  my  mind,  has  not  been  so  extensive  as  the  gentleman  from 
Luzerne  seems  inclined  to  suppose.  There  has  been  but  little  loss  aris- 
ing in  this  way,  comparatively,  to  what  has  been  stated  here;  and  it  is 
also  certain  that  there  has  been  little  loss  during  the  last  year  when  com- 
pared with  that  which  has  been  sustained  at  some  former  periods.  A 
<rreat  improvement  has  been  made,  and  we  have  every  reason  to  expect 
will  continue  to  be  made,  in  this  respect.  And  when  the  gentleman  from 
Luzerne  county  tells  us,  that  great  losses  have  been  experienced,  he  cer- 
tainly intends  to  speak  of  history— of  that  which  is  passed — ^and  not  of 
the  present  and  recent  time. 

I  will  mention  a  fact  for  the  information  of  that  gentleman,  and  of  the 
correctness  of  which  it  is  an  easy  matter  for  him  to  satisfy  his  own  mind, 
that  in  the  stale  of  Pennsylvania,  since  the  year  1824,  there  has  not  been 
a  single  institution  which  has  been  chartered  under  our  laws  as  existing 
since  that  time,  which  has  ultimately  failed  to  redeem  all  its  notes.     One 
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institution  suspended  its  payments,  but  ultimately  redeemed  all  its  obliga- 
tions. Still,  however,  it  must  be  admitted  that  the  security  which  the 
holders  of  notes  now  have,  is  not  sufficiently  perfect — that  it  is  not  what 
it  ought  to  be,  nor  what  it  is  in  our  power  to  make  it.  Our  present 
experience  demonstrates  this  fact — and  I,  for  one,  am  desirous  to  do 
every  thing  which  comes  within  the  scope  of  our  rightful  authority,  to 
increase  that  security,  and  thereby  remove  the  present  ground  of  com- 
plaint. 

Under  the  sj^tem  as  it  exists  at  present,  we  can  not  obtain  that  which 
has  been  promised  to  us,  viz :  specie  on  demand — and  in  the  case  of 
suspension  of  a  particular  bank,  to  which  I  have  referred,  a  portion  of 
the  note-holders  suffered  some  loss — because,  not  being  able  immediately 
to  realise  the  amounts  due  on  the  notes  in  their  possession,  they  sold  them 
at  a  depreciation.     I  do  not  think,  however,  that  losses  from  this  source 
have  fallen  so  heavily,  in  proportion,  on  the  laboring  classes  of  society, 
as  some  gentlemen  have  supposed.     It  is  to  be  recollected  that  the  labor- 
ing man  receives  but  little  at  a  time — that  he  knows  what  he  receives, 
and  from  whom  he  receives  it — and  that  inasmuch  as  he  is  very  generally 
under  the  necessity  of  laying  it  out  immediately  to  supply  the  wants  of 
himself  and  his  family,  it  does  not  usually  lay  long  enough  in  Juis  hands 
to  cause  him  to  suffer  loss  by  reason  of  its  not  being  promptly  redeemed. 
If  he  takes  a  counterfeit  note,  he  can  compel  the  man  from  whom  he 
receives  it,  to  exchange  it,  or  he  may  bring  an  action  and  by  such  means 
can  recover  the  amount  of  his  loss.    It  does  not  appear,  therefore,  that 
losses  of  this  kind  fall  with  such  extreme  weight  on  the  laboring  classes. 
Still,  however,  there  is  an  evil  which  ought  to  be  corrected — the  security 
is  not  as  perfect  as  it  ought  to  be. 

There  seems  to  be  a  question  as  to  whether  we  shall  have  a  paper 
currency  at  all,  because  it  seems  to  be  admitted  on  all  hands  that  we 
must  have  such  a  curiency,  at  least  to  a  certain  extent.  I  shall  not,  there- 
fore, direct  any  portion  of  my  argument  to  that  point,  as  there  is  no 
question  raised  in  relation  to  it.  The  point  is  settled  ;  we  must  have  a 
paper  currency  to  a  certain  extent.  It  is  our  duty,  therefore,  to  make 
the  means  of  giving  security  for  the  redemption  of  that  currency  still 
more  perfect — to  throw  round  it  as  many  defences  as  may  lie  within  our 
reach.  It  is  our  duty  not  only  to  protect  the  laboring  and  other  classes 
from  losses  arising  from  ultimate  insolvency  in  the  issuers  ot  this  cur- 
rency, but  to  prevent,  so  far  as  possible,  all  chance  of  loss  from  delay 
of  redemption,  and  consequent  depreciation :  this  should  be  done  by 
making  certain,  both  the  payment  of  the  notes  and  that  of  adequate 
damages  for  any  delay  of  payment  contrary  to  the  contract,  so  that  a 
note  will  be  as  valuable  when  the  bank  issuing  it,  has  suspended,  as  if 
when  it  promptly  meets  its  engagements. 

• 

It  is  certainly  not  beyond  the  power  of  man  to  invent  some  mode  by 
which  proper  security  can  be  given  to  the  holders  of  these  notes.  Why 
should  it  be  so  ?  Do  we  not  give  security  upon  real  estate  every  day  ? 
Do  we  not  take  security  on  our  ships  at  sea  every  day  ?  And  why  can 
not  we  do  the  same  thing  with  bank  notes  ?  Where  is  the  impediment  ? 
Where  the  difficulty  ?  For  my  own  part,  I  can  not  perceive  that  there 
is  any.    I  think  that  it  would  be  perfectly  easy  to  provide  a  mode,  and 
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I  think  that  the  laws  of  the  land  ought  to  provide  a  mode,  by  which  every 
inan  connecting  himself  with  banking,  shall  have  the  opportunity,  if  he 
desires  it,  to  give  security  to  the  public — and  that  there  should  be  a  public 
authentication  of  that  security,  so  that  the  people  may  know  that  it  is 
fairly  given.  I  would  not  compel  every  man  to  take  advantage  of  that 
public  authentication,  but  still  I  think  it  is  desirable  that  such  should  be 
given. 

I  am  of  opinion  that  the  most  perfect  plan  of  banking  which  has  yet 
been  invented^  so  far  as  relates  to  security,  is  the  safety  fund  system  of 
the  stale  of  New  York.  This  is  my  deliberate  opinion.  It  is  not  my 
purpose  to  advocate  the  adoption  of  that  system  in  all  its  parts  here — 
because  I  am  about  to  advocate  something  that  I  consider  better  ;  still,  I 
repeat,  that  in  point  of  security,  I  do  not  think  that  any  thing  can  be 
better. 

In  the  state  of  Pennsylvania,  since  the  year  1824,  I  believe  that  our 
system  has  been  comparatively  good.  I  do  not  speak  of  that  system 
under  which  forty-two  banks  were  chartered  in  a  single  bill ;  whatever 
fault  or  failure  there  may  have  been  in  those  instances,  I  attribute  to  the 
imperfection  of  the  law. 

I  say,  1  believe  that  our  banking  system  sinee  the  year  1824,  has,  in 
itself,  been  good.  Still,  however,  the  holders  of  bank  notes  may  lose  in 
the  state  of  Pennsylvania ;  whereas  in  the  state  of  New  York,  under 
the  system  to  which  I  have  adverted,  there  is  no  possibility  of  loss. 
Who  are  the  bankers  J  They  are  the  creditors  of  the  community  and 
not  the  debtors.     They  are  in  general,  men  of  property. 

By  opening  the  business  of  banking  to  fiee  competition,  you  secure  the 
holding  of  bank  stock  by  capitalists  alone,  that  is,  by  those  who  have 
money  to  lend,  little  or  much  as  the  case  may  be,  and  prevent  the  hold- 
ing of  stock  by  those  who  wish  to  borrow  more  than  they  lend,  because 
under  free  competition  these  would  not  find  their  interest  in  holding  stock 
to  aiiy  considerable  extent,  as  they  do  under  the  monopoly  system.  If, 
therefore,  the  capitalist  be  the  creditor  of  the  community,  it  seems  to  me 
that  the  security  to  the  citizens  under  the  safety  fund  system  is  complete, 
unless  the  state  should  be  shaken  by  an  earthquake,  or  should  meet  with 
some  great  and  over-ruling  calamity  which  could  not  be  foreseen,  and 
could  not  be  fairly  anticipated.  Undei*  this  safety  fund  system,  each 
bank  pays  the  sum  of  half  of  one  per  cent  per  annum  until  its  contribu- 
tions to  that  fund  amounts  to  three  per  cent  on  the  whole  capital  of  the 
institVitions — after  which  it  is  relieved  from  any  further  payments,  so 
iong  as  the  fund  remains  unimpaired.  If  any  one  of  these  banks  should 
fail,  its  debts  are  paid  out  of  this  fund,  and  each  bank  must  contiibute 
again  until  the  three  per  cent  for  the  whole  banking  capital  is  made  up. 
It  is  to  be  remarked  that  this  fund  is  more  than  is  necessary  to  guaranty 
the  payment  of  the  notes.  We  have  experience  before  us  which  demon- 
strates the  truth  of  this  position.  And  to  what  better  test  could  we 
appeal?  What  better  evidence  can  we  have  of  the  advantages  resulting 
from  this  system  ?  The  farmer  judges  of  the  time  when  he  shall  sow 
his  grain,  by  the  experience  which  he  has  had.  The  mechanic  judges 
of  his  machinery  and  his  business  by  experience,  and  we,  too,  must  judge 
of  this  system  by  the  lights  which  experience  has  furnished.     All  other 
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tests  are  liable  to  error.  What  then  do  we  learn  from  experience  ?  Why, 
sir,  the  experience  of  England,  of  Scotland,  and  of  every  state  in  this 
Union,  where  a  tolerably  good  system  of  banking  has  been  established, 
shews  that  the  average  amount  lost  to  the  public  from  bank  faiiutes  has 
never  amounted  to  more  than  one  and  a  half  per  cent  on  the  amount  of 
capital  chartered  or  put  into  operation.  But  even  supposing  that  it  did 
amount  to  more  than  this,  and  to  more  than  three  per  cent,  there  can  be 
no  doubt  that,  according  to  the  system  adopted  in  the  state  of  New  York, 
the  deficiency  would  be  made  up  by  additional  contributions.  We  have 
a  right  to  infer  that  it  would,  for  so  long  as  there  is  any  thing  deficient, 
the  contributions  must  continue. 

But,  Mr.  Chairman,  it  has  frequently  been  urged  as  a  strong  objection 
to  this  safety-fund  system,  that  it  is  unjust  to  make  one  bank  contribute 
to  pay  the  notes  of  another — thus  compelling  banks  which  have  conduct- 
ed their  business  with  care  and  prudence,  to  pay  the  losses  incurred  by 
those  whose  management  has  been  marked  by  imprudence  and  extrava- 
gance. This  objection  does  not  address  itself  with  any  force  to  my  mind, 
nor  can  I  view  the  matter  in  such  a  light.  I  look  upon  it  solely  with  an 
eye  to  the  public  interest.  I  look  upon  it  in  the  light  of  a  public  security 
given  by  those  who  have  the  enjoyment  of  a  privilege  under  the  law, 
that  that  privilege  shall  not  be  so  exercised  as  to  work  injury  to  the  pub- 
lic, for  whose  benefit  mainly  it  was  created.  The  Governor  of  Pennsyl- 
vania, in  his  late  message  to  the  legislature,  tells  us,  that  while  he  regards 
the  safety-fund  systsm  of  the  state  of  New  York  as  objectionable,  still  he 
recommends  that  the  legislature  should  provide  by  law  that  all  banks, 
making  profits  beyond  the  annual  amount  of  seven  per  cent,  should  pay 
over  the  surplus  into  the  state  treasury.  Look  at  this  proposition,  and 
see  whether  it  is  a  just  one.  Take,  for  example,  the  case  of  two  banks-— 
the  one  of  which,  by  means  of  its  superior  industry  and  economy,  is^ 
making  an  annual  dividend  of  ten  per  cent-— while  the  other  is  making  a 
dividend  of  only  six  per  cent.  Is  it  fair,  is  it  just,  is  it  right,  to  tax  the 
one  bank  to  the  amount  of  three  per  cent  per  annum,  while  the  other 
escapes  without  any  tax  at  all?  It  may,  probably,  be  just  and  proper  to 
do  this,  if  the  public  benefit,  or  the  public  good  should  require  it.  But 
the  principle  is  the  same  as  that  on  which  the  safety-fund  system  of  New 
York  is  based.  It  is  so  also  in  private  life.  For  example,  you  put  a 
heavy  tax  on  the  man  who  is  worth  his  hundred  thousand,  or  his  million 
of  dollars,  while  you  impose  none  upon  the  poor  man.  And  of  what 
consequence  is  it  to  the  bank  which  pays  this  amount,  what  you  do  with 
it  after  it  is  paid  ?  After  the  money  has  once  been  paid  into  the  treasury,, 
you  may  apply  it  to  just  such  purposes  as  you  may  think  proper.  The 
bank  will  not  trouble  you. 

I  am  of  opinion  then,  Mr.  Chairman,  that  we  can  easily  give  security 
to  the  public  against  loss  from  bank  notes,  except  in  cases  of  voluntary 
risque,  incurred  on  the  part  of  individuals,  by  taking  notes  which  are  not 
secured  according  to  the  plan  which  niay  be  laid  down,  I  think,  too, 
that  this  security  can  be  attained  without  incorporating  into  our  law  all  of 
those  features  in  the  safety-fund  system  of  the  state  of  New  York,  which 
are  considered  open  to  objection.  It  is  said  that  this  system  is  made  use 
of  as  a  political  machine — that  it  is  applied  to  party  purposes— and  that 
its  influence  is  brought  to  bear  in  the  settlement  of  party  contests.    I  da 
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not  exactly  know  to  what  extent  these  allegations  are  true  ;  but  I  am  fully 
satisfied,  from  the  very  best  consideration  and  reflection  which  I  have 
been  able  to  give  to  this  subject,  that  we  can  steer  clear  of  every  objec- 
tion of  that  sort — that  we  can  retain  and  adopt  in  the  laws  of  this  state^ 
all  the  sound  and  good  features  of  the  safety-fund  system,  while  we  can 
reject  and  throw  entirely  out  of  view  any  which  would  have  a  tendency 
to  give  political  influence  to  the  system. 

This  should  be  our  aim  and  object,  and  this  is  the  course  which  1  am 
desirous  to  see  adopted  here.  If  we  were  to  require  that  all  banks  which 
might  be  hereafter  established  with  the  character  of  safety  banks  and  the 
guaranty  of  the  state  should  pay  one  per  cent,  or  one  half  of  one  per  cent, 
annually  into  the  state  treasury,  to  be  appropriated,  so  far  as  necessary, 
to  the  redemption  of  the  notes  of  any  bank  embraced  by  the  system,  and 
enjoying  the  increased  credit  which  it  would  confer,  and  the  balance  to 
be  for  the  use  of  the  public.  You' would  thus  reap  a  considerable  revenue 
for  the  state,  and  if  you  place  the  banks  under  poper  restrictions,  you 
can  provide  for  the  redemption  of  the  notes  of  any  which  may  become 
insolvent  out  of  the  state  treasury,  with  a  reasonable  certainty  that  the 
outgoes  on  account  of  the  banks  would  not  equal  the  income  derived  from 
^em,  while  all  the  alleged  political  influence  from  the  association  of 
banks,  in  the  New  York  system,  would  be  guarded  against. 

The  New  York  safety  fund  banks,  have  lost  nothing,  by  belonging  to 
the  system,  and  yet  the  public  has  been  secure,  and  it  is  perfectly  com- 
plete so  far  as  to  secure  the  public  from  injury  and  loss,  without  creating 
any  public  burden. 

But,  Mr.  Chairman,  in  giving  this  security  to  the  public,  it  is  necessary 
that  we  should  place  proper  restrictions  on  the  banks  which  may  be 
established  upon  the  plan,  or  being  already  established,  may  accept  of  it; 
it  is  necessary  that  we  should  place  such  full  and  ample  restrictions  upon 
them  as  will  prevent  their  failure,  and  thus  prevent,  in  a  great  degree,  if 
not  absolutely,  the  public  fund  from  being  called  upon  to  redeem  their 
notes — to  pay  their  losses.  We  must  do  this,  and  the  question  which 
then  presents  itself  is,  how  will  you  do  it  ?  We  are  desirous  that  every 
man  should  have  the  means  of  knowing  not  only  that  the  note  he  receives 
is  good  in  point  of  security  given  by  or  for  the  bank,  but,  also,  that  it  is 
not  a  counterfeit.  I  believe  there  is  no  plan  which  will  so  effectually 
prevent  the  over-issues  on  the  part  of  the  banks — and  which  will,  at  the 
same  time,  afford  security  against  counterfeits  and  against  the  circulation 
of  notes  purporting  to  be  the  issue  of  a  bank,  when  no  such  bank  is  in 
existence,  as  the  plan  I  am  now  about  to  suggest.  It  is  this  :  Let  every 
bank  which  chooses  to  avail  itself  of  such  a  regulation,  have  its  notes 
stamped  upon  the  back  by  a  plate  of  the  most  perfect  workmanship,  own- 
ed and  held  by  the  commonwealth  of  Pennsylvania,  and  countersigned 
also  by  one  or  two  of  its  officers.  Every  man  may  thus  become  famil- 
iar with  the  state  stamp,  and,  by  looking  at  the  back  of  a  note,  he  will 
at  once  be  able  to  satisfy  himself  whether  it  is  genuine  or  not.  In  this 
manner,  also,  it  will  be  in  our  power  to  establish  an  effectual  prohibition 
against  excessive  issues  by  the  banks. 

The  gentleman  from  Susquehanna,  in  the  course  of  his  remarks  on  this 
subject,  observed  that  the  proceedings  of  the  banks  in  relation  to  extent 
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of  issues,  had  been  such  as  to  set  all  law  at  defiance.  I  concur  with  him 
that  this  has  been  done  to  a  certain  degree.  Some  banks,  we  know,  will 
violate  the  law,  but  it  is  in  our  power  to  adopt  a  plan  which  will  preveDt 
them  from  doing  so  for  the  time  to  come,  by  making  provision,  thai  each 
institution  shall  hereafter  have  only  so  much  paper  furnished  and  stamp- 
ed by  the  commonwealth,  as  will  be  equivalent  to  the  amount  of  its 
actual  capital.  This  provision,  I  think,  will  be  effectual,  and  will  remedy 
one  of  the  greatest  evils  of  the  present  banking  system. 

Another  prohibition,  Mr.  Chairman,  which  has  occurred  to  my  mind, 
which,  in  my  opinion,  would  tend  greatly  to  attain  that  perfect  security 
so  desirable  in  this  system,  is  to  make  a  provision  by  which  the  directors 
shall  be  precluded  from  borrowing  money  from  the  institutions  to  which 
they  may  belong.  I  have  no  doubt  that  the  extent  of  loans  to  directori 
has  been  a  fruitful  source  of  evil  with  us.  Look  at  the  failures  of  banks 
in  the  different  portions  of  the  United  States — and  you  will  find  that, 
with  scarcely  any  exception,  they  have  resulted  from  two  great  causes. 
In  the  first  place,  the  failure  has  been  attributable  to  the  issue  of  too 
much  paper ;  and,  in  the  second  place,  it  has  been  attributable  to  the 
practice,  which  has  of  late  years  grown  into  very  general  use,  of  loaning 
too  heavy  amounts  of  money  to  one,  two,  or  more  individuals — and  (hose 
individuals  being  generally,  the  directors  of  the  institution.  This  prac- 
ticcj  dangerous  as  it  is,  cannot  too  soon  be  arrested.  I  would  positively 
prohibit  the  institution  from  loaning  any  thing  to  any  member  of  the 
directory. 

I  would  also  restrict  the  amount  which  the  bank  should  have  the  power 
to  loan  out  to  any  one  stockholder  or  other  person.  If  you  do  so,  you 
will  take  away  the  charges  of  partiality  which  have  so  long,  and,  I  doubt 
not,  with  perfect  truth,  been  brought  against  some  of  their  institutions. 

It  has  been  stated,  as  an  objection  to  the  prohibition  which  I  propose 
in  relation  to  loans  of  money  to  the  directors,  that  any  regulation  of  that 
sort,  which  the  law  may  impose  can  be  evaded — that  a  director  of  one 
institution  may  have  a  private  friend  in  another,  who  may  loan  to  him, 
and  which  loan  the  other  may  return — and  thus  that  they  may  play  into 
each  other's  hands,  and  render  the  law  a  mere  nullity,  so  far  as  they  are 
concerned., 

I  am  compelled  to  confess  that  this  may  occasionally  he  true ;  but 
then  we  may  meet  this  objection  by  the  simple  statement  of  the  fact 
that  you  cannot  pass  any  law  on  any  subject,  which  may  not  be  occa- 
sionally evaded.  The  rule  would  be  of  great  utility  in  removing  the  pre- 
judicial influence  of  that  feeling  of  delicacy  which  a  director  has  in 
voting  upon  the  application  of  a  person  sitting  at  the  same  board  with 
liim. 

In  view  of  all  these  premises,  therefore,  I  take  it  for  granted  that  the 
entire  and  perfect  security  of  bank  paper  may  be  obtained  beyond  all 
<][uestion  by  the  adoption  of  two  or  three  simple  provisions  ;  those  provi- 
sions, as  I  have  endeavored  to  state  them,  are,  first,  to  put  the  notes  on 
.paper  bearing  the  stamp  of  the  commonwealth  ;  secondly,  to  restiain  the 
issue  in  proportion  to  the  capital ; — thirdly,  to  prohibit  loans  to  any  indi- 
vidual beyond  a  certain  sum  ;  and  fourthly,  to  prohibit  altogether,  or,  at 
all  events,  to  limit  the  amount  of  loans  to  the  directors  of  banks.     You 
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may  go  beyond  this,  if  you  feel  disposed  so  to  do.  You  may  go  so  far 
as  lo  make  the  president  and  cashier  of  the  various  banks  responsible  in 
any  form  you  may  point  out.  I  do  not  see' that  there  is  any  objection  to 
this  ;  but  I  do  think  that  there  is  objection  to  making  the  stockholders 
responsible,  in  tiieir  separate  estate,  and  I  should  not  feel  disposed  to  give 
my  sanction  to  any  provision  of  that  description.  I  think,  however,  we 
may  go  lo  the  full  extent  here  pointed  out,  with  entire  safety  and  with  a 
full  conviction  that  the  most  beneficial  results  may  be  expected  to  flow 
from  the  adoption  of  such  provisions. 

There  are  also  other  safeguards,  Mr.  Chairman,  which  I  think  may 
with  propriety  be  thrown  around  this  system.  As  for  instance,  you  may 
r^uire  that  security  shall  be  given  on  real  estate — on  mortgages  to  the 
commonwealth — and  you  may  require  that  the  commonwealth  shall  then 
furnish  its  stamped  paper,  or  you  may  give  the  bankers  the  choice,  either 
to  give  such  security  ;  to  contribute  to  a  safety  fund ;  or,  to  be  personally 
liable  for  the  debts  of  the  institution  .in  all  their  effects.  You  may  adopt 
any  proper  plan  by  which  you  will  give  a  more  certain  security  to  the 
citizen  for  the  payment  of  the  bank  notes  which  he  may  hold.  This  is 
the  whole  object  I  have  in  view.  I  have  thrown  out  these  suggestions, 
embodying  my  ideas  of  the  means  by  which  this  security  is  to  be  attain- 
ed, for  the  reflection  of  the  members  of  this  body.  I  am  not  tenacious  as 
to  the  adoption  of  my  particular  views.  I  shall  be  glad  to  know  what 
those  of  other  gentlemen  are  ;  and,  if  any  other  delegate  should  propose 
an  amendment  which  will  attain  the  one  great  object,  which,  I  believe, 
we  all  have  anxiously  in  view — that  is  to  say,  the  security  of  bank  paper, 
in  a  manner  just  and  free  from  oppression  and  evil,  I  pledge  myself  to 
give  his  proposition  my  cordial  support.  And  I  trust  that  such  an  amend- 
ment is  yet  forthcoming. 

Having  obtained  absolute  security  for  the  payment  of  bank  paper,  and 
the  means  of  knowing  the  security  in  its  value  as  a  genuine  note  of  a  real 
well  guurded  institution  being  secured,  it  next  becomes  our  duty  to  go 
a  step  further — and  to  endeavor  to   obtain   uniformity  of  value,  in  rela- 
tion to  time  and   place — uniformity  all   through   the  commonweaWi  of 
Pennsylvania — and   uniformity  in   one  year,  as  compared  with  another. 
And  here  is  the  ground  of  all  difficulty.     When  we  shall  have  succeeded 
in  obtaining  uniformity  of  value,  we  shall  have  obtained  the  grand  deside- 
ratum— we   shall  hav^  made  a  discovery  perhaps  of  as  much  importance 
to  mankind  as  the  discovery  of  the  steam  engine.     A  uniform  currency, 
unfortunately,  has  never   been  obtained  in  the  world  ;  and  yet  I  believe 
that  it  can  be  obtained  to  a  sufficient   degree  of  accuracy.     It  has  been 
supposed  that  gold  and  silver  presented  a  uniform  currency.     This  is  an 
error.     They  are  not  uniform  in  value,  as  used  in  connexion  with  bank 
notes,  nor  would  a  law  for  establishing  an  exclusively  metallic  currency, 
jiuffice  of  itself  to  render  them  uniform.     We  import  and  we  export; 
and  whenever  the  state  of  trade  is  such   that  our  crops  do  not  bring  us 
the  usual  prices — when  the  crops  are  short — or  whenever  we  shall  have 
imported  more  than  we  have  exported,  the  balance  must  be  paid  in  spe- 
cie, and  that  will  cause  the  quantity  and  value  of  the  metals  to  fluctuate  ; 
it  will  cause  irregularity  in  the  prices  and  standard  for  our  products,  and 
consequent  irregularity  in  the  prices  and  demand  for  labor  of  particular 
descriptions,  which  irregularity  has  been  erroneously  attributed,  mainly. 
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to  the  use  of  paper  as  a  currency ;  and  the  aliernalions  of  war  and  peace, 
with  other  circumstances  readily  imagined,  in  the  countries  from  whence 
our  supplies  of  those  metals  are  drawn,  may  produce  fluctusttions  in  their 
value,  as  may  also  the  discovery  of  improved  methods  of  working  the 
ores. 

Th:\t  gold  and  silver  are  not  uniform  in  their  value,  and  that  their  use 
will  not  prevent  those  fluctuations  in  prices,  which  have  been  ascribed 
solely  to  the  use  of  paper,  is  evident  from  reference  to  history^  both 
ancient  and  modern. 

I  will,  in  connexion  witli  this  subject,  read  from  a  book  which  hai 
been  referred  to  by  the  gentleman  from  Union,  (Mr.  Men  til)  and  which 
gives  us  a  great  deal  of  valuable  information  on  this  subject— I  allude  to 
»'  Jacobs'  Inquiry  into  the  Precious  Metals," — ^having  reference  to  times 
when  the  rag  aristocracy,  as  the  banks  are  called,  were  unknown,  md 
when  the  hard  money  aristocracy  were  grinding  the  poor  to  the  diut 
In  regard  to  the  article  of  bread  stuffs,  I  find  that  when  there  wtsa 
gold  currency,  there  were  great  fluctuations  in  their  prices.  In  Egypt 
during  the  famine,  the  king  could,  with  the  corn  he  had  stored,  obtuo 
the  money,  the  lands  and  the  liberties  of  the  people,  and  yet  the  cor- 
rencv  was  of  ffold. 

I  read  from  page  242  ;  of  Mr.  Jacobs'  book  : 

'*  In  the  year  1527  such  scarcity  of  bread  was  in  London,  that  manj 
died  for  the  want  thereof." 

'*  In  1557  wheat  was  sold  before  harvest  at  thirty  shillings  the  quarter, 
but  after  harvest  at  seven  and  sixpence." 

**In  1558  wheat  rose  again  to  twenty-three  shillings  the  quarter." 

In  1499  the  price  was  six  shillings  the  quarter ;  in  1521  it  had  advanced 
to  forty  shiiings,  near  seven  fold :  and  in  1551  it  was  down  to  eight 
shilllings. 

And  at  pige  244,  he  says ; 

**  The  average  price  of  wheat  by  Mr.  Lloyd's  table?,  for  the  ten  yean 
trom  15S3  to  1592,  appears  to  have  been  twenty  shillings  and  aine 
pence ;  of  the  ten  years  from  1593  to  1602  thirty-three  shillings  and  three 

pence." 

Those  tluctualions,  it  will  be  readily  perceived,  were  far  greater  than 
any  known  among  us,  since  the  establishmeat  of  our  banking  sjstem. 

It  IS  not  only  in  paper  currency  times  that  oppression  of  the  poor  is 
complained  ot\  In  a  sermon  preached  by  nishop  Latimer  before  King 
Edward  VI,  in  1548,  in  the  times  of  sjiecie  currency,  he  says : 

•*  The  phisiiion,  if  the  poore  man  be  diseased  he  can  have  no  help 
without  too  much  :  and  of  the  law}*er  the  poore  man  can  get  no  connsd, 
expedition  nor  helpe  in  this  matter,  except  he  give  him  too  mach.  At 
iiierohanis*  hands  no  kynde  of  ware  can  be  had  except  we  giwe  for  it 
too  m\ich.  Your  landlords,  your  rent-raisers,  I  may  say  your  step-lordes, 
vour  unnatural  lordes,  you  hare  for  your  possessions  yeariy  too  much. 
For  that  here  bet  ore  went  for  twenty  or  forty  pounds,  (which  is  an  hon- 
e<^i  portion  to  be  had  gratis  in  one  lordship  of  another  man's  sweat  and 
;  abour^  now  is  it  let  for  fifty  or  one  hundred  pound  by  yeare.     Of  this 
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loo  much,  Cometh  the  monsirous  and  portentous  dearth  made  by  man, 
BOtwithstanding  God  doth  send  us  plentifully  the  fruiies  of  the  earth, 
JBeijrifuIly  contrary  unio  our  desertes.  Notwithstanding  too  much,  which 
jRieiite  rich  raeivhave,  caused  such  dearth  that  poor  men  (which  live  of 
Aeii  labour)  cannot  with  the  sweat  of  their  face  have  a  living,  all  kind  of 
victuals  is  so  deare,  pigges,  geese,  capons,  chickens,  egges,''  &c. 

He  continues : 

.  **  All  such  proceedings  which  are  against  the  king's  honour,  do  intend 
plainly  to  make  the  yeomanry  slavery,  and  the  clergy  slavery.  For 
such  works  are  all  and  singular  private  wealth  and  commodity.  We  of 
•the  clergy  had  too  much,  but  that  is  taken  away  and  now  we  have  too 
;  Kttle." 

■      This  shews  the  fluctuations  and  complaints  of  oppression  which  took 
l^lace  in  England  at  a  time  when  they  had  no  other  than  a  specie  cur- 
^micy.     The  same  book  also  shows  that  great  fluctuations  took  place  in 
[  France  when  they  were  exclusively  confined  to  a  metallic  currency.     In 
;  Mge  249  of  Jacob's  work,  it  is  stated  thai  in  the  year  1495  a  setier  (a 
.  kind  of  measure)  of  wheat  sold  for  lis.  5d  ;  in  1499  the  same  quantity 
:  told  for  29s;  and  in  1573  the  same  quantity  sold  for  JS14  15s.     Mr.  E. 
taid  he  had  been  at  great  pains  in  making  inquiries  of  merchants  who 
traded  witli  the  South  American   and  other   countries,  which  dealt  alto- 
feth'er  in  specie,  and  the  result  was  that  he  had   ascertained  there  were 
as  great  fluctuations  in  the  prices  of  produce  there  as  in  any  other  coun- 
tries.    Every  one  knows  that  flour  in  Valparaiso  fluctuates  enormously 
in  price,  yet  they  have  a  specie  currency  there.     How   then  shall  we 
establish  a  uniformity  in   value  ?     Is  thai  a  problem    which   cannot  be 
solved  ?     He  believed  it  was  not.   He  believed  there  was  a  mode  of  estab- 
lishing a  uniform  currency,  and  such  a  one  as  would  be  suflicieiitly  uni- 
form at  all  times  and  in  all  places.     You  can    make  a  uniform  currency 
in  this  commonwealth,  so  far  as  respects  change  of  value  with  change  of 
place,  by  making  the  same  regulations  in  relation  to  her  banks,  which  they 
have  in  practice  in  New  England ;  that  is  by  nialung  the  notes  of  all  banks 
payable  in  the  largest  commercial  place  in  the  state.    In  the  state  of  Massa- 
chusetts all  the  banks  redeem  tlieir  notes  in  Boston.     The  governor  of 
Pennsylvania  in  his  late   message,  recommends  this  same  course  to  be 
pursued  in  this  commonwealth,   and    if  this   recommendation   shall   be 
adopted,  and  all  the  notv-s  of  our   banks  redeemed  at  our  principal  com- 
mercial emporium,  there  will  be  uniformity  in  value  of  the  bank  notes  of 
this  commonwealth.     That  uniformity  would  relate  to  place  and  not  time. 

In  relation  to  different  periods  of  time,  there  was  another  mode  of  bring- 
ing about  uniformity,  and  he  would  illustrate  it,  so  that  every  one  might 
understand  it.  Suppose  you  take  one  hundred  bushels  of  prime  wheat, 
and  sell  it  on  the  iirst  of  January  of  every  year  for  a  numbei  of  years, 
it  would  be  found  to  fluctuate  in  value  very  considerably ;  but  if  you 
taiie  the  note  of  one  of  your  citizens,  whose  credit  is  most  undoubted, 
bearing  interest,  and  to  be  paid  five  years  after  date,  and  sell  such  a  note 
every  lirst  of  January,  it  would  be  found  that  the  fluctuation  in  the  price 
would  be  very  httle,  much  less  than  that  of  the  wheat  itself.  Now  the 
reason  of  this  is  obvious,  and  it  is  that  the  wheat  fluctuates  as  a  com- 
modity of  merchandize,  while  the  note  will  always  bring  the  same  inter- 
est, and  will  always  be  worth  about  the  same,  if  the  security  for  the  pay- 
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inent  is  good.  If,  therefore,  you  can  introduce  a  kind  of  currency  amply 
secured,  which  will  be  payable  at  a  future  date  with  interest,  yoa  may  at 
all  times  supply  the  vacuum  occasioned  by  specie  being  shipped  to  pay 
the  balance  against  us,  when  the  balance  of  trade  is  that  way.  To  under- 
staud  this  matter  perfectly,  it  is  necessary  to  have  a  clear'conception  of 
the  nature  of  value. 

Value  is  the  degree  of  desirableness.     If  you  lay  down  for  sale  at  the 
same  price,  any  two  articles  of  trade  or  merchandize,  and  one  is  always 
chosen  and  the   other  rejected,  you   will  find  that  the  one  always  cho- 
sen is  the  most  desirable,  and   for  that  reason  alone  we  call  it  the  most 
valuable.     Then  there  is  nothing  valuable  but  what  is  desirable  in  the 
public  estimation  ;  and  articles  are  desirable,  because  of  their  utility  in 
sustaining  life,  or  promoting  the   enjoyment  and   happiness  of  individu- 
als ;  and  in  proportion  as  they  are  desirable  they  are  valuable.     Thus  the 
addition  of  a  quart  of  fresh   water  to  the  quantity  existing  in  this  city, 
would  be  of  no  value ;  but  in  a  ship- wrecked  vessel,  the  addition  of  a 
single  quart  of  water  might  be  of  great  value,  because  it  might  preserve 
the  life  of  perhaps  more   than  one   person.     Value,  then,   consists  in 
desirableness,  and  when  the  quantity  of  an   article  fluctuates,  the  tempo* 
rary  value  fluctuates.     There  is  another  thing,  however,  which  tends  to 
regulate  value  more  than  any  thing  else,  and  that  is  labor,  because  how- 
ever necessary   articles   may  be,  they  must  be  produced    by  labor,  and 
when  a  certain  quantity  of  labor,  through  improvements  in  machinery  or 
otherwise,  produces  more  of  an  article  than  it  could  previously,  the  value 
of  that  article  of  course  diminishes.     Every  article  of  consumption  is 
the  fiuit  of  industry,  either  in   its  production  or  attainment ;  and  just  in 
proportion  to   the   quantity  of  labor  employed   in  the   production  and 
transportation  of  an   article,  and  in   proportion   to  the  degree  of  skill 
employed  in  its  production — ^because  skilful  labor  is  always  more  valua- 
ble than  unskilful — is  it  valuable.     If  you  take  into  account  the  skill  and 
the  amount  of  labor  in  the  production  and  transportation  to  market  of 
any  article,  you  can  estimate  its  average   value.     The  reason  why  gold 
is  more  valuable  than  any  other   metal,  is   because  of  the   difliculty  of 
producing  it.     It  is  not  because  of  the  scarcity  of  gold,  in  the  bowels  of 
the  earth,  that  it  is  so  valuable,  but  because  of  the  labor  and  diflUculty  of 
obtaining  it  from  the  mines.     The  mines  are  inexhaustible,  and  will  be 
so  for  thousands  of  years,  and  he  did  not  believe   in   the  opinion  which 
had   been  expressed,  that  a  return  to  a  gold   currency  would  have  any 
material  eff'ect  on  the  value  of  gold,  or  in  other   words,  on  the  prices  of 
commodities.     It  might,  to  be  sure,  raise  its  value  for  a  short  time,  but  it 
would  ultimately  return   to  its  present  rate ;  for  the  value  of  gold  is 
more  likely  to  diminish  than  to  increase.     In  his   opinion   an  increased 
consumption  of  gold  might  lead  to  a  diminuation  of  its  value ;  and  in  this, 
he  thought  he  would   be  borne  out  by  referring  to  the   iron  trade.      We 
all  know  that  an  increased  consumption  of  iron  has  reduced  the  price  of 
that  article  ;  and  the  reason  of  this  is,  that  with  the   increased  demand, 
ingenious  men   devise  new  modes   of  working  it,  which   save  niuch  of 
the  expense  of  labor  of  producing  it.     It  is  only   ilie  other  day  that  we 
have  seen  an  account  of  a  new  discovery  for  the   working  of  iion  with 
anthraoite  coal,  which  it  is  said   will  effect  a  saving  of  twenty-five  per 
cent ;  so  it  might  be  with  gold.     If  there  was  an  increased  demand  for 
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it,  more  would  be  produced,  and  improved  labo^  saving  machinery 
would  be  introduced  in  its  production,  which  would  rather  tend  to  lower 
than  to  increase  the  value  of  it.  He  would,  therefore,  desire  to  have  the 
laws  80  formed,  that  the  gentleman  from  Indiana  might  always  get  gold 
when  he  wanted  it,  but  he  would  also  have  it  so  that  others,  who  prefer- 
red paper,  might  get  it  and  use  it.  He  would  allow  that  gentleman  to 
establish  his  bank  on  the  plan  of  that  of  Amsterdam,  if  he  wanted  it, 
bat  the  gentleman  must,  at  the  same  time,  allow  him  (Mr.  E.)  to  use 
Jsoch  currency  as  he  pleased  to  have.  In  short,  he  would  permit  every 
man  to  use  such  a  currency  as  he  might  see  fit. 

There  was  a  mode  of  introducing  a  currency  which  he  conceived  would 
be  a  more  perfect  one  than  any  now  in  existence ;  but  he  feared  there 
would  be  danger  in  introducing  it,  because  it  would  be  connected  with  the 
government ;  but  if  the  government  could  be  trusted  to  regmlate  the 
currency,  there  was  a  kind  of  currency  which  might  be  introduced,  not 
founded  upon  gold  and  silver,  yet  more  uniform  in  value  than  a  currency 
founded  on  the  precious  metals,  or  more  so  than  any  the  world  had  ever 
seen.  He  meant  a  currency  of  which  the  unit  should  represent  a  certain 
quantity  of  labour. 

Suppose  the  government  were  to  take  charge  of  the  currency  and  com- 
merce,  with  the  existing  amount  and  rate  of  value  of  the  circulating 
medium  ;  and  then  suppose  it  were  to  direct  an  account  to  be  taken,  from 
the  different  post  masters  throughout  the  country  if  you  please,  of  the  value 
of  labor,  taking  into  consideration  the  wages  of  the  blacksmith,  the  hatter, 
the  carpenter,  the  laborer,  <fec.,  and  from  all  the  returns,  making  an  aver- 
age as  the  average  piice  of  wheat  is  ascertained  in  England.  Then  when 
the  system  has  commenced,  require,  quarterly  returns  to  be  made  of  the 
price  of  labor,  of  the  various  kinds,  let  the  average  be  struck,  and  if  the 
price  of  labor,  as  reckoned  in  the  currency,  shall  have  increased  at  any 
time,  above  the  original  rate,  then  curtail  the  amount  of  currency,  and  if 
the  price  of  labor  shall  have  diminished,  then  increase  the  amount  of  your 
currency. 

This  was  the  true  system  for  regulating  a  currency,  and  preserving  its 
uniformity,  because  as  a  currency  fluctuated  in  value,  so  would  the  aver- 
age price  of  labor  fluctuate,  but  if  the  currency  was  stable,  the  average 
price  of  labor  would  be  stable ;  but  in  increasing  and  diminishing  the  cur- 
rency, in  order  to  correct  any  fluctuations  whiqh  may  be  demonstrated  by 
a  change  in  the  price  of  labor,  it  must  be  done  tenderly  and  delicately, 
and  not  harshly  and  rapidly,  for  by  sudden  expansions  and  contractions, 
the  ruin  of  many  is  brought  about.  In  this  way  a  currency  might  be  adop- 
ted far  more  perfect  than  any  thing  we  have  yet  seen ;  but  he  did  not 
believe  that  such  a  currency  would  be  acceptable  at  the  present  day.  It 
was  a  new  idea,  and  in  addition  to  the  objection  which  would  arise  to  its 
adoption,  on  account  of  its  novelty,  it  would  be  objected  to,  bjBcause  of  its 
being  connected  with  the  government. 

There  was  another  kind  of  currency  which  would  be  of  great  use  to 
the  people.  He  meant  notes  bearing  interest,  and  payable  at  a  future 
date.  It  was  not  his  suggestion  that  this  should  be  a  general  or  exclusive 
circulation,  but  just  to  the  extent  in  which  the  people  should  desire  to  use 
it.     He  was  not  for  dictating  to  the  people  at  large,  nor  to  any  portion  of 
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them,  however  small,  in  relation  to  this  matter,  but  was  for  giving  them, 
each  one,  the  opportunity,  by  law,  of  making  use  of  just  whatever  kind 
of  currency  he  pleased.  Under  our  present  embarrassments,  some  of  our 
banks  have  adopted  this  system  of  notes  payable  at  a  future  day,  with 
great  advantage  to  the  public. 

The  legislature  of  the  state  of  Mississippi,  has  authorized  the  banks  to 
issue  notes,  payable  twelve  months  after  date,  andgieat  good  has  resulted 
from  it.  The  Boston  banks  too,  at  different  periods,  have  found  it  neces- 
sary to  issue  post  notes  to  fill  up  the  vacuum  created  by  the  exportation 
of  specie.  The  difficulty  at  particular  times,  is,  that  there  is  not  money 
enough  in  the  country  to  carry  on  the  business  of  the  country.  Men  have 
property,  but  they  have  not  got  sufficient  money,  and  many  industrious 
men  have  been  compelled  to  sacrifice  their  property,  in  consequence  of 
the  fluctuations  in  the  currency.  There  is  a  thousand  times  more  want 
and  suffering  brought  upon  the  community  by  the  want  of  a  uniformly 
abundant  currency,  than  by  all  the  broken  bank  notes,  since  the  first 
establishment  of  banks.  Yes,  sir,  the  laborer  loses  more  by  the  want  of 
employment,  when  there  are  fiuctuations  in  the  currency,  a  thousand 
times  over,  than  all  that  has  ever  been  lost  by  counterfeit  and  broken  bank 
notes.  If  yon  say  that  the  citizens  of  this  country  have  lost  twenty  mil- 
lions of  dollars  by  depreciated  and  counterfeit  paper,  lie  would  say  that 
they  have  lost  infinitely  more,  by  being  thrown  out  of  employment,  in 
consequence  of  a  fluctuating  currency ;  because  every  fluctuation  will 
affect  the  prices  of  labor,  and  wiien  there  is  a  great  fluctuation,  the  labor- 
ers of  the  country  are  thrown  out  of  employment,  in  a  great  degree,' 
because  it  is  contrary  to  the  human  disposition,  to  accept,  at  once, 
reduced  wages.  This,  too,  will  continue  so  long  as  we  have  a  fluctuating 
currency.  Then  you  want,  when  gold  and  silver  is  shipped  out  of  the  coun- 
try, for  the  payment  of  the  laborers  of  trade,  which  may  be  found  against 
us,  something  to  supply  its  place.  The  capitalist  does  not  need  the  gold 
^nd  silver,  because  it  cannot  be  eaten,  nor  drank,  but  he  wants  something 
which  will  answer  the  same  purposes  as  gold  and  silver.  He  prizes  h, 
not  because  he  can  consume  it,  but  because  he  can  exchanffe  it  for  other 
things  which  he  wants,  and  if  he  could  get  any  thing  which  would  answer 
his  ])urpose  as  well,  in  the  effecting  of  exchanges,  he  would  never  want 
gold  and  silver.  Then,  if  you  take,  for  instance,  all  the  mortgages  in 
Pennsylvania,  and  cut  them  up  into  small  amounts,  duly  authenticated, 
and  made  payable  to  bearer,  they  would  answer  every  purpose  of  silver 
and  gold,  and  would  supply  every  deficiency,  when  the  metals  are  scarce. 

This  kind  of  currency,  if  it  bore  interest,  would  be  better  than  gold  and 
silver,  because  it  would  not  depreciate  as  much  as  the  metals.  It  has 
been  supposed  by  some  that  if  you  make  a  currency  abundant,  ii  will 
inevitably  depreciate,  but  this  would  not  be  the  case  witli  a  currency 
which  bore  an  interest,  and  was  secured  and  authenticated,  so  that  of  its 
redemption  there  was  no  doubt.  Gold  and  silver,  when  it  is  over  abun- 
dant, will  depreciate,  because  it  produces  no  profit,  when  kept  lying  on 
hand.  It  yields  no  rent  like  a  house,  it  produces  no  crop,  like  land,  and 
no  m:\n  would  desire  to  keep  it  long  on  hand,  because  it  will  yield  him 
nothing.  Neither  will  bank  paper,  of  the  kind  now  in  use,  yield  any 
thing,  if  it  is  kept  by  him ;  but  if  you  had  a  kind  of  paper,  like  a  mort- 
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gage,  bearing  an  interest,  and  perfectly  secure,  an  increase  in  the  quantity 
of  such  paper,  would  not  cause  it  to  iluctuate  in  value*  If,  then,  jou 
will  leave  gold  and  silver  to  be  the  only  legal  tender,  as  prescribed  by  the 
constitution  of  the  United  States,  and  provide  a  mode  by  law,  by  which 
banks  or  other  institutions  may  issue  a  currency  bearing  interest,  secured 
upon  bonds,  and  in  proportion  as  the  people  want  it,  and  leave  every  man 
to  choose  between  this  kind  of  currency,  and  the  gold  and  silver,  you 
will  have  a  sound  currency  ;  and  a  currency  of  this  kind  would  be  of 
great  advantage  in  iucreasin<^  the  capital  of  the  country,  by  increasing  the 
inducements  for  saving,  and  the  fiicilities  for  investment 

The  gentleman  from  Union  has  told  us  of  the  exorbitant  interest 
demanded  by  individuals  for  money,  and  that  abundance  of  capital  made 
interest  low.  How  then  are  you  to  make  capital  abundant?  Why,  by 
affording  to  every  man  in  the  community  a  means  by  which  he  can  invest 
his  money,  and  obtain  interest  for  it.  'i'hen  if  you  afford  to  every  man, 
who  has  a  five  dollar  note,  an  opportunity  of  investing  it  where  it  will 
draw  interest,  you  make  every  man,  or  very  nearly  every  man,  a  capital- 
ist. You,  will,  by  this  means,  increase  the  capital  of  the  country,  and 
divide  it  among  many  hands — an  object  of  importance  witli  every  man 
who  desires  the  perpetuation  of  our  free  institutions.  One  great  cause 
of  the  increase  of  capital  in  England,  as  well  as  of  increased  equality  and 
increased  power  and  influence,  in  the  mass  of  the  peoplo,  within  a  few 
years  past,  is  the  introduction  of  joint  slock  associations,  and  saving  fund 
societies.  By  this  means,  every  laboring  man  may  become  a  capitalist, 
in  a  small  way,  and  the  capital  of  the  whole  mass  of  the  people,  becomes 
so  concentrated,  as  to  be  useful  in  the  oparations  of  tra.le.  In  the  same 
manner,  if  a  currency  was  made  up  upon  mortgages  on  real  estate,  bear- 
ing a  small  interest,  every  man  would,  have  his  capital,  however  small, 
yielding  him  something,  and  it  would,  if  backed  by  a  safety  fund  in  iho 
state  treasury,  to  cover  possible  defects  in  the  land  titles,  he  safer  and  bet- 
ter, even  than  gold  and  silver. 

Mr.  Carle  here   gave  way  to  Mr,  M'Cahbx,  on  whose  matioa  the 
eomniittee  lose  ;  an^l, 

The  Convention  adjourned. 

VOL.    VI.  Y 
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MONDAY,  December  11, 1837. 

Mr.  Reigart  suggested  to  Mr.  Purviance,  tlie  propriety  of  withdraw- 

ing  the  resolution  he  had  laid  on  the  table. 

(]The  resolution  referred  to,  has  been  omitted,  in  consequence  of  the 
omission  in  the  journal  of  any  notice  of  it  when  offered.  It  is  as  fol- 
lows: 

Whereas,  the  sessions  of  the  legislature  of  this  state  have  hitherto,  in 
the  opinion  of  this  convention,  been  unnecessarily  prolonged,  and  if  not 
limited  by  constitutional  provision,  may  continue  longer  than  the  public 
interest  would  require ;  theiefore, 

Besolved,  That  a  committee  be  appointed  to  inquire  into  and  report 
upon  the  expediency  of  preparing  and  submitting  to  the  people,  during  the 
ensuing  month,  an  amendment  to  the  constitution,  limiting  the  sessions  of 
the  present  legislature  of  this  commcmwealih  to  the  first  day  of  February 
next,  and  limiting  their  per  diem  allowance  to  one  dollar  per  day .3 

Mr.  Purviance  then  withdrew  the  resolution. 

Mr.  Keigart  made  a  similar  suggestion  to  Mr.  Porter,  of  North- 
ampton. 

Mr.  Porter  replied  that  he  would  not  withdraw  his  resolution.  A 
resolution  concerning  the  sittings  of  the  convention  had  been  o0ered  in 
the  legislature,  by  a  member  from  Northampton  county  ;  and  he  (Mr.  P.) 
now  pledged  liimsclf  that  when  thai  resolution  was  called  up  in  the  legis- 
lature, he  would  ask  for  the  consideration  of  the  one  he  had  proposed. 

Mr.  RiTEii,  of  Philadelphia  county,  presented  the  petition  of  citizens 
of  the  county  of  Philadelphia,  remonsiiating  sigainst  any  extension  of  the 
privileges  now  enjoyed  hy  the  coloured  population  of  the  state,  which 
was  laid  on  the  table. 

Mr.  Riter  also  presented  a  petition  from  citizens  of  the  same  county, 
praying  ihat  no  restrictions  should  be  imposed  on  the  free  exercise  of 
conscience  in  n^.atters  of  religion,  which  was  laid  on  the  table. 

Mr.  Earle,  of  Philadelphia  county,  piesented  a  petition  from  citizens 
of  the  s:\me  county,  precisely  similar  in  its  import,  which  was  also  laid  on 
the  table. 

Mr.  Keigart,  of  Lancaster,  presented  a  petition  from  citizens  of 
Ijaiicaster  cuiinty,  similar  also  in  its  prayer,  which  was  also  laid  on  the 
table. 


Mr.  BiDDL3,  of  Piiila'ielphia,  presented  a  memorial  of  like  import, 
ni  citizens  of  the  ciiy  aiid  county  of  Philadelphia,  which  was  also  laid 


Ml 
fron 
on  the  table. 

Mr.  M'Cahen,  of  Philadelphia  county,  presented  a  similar  memorial, 
from  citizens  of  the  city  and  county  of  Philadelphia,  which  was  also  laid 
on  the  table. 
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Mr.  Baldwin,  of  Philadelphia,  presented  a  memorial  from  citizens  of 
the  city  and  county  of  Philadelphia,  praying  that  the  right  of  trial  by  jury 
may  be  extended,  by  a  constitutional  provision,  to  aH  human  beings, 
which  was  also  laid  on  the  table. 

Mr.  Sterigere,  of  Montgomery,  presented  two  memorials  from  citi- 
zens of  the  county  of  Bucks,  remonstrating  against  the  insertion  of  any 
eonstitutional  provision,  giving  to  coloured  persons  the  right  of  suffrage, 
which  was  also  laid  on  the  table. 

Mr.  Read,  of  Susquehanna,  submitted  the  following  resolution,  viz  :^- 

Resolved,  That  hereafter,  no  resolution  shall  be  printed,  for  the  purpose  of  being 
placed  on  the  files,  without  special  orders  of  the  convention. 

The  lesohition  having  been  read, 

Mr.  Read  moved  that  tlie  convention  now  proceed  to  the  second  read- 
ing and  consideration  of  the  same,  which  motion  being  agreed  to ; 

Mr.  Read  explained,  that  his  object  in  offering  this  resolution  was  to 
prevent  the  accumulation  of  unnecessary  expenses,  from  the  practice  of 
printing  every  resolution  which  was  offered,  without  reference  to  its 
importance.  There  were  at  this  time  one  hundred  and  forty-five  of  these 
printed  resolutions  on  the  files  of  the  convention,  and  of  these,  a  consid- 
erable number  were  of  such  little  importance,  that  the  printing  of  them 

was  altogether     '  *  ^^  '     " 

the  last  two  res 

viance)  and  by  ...^  ^^^....^ *,^ ,,.v,..,  ^.,*x.   .  wnui.y      g  ms 

resolution  numbered  one  himdred  and  forty-two,  ri'laled  merely  to  the  dis- 
turbance in  the  gallery.  That  numbered  one  hundred  and  forty-one,  rela- 
ted to  a  trifling  change  in  our  rules.  And  the  resolution  numbered  one 
hundred  and  forty,  contained  only  three  lines,  on  tlie  subject  of  the  length 
of  time  which  each  delei^ate  should  be  permitted  to  speak.     There  was 

also  another  '•^«'^»h»*i'i»i-  ^l*  ^  sintrlft  linp.  lf»  nflinnrn    *//>/>    /7//>    r»«  «V»q  l  k«I» 

of  January ; 
was  entirely 
on  our  files. 

Mr.  Sterigere,  of  Montoromery,  moved  to  amend  the  resolution,  by 
adding  thereto  the  words  following,  viz : — '*  And  that  the  memorials 
and  petitions  whicli  may  be  ordered  to  be  printed,  shall  be  placed  on  the 
files." 

If  it  was  important  (said  Mr.  S.)  that  any  of  these  memorials  should 
be  printed,  it  was  important  that  they  should  be  preserved.  In  the  man- 
ner in  which  ihey  wi'.ro  now  printed,  they  were  entirely  useless.  They 
were  printed  on  slips,  and  were  thrown  aside,  and  lost,  and  were  thus 
rendered  useless.  If  the  memorials  and  petitions  were  to  be  printed,  they 
ouMit  to  be  placed  on  the  files  of  the  convention. 

Mr.  Ciiandlkr,  of  Philadolphia,  said  that  whatever  propositions  were 
offered,  were  worthy  to  be  placed  on  our  files.  The  gentleman  who  had 
offered  this  resoluiion,  had  reference,  doubtless,  to  the  proceedings  of 
Saturday.  Of  these  proceedings,  he  (Mr.  C.)  did  not  entirely  approve 
or  disapprove.     There  may  be  a  time  when  it  is  right  to  answer  a  fool 
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according  to  his  folly.     He  hoped  thai  every  thing  presented  to  the  eon- 
ventLon  would  be  preserved. 

Mr.  Urad  replied  that  his  proposition  would  not  prevent  any  pro-' 
posiiion  from  being  put  on  record.  Every  thing  would  appear  on  the 
journals. 

Mr.  Chandler  thought  it  would  be  more  convenient  thai  all  the 
resoluiions  should  be  tiied  together,  e!o  that  every  deleg^ite  might  be 
able  lo  find  any  piirticuiar  one,  without  turuing  to  the  Toluoainoiia 
jouiuals;. 

Mr.  Rrad  accepted  the  amendment  of  the  gentleman  from  Moit- 
gomery,  as  a  moditir.aiion  of  his  original  resolution. 

The  resolution,  as  modified,  was  t!.en  agieed  to. 

Mr.  lioPKixsoN',  of  Philadelphia,  from  the  committee  on  the  fifth 
srliric,  10  u  horn  was  referred  a  pt-tilion  for  a  court  of  chancery,  reported 
the  follow  ing  resolution,  viz  : 

Ro<icIvod.  That,  in  thcOjUiion  oftlie  commiooc,  it  is  inexpedieiit  tointrodiioegiidia 
provision  i  u>  iho  consUtution. 

Mr,  IlorKiNstN  nu»ved  that  the  convention  now  proceed  to  the  seeood 

reading  aiid  cun^ivKTaliou  of  this  resolution;  aiid  iLe  uioiion  being  agreed 
to,  the  rcsotuiiit;!  \nhs  read  a  stcond  time  and  adopted. 

8EVKKIH    ARTICLE. 

The  con vc alii. n  again  resolved  itself  into  a  Ci>a.mittee  of  the  wh(4e, 
Mr.  R£i(»\Rr  in  i!ic  chuir,  on  the  report  of  the  coajiuitfaee,  to  whom  wm 
rc-forreii  Uie  scvcuth  anicic  of  the  constitution. 

*rhr  q!toti(»n  being  on  the  moiian  of  Mr.  Stevens,  to  aaieod 
the  aiiieiid.iu ni  omred  by  Mr.  Read,  by  striking  out  all  tiie  wordi 
Hfin  ih(  \v0r4ls  '*  seeiioa  3,'^  and  iusi-rting  in  lieu  iheieof,  the  foUowiDg 
words : 

••  T:i('  legislature  shall  provide  wholesooie  restrictions  on  alJ  faaokiog 
institutions  within  this  common  weald;,  so  as  to  promote  itie  t>e8i  inteiesM 
of  all  the  people."* 


Mr.  r.ARLR,  01  rhiladtlp^.ifl,  resume  J  his  remarks.  When  the  oom- 
.. .!;:('('  rosi  0.1  ^au-riiav,  ;s.iiu  Mr.  M)l  was  expiesTiing  my  disappmbaK 
tiou  of  ihr  |»rc&f!ii  nankiu;:  sysioin,  utgtihfT  witii  my  belief  that  a  proper 
paper  curm  c\  wtHjM  be  u^eJi;!  10  the  ronuuy  :  sod  1  suggfcsitfd  that  a 
iurrcih'N  in  uoies,  redt^cuiablc  at  a  future  day,  of  small  aiD.«unt6,  hemriiur 
iit(n>su,  :ii)d  s(>(  iiuMl  011  real  estaU',  would  be  trie  least  iiaiile  loobjertioii, 
and  ii>e  nt<»?i  i>nuluruvt  ot  public  benefit.  This  sort -of  ctirreiicy  would 
af)bro  )o  U)i-  Uhoriui>  uiau  a  pan.r.ipaiion  in  those  facilities  of  iucorae  00 
whatever  ht-  ii»;y  iK»ss<*ss,  *hirh  hre  now  enjoyed  more  exclcsivriy  %y 
the  capi<ali>u-.  li  hcuIiI  en^Ke  him  10  rtwjve  the  produce  ol  hisiDdustiT 
in  noies  of  live,  wa,  or  tv  eniv  dollars  each,  bt;aring  inieresL  I  viU  now 
refer  10  otiier  advani::gcs  which  would  result  from  this  syiHiem,  iaiviaiioii 
t3  iht  equalization  ot  the  exchanges,  a  subjef  i  which  greatly  ■■imf  1^ 
public  mind  at  this  momeni. 
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Tlie  various  sales  of  merchandize  and  produce  between  different  sec- 
lions  of  country,  balance  evicb  other,  so  that  if  the  buyers  and  sellers  of 
the  various  sections  were  to  assemble  loaether,  they  could,  by  mutual 
transfers  of  debts  ami  credit.e,  b-dance  their  accounts,  or  nearlv  so,  with- 
out the  use  of  currency.  The  ditllculty,  in  relation  to  exchnn«^es,  arises, 
in  a  considerable  deirree.  from  the  trade  not  beinir  all  direct  between  any 
two  points.  Philadelphia  sells  dry  snoods  to  Kentucky  and  Tennessee. 
These  states  send  their  produce,  for  pnyment  to  INJew  Orleans;  the 
Tnerrhants  there,  ship  it  to  Europe,  and  the  Philadelphia  merchants  buy 
the  bills  of  exchange  drawn  upon  it.  and  with  them  pay  for  the  goodn 
imported  throuorh  New  \ork,  for  the  western  market.  So  that  the 
exchanges  are  nearly  equal,  though  indirect  Hence,  there  is  uo  absolute 
necessity  for  the  transmissions  of  specie  for  any  considerable  portion  of 
the  various  purchases. 

All  that  is  required  is  a  certiiicate  of  value,  so  secured  and  authenticated 
as  to  infuse  conlidence  into  the  community,  and  this  certificate,  circula- 
ting round,  would  return  to  the  place  where  it  originated,  and  secure  the 
equality  which  is  so  desirable.  But  the  certificate  must  bear  interest,  or 
it  would  not  remain  at  par.  It  would  be  subject  to  the  loss  of  interest 
while  it  remained  on  hand,  in  any  place,  however  solvent  the  bank  issu- 
in^  it  mif^ht  be. 

The  notes,  therefore,  should  be  issued  bearinjr  interest.     If  ;5uch  notes 
were  issued  in  the  state  of  Kentucky,  secured  on  r«al  estate,  the  Ken* 
iucky  mfirchmt,  coming  o\\  to    Philadelphia,  would    brin!^  these    notes, 
which  would  derive  an  accession  of  vahie  during  his  journey,  from  the 
fact  thcit  the  interest  due  o»i  them  was  increasing.     They  would  be  valua- 
ble to  the  Philadelphia  merchant,  because  they  wotdd  be  subject  to  no 
depreciation,  and  he  would  send  them  to  New   York  in  payment  for 
iniportel   good-*.     The    New    Yorker    would   buy   his  coitou   at    New 
Orleans,  and  would  remit  these  notes  in  payment,  still  increased  in  value 
by  the  accumulation  of  interest.     Tiie  New  Orleans  incrchant  would  take 
them  without  hesitation,  because  tliey  would  answer  the  purpose  of  the 
Kentucky  or  Tennessee  merchant,  of  whom  he  would  buy  the  produce 
whicii  descends  the  Mississippi,  increasing  in  value  dailv.     So  also  if 
the  noies  were  originally  issued  in   Pennsylvania.     The  merchant  would 
make  his  purchases  with  then)  in  New  York  or  in  New  Orleans.     The 
New  Orleans  merchants  would  pay  them  to  those  of  whom  they  bought  in 
Kentucky  and  vSt.  Louis,  and  the  merchants  in  these  plai'.es  would  receive 
them  iu  preference  to  any  other  notes,  because  they  would  be  aSle  to 
iransmii  this  paper  for  tlie  purchase  of  their  goods  bought  in  Philadelphia 
or  in  New   York.     He  would  wish  the  government  to  countenance  this 
paper,  but  not  to  compel  paper  of  any  particular  character  to  be  received, 
nor  to  prohibit  any  kind  whatsoever  from  being  issued.     That  should  be 
left  to  the  choice  of  the  people.     They  would  decide,  and  would  soon 
lefuse  to  receive  any  other  notes  than  such  as  best  answered  their  pur- 
poses, all  things  duly  cjusidered.  And  the  proportions  of  specie,  of  paper 
not  bearing  inteiest,  and  of  paper  bearing  interest,  would  be  regulated  by 
'public  convenience  as  shown  by  the  demand. 

The  people  are  much  wiser  on  this  subject  than  the  legislature.     And 
believing  the  people  competent  to  judge  of  what  it  is  well  for  theia  to 
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receive,  he  would  think  it  better  to  permit  the  issue  of  notes  of  small 
denominations,  adequately  secured  on  a  specie  basis,  or  otherwise.  These 
small  issues  aflbided  great  facility  for  remittance  for  newspapers,  and  we 
ought  to  afford  every  facility  for  the  dissemination  of  intelligence,  in  a 
republican  couniry.  At  present,  great  inconvenience  resulted  to  newspa- 
per publishers  from  the  want  of  a  currency  under  live  dollars,  and  from 
the  expense  of  small  remittances  by  mail.  The  national  government 
should  have  done  something  to  lessen  this  inconvenience  by  making  let- 
ters, containing  remittances  of  sums  under  a  certain  amount,  subject  only 
to  single  postage.  He  would  be  willing  to  take  a  well  secured  note  of 
one  dollar.     To  him  it  was  as  convenient  and  as  desirable  as  8])ecic. 

When  gentlemen  admit  the  doctrine  of  the  natural  right  of  men  to  take 
care  of  themselves,  they  make  a  great  step  in  the  path  of  true  liberty.  It 
seems  very  difficult  to  get  rid  of  the  monarchical  principle  which  sanctions 
an  interference  with  the  trade  or  private  pursuits  of  individuals.  In 
monarchies,  this  interference  is  made  for  the  purpose  of  favoring  particu- 
lar classes  ;  but  any  interference  of  this  kind,  in  this  country,  must  be 
against  the  happine-  s  and  rights  of  the  people.  And,  why  ?  Because  the 
wealthy  and  the  powerful  would  carry  their  influence  into,  the  halls  of 
legislation,  while  the  poor  and  the  ignorant  would  not  be  heard  there,;  so 
that  the  legislature  would  become  corrupt.  Let  us  sunder  at  once  all 
these  distinctions,  and  then  we  shall  be  really  free.  In  support  of  his 
argument,  he  would  quote  a  passage  from  Edmund  Burke,  who  may  be 
considered  as  whig  authority,  because  his  doctrines,  in  general,  are  sustain- 
ed by  the  whigs : 

»'  It  is  one  of  the  finest  problems  of  legislation,  and  what  has  often 
enga<jicd  my  thoughis,  when  I  followed  that  profession,  what  the  state 
ought  to  lake  upon  itself  to  direct,  by  public  wisdom,  and  what  it  ought 
to  leave,  with  as  liiile  inteiference  as  possible,  to  individual  discretion." 
He  finally  conclut'c?,  that  the  action  of  government  *'  should  be  confined 
to  every  thing  that  is  truly  and  properly  public,  to  the  public  peace,  to 
the  public  safety,  to  the  public  order,  lo  the  public  prosperity."  He 
remarks,  that,  'Mlie  leading  vice  of  the  French  monarchy,  was  a  good 
inleniion  ill  directed,  and  a  restless  desire  of  governing  too  much.  The 
hand  of  audiority  was  seen  in  every  thing  and  in  every  place.  All, 
therefore,  thai  happcjied  amiss,  even  in  the  course  of  domestic  affairs, 
was  attributed  to  the  government." 

This  was  the  sentiment  of  Edmund  Burke.  It  was  also  the  opinion  of 
Mr.  JelVerson,  who  intimated,  I  think,  in  his  first  message,  that  there 
might  be  a  danger  of  embarrassing  the  commerce  of  the  country,  by  too 
much  governmental  regulation. 

Mr.  Van  Buren,  in  his  first  message,  expresses  "the  same  idea,  when 
he  says,  that  **  men  are  apt  to  expect  too  much  from  government." 

The  Washington  Globe,  in  a  very  able  article,  carries  out  the  same 
doctrine,  and  he  hoped  to  see  it  discussed,  and  its  merits  mside  to  appear 
before  the  public.  That  paper  says,  in  reference  to  the  article  which  has 
just  been  quoted  from  burke  :  '*  '1  hese  principles  are  just,  these  senti- 
ments are  truly  philosophical.  All  enlightened  statesmen  and  economists 
now  uniie  in  the  opinion  that  the  policy  of  interference  and  regulation  is 
unwise,  disturbing  and  pernicious.     The  tendency  of  the  age  is  to  throw 
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off  all  unnecessary  shackles,  political,  financial  and  commercial.  Free- 
dom in  ail  thingis,  as  far  as  is  safe,  is  essential  to  the  highest  develope- 
ment  of  human  energies.  Men  want  the  protection  of  government  in 
their  business,  not  its  dictation,  direction  or  support.  Laissez  nounfaire^ 
**  let  us  alone,"  the  celebrated  reply  of  the  French  merchants  to  the  min- 
ister who  wished  to  know  what  he  could  do  for  them,  indicates  the  true 
policy  of  legislation  on  these  subjects." 

Again,  the  same  paper,  on  December  the  8th,  says  :  **  Nothing  is  so 
discreditable  to  government,  as  to  be  made  responsible  for  all  the  ills  which 
may  befall  the  community.  The  people  should  depend  upon  themselves 
for  the  means  of  their  prosperity.  Their  own  intelligence,  prudence  and 
industry,  are  competent  to  the  successful  prosecution  of  their  various 
enterprises.  Government  should  give  ample  protection  to  all,  and  leave 
the  rest  to  individual  exertion.  Nothing  is  so  favorable  to  the  progress 
of  society,  and  the  development  of  national  wealth,  as  this  self  depending 
energy.  As  much  liberty  as  is  compatible  with  safety  and  the  rights  of 
all,  is  the  fundamental  principle  of  political  economy.  In  this  opinion, 
all  the  enlightened  writers  upon  the  science  which  treats  of  the  means  of 
developing  national  wealth  and  individual  prosperity,  agree.  Commerce, 
manufactures,  agriculture,  all  thrive  best  when  "  let  alone."  They  want 
DO  shackles  under  the  pretext  of  supporting  them.  The  aid  which  is 
offered  them  by  government,  almost  invariably  proves  an  obstacle  and  an 
embarrassment." 

These  were  doctrines  in  which  he  entirely  coincided  ;  and,  if  carried 
out,  they  would  place  commerce,  trade  and  banking,  upon  a  proper  and 
legitimate  footing.     He  would  confine  the  coercive  action  of  government, 
in  relation  to  commerce,  trade  and  banking,  to  the  enforcement  of  con- 
tracts, and  the  punishment  of  frauds  and  aggressions  ;  and,  this  was  all 
that  government  ought  to  have  power  to  do  in  the  matter.     When  a  man 
desires  to  make  a  contract  with  his  neighbor,  ho  has  a  right  to  make  it,  if 
he  understands  what  he  is  about,  and  it  is  not  the  right  of  government  to 
interfere  and  dictate  to  him.     There  are  other  modes  by  which  a  great 
improvement  in  the  currency  might  be  made.     He  alluded  to  the  repeal 
of  the  usury  laws.     It  was  a  notoiious  fact,  that  much  good  had  been 
effected  during  the  late  pressure  in  the  money  market,  by  a  violation  Of 
these  laws,  and  great  good  would  doubtless  result  from  a  repeal  of  them 
Government  supposes  every  man  capable  of  judging  how  much  he  oughl 
to  give  his  lawyer,  his  doctor,  his  clergyman,  his  mechanic,  or  his  labo^ 
rer,  but  the  moment  he  is  about  to  hire  money,  it  does  not  deem  cither  Oe 
the  parties  connected  with  the  contract,  a  proper  judge.     It  at  once 
determines  that  they  have  not  common  sense  in  relation  lo  money,  and 
declares  how  much  the  lender  shall  receive  for  his  money,  and  how  much 
the  borrower  shall  give. 

If  a  man  has  a  house  or  a  farm  to  rent,  he  may  ask  what  he  pleases  for 
its  use,  but  the  moment  he  sells  that  hou^e,  and  puts  it  into  money,  he  is 
not  permitted  to  ask  what  he  pleases  for  the  use  of  his  money,  therefore, 
the  government  deems  him  incapable  of  judging  of  the  value  of  money. 
This  usury  law  ought  to  be  modified  or  repealed,  and  every  man  left  free 
to  act  as  he  pleased  with  his  money.  He  need  but  point  you  back  a  fevr 
years,  in  this  very  city,  to  show  you  the  ruinous  effect  of  this  law.    L 
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pension  of  specie  payments.  We  never  would  have  witnessed  that  excess 
of  speculation  which  we  have  seen  spring  up  within  the  last  few  years. 
Because,  if  there  had  bpen  no  such  law,  whenever  money  become  in 
demand,  the  rate  of  interest*  at  the  banks  as  well  as  elsewhere,  would 
hare  increased  ;  and,  the  increase  in  the  rate  of  interest  would  have 
checked  those  wild  speculations,  which  many  men  went  into.  Men  would 
not  have  borrowed  thousands  and  millions  of  dollars,  to  invest  in  lands  and 
erery  other  kind  of  property,  with  a  view  of  speculating  upon  it,  if  they 
bad  been  obliged  to  pay  an  interest  of  ten,  twelve  or  fifteen  per  cent  for 
that  money.  The  high  rate  of  interest  would  have  diminished  loans,  and, 
as  a  matter  of  consequence,  speculation  would  have  diminished,  and  men 
would  have  acconimodated  themselves  to  the  existing  stale  of  tilings,  and 
tlie  ruinous  re-action  which  has  come  upon  us,  would,  in  some  measure* 
have  been  obviated.  And  the  legal  permission  to  take  a  higher  rate  of 
interest,  would  have  caused  relief  to  flow  from  foreign  countries. 

He  would  now  consider  the  subject  of  banking,  not  necessarily  con- 
nected with  the  currency ;  and,  he  would  here  take  occasion  to  say  that 
he  was  opposed  to  the  present  system  of  banking,  because  it  was  not  free 
and  equal,  and  open  to  all  alike  ;  and,  because  he  was  opposed  to  the 
granting  of  all  exclusive  privileges.  And  he  was  opposed  to  the  legisla- 
ture granting  exclusive  privileges  to  any  persons  or  class  of  persons, 
because  of  the  improper  influences  which  are,  in  consequence,  brought  to 
bear  on  the  representatives  of  the  people.  Among  other  means  made  use 
of  to  procure  the  passage  of  such  laws,  he  had  heard  of  the  influence  of 
ladies  being  resorted  to,  and  we  all  know  what  influence  they  have  with 
most  men. 

He  was  therefore  opposed  to  permitting  the  legislature  to  retain  the 
power  of  granting  any  privileges  to  any  set  of  individuals,  which  could 
not  be  enjoyed  by  the  whole  community.  He  was  opposed  to  allowing 
them  to  grant  a  privilege  to  one  county,  which  another  did  not  enjoy  ;  and, 
he  was  opposed  to  permitting  one  village,  c»r  one  section  of  the  state,  to 
have  privileges,  which  were  refused  to  another,  because  all  these  special 
fayors  were  contrary  to  the  principles  of  freedoui.  But,  great  as  were 
these  evils,  and  imperfect  as  the  system  of  banking  now  was,  it  had,  in  his 
opinion,  upon  tlie  whole,  been  productive  of  more  good  than  harm. 
Now,  we  can  oidy  judge  of  the  good  and  evil  of  a  particular  system,  by 
experience,  and  if  we  look  at  the  experience  of  the  world,  it  will  be  a 
diiiicult  matter  for  us  to  say  that  the  banking  system  has  produced  more 
evil  than  good  ;  for  we  And  that  at  the  present  day,  the  employment  of 
the  laborer  and  the  mechanic  is  more  regular,  than  it  was  fifty  years  ago  ; 
and,  we  find  ihat  there  is  more  equality  in  society,  than  there  was  at  the 
time  of  the  American  revolution  ;  and,  this  equality,  he  had  no  doubt,  was 
brought  about,  in  a  great  degree,  by  the  introduction  into  the  country,  of 
incorporated  companies,  as  he  should  hereafter  shew. 

He  was  reading  an  article  the  other  day,  setting  forth  the  style  and 
splendor  in  whicli  John  Hancock  lived,, at  the  time  he  was  governor  of 
the  state  of  Massachusetts;  and  that  such  was  the  poverty  of  Samuel 
Adams,  when  he  succeeded  Hancock,  inthat  ofli^ce,  that  the  merchants  of 
Boston,  bought  and  presented  him  with  a  carriage,  in  ordei  that  he  might 
keep  up  something  of  the  style  of  his  piedecessor.     The  salary  of  the 
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governor  of  Massachusetts  at  that  time,  was  $3,300  n  year,  which  sam 
was  then  worth  twice  as  much  as  it  is  now,  and  ii  was  worth  six  times 
as  much  as  the  oxistiiiff  salaries  of  the  ffovernors  of  several  of  the  states 
adjacent  to  Massachusetts  arc  worth  at  the  pies^ent  day.  You  will  find 
that  the  state  of  Massachusett?,  at  that  day,  p^avc  her  governors  three  times 
as  much  for  their  salaries,  a!«,  at  the  present  day,  is  given  in  many  of  the 
states,  and  money  wns  then  worth  twice  as  much  as  it  is  now,  Theie 
was  also  at  that  time,  much  idleness  among  the  people,  that  does  not  pre- 
vail at  present. 

It  had  been  said  by  some,  tlint  the  banking  system  produced  idleness. 
This  he  denied.  He  did  not  believe  that  there  was  more  industry  in  the 
counties  of  Westmoreland  and  Indiana,  where  there  existed  no  banking 
institution,  than  there  was  in  tliis  city,  where  there  were  more  banking 
institutions  than  in  any  other  part  of  the  state.  He  doubted  whether  there 
were  a  more  industrious  people  on  the  face  of  the  globe,  than  the  citizens 
of  the  city  and  county  of  Philadelphia;  and  he  believed  their  industry 
was  promoted  by  the  concentration  of  the  capital  of  the  community,  into 
hands  where  it  could  best  be  applied  to  the  purposes  of  trade  and  com- 
merce. 

The  banking  capital  employed  in  this  city,  is  principally  owned  by 
persons  of  small  means,  and  while  this  capital  goes  into  genersil  trade,  the 
owners  of  it  have  to  attend  the  same  calling  for  the  purpose  of  making  a 
livelihood.  He  knew  there  were  many  exceptions  to  this,  but  as  a  f^eneral 
rule  it  held  good.  Before  the  introduction  of  joint  stock  companies,  and 
moneyed  associations  in  New  England,  during  the  winter  season  of  the 
year,  many  were  thrown  out  of  employ  and  great  misery  resulted  there- 
from, but  since  the  revolution  in  their  sysu  ni  which  has  taken  place 
there,  their  capital  has  become  concentrated  in  such  manner  js  to  bring 
the  whole  of  it  to  bear  on  the  operations  of  the  trade,  and  tl^e  laborers  and 
mechanics  are  kept  more  generally  employed  ;  and,  if  you  look  around 
the  world,  you, will  always  see  more  industiy  in  those  places  where  they 
have  adopted  a  banking  system,  than  where  they  have  not.  You  will  find 
more  industry  in  England,  France  or  the  United  States,  than  you  will  in 
Russia,  Mexico  or  any  other  of  the  South  American  governments. 
Banking  was  useful  in  many  respects,  and  by  banking  he  meant  the  keep* 
ing  of  an  office  of  discount  and  deposit.  He  hoped  this  opinion  would 
not  he  deen;ed  heterodoxy  here,  because  the  President  of  the  United 
States,  and  almost  all  the  great  political  writers  of  the  day,  entertain  the 
same  opinion,  and  advocate  it. 

[Mr.  E.  here  referrL^d  to  an  extract  from  the  President's  message.^ 

Banking  was  useful  because  of  the  facilities  it  afforded  to  com- 
merce ;  and  because  it  prevented  the  fluctuations  in  the  price  of  pro- 
perty which  might  otherwise  take  place,  and  to  prove  this  he  would 
take  the  case  of  two  importing  merchants,  one  of  whom  impoited 
a  cargo  of  salt,  and  the  other  a  cargo  of  coffee.  At  the  time  these 
importations  are  made,  coffee  may  he  in  great  demand,  and  salt  of  no  s^e, 
except  at  a  sacrifice.  The  merchant  who  imported  the  coffee  then  imme« 
diately  making  sale  of  his  cargo  for  cash,  and  receiving  payment  earlier 
than  his  arrangements  requin!d,  would  have  no  immediate  use  for  his 
money,  and  would  be  compelled  to  lock  it  up  in  his  chest,  as  a  tempUiK 
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tion  for  robbers,  if  he  had  no  hank  to  put  it  in,  while  the  merchant  who 
shipped  the  salt,  might  be  suffering  for  the  want  of  money  to  enable  him 
to  hold  his  property  until  there  was  a  demand  for  it.  But  if  you  have  a 
banking  system,  the  merchant  who  had  made  sale  of  his  cargo  would 
immediately  deposit  it  in  the  bank,  and  the  merchant  who  was  waiting 
for  a  better  market  would  know  where  to  go  to  obtain  a  loan  to  enable 
him  to  keep  his  property  until  he  could  get  a  fair  price  for  it.  By  this 
means,  fluctuations  in  the  price  of  property  are  prevented  ;  because  if  the 
salt  raerchanthaj  been  compelled  to  sell  for  want  of  money,  he  must  have 
sold  at  a  very  great  sacrifice.  The  same  thing  was  applicable  to  mecha- 
nics. A  master  mechanic  who  is  carrying  on  a  brisk  business,  makes 
speedy  sales  and  deposits  his  money  in  banks,  where  the  mechanic  who 
is  carrying  on  a  less  brisk  business  can  obtain  the  use  of  it  until  he 
has  the  opportunity  of  making  smiles  of  his  manufactures.  The  banking 
system  also  has  the  effect  of  keeping  in  employ  the  mechanics  and  work- 
ing men  of  the  country  throughout  the  whole  year,  because  of  the  facili- 
ties which  it  affords  at  times  when  business  is  dull.  You  might  take 
for  instance  those  engaged  m  the  shoe  business.  Well,  while  business 
was  brisk  and  ready  sales  could  be  made,  all  hands  would  be  employed, 
but  when  it  became  dull,  employers  would  be  compelled  to  dismiss  their 
bands,  but  for  the  facilities  afforded  by  the  banks. 

Thus  then  banks  exercise  a  beneficial  influence  over  the  mechanical 
interests  of  the  country,  as  well  as  over  the  commercial  interests,  by 
keeping  the  producers  and  the  manufacturers  always  employed,  or  very 
nearly  so.  But,  beside  this,  banks  had  a  democratic  influence,  as  he 
thought  he  could  show.  They  have  a  democratic  influence,  in  the  first 
place,  because  they  furnish  the  poor  and  enterprizing  young  man  the 
means  of  competing  in  business  with  the  wealthy  capitalist.  They,  by 
collecting  and  concentrating  the  capital  of  the  country,  can  afford  facilities 
which  will  enable  the  son  of  the  poor  man  to  rise  in  society.  The  direc- 
tors of  banks  get  10  know  an  industrious  and  enterprizing  young  man,  and 
he  obtains  loans  from  the  instiution,  which  enable  him  to  compete  with 
wealthy  capitalists,  and,  by  this  means,  the  demand  for  labor  is  increased, 
competition  is  got  up  and  the  whole  community  is  benefitted.  Banks 
tend  to  increase  capital  and  diminish  interest,  because  they  iifford  every 
man  who  has  fifty  dollars  the  means  of  investing  it.  By  the  inducements 
to  saving,  whicli  a  ready  opportunity  for  investment  of  small  sums 
creates,  capital  is  esseniiaily  increased,  and,  as  a  matter  of  course,  interest 
is  diminished.  By  the  inciease  of  available  capital,  the  productions  of 
the  country  are  increased,  and  the  price  of  labor  is  increased. 

The  money  is  loaned  out  to  mechanics  and  manufacturers,  and  they  get 
up  a  competition,  whereby  the  wages  of  our  mechanics  are  raised,  while 
their  productions  are  held  at  a  cheaper  rate.  This  increase  of  capital, 
with  a  proper  application  of  it,  also  produces  the  most  happy  results  on 
the  poorer  classes  of  the  community.  There  was  a  manner  in  which 
the  application  of  capital  contributed  greatly  to  the  welfare  and  prosperity 
of  the  people  at  large.  This  was  brought  about  by  the  increase  in  the 
total  amount  of  the  productions  of  the  country ;  because,  when  the  tinal 
amount  of  the  productions  of  a  country  is  increased,  all  persons  are 
benefitted  by  it,  unless  there  be  some  vicious  principle  in  the  laws  to  pre- 
▼ent  a  proper  distribution.     Well,  sir,  the  manner  of  increasing  the  total 
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afDOiiiit  of  the  productions  of  the  country,  is,  by  placing  the  capital  of 
the  rouniry  in  the  hands  of  men  who  will  u*e  it  judiciously  and  pro,  eriy, 
for  there  is  a  right  way  and  a  wrong  way  of  doing  every  thing.  Farminf 
may  he  well  or  ill  managed,  and  a  man  may  produce  more  off  one 
acre  properly  attended  to,  than  bad  management  will  produce  from  three. 

So  was  it  with  every  business.  Labor,  judiciously  employed,  will  yield 
much  more  than  if  it  is  injudiciously  eniployed.  Yon  migltt  take  the 
case  of  a  shoe  maker,  and,  if  his  leather  was  tanned  in  the  best  manoci, 
cut  out  in  the  best  and  most  economiral  manner,  and  a  proper  surveillanee 
kept  up  throughout  the  whole  cst:iblishment,  his  business  would  add  fir 
more  to  ihe  general  stock  of  society,  and  yield  him  a  vastly  greater  in- 
come than  an  establishment  not  so  well  managed.  Weil,  sir,  when  yon 
have  insiitiitioiis  under  the  control  of  a  number  of  dirrctois  of  diffeient 
professions,  they  soon  find  out  those  who  are  industrious  and  atientire 
to  their  business  ;  and  they  will  be  furnished  with  capital,  and  that  capi- 
tal will  produce  nioie  to  every  body  concerned,  than  capital  in  the  hands 
of  those  who  are  not  so  prudent  and  enterprizing.  Suppose  you  veie 
to  introduce  the  system  of  every  man  using  his  own  capital,  what  would 
be  the  consequence  ?  The  gentleman  from  Indiana,  (Mr.  Clarke)  hn 
said  that  every  man  should  make  use  of  his  own  capital,  and  the  sons  of 
the  wealthy  should  go  into  business  on  the  capital  owned  by  their  falhen. 
Well  if  you  were  to  introduce  this  system,  you  ghut  out  the  poor,  hot 
industrious  man,  from  all  chance  of  raising  himself  in  the  world,  because 
he  has  not  the  moans  of  competing  with  the  more  wealthy,  and  beside 
this,  you  may  likely  have  the  capital  of  the  country  in  hands  that  aie 
not  capable  of  employing  it  advantageously  to  themselves  or  to  thecom- 
munity.  You  would,  by  this  means,  compel  a  man  to  use  hia  capital, 
however  deficient  he  may  be  in  the  business  talents  which  are  necessary  to 
carry  on  many  of  the  mechanical  professions,  wlien  he  could  make  rondi 
more  out  of  his  money  by  loaning  to  some  expert  and  enterpriziDg  man, 
at  six  percent  interest.  A  man  paying  six  per  cent  interest  for  bis 
capital,  who  is  an  enterprizing  and  skilful  mechanic,  will  make  more 
money,  notwithstanding  the  interest  he  has  to  pay,  than  a  man  who  hn 
but  little  skill,  and  who  carties  on  business  on  his  own  capital,  and  con* 
sequently  pays  no  interest.  These  were  some  of  the  defects  in  the  sys- 
tem proposed  by  the  gentleman  from  Indiana,  and  it  was  a  System  which 
he  hoped  never  to  see  prevail  in  this  country. 

There  was  another  way  in  which  these  banking  institutions  diminish 
the  prices  of  articles  of  manufacture,  while  they  increase  the  profits  of 
the  mechanic,  and  give  more  lucrative  employments  to  the  working  classes. 
This  was  by  doubling  the  capital  of  men  engaged  in  mechanical  pursuits. 
Take  a  racclianic  cnrrying  on  any  business  you  please,  with  a  capital  of 
five  hundred  or  a  thousand  dollars  of  his  own.  Well,  the  management 
of  this  business,  with  this  small  capital,  takes  up  nearly  as  much  of  his 
time,  as  though  he  hid  double  the  capital.  It  takes  him  nearly  as  lonfft 
time  in  making  purchases  and  sales  in  this  small  way,  and  very  likely ke 
has  to  pay  as  high  a  rent  for  his  workshop  as  if  he  had  double  or.  treble 
the  capital.  Well,  a  properly  regulated  banking  system  enables  hio  to 
double  his  capital,  because  he  can  borrow  of  the  banks  to  that  extent;  snd 
by  this  means,  he  can  give  employment  to  more  workmen,  and  extend 
his  business  to  double  what  it  was  before,  with  great  advantag*  to  hinseif, 
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and  with  advantage  to  the  wii  >le  community;  This  was  one  of  the  great 
eaasea  of  wealth  in  this  country,  and,  more  especially,  so  in  the  northeni 
mnd  eastern  slates.  The  wealth  which  had  been  ptoduced  in  the  noitii-. 
em  and  eastern  states,  since  the  commencement  of  this  system,  was  grea- 
ter than  ever  was  produced,  or  ever  could  be  produced,  by.  the  same  number 
of  people,  where  there  was  an  exclusively  metallic  currency,  and  no 
banking.  'i*he  advantages  uf  banks,  and  the  papei  system,  were  too  appa- 
rent, to  be  put  down  by  any  such  argument:^  as  that  introduced  by  the 
gentleman  from  Indiana.  As  he  had  said  bBlbre,  you  may  have  banks, 
with  or  without  acts  of  incorporation,  and  they  will  be  of  advantage  to  the 
people  of  the  country  generally,  and,  although  he  entertained  a  very  great 
respect  for  the  opinions  of  the  gentleman  fn>m  India  la,  on  most  sub*- 
Jects«  he  must  beg  leav*.  to  diflfdr  entirely  from  him  in  relation  to  this 
matter. 

He  would  now  proceed  to  consider  more   pirticularly  the   subject  of 
incorporati  ins,  and  endeavor  to  sho  v  whether  ihuy  were  advantageous  or 
disadvantageous   to   the  community.       By    thii    principles   he  had  laid 
down,1t  was  no:  a  matter  lor  the  goveranidut  to  decide,  whether  corpora- 
tions or  joint  stncA  associaiions  were  adv mtageous  or  disadvantageous  lo 
the  piopic,      Tiiat  was  a  matter  to  bsi  dcterininsJ  by  the  pjoplc  themselves, 
and  he  would  allow  every  man  to  judge  for  himself  in  such  matters.     A 
law  which  would  compel  uny  man  to  trust  a  corporation,  or  compel  any 
man  to  take  a  sliare  in  a  orporaiion,  when  he  did  not  want  it,  would  be 
unjust  and  oppressive.     He  would,  iher^fore,  leave  t?je  gentleman  from 
ludiana,  free  to  withhold  allcrodit  froin  corpt)ratious,  and  to  deal  entirely 
in  gold  and  silver ;  but  it  was  no  reason,  because  Ihatgentleuian  would  not 
trust  them,  tiiai  others,  who  cho.^^c  to  trust  them,  should  not  be  at  liberty  to 
do  so.     The  gentleman  thin!;s  it  is  coiurary   to  good  moials,  to  deal  witii 
these  institutions.     Well,  he  would  pi^rmit  the  g;intleman  still  to  entertaia 
this  opinion,  but,  be^'ause  he  entertaiiiedit,  he  would  not  prevent  others 
from  dealing  wit  i  them,  who  saw  lit  to  ilo  so.     He  gdv^i  these  as  his 
opinions,  with  no  other  object  in  view  than  llie  public  goOvJ.     He  had  no 
interest  in   banks,   and  had  nothing  to  do     with   any    bank,  either  as 
a  stockholder,    direuior,  or   counsel;    yet    he    would   say    that  it    was 
his  opinion,  that  corporations  for  business  wera  one  of  the  greatest  im- 
provements of   modern   times ;  and,   without  corporations,  he   doubted 
whether  it  was  practicable  to  [lerpetuate  a  republican  government,  in  the 
present  improved   siate  of  tiie  arts,  w.iich  requires  the  conceiitralion  oF 
capitd,  and  oblig:^s  us  to  choose  betwee.i,  by  thjfew  without  corporations 
or  by  the  many  with  them. 

If,  therof  irc,  wc  wish  to  perpetuate  our  system  of  government,  we 
should  e^ictiuraije  corporations  and  have  ilie:u  free  and  unrestricted,  with- 
out any  e)cclus!ve  privileges,  because  they  Jiave  a  tendency  to  create  more 
equality  in  soctety  than  woidd^  otherwise  exist.  All  experience  and  all 
history  has  shown  that  in  comiuercial  and  manufacturing  countries  where 
corporations  have  not  existed,  the  property  of  all  the  country  became 
amassed  in  a  lew  hands,  and  a  large  uiajority  of  the  people  were  extremely 
poor  and  degraded,  and  where  this  is  the  casj,  a  monarchy  will  follow  it. 
You  cannoi  preserve  a  republican  government  where  such  vast  differ- 
ences in  society  exist.  Now  the  fact  was,  in  relation  to  the  paper  system; 
and  to  joiiii  stock  associations,  that  they  tended  lo  raise  the  poor  maa 
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and  Uie  man  of  small  means,  and  put  him  on  an  equality  with  the  wealtbj 
of  the  land.  They  have  tended  to  increase  capital,  to  increase  the  pro- 
ductions of  the  country,  and  greatly  increased  the  degree  of  equality  in 
the  condition  of  life  of  the  people  of  this  country,  and  they  have  also 
produced  great  improvements  in  the  mechanic  arts ;  because,  to  carry  those 
arts  to  perfection,  it  is  found  necessary  to  have  a  large  amount  of  capital, 
and  those  banking  institutions  fuinish  it.  To  carry  on  any  laige  mechani- 
cal business  successfully,  it  is  necessary  to  concentrate  means,  and  have  a 
subdivision  of  labor.  In  England,  it  has  been  found  necessary  to  do  the 
same  thing  in  farming.  A  system  is  now  prevailing  there,  of  one  indi- 
vidual or  a  number  of  individuals,  hiring  a  large  quantity  of  land  and 
working  it  together.  By  means  of  corporations,  or  joint  stock  associa- 
tions, you  enable  the  many,  with  small  means,  individually  to  compete 
with  the  few  of  vast  means,  and  niuoh  good  has  been  done  in  this  coun* 
try  in  this  way.  You  may  by  this  means,  unite  a  number  of  journeyineQ 
mechanics  together,  to  carry  on  business,  very  advantageously  to  them- 
selves. In  the  town  of  Lowell,  Massachusetts,  the  mechanical  and  man- 
ufacturing business  is  performed  almost  exclusively  by  corporations, 
and  many  of  the  workmen  are  owners  of  stock  in  the  establishments 
in  which  they  are  employed. 

It  has  been  said,  by  some  gentleman,  that  in  large  estalishments  owned 
by  companies,  the  employers  controlled  the  votes  of  the  workmen,  and 
that  this  was  a  great  moral  and  political  evil.  This,  however,  was  not 
the  fact,  'i'he  true  state  of  the  facts  was  this,  that  men  of  wealth  would 
always  exercise  an  influence  over  those  they  employ,  to  a  certain  degree; 
but,  experience  has  proved,  inconiesiibly,  that  the  men  who  labor  in 
unincorporated  eslablisiin:ents,  such  as  the  iron  works  ol  Lycoming,  and 
Centre  counties,  and  in  the  manufacturing  establishments  of  Pittsburg 
and  of  Philadelphia  county,  were  miTC  operated  upon  by  this  kind  of 
influence,  than  those  who  labor  in  the  incorporated  establishments  in  Low- 
ell ;  and  the  reason  of  this  was  obvious.  It  was  this,  that  those  who 
superintenteil  incorporated  establishments  were  the  representatives  of  stock- 
holders of  both  political  panics,  as  a  matter  of  consequence,  they  would 
hardly  venture  to  dismi:3s  a  woikmnn  for  the  indulgent  exereise  of  his 
own  judgment  in  the  casiinjj  of  his  voUis  at  our  elections.  There  can  be 
no  question,  that  the  general  introduction  of  joint  stock  associations  in 
England  was  among  tlie  ciiuses  that  have  brought  about  that  peaceful 
revolution,  which  has  rendered  that  government  so  much  more  nearly 
allied  to  a  democracy  than  it  formerly  was,  or  than  many  of  the 
other  governments  of  Europe  now  are.  By  the  system  of  joint  associ- 
ations, ovciy  man  may  become  a  capitalist,  and  every  man  may  become  a 
stockhoUkr,  in  some  insiitntion  of  the  counirv,  which  tends  to  increase 
capital  and  ;  dd  to  its  usefulness,  because  of  the  ease  with  which  it  can 
be  applied  to  such  objects  of  trade  and  commerce  as  require,  at  the 
moment,  most  to  bo  fostered.  In  this  way,  too,  a  number  o!  journeymen 
mechanics  of  any  kind,  shoemakers  for  instance,  might  unite  together  and 
put  into  the  ireneral  slock,  twenty  or  fifty  dollars  a  piece,  and  keep  tliem- 
selves  in  cmph  ynuMit,  wiicn  they  could  not  obtain  good  wages  from  their 
former  employers,  oi  tliey  might  carry  on  a  permanent  business  advan- 
tageously by  themselves. 

There  has  been  much  said  about  corporations  interfering  with  prirate 
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enterprise.  Well,  what  do  gentlemen  mean  by  private  enterprise  ?  Do 
they  mean  tiiat  corporations  interfere  with  the  enterprise  of  rich  men  and 
rich  men's  sons  ;  and  how  do  they  interfere  with  their  enterprise  ?  If 
they  do  not  interfere  in  reducing  the  rich  man's  profits,  they  do  not  inter- 
fere at  all  with  him,  and  if  they  do  interfere  in  this  way,  he  did  not  know 
that  it  was  any  disadvantage  to  the  public  at  large,  to  pay  but  small  profits 
on  the  actual  cost  of  articles  of  consumption. 

Again,  if  they  interfere  by  giving  individuals  in  their  employ  higher 
wages  ihan  are  given  by  the  wealthy  employers,  he  apprehended  that 
they  did  not  interfere  injuriously  to  the  public  interest.  So  that  it  is 
either  true,  that  corporations  do  not  intefere  with  individual  enterprise  at 
all,  or,  by  doing  so,  they  produce  a  great  public  benefit.  For  himself,  he 
had  no  doubt  on  the  subject,  but  that  they  were  a  great  public  benefit ; 
because  he  knew  that  the  condition  of  the  people  of  his  native  state,  had 
been  vastly  improved  since  the  introduction  of  corporations  among  them. 
He  knew  there  was  no  laboring  people  on  the  face  of  the  globe,  consid- 
ering all  the  circumstances,  who  were  so  well  paid  as  that  people.  Their 
condition  too  had  been  greatly  improved  for  the  better,  within  the  last 
few  years,  and  the  improvement  in  their  condition  has  gone  hand  in  hand 
with  the  increase  of  corporations. 

When  he  was  a  youth,  the  poor  girls  of  the  eastern  states  went  out  to 
work  for  seventy-five  cents  a  week,  which  would  scarcely  purchase  suit- 
able clothing  for  them,  because  clothing  was  much  dearer  then  than  at 
present.  Now,  however,  they  gel  from  corporations  two  dollars  and 
fifty  cents  a  week,  and  their  education  is  better,  their  standing  in  society 
is  better,  and  their  morals  are  bettef  than  formerly.  Now  Pennsylvania 
was  a  stale,  before  all  others,  most  admirably  adapted  to  this  system. 
The  legislature,  by  a  recent  act,  has  given  permission  for  all  persons  to  set 
tip,  joint  stock  associations  for  the  manufacture  of  iron  by  mineral  coal. 
All  that  was  nccessaey,  if  any  change  in  that  law  was  required,  was  to 
oblige  each  company  to  appoint  a  responsible  agent  who  should  be  per- 
sonally liable  for  the  debts  of  the  company,  and  should  proceed  with  the 
operations  of  the  establishment.  By  this  means,  a  company  could  be  got 
up,  and  there  would  be  as  much  liability  and  responsibility  as  any  one 
could  desire,  and  the  only  objection  was,  that  the  legislature  did  not  extend 
this  system  to  all  associations  of  individuals,  to  carry  on  manufacturing, 
banking  and  olhct  operations.  Pennsylvania,  although  so  well  adapted 
to  corporations  of  this  kind,  was  behind  the  age.  Old  democratic  Vir- 
gina  was  now  going  ahead  of  her,  because  her  legislature  were  incorpo- 
rating compaiiies  for  every  purpose.  Democratic  North  Carolina  was 
doing  the  same. 

In  the  state  of  .Maine,  they  incorporate  companies  to  quarry  granite,  to 
build  hotels,  and  to  manufacture  shoes,  and  to  do  almost  every  thing  else 
which  any  one  desires,  and  it  would  be  to  our  interest  to  follow  the  exam- 
ple of  these  states. 

Pennsylvania  was  most  admirably  adapted  to  this  system.  Her  hills 
and  mountains  were  teeaiing  with  mineral  wealth,  while  her  fields  pro- 
duced abundantly  of  tlie  staples  of  the  state ;  and,  besides  this,  she  has  two 
great  cities,  one  in  the  east  and  another  in  the  west.  Her  city  in  the  east, 
on  account  of  its  healthy  situation  and  its  advantages  for  internal  trade,  is 
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calculated  lo  be  <»ne  of  the  greatest  cities  on  this  continent.  In  the  weal, 
too,  she  has  a  city  with  an  internal  water  communication,  branching  ii 
every  direction,  ahno^st  unrivalled,  and  all  that  was  necessary  to  make  this 
commonwealth  go  far  beyond  any  thing  which  we  have  yet  seen 
within  our  borders,  is  to  cease  granting  exclusive  privileges  and  give  to 
every  one  the  opportunity  of  uniting  together  in  associations  for  mano- 
faciuring  and  other  purposes. 

In  no  country  in  the  world,  are  there  to  be  found  such  inducements,  and 
facilities  for  progress  in  the  arts,  as  in  the  state  of  Pennsylvania,  provided 
the  legislature  of  the  state  would  only  act  upon  the  prindple  of  presam- 
ing  that  every  man  is  abundantly  able  to  manage  his  own  affairs.  If 
they  would  desist  from  all  legislative  interference  in  the  afiairs  of  indi- 
viduals, and,  in  business  of  every  kind,  and  permit  every  man  to  enjoy 
his  independence  of  action,  and  to  sit  down  under  his  own  vine  and  fig- 
tree,  the  state  would  advance  with  rapid  strides  towards  pre-eminence  in 
all  the  useful  arts.  Then  our  export  trade  would  be  doubled,  the  pro- 
duce of  our  mines  and  of  our  manufactures  would  be  vastly  increased, 
and  the  internal  improvements  of  the  state  would  yield  a  revenue  vastly 
greater  than  the  interest  of  the  money  expended  upon  their  construction. 
Commerce,  agriculture,  and  all  the  various  branches  of  industry,  would 
then  flourish  to  an  extent  hitherto  unparalleled.  Therefore,  sir,  1  am  in 
favor  of  free  compelilicm  in  all  the  various  branches  of  business.  I  am  in 
favor  of  a  general  banking  law  as  essential  to  a  free  competition.  I  would 
institute  a  s»ysiem  something  like  the  following  which  1  will  read. 

[_Mv.  Earle  here  read  a  plan  for  a  general  banking  law.] 

This,  continued-  Mr.  Earle,  would  throw  open  the  business  of  bank- 
ing to  free  competition.  No  notes  should  be  issued  by  the  banks  embra- 
ced within  iliis  act,  the  redemption  of  which  should  not  be  guarantied.  I 
would  propose  another  clause,  the  object  of  which  would  be  to  check  the 
bankers  from  issuing  paper  whicli  tliey  could  not  redeem  in  specie  on 
demand,  when  actually  due  and  payable.  All  such  banks  and  bankers,  as 
suspended  specie  payments  on  their  notes,  should  be  subject  to  heavy  pecu- 
niary penalties  for  their  refusal  or  neglect  to  redeem  the  same.  This 
penalty  would  have  the  effect  to  induce  them  to  curtail  their  circulation 
within  bounds.  There  would  be  no  more  general  suspensions  of  specie 
payments  after  this  law  was  adopted.  The  necessity  which  is  now  urged 
lor  the  suspension  of  specie  payments,  would  then  never  exist;  for  ike 
banks  would  be  prevented  from  bringing  upon  themselves,  and  their  cred- 
itors, this  necessity  of  excci^sive  issues  of  paper. 

1  am  opposed  lo  speciiil  corporations,  such  as  we  have  now.  They 
exercise  their  privileges  u?idtT  special  laws,  which,  by  some  mystification, 
have  come  to  be  considered  as  laws  for  their  special  advantage.  The 
consequence  is,  iltat  the  special  corp;>ralions  have  placed  themselves  above 
the  laws.  They  determine,  in  ddiunce  of  legislative  authority,  what 
shall  be  the  practical  la,w  of  the  laud.  They  undertake,  and  with  perfect 
impunity,  to  declare  the  acts  of  the  legislature  void,  and  they  do  actually 
annul  them.  They  determine,  for  themselves  and  for  the  community, 
according  to  their  own  notions  of  right  and  wrong,  what  is  the  proper 
course  to  take  on  all  matters,  wherein  they  are  concerned.  The  banks 
take  the  liberty  lo  say  when  their  engagements  shall  be  violated.     All 


PENNSYLVANIA  CONVENTION,  1837.  Ml 

notions  of  right  and  wronsr  hnd  become  confounded  in  men's  minds,  by  this 
state  of  things,  so  far  as  the  banks  are  concerned.  So  much  is  this  the 
ease,  tliat  it  is  now  considered  by  many,  that  the  charters  of  the  banks,  are, 
as  contracts,  binding'  only  on  one  party;  and  that,  while  the  government 
of  ih^  state  is  bound  by  the  charters  granted  to  the  banks,  the  banks  are 
under  no  obliiration,  on  their  part,  to  fulfil  the  stipulations  of  the  charters. 
The  doctrine  had  been  boldly  advanced,  that  a  banking  corporation  is  at 
liberty  to  refuse  to  pay  specie  for  its  notes,  according  to  its  charter  and 
its  contract  with  the  holders  of  the  notes,  whenever,  in  its  opinion,  it 
V  sIiaII  ho  for  tlie^pubiic  iater^st  that  it  shall  do  so.  Of  couise,  the  result  of 
this  license  is,  that  the  bank  is  naturally  apt  to  mistake  its  own  interest 
for  the  public  interest,  and  gives  its  legislation  such  a  shape  as  best  suits 
its- own  pCirpdijie^^of  profit  and  aggrandizement. 

The  gentleman  from  Franklin,  (Mr.  Dnnlop)  tells  us  that  it  is  neces- 
sary that  we  should  have  a  Bank  of  the  United  States.  That,  sir,  is  a 
very  important  qyesiion  at  the  present  time.  Convince  me  of  the  neces- 
sity of  such  nn  institution,  and  I  will  go  for  it;  and,  if  it  be  not  constitu- 
tional, I  will  agree  to  take  such  steps  as  will  make  it  constitutional. 
Bat!^  as  yet,  I  am  not  convijiced  either  of  the  necessity  or  the  expediency 
of  such  an  institution,  even  were  it  constitutional,  as,  in  my  opinion,  it  is 
not.  What  is  tjie  gentleman's  argument  on  this  subject?  He  says  a 
national  bank  is  necessary,  in  the  first  place,  in  order  to  keep  other  banks 
.  in  check. 

Then,  sir,  the  gentleman  proposes  to  give  to  a  bank  the  legislative 

'  power  of  the  country.  The  bank  is  to  judge  of  the  propriety  of  its  own 
measures,  whi(  h  it  may  adopt  for  keeping  the  local  banks  under  due  re- 
straint. This  is  an  alarming  doctrine.  It  fills  me  with  apprehension  for 
the  safely  of.  my  country's  dearest,  rights  and  interests.  Will  you  com- 
mit to  the  legislation  oi'the  difectors  of  one  great  central  bank,  the  control 

,  of  the  six  oiJ  eight  hundred  local,  and  state,  and  private  banks?  If  you 
do,  you  will,  in  effect,  confer  upon  the  national  hank,  the  government  of 

„lhe  Union.  ,Y()U  will  elevate  it,  in  power  and  influence,  far  above  any 
.^  departmpnt  of  ;the  general  government,  and  subject  to  its  tender  mercies, 
the  private  ft)rtnnes  of  a  lar|je  portion  of  the  community.  The  currency 
cannot  be  well  and  safely  rci^glated  by  such  means  Suppose  you  happen, 
at  one  liml^,  to  have  in  theiisink  an  infallible  set  of  directors.  Most  we 
iiso  suppose  tluVt  they  will  lire  forever?     Will  iheir  successors  never 

'come  ?  M'he  regulation  of  such  a  bank,  and  the  control  of  the  minor  banks, 
througli;h^.iiction,  must  always  devolve  upon  a  few  individuals'  and  is  it 
to  be  sj«pp«)sed  that  these  men  willjiever  bring  their  private  interests  into 
conflict^iWiih  ihe  pulilic  good?  Do  you  believe  it  pussibi^  that  thirteen 
directors  will  all  keep  their  eyes  steadfastly  fixed  upon  the  public  good, 

«^.and  never  fail  to  act  in  accordance  with  it?  Wdl  you  find  araon'g^'the 
diiectors  aiid  their  friends  no  speculatprs-r-no  men  whose  chief  aim  .is  to 

•  their  ovvnadvaiiCcMuent  and  profit.? 

'  The  amount  of  the  ^lan  is  this,  sir,  you  devolve  on  thirteen  men  the 
^  duty  of  controlling  and  regulating  the  local  banks;  and,  in  doing  this,  you 
devolve  on  these  men  the  care  of  legislating  for  thetnselves,  and  fot  the 
country.  You  bring  private  interests  into  question,  and  you  necessariljr 
bring  ihem  into  competition  with  public  interests.. 

VOL.    VI,  z 
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I  have  in  my  pocket  a  letter  or  Voltaire'a,  which  aflbrds  an  iUtistratum 
of  liiis  matter,  and  I  will  read  it. 

[Mr.  Earle  here  read  tlie  letter.] 

Th\i3  Voltaire  was  enabled  to  make  money  bv  buying  and  selling  stock, 
though  he  was  far  distant  from  the  sUick  exciiange.  He  had  a  friend  at 
the  board  of  the  national  bank,  which  controlled  ihe  currency  of  France,- 
who  wrote  to  him  and  informed  him  when  they  were  going  to  make 
money  plenty,  and  when  they  were  going  to  make  it  scarce.  When  it 
was  srarce,  he  bought  at  low  pi  ices,  and  when  it  was  plenty,  ho  sold  at 
high  prices. 

How  much  money  is  thus  made,  sir,  in  the  United  Stales?  And  how 
much  in  L^ngland,  through  the  changing  policy  of  the  Utnk  of  England? 
A  natioral  bank  here,  would  enable  a  few  men  to  control  the  money  mar- 
ket for  their  own  advantage.  All  these  great  moneyed  in>titutions,  idothed 
with  monopoly,  and  unchecked  bv  rivals  within  the  nation,  must  UiQS 
enable  the  crafty  to  make  money  at  the  ('xpen^e  of  the  people  at  large. 
We  know,  from  the  returns  of  the  late  Hank  of  the  United  States,  that 
the  amount  of  specie  in  its  vaults,  greatly  llnctuatrd  fiom  one  time  to 
another,  and  the  currency  of  the  country  greatly  fluctuated  at  some  peri» 
odsoflhc  corporate  existence  of  that  institution.  The  present  United 
Stales  Hank  of  Pennsylvania  has  the  power,  through  the  uncommon 
privileges  bestowed  upon  it,  and  its  force  of  capital  and  credit,  greatly  to 
affe»:t  exchances  and  the  price  of  st  cks.  A  bank,  connected  with  the 
national  government,  would  exercise  a  still  greater  and  more  dangerous 
power — a  power,  too,  which  would  undoubtedly,  at  some  times,  at  least, 
be  exerted  for  private  and  noi  for  public  beneiit.  I  say,  with  my  friend 
from  Union,  that  the  most  skilful  financiers  sometimes  make  great  mis- 
takers,  and  supposing  that  the  direction  of  a  national  bank  be  always  honest, 
keepinjr  a  single  eye  to  the  public  inteiests,  they  may  yet  deeply  injure 
the  public,  through  the  errors  to  which  they  luust  be  subject  as  mortal 
men. 

But,  you  will  avoid  all  this  evil,  if  you  will  open  the  trade  of  hanking, 
to  fice  competition.  'J'hc  whole  system  will  then  regulate  itself.  We 
shall  want  no  such  (;ran(i  renulation  of  the  currency,  as  the  gentleman 
from  Franklin  proposes ;  and  no  very  grcayt  error  can  be  committed  in 
relation  to  the  currency. 

The  bank  of  England  has  furnished  a  proof  of  the  danger  ofentrnsfing 
to  imlividuo! cupidity  and  selfishnefrs,  the  exclusive privileire  of.regulating 
the  vast  inUTcsis  ofcnrency  and  exchan^ic.  Th..i  insiituiion  had  often 
been  guiliy  of  the  i^rcaiesi  oppression,  it  had  so  managed  its  concerns  of 
late,  as  greatly  to  injure  and  oppress  tlie  Anierican  merchants  and  produ- 
cers. It  had  caused  Hie  loss  ol  twenty  miilionf^  to  America  by  a  sudden, 
arbitrary,  and  c/ppre*sivc  coninclion  of  ihe  currency.  'J'he  power  of  that 
rreal  inslitutit  n  overspread  England,  and  extendeil  to  America,  reaching 
everv  u)nn  who  is  in  almost  any  kind  of  business,  and  particularly  afiect- 
inglhc  cotion  gro^vinu  inieresi.  'i'h;«i  bank,  in  1835,  «»r  thereabouts,  find* 
ing  i's  \au:is  lud  of  g«»h:  anil  silver,  went  on  the  plan  of  increasing  its 
isMits  to  an  extnu  rdinary  extent,  atid  loaniiig  largi?  sums  to  the  bankers 
'ci'.d  ctheis  engaged  in  tJic  Amtrican  tiade.     These  who  received  tbe«a 
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abundant  accommodations,  went  on  blowing^  up  the  bubble,  inflating  tbe. 
prices  of  cotton,  by  lending  to  those  engaged  in  its  puichase,  and  ship-, 
ment  from  this  country.  The  English  commission  houses  extended  great 
credits  to  merchants  iu  the  United  States,  and  allowed  them  to  draw  very 
heavily  on  shipments  of  Cotton  made,  or  to  be  thereafter  made.  Asa 
natural  consequence,  a  large  amount  of  specie  was  exported  from  Greai 
Biitain,  togetlier  with  a  vastly  increased  amount  of  her  manufacture*. 
The  bank  sooh  found  herself  running  short  of  specie,  and  thinking  that  it 
tended  too  strongly  to  America,  she  suddenly  stopped  all  accommodaticiiw 
to  the.  American  trade.  The  British  commission  houses  accordingly  stop- 
ped their  accommodations  to  American  shipping  merchants.  Their  dr<if(s 
were  protested — many  great  houses,  bi)th  in  England  and  in  this  country, 
who  hud  been  doing  an  immense  business  upuu  this  inflated  credit  sys« 
tem,  faileJ-  Cotton  fell  one  half  immediately,  in  price.  The  Bank  of 
England  admitted  that  the  price  of  cotton  depended  upon  her  ac(!ommod»- 
tions  to  the  American  houses ;  for  after  that  article  had  become  greatly 
depressed,  the  bank,  in  a  written  answer  to  an  application  for  aid,  ra*iide 
by  the  houses  in  iiiveipool,  engaged  in  the  cotton  trade,  refused  the  relifsf 
asked,  and  placed  the  refusal  upon  the  express  ground,  that  to  grant  it, 
would  raise  the  price  of  cotton,  and  benefit  the  holders  at  the  expense  of 
the  rest  of  the  community,  seemingly  oveilooking  the  fact,  that  the  artide 
was  unjustly  depressed,  through  her  agency,  and  that  to  raise  the  price, 
would  be  nothing  more  than  to  cease  irom  her  injustice. 

Instead  of  gradually  diminishing  their  accommodations  to  the  hoiisea, 
engaged  in  this  tiade,  the  bank  directors,  when  they  found  specie  leaving 
England,  slopped  suddenly,  so  as  to  produce  the  greatest  aujount  of  di«« 
tress  and  confusion.  Thousands  in  this  country  were  ruined  by  ibii 
revolution.  Tiie  merchants  in  England  came  on  their  knees  to  the  b^aiu 
They  begged  for  discounts.  The  lordly  bankers  replie<i,  we  will  relieve 
you  upon  certain  conditions.  You  must  violiteyour  contracts  with  yoor 
American  friends ;  you  must  dishonor  your  acceptances  already  made  in 
advance,  upon  shipments  of  cotton  ;  you  must  send  to  America  for  sjHicie^ 
and  stop  all  advances  on  cotton.  'I'he  eflect  was  sudden  ruin  to  some 
houses,  and  a  greyt  draft  on  America  for  specie.  The  cfltjci  upon  tiiia 
count! y,  was  to  increase  th«  pressure  for  money,  and  produce  a  gteat 
depression  in  the  piice  of  cotton.  Very  soon  alter,  the  pressure  becjm© 
60  intense,  iliat  our  banks  were  induced  to  suspend  specie  paymente. 
The  specie  demands  fur  shipment  had  increased,  and  produced  a  run  upua 
particular  ptjrts. 

It  has  been  said  that  the  president  of  the  Peni)sylvania  Rank  of  the 
United  States,  opposed  the  proposition  to  suspend  specie  payments.  If 
he  did  so,  I  am  sorry  that  his  counsels  were  not  fjjilowcd.  'Jo  liave 
continued  the  payment  of  specie,  would  have  averted  much  of  the  ruin 
and  stagnation  of  trade  and  employment,  v/Uich  followed;  and  ofiiio 
ruinous  consequenciis  ol'  that  measure,  in  my  oj)inion,  the  end  is  not  yet, 
I  believe  that  the  piesident  of  the  Uank  of  the  United  {Stales,  if  he  itwia 
the  course  ascribe!  to  him,  was  right,  and  that  those  uho  suggested  a 
suspension  as  tiie  proper  lemedy,  were  wrong,  and  that  he  is  now  wron^ 
if  he  opposes  a  prompt  resumption. 

In  my  opinion,  the  banks  are  invested  with  no  discretionary  powcr»l# 
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violate  the  constitution  or  the  laws.     I  think  tliey  might  have  taken  other 
^d  better  means  for  meeting  the  .emergency.     I  admit,  that  they  ought 
not  to  have' distressed  their  solvetifitlebtors.    '^The  distress  and  ilie  embar- 
rassments of  the  banks,  Ay  ere  not  so  great  as' jtb  render  necessary,  either 
A.suspenBion  or  a  general  opfMiession*  of  banf^  debtor?.     Bopds  might 
have  been  issued,  payable  at  a  tr^rtain  future -date,  which  would  have 
served  for  remittance  to  England,  instead  of  specie,     Theptesident  of  the' 
Bank  of- the  United  Slates,  to  his  great  credit,  did  issue  bonds. pf  the  hink 
to  a  consi.deradle  :^nor6unt,  and  sent  (hem*  t6  Europe  to  answer  the  purpOft^s 
of  specie    If  the  Nfew  York  and  other  banks,  had,  by  a  joint  arraogement 
and  mutual  responsibility,  parsued  a  Ainiilar  course,  and  afforded  relief 
to  shippers  to  England,  the  crisis  w.oiild  have  pasj&ed  without  the  necessity 
of  any  suspension.     We  should  then  have  gone  on  muth  better. 

» •  ■     •     ■ 

But,  if  the  banks  were  wrong  in  suspentling  specie  payments,  tliey  are 

now  still  moire  so,  in  their  coiiimiied  refusaho  resume?    The  continuance 

of'the  suspension  mu^t  be  productive  of  serious  inconvenience  to  the 

whole  couhirv,  and,  m  the  end,  would  be  injurious  to  the  banks  them- 

selves.  - 1  here  was  no  longer  any  plq^usibf6  excusfi..  for  the  con  tinned 

suspension — none  which  would,  for  a  moment,  stand  examination.     The 

banks,  wliif.h  have  so  lung  fattened  upon  the  producing  cla«ses«  might 

afford  to  lose  a  Ihtle  in  times  uf  general  dejnession,  inasmuch,  as  "before 

the  suspettsloti,  tiiey  had  been  deriving  vast  profits,  as  their  dividends  had 

shown.  »         .. 

They  were  not  willing  to  divide  any  part  of  thejoss  and  of  the  incon- 
venience with  the  comniuniiy.  Holding  the  staff  in  lheirt)wn  hand,  they 
will  not  venture  oiii,  until  ihey  are  perfectly  safe  and  secure,,  whatever 
may  l)ecome  of  the  community,  k  is.  irijijumbent  on  the  banks,  if  Aey 
mean  to  acknowledge  the  t'orca  of  ailry  obligation,  under  which  ihey  rest, 
to  take  u{)on  themstiUes  some  share  of  the  iiicpnvenienco  produced,  by 
the  public  embarrassments.  Having,  ^om^e  pf  them  at  least,  helped  to 
bring  einbarrassment  upon  the  whole  community,  by  their  jQitmahage- 
meni  and  tlieir  recklessness,  ihcy  now,  in  defiance  of  the  spirit  of  tliat 
constitution  whi^h  requires  the  eiiforcemeatof  the  obligations  of  coD'iacts, 
have  the  affronlary  to  endeavor  to  render  the  pre.-ent  state  of  things  per* 
pelual.  "♦'  V  \  , 

»•  .     ;  >  T  •    .  .         . 

I  am,  therefo  e,  desirous,  (said  Mr.  Earle)  to  put  someijjing  in  the  con- 
stitution which  will  force  a  resumption  Ijjrthe  banks,  and  prevent  af  recur- 
rence of  similar  suspeuv^ions  herealVr;  and  something  which  will  enable 
the  creditorjs  of  the  bapl^s'to  realia^  their  money.  He  would  likn  to  have 
a  provision  which  would  enable  lire;  credii'>rs  of  the  banks,  to  rcover  their 
dues,  by  sum-nary  process — without  stay  of  execution — tiirough  a  suit 
before  a  magistrate  or  county  ccMjrt. ; 

^  ■  .  • 

Mr.  E.  said  he  regretted  that  the  laic  bank  convention,  held,  at  New 
York,  had  liol  succeeded  in.. eflecting  a  resumpuon.y-^  The  New^Yoik 
banks,  on  that  occasion,  were  undoubtedly  ri.hi,  and  the 'Philadelphia 
banks  wrong.  They  were,'riiosi  of  ihem,  able  to  resume.  All  that  were 
sound,  could  resume  at  one  time  as  m  ell  as  another-rtlie  causes  which 
produced  the  suspension,  having  ceased  to  operate.  The  cmbariasameDta 
of .  the  country,  so  far  as  they  arise  from  an  unsound  currency,  wouid 
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i^ltP^thcr  cdnse^  the  moment  thatth^  hanks  resumed.     Confitieiice  Would 
be,  in  u  ino.iient,  restored,  and  commcrcd  would  revive. 

It  was  Si  raisUike,  to  suppose  ihat  resumption  would  now  be  attended 
with  (listress.  .  Tlie  cJiief  cause  of  the  run  upon  the  banks  for  specie, 
had  €ea«ed  to  have  any  eflVcl.  The  demuid  Tot  specie  for  export^ition 
was  over       All  that  was  now   warned'  was  confidence,  and  everything 

»  would  jro  on  as  well  as  before  tho  suspension.-  tie  had  no  doubt  that,  if 
the  bank+j  would,  at  once,  resume,  the  Undo  of  ]\\e.  eominj(  springy  would 
be  benefitted,  'ilie  demand  for  dtir  mauufacturos  would  ho  greaily  in- 
creased. A  whior  mcrehant,  Cominnr  in^intelv  from  the  wcst»  had  told 
birt),  that  the  spriiic^  trade  only  wanted  ili^-^impulse  of  resumption.  That, 
^nd  tli;H  alo;ie»  would  re-establish  !)usiness  and  resioie  cunfidonce.     The 

•  banks  itjemselves,  if  they  wen^  cipable  of  apj)recialin«r  their  own  ultimate 
aid.rcal  intere-ts,  would  hasten  lo  resume;  for,  though  they  may  tempo- 
irarily  profit  by  the  present. state  of  things,  yet  its  cx)ntinuanre,  for  a  iiiuch 
Jonger  time,  must  hazaid.tHe  whole*. bankl;1g^ystehi.  Excliangc  is  now 
.virtually  at,  or  below  par,  find,  in  my  opiuipn,  (s*aid'Mr.*Earle)  tlie  banks 
could,  without  incovcnience,  resume  in  one' fortnight  from  this  day. 

Money  (said  Mr.  E.)  is   abundant  in   Europe;   and,  beside  this,  the 
banks  can  remit  bonds;  if  there  be  occasion  for  it,  but  there  will  be  none. 
"We  have  already  paid  our  .debt   to  Eii^land,  so  far  as  it  need  be  paid,  for 
the  interests  of  both  countries  wjl'l  for  a  long  timo  require*  that  the  new 
^     ihpuld  obtiiin  ^je^ii%t  ihe.old,  arid  exchange  has  of  consequence  fallen. 
How,  ih^n;  caif  tho.hfmks  be  injured  by  resumpli«m?     It  was  said  that 
wc  now  had  eighty  millions  in  specie.     A  few  years  ago,  aOer  a  suspen- 
sion of  two  or  tlirce  years,  we    resumed  payment,  with  only  twenty-five 
millions,  {Perhaps   less.      Why  could  we  not  resume  now,  unless  indeed 
there  is  dau:rer  tliai  tlie  merchants  well  se/id  our  cipecie  abroad.     But  that 
is  out  of  the  question.     It  cannot  be  exported  to  a  profit.     Very  soon,  it 
is  probable,  tiiat,  from  diminished  importati^ms  and  very  heavy  remittances, 
our  indebtedness  to  England,  will  be  so  reduced  below  whal  is  customary, 
that  exehangi?  will  be  below  the  par  of  our  bank  notes.     It  is  now  our 
interest,  and   that  of  Great  Britian,  to  import  ^specie  into  this  count^ry., 
instead  of  our  paying  it  out.     It  can  soon   be  imporied,  paying  interest, 
insurance,  and  freight,  without  loss,  reckoning  the  value  of  the   bill  of 
exchange  here  in  the  same  commodity,  you  are  entitled  ip  receive  for  it 
in  England.     You  receive  a  bill,  for   instance,  payable  in  Ertgland  in 
gold.     If  it  is  a  good  bill,  you  will  n  ceive  for  it  so  much  in  Troy  weight 
of  gold.     You  may  buy  the  bill  here,  foi  a  less  weight  of  gold  than  you 
will  be  entitled  to  receive  for  it  in  England.'    There  was  no  reason  why 
.    resumption  should  he  delayevf.     lie  hoped  that  either  the  convention  oc 
the  legislature,   would  take  measures  to  force  it.  .  ..* 

My  democratic  friends  (continued  Mr.  Earle)  must  be  content  to  suffer 
corporations  to  exist.  I'hey  are  of  the  spii-it  of  the  age.  It  would  be  as 
impossible  to  annihilate  theiUj  as  it  would  be  to  dam  up  the  current  of  the 
iSississippi.  Every  war  that  is  waged  upon  them,  increases  their  num- 
ber and  llieir  strength.  Are  4101  the  joint  stock  associati\Jiis  becoming  a 
part  ofthe  system  of  ths  w(Jrld?        '  '. 

'The  only  question,  then,  is  whether  we  shajl  have.free  conipstition  in 
hp  formation  of  banking  a:5socbliohd,  or  priyUeged  and  excliisive  mono- 
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polies.  Shall  we  give  charters  of  incorporation  to  all  who  ask  for  them, 
npon  certain  and  equal  conditions ;  or  shall  we  give  them  only  to  thote 
who  corrupt  or  persuade  the  legislature,  and  who  act  only  with  a  viev 
to  selfish  purposes  ? 

There  is  danger  (said  Mr.  E.)  thai  some  of  these  banks,  by  special 
pnvileges,  will  interest  themselves  in  politics,  and  it  is  alleged  that  some 
of  them  have  done  so.  }3iit,  if  we  modiR'  the  usury  laws,  nnd  open  the 
banking  business  to  free  competition,  they  will,  in  a  ^rcat  measure,  be 
rendered  hnrmles;?.  All  banks  will  stand  on  an  equal  footing.  It  would 
be  ridiculous  to  Fay,  that  we  should  be  unable  to  buy  of  a  merchant,  OB 
account  of  a  difference  in  politics  ;  and  so,  in  regard  to  banks.  When  all 
are  thrown  open  to  free  competition,  there  can  be  no  reasonable  fear  of 
poliiic.d  power  or  infliience  from  them.  The  banks  would  discount,  and 
render  other  business  ac<*ommod.itions,  as  they  were  called,  to  one  mao 
39  well  as  to  another,  without  regard  to  politics,  if  the  business  wufiopen 
to  free  competition-^just  as  the  merchant  is  eager  to  sell  his  merchandize 
to  all  who  will  buy,  reirardless  of  the  politics  of  his  customers.  It  ii 
wily  when  the  b;i!jks  have  great  exclusive  privileges,  that  they  become 
dang'^rous  in  the  field  of  politics. 

As  to  the  amount  of  capital  which  may  be  permitted  to  be  employed  in 
a  bank,  under  a  general  banking  law,  it  was  unimportant.  Although  it 
was  true,  ns  he  litid  endeavored  to  sb.ow,  that  the  combination  of  a  greil 
capital,  with  a  monopoly  j)rivile<re,  was  dangerous.  If  any  persons  estab- 
lished  :i  thirty  five  million,  or  a  fifty  million  bank,  under  such  general  and 
cqu.il  law,  ho  would  not  care,  for  the  different  large  banks  will  check 
each  other,  and  il  i;?  less  danijerous  to  have  twenty  national  bimks,  tlian 
a  single  one  with  an  exclusive  privilege,  though  he  did  not  think  so  large 
:in  amount  would  he  found  necessary,  or  profitable,  to  the  stuckholdera, 
under  a  i*y?tem  of  free  competition.  As  soon  as  the  monopoly  privilege 
was  abolished,  it  would  be  found  that  the  very  large  institutions  would  be 
unwieldy  and  unprofitable,  in  con»p;:iison  with  these  of  more  moderate 
vrapital. 

Neither  had  Mr.  E.  iny  objection  to  tlie  employment  of  foreign  capital 
in  the  banks,  under  a  free  hanking  law.  He  believed  that  great  benefit 
had  been  derived,  and  would  be  (lerived,  to  this  countrVt  from  the  use  of 
foreign  capital.  The  country  had  been  built  up,  in  a  great  mannert  by  ill 
aid. 

He  did  not  see  why  fon^ign  capital  should  not  be  employed  herein 
banking,  as  well  as  in  trade,  or  m  railroad  stocks,  or  in  stale  loans  for 
loisrcllancous  objects,  lie  granted,  that  in  a  political  bank,  foreign  infln- 
ence  was  undesirable  ;  but,  as  soon  as  free  trade  in  banking  business  waa 
€Stablished,  the  banks  wouid  necessirily  cease  to  be  political  engines,  and 
the  foreign  cai.ital  employed  in  them,  would  be  as  harmless  as  that  whiek 
•eeks  investment  in  other  Amftican  securiti(:s.  The  amount  of  foreign 
capital  now  invested  in  diiTerent  American  securities,  chiefly  in  state 
stocks,  and  state  and  corpontion  bonds,  probr.bly  exceeded  one  huLclred 
millions  of  dollars.  In  the  Pennsylvania  state  stocks  alone,  sixteen  nil* 
lions  of  dollars  arc  invested. 

He  differed  from  the  late  President  of  the  United  States,  wholly  IB 
regard  to  the  injurious  effects  which  he  ascribes  to  the  iutroductioD  of 
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foreign  eapital  into  the  United  States.  Capital  was  what  a  portion  of  our 
eountry  most  wanted  ;  for  land,  labor,  enlerprize,  and  industry,  we  had. 
We  borrow  money  in  Engfland,  where  it  is  now  worth  four  per  eent, 
while  here  it  would  be  worth  twelve.  A  large  portion  of  this  capital  we 
send  to  the  west,  by  givinof  credit  to  the  mervihants  of  those  ports,  and  it 
is  there  employed  in  clearing  new  lands,  which  affords  a  vast  profit  in 
the  increase  of  production,  weahh,  and  population.  Pennsylvania  and 
the  east  are  not  indebted  to  Europe,  on  their  own  account,  but  only  on 
account  of  the  people  of  the  new  states,  to  whom  they  have  given  credit 
to  the  full  extent  received.  Another  portion  is  employed  in  improving 
tlie  various  channels  of  communication — the  whole  is  efficiently  used  in 
the  developing  of  our  vast  resources  As  long  as  we  could  get  foreign 
capital  at  so  low  a  rale  of  interest,  and  employ  it  to  so  much  advantage, 
«o  long  it  would  be  for  the  interest  of  the  United  States,  to  employ  it,  and 
in?ite  it  into  the  country. 

Under  a  free  banking  law,  much  capital,  from  diflferent  poitions  of  the 
woild,  wouhl  be  attracted  hither,  for  capitalists  would  prefer  to  trust  (heir 
funds  in  the  hands  of  individuals,  whose  skill  and  integrity  would  be  a 
guaranty  of  the  safety  of  the  investment.  If  this  system  of  free  bank- 
itig  were  ever  established,  its  results,  he  was  confident,  would  recommend 
it  to  the  whole  country,  and  it  would  soon  be  adopted  in  every  state. 
We  should,  after  that,  hear  no  more  of  a  great  national,  political  bank, 
nor  of  bank  legislation.  New  and  efficient  modes  would  be  discovered 
and  adopted,  fur  the  regulation  of  exchanges;  and  here  he  would  remark* 
that  the  people  of  this  country  suffered  much,  for  the  want  of  more  suita- 
ble means  of  securing  prompt  and  cheap  exchange.  Even  with  a  national 
bank,  on  the  plan  heretofore  resorted  to,  this  great  object  would  not  be 
secured,  in  relation  lo  every  section  of  country. 

Further,  in  regard  to  the  advantages  of  employing  foreign  capital,  they 
were  too  plain  to  be  mistaken  or  neglected  under  present  circumstances. 
In  some  parts  of  the  country,  and  pariicularly  in  the  cotton  region,  capi- 
tal is  much  wanted  for  clearing  new  land.  It  is  frequently,  if  not  gener- 
ally, found  expedient  to  pay  fifteen  or  twenty  percent  for  money,  to  buy 
and  clear  land.  A  man,  after  purchasing  and  clearing  a  piece  of  new 
land,  may  make,  by  his  first  crop,  fifty  per  cent  on  the  whole  investment. 
As  long  as  foreign  capital  was  wanted  for  such  purposes,  it  would  be  very 
desirable  to  get  it.  He  would  have  no  objection  to  see  a  hundred  mil- 
lions of  foreign  capital  brought  into  Pennsylvania.  It  would  not  hurt 
may  body. 

The  more  capital  we  had,  the  greater  would  be  the  inducement  to  labor, 
and  the  belter  would  labor  be  rewarded,  for  the  interest  of  money  is  paid 
out  of  the  profits  made  upon  the  employment  of  labor,  and  the  lower  the 
'rate  of  interest,  the  larger  the  proportion  of  production  which  the  em- 
ployer can  leave  with  the  producer.  But,  sir,  I  do  object  to  putting  all 
this  capital  into  one  large  institution,  and  then  giving  that  institution 
-exclusive  privileges.  If  we  are  not  to  have  an  entirely  hce  competition, 
then  let  the  capital  be  divided  among  several  banks.  If  it  is  necessary  to 
have  a  large  bank,  let  all  the  states  have  branches  of  it.  It  is  not  neces- 
aary  <iiat  the  bank  should  be  chartered  by  the  United  Slates.  One  state 
^m  charter  a  bank,  and  the  other  states  can  charter  the  branohes.    I  bate 
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8tid  that  it  is  not  necessary  to  have  a  national  bank  ;  but,  if  you  will  litve 
one,  do  not  let  it  be  one  only,  but  twenty,  for,  with  that  number,  ro  one 
could  have  the  dangerous  power  which  monopoly  gives. 

Again,  why  could  not  all  the  advantages  of  a  nntional  bank  be  obtained, 
as  well  without,  as  with  the  incorporation  of  a  great  institution  ?  Why 
could  not  the  United  Stales  government,  extend  the  benefit  which  they 
have  given  to  a  national  bank,  to  a  number  of  state  institutions  ?  Let  all 
the  institutions,  the  payment  of  whose  notes  is  properly  secured,  have 
the  benefit  of  the  United  States  law,  being  received  every  where  for  gov- 
ernment dues.  To  such  a  law  he  could  have  no  great  objection.  But  he 
did  object  to  the  establishment  of  one  sole  mammoth  bank,  and  he  trusted 
it  would  never  again  be  attempted  with  success. 

On  the  subject  of  the  conslilutionality  of  a  bank,  and  the  reguktioii  of 
the  curreucy,  much  had  been  said,  and  he  believed  that  many  errors  of 
opinion  had  been  fallen  into,  in  regard  to  it.  His  belief  was,  that  con- 
gress had  not  the  constitutional  power  to  establish  a  bank  out  of  the  Dis- 
trict of  Columbia. 

The  gentleman  from  Susquehanna,  (Mr.  Rend)  was  of  opinion  that  the 
states  had  not  the  constiiuiional  power  to  charter  banks,  and  that  the 
power  was  taken  from  ihem  by  the  constitution ;  and  the  gentleman  from 
Philadelphia,  (Mr.  Scott)  thinks  that  congress  has  a  right  to  issue  a  paper 
medium,  and  to  make  it  a  legal  tender.  He  could  not  coincide  with  either 
opinion. 

In  his  opinion,  the  constitution  had  not  diminished  the  power  of  the 
states  over  the  subject  of  banking,  except  that  it  prevented  ihem  from 
making  bank  notes  a  lender,  Mr.  Jefferson  and  Mr.  Van  &uren  were 
the  only  two  presidents  who,  according  to  his  view,  had  held  the  tnie 
doctrine  on  this  subject, — viz:  that  the  regulation  of  banking  and  paper 
currency,  was  entirely  out  of  the  control,  of  the  United  States  govern- 
ment. 

The  constitution  gives  congress  the  power  to  collect  the  revenue,  but 
not  to  interfere  with  the  currency,  which  the  people-iof  the  states  may 
please  to  employ  in  their  own  business.  The  power  of  congress  over 
this  subject,  has  been  claimed  on  two  grounds ;  ine' first  is  th'.at  the  ecu- 
slitution  gives  congress  the  power  **  to  lay  and  collect  taxffs,  *  duties, 
imposts  and  excises,  to  pay  debts,  and  provide  for  the  common  defence 
and  general  welfare  of  the  United  States  ;'*  and  by  another  clause, 
declares  that  congress  may  pass  all  laws  necessary,  in  order  to  carry  into 
effect  the  delegated  powers. 

This  is  the  chief  argument  in  favor  of  the  constitutionality  of  a  national 
bonk.  But  is  the  establishment  of  a  national  bank  necessary,  to  carry 
these  delegated  powers  into  effect  ?  I  deny  it.  I  believe  that  it  is  not 
necessary  for  ihat  purpose.  There  are  three  other  modes  in  which  it  can 
be  effected,  without  a  national  bank.  Either  of  these  three  modes  will 
answer  the  same  purpose,  as  welL  or  better.  One  of  these  modes  is  that 
which  has  recently  been  tried,  with  some  needful  modifications.  If  that 
system  were  continued,  he  would  modify  it,  by  providing  that  the  loeal 
banks,  employed  as  depositories,  shouhl  pay  interest  upon  their  deposits, 
and  that  the  government  should  have  summary  process,  judgment  and 
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execution «  a^aipst  them,  as  against  merchants  in  revenue  cases.  If  lhi» 
process  for  the  collection  of  debts  were  observed  in  regaiti  to  deposit 
banks,  we  should  never  hear  of  iheir  slopping  payment  upon  their  public 
depositee. 

The  sec6nd  system  which  he  %tid  in  his  mind,  was  still  better.  Sup- 
pose that  the  treasury  be  directed  to  receive  its  revenue  either  in  specie 
OT  in  its  equivalent — specie  bills  of  good  banks.  Let  it  be  provided,  if 
you  please,  that  the  treasurer  shall  receive  nil  such  noies,  always  suppo- 
sinjr  them  to  be  specie  notes,  as  the  state,  within  which  any  revenue  is 
paid,  shall  receive  for  its  dues.  J^el  these  notes  be  deposited  with  any 
banks,  or  other  corporations,  or  with  any  indiviiriuals  who  shall  give  pro- 
per security  for^-the  discharge  of  the  trust,  and  shall*  consent  to  take  the 
notes,  aqd  pass,  them  to  the  credit  Mf  the  United  States,  as  ca?h.  Let  the 
preference  be  given  to  those  depositories  which  offer  the  government  the 
bighest  rate  of  interest  for  the  use  of  the  moneyi  with  security  for  its 
re-payment  to  be  taken  by  the  judges  of  the  United  Slates  courts,  and  by 
way  of  furnishing  a  motive  for  the  prompt  and  faithful  performance  of 
the  trust,  by  'the  depositories,  let  there  be  a  certain  per  centage  requi- 
red, as  damages,  from  the  depositories,  in  cases  of  non-payment.  This 
mode  of  collecting,  keeping,  and  disbursing  the  revenue,  would  answer 
all  the  purposes*^in  view.  For  congress  to  go  beyond  this,  and  assume 
to  regufate  the  currency— -to  regulate  exchanges,  and  to  control  the 
local  banks,  was^clearly  tinconstitutional.  Congress  can  only  look  to  the 
collection,  custody,  and  disbursement  of  the  revenue,  by  nieans  safe, 
cheap  and  efficient,  and  these  means  may  be  found  in  this  plan,  without 
the  proposed  resort  to  a  national  bajik. 

As  to  the  distribution  of  the  money  after  it  is  collected  and  deposited, 
nothing  can  bo  more  easy.  It  is  in  the  great  commercial  cities,  that  our 
revenue  is  collected.  If  money  be  wanted  any  where,  lei  drafts  be  drawn, 
at  short  sight,  upon  the  depositories  in  the  cities,  and  sent  to  the  disbursing 
agent,  there  to  be  sold.  They  would  always  b^Ar  a  premium  in  many 
parts  of  the  country.  U'hey  would  be  mucli  better  anj^  where,  for  the 
purpose  of  distant  remittances,  than  specie.  By  this  mode,  too,  the 
taxes  of  the  people  would  be  reduced,  as  the  government  would  derive 
an  income  from  its  deposits,  which  would  to  that  extent  enable  it  to 
diminish  the  taxes.  ' 

The  third  method,  by  which  the  power  delegated  by  the  constitution  of 
the  Uniied  Slates,  might-be  .carried  into  effect  without  the  aid  of  a  national 
bank,  was  the  sub-treasury,  or  independent  treasury  plan.  The  govern- 
ment had  a  right  to  adopt  this  mode  of  collecting  and  keeping  the  revenue, 
for  that  purpose,  but  not  for  the  purpose  of  coercing  the  states  into  a  par- 
ticular system  of  currency  or  banking.  It  was  not  necessary  for  him  to 
express  an  opinion  as  to  which  of  the  foiegoing  modes  should  be  pre- 
ferred, further  than  to  say  that,  in  regard  to  the  mere  keeping  and  dis- 
bursement of  the  public  money,  that  mode  was  the  best,  which,  to  the 
greatest  safely,  adilod  the  greatest  economy. .  But  no  mode  was  proper 
nor  constitutional,  which  interfered  with  the  rights  of  the  stales  to  regulate 
their  paper  currency  in  their  own  way.  •  ^  ^ 

The  second  ground  on  which  the  power  of  congress  to  establish,  a 
bank  is  claimed,  is,  that  **  congress  shall  have  the  power  to  regulate  the 


894  FK0CEEDIN(5S  AND  DEBATES. 

currency.'*'*  How  often  do  we  hear  these  words.  Tliey  are  daily  quoted, 
here  and  elsewhere,  as  a  part  of  the  constitution  of  the  United  States,  as 
the  church  service  is  sometimes  quoted,  instead  of  scripture.  Dul  tliere  aie 
no  such  words  in  the  constitution.  There  is  no  such  provision  there. 
No  such  power  is  doleorated  to  congress  by  the  constitution»  directly  or  by 
implication.  The  doctrines  of  some  eminent  politicians,  are,  in  this  mat- 
ter, taken, as  the  text  of  the  constitution,  just  as  the  church  service,  whieh 
is  man's  wOrk,  is  often  q-jotod  as  the  word  of  the  Almiglity.  Congrew 
has,  indeed,  the  **  power  t'l  coin  money,  and  to  reflate  tlie  value 
thereof;"  but  tliis  is  a  very  different  thins:  from  w  power  to  regnlate  all 
kinds  of  currency,  to  control  state  banks,  and  to  tell  the  states  and  the 
people  of  the  states,  what  kintl  of  currency  tiioy  shall  use  or  eschew. 
The  power  to  put  a  stamp  ouraud  regulate  the  value  of,  cninsv  is  quite 
another  thing.  This  does  not  prevent  the  states  from  managing  their 
own  paper  currency.  They  cannot  coin  money,  and  they  must  take 
their  coins  stamped  under  the  authority  of  the  United  States,  at  the  value 
designated  by  the  government, — but  beyond  this,  they  may  have  whet 
sort  of  currency  they  please,  for  the  use  of  all  who  may  voluntarily 
receive  it,  so  they  make  nothing  but  ^old  or  silver  a  legal  tender  in  pay- 
ment of  debts,  that  is,  of  engagements  contracted  to  be  paid  in  gold  and 
silver. 

The  states  may  take,  as  their  currency,  and  permit  their  people  to  take 
and  pass  as  currency,  tobacco  notes,  or  wheat  notes,  as  has  been  done. 
There  is  notliing  in  the  constitution  to  prevent  a  state  from  consenting  to 
receive  in  payment  of  its  taxes  and  dues,  notes,  promising  to  pay  in  con 
in  rye,  or  in  any  other  conunodiiios. 

This  power  of  regulating  the  paper  currency,  then,  belongs  solely  to 
the  states,  and  this  reason  for  ccoating  a  national  bank,  falls  to  the 
ground.  But  it  is  said  that  we  must  have  a  national  bank,  for  the 
regulation  of  tlie  exclianges.  IJut  a  currency,  such  as  is  wanted 
for  the  sake  of  uniformity  of  value,  could  be  much  better  obtained 
by  the  means  which  he  had  indicated  in  his  [flan  for  a  general  bank- 
ing  law,  than  by  any  bank  of  the  United  JStates.  By  the  plan  which 
he  had  indicated,  the  exchanges  would  be  conducted  more  promptly  and 
cheaply  than  by  any  that  tlie  United  States  could  establish.  The  uotPS, 
secured  on  rral  estate,  bearing  interest,  and  guarantied  by  a  bond,  woald 
have  a  credit  every  where.  This  would  answer  all  private  purposes.  A 
national  bank,  on  the  plan  usually  advocated,  could  not  make  exchange 
practically  equal ;  for,  though  the  notes  would  be  but  little  below  par  any 
where,  they  might  be  considerably  above  par  in  some  places.  But*  if 
the  United  States  government  has  the  povver  to  regulate  exchan|(cs,  why 
can  it  not  exercise  that  power  through  the  state  bank,  or  other  of  iti 
own  depfisitorios  ?  If  this  be  the  province  of  that  government,  can  we 
not  aiiord  to  keep  ten  millions  on  hand  for  this  purpose  ?  We  could  not 
have  disposed,  in  any  better  way,  of  the  money  which  we  loaned  to  the 
states  by  the  distribution  act.  How  easy  it  would  be  for  congress  to  reg- 
ulate the  exchanges  by  employing  the  state  banks,  and  compensaiiog 
them,  if  necessary,  for  that  purpose?  How  easy  it  would  be  to  agree 
with  the  st:)te  banks  to  give  most  ample  security  for  the  funds  of  the  go*" 
ernment  deposited  with  them,  and  also,  to  pay  a  proper  interest  for  the  use 
of  the  money,  with  a  provision  that  upon  the  deposit  of  a  sum  by  WKf 
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citizen,  to  the  credit  of  the  government,  in  any  one  of  the  deposit  banks, 
he  should,  upon  reasonable  notice,  be  entitled  to  receive  the  same  amount 
out  of  the  public  funds  in  any  other  deposit  bank. 

Thus,  a  bill  might  be  made  payable  in  thirty  days  after  sight,  arid  the 
exehange  on  it  be  about  <me  half  or  one  per  cent.  The  funds,  then, 
might  be  used,  and  neither  the  government,  nor  the  deposit  banks,  would 
incur  any  serious  expense  in  the  transportation  of  specie  from  one  por- 
tion of  the  (country  to  another.  As  he  had  alrejidy  said,  the  exchanges 
between  different  places  balanced  themselves.  He,  therefore,  did  not 
■believe  either  in  the  expediency  or  the  policy  of  vestmg  any  one  insiitu- 
lion  with  the  sole  power  of  regulaiing  the  cuirency.  If  he  did,  he 
would  have  the  directors  eh  ct^d  by  the  public,  and  the  institution  gav- 
emed  by  certain  fixed  rules.  It  should  keep  an  average  of  from  ten  to  fif- 
teen millions  of  specie  in  its  vaults,  and  should  regulate  discounts  accor- 
ding to  certain  invariable  rules,  and  not  according  to  the  directors' 
opinions  of  expediency.  Now,  he  was  free  to  admit  that  an  institution 
governed  by  government  officers  and  fixed  rules,  might  be  in  some 
respects  ad  vaniageons.  It  might  be  regulated  in  its  issues  by  reference  to  the 
price  of  labor — as  he  had  stated  on  Saturday — and  the  necessaries  of  life* 
When  the  price  of  labor  and  provisions  were  found  depreciating  in  value, 
it  was  a  proof  of  the  currency  becoming  too  plenty.  When  we  found 
the  currency  appreciated,  it  could  be  let  out,  ahd  when  depreciated,  we 
could  draw  in.  When  prices  are  rising  or  frilling,  the  issues  should  be 
regulated  accordingly.  He  saw  no  necessity,  however,  for  an  institution 
of  this  kind. 

It  had  been  said,  that  our  embarrassments,  in  relation  to  the  scarcity  of 
money  and  the  rate  of  interest,  were  attributable  to  the  acts  of  the  gov- 
ernment, and  the  abolition  of  the  United  States  Bank  as  a  national  insti- 
tution. For  himself,  he  did  not  believe  it.  He  did  not  believe  that  the 
present  high  rate  of  interest  was  at  all  attributable  to  the  want  of  a 
national  bank,  nor  to  the  acts  of  the  government.  He  thought  that  nei- 
ther the  government  nor  a  Bank  of  the  United  States  possessed  the 
power  to  prevent  the  embarrassments  under  which  we  were  now  suffer- 
ing. The  causes  which  had  led  to  them,  were  such  as  had  sometimes 
occurred,  aiul  wouM,  in  all  probability,  again  happen.  What,  he  inquired, 
was  a  rate  of  interest  ?  It  is  a  payment  for  the  use  of  capitul.  Capital 
consists  of  land — of  t- very  thing  that  is  useful  to  mankind.  How  is  the 
price  of  capital  regulated  ?  Precisely  in  the  same  manner  as  that  of  com- 
modities : — temporary  fluctuations,  according  to  the  supply  and  demand 
for  it:  average  prices,  according  to  to  the  average  quantity  and  skill  of 
hbor  necessary  to  produce,  preserve,  and  transport  it  to  the  place  where 
wanted. 

When  rail  roads  were  invented  a  few  years  since,  the  experiment  was 
tried  and  found  successful.  What  was  the  consequence  ?  Why,  the 
people  throughout  nil  Europe  and  the  United  States  went  rail  road  mad, 
lie  might  almost  say.  The  great  prospect  of  realizing  immense  profits 
from  investing  capital  in  rail  roads,  induced  men  to  embark  in  these 
enlerprizes.  The  consequence  was  that  laborers  for  public  works  were 
in  much  demand,  and  nil  these  men  must  have  food  and  clothing  and 
•heiteri  yet  they  were  not,  by  their  labox,  adding  to  the  food,  clothing  and 
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building!!  of  ilie  rountry.  So,  with  regard  to  iron,  n  great  qaantity  of 
which  w:i!!  u;!cd  in  the  making  of  the^  rail  roads,  and  we  were  adding 
none  to  the  stock.  It  ca^e  from  abroad.  Here,  then,  w;is  capital  fiink, 
and  not  yitrldinir  an  immediate  and  adequate  retnrni  but  the  return  was  to 
be  at^om'^  future  time.  .  This  was  the  state  of  thin^  ^oing  on,  to  a  cer- 
tain extent,  throughout  the  civilized  world.  And.  iw  consequeYice  was — 
to  make  capital  scarce.  Nc^W,  the  tme  remedy  for  us  to  hs^e  adopted, 
w:is  to  ha\e  repealed  our  usury  laws,  and  thus  inci eased  our  capital. 
The.  interest  would  gradually  diminish,  and  in  a  few  years  return  to  the 
old  standard.  He  maintained  that  if  we  left  banking  and  every  thing  else 
open  to  free  competiiion,  the  rate  of  interest  would,  before  ahy  great  lapse 
of  iim< ,  \)v  reduced  to  four  or  five  per  cejit;  for  so  long  as  the  rates. arc 
high  die  inducements  to  savingr  instead*  of  co'tisunii ng  the  products  of 
industry,  will  cause  annual  additions  to  capital,  until  its  abundance  shall 
bring  a  reduction  of  its  rent. 

He  Mitertained  the  opiniop  that  we  ought  to  -adopt  some  restrictions, 
in  the  consMtutlon,  in  relatjoD  to  the  subject  of  banking,  because  there 
Iras  a  corrupting  influence  exerised  over  the  legislature.  If  we  said/in 
the  constitution,  that  the  legislature  should  do  every  thing,  hy  general 
laws,  conferring  equal  privileges  upon  all.  that  wouldbethe  most  desira- 
ble restriction  which  he  could  wish  to  see  adopted— someting  like  thefol- 
lowinir :  :•  '  »  ■ 

I.  No  banking  privilege  shall  hereafter  be  granted,  exrept  in  parsu- 
ance  of  a  sreneral  Inw,  which  shall  open  the  business  to'free  competttion, 
and  provide  a  mode  by  which  the  redemption  of  bank  notes  raay  be 
guarrantied,  and  the  guaranty  thereof  authenticated  by-  a  public  stamp'; 
and  which  shall  also  provid^  ah  adeqii^te  ^penalty  to  indemnify  the  note 
holder  for  no'.i-payment  of  specie,  on.  demand^  wheii  due  and  payable, 
together  tviih  the  most  speedy  and  efiectual  method  practicable  for  obtain- 
ing fi<ial  judgement,  execution  and  attachment  of  credits  in  suits  for  debts 
due  hy  banks,  or  banking  companies. 

2..  On  all  suits  against  banks  or  hankers,  brought  upon  notes  issued  or 
moneys  deprsited,  the  deiendant  or  defendants  shall  pay  interest  at  the 
rate  of  one  per  cent  per  month,  from- the  commencement  c:f  the  suit,  until 
the  actual  payment  of  the  debt. 

But,  if  we  could  not  find  a  majority  her^  to  carry  out  the  great  doctrine 
of  democracy— of  liberty,  that  every  man  should  be  free  to  judge  for 
himself ;  if  those  who  had  *'  no  monopolies"  on  theii  lips' ;  but  at  the  same 
time  thought  that  some  men  should  have  exclusive  privileges,  it^was-high 
time  that  tliis  convention  stepped  in,  and'  becan.e  the  guaidiatts  of  the 
people,  and  put  restrictions  in  their  constitution  to  prevent  the  granting, 
in  future,  of  any  special  privileges,  except  accompanied  with  adequate 
safeguaids  and  restrictions..  He  had  drafted  some  suggi^stions  which  he 
would  read,  not  as  what  he  preferred  most  oj  all,  but'  as  what,  virould 
become  desitable,  if  the  system  of  chartering  by  special  -enactqients 
"was  still  to  exist.  - 

No  bank  shall  hereafter  be  chartered  by  Special  act  of  ineorporajUon, 
excent  on  the  following  conditions :  * 

1.  The  term  of  the  charter  not  to  exceed  fifteen  years,  and  the  char- 
ter  to  be  repealubic  by  the  act  of  two  successive  legislatures. 
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2.  The  liotes  issued  shall  not  exceed  ^be  aftioiint  of -the  capital  acta- 
ally  paid  in,  all  :$uch  noies'  shall  be  issued  upon  stamped  p)|>cr,  fur- 
nished by  the  state,  and  countersigned  by  two  state  officers,  at  the 
expense  of  the  bank.  . 

BJr.  E.  said  he  would   resirict  them  in  their  issues   to    the  amount  of 

their  capiul. '   He  would  even  go  I'urihor  iiian  this;  although  he  thought 

reelrictioiis  ill  charters  were  not  so  necessaivimd    beneficial  in  restrain* 

ing  excessive  issues,  ats'lo.  tlirOtj^  opei.i  jbankiuij  to  free  coiiipetition.     In 

the  states  qf.  Rhode  Island  and  .Massachusetts,  baiikin'g  bjisim^ss^ -through    '. 

.  the  facility  of  obtaining   charters,  was   nearly  ppen  to  Tree    c^mjKJiition. 

WHat;was  the  result  ?     Why,  the  banks  circulated  in  Massac fiuselts  but 

one  fourth  of  liieir  capital  in  notes,  and  in  Rhode  Island,  where  the  com- 

'  petition  is  greater,  duly  an  eighth,  while  ciorne  banks  in   this  state  cirou* 

.late  two  and  a  half  liin-es  the  amount  of  their  capital,  and  tiie  circulation 

of  sdl  the  banks  ia  \h\s  commonwealth, ..in  proportion  to  their  capital,  is 

■  considerably  greater  than  in  Rhode  Islajid  and  Massachusetts.  s> 

3.' The  stock  of  every  bank  so  chartered  sliall  be  sojd  at  public  affN-' 
lion,  in  quantities  not  (exceeding  five  shatcs,  arid  the  premium  paid  into 
the  stale  treasury. 

4,  Eachv bank  specially  chaitered  as  aforesaid,  shall  forthwith  pay 
into  tl)e  state  treasury  two  percent  ou  the  amount  of  its  capital,  and 
shall  pay,  ialike  mai^ner,  antmally,  one  half  of  all  its. profits  above  the 
Tate  of  six  per  cent  per  annum;  the  fuiul  so  raised  to  be  used,  if  neces- 
,  sary,  for  the  payment  of  the  notes,  anil  interest  thtrcon,  <»f  any  lianka 
so  chartered,  and.  the  bala^ice  for  the  u<e  raid  benefit  of  xhxi  common- 
wealth. 

Here  (continued  Mr.  E.)  was  a  security  to  the  note  holders,  incoinparaF 
bly'better  than  the  d?inendraeni  \xhich  was  before  us,'*jnaking  tfie  stock- 
holdere  responsible.  He  was  for.  securing  the  stockholders  against  mis- 
conduct on  the  pirt  of  the  direcfor.^.  lie  desired  to  secuie  both-the 
stockholders  and  t^e  note  holders.  VThere  was  no  injustice  i if  the  mai- 
't.  let,  as^no  n)an  was  compelled  to  accept  ihe  banking  privilege.  If  any 
person  did  not  think  it  fair,  he  need  not  take  m. 

6.  'J'he  president  and  c?ishier  sJiall  be  person^jlly  liable  for  all  the  debts 
of  the  bank. 

•    6.  All  directors  a. id  other  offiirers  wilfully  violating  lite  charter,   shall 
^     l6erenp^  bec(^ine  .lia!)le  A)r  all   tKe  debts  of  the   bank,  and  to  punish- 
ment by  line  and  ifcpriBonment.     I'hey  are  now  jiahle  in  such  case  for 
the  debus,  but  not  to  be  imprisoneu.  >       .  <•  -^Ji-  ; 

7.  No  director,  or  other  officer,  shall  receive  any  loan  out  «r'Jhe  funds 
of  the  bank.-. 

8.  No  stockholder  shall  receive  any  Io,m   loan  amotmt  exceeding  the 
par  value*  of  hia  st  jclw,  except  upon  pledge  of  real  estate  security   for  the 

6»  Nq  person  shall  be.^indebied,  at^oiie  time^  to  the  ^iftik,  in  a  sum 
exceeding  one-fiftieih  part  of  its  capilah   .,  * 

These  provisions  were  something  like  those  recommended  by   the 
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governor  of  the  commonwealth,  and  were  calculated  to  prevent  the  (avor- 
itism  now  complained  of,  and  the  failure  of  the  banks. 

10.  Upon  refusal,  or  nonppyment  of  specie,  the  bank  to  pay  interest 
for  the  next  sixty  days  at  two  per  ce.it  per  month. 

11.  The  bank  shall  have  no  appeal,  stay  of  execution,  or  writ  of 
error,  on  any  judgment  rendered  ajrainst  it,  except  upon  affldavitpf  a 
just  and  leg.d  defence  :  And  judgment  to  be  rendered  ten.  days  after 
summons,  unless  an  a(!iadavit  of  defence  be  (iltd. 


This  would  compel  them  to  pay  specie.     If  there  was  such  a  law  in 
existence  now,  the  lianks  would  resume  specie  payments  within  thirty 
days.     It  had  been  alleged,  that  it  was  necessary  for  the  hanks  of  Penn- 
sylvania to  suspend,  because  other  states  did.     He  maintained,  however, 
that  it  was  in  their  power,  and  that  it  was  their  duty  to  continue  to  pay 
specie,  even  if  every  other  state  refused.     So  far  from  the  specie  being 
drriwn  from  Pennsylvania,   as  some  gentlemen  entertained  it   would  be, 
if  jshe  had  continued  to  pay  it,  it  wouhl  have  lemained  wheie  there  was 
a  use  for  it.     Every  thing  came  wheie  it  was  wanted.     Specie  might  go 
to  England,  as  very  proba!)ly  it  WDuki ;  but  it  wouhl  come    back  again. 
If  other  states  choose  to  issue  a  depreciated  currency,  it  was  no  reason 
why  Pennsylvania  should. 

12.  On  the  general  suspension  of  specie  payments  for  thirty  days, 
the  cdiarler  to  be  forfeited,  and  the  court  of  common  pleas  to  appoint 
commissioners  to  receive  its  efTecls,  and  close  its  concerns. 

13.  The  legislature  to  provide,  by  law,  one  city,  in  which  all  bank 
notes  issued  in  the  commonwealih  siiall  be  redeemed. 

This  twelfili  proposition  was  nearly  the  same  as  one  of  the  amend- 
ments of  the  delegate  from  Susquehanna,  except,  that  commissioners 
were  to  be  appointee',  which  he  (Mr.  E.)  thought  ought  to  be  added,  so 
as  not  to  make  it  necessary  to  have  the  action  of  tfie  legislature.  With 
respect  to  the  other  propositions,  he  thought  it  would  be  a  great  conven- 
ience to  the  public  lo  have  all  their  notes  redeemed  in  this  manner.  He 
entirely  concurred  with  the  governor  on  this  point.  It  was  thus  mana- 
ged ill  New  England,  the  noies  of  the  six  si.itts  being  usually  all  at  par 
in  Boston. 

14.  On  suspension  of  specie  payments,  all  bank  notes  to  draw  inter- 
est uiitil  the  resuujpiion,  whether  presented  for  j>aynient  or  not. 

This  would  compel  the  banks  to  piy  interest  to  its  creditors,  from  the 
moiuent  ihey  demaiKi  their  inoiiey.  Every  debtor  to  a  bank  who  does  not 
pay  hh  notes  when  due,  is  obliged  to  pjy  interest.  The  banks  should 
nieie  out  the  measure  whicli  they  receive. 

15.  No  person  to  vote  fur  directors,  as  proxy,  for  more  th'an  two  stock- 
holders :  and  on  stock  traiislVrred  wi:hin  onci  year  before  the  election,  an 
affidavit  or  written  declaration  10  l)e  required,  that  it  is  the  bopafide  pro- 
perty of  tiie  person  in  wlius.*;  iianui  it  is  h(  Id,  and  is  not  held  under  an 
airreenient  to  sell  or  transfer  to  ajny  other  person. 

This  pruvi^i»)n  went  to  prohibit  a  person  from  voting  for  directors,  as 
proxy,  lor  more  than  two  btuc'vhuldeis.     It  cuts  up  the  system  of  Iraos- 
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fering  shares,  as  has  been  done  by  those  holding  a  large  amount  of  stock, 
in  order  to  obtain  a  greater  number  of  votes  than  they  are  legally  enti- 
tled to.  A  provision  of  this  kind  was  much  wanted  to  put  a  stop  to 
this  unfair  way  of  proceeding.  He  hoped  that  we  would  adopt  some 
provision,  so  as  tu  restrain  and  keep  the  banks  within  proper  bounds. 

It  was  worth  while  to  pay  a  few  moments'  attention  to  what  the  gover- 
nor of  Pennsylvania  says  on  this  subject,  in  liis  recent  message.  Ills 
liis  opinion  : 

*•  1.  That  the  profits  or  dividend  payable  to  the  stockholders,  be 
forever  restricted  to  seven  per  cent  per  annum  on  the  capital  actually 
paid  in." 

He  (Mr.  Earlo)  thought  that  this  provision  would  have  the  effect  of 
making  the  banks  extravagant,  in  their  buildings,  and  would  induce  them 
to  pay  high  salaries.  He  was  of  opinion  it  would  be  better  to  aJlaw  them 
to  divide  six  per  cent  of  their  first  profits  annually,  and  all  excess  above 
that  sum  to  be  given*  one  half  to  the  state  and  one  half  to  the  stockhold- 
ers ;  this  would  tend  to  produce  regularity  in  dividends,  and  also  would 
have  the  effect  of  making  the  banks  economical.  The  governor  next 
proposes : 

•*2.  That  the  notes  in  circulation  be  still  further  reduced,  in  proportion 
to  the  amount  of  capital  stock  paid  in.  It  may,  by  the  present  laws,  be 
double  that  amount'.** 

In  this  I  fully  concur. 

The  governor's  third  proposition  is  as  follows  : 

*»3.  That  whenever  the  specie  of  any  bank  shall  fall  below  a  fixed  pro- 
portion to  the  notes  in  circulation,  all  increase  of  circulation  shall  be 
strictly  prohibited  and  summarily  punished,  until  the  proportion  required 
by  law  shall  be  restored.'*  ^^ 

He  greatly  doubted  the  policy  of  this,  as  an  exportation  of  specie 
mio^ht  take  place,  and  thus  place  the  banks  in  this  awkward  predicament, 
of  reducing  their  circulation  with  inconvenieni  haste  and  oppression. 
He  thought  it  would  be  '.veil  to  say,  that  when,  in  any  month,  the  specie 
fell  below  a  certain  amount,  compared  witH  circulation,  the  banks  should 
pay  a  quarter  of  one  per  cent  on  their  circulation,  or  on  the  excess  of  it 
above  the  amount  of  their  spycie.  Such  a  regulation  would  furnish 
inducements  to  be  careful  in  issues,  and  would  attain  the  object  the  gov- 
ernor had  in  view. 

«•  4.  That  no  loan  shall  be  made  to  any  broker,  or  other  person  enga- 
ged in  dealing  in  money;  notes,  bills,  or  other  evidences  of  de!)t,  until 
persons  engaged  in  other  busifiess,  and  presenun^  equal  security,  shall 
be  first  acconnnoJalc'd  ;  nor  any  loan  he  made  on  pledge  of  stock,  nor 
on  any  other  secwray,  except  that  whic'i  is  usually  demanded.  And 
that  loans  to  directors,  directly  or  indiiccily,  shall  be  placed  under  simi- 
lar restrictions  with  tliDse  to  bri>kers/* 

I  think  that  cannot  be  carried  into  effect. 

*•  6.  That  the  am:iunt  of  loans  to  any  individual  or  firm,  whether  as 
drawer  or  endorser,  or  both,  shall  not  be  permitt(*.d  to  exceed  a  certain 
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». 


sum  fixed  by  law,  ^except  with  the  consent  of  three-fourths  of  the  direc< 


tijrs."  ^ 


I  would  go  farther  and  say,  that  three-fourtlis  shall  not  have  the  power 

r 

**  6.  Tha't  the  ercess  of  annual  profk  hevond  six  per  cent  shaD  be 
invested  by  tlie  officers  of  each  bank,  in  such  manner  as  shall  be  appro* 
ved  by  ihe  state  treasurer,  until  it  reacli  a  certain  amount  to  be  fixed  by  ^ 
law,  in  proportion  to  the  capital  paid  in,  as  a  separate  fund  to  aecare  the 
safety  of.  the  bank,  and  to  redeem  its  notes  ia  case  of  acoident.  The 
fund  to  be  under  the  direction  of  the  stockholders,  who  shall  be  permit* 
ted,  after  its  completion,  to  rc^ccire  t^ll  lihe  earnings  of  the  bank,  aniil 
they  6,hall  be  rcimbur>!e|i  for  such  portions  of  the  dividends,  between  six 
and  seven  per. cent,  as  ■\Mei(;  therein  invested.  But  after  they  shall  have 
been  thus  repaid,  all  excess  of  dividend,  over  seven  per  cent^  shall  bet 
periodically  p^iid  into  tlie  state  treasury  for  the  use  of  the  cbmmonwealthi 
together  witli  the  fund  itself,  at  the  expiration  of  the  chafter  and  discon- 
tinuance of  the  bank.*' 

«  •  * 

I  seej^o  particular  obtcetipn  to  that  ;;  but  I  think  the  provisions  I  suf* 
gested,  that  al}  the-(lividends  above  six  per  cent.,  shnuld.^o  one  half  to 
the  state  and* tlie  rest  to  the  baTikh,  until  the  termination  of  the  charteit, 
will  answer  the  purpose.  . 

s**  7.  TMat  ev«ry  hnrsk  in  the  state,  shall  be.  compelled  to  keep  iti 
notes  at  par  in  Ilarrisbiirg,  Piiibdelphia  and  Pittsburg,  the  one  the  capi- 
tal, and  the  others,  the  gl^eat  commercial  einpotiums  of  the- commonwealth, 
or  be  sutnjmurily  liable  to.  tlie  holder  for  .any  discount  incurred. 

**  8.  That  a  law  be  passed,  6xing  a  period,  not  more  distant  than  three, 
four  or  tive  years  from  the  pret>eut,  for  the  expulsion  froip  circalation  of 
all  notes  of  a  lower  denomination  than  ten  dollars.'*,       •    ... 

\.i,     j|  care  not  wh:it  denomination  of  notes  are  issued.     F' feel  sure  that 
when  there  ia  i 
would  determine 
may  he  safely  left  to  the  f^ommnnity,    vrithout  any  prescription  by  law. 

**  9.  That  the  president  and  directors  for  the  year,  during. wjliich  a  sut- 
pchsion  of  specie  payments  shaU  occur  in  any  hank,  shall  be  individually 
liable  for  its  notet^,  and  for  all  bother  ciaiift:^  against  it. 

**  10.  That  herciifier  no  bonus  or  price  shall  be  paid  to  the  state  by  aaj.- 
bank  for  a  charier  or  recharter,  other  thar>   the   excess  over   seveti  pet* 
ce^t  of  its  annual   profits   as  above  mentioned ;  and  that  all^pew  stock 
shall  be  sold  by  ai)(*uon,  the  excess , above  ^ar  y^e  to  be  thd  property  4 
of  the  state,  but  to  he  in  vested  in  th^^futidil)ov#,tiesL-ribiifd  tiH.  thsRexpir. 
ation  of  the  charter.  '     •       ■     ..    \  •     '  -      . 


when  there  is.  a  ni')de  of  enforcing  a  specie   currency,  pqblic  opini#il 
line  what  is  best  for  a^curgency.     This  is  a  inatter  which 


*»  1 1.  And  jinally,  tha'.  no  b;mk  he  allowed  to  g6  into  operation  untiT 
third  of  its  stock  shall  have  been  actually  paid  in." 

'  He  saw  no  objocliou  to  this  last  regulation.  ■"     \ 

As  to  the  aniendoKmts  of  the  gentleman  from  Susquehanna,  (Mr* 
Read)  which  he  had  read  to  the  conveiition,'he  didWt  agree  with  them 
to  a  t;ertafin  extent,  /t  was  not  his  good  fortune  to  havQ  heard  wbal 
wag  said,  in  caucu?,  ou  the  subject  of  the  gentlemsn*s'<ipropotitioiis.' 
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If  he  (Mr.  E.)  had  had  an  opportunity  of  giving  to  them  the  con- 
sid^rntion  they  deserved,  he  thougifit  he  could  have  shown  in  what  res- 
pect some  of  them  might  be  well  modified. 

He  (Mr.  Earle)  voted  against  making  stockholders  liable,  because  he 
wanted  better  security  than  that,  as  well  as  one  more  just  than  to 
make  the  widow  or  orphan  pay  for  the  misconduct  of  the  directors.  He 
did  not  believe,  with  the  gentleman  from  Indiana,  that  the  risk  ought  not  to 
be  separated  from  the  business.  If  it  could  be  separated,  so  much  the 
better.  There  was  no  impropriety  in  insuring  a  ship,  a  dwelling  house, 
or  any  thing  else.  A  debt  might  be  insured,  on  the  same  principle : 
the  more  we  avoided  the  risk  the  better.  Have  we  been  taught,  by  any 
code  of  morals,  to  incur  risks,  when  we  could  avoid  them  ?  He  did  not 
believe  a  word  of  it,  He  considered  that  every  man  has  a  right  to  trust 
another,  upon  the  mutual  agreement,  that  a  certain  fund  only  shall  be 
held  responsible  for  payment ;  or,  they  may  mutually  agree,  that  all  the 
property  of  the  debtor  shall  be  held,  or,  that  he  shall  pay  some  respon- 
sible person  for  insuring  the  debts.  He  saw  no  immorality  in  either 
course,  and  if  people  were  left  free,  in  banking  and  other  corporations, 
to  make  their  own  agreements,  the  majority  of  the  public  would 
encourage  that  system  which  they  thought  most  advantageous ;  and 
those  whose  consciences  forbid  their  crediting  a  corporation,  unless  every 
stockholder  of  fifty  dollars,  receiving  but  three  dollars  a  year  in  interest, 
was  liable  to  pay  half  a  million,  might  refuse  to  trust  any,  except  those 
formed  on  their  own  plan. 

In  reference  to  the  proposition  of  the  gentleman  from  Susquehanna,  to 
forbid  the  legislature  from  granting  any  bank  charier  for  a  longer  term 
than  ten  years ;  he  (Mr.  E.)  thought  it  might  be  extended  to  fifteen 
years  ;  and,  if  the  business  was  left  open  to  free  competition,  there  need  be 
no  limitation,  other  than  the  general  reservation  of  legislative  right  to 
repeal. 

He  was  not  opposed  to  branch  banks.  He  thought  they  might  afford 
great  facilities  to  the  exchanges  between  PhiladelpJiia,  Pittsburg  and  o^her 
portions  of  the  states,  he,  therefore,  could  not  vote  for  the  proposition  of 
the  gentleman  from  Susquehanna,  and  going  to  prevent  any  bank  from 
having  the  privilege  of  establishing  branches. 

He  would  detain  the  committee  no'  longer,  except  merely  to  say,  in 
tonclusion,  that  gentbmsn  should  take  care  that,  in  adopting  the  semblance 
of  democracy,  they  did,  in  fact,  adopt  the  reality. 

Now,  he  (Mr.  E  )  was  against  imposing  a  chain  on  any  man ;  he  never 
would  restrain  him  unless  thnre  was  a  clear  public  necessity  for  it.  He 
would  leave  every  man  at  liberty  to  say  v/hat  he  v*^ould  do  for  a  liveli- 
hood, so  long  as  he  did  not  trespass  on  the  rights  of  4is  neighbor.  Effecl- 
tual  means,  however,  ought  to  be  provided  to  cenipel  men,  whether 
bankers  or  others,  to  pay  their  debts.  If  free  competition  was  i  itro- 
duced,  in  respect  to  the  banking,  and  many  other  systems,  as  well  as  more 
toleration  allowed,  in  reference  to  politics,  there  would,  in  twenty  years 
hence,  be  much  more  freedom  among  us,  than  had  yet  been  known,  or 
he  was  very  much  mistaken. 

VOL.  VI.  2a 


402  PROCEEDLNGS  AND  DEBATES, 

Mr.  Agnew,  of  Beaver,  said  this  subject  had  occupied  so  much  of  the 
time  of  the  committee  already,  that  he  should  deem  himself  unpardonable 
if  he  were  to  trespass  upon  their  patience  for  any  lengthened  period,  in 
expressing  his  views,  on  points  of  the  important  question  now  hefbre 
them,  and  which  had  not  been  touched.  As  he  had  already  said,  the 
question  was  one  unquestionably  of  great  importance,  thou(|;h9  perhaps, 
the  circumstances  connected  with  it,  tended  to  give  it  a  factitious  impor- 
tance, which  did  not  attach  to  it,  and  which  did  not  merit.  He  regietted  to 
see  that  so  much  excitement  and  political  feeling  should  have  been  indulged 
in,  while  debating  this  subject,  which  ought  never  to  have  been  connected 
with  politics.  He  protested  against  its  being  argued  politically,  and 
against  the  introduction  of  politics  into  the  convention,  on  any  subject 
wnatever.  He  did  not  mean  to  censure  those  gentlemen  who  had  been 
compelled,  on  the  present  occasion,  to  justify  tlieir  conduct  at  a  former 
period.  Although  ))eisonaily  alluded  to  by  name,  it  was  not  his  inten- 
tion to  continue  the  political  discussion,  which  was  wholly  out  of  place. 

He  would  now  proceed  to  make  a  few  remarks,  in  regard  to  the  impro- 
priety, as  he  conceived,  of  inserting  the  proposed  provision  in  the  consti- 
tution. The  question  was — whether  it  was  a  subject  for  constitutional 
regulntion,  or  legislative  enactment.  He  considered  the  question  before 
the  committee  to  he  between  choosing  thepropositionof  the  delegate  from 
Susquehanna,  (Mr.  Rend)  and  that  of  the  gentleman  from  Adams,  (Mr. 
Stevens.)  The  former  proposed  to  restrict  the  banks  from  issuing  notes  of 
a  less  (lenominntion  than  ten  dollars,  after  the  constitution  shall  go  into 
effect,  till  July,  1842,  and  after  that  time,  not  less  than  twenty  dollars. 
The  lat;er  amendment  enjoins  on  the  legi.^-laiure  to  make  suitable  restric- 
tions, so  that  the  interests  of  the  commonwealth  may  be  protected.  The 
first  question  which  we  had  to  decide,  was  the  propriety  of  introducing 
such  a  subject  into  the  constitutitm.  What,  he  inquired,  was  our  consti- 
tution ?  He  took  it  to  be  a  frame  of  government,  that  creates  and  organi- 
zes its  several  departments,  necessary  to  its  being  carried  on,  and 
prescribes  to  them  the  performance  of  certain  high  and  important  duties, 
whi<  h  are  essential  to  free  government  and  liberty.  Anything  further 
than  this  was<  improper  to  be  required  of  the  constitution.  That  instru- 
ment has  divided  our  government  into  three  distinct  department*!,  viz  : — 
Legislative,  executive  and  judicial.  It  prescribes  to  one  de])ariment  the 
duty  of  makint;  laws  ;  to  nnoiher,  of  signing  and  executing  them  ;  and  to 
the  other,  of  applying  ihem. 

The  language  of  the  constitution  is — «*  That  the  p'eneral,  great  and 
cssenli^d  principles  of  liberty  and  free  goverment  may  he  recognized  and 
unnltcn.b'.y  csitihiished,  we  declare — that  all  men  are  bom  equ^dly  free 
and  in<lependent,"&c.  ;  •*  that  all  men  have  a  natural  and  indefeatiable  right 
to  wors'  ip  Almighty  God,  according  to  the  dictates  of  their  own  con- 
sciences," &r.  &c. 

Now,  he  asked,  if  the  proposed  amendment  created  or  organized  any 
departineJit  of  the  government  ?  W;;s  it  essential  to  the  executive  power  ? 
Did  it  ileeliire  any  great  or  indefeasible  rights  ?  Did  it  restrict  the  legis* 
]ature  ? 

No,  it  did  noli  it  was  a  provision  founded  upon  no  general  essential 
principles,  only  on  expediency — on  the  ciicunisiances  of  ihe  times— die 
condiiiou  of  the  country.     It  was  based  on  no  great  principle  wluch  end- 
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iled  it  to  an  inttoductitm  into  our  constitution.  What  was  it  ?  It  was  a 
mere  prohibition  on  ihe  power  of  the  legislature.  That  was  the  nature  of 
the  provision. 

Was  the  legislature  competent  to  the  discharge  of  the  duties  imposed 
upon  it?  And,  what  was  ihe  object  of  that  body  ?  It  was  to  assist  in 
-carrying  on  the  government — for  the  great  purpose  of  asqetlaining  what 
was  best  to  be  done,  to  promote  the  welfare  and  best  interests  of  society. 
How,  then,  was  any  legislature  to  determine  beforehand,  what  might  be 
necessary  to  be  done  under  a  certain  condition  of  things  ?  He  would  ask 
whether  this  great  department  of  the  government  was  not  to  be  trusted— 
whether  it  was  wanting  in  integrity  and  honesty?  It  consisted  of  one 
luandred  and  thirty -three  members — the  same  as  this  body, — who  came 
from  every  portion  of  the  state,  and  possessed  a  full  knowledge  of  the 
interests  of  their  respective  constituents,  and  the  wants  of  the  common- 
wealtli,  and  could  adapt  their  legislation  accordingly.  Were  these  men 
calculated  to  act  with  caution,  deliberation  and  reflection  ?  Certainly  they 
were.  The  two  branches  of  legislature  act  separately  and  distinctly,  and 
each  has  a  supervisory  power  over  the  other.  And  should  botli  act 
wrong,  or  indiscreetly,  the  governor  can  exercise  his  veto.  Was  the 
legislature,  then,  he  would  repeat,  not  competent  to  represent  the  inter- 
ests of  the  ^leople — the  "  dear  people?'*  Was  it  calculated  to  represent 
jheir  wishes — tiieir  primeval  weal  ?  He  presumed  it  was — coming  as 
it  did — to  use  the  language  he  had  heard  on  this  floor — *'  fresh  from 
-ihe  ranks  of  the  people." 

One  of  the  most  conservative  features  of  our  government,  (said  Mr. 
Agnew)  is  its  tendency  to  prevent  any  hasty  leirislation.  It  tends  to 
thaintain  and  regulate  the  whole  system  of  public  and  private  rights, 
without  hasty,  sudden  and  arbitrary  changes,  'ihe  power  of  making 
laws  is  conferred  upon  a  body,  which  1  hope  and  trust,  will  always  be 
the  depository  of  the  freedom  and  rights  of  the  people  of  Pennsylvania, 
while  the  representatives  of  the  free  people  of  the  commonwealth,  freely 
^shosen  by  the  people  themselves.  On  this  body  depends  the  preserva* 
tion  of  the  liberty  of  the  people.  This  convention  cannot  arrogate  to 
itself  any  supeiiority  of  wisdom  and  intelligence,  over  the  immediate 
representatives  of  the  people,  chosen  as  their  legislative  body.  Every 
man  generally  supposes  that  he  knows  rather  more  than — other  men,  but 
It  is  often  a  mistake,  and  founded  in  a  want  of  wisdom.  Why  should 
this  convention  suppose  that  wisdom  will  die  with  it,  and  that  it  can, 
better  than  the  legislature,  prescribe  regulations  for  the  banks.  There 
are  gentlemen  here,  who  appear  to  think  that  a  suhjtx't,  which  is  neces- 
sarily regulated  by  circumstances,  in  themselves  uncertain  ami  fluctuating, 
and  which  is  liable  to  be  inrtueni!ed  by  the  action  of  the  legislatures  of 
the  states  in  our  vicinity,  and  of  the  general  govennnent — thev  appear  to 
think,  I  say,  that  such  a  subject  can  be  regulated  by  this  convention,  both 
for  tJie  present  lime,  and  for  ail  time  to  couie. 

•  Are  we,  sir,  as  well  constituted  for  delibei alien  and  decision  on,  this 
great  subject  of  the  banks  and  the  currency,  as  the  Itgislaiure  of  the  com- 
monwealth is  ?  Certainly  not.  We  are  not  chosen  espfcially  wiih  that 
view ;  we  are  not  instructed  specially  on  the  subject,  either  directly  ur  by 
implication  ;  we  have  not  taken  means  to  obtain  the  vast  amount  of  (jetjiled 
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and  minute  information,  necessary  to  the  consideration  of  the  qnestioiiy 
and,  if  we  make  a  mistake  in  our  decision,  we  cannot,  next  jew,  correct 
it.  But  it  is  said  that  our  decision,  whatever  it  may  be,  if  it  involTe  a 
proposition  for  an  amendment  to  the  constitution,  will  be  sobmitted  ta 
the  ordeal  of  the  decision  of  the  people.  But,  sir,  the  people  are  not 
always  right.  They  might  decide  erroneously,  and  agree  to  an  amend- 
ment which  would  be  exceedingly  prejudicial  to  their  interests,  mnd  which 
could  not  be  got  rid  of  afterwards,  without  an  amendment  to  the  consti- 
tution. 

The  people  cannot  be  always  right  in  their  opinions,  for,  if  they  were 
so,  we  could  not  recognize  as  true,  the  accounts  we  have  of  their  frequent 
changes  of  opinion  on  many  subjects.  The  legislature,  I  take  it,  is  the 
proper  body  to  act  on  these  subjects  ;  and,  unless  yon  can  show  me  that 
the  legislature  is  not  fit  to  be  trusted,  I  must  be  excused  for  declining 
to  vote  for  this  proposition.  Unless  it  can  be  shown,  that  the  legislatore 
is  inadequate  to  the  performance  of  its  duties,  and  that  it  is  necessaiy  to 
restrain  its  action  on  this  subject,  I  cannot  bring  my  mind  to  the  convic- 
tion, that  it  is  necessary  or  proper  to  make  any  constitutional  provision 
on  the  subject.j 

Gentlemen  have  appealed  to  history,  and  endeavored  to  show  us  what 
great  evils  had  been  suffered  for  the  want  of  restrictions,  such  as  are  pro- 
posed. I,  too,  will  appeal  to  that  great  chronicle  of  the  past,  and  ask 
where  is  the  evidence  of  the  existence,  in  the  constitution  of  Pennsyl- 
vania, of  those  defects  which  are  proposed  to  be  remedied  by  the  amend- 
ment ofTered  by  the  gentleman  from  Susquehanna.  But,  I  will  leave 
nothing  to  inference.  I  will  show  from  the  history  of  Pennsylvania, 
that  the  legislature  has  exerted  its  power,  in  the  creation  and  regulation 
of  banks,  to  perfect  that  system,  so  as  to  make  it  subserve  the  liberties 
and  rights  of  the  people,  and  promote  the  interests  of  commerce,  agricul- 
ture, and  manufactures.  This  I  consider  as  a  fair  test  of  the  qnestion. 
No  gentleman  will  say  that  the  legislature,  in  theory,  is  not  adequate  to 
the  discharge  of  this  duty. 

The  exercise  of  the  power,  in  question,  by  the  legislature,  is  accordant 
with  the  theory  of  the  constitution.  Then  the  question  is,  whether  the 
practical  operation  of  the  present  constitution,  has  been  such  as  to  show 
that  it  hai:  failed  of  its  objects  in  this  particular,  and  that  the  amendment 
proposed  by  the  gentleman  from  Susquehanna  is  necessary.  That,  sir, 
is  the  true  question.  If  the  history  of  the  country  shows,  that  the  prac- 
tical operation  of  the  constitution,  has  not  been  such  as  to  render  the 
proposed  restrictions  necessary,  there"  is  an  end  of  the  question  and  of  the 
amendment. 

I  will  show,  then,  from  the  history  of  this  matter,  that  there  has  been  a 
constant  progress  of  improvement  in  legislation  on  the  subject  of  banks, 
from  the  earliesi  action  of  the  legislature  on  the  subject,  to  this  day.  I 
will  claim  tlie  indulgence*  of  the  committee,  while  I  call  their  attention  to 
a  loni:  list  of  legislative  acts  on  the  subject  of  banking  incorporations.  I 
am  aVare  that  these  details  will  be  dry  and  uninteresting,  but  they  are, 
neverilielefiS,  important  to  the  consideration  of  the  question.  The  nature 
of  the  case  demands  an  investigation  of  this  kind,  and  it  is  proper  that  it 
should  iH'  proved  that  the  legislature,  on  all  occasions,  have  had  the  moral 
wonii  and  cuurage  to  do  their  duty,  in  relation  to  the  banking  system,     i 
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The  first  act  to  which  I  will  direct  the  attention  of  the  convention,  is 
4he  reviving  act,  of  March  l^th,  1787 — the  act  reviving  the  charter  of  the 
Bank  of  Nprth  Anverica,  which  was  established  in  1782,  and  expired  in 
1785.     The  following  is  the  preamble  to  the  reviving  act  : 

**  And  whereas  a  bank,  under  proper  regulations,  may  be  rendered 
useful  to  the  commerce  and  agriculture  of  the  state,  and  it  is  just  and  pro- 
per, that  the  subscribers  and  stockholders  of  the  said  Bank  of  North. 
America,  should  have  a  charter  of  incorporation,  under  such  restrictiotls, 
as  not  to  prove  an  object  of  jealousy  or  apprehension  to  the  good  people 
of  this  state." 

Now,  sir,  is  it  not  evident  in  the  outset,  that  it  was  the  earnest  desire 
of  the  legislature,  to  protect  the  liberties  of  the  people  of  the  common- 
wealth, in  every  point,  when  they  could  be  affected  by  the  privileges 
•granted  to  the  bank.  It  shows  that  the  object  of  the  legislature  was  to 
promote. the  prosperity  of  the  state.  What  are  the  provisions?  All 
they  do,  is  to  restrict  the  capital  to  a  certain  amount — to  limit  the  charter 
to  a  certain  number  of  years  ;  to  allow  them  to  hold  lands  in  mortgage  ; 
to  prohibit  them  from  trading  in  goods  and  merchandize,  and  from  export- 
ing gold  and  silver. 

Now,  sir,  these  provisions  were  the  whole  that  were  then  supposed  to 
be  necessary  by  the  legislature,  for  the  restriction  of  the  banks,  and  the 
(promotion  of  the  rights  and  inteiests  of  the  public.  These  were  the  few 
and  simple  provisions,  which  the  experience  of  the  country  then  rendered 
necessary.  Then  banking  was  almost  a  mystery  in  Pennsylvania.  Very 
few  banks  had  existed  any  where  in  the  United  States.  These  were  all 
the  restrictions  of  that  act,  and  that,  at  the  time,  were  supposed  to  be 
necessary  or  useful.  Now,  mark  the  progress  of  legislation  on  the  sub- 
ject.    The  Bank  of  Pennsylvania  was  chartered  on  the  3d  March,  1793. 

What  says  the  preamble  to  this  act  ?     It  is  as  follows : 

*»  Whereas  the  establishment  of  a  bank,  upon  a  foundation  sufficiently 
extensive  to  answer  the  purposes  intended  thereby,  and  at  the  same  time, 
upon  such  principles  as  shall  affoid  adequate  security  for  an  upright  and 
prudent  administration  thereof,  will  promote  the  regular,  permanent  and 
successful  operation  of  the  finances  of  this  state,  and  be  productive  of 
gieat  benefit  to  trade  and  industry  in  general,'* 

Mark  again  the  anxiety  of  the  legislature  to  protect  the  interests  of  the 
people  of  Pennsylvania.  They  intended  to  provide  for  those  interests 
*f  adequate  security."  Besides  the  provision  which  we  find  in  the  char- 
ter of  the  Bank  of  North  America,  we  find  here  the  following  pro  vision- 
It  restricted  the  number  of  votes  which  should  be  given  by  each  stock- 
holder, so  that  no  one,  whatever  might  be  the  number  of  his  shares  in 
the  stock,  should  have  more  than  twenty  votes  in  the  choice  of  directors ; 
no  share  shall  be  held  for  a  less  time  than  two  months  ;  and,  no  number 
of  shares  shall  give  the  privilege  of  voting,  unless  it  was  held  two  months 
previous  to  the  election.  This  is  an  approved  democratic  principle.  It 
also  provides  that  a  portion  of  the  directors  shall  be  re-eligible  for  the 
next  year.  It  provides  that  a  certain  number  of  stockholders  may  call 
Jdk  meeting  to  inquire  into  the  concerns  of  the  bank  ;  that  the  cashier  shall 
give  security,  and  that  the  total  amount  of  the  debts  shall  not  exceed  a 
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certain  sum.  It  prohibits  them  from  dealing  in  public  stocks ;  regdUtet 
the  amount  of  interest  which  they  shall  receive  :  and  prohibits  them  from 
making  loans  exceeding  a  certain  amount  to  the  United  States ;  or,  from 
making  loans  to  a  foieign  government :  It  provides  that  they  shall  ren- 
der an  annual  statement  of  their  affairs  to  the  legislature ;  that  records  of 
the  proceed!  igs  of  the  board  shall  be  kept,  that  the  cashier  shall  not 
engage  in  any  other  business  ;  and,  that  they  shall  not  deal  in  stocks,  nor 
in  funds. 

The  next  act  is  that  for  the  establishment  of  the  Philadelphia  Bank 
in  1804.     The  preamble  to  this  act  recites  that ; 

•'  Whereas  an  associotion  of  citizens  hath  heretofore  been  formed  in 
the  city  of  Philadelphia,  under  the  name  and  style  of  **  the  Philadelphia 
Bank,"  for  the  purpose  of  making  loans  to  the  merchants,  traders,  and 
other  citizens  of  this  commonwealth,  upon  moderate  and  reasonable 
terms  ;  and,  whereas,  the  operations  of  said  association  are  calculated  to 
advance  the  interests  of  commerce  and  navigation,  to  encourage  a  spirit 
of  improvement,  in  ai^riculture,  manufactures,  arts  and  sciences,  and  lo 
aid  the  exertions  of  honest  industry,  and  to  repress  the  unlawful  and  pei- 
nicious  practice  of  usury,"  &c. 

The  object  of  this  charter,  as  the  preamble  thus  sets  forth,  is  lo  aid 
the  honest  exertions  of  industry,  and  to  suppress  usury.  Now,  sir,  it 
•will  be  observed  that,  before  the  passage  of  this  act,  and  afterwards,  all 
the  banking  associations  formed  in  this  commonwealth  were  voluntary; 
and  sprung  up  spontaneously  from  the  necessity  which  required  their  aid 
in  facilitating  the  trade  and  navigation  of  the  country.  They  sprang  out 
of  the  circumstances  and  the  condition  of  the  country.  Thongh  so 
great  a  prejudice  had  of  late  years  been  enlisted  against  these  institutions, 
yet  they  sprung  originally  from  a  democratic  origin,  and  a  republican 
principle.  This  act  contained  all  or  nearly  all  the  provisions  of  the  for- 
mer acts,  and  the  following  additional  provisions :  By  the  13th  article,, 
the  legislature  required  that  the  stockholders  should  pay  all  their  debts  to 
the  bank,  before  they  conld  transfer  any  stock  ;  the  bank  was  not 
allowed  to  expend  more  than  a  certain  amount  in  buildings  and  lots ;  they 
were  proscribed  by  divers  provisions  from  wasting  their  means  ;  they 
were  prohibited  from  dividing  any  part  of  their  capital  stock ;  the  direc- 
tors were  held  to  account  to  the  stockholders  for  any  excess  of  dividends,, 
over  the  amonnt  of  the  capital  stock ;  the  debts  of  the  bank  were  to  be 
limited  to  the  capital  stock.  This  last  was  a  new  and  a  very  important 
provision,  for  it  might  happen  that  the  directors  might  involve  the  bank 
deeply  in  debt  without  the  knowledge  of  the  stockholders. 

The  Bank  of  Pennsylvania,  after  some  years,  found  their  capital  of 
three  millions  tcTo  large,  and  the  act  of  28th  March,  1808,  was  passed. 
This  was  the  first  act  passed  for  the  regulation  of  these  voluntary  associ- 
ations for  banking  purposes.  The  legislature  began  to  find  it  necessary 
further  to  regulate  and  restrain  these  voluntary  associations,  and  they 
undertook  it.  Thus  we  find  a  continued  improvement  in  the  laws  on 
this  subject.  As  the  wants  and  condition  of  the  people  required  it,  banks 
were  chartered,  and  they  were  so  constituted  as  to  answer  the  ends  of 
their  creation,  and,  at  the  same  time,  to  subserve  all  the  interests  of  the 
people.     The  legislature  were  not  themselves,  probably,  aware  of  the- 
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iraprovement  making  in  the  system.  In  <rranting  an  amended  charter  to 
the  Bank  of  Pennsylvania,  in  1808,  the  legislature,  for  the  first  time, 
thou  Of  ht  *it  necessary  to  afford  greater  security  to  the  public  interests. 
The  lef/islature  could  not,  at  first,  be  sensible  of  all  the  evils  of  these 
associations  ;  but,  as  their  experience,  and  that  of  the  public,  increased, 
they  were  determined  to  improve  the  system,  and  increase  its  security. 
The  associated  stockholders  were  made  responsible  for  the  debts  of  the 
company.  Perhaps  some  of  them  had  given  notice  that  they  would  not 
be  responsible  for  debts  beyond  a  certain  annmnt.  He  was  not  suffi- 
ciently familiar  with  the  general  history  of  the  country,  to  know  whether 
they  had  done  so  or  not.  But  they  were  made  responsible.  There  was 
an  act  to  regulate  associations  of  this  kind  in  the  state,  and  to  exclude 
those  of  other  states,  over  which  we  had  litde  control. 

The  next  act,  was  that  of  March  3d,  1809,  to  enable  the  Philadelphia 
Bank  to  establish  branches.  This  act  required  that  the  bank  should  issue 
no  notes  of  a  less  denomination  than  five  dollars,  and  no  notes  not 
redeemable  in  specie  at  the  mother  bank.  The  legislature  had  not  before 
noticed  the  importance  of  these  provisions. 

The  next  act  was  th  it  of  6th  March,  1809,  chartering  the  Farmers' 
and  Mechanic's  Bank  of  Philadelphia.  This  was  also  a  voluntary  asso- 
ciation. There  are  to  be  found  in  this  charter,  all  the  important  restric- 
tions of  the  other  charters.  This  charter  contains  the  additional  provision, 
that  none  but  stockholders,  resident  in  the  United  States,  shall  vote,  by 
proxy  or  otherwise,  in  the  election  of  bank  officers  and  directors.  The 
12th  section  provides  that  no  dividend  shall  be  paid  to  any  stockholder, 
until  he  shall  have  paid  all  his  debts  to  the  bank.  Another  provision 
was,  that  no  stockholder  should  transfer  his  stock,  until  he  had  secured 
the  bank  in  the  amount  of  his  indebtedness  to  it. 

In  March,  1810,  an  act  was  passed,  prohibiting  all  unincorporated 
banks. 

Scarcely  twenty  years  had  passed,  after  the  formation  of  the  constitu- 
tion of  the  United  States,  before  the  Jegislature  found  it  necessary  to 
make  this  provision' in  relation  to  unincorporated  companies.  The  law 
was  finally  passed,  not  for  the  purpose  of  annihilating  the  banking  institu- 
tions that  had  voluntarily  sprung  up,  but  to  bring  them  within  the  control 
of  law — to  brine:  them  under  subjection  to  acts  of  incorporation.  The 
2d  section  of  this  act,  prohibits  the  existence  of  associations  formed  for 
the  purpose  of  lending  monev.  It  rendered  it  unlawful  for  them  to 
receive  deposts,  or  hold  stocks.  The  provisions  of  this  act  were 
affirmed  and  carried  out  by  the  great  bank  act,  as  it  was  called,  of  3d 
March,  1814. 

Here  Mr.  Agnew  gave  way  for  a  motion  that  the^ committee  rise; 
and,  the  committee  rose ;  and, 

The  convention  took  the  usual  recess. 
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MONDAY  AFTERNOON,  December  11,  1837. 

SETENTH    ARTICLE. 

The  Convention  again  resolved  itself  into  a  committee  of  the  whole, 
Mr.  Reigart  in  the  chair,  on  the  report  of  the  committee,  to  which  was 
referred  the  seventh  article  of  the  constitution. 

The  question  being  on  the  motion  of  Mr.  Stevens,  to  amend  the 
amendment  otfered  by  Mr.  Read,  by  striking  out  all  after  the  words 
"  section  3,"  and  inserting  the  following  woids  : 

'*  The  legislature  shall  provide  wholesome  restrictions  on  all  banking 
institutions  within  this  commonwealth,  so  as  to  promote  the  best  interests 
of  all  the  people." 

Mr.  Agnew  resumed  the  argument  he  commenced  in  the  rooming. 
He  had  endeavoured  (he  said]  to  shew  satisfactorily  that  the  constitute 
authorities  of  the  state  are  competent  to* the  decision  of  all  questions  of 
this  kind ;  and  that  the  constitutional  organization  of  the  legislature,  was 
such  as  to  ensure  a  proper  consideration  of  all  such  topics.  And  such 
was  also  the  theory  of  our  system,  foi  all  history  bore  testimony  that  it 
was  in  accordance  with  our  practice.  He  had  just  brought  to  the  notice 
of  the  convention  the  act  of  the  6th  of  March,  1810,  which  was  the  first 
step  taken  to  linut  hanking  privileges,  to  such  banks  whose  incorpomtion 
was  provided  for  by  law.  The  next  act  to  which  he  would  call  the  atten* 
tion  of  the  convention,  was  the  celebrated  act  incorporating  forty-one 
banks,  which  was  not  signed  by  Governor  Snyder.  He  was  well  aware 
that  this  was  a  subject  which  pioduced  a  painful  agitation  throughout  the 
whole  state,  throwing  all  the  coninuuiity  into  a  state  of  great  perturba- 
tion, and  causing  a  strong  division  of  opinion  in  the  commonwealth  as  to 
the  propriety  of  his  course.  Perhaps,  the  act  may  have  been  an  unwise 
one.  He  did  not  desire  to  give  it  greater  importance  than  was  necessary 
to  illustrate  the  course  of  the  history  of  the  times.  He  had  said  that, 
perhaps,  the  act  may  have  been  an  unwise  one,  hot  because  the  legislature 
did  not  impose  these  restrictions,  which  experience*  and  knowledge  of 
the  interests  of  the  country  suggested,  but,  because  of  the  number  of 
associations  to  which  it  gave  legislature  sanction.  At  that  time  there 
•was  a  great  number  of  banking  associations  which  had  formed  themsehes 
into  existence.  The  country  was  overrun  by  the  numbei  of  free  banking 
associations,  and,  indeed,  of  individual  bankers,  when  tliis  act  was 
passed,  'i'he  want  of  wisdom,  did  not  consist  in  the  want  of  legislative 
lestrictions  ;  btit  it  was  rather  an  error  to  bring  into  operation  so  large  a 
number  of  corporations,  at  th;it  particular  period.  He  would  refer,  for 
a  moment,  to  the  circumstances  under  which  this  act  was  introduced. 

The  party — he  was  compelled  to  refer  to  them  by  that  name,  as  con- 
stituting a  part  of  the  history — were  precisely  the  same  as  the  party  who 
now  desire  to  impose  restrictions,  not  by  the  instrumentality  of  the  legis- 
lature, but  through  the  constitution.     Governor  Snyder  was  threatened 
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with  the  loss  of  the  support  of  the  party,  if  he  did  not  sign  the  bill. 
Notwithstanding  this  threat,  however,  he  had  the  hardihood — for  it  required 
hardihood  to  carry  out  his  puipose — to  veto  the  bill. 

He  (Mr.  A.)  had  s&id,  that  the  impolicy  of  the  act  of  the  legislature 
consisted  more  in  chartering  so  many  banks  at  one  time,  than  in  the  want 
of  any  necessary  or  proper  restrictions.  It  did  not  retregrade.  On  the 
contrary,  the  act  contained  all  the  restrictions  which  were  in  the  former 
charters,  and  there  were  no  others  which  could  be  deemed  important. 

One  of  the  sections  provided  that,  any  single  stockholdei"  should  not 
have  more  than  thirteen  votes.  Whatever  the  amount  of  stock  he  might 
hold,  he  had  no  right  to  vote  beyond  the  limit  prescribed  by  the  act. 
Here,  then,  was  an  important  restriction.  We  had  been  told  by  gentle- 
men, that  these  associations  are  moneyed  aristocracies,  and  the  feelings  of 
the  people  have  been  appealed  to,  to  put  down  these  associations, 
because  of  their  dangerous  and  aristocratic  character — for  he  presumed 
that  which  was  said  here  was  intended  for  the  public  eye.  Yet  it  appears 
from  the  language  of  this  act,  that  money  could  not  eonfer  on  its  posses- 
sor any  power  beyond  the  wielding  of  thirteen  votes.  Was  this  then  the 
money  power,  so  much  dreaded,  and  so  much  denounced  ?  Was  this  the 
monopoly  against  which  there  Had  been  such  abuse  fulminated  ?  Was 
this  the  want  of  democratic  power  so  much  complained  of? 

The  next  section  provided  that  the  circulation  should  be  in  proportion 
to  the  amount  of  capital.  The  indebtedness  of  the  institutions  was  to 
be  in  proportion  to  the  amount  of  the  capital,  without  reference  to  the 
amount  paid  in.  Here  then  was  a  decided  improvement  in  legislation 
on  this  subject.  The  eighth  section  prohibited  the  issue  of  any  notes  of 
a  less  denomination  than  five  dollars.  He  wished  to  call  the  attention  of 
gentlemen  to  this  fact ;  the  issues  of  these  banks  were  to  be  confined  to 
notes  of  a  not  less  denomination  than  five  dollars.  Here  then  was  the 
next  onward  step  in  legislation,  that  no  bank  notes  should  be  issued  of  a 
less  denomination  than  five  dollars.  Section  the  tenth,  had  reference  lo 
the  subject  of  dividends.  The  Ilth,  I2th,  13th  and  I4th  sections  were 
for  the  discouragement  of  unincorporated  banks  and  companies.  These 
•ections,  in  the  act  of  IS  10,  were  afterwards  repealed  by  the  act  of  1-814. 
So  much  then  for  the  act  of  1814,  which  repealed  some  of  the  provis- 
ions of  the  present  act,  and  added  some  which  were  new. 

He  would  next  call  the  attention  of  gentlemen  to  the  act  of  1813, 
which,  in  a  very  remaikable  manner,  sustained  the  propriety  of  leaving 
this  subject  lo  the  legislature.  By  the  previous  act,  the  banks  had  been 
prohibited  from  issuing  notes  of  a  less  denomination  than  five  dollars. 
This  act  of  1813,  provided  that  any  incorporated  bank  might  issue  notes 
of  a  less  denomination  than  five  dollars,  during  the  war  which  was  then 
raging  with  Great  Britain.  That  war  had  exhausted  the  energies  of  the 
nation,  and  left  the  whole  country  in  a  state  of  prostration.  Specie  had 
disappeared  from  among  us,  to  a  considerable  extent,  and  the  pressing 
necessities  of  the  community  demanded  sure  relief. 

The  legislature  of  1813,  therefore,  felt  themselves  called  upon  to  sup- 
ply the  deficiency,  and  to  releave  the  people  from  the  difficulties  which 
«arroanded  them,  by  repealing  so  much  of  the  previous  act  as  prohibited 
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SETENTH    ARTICLE. 
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**  The  legislature  shall  provide  wholesome  restrictions  on  all  banking 
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of  all  the  people." 

Mr.  Agnew  resumed  the  argument  he  commenced  in  the  rooming. 
He  had  endeavoured  (he  said]  to  shew  satisfactorily  that  the  constitute 
authorities  of  the  state  are  competent  to* the  decision  of  all  questions  of 
this  kind  ;  and  that  the  constitutional  organization  of  the  legislature*  was 
such  as  to  ensure  a  proper  consideration  of  all  such  topics.  And  such 
was  also  the  theory  of  our  system,  foi  all  history  bore  testimony  that  it 
was  in  accordance  with  our  practice.  He  had  just  brought  to  the  notice 
of  the  convention  the  act  of  the  6th  of  March,  1810,  which  was  the  first 
step  taken  to  linut  hanking  privileges,  to  such  banks  whose  incorporation 
was  provided  for  by  law.  The  next  act  to  which  he  would  call  the  atten* 
tion  of  the  convention,  was  the  celebrated  act  incorporating  forty-one 
banks,  which  was  not  signed  by  Governor  Snyder.  He  was  well  aware 
that  this  was  a  subject  which  pioduced  a  painful  agitation  throughout  the 
whole  state,  throwing  all  the  community  into  a  state  of  great  perturba- 
tion, and  causing  a  strong  division  of  opinion  in  the  commonwealth  as  to 
the  propriety  of  his  course.  Perhaps,  the  act  may  have  been  an  unwise 
one.  He  did  not  desire  to  give  it  greater  importance  than  was  necessary 
to  illustrate  the  course  of  the  history  of  the  times.  He  had  said  that, 
perhaps,  the  act  may  have  been  an  unwise  one,  hot  because  the  legislature 
did  not  impose  these  restrictions,  which  experience,  and  knowledge  of 
the  interests  of  the  country  suggested,  but,  because  of  the  number  of 
associations  to  which  it  gave  legislature  sanction.  At  that  time  there 
•was  a  great  number  of  banking  ass>ociations  which  had  formed  themselves 
into  existence.  The  country  was  overrun  by  the  numbei  of  free  banking 
associations,  and,  indeed,  of  individual  bankers,  when  this  act  was 
passed,  'i'he  want  of  wisdom,  did  not  consist  in  the  want  of  legislative 
lestrictions  ;  btit  it  was  rather  an  error  to  bring  into  operation  so  large  a 
number  of  corporations,  at  that  particular  period.  He  would  refer,  for 
a  moment,  to  the  circumstances  under  which  this  act  was  introduced. 

The  party — he  was  compelled  to  refer  to  them  by  that  name,  as  con- 
stituting a  part  of  the  history — were  precisely  the  same  as  the  party  who 
now  desire  to  impose  restrictions,  not  by  the  instrumentality  of  the  legis- 
lature, but  through  the  constitution.     Governor  Snyder  was  threatened 


PENNSYLVANIA  CONVENTION,  1837|  411 

featwre.  The  fifth  article  contained  the  provision,  that  *•  it  shall  not  be 
lawful  for  the  president,  the  cashier,  or  any  teller,  or  clerk,  of  any  bank, 
to  vote  at  any  election  for  directors  of  their  respective  banks,  as  the  attor- 
ney, proxy,  or  agent  of  any  stockholder."  The  fifteenth  article  provided 
**  that  no  note  shall  be  issued  by  any  of  said  corporations,  of  a  lower 
denomination  than  five  dollars."  By  a  provision  in  the  twentieth  article, 
it  is  declared  that,  in  cases  where  the  banks  shall  have  suspended  pay- 
ments in  specie,  no  dividends  shall  be  declared,  until  such  specie  pay* 
ments  shall  be  resumed.  The  twenty  first  article  reserved  to  the 
legislature,  the  right  to  appoint  a  joint  committee,  to  examine  •'  into  the 
credit  and  situation  of  the  said  several  banks  ;"  and  by  the  twenty-fourth 
article,  the  tax  on  dividends  was  increased  to  eight  per  centum. 

These  extracts  from  the  act  of  March,  1824,  proved  the  further  pro- 
gress of  legislation  in  reference  to  this  subject.     By  a  subsequent  act, 
March,  1827,  the  issue  of  notes  of  a  less  denomination  than  five  dollars, 
was  prohibited,  as  well  as  the  importation  of  such  notes  from  banks  of 
other  states. 

Then  came  the  act  ot  12th  Apiil,  1828,  which  made  the  issue  of  all 
notes  of  a  less  denomination  than  five  dollars,  unlawful*  and  which 
imposed  severe  penalties  for  every  violation  of  its  enactments.  This  act 
was  made  applicable,  not  only  to  the  banks,  but  to  any  •*  person,  persons, 
or  body  corporate,"  throughout  the  whole  limits  of  the  comftionwealth. 

He  apprehended  that  this  act  itself  was  one  of  the  strongest  illustra- 
tions of  the  situation  in  which  a  country  may  be  placed,  and  show  how 
little  a  constitution  or  laws  tend  to  the  relief  of  the  people,  when  such 
exigencies  arise.  We  have  heard  a  great  deal  of  declamation  about  banks, 
and  the  illegality  of  their  proceedings  in  the  suspension  of  specie  pay- 
ments. He  would  now  turn  gentlemen  who  have  urged  this  matter  so 
forcibly  and  eloquently,  to  the  acts  of  individuals  in  violating  these  laws. 
He  apprehended  that  this  law,  so  long  as  it  was  the  law  of  the  land,  wks 
binding  upon  individauals  as  well  as  banks  and  incorporations,  and  it  has 
the  same  force  and  imperative  command,  as  though  it  were  a  part  of  the 
constitution  of  the  stale.  lie  would  then  ask  those  gentlemen  who  de- 
preciate so  much  the  violations  of  the  law,  practiced  by  banking  institu- 
tions, whether  they  themselves  had  not  aided  and  abetted  in  setting  this 
law  at  defiance.  He  would  ask  gentlemen  whether  there  was  any  party 
or  any  individual  in  the  state,  who  were  not  obnoxious  to  the  charge  of 
putting  the  laws  of  the  state  at  defiance.  He  apprehended  that  there  was 
not  a  member  of  this  convention  or  a  citizen  of  this  commonwealth,  who 
had  not  acted  in  open  and  direct  violation  of  the  act  of  1828.  Sir,  there 
is  no  gentleman  here  but  who  has  not  only  received,  but  has  passed 
to  others,  notes  which  were  not  authorized  by  the  laws  of  the  state.  He 
did  not  intend  by  what  he  had  said,  to  cast  censure  on  tke  community,  or 
upon  individuals  for  doing  this,  but  he  instanced  it  as  a  case  of  overruling 
necessity  in  the  country,  as  a  case  in  which  even  the  laws  of  the  land 
were  set  at  defiance,  and  he  hoped  we  would  never  be  placed  in  a  position 
that  the  constitution  of  our  commonwealth  would  be  trampled  uppn 
and  violated  with  impunity. 

To  openly  violate  the  laws  of  the  commonwealth  was  bad  enough,  but 
to  permit  the  constitution  to  be  openly  trampled  upon,  was  introducing  a 
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the  issue  of  notes,  of  a  less  denomination  than  five  dollars.  Yet  gentle- 
men, who  sustained  these  measures,  are  now  extremely  solicitous  to  pro- 
hibit the  issue  of  notes  of  a  less  denomination  than  ten  dollars,  by 
inserting  a  clause  in  the  constitution,  which  like  the  laws  of  the  Medes 
and  Persians,  shall  stand  irrevocable  for  ever. 

The  next  act  of  the  11th  of  March  1815,  is  in  tlie  following  words, 

viz  ; 

»- 

''Section  1.  Each  branch  bank  within  this  commonwealth,  shall 
receive  in  payment,  as  well  from  other  banks  as  from  individuals,  any 
note  or  notes  of  the  original  bank,  of  which  it  is  a  branch," 

The  act  of  1816,  which  was  the  next,  extended  the  time  of  issaisg 
small  notes,  till  the  1st  of  January,  1817,  and  contained  other  regulaUOfls 
rendered  necessary  by  the  war. 

The  act  of  the  22d  of  March,  prohibits  any  bank  from  issuing  any 
note  of  a  less  denomination  than  one  dollar,  and  prolongs  the  time  for 
issuing  notes  of  a  less  denomination  than  one  dollar,  till  the  1st  of  Odo« 
her,  1817,  after  which  date  they  were  prohibited.  This  shews  that  there 
still  existed  a  necessity  to  keep  the  country  in  a  condition  to  supply  ill 
wants,  and  the  legislature  thought  it  proper,  that  after  the  1st  of  Oetober, 
1817,  the  issue  of  the  smallest  denomination  of  notes  should  be  prohilNf 
ted.  The  second  section  prohibits  any  individual  from  issuing  notss  in 
the  form  of  bank  notes,  unless  incorporated  under  certain  penaltieSi 
which  are  named  in  the  act. 

The  act  of  January  27,  1810,  which  is  the  next,  provides  that** if 
any  bank  or  banks  within  this  commonwealth,  shall,  after  the  date  of  tbii 
act,  tender  or  offer  in  payment  to  this  commonwealth,  for  any  per  Cf»l^ 
age  in  debts  due  to  the  same,  any  note  or  notes,  professing  to  be  payi- 
ble  on  demand,  by  banks  which  do  not  pay  specie  for  the  same,  the  state 
treasurer  shall  refuse  to  receive  the  same."  That  was  also  an  improve- 
ment. 

The  act  of  29th  of  March,  1819,  (pamphlet  laws  234,)  makes  void  the 
charters  of  all  banks  which  do  not  pay  specie,  prescribes  the  mode  of 
paying  specie,  <fec. 

The  act  of  the  1st  of  A.pril,  1822,  was  required  by  the  circumstaneet 
of  the  country,  and  provided  for  the  closing  of  the  banking  institatioiii, 
whenever  it  might  be  necessary  to  close  them. 

The  act  of  the  25th  of  March,  1824,  extended  the  charters  of  all  sol- 
vent banks,  amounting  to  twenty-two  in  number.  Whoever  will  turn  to 
this  act  (Purden's  Digest,  p.  103,  pamphlet  laws,  p.  39,)  will  find  thtt 
it  embraced  all  the  lesfislation  required,  all  the  important  restrietioDi 
imposed  on  any  of  the  banks  ;  and  that,  besides  these,  it  imposed  new 
restricticms  on  the  banks,  such  as  that  no  director  shall  be  eligible  *'  for 
more  than  three  years  out  of  five,"  &c.  Here  then,  we  have  the  deno- 
cratic  principle  of  rotation  in  office,  to  which  principles  some  of  Ao 
members  of  this  convention  bow  with  great  deference.  This  provisioa 
is  decidedly  democratic  in  its  nature,  and  has  a  tendency  to  prevent  thtt 
monopoly  of  which  gentlemen  complain.  The  third  articsle  made  pro- 
vision for  judges  of  the  elections  for  directors,  which  was  another  nov 
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they  eould  form  no  idea  of  the  time  at  which  the  auditor  general  would  call 
upon  them.  This  was  the  last  general  act  of  any  importance  upon  the 
subject ;  and  there  watihut  one  other  act  which  he  had  not  noticed,  and 
that  he  would  notice  hereafter.  Then,  he  took  it,  that  if  the  history  of 
the  legislation  of  the  country  was  examined  and  taken  into  account,  it 
would  exonerate  the  legislature  from  the  censure  which  had  been  cast 
upon  it  on  this  floor.  He  would  ask  gentlemen  here  whether  the  legisla- 
tion of  the  state,  from  the  time  of  the  granting' of  the  first  charter  of  a 
banking  institution,  to  the  present  time,  did  not  show  an  evident  disposi- 
tion on  their  part  to  improve,  revise  and  remodel  the  system,  and  they 
have  made  progress  in  it  from  that  time  to  this. 

He  was  not  dealing  in  unmeaning  words  in  what  he  had  said,  but  he 
was  appealing  to  the  history  of  the  country,  for  the  proof.  He  was 
referring  to  the  very  acts  cf  the  legislature,  which  had  been  charged  openly 
on  this  floor,  as  being  suborned.  He  trusted  however,  that  he  had  shown, 
from  the  history  of  the  country,  most  cleady  and  conclusively,  that  it  has 
been  the  constant  endeavor  of  the  legislature  to  improve  the  banking 
system.  He  would  ask  gentlemen,  why  it  was  that  they  endeavored 
to  place  the  legislature  of  their  state  in  this  unfavorable  attitude  before 
the  country.  Why  was  it  that  it  was  maligned,  and  censure  cast  upon  it ; 
'and  by  those  too,  who  had  themselves  been  members  of  that  body  ?  It 
would  hardly  be  worth  his  while  to  notice  these  attacks,  because  Ke  was 
well  aware  that  he  was  surrounded  by  some  sixty  or  seventy  individuals, 
who  have  themselves  been  members  of  the  legislature,  and  who  are  well 
informed  as  tO;the  truth  or  falsity  of  the  charges  made.  He  believed  that 
not  less  than  one  half  of  the  members  of  this  body,  have  been  members  of 
the  legislature,  and  he  could,  with  propriety,  appeal  to  them  in  relation  to 
the  truth  or  falsehood  of  these  charges.  But  he  would  ask  those  individuals 
who  had  made  these  charges,  and  who  had  themselves  been  members  of 
the  legislature,  to  point  to  any  act  of  the  legislature  of  the  commonwealth 
that  was  directly  in  violation  of  the  best  interests  of  their  country.  He 
would  ask  them  to  point  to  the  act  whioli  went  to  the  destruction  of  the 
liberties  of  the  people.  No,  sir,  they  cannot  do  this,  because  every  act 
which  they  would  point  to  went  to  show  that  it  was  the  disposition  of  the 
legislature'  to  preserve  the  system  from  corruption,  and  to  protect  the 
interests  of  the  people  at  large.  Now  he  would  ask  the  gentleman  from 
Susquehanna,  who  in  his  speech  says,  evils  have  existed,  to  point  to  his 
own  conduct  in  that  legislature,  on  the  subject  of  banking,  and  let  us  see 
how  his  experience  and  knowledge  operated  in  the  legislature  in  relation 
to  this  matter.  We  are  told  by  that  gentleman  in  his  speech,  that 
•*  the  constant  tendency  of  banks,  is  to  over  issues.  And  over  issues 
must  necessarily  be  followed  By  contractions,  oi  insolvency,  "either  of 
which,  brings  disastrous  embarrassments  upon  the  people."  He  then 
goes  on  to  tell  us  that,  in  consequence  of  this,  there  was  a  pressure  in  1822, 
followed  by  the  great  and  distiessing  pressure  of  1825,  which  was  so 
peculiarly  severe,  that  the  friends  and  directors  of  the  United  States  Bank 
discoursed  publicly  of  the  expediency  of  stopping  specie  payments. 
The  president  acknowledged  his  fears  for  the  fate  of  the  bank,  and  admit- 
ted, that  she  was  saved  only  by  his  begging,  as  a  special  favor,  of  a  New 
York  bank,  that  it  would  receive  a  bill  of  exchange  instead  of  specie. 
Had  the  New  York  bank  been  stubborn,  the  catastrophe  of  1837,  would, 
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roust  have  occurred  in  1825.  Now  it  would  appear  that  this  gentleman, 
with  a  knowledge  of  all  these  facts  before  him,  which  he  had  set  forth  io 
his  remarks,  occupieil  a  place  in  the  legislature  of  the  state  for  many  years, 
and  what  was  his  conduct  in  relation  to  this  sufajifct  ?  He  hhs  brought 
charges  against  the  legislature  for  not  doing  this,  that  and  the  other,  but 
let  him  show  what  his  acts  were  in  that  legislature.  Let  him  show  that 
he  has  introduced  into  the  legislature  of  the  state,  impFOvements  in  the 
banking  system  of  the  country,  which  that  legislature  refused  to  adopt, 
before  he  makes  these  grave  charges  against  it.  He  asked  not  only  the 
gentleman  from  Susquehanna,  but  he  asked  every  gentleman  who  acted 
with  him,  to  show  their  acts  in  the  legislature  on  the  subject  of  restrictiog 
the  banks. 

Why,  sii,  the  records  of  the  state  are  silent.  There  had  been  no  such 
provisions  proposed  by  any  one.  Then  these  were  new  lights  which 
had  come  upon  gentlemen.  Lights  of  the  year  1837  ;  and  if  they  are 
lights  of  1837.  how  can  gendemen  argue  that  the  regularly  constituted 
authorities  of  the  state  are  not  suiHcient  to  carry  them  into  operation.  If 
these  were  new  lights  which  have  come  upon  gentlemen,  he  would  ask 
tliem  upon  what  they  found  their  argument,  that  the  legislature  will  not 
act  upon  it  with  an  eye  to  the  public  interest.  The  legislature  have  here- 
tofore acted  as  the  lights  come  upon  them,  and  as  the  experience  of  the 
times  proved  tu  be  proper,  and  what  reason  is  there  to  suppose  that  they 
will  not  again  do  so.  He  took  it  that  this  whole  matter  should  be  entrus- 
ted to  the  bauds  of  the  legislature  ;  because  it  was  a  matter  which  exclu- 
sively belon^ied  to  the  legislature,  so  that  they  might  make  such  pro- 
vision, from  time  to  time,  as  might  be  demanded  by  the  circumstances  of 
the  country.  Gentlemen  cannot  show  any  one  act  of  the  legislature  on 
this  subject,  wliich  would  go  to  show  that  the  power  of  regulating  the 
matter  ought  to  be  taken  out  of  their  hands.  The  legislature  in  fact,  has 
been  in  a  constant  progress  of  improvement,  in  relation  to  the  banking 
system  from  the  beginning  of  the  system  up  to  this  time.  But,  sir,  are 
these  gcnilcmeu  more  wise  thnu  they  were  before,  or  have  they  turned 
informers  ?  Yes,  sir.  Have  tiiey  turned  informers  upon  the  legislature 
of  the  country  ? 

He  wished  now  to  turn  the  attention  of  the  convention  to  a  passage  in 
the  speech  of  the  gentleman  from  8usquehanna,  which  had  struck  him 
witli  a  ijreat  deal  of  fi)rce  and  surprise,  because  of  the  boldness  of  the 
assertion.  The  gentleman  in  his  speech  says,  that  **  Thomas  Jefferson, 
the  great  nposilc  of  the  rights  and  lil>erties  of  the  people,  the  acknowl- 
eged  standard  of  correct  polifcnl  principles,  opposed  tlie  creation  of 
that  bank,  with  all  the  powers  of  his  Herculean  mind.  He  objected  to  a 
national  Ixank  on  constitiuional  grounds  ;  and  he  objected  to  Uiat  and  all 
other  paper  money  estahlisihments,  on  the  ground,  that  ii  would  raise  up 
a  moneyed  aristocracy  in  our  country,  which  would  net  both  the  govern- 
ment and  the  people  m  defianre  :  that  it  would  Uke  deep  root  in  the  hearts 
of  ihat  class  tn»m  which  our  legislators  were  to  be  drawn.  And  thus 
those  wliom  the  consiiiuiion  had  placed  as  guaids  to  its  ponals.  would  be 
fophisiic»reii,  or  suborned  from  the ii  duties.  That  by  breaking  up  the 
measure  of  value,  it  would  make  a  lottery  of  all  private  propeity  !"  Here 
is  ihe  chariTO  brouirhi  against  tb.e  legislature  of  Uie  countiy  of  being 
suborned  irom  iheir  duty.     Now  he  would  ask  the  gentlemui,  if  be  had 
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turned  infoTiner,  because  he  (Mr.  A.)  detested  and  abhorred  state's  evi- 
d#itce.  Sir,  ttiere  should  be  honor  even  among  a  certain  class  of  persons 
iHkibh  he  -would  not  name  here.  Had  the  gentleman  told  us  that  there 
w^re  certain  members  of  the  legislature  who  had  crawled  into  power,  of 
SBfih  a  character  that  they  might  be  subo^^ed  from  their  duty,  and  corrup- 
tod,  he  might  have  believed  it,  without  calling  for  the  proof,  but  the  charge 
WB8 too. general,  and  he  couid  not  believe  it,  unless  it  was  made  most  appa? 
rent  by  strong  and  substantial  proof.  He  loved  the  republican  institu- 
Uons  of  his  country,  and  he  was  delighted  to  believe  that  the  institutions 
which  had  been  foimed  by  the  people  of  the  commonwealth,  were 
adequate  to  the  preservation  of  the  liberties  and  protection  of  the  rights, 
tod  the  advancement  of  the  best  interests  of  the  country,  lie  delighted 
10  believe  that  free  government  was  no  longer  an  experiment,  that  it  no 
longer  was  a  fanciful  theory,  but  that  it  was  fact  and  reality.  And  he 
placed  his  dependence  upon  that  government  and  he  trusted  the  day  was 
fer  distant  when  we  would  lose  respect  for  the  properly  constituted  autho- 
rtiies  of  our  country.  And,  sir,  the  man  who  w  ould  attempt  to  bring 
this  authority  into  disrepute,  was  an  enemy  to  his  country.  He  would 
as  soon  envy  the  character  of  that  Greek,  who  set  tiie  to  the  temple  of 
Gphesus,  as  the  character  of  the  m:in,  who  would  endeavor  to  bring  the 
ittstitutions  of  his  country  into  disrepute. 

But,  sir,  an  act  \vas  passed  on  the  ISth  of  February,  1835,  entitled  an 
act  to  repeal  the  state  tax  on  real  and  personal  property,  continue 
Ihe  improvements  of  the  state,  by  canal  and  rail  roads,  and  to  charier  the 
Bank  of  the  United  States.  Well,  sir,  here  was  the  head  and  front  of  all 
the  offending  of  the  legislature.  Here  is  the  point  of  time,  when  the 
wisdom  of  gentlemen  found  out  that  the  legislature  was  incompetent  to 
perform  all  duties  in  relation  to  this  suljeci.  Here  was  the  first  time, 
that  distrust  began  to  prevail  in  the  minds  of  gentlemen  with  regard  to 
ihe  ability  of  the  legislature  to  perform  their  duties.  Sir,  shortly  before 
the  passage  of  that  act  of  ilie  as.sembiy,  Tennsylvania  had  given 
•igns  of  a  change  in  her  political  course.  Up  to  that  period,  the  power 
and  patronage  of  the  commiOnweahh  had  been  held  by  a  certain  party,  who 
called  themselves  the  democratic  party  ;  but  in  the  autumn  of  J  835.  Penn- 
sylvania gave  signs  of  change  in  the  administration  of  her  government. 
The  farmer  governor  of  Washington  county  was  elected,  and  the  former 
administration  were  just  going  out  of  power.  That  administration  had 
conducted  the  affairs  of  the  commonwealth  to  a  ciisi*,  beyond  which  it 
was  fearful  to  look.  Destruction  stared  us  in  the  face.  Tiie  credit  of 
the  state  had  l^egan  to  languish.  U  he  mistook  not,  some  of  the  loans  of 
the  state  had  been  rel^used  ;  and  its  credit  was  fast  sinking.  Under  these 
circumstances,  a  new  administration  rame  into  power ;  and  it  became 
necessaiy  as  they  thought  for  the  party  on  the  wane,  to  embarrass  this 
new  administration.  Your  public  improvements  ,  ad  been  pushed  to  a 
great  extent;  were  still  mcomplete,  and  were  clamorous  for  aid  to  cany 
them  on.  Where  were  the  means  to  come  from,  for  the  prosecution  of  the 
public  works.  There  was  but  once  source  left.  There  was  but  one 
source  from  which  we  could  expect  aid  in  the  prosecution  of  our  public 
improvements,  and  ihat  source  was  the  Bank  of  the  United  States.  But, 
sir,  the  charter  of  that  hank,  .is  a  national  institution,  was  about  expiring, 
and  that  source  of  aid  tj  our  commonwealth  was  almost  dried  up  by  the 
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heat,  and  burning  sun  of  political  persecution.  This  aid  was  about  being 
withdrawn  from  us,  and  its  capital,  much  of  which  had  been  inTested  in 
this  state,  taken  away. 

Sir,  the  mandate  of  the  party  went  forth  against  the  new  Bank  of  the 
United  States.  It  went  forth  from  the  white  house,  under  the  higrh  seal 
of  the  executive.  The  administration  of  the  bank  Was  to  be  embarnMsed. 
Every  means,  fair  and  foul,  were  to  be  adopted,  by  which  it  could  be 
humbled  and  brought  to  the  feet  of  the  national  government,  or  rather  of 
the  party  that  administered  the  government.  The  warfare  against  the 
bank,  so  far  from  being  relinquished,  was  to  be  carried  on  with  renewed 
energy.  All  the  force  of  the  administration  party,  was  to  be  brought  to 
bear  against  it.  All  who  upheld  it,  or  who  were  disposed  to  deal  with  it 
injustice,  were  denounced  as  traitors  to  the  party.  The  party  presses, 
beginning  with  the  organ  at  the  seat  of  the  federal  government,  opened 
their  batteries  upon  the  bank  and  its  friends.  Every  man  in  the  party 
was  directed  to  join  in  the  crusade  against  the  bank,  on  pain  of  exconuDQ* 
oication. 

The  legislature  of  1835-6,  was  forced  to  act  upon  the  subject.  An 
investigation  was  got  up,  which  was  to  give  colour  to  the  charge  of  fraud, 
against  the  bank  in  respect  to  the  manner  in  which  the  charter  was 
obtained,  and  this  was  to  be  made  the  foundation  of  an  act  for  repealing 
the  charter. 

Sir,  I  rejoice  to  say  that,  in  that  legislature,  though  composed  of  a 
majority  of  the  friends  of  the  present  national  administration,  there  was  a 
majority  of  patriotic,  upright,  honorable  and  independent  men,  who  would 
not  consent  to  see  the  st^te  of  Pennsylvania,  and  its  institutions,  and  its 
piide  of  character,  and  public  faith,  dishonored  and  trampled  upon.  They 
would  not  consent  to  see  their  fellow  citizens  denounced,  falsely  accused, 
and,  without  proof,  convicted  of  fraud.  They  would  not  suffer  the  inati* 
tutions  of  this  great  commonwealth  to  be  sacrificed,  and  given  up,  in  order 
to  grace  the  triumph  of  the  party.  There  were  men  in  that  body,  sir, 
who  would  bow  the  knee  to  no  idol.  Their  stubborn  and  manly  inde- 
pendence, saved  the  slate  from  disgrace  and  degradation.  Overcoming 
their  party  attachments,  they  dared  to  exercise  their  honest  judgment,  oa 
the  suoject  which  was  in  this  manner  brought  before  them.  The  bank 
was  triumphantly  acquitted.  The  charges  were  ascertained  to  be  with- 
out the  shadow  of  a  foundation. 

These  events,  sir,  are  fresh  in  our  memory.  The  party,  though 
defeated,  did  not  despair.  They  returned  again  to  the  charge.  We  have 
a  clue  in  past  events,  to  the  feeling  which  governs  the  movements  which 
are  now  made  against  the  bank.  The  bank,  sir,  is  still  to  be  persecuted 
and  huntfed  down.  The  interests  and  honor  of  the  state  are  still  to  be 
sacrificed,  if  tliey  can  be  reached  through  the  infiuence  of  the  party. 
Gentlemen  may  endeavor  to  hide  the  moiives  of  the  attack  as  they  will. 
Tke  cloven  fooi  of  partisanship  protrudes  itself  at  every  step  they  take. 
In  some  niodc  or  other,  no  matter  at  what  sacrifice  of  the  public  inter- 
ests, a  blow  is  to  be  struck  at  the  Pennsylvania  Bank  of  the  United 
States. 

I  have,  said  Mr.  A.,  reviewed  the  provisions  of  the  act  chartering  the 
present  Bank  of  tlie  United  States.     I  now  ask  gentlemen  to  point  out  to 
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any  one  provision  of  that  act,  which  has  not  a  tendency  to  preserve 
the  public  interests.  No  charter  was  ever  formed  by  the  legislature  of 
Ibis  state,  with  so  many  piecautions  for  guarding  the  public  interests, 
none  which  contains  a  greater  number  of  salutary  restrictions.  There  is 
BO  previous  charter,  which  contains  restrictions  of  a  more  severe  charac- 
ter, with  the  exception 'of  the  provision  authorizing  the  legislature  to 
repeal  the  charter  at  pleasure.  That  provision  is  not  in  this  charter,  and 
that  is  the  head  and  front  of  its  offence.  It  was  not  to  be  presumed,  how- 
ever, that  one  legislature  would  repeal  a  charier  granted  by  its  predecea* 
•or,  unless  that  charter  had  been  misused  in  such  manner  as  to  injure  the 
imblic  interests.  But,  in  case  the  charter  should  be  so  misused,  the  law 
of  1830  provided  ample  means  for  avoiding  it.  A  commission  could  bo 
appointed  for  the  inspection  of  the  books,  and  the  investigation  of  the 
concerns  of  the  bank,  and,  if  they  reported  that  the  provisions  of  the  char- 
ter had  been  violated,  it  could  then  be  declared  null  and  void  The  char- 
ter of  th-e  bank  itself,  contained  a  provision,  pointing  a  mode  in  which  it 
could  be  avoided.  It  contained  a  provision  which  the  legislature  thought 
amply  sufficient  for  the  purpose. 

1  will  call  the  attention  of  the  committee,  said  Mr.  Agnew,  to  the 
history  of  this  matter  as  it  appears  on  the  journal  of  the  house  of  repre- 
sentatives. 

A  motion  Wiis  made  by  Mr.  Stevens,  of  Adams,  to  amend,  by  insertinr 
a  clause,  giving  the  legislature  the  power  to  alter  or  revoke  the  charter 
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six  votes  given  in  favor  of  the  amendment.  Yes,  sir,  eighiy-six  of  the 
members  of  that  house,  which  did  nothing  right,  and  wliich  misrepresen- 
ted their  ronstiiueius,  voted  for  this  amendment 

But,  sir,  when  the  act  of  assembly  went  to  the  senate,  this  clause  was 
alricken  out  by  that  body,  and  the  existing  one  was  substituted  for  ft.  I 
believe  ri^vhclf  th.it  the  senate  acted  wisely.  The  original  clause  did  not 
say  who  should  determine  the  fact,  whether  the  bank  was  injurious  to  the 
public  interest,  nor  how  it  should  be  determined,  and  it  put  die  bank  at 
the  mercy  of  the  changing  and  excited  parties,  which  might  come  into 
power  thereafter.  In  limes  of  party  excitement,  especially,  if  the  princi- 
ple of  disorganization,  and  of  hostility  to  state  institutions,  should  prevail, 
a  small  and  aeciJculal  majority  in  the  legislature,  might  destroy  the 
bank. 

The  provision  that  was  substituted,  will,  I  believe,  answer  all  the  pur- 
pose. It  gives  the  iegisluurc  the  means  of  avoiding  the  charter,,  when- 
ever it  shall  be  proved  to  bo  misused,  and  converted  to  purposes  of  public 
injury.  It  poiiiis  out  the  acts  which  may  be  considered  as  perversions  of 
the  objects  of  the  charter,  alloriis  assistance  to  the  legislature  in  detecting 
them,  and,  in  the  execution  of  the  law  a;!^'ainst  the  bank,  and,  for  all  other 
acts,  not  enumerated,  which  amount  to  a  violation  of  the  charter,  it  sub- 
stitutes a  remedy  by  judicial  course  of  procedure.  It  leaves  the  charter, 
not  at  the  will  or  caprice  of  any  party,  which  may  have  the  ascende?icy, 
but  It  i^ecures  the  people  against  the  consequences  of  any  misuse  of  the 
cbarter,  by  pointing  out  an  etlicient  and  easy  mode  of  repealing  it.     Uy 
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application  to  the  supreme  court  of  the  commonwealth,  the  bank  may  be 
fairly  and  promptly  tried,  and,  iffnund  guiify  of  violation  of  the  charter, 
the  charter  must  be  forthwith  repealed.  Surely,  this  is  a  more  expedi- 
tious and  ceitnin  course  of  procedure,  than  by  legislative  action,  which 
is  slow,  and  »s  it  requires  the  assent  of  two  branches,  may  be  uncertain. 
A  cc?urt  is  a  much  more  proper  body  for  the  investigation  of  the  questions 
of  law  nnd  fnct  arising  u|^on  the  charge  of  a  violation  of  the  charter  of  a 
bank,  than  the  legislature  can  be.  If  the  suhjeet  is  brought  before  a  court, 
the  facts  of  the  rase  will  be  determined  by  a  jury,  and  the  court  will 
decide  whether  the  charter  is  thereupon  void,  li  will  not  be  necessary 
for  me  to  pursue  this  topic  (uriher,  especially  as  the  attention  of  theconi- 
mittee  may,  hy  this  time,  he  wearied.  My  colleague,  too,  has  heietofort 
gone  so  fully  into  it,  that  it  is  unnecessary  for  me  to  follow  it  out. 

I  set  out,  in  my  remarks,  Mr.  Chairman,  with  a  delerminalion  not  to 
dive  into  the  politics  of  the  day,  any  further  than  mi^ht  be  necessary,  in 
order  to  meet  the  nlle<r:>iions  of  gentlemen  on  the  other  side.  1  had 
wished  to  avoid  all  reference  to  party  subjects,  and  in  treating  the 
question,  I  have  been  governed  by  a  debire  to  place  it  upon  its  intrinsic 
merits. 

Thus  far,  sir,  T  have  jjiven  the  history  of  the  legislation  of  the  state, 
on  this  subject,  and  I  ask  gentlemen  wbi»  have  given  their  attention  to  the 
facts  whiih  1  h::ve  recite-  ,  wbethtr  the  legislature  is  to  be  considered  at 
inadequaie  to  tlie  discharge  of  its  duties,  in  relation  to  the  management  of 
banking  corporations. 

I  ask  them  to  shew  mo  in  what  instances  the  legis?lature  of  this  com- 
monweal ih,  has  tailed  to  discharge  all  iti>  duties  to  the  people  on  this  sub» 
jcci.  Arc  single  se^sions  of  llie  Icjjisklure,  to  be  taken  as  a  model  or 
example  of  ail  i!.e  other  sessions  ?  A  .*-ys!em  cannot  be  perfected  in  one, 
or  in  two  sessions.  IjOoL  at  the  penal  code,  and  sec  whether  that  is  the 
rosuli  of  anv  one  lejrislatiire,  or  any  ouj  session.  No,  sir,  it  is  the  lesult 
ofthecarifol  and  improving  le^islatio:-  of  eenlnrics.  It  i;»  the  result  of 
the  expcriei;ce  of  ajjcs.  St»  with  t!ie  laws  regulating  banks  in  this  slate. 
The  sulject  wa«-  new  to  our  laws.  The  whole  system  sprung  up  heie 
wiihin  cig'si  ami  forty  ye  rs.  :!nd  the  ]cgi>l3tive  guards  adopted  against  its 
abuses,  .re  iuccss;iri!y  ;he  usi.li  of  tlial  brief  exixricnce.  But,  in  the 
proccedin«:s  of  i!:i  kM;i^latllre  on  ilie  subject,  we  see  a  constant  desire,  on 
their  p:r.,  t-.)  rroUiM 'l:e  ^  v  ople  from  any  evil  consequences  resulting 
from  t!ir  sy>  I  ni,  >\ 'iiic  i;  >et  treJ  to  iheuj  all  its  advaniages.  We  see, 
too,  dim  ti.c  ..;\\s  i]i  ihi>ji  jtcl.  \\crc  c:»iiiii;ually  iniproved  with  the  sug* 
gestions  <^f  t  xpc  liei  ce.  Tlicy  were  i.ot  mi.ie  in  a  day;  nor  were  they 
Uie  result  o\  i\Vv>  or  iln.^  \m  •.  ks'  di?ci  ssion,  such  as  we  have  here.  All 
wise  laws  rns;  bi^  iwauc  uor.i  exprneucc.  and  ary  system  of  laws  must 
niTc^saliI\  ^k  a  up  ^":iv:.  i  ly.  W  Ai  v.wy  i'lie  say  Uihi  we  can  take  up 
the  wIh^.c  ji;/..  i-.i  c  ■)  .  .\\\\'-  iCermi'  i  :!>e  law  (urccMurJes  to  come  ?  In 
rcL'^nl  l«!  ii.i.i:i«  i;  :ii  cl  :;ii'.  r>,  \  "\ii:  a?L  \«lii  .her  any  one  can  take  up  Uiat 
sjii  jec,  ;  .  i  pi  M-  i'^v  ^.w-^  li-r  ;!:c  r  ii<:i'ia:ion  in  all  future  time?  Must 
ncitinnj:  I  c  1  li  :;u'\|-ri .( iu  e.  ;.:ui  :o  u'Ji^lai.i:n  founded  upon  experience! 
^:upJ)^^.•  V.  i.iKe  up  liiO  >u!  jfci  v!.  ci«.  illr^  for  cities  and  towns,  and 
ui.chrir.ke  l,^  rc^ul  .:e  \\:<-:u  In  liLy  years  lo  con  e,  r.ni.cipating  and  for^ 
cluti.ig  ;.il  !o•^I^!:l:ion  i  n  ilic  ^libJecl.     \\  hai  would  be  iLc  Consequence  ! 
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It  would  put  a  slop  lo  all  improvement  in.munteipal  laws.  I  apprehend, 
sii,  that  the  course  now  urged  upon  us  by  gentlemen,  in  relation  to  baiikr, 
ing  corporations,  will  end  in  the  same  way,  for  the  banking  syslem  is  on 
the  same  footing  with  other,  corporations.  The  legislature  have  endeav. 
ored  lo  regulate  the  bank  charters,  according  lo  the  light  of  experience. 
But  it  is  said  that  legislation  is  inadequate,  and  liiat  there  Aire  many  defects-* 
to  be  remedied  in  the  laws,  as  applicable  to  the  hanks.  Well,  let  the  neces- 
sity for  further  restrictions  appear,  and  they  will  be  adopted  by  the  legisla* 
ture. 

In  their  paist  proceedings  on  the  subject^  We  have  a  guaranty  tliat  they 
will  be  evei  prompt  to  apply  such  restrictions  and  guards  to  the  banking 
system,  as  circumstances  may  require.  No  <pnedenies thut  further  reslric* 
tions  may  be  necessary,  and  no  one  will  object  to  their  adoplionby  the 
legislature.  I  do  not,  however,  conceive  it  necessary  now,  to  inquire  what 
these  restrictions  ought  to  be.  I  consider  thai  the  legislature  of  the  com- 
monwealth, composed  as  it  is,  of  intelligent  and  discreel  citizens,  coming 
fresh  from  the  people,  with  all  the  knowledge  necessii-y  to  acton  the  sub- 
jecl,  can  better  tell  what  restrictions  are  proper  and  expedient,  than  we 
can.  Thtey  will  be  as  able  to  manage  the  subject  hereafter,  as  they  have 
'  been  heretofore,  and  ail  the  charges  lirought  agaitisl  them  of  negligence  or 
inefficiency,  are  unfounded  The  legislative  body -can  be  trusted,  as  all 
lixperience  has  proved.  I  will  ask  whether  genilemeii  do,  in.fact,  distrust 
the  legislature  ?  Will  they  pjace  their  snppoit  yf  the  proposition  on  that 
ground  ^  Do  they  believe  that  the  legislature  will  fail  to  discbarge  their 
duty  to  their  constituents  hereafter,  though  they  have  never  failed  in  it 
heretofore? 

Now,  sir,  I  deny,  in  the  most  confident  manner,  that  there  is  any 
ground  for  f-uch  a  supposition.  Have  any  former  legislaln re  of  Pennsylva- 
nia done  any  thing,  or  neglected  to  do  any  thing,  that  can  justify  any 
such  feelings  of  distrust?  No,  sir^  the  legislature^  have  never,  upon  any 
proper  occasion,  refused  to  act.  They  have  been  prompt  to  adopt  their 
system  of  laws  in  relation  to  corpoi^a^ions,  to  the  condition  and  circum- 
stances of  the  country.  Tlie  legislature,  electecl  since  the  banks  suspen- 
ded specie  payments,  have  as  yet,  scarcely  met.  Is  it  to  be  presumed 
that  when  they  are  convened  they  will  refuse  to  adopt  measures  suit- 
able to  the  ciicumstances  of  the  case  ?  If  restrictions!arX3  needed,  will  the 
legislature  be  slow  to  impose  them  ?  'i'hey  havp  now  Inn  just  assembled; 
and  is  it  fair  to  pronounce  in  advance  of  their  action,  ahd  against  all  past 
experience,  that  they  will  not  do  their  duty  ?  ; 

Let  them  turn  to  the  argument  in  the  message  of  tlie  governor,  and  tliev 
will  see  that  the  r^ubject  has  been  brought  before  ihoni  in  such  a  way  that 
they  will  not  be  likely  to  neglect  it.  Gentlemen  apprehend,  perhaps, 
that  their  pirly  will  nnt  retnin  the  ascendancy  in  the  legislature,  and  that 
that  body  will  not  be  sulTiciently  severe  and  harsh  tiwnrds  ihe  banks:^* 
that  they  will  not  do  tlie  hi  '.ding  of  ibe  party  leaders,  whether  it  be  right 
or  wrong.  But,  even  this,  ought  not  tJ  be  a  source  of  a-pprchensjon  to 
them.  There  is  no  pariy  whicjh  desires  t<»  prevent  necessary  nnd  proper 
legislation  on  the  subject.  No  party  wistu's  to  absolve  the  banks  from 
any  obligations  to  the  public.  We  do  hold,  it  is  true,  tha*t  cbaners  of 
incorporation,  granted  on  the  faith  of  the  state,  arc  inviolable.     That,  sir. 


420  PROCEEDINGS  AM)  DEBATES. 

is  a  rnle  of  lpffi:?lntivo  morality,  from  wliich  we  can  never  depaiU  We 
holil  that  we  are  bound,  fiiiihliilly  to  adhere  to  aii  legislative  cooiracts. 
We  cannot  ngrec,  in  Ciipnce  and  passion,  and  without  adeqiisMe  cauM,  lo 
brealt  charteis.  That  is  a  principle  to  which  we  cling  as  to  the  pilianof 
the  constitution. 

Dot,  sir,  we  go  not  hold  that  the  hankin'^  system  shonhl  not  be  reviev. 
cd,  «Dtl  n-slric*c  !,  nnd  i  iiproved.  'J'here  is  no  such  party  as  an  exclasive 
bank  party.  wWirM  wiil  support  the  banks,  right  or  ivmn^.  Although  we 
will  not  consent  to  «ee  oonlracts  and  cliar  ers  tnimplod  unJitr  foot,  yet  we 
are  in  favor  *)f  -jurh  nislriciionj?  as  an;  just  a'ld  pioper.  And.  fir,  wliat 
restrictions  are  nei»essiiry,  the  lej^islatnre  must  determine,  for  we  caonot. 
Their  )i«hi  and  informt'lion  on  the  subject  will  enable  ihein  to  do  every 
thing  ihsii  IS  prober  to  be  done. 

Tlie  £:round  we  take  is  t!ie  firr(;uuJ  of  ricrht  and  jnsii^e.  Every  |Mirty 
H  wiliiuir  U)  soe  proper  regulations  adapted  and  put  in  furce,  whether 
the  bank>  app/ove  thrrin  or  not.  ITntil  these  new  legislative  provinoiM 
shall  be  iiiaiK',  how  can   we  say  whether  they  will  be  right  or   wtooe. 


doiit  what  M  :'^  ri;:'it,  and  they  alwa\  s  will  do  it.  We  wish  nothing 
»jore  t-«oi}  the  a'vainenien!  of  the  happiness  and  the  prosperity  of  our 
beloveri  c«».n!non\vcalih  Whatever  is  calculated  fur  Uiat  end,  we  will 
heart*Iv  ciuj-;rK — arJ  1  trust,  sir,  that  no  set  of  luen  wiil  be  fuund,  who 
are  Willi  -.-^  to  lo.ver  i!ie  stand  ird  t»f  public  morality  iud  jtutice,  or  who 
v'lW  a^-'^ni;'  t:»  wti.ken  the  deep  fuuudatiuus  of  liberty,  laid  by  tliefnuners 
©f  th«;  ru:.?iitUU;>n  of  1700. 

Mr.  M<:('ahk\,  ui' the  county  of  Piiiladeiphia,  rofte;iud  reDlark•^dt  that 
he  fwln  'jus'iiii'  li  111  riolite  s  ime  of  th.*  incidents  and  expressions  ol  aen- 
tinuJilio  whirii  thi-  liis:c^i^^lOn  had  given  ri>e.  As  there  wassiiaie  aozi- 
eiv  t)  (  ^tiiijs  I  :tf  'V.it'suo  I.  on  the  jirirt  of  the  majority  of  die  eouventifia, 
besh  >  :l  :  M?tM  »^v  ire>i>t.*sMpontlieir  patience  wiin  any  lengifienetl  reoiarks. 
But  he  ^v  it^  .^o..ievvh»t  sir*inyfly  aiituaied  here,  both  as  a  nieinber  of  the 
conventi'M.  au  1  •-  an  (»tVK;er  o!\h«-  iff-n.-ral  governuient,  and  it  becajiiehi« 
dutv  to  hi  .)^'  l:'.  :'*o  le.^s  haa  i^y  Lhv>:«c  ^i^o  iitd  s>^ni  him  hme,  tii  in  ike 
sonjj  e.\i'U:i.'.  io:.>,  iu  r^ply  i.»  rscniini'juis  whik-h  had  been  here  otTeied. 
He  l'i  :  a')iui»^i  i^-*  .vo.f;:iy  .1.  t;i^-  Lii  .1:*  jud  i-isLjja;i ms,  whicfi  had  beea 
ihr.'p.v.'i  0'j;a4  lin-^t  ht  n  a:i  i  I  le  p^riv  ii»  which  he  belonged,  as  he  did  atfirst. 
He  hit:  r  pr^j^seJ  :r:fTy  fee  inr  of  a  p^.-s^iaal  n  anr-i  to  u- 1 1  icii  th?  remarks 
of  .s'rii^  jce  ir,IeLhOi"i  h  ■.•)  ?>eeii  Wfil  c  ihru.it  d  ;<i  o-ive  rise.  lie  would  claiu 
the  iiv.iuL'cii  >•  '/f  •-!'*»  comiiiittee,  w.iiif  iie  looii  a  lui^f  re»iew  of  some  of 
ir\e  rpinarAi*  m  l:ir"i  i:v.nlcm»-.n  liad  ladvL  iii  ihj  deli.t»e,  and,  in  doiu'r  ibis, 
hi'  wnvild  pi^o  ir^o  u»  koop  .1-  r.ear  to  i!i»i  mark  as  poasi'jle, 

Tho  party  t^  '.v:i;v:'i  I  Sji..:tx.  sr,  ^^ai !  Mr.  \r('a:i»n,  has  been  aa^ailed 
hcp^,  \\  <!  .»i^^'»*'*  "^-i  's  en  It.i;;  t'u?  is  i  >i  liiniis  of  deliberative  discupsion. 
All  t-»  i-i  ^^ii'^  \v\\/r\  II  coj:i:.ry  iij.<  berrj  visited,  have  been. ascribed 
to  leciles*  ail  w.i:uv»n  •  vidjct  on  heir  part.  Hut,  in  his  opinion,  the 
lejponsijiUiy  for  w  .at  ••..li  hjppen.^.L  rcste.l  upon  another  paiity.  Leir 
ting  th At  matter  pass  fo:  t!ie  prese  it,  he  sh  m  !  leply  to  the  allefatiojs 
ubie'i  were  personal  ta  iiim^jclf. 
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li  would  be  recollected  thuU  V'ofore  ihe  convention  left  Hnrrisburg,  k 
was  allesjed  that  a  midnight  caucus  \va!<  held  by  the  j)iirty  to  which  he 
belonged,  and  in  it  he  was  suitl  to  have  iigured  very  largely. 

The  very  honorable  and  couneous  ».M»ntlemim  IVom  Franklin,  whom  he 
ilid  not  now  see  in  his  seat,  made  the  allegation.  The  same  alie;^a:iou  wa« 
made  by  the  <renileman  from  Allei>heny,  and  by  olhevs.  It  was  charged 
that  he  (Mr.  M'Cahen)  liad  received  oiders  iVom  the  jiovernnient  at  Wash- 
ington, to  iivi  up,  for  the  anion  of  the  convention,  the  resolution  which 
Was  then  under  discussion,  for  the  appointment  of  a  conuniilee,  to  inquire 
Wlieiher  the  charter  of  the  Pennsylvania  Bank  of  the  United  States,  could 
be  and  ougiit  to  be,  repealed  ;  \[.nL\  it  was  said  that,  in  pursuance  of  his 
orders,  he  had  brought  the  subji'-ct  before  a  cau(.us,  the  icsnlt  of  whose 
deliberations  was,  that  he  made  a  motion  to  take  up  that  resnhuion.  He 
denied  the  whole  charire,  in  the  most  explicit  manner,  at  the  time,  and  his 
denial  ought,  in  common  courtesy,  to  have  been  taken  ;  but.  notwithstan- 
dhtg  that,  some  of  these  gentlemen  persisted  in  the  accusation  and  labored 
to  prove  it.  How  genderaen  could  reconcile  this  conduct  to  themselves, 
to  honorable  and  gentlemanlike  feeling,  and  to  the  courtesy  of  this  honor- 
able body,  he  could  not  tell.  Some  other  things,  said  Mr.  M'Cahen, 
occurred  at  Harrisburg,  about  the  time  of  the  a-Jjournment,  which  were 
▼ery  strange. 

After  the  President  had  left  the  chair,  and  the  convention  had  adjoumed, 
he  (Mr.  M'(3.)  sportively  called  upcm  the  venerable  gentleman  from 
Crawford,  (Mr.  J:Sheltito)  to  take  the  chair.  In  doing  this,  he  certainly 
did  not  mean  any  thing  dirc.)urieou8  to  the  president  of  this  body,  whose 
presence  in  the  hall  he  had  not  adverted  to.  He  wa>»,  however,  called  to 
order,  in  a  manner  very  abrupt. 

His  friend  from  Susquehanna,  (Mr.  Read)  who  had  taken  occasion  to 
speak  of  the  conduct  of  the  bank,  and  who  had  ably  defemled  himself 
a<rainst  the  attack  he  had  to  sustain  for  taking  so  bold  and  maidv  a  stand, 
was  assailed  in  a  manner  evidencing,  at  loa<t,  great  inhospitality,  to  a 
stranger,  by  the  President  of  the  convention,  liimself  a  resident  of  the 
city,  because  he  had  asserted  that  in  the  suspcnijion  of  specie  payments, 
there  had  been  concert  among  the  banking  institutions.  He  (Mr.  M'Ca- 
hen)  also  felt  himself  compelled  to  notice  the  few  reuiarks  which  had 
fallen  from  the  geademan  from  Allegheny,  (Mr.  Denny.)  lie  thought 
tliat  the  gentleman  had  permitted  his  zeal  to  overstep  the  bounds  of  his 
judgment,  and  go  in  advance  of  the  party  with  which  he  was  politically 
associated.  He  had  undoubtedly  exceeded  the  limits  of  discretion  and 
prudence.  The  gendeman  was  very  much  excited,  and  had  railed  like  a 
tenant  of  the  fish  markets. 

The  Chair  said  the  gendeman  was  not  in  order  when  he  was  using 
language  of  that  character. 

Mr.  M'Cahe  T  would  submit  to  the  decision  of  the  Chair.  But,  as  the 
gentleman  from  Allegheny  had  been  suffered  to  express  himself  so  freely, 
he  (Mr.  M'Caheii)  coniieived  that  he  also  might  do  the  same. 

The  Chaifi  did  not  recollect  any  hasty,  or  improper  remark,  to  have 
escaped  that  gendeman. 

Mr.  M'Cahen  resumed  by  remarking  that  the  gendeman  from  Alle- 
gheny had  been  somewhat  personal  to  him  in  his  remarks      He  had 
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charged  the  post  office  department,  and  the. officers  of  the  general  govern- 
ment, with  acts  of  baseness  and  impropriety.  And,  after  having  read  a 
catalogue  of  charges,  he  proceeds  to  show — 

Mr.  Denny  explained:  I  did  not  charge  the  post  office  departmeit 
with  any  baseness  whatever,  nor  did  I  charge  the  gentJteman  (Mr.  M'Ca- 
hen)  with  having  acied  improperly. 

Mr.  M*Caiien.  The  gentleman  had  certainly  declared  that  the  officers 
of  the  stai(*  government  had  sympathies  with  the  people,  but  that  those  of 
the  national  government  had  none. 

He  w()ul(I  ask  tiio  gentleman  how  it  happened  that  the  officers  of  the 
general  jrovernment  were  always  starting  up  before  him,  and  alarming  and 
terrifying  him  from  his  sense  pf  propriety.  He  should  have  thought  that, 
from  the  opportunities  which  the  gentleman  had  enjoyed,  from  being  a 
nieml.cr  of  the  bar,  as  well  ns  having  received  some  four  years*  instmc- 
lion  ill  tljc  Congress  of  the  United  States,  that  he  would  have  improved 
his  time,*and  shown  a  jjreatcr  knowledge  of  men  and  things  than  he  had 
done, — all  of  which  might  have  been  beneficial  to  the  community ;  on  the 
contrary,  he  assumed  an  air  of  imporUmre,  and  a  manner  not  unlike  the 
"  Mock  Duke,"  in  tlie  comedy  of  the  Honey  Moon. 

Hilt,  the  irenlleman  said  that  the  officers  of  the  general  government  felt 
no  sympaihy  wnh  the  people !  Now,  he  would  ask  the  gentleman  from 
Allegheny,  whetiier  lie  would  charge  his  (Mr.  M'Cahen's)  friend  from 
Bedford,  (Mr.  Harndolhir)  who  was  post  master  at  Bloody  Run,  and  the 
jfcntleiiian  tVom  Muniini^dnn,  (Mr.  R>yer)  post  master  at  Springfield,  with 
doiu:!  Jiny  :\ei  dero2ut;»ry  to  their  chiracicr  as  independent  men,  and  being 
d'Slitu;e  (»f  >ymp:i;!iy  wiih  \\\o  people. 

He  uDnId  ::lso.a>k  '.lie  !ientlonian  if  he  meant  to  charge  the  gentleman 
from  the  eoiinty  of  Delaware,  (Mr.  iSerrill)  who  lield  his  commission  as 
post  master  uiiiil  a  short  :i;n;i,.l>er«ne  the-  meeting  of  the  convention,  with 
doins  ai:ir'it  that  was  r:  lewlnied  to  disiu-^h  siieiety%  or  injure  the  best  interests 
of  Penns\  lv»:iia  *  What.  I>e  (Mr^  M*C)  would  ask,  WFreall  ihe  officers  of 
the  general  !iovrru:i.eni?  Why,  ihiv  had  been  selected,  as  he  bad 
;ilre  'vly  v»Sser\  t  d.  on  .i;-v\>uni  of  tlseir  m  tIt?  and  competeiury,  to  dischaige 
een.iin  !io:i.^:-.ilve  il.jies.  He  IkkI  yet  lo  learn  whether  a  man^  because  he 
chose  to  :.eeL  p:  ;:n  otV:  -e  uiuI'T  ihe  ireneral  government,  was  therefore  to 
be  d.prix  id  of  i!u^  rii:iit  of  exereisingrdl  the?e  privileges  which  were  enjoy- 
ed by  liis  fellow  eiii.:;^!is.  Why  was  it.  he  asked,  that  the  officers  of  the 
irener/;l  ir.nernrafp.;  ;i.i,i  no  sympathy  wi  !i  tise  people  ?  Did  they  not 
:L<^.>elMe  w  i:h  ;  i  u  :  \;'ry  d:\v  ?  \V;»$  ;heir  inlliienee  so  fficat  tliat  they 
ooiiM  T'  \  »''.K:v.i2e  ::.e  ;\v,>:ury  '  Wnai  was  the  chara -ler  of  iheir  infln- 
once*  \^" ; .  \ ,  1 : .  e  ■  v.i  m  ^ ^t  r  o  f  p  ^ ^ »  o ♦  ri  t'  ?s  i  :i  ;  h  e  s  ;r. ; .-  w as  scarcely  four 
huMcire  ".  :.'i  i  \e:  \\  u  ..s  s..  ^  \'-...\  ihe  K"»v  oin^'?  holders  connected  with 
ih^m.  tV.;  n.>  !:^i;re<i  wii!:  \\  ■?  i est  of  tr.e  community.  He  would  ask 
giMU-riiii.'n  \.:u:;.tr  i^i;^se  eiroiTs  .!iJ  r.oi  marry  axong  the  community? 
Hhl  T'..^y  1"!;^:  4.,liu'r.;e  \--c\  i:-,i!Jre:i.  rnd  lear  ihem  up  useful  members* of 
ihe  eo:"i  >.or.\\  t :,  \:\  T  iI.M\ ,  :'v.  :i.  \  c  sJ.vVjl  1  Iv  g.nJ  lo  know,  was  it  that 
th e y  w .  re  w  i ;  h ou '.  s y  r.v. . ;. i  ?:  y  ?  i  * . ti  ih  .?y  n e i  eai ; ;:  e  s  am e  bread  and  drink 
H'lC  >x.\'c  \\\\.r  ^\\\\  ;!u  r  o^^le  ?  And  liere,  in  ih?  cosiniy  of  Philadel- 
ph  1  a.  V* :  •.  :■  vr  .i ' ".  il:  e  o  :I^. re  rs  o f  i  •  e  iro n .  r:: i  i:  ■  v f  m  menu  w aic !; men  includedi 
d  id  ^v- ; ;  \  ."c^ c  .i  o  '  e  h v.  -:.  r. rr . !  a :: vi  n fiy .  ih i  v  vv  c  re  u  n  eiileci  iheir  duties,  and 
<afre:s;'  ;;.i-;r  po!i;iv.vil  mi'.utnjj' !     The  officers  of  ihe  genenl  gowen^ 
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raent  had  been  spoken  of  in  so  contemptuous  a  manner,  as  to  make  it 
actually  a  term  of  reproach  with  some  gentlemen,  to  act  under  the  general 
government.  Let  genilemen  say  what  they  might,  these  officers  were, 
nevertheless,  a  respectable  body  of  men.  The  people  of  this  common- 
wealth cannot,  nay,  they  would  not,  believe  there  was  the  slightest  foun- 
dation for  the  insinuations  and  inuendoes  which  had  been  thrown  out 
with  respect  to  the  improper  conduct  of  ihe  officers  employed  in  the  post 
ofiice  department.  He  trusted  that  they  had  discharged  their  duty  faith- 
fully, and  that  their  conduct  was  uncxcpptionable.  Let  the  gentleman 
from  Allegheny  (Mr.  Denny)  go  to  the  Philadelpiiia  post  office  at  &Ye 
0*clock  in  the  morning,  and  he  would  see  the  officers  commencing  their 
labor.  He  would  then  be  enabled  to  judge  whether  they  did  do  their 
duty  with  fidelity,  and  did  not  deserve  their  reward.  Tlicy  ha  1  no  sine- 
cnres,  and  he  hoped  they  never  would  have  any.  We  wanted  no  sine- 
cures in  our  government.  He  wished  to  learn  whether  the  fact  of  a  man's 
performini^  his  duties  with  honesty  and  fidelity,  was  to  be  visited  upon 
him  by  depriving  him  of  his  franchise.  He  would  indignantly  repel  the 
charge  that  the  present  condition  of  the  country  was  at  all  ascribable  to 
the  officers  of  the  general  government.  He  maintained  that  this  class  of 
our  citizens  was  as  honorable  as  any  whom  the  gentleman  from  Alle- 
gheny represented.  The  gentleman  had  asked  for  argument  on  the  sub- 
ject. Now,  he  (Mr.  M*C.)  could  not  conceive  how  the  gentleman  could 
make  such  a  request,  when  he  had  himself  offered  none.  The  gentleman 
had,  in  the  course  of  his  speech,  used  a  phrase  which  had  been  going  the 
rounds  of  the  newspapers,  and  that  was,  that  the  officers  of  the  general 
government  received  gold  and  silver,  while  the  people  received  nothing 
but  paper.  He  would  like  to  put  the  gentleman  right  on  this  subject. 
He  wished  to  know  wliether  those  officers  were  not  sworn  to  pertorm 
their  duty,  and  whether  congress  had  not  obliged  them,  by  law, 
to  receive  specie  only  in  the  payment  of  the  debts  of  the  general  govern- 
ment? The  gentleman  himself,  an  advocate  for  the  'supremacy  of  the 
laws,'  ought  to  be  their  advoc:tte  and  defender,  instead  of  condemning 
them  for  faithfully  executing  the  laws  of  the  country. 

There  had  been  much  said  about  a  caucus,  of  which  it  was  said — as 
he  had  already  remarked, — that  he,  (Mr.  M'C.)  was  secretary.     Were 
there  no  others  who  held  caucuses  ?     Was  there  not  a  caucus  in  Wilson's 
room,  at  Harrisburg,  on  a  Saturday  evening?     Was  not  the  gag  put  in 
our  mouths  in  conformity  to  the  decisions  made  at  that  caucus?     Gentle- 
men certainly  appeared  to  have  been  pretty  well  drilled  that  night,  if  one 
might  judge  from  the  discussion  which  lasted  three  or  foiir'hours  before 
the  gag  law  was  put  in  force.     He  had  a  perfect  recolleclion  of  some  of 
the  incidents  which  occurred  nt  that  time.     Did  not  his  friend  from  the 
city  (Mr.  Biddle)  break  the  Sabbath  by  travelling  upon  that  day,  in  order 
that  he  might  reach  Harrisburg  in  season  for  the  direction  of  that  caucus  T 
Did  not  his  friends,  from  York,  (Mr.  Barnitz)  and  Dauphin,  (Mr.  Hen- 
derson) suddenly  reach  that  borough  upon  Monday  morning;  and  another 
friend  from  the  city,  (Mr.  Chandler)  on  Monday  evening?     And  thas 
organized,  did   they  not  force  the  resolutions  through  the  conventioB» 
although  they  were  not  to  be  submitted  to  the  people  for  approbation 
or  condemnation,  but  probably  to  be  sent  to  Europe  to  afiect  the  price  of 
stock  there. 
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Mr.  M*CAnEN  haring  saspended  his  remarks, 
On  motion  of  Mr.  Dickbt,  of  Beaver, 

The  committee  rose,  reported  progress,  and  obtained  leave  to  st4  again; 
and, 

The  convention  adjourned. 


TUESDAY,  December  12,  1837. 

Mr.  Maktik,  of  Philadelphia  county,  preaented  a  memorial  from  citi* 
lens  of  the  city  and  county  of  Philadelphia,  praying  that  no  provision 
may  be  inserted  in  the  constitution,  imposing  restrictions  on  the  free 
exercise  of  conscience,  in  matters  of  religion,  which  was  laid  oa  tbe 
Uble. 

Mr.  M^CAnEN,  of  Philadelphia  county,  presented  two  memorials  from 
citizens  of  tiie  city  and  rounty  of  Philadelphia,  similar  in  their  iroportv 
which  were  also  laid  on  the  table. 

SEVENTH  ARTICLE. 

The  Convention  again  resolved  itself  into  committee  of  the  whole,  Mr. 
Reigart,  in  the  chair,  on  the  report  of  the  committee,  to  whom  was 
referred  the  seventh  article  of  the  constitution. 

The  question  being  on  tlie  motion  of  Mr.  Stevens,  to  amend  the 
amendment  submitted  by  Mr.  Kfad,  by  striking  out  all  the  same  nfler 
the  wonU  **  section  3,"'  and  inserting  tl;e  words  following,  viz  : 
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The  Icgisluture  shall  provide  wholesome  restrictions  on  ail  banking 
institutions  witliin  this  commonwealth,  so  as  to  promote  tlie  best  intereitn 
of  all  tlie  people.'' 

Mr.  M'C^Aiiv.N,  of  Philadelphia  county,  continued  his  remarks.  He 
had  ever  (ho  s  i\k\)  fill  a  sincere  respect  for  the  gentlemen  who  occupied 
seats  on  tliis  il«>or.  and  he  ft  It  much  regret  thai  any  circumstances  should 
have  arison  to  induci*  him  to  reply  to  any  remarks  which  had  fallen  from 
them,  in  n  person::!  manner.  Young  and  inexperienced  as  he  was  in 
legislative  nilrs.  it  was  likely  that  he  might  fall  into  errors  of  that  kind. 
This  was  the  first  deliberAtive  body  in  which  he  had  ever  the  honor  of  a 
seal,  and  if  he  should  be  guilty  of  an  error,  and  wound  the  feelings  of  any 
gentleman  by  any  ro in  arks  he  should   make,  most  sincerely  would  he 


tiTC,  he  (Mr.  .\/('Ahen)  should,  in  his  reply,  be  induced  to  avail  himaelf 
of  all  the  Intiaidc  which  had  been  allowed  by  the  chair. 
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When  the  committee  rose,  last  evening,  he  had  just  shewn  that  genlle- 
men  of  the  opposite  pryty  could  commit  some  of  these  very  acts  which 
were  considered  by  all  to  be  improper;  and  thai  all  the  alleged  crimes  of 
the  democratic  parly  had  been  perpetrated  by  those  who  are  opposed  to 
that  party. 

He  saw  the  difficulty,  not  to  say  impossibility,  of  avoiding  the  intro- 
duction of  some  matters  bearing  on  the  political  questions  which  now 
agitated  the  country.  The  great  principles  involved  in  these  questions 
were  so  mixed  up,  with  those  embraced  in  the  subject  under  discussion, 
that  it  was  impossible  to  separate  them  ;  and,  therelore,  he  did  not  com* 
plain  that  gentleman  of  both  parties  had  alluded  to  these  political  ques- 
tions so  frequently  as  they  had  done. 

The  gentleman  from  Philadelphia,  who  had  had  leave  of  absence  for 
some  time,  (Mr.  Scott)  he  felt  himsclfl  obliged  to  notice.  He  felt  towards 
that  gentleman  the  highest  respect ;  and,  he  hoped  that  the  gentlemanly 
manner  in  which  he  had  discussed  this  subject,  although  he  was  occasion- 
ally irrelevant,  would  be  an  example,  which  he  (Mr.  M'Cahen)  and 
others,  would  imitate.  That  gentleman  had  placed  himself  in  a  promi- 
nent situation  as  the  champion  of  the  banking  system  and  institutions. 
No  one,  however,  contemplated  the  annihilation  of  these  institutions.  In 
his  (Mr.  M'Calien's)  opinion,  it  would  have  been  better  for  the  country, 
bad  there  never  been  any  banking  institutions  ;  but,  now  that  he  found 
them  in  existence,  and  connected  with  all  the  interests  of  the  country,  he 
would  not  consent  ruthlessly  to  destroy  ihem.  He  made  no  complaint  of 
the  good  they  had  done,  hut  he  complained  thai  the  rank  growth  of  evil 
overshadowed  the  good.  It  was  the  duty  of  every  parent  to  make  his 
offspring  as  perfect  as  possible ;  and  so  it  was  the  duty  of  legislation  to 
make  perfect  the  instiiuiions  to  which  it  had  given  existence.  The  gen- 
tleman from  ihe  city  had  stated  that  a  great  many  of  the  improvements  of 
the  common  wealth  had  grown  up  fiom  the  aid  afforded  by  the  banks. 
•He  (Mr.  M'Cahen)  admitted  this  fact;  but  he  had  seen  the  dangerous 
tendency  of  these  corporations ;  and,  although  he  was  young,  he  had 
been  successful  in  impjessing  on  his  fellow  citizens,  the  necessity  of 
imposing  some  restrictions,  for  the  benefit  of  the  community  and  of  the 
stockholders  If  it  could  be  shewn  that  these  corporations  had  brought 
their  influence  into  the  political  sphere,  for  the  purpose  of  operating  on 
the  elections,  no  one  would  dispute  that  this  was  an  evil  which  called  for 
eorrection. 

In  reference  to  this  commonwealth,  it  could  not  be  disguised  that  they 
kad  so  interfered,  and  when  it  has  been  found  necessary  to  restrict  them^ 
we. ought  to  place  them  on  a  ground  where  they  would  be  disabled  from 
giving  such  a  direction  lo  their  influence.  If  it  he  no  longer  a  question 
that  these  insiiiutions  have  operated  on  the  public  elections,  for  parly  pur- 
poses, should  tliey  not  l)e  arrested  in  their  mad  career  ?  They  form  a  band 
and  power  of  no  common  interest,  calculated  lo  revolutionize  all  the  beu 
ler  feelings  of  society.  Inexperienced  as  he  was,  he  could  not  have  failed 
to  see  this. 

The  gentleman  had  stated  the  number  of  tuinpike,  and  other  companies, 
^hich  had  sprung  into  existence.  But  there  were  many  gentlemen  who 
objected  to  giving  to  associated  bodies  of  men,  any  rights  or  privileges 
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to  which  they  would  not  have  been  entitled  in  their  individoal 
where  an  object  of  great  utility  could  not  be  accomplished  by  the  ^ft*iAi^ 
means  of  an  individual,  it  wns  very  proper  t:iat  there  s>hooid  be  ascocii- 
tions;  hut  wc  (said  Mr.  M'(.'ahcn)  coniend  ihatthe^e  corpora-ions  shonid 
not  h:ive  more  power  in  their  own  riff':t,  than  i*  possessed  bv  ao  inifi- 
vidu>l.     Ami  powers  have  been  ffiven  to  the  bankin?  ic:?utQ:ioas.  which 
renden?  some  reform  ne.-essarv.     Since  the  yoveraot's  messay*.  there  are 
few  lefi  who  do  not  fav-rr  \\w  i<Ie:'.  of  some  reform,  bat  the  differenrc  will 
then  be  as  to  the  exicn:  lo  whirli  ir.at  reform  should  be  carried.     He  was 
a  resident  of  t!ie  ciuntv  of  PiiiladelL'^l-.ii.  and  he  woald  s^v.  without  fear 
of  coriiraJiotion.  that  \vhe:i  the  bijikinz  insiitu'.ions  act  to^esher,  as  ihey 
did  in  \he  m.uter  of  ihf/  su^oension.  ificy  ex?rc!>L*  an  intlrience  more  pow- 
erful, and  m.»re  d  .niror )•:■?,  t'lin  a^l  ::ie  in:laeRce  of  all  the  offic>*n  who 
are  elec'.'^d  by  i-.e  p-ople.     He  was  disposed  t-i  ffo  ilir  s«)3ie  restrictioos ; 
and,  i.^  like.!  the  hon-r?*.  m-ir»n?r  j;i  witich  the  jjailenan  from  Indiana 
treated  I'ic  sulvjeci;  1.?  apTrovod  tie  ^ea.iem.rTs  system,  fojnded  oa 
public  conSd  -n^'e,  w-iOre  t';e  ftorrjwer  ii^d  ;he  le.idtr  must  meet,  iaee  tt> 
face. 

The  gentleman  from  PlillaJelphi^  tSou;;ht  it  would  be  prodactive  of 
enl,  iha;  the  parties  sho'.iid  ihtis  be  forced  to  meet  dee  to  face,  but 
situation  was  not  so  tryii'^  as  that  in  whi:.*h  a  person  presents  his 
to  a  banking  institution,  w!ie:e  his  re;ueat  his  to  be  passed  on  by  a  board 
of  directors,  who  are  to  determine  whether  it  shall  be  granted  or  noL 
W*hen  the  time  for  payment  arrives,  if  he  is  no:  prepared  to  meet  the 
demind,  it  is  too  late  to  avoii  the  consequences,  and  the  repntalion  of  the 
borrower  is  injur-? J. 

Th;^se  dir::-cit»rs.  i  lie  re  fore,  f'.iive  i.\  lUeir  powor  the  repntation  of  eTety 
man.  who  is  c  jmpe;leJ»  to  yeeoTie  a  borrower,  and  it  is  too  much  to  aay 
that  they  are  free  from  hwrniii  errors,  and  thi:  in  these  inst  I  notions,  they 
who  possess  p  iwtrs  wLl-  no:  tike  advan:aze  of  ihe:ri.  Directors  them- 
selves, are  in  tiie  pr,ie:i«"e  of  tikinir  cr*?^.]Li.>  for  lir-je  amoa*  ts  ;  while  the 
>est  p:iper  of  meri.\ii.ij*,  to:  waj>e  '^.lerit  thfse  banks  are  said  to  be 
created,  to  the  iinoun:  of  hunJreJ?  oi  tho'isands.  is  rejected — thrown 
asid;?.  iind  ihrir  reoutvtio.  s  are  iiJJ-ir-.-d.  :ind  p^riiaps  destn>yed.  The 
baa!\s  then  o'j^ht  ly  Lv  restri  .'tf  J.  ilore  In  Pi;i;.idelph:a,  restrictions  are 
partkularly  re-iJir^d.  'I'rie  bin!is.  instead  of  in iki n^  th:?mselves  useful, 
exerc-s?  a'!  arbitrary  a~i  'jprires^iv-  i:uijencre  over  individual  character, 
•^.nd  iht  2e'U'r;iL  cu.Ti  i  ••/  :  j.aa,  i:  is  f;lLv  tj  taii  of  c-irrencv  resnilalions 
w'::!-e  the  ;^  :"■:?:':'.:  p::.n.*".:'.'es  ut*  I'lese  instiuti  jns  ar-:  ooimnued. 

Ti.r  ^r;-::- :  ma  iv...m  P-.Li;i;.ifl[?'.ua  ;  >!:.  Scot:',  hid  said  that  the  banking 
iULSt:  iLi '-;  o  1  s  h  i  i  >  -i  .r? :  r .  h  c?  d  '.ri  i'  f  e  t  n  i  i  i  lo  i  s  o  f  di ;  1 1  if  s ,  an  d  op  wards,  since 
th€  yfar  L>.t.  in  ihe  rhine  oi  d^.m.is,  w.iich  ivii  oeei  appropriated  lo 
mterviji  Lr!:ipr».!--c';n'?a:s.  a  'd  o'/i:r  ;>u:t  ses  of  ff>f.;'?ril  utility.  What  is  a 
boDLS  .*  It  is  a  ojibe  j-'-^-'i  to  the  L.gisiitjre  to  obtain  from  that  body 
pecul  i:  ad'*i:r;a^es  ir-.l  priv'ii^tj--s. 

Tn:s  h^  VI r.  M:C.  lu -;h'.y  coi\^?i7e:l  was  no  r^"asf>n,  becanse  the 
treas jrv  hid  been  ten  >t^d  Wvtn  a  bri')^^  that  we  should  not  now  coneet 
•.he  icl •-'; :  ■  .1 X  e  V  l".  s  w  "i  i  c . i  w  c? r ?  s.."»  In  i ..i  \  y  c o  ■  u ; )l a :  ned  o f.  He  ( Mr,  Scott) 
said  tna:  "  soai?!ihii3i  ir.iis;  d)w  ou:  of  this  countrv  before  the  preeions 
iu:?;iLs  wc>u:d  lIi«  i^'*  ai'.i  --  Oiai  th^  people  would  not  reUnqnish  the 
luxuries  a:iJ  euj^^VLuents  of  life,  which  ihey  importeii.*^     Air.  Sil'C  aid* 
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he  regretted  that  the  country  was  not  in  the  wholesome  condition  it  once  . 
was,  when  pur  agricultuial  pursuits  reflectied  honor  upon  the  hardj 
yeomanry  of  our  land,  when  the.  abundance  of  our  crops  was  the  rich 
reward  of  honest  industry — when  we,/  as  a  people,  were  able  to  send  our 
extensive.products  to  foreign  markets,  and  rccdize  a  return  in  solid  money, 
or  its  equivalent ;  he  feared  that  the  people  would  not  relinquish  the  luxu- 
ries which  they  received  from  abroad  ;  he  would  be  pleased  to  witness  a 
return  to  those  liappy  times,  when  industry  and  contentnient  should  per- 
Tade  all  ranks  and  all  societies. 

He  could  not  agree  with  the  gentleman  from  the  city,  (Mr.  Scott)  that 
the  continuation  of  five  or  ten  dollar  notes  among  us,  would  improve  our 
means  of  paying  a  foreign  debt ;  he  believed  that  the  payment  of  debts 
abroad  hnd  lo  be  tnade  either  in  the  precious  metals  or  the  products  of  our 
country — it  would  have  been  more  p(*udent  if  the  banks  had  not  afforded 
the  strong  inducements  for  speculation  which  the^'  had ;  these  induce- 
ments had  encouraged  the  most  dangerous  speculations,  and  the  conse- 
quent ruin  of  many  valuable  citizens. 

He  thought  that  a  well  regulated  banking  system  was  useful  to  a 
community  ;  he  believed  that  if  banks  had  never  been  introduced,  we 
would  have  been  a  happy  people !  But  inasmuch  as  they  had  grown  up 
with  the  interests  of  the  country,  it  was  impolitic  to  destroy  them  now; 
but  to  put  the  strongest  guards  around  them,  in  order  that  they  may  be 
useful,  and  do  no  harm  ;  he  believed  that  corporated  bodies,  as  they  now 
existed,  unrestricted  and  unguarded  by  salutary  provisions  in  our  cons.i-v- 
tution,  were  dangerous  to  liie  existence  of  a  republican  government,  and 
he  appealed  with  great  confidence  to  every,  member  of  this  body,  and 
begged  them  to  give  this  great  and  interesting  subject,  that  solemn  con- 
sideration, wliich,  as  friends  of  a  republican  form  of  govegiment,  they  are 
bound  to  give  to  it.  These  cotporations  have  mixed  in  all  the  recent 
political  controversies ;  their  dangerous  privileges  had  been  powerfully 
manifested,  and,  he  warned  gentlemen  of  the  other  side  of  the  question, 
those  who  seemed  determined  to  sustain  these  institutions  with  all  their 
imperfections,  of  the  j)owcr  which  they  may  one  day  or  the  other  feel  in 
sorrow.  It  was  also  evident  that  concert  of  action  existed  among  them  ; 
look  at  the  suspension  of  specie  payments  by  the  banks,  the  concerted 
action  was  clear.  We  had  been  told  that  the  United  States  Bank  was 
♦•reluctant"  to  join  in  this  *'  nnlawfal  act."  Yes,  "she  struggled  to  be 
subdued  by  force.'"  He  objected  to  the  granting  of  any  powers  to  associa- 
tions of  men,  which  they  could  nut  enjoy  in  their  natural  and  individual 
right. 

The  gentleman  from  Philadelphia  complained  that  the  proposition  of 
the  gentleman  from  Fayette,  (Mr.  Fuller)  would  interfere  with  the  rights 
of  individual  niembers,  by  depriving  them  of  the  opportunity  of  voting* 
If  it  had  been  adopted,  it  would  have  interrupted  some  of  his  (Mr. 
M'Cahen's)  privileges  here.  .  Although  he  had  been  a  stockholder,  he 
was  not  so  influenced  by  his  position,,  as  not  to  be  able  to  give  an  honest 
Yotc,  in  favor  of  that  which  was  just  in  principle.  The  proposition,  he 
regarded  as  salutary  and  proper.  Let  the  stockholder  be  judge  or  witness, 
bnt  he  would  reject  him  as  a  juror.  He  was  not  competent  to  be  a  voter 
on  a  question  in  which  he  was  interested. 

The  gentleman  charged  the  mover  of  the  prQposition  now  under  diseat- 
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sion.  u'iih  having  sprung  this  amendment  in  caucus,  and  that  it  was  the 
rehull  of  a  conspiracy.  If  he  (Mr.  M'Cahrn)  understood  the  meaning  of 
the  word  conspiracy,  it  implies  a  concert  of  persons  for  the  doin^  of  an 
unla\^ful  act.  The  hoidint^  of  a  democratic  caucus  was  r.ot  an  uniawfid 
art.  If  those  wlio  composed  it,  saw  that  the  country  was  in  a  state  of 
great  cntbarrassment,  there  could  be  no  impropriity  in  their  meeting 
together  for  the  purpose  of  concerting  to  produce  a  remedy.  Every  mem- 
ber was  guilty  of  tliis  impropriety,  if  it  was  an  impropriety.  Yoor 
president  of  this  body  could  not  have  been  elected  without  a  caucus.  It 
bad  been  charged  that  this  was  a  midnight  caucus — but  it  was  held  early 
in  the  evening.  The  governor  had  contrived  U)  obt;iin  the  nninutcs  of 
that  caucus,  and  had  embodied  them  in  his  messnge  :  so  that  cccording  to 
the  construction  of  the  gentleman,  the  governor  had  been  guilty  of  tht 
gross  absurdity  of  presenting  in  his  message,  the  results  of  an  unlawful 
meeting.  It  is  to  be  hoped,  however,  that  the  fi lends  of  the  goveraor 
will  not  cast  censure  upon  him  for  one  of  the  best  acts  of  his  life. 

The  gentleman  from  Beaver  (Mr.  Dickey)  was  among  the  loudest  to 
complain  '*  of  the  insolent  hardihood  of  the  party  holding  a  njidnight 
caucus,  and  preparing  a  set  of  resolutions  to  present  to  the  conrention  for 
its  adoption."  If  he  (Mr.  M'Cahen)  did  not  mistake,  that  gentleman  was 
the  president  in  a  caucus  of  another  complexion.  The  gentleman  was 
himself  a  great  party  leader  and  rallyer,  and  it  appeared  somewhat  strange 
that  he  should  find  fault  with  a  caucus. 

He  (Mr.  M'Cahen)  co'ild  not  perceive  that  the  meeting  of  a  fow  poiiti* 
cal  friends,  to  exchange  opinions,  and  converse  with  each  other  as  to  the 
best  means  which  should  be  employed  to  correct  the  great  evils  of  bank- 
ing, was  to  be  construed  into  an  act  of  insolent  hardihood.  The  gentle- 
man had  charged  him,  (Mr.  M'Cahen) — an  officer  of  the  post  office 
department — as  being  the  secretory.  He  did  not  know  that  he  waa  secre- 
tary, but  he  was  present,  as  he  had  a  right  to  be,  and  he  could  say  that 
the  result  was  not  so  exceptionable  as  that  of  the  other  caucus,  which  led 
to  the  calling  of  the  previous  question,  on  an  important  resolution,  and 
stopped  the  mouths  of  its  opponents  forever. 

Perhaps,  sir,  if  the  meeting  at  which  the  gentleman  from  Beaver  pre- 
sided, had  not  been  held  on  the  24th,  we  might  have  had  some  general 
discussion ;  but,  there  were  those  in  the  management  of  the  concerns  of 
the  parly  who  knew  the  great  value  of  silence  on  some  occasions.  Dis- 
cretion they  knew  to  be  the  better  part  of  their  valor.  They  thought  it 
imprudciit  to  hazard  a  general  discussion,  on  u  delicate  subject,  involving 
so  many  interests  which  were  closely  interwoven  with  their  own.  Ilearf 
sir,  the  convocation  of  the  caucus  and  its  results  :  'j'he  result  of  that 
caucus,  sir,  was  to  close  our  lips,  by  virtue  of  the  previous  question.  It 
was  there  determined  that  the  discussion  should  not  be  allowed,  and  a 
member  was  deputed  to  move  the  previous  question,  which  was  sustained 
by  the  party,  and  the  debate  was  cut  off. 

It  was  thought,  by  many  gentlemen,  to  be  idle  to  institute  an  inquiry 
into  the  conduct  of  the  Pennsylvania  Bank  of  the  United  States,  and  to 
investigate  the  truth  of  the  frauds  alleged  against  it.  If  it  was  so  idle  and 
absurd,  it  was  so  only  on  acc;ount  of  the  difficulty  of  making  full  and 
legal  proof  of  the  truth  of  the  charges.  It  was  not  very  likely,  sir,  that 
legal  and  technical  evidence  could  easily  be  found  to  sustain  the  allega- 
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tions,  however  strong  might  be  the  circnmstanlial  and  moral  evidence. 
Gremlemen  did  no  more  than  they  had  a  right  to  do,  in  pleading  not 
gmlty.  Every  criminal  is  allowed  by  the  laws  of  the  land,  to  plead  not 
guilty.  No  one  is  to  be  legally  guilty  until  he  be  convicted.  But,  the 
moral  presumption  of  innocence  is  not  in  eveTy  case  equally  strong.  In 
tiiis  case  it  wasparlicnlarly  weak  and  tlie  legal  presumption  was  especially 
Ibrtonate  for  the  panics  accused.  The  accused,  in  this  case,  may  go  to 
trial.  They  may  appeal  to  the  people.  We  will  bring  circumstances 
and  facts,  to  shew  that  there  was  a  fraud  in  the  mode  employed  to  obtain 
a  charter  from  ihe  lejrisl.iture  for  the  Pennsylvania  Bank  of  the  United 
States. 

If  we  make  lliis  appear  clearly  to  the  people,  tiieie  will  be  no  diffi- 
culty in  our  getting  a  verdict  of  guilty.  The  people  will  not  deni<)iid 
technical  evidcnc(;.  Before  tliem  there  can  be  no  quibbling  nor  shufflingj 
They  will  look  to  ilie  morality  of  the  transaction,  considered  in  all  its 
particulars  and  in  all  its  bearings.  Direct  evidence  of  legal  fraud  is  not 
requisite  to  sustain  such  ch.irgcs  against  the  institution  as  ought  to  avoid 
its  charter. 

The  people  know  very  well,  that  when  a  man  goes  to  com  mil  burglary, 
he  takes  with  him  no  witness  to  the  transaction.  But,  nevertlielesst 
someiimes  the  truth  will  come  out.  There  are  trains  of  circumstances, 
and  of  moral  causes  and  (^fleets,  which  are  so  connected  as  to  make  it 
easy,  in  most  casiv-^,  to  daicct  the  crime  and  its  perpetrators.  Here  there 
were  the  strongest  ciicumslances  staring  us  in  the  lace,  all  going  to  shew 
that  at  least  a  nioral,  if  not  a  legal  fraud,  had  been  committed  against  the- 
people  of  Pi^nnsylvania.  It  cannot  bo  denied  tliat  the  deed  was  dime  in 
open  and  fl:igraiil  dcfjanee  of  the  known  will  of  the  people  of  the 
coinmonweaUli  of  Pennsylvania.  That  alone  is  a  very  strong  fact  in 
evidence.  The  motive  which  induced  the  procedure  is  another  con- 
aideratioi).  It  is  difUcolt,  l>ut  not  impossible,  to  search  into  the  motivea 
of  human  i.ctioa.  In  some  cases,  the  motive  may  be  as  palpable  a«  tha 
act  itself. 

The  Spartan  band,  as  we  well  know,  did  come  out  in  favor  of  the  bank 
charter,  and  it  was  a  step  that  required  uncommon  hardihood  of  purpose, 
and  very  strong  promptings.  They  gave  no  common  cfiarler.  It  waa 
throughout  nn  extraordinary  transactio  i.  They  made  it  the  more  so  by 
graniinc;  a  charttT  with  such  powers  and  privileges  as  were  unknown  to 
the  iustiiiiiions  of  l*en:isylvania,  anJ  which,  indeed,  were  withou;  prece- 
dent, in  the  civilized  v.'orhl. 

I  will  not  ask  the  gentleman  from  Beaver  what  he  niide  by  il : — what 
lan:!:>,  if  any*  l«e  bor.ghi  and  sold  in  cousequonce  of  it.  He  best  knew  all 
that  him.^<ir.  li  i's  liot  to  be  supposed  that  it  is  in  ray  power  to  prove 
any  thing  in  rtdaiion  to  the  profit  which  he  actually  derived  from  the 
transaj'tioii.  Tlio.se  who  participate  in  fraud,  will  not,  of  course,  confess 
it,  but  the  circiim.sunces  of  the  case  may  be  strong  enough  to  prove  it  to 
the  satisfaction  of  every  one.  'i'here  is  ample  proof  of  one  thing,  sir  ;— 
that  this  l)iuik  charter  was  a  fraud  on  pubhc  opinion, — a  Jfraud  on  the 
democratic  majority  of  liie  legislature, — a  fraud  on  the  constituents  of  ihoee 
gentlemen  who  look  part  in  the  measure,  and  whose  wishes  were  thua 
set  at  naught;  and,  sir,  let  me  add,  it  was  a  fraud  on  the  consciences  of 
those  members  who  thus  voted.     The  very  individuals,  sir,  who  had, 


4M  PROCEEDINGS  AND  DEBATESL 

Washington  or  to  any  powers  elsewhere.  I  stand  here  among  my  constiu 
nents,  and  as  their  representative,  and  I  should  despise  myself,  if  I  woald 
be  inlluenced  to  desert  their  interests,  by  any  power,  either  abroad  or  at 
home.  I  am  under  no  obligations  to  the  gentleman  from  Wajshington, 
sir.  I  have  fulfilled  my  trust  which  was  reposed  in  me.  The  duties  of 
my  oiBce,  I  have  faithfiily  and  laboriously  discharged.  For  every  dollar 
that  1  have  received  from  the  government.  I  have  rendeied  an  ample 
equivalent  in  my  personal  labor, — and,  sir,  the  laborer  is  worthy  of 
his  hire.  I  am  as  independent  of  the  government,  sir,  as  the  government 
is  of  me ;  and  whenevei  my  office  shall  interfere  with  the  proper  dij*- 
charge  of  my  duties,  as  a  citizen  of  this  commonwealth,  I  am  reajdy  to 
resign  it. 

A^r.  Dickey  rose  to  explain.  Ileliad  not,  he  said,  alluded  to  the  gen- 
tleman from  the  county,  as  an  office  holder.  In  speaking  of  officers 
ofthegeneial  government,  he  had  not  intended  to  include  the  gentle* 
man. 

Mr.  M'Cahen'  continued.  Oh,  yes,  the  explanations  are  very  well. 
They  come  wiih  a  good  gru;e ;  but  when  the  gentleman  assails  my 
family,  1  have  a  ri|!iit  to  defend  it.  I  have  not  assailed  any  one.  It  is 
not  my  habit.  But  I  hold  myself  at  all  times  in  readiuiss  to  resist 
assault. 

In  regard  to  the  matter  of  holding  office,  sir,  under  the  general  govern- 
ment, i  am  not  aware  that  a  government  office  carries  with  it  any  monl 
disability,  or  any  disgrace.  I  do  not  know  that  the  gentleman  from  Bea- 
ver has  ever  wished,  or  will  ever  take  an  office  under  the  general  govern- 
ment, but,  if  he  should  take  such  an  office,  I  do  not  believe  he  will  be 
disgraced  by  it ;  and  if  it  made  him  a  corrupt  man,  I  should  sincerely  pity 
him. 

Sir,  thdiigh  office  holders,  we  arc  not  slaves.  We  aie  too  small  a  body 
to  separate  ourselves  from  the  people,  and  to  their  interest,  we  ore  as 
warmly  atla(  hed,  as  if  we  held  no  office.  For  myself,  I  consider  iny 
situation  as  a  member  of  this  body,  as  vastly  more  important,  tlioo  tlw 
office  which  I  hold  under  dm  govenimout,  and  if  my  office  interfered  with 
the  discharge  of  »i:y  duties  here,  1  would  resign  it. 

I  believe  ihe  gentleman  from  Beaver  onre  held  an  office,  under  the  state 
government^  and  i  j)nt  ii  to  his  experience,  to  say  whether  he  was  cor- 
rupted l>v  it  or  not ;  wheilier  he  was  improj^erly  influenced  in  his  conduct 

as  a  citizen,  by  his  otlicial  relations. 

1  understand  the  gentleman  lo  say  that  the  government  has  exerted  an 
inlluence  to  prevent  tlie  hanks  from  resan^ing  specie  payments.  This  is 
another  exiraordijinry  cljur^rc,  coming  even  from  such  a  source.  The 
government  pays  specie  ils'-lt.  'J^hey  set  the  example,  and  if  the  peop!e 
will  not  support  ihem  in  it,  ihoy  cannot  help  it.  Tho  government  pays 
its  own  debts  in  specie,  and  if  the  banks  will  not  pay  theirs  in  the  same 
medium,  it  is  not  the  fault  of  tiie  jiovernmcnt. 

The  resolution  which  I  otTcred  in  relniion  to  the  bank,  said  Mr.  M'Ca- 
hen,  was  one  merely  of  inquiry  into  the  fact,  whether  it  was  In  the 
powor  of  this  convcnlio  i  to  place  Ijefore  the  people  of  this  common- 
wealth, for  their  decision,  the  question  whether  they  would  modify, 
repeal,  alter,  or  restrain  the  charter  of  the  Pennsylvania  Bank  of  the  Uni- 
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the  rights  which  have  been  filched  from  them.  If  the  charter ;  of  the 
bank  were  repealed,  it  would  be  easy  to  return  to  the  corporators  the 
tonus  which  was  paid  to  the  state.  That  beinj^  returned,  the  bank  would 
have  no  claim  on  the  score  of  contract,  with  the  people  of  Pennsylvania. 
It  has  been  said  by  some,  that  the  people  of  Pennsylvania  had  assented 
to  the  charter  of  the  bank,  since  it  was  granted,  and  approved  of  the  course 
tSBken  by  the  leofislaiure,  in  regard  to  it. 

But  this,  sir,  assumes  what  is  not  the  fact.  I  have  yet  to  learn  that 
the  people  of  this  commonwe^dih  have  ever  consented  to  the  charter,  or 
approved  of  the  indifference  and  neglect  which  the  legislature  have  mani- 
fested on  the  subject. 

The  proceedings  of  this  bank,  during  the  l.ast  year,  are  worthy  of 
acme  remark,  in  connexion  with  the  character  of  its  charier.  It  has 
alieady  shewn  its  strength  and  its  great  capacity  for  mischief.  Its  strength 
has  not  been  used,  in  the  late  crisis,  for  the  preservation  of  the  currency, 
nor  for  the  maintenance  of  its  own  credit  and  good  faith.  It  has  neither 
discharged  its  own  obligations,  iior  used  its  influence  to  encourage  and 
aid  other  institutions  to  fulfil  theirs.  It  did  not,  indeed,  lead  tho  van  in 
suspension,  and  of  this  circumstance  its  friends,  very  properly,  make  much 
boast,  but  it  has  put  itself  in  front  of  those  who  oppose  a  resumption. 
With  a  discount  line  greater  than  that  of  all  the  other  banks  put  togetlier, 
she  could,  sir,  have  kept  thciii  all  in  check.  She  can  control  all  the 
other  institutions  in  the  state.  She  can  destroy  them  all.  They  dare  not 
entei  into  a  combination  against  her,  while  slie  is  a  combination  within 
herself.  Her  influence  extends  beyond  the  limits  of  this  commonwealth, 
and  combines  the  banking  interests  of  the  country.  We  have  been  told 
here,  by  seveial  gentlemen,  that  the  Bank  of  (he  United  States,  assented 
very  reluctantly,  to  the  suspension  of  specie  payments,  aiajl  that  she 
struggled  hard  to  prevent  it.  2* 

The  President  of  the  bank  says,  that,  if  he  had  consulted  the  strength 
of  the  institution  only,  he  would  not  have  suspr  nded,  hut  he  would  have 
us  believe  that  he  suspended  out  of  n'gard  to  the  public  interests.  We 
are  told  that  the  Bank  of  the  United  rtates,  struggled  against  the  neces- 
sity of  the  measure,  which  was  thus  lirgeil  upon  them  by  considerations  of 
public  interest,  and  that  it  was  the  last  bank  that  assented  to  the  suspen- 
sion. I  have  no  doubt,  sir,  that  this  necissily  was  very  agreeable  lo  her^ 
and  as  little  doubt  have  I  that  she  could  have  prevented  a  general  suspen- 
sion. Certain  it  is  too,  that  by  her  vast  credit  and  influence,  she  could 
have  rendered  imjwrtant  assistance  towards  efl'eciing  an  early  return  to 
specie  payments.  Biit,  instead  ol  that,  there  is  reason  to  believe  that 
she  will  endeavor  to  prolong  a  state  of  things,  which  to  her,  is  very  profit- 
able. 

The  gentleman  from  Beaver,  sir,  talks  of  corruption  at  W^ashington, 
and  of  slavery  to  the  powers  at  Wasl.ington.  Me  alludes  to  me,  as  I 
understood  lum,  as  art  o  iice-holder,  and  a  slave  to  powers,*  and  as,  of 
course,  a  champion  of  the  corruptions  ul.ich  he  ascribes  lo  the  gov- 
ernment at  Washington.  Corrupt  miiuij',  .^ii,  are  always  suspicious  of 
corruption.  Those  who  are  :,lways  cn^rared  in  political  intrigues,  are 
apt  to  suppose  that  others  are  in  tlie  same  way  employed.  Tlip  profits 
of  such  occupations  are  besl  known  to,  and  appreciated  by,"  those  who  have 
the  most  labor  in  them.     For  my  part,  1  am  no  slave  to  the  powers  at 
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Washington  or  to  any  powers  elsewliere.  I  stand  here  among  my  constit- 
iients,  and  as  tlieir  representative,  and  I  should  despise  myself,  if  I  would 
be  iniluenccd  to  desert  their  interests,  by  any  power,  either  abroad  or  at 
home.  I  am  under  no  obligations  to  the  gentleman  from  Washington, 
sir.  I  have  fulfdled  my  trust  which  was  reposed  in  me.  The  duties  of 
my  oiBce,  I  have  faithfiily  and  laboriously  discharged.  For  everj  dollar 
that  1  have  received  from  the  government.  I  have  rendeied  an  ample 
equivalent  in  my  pers(mal  labor, — and,  sir,  the  laborer  is  worthy  of 
his  hire.  I  am  as  independent  of  the  government,  sir,  as  the  government 
is  of  m(; ;  and  whencvet  my  office  shall  interfere  witii  the  proper  dis- 
charge of  my  duties,  as  a  citizen  of  this  commonwealth,  I  am  ready  to 
resign  it. 

Mr.  Dickey  rose  to  explain.  Heliad  not,  he  said,  alluded  to  thegen« 
tleman  from  the  county,  »s  an  office  holder.  In  speaking  of  officers 
ofthegeneial  government,  he  had  not  intended  to  include  the  gentle* 
man. 

Mr.  M'Cahen'  continued.  Oh,  yes,  the  explanations  are  very  welL 
They  come  with  a  good  grict- ;  but  when  the  gentleman  assails  my 
family,  1  have  a  ri(;iit  to  defend  it.  I  have  not  assailed  any  one.  It  m 
not  my  habit.  But  1  hold  myself  at  all  times  in  readintss  to  retiit 
assault. 

In  regard  to  the  matter  of  holding  office,  sir,  under  the  general  govern- 
went,  1  am  not  aware  that  a  government  office  carries  with  it  any  moni 
disability,  or  any  disgrace.  I  do  not  know  that  the  gentleman  from  Bei- 
ver  has  ever  wished,  or  will  ever  take  an  office  under  the  general  govern- 
roant,  hut,  if  he  should  take  s\ich  an  office,  I  do  not  believe  he  will  be 
disgraoed  by  it;  and  if  it  made  him  a  corrupt  man,  I  should  sincerely  pi^ 
him. 

Sir,  thd'iigh  office  holders,  we  arc  not  slaves.  We  aie  too  small  abody 
to  separate  ourselves  from  the  people,  and  to  their  interest,  we  are  v 
warmly  attached,  as  if  we  held  no  office.  For  myself,  I  consider  my 
situation  as  a  nieiiiber  of  \h'\^  body,  as  vastly  more  important,  than  tbi 
office  which  1  hold  under  -he  goveramout,  and  if  my  office  interfered  witk 
the  discharge  of  «i:y  duties  here,  I  would  resign  it. 

I  believe  the;  (ronileinan  from  Heaver  once  heldan  office,  under  the  state 
government^  and  i  piit  ii  to  his  experience,  to  say  whether  he  was  cor- 
rupted hv  it  <»r  not;  wheincr  he  was  improj)erly  influenced  in  his  condnet 

as  a  citizen,  hy  his  ot(ici:il  rcliilions. 

1  understand  the  gontleman  lo  say  that  the  government  has  exerted  in 
influence  tt)  prevent  l!ie  hanks  from  resuniing  specie  payments.  'Phis  if 
another  rxiraortiiimry  ch:jr/e,  coming  even  from  such  a  sonrea.  Tlw 
government  pay.s  tjpecie  ilsilt.  They  set  the  example,  and  if  the  peopSe 
will  not  support  ihein  in  it,  iht^y  cannot  hi^lp  it.  Tho  jaroveinment  pan 
its  own  debts  in  specie,  and  if  the  hanks  will  not  pay  theirs  in  the  saiM 
uiediuni,  it  is  not  i!ie  tank  of  tiie  ;>overnnient. 

The  resolution  which  I  otfcrcd  i'.i  relation  to  the  !)ank,  said  Mr.  M*Ca- 
hen,  was  one  movcly  of  incpiiry  into  the  fact,  whether  it  was  in  the 
powor  of  this  convcniio  i  to  place  before  the  people  of  this  common- 
wealth, for  their  decision,  the  question  whether  they  would  modifyi 
rf|M>aI,  alter,  or  restrain  the  charter  of  the  I'ennsylvania  Bank  of  the  Uni- 
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4ed  Slates.  That  was  all.  That  was  the  head  and  front  of  the  proposi- 
tion which  created  so  much  alarm  and  excitement,  and  the  very  discussion 
of  which  would,  it  was  said,  tear  up  the  foundations  of  commerce  and 
^credit,  and  put  the  currency  in  such  a  state  of  derangement,  that  it  could 
nev«r  recover.  The  only  thing  proposed,^  was  an  inquiry,  by  a  commit- 
tee, and  the  discussion  of  this  proposition  was  thought  so  dangerous,  that 
it  was  voted,  in  whig  caucus,  to  seal  our  lips,  and  put  a  stop  to  the 
debate.  * 

But  the  gentleman  from  Adams,  (Mr.  Stevens)  said  it  must  he  discus- 
sed, and  that  it  should  be  discussed.  The  president  of  the  bank  too,  had 
insisted  that  here  the  question  should  be  settled,  and  it  cannot  be  settled 
without  discussion.  I  hope  that  when  my  friend,  the  gentleman  from 
Adams,  returns,  there  will  be  a  discussion  hereon  the  great*  topic  of 
vested  rights.  1  trust  that  his  voice  will  be  heard,  as  he  declared  that  it 
should  be,  upon  the  subject  of  vested  rights.  We  can  then  consider  these 
rights  and  see  what  they  are.  We  can  examine  into  the  charter  and  see 
what  the  ri;^hts  are  whicli  it  invests  in  this  institution.  The  Bank  of  the 
United  States  is  invested  with  power  to  monopolize  the  cotton  trade,  to 
establish  dry  goods  stores,  or  hardware  stores,  or  to  interfere  with  any 
private  pursuits.  When  we  come  to  a  discussion  of  the  great  interests  of 
the  country,  we  shall  see  how  far  gentlemen  will  maintain  the  right  of 
the  legislature  to  grant  such  a  charter.  We  shall  see  whether  gentlemen 
will  maintain  that  such  rights  as  these  can  become  vested  in  any  institu- 
tion. Let  us  see  who  will  advocate  seriously  and  in  open  discussion,  a 
charter  conferring  such  enlarged  powers  upon  a  bank — powers  heretofore 
supposed  to  be  beyond  the  limits  of  legislative  grant,  or  of  legitimate 
banking.  These  are  privileges  which  give  the  bank  an  opportunity  to 
embarrass  and  discourage  individual  enterprise,  ^nd  it  i?  well  worthy  of 
the  consideration  of  this  body,  whether  it  is  the  policy  of  a  republican 
state,  thus  to  pirisy  the  industry  of  its  own  citizens.  These  powers  are 
dangerous  and  ought  not  to  exist,  and  I  still  trust  that  the  convention  may 
come  to  liiat  conclusion.  If  they  do  not,  the  people  assuredly  wdl. 
Weil  may  the  advocates  of  strong  governments  be  in  favor  of  such  an 
institution.  A  better  means  could  not  be  devised  by  them  to  lie  up  the 
hands  of  the  people;  to  reiidej  the  government  all-puwerful.  Li  a  state 
where  such  iustiiutions  are  tolerated  they  will  soon  make  an  essential 
part  of  the  government.  The  people  will  have  no  independence,  and  no 
industry.  They  cannot  move  hand  or  foot,  except  as  servants  of  the 
bank.  The  bank  will  engross  the  arable  lands,  the  mines,  the  commerce, 
and  every  other  source  of  profit  in  the  country.  The  people  will  be 
nothing;  the  bank  every  thing.  'Vhe  people  will  be  mere  serfs, — con- 
tributing, by  reluctant  labor,  to  the  wealth  of  their  lords  and  masters.  It 
is  very  possible,  that  some  gentlemen,  whose  predilections  for  a  powerful 
and  splendid  government  have  been  often  displayed,  may  approve  of  a 
charter  granting  such  powers,  and  may  hold  that  such  a  charter  is  as  irre- 
pealable  as  the  title  deeds  of  Liie  independent  farmer  to  his  land.  IJut 
that,  I  trust,  will  not  become  the  general  sentiment,  either  here  or  amonu- 
the  people. 

The  gentleaian  from  Beaver,  (Mr.  Dickey)  says  he  honestly  belieteg 
that  the  people  do  not  desire  the  repeal  of  this  charter.  I  do  no# question 
the  gentleman's  honesty;  but,  if  he  is  sincere  in  this  belief,  I  humbly 
think  he  is  greatly  mistaken. 

VOL.  VI.  2c 
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The  bank  was  chartered  at  the  session  of  1835-6,  and,  at  the  ejection 
in  1836,  a  large  majority  of  those  opposed  to  the  bank,  were  returned. 
From  one  end  of  the  state  to  the  other,  the  press  rung  with  denunciations 
of  the  measure.     It  was  esteemed  as  a  fraud  upon  the  people,  and  a  fraud 
that  ought  not  to  be  tolerated ;  a  greater  sensation  and  a  more  painful,  was. 
was  never  produced  in  this  commonwealth,  by  any  public  event.   The  peo* 
pie  felt  that  their  dearest  rights  and  privileges  had  been  sold  to  a  foreign 
corporation,  and  sold  for  a  mess  of  potlage.     Are  they  to  be  told  that  the 
charter  is  irrepealable  ;  that,  as  a  vested  right,  the  charter  cannot  be  taken 
away,  any  more  than  their  own  title   deeds  ?     I  contend,  sir,  that  this 
charier  is  repealable,  and  that  we  have  power  to  repeal  it.  .The  people,  I 
think,  will  never  surrender  that  part  of  their  natural  rights,  which  enables 
them  to  protect  and  maintain  their  liberty  and  independence,  though  they 
may  yieln  much  else.     They  know  of  no  evil  which  is  so  great  that  they 
cannot  meet  it  at  the  ballot  box.     Where  the  necessity  is  imposed  upon 
them,  of  resorting  to  force  to  remedy  the  errors  or  the  frauds  of  their  rep- 
resentatives, tlien  the  government  is  revolutionized,  and  it  resolves  itself 
into  its  original  elements.     Suppose  the  members  of  this  body  should 
choose  to  confer  upon  some  corporation  the  exclusive  right  of  dealing  in 
merchandize,  would  not  the  people  rise  up  against  it,  and  prevent  tlie  act 
from  taking  effect.     The  charter  of  the  United  States  Bank,  stands  upon 
the  same  footing.      The  legislature  had  no  moral  right  to  grant  such 
a  charter,  nor  can  the  people  be  constitutionally  compelled  to  abide  by  it. 

The  gentlemen  from  Beaver,  and  from  Allegheny,  ask  us,  if  we  are 
afraid  to  trust  the  legislature.  Yes,  sir,  we  are,  when  they  assume  to  go 
beyond  all  oonstitutional  and  moral  restraints,  and  to  act  only  upon  selfish 
motives.  That  is  not  the  sort  of  legislative  action  that  we  can  trust  to. 
"What  is  ilie  use  of  limited  and  written  constitutions,  if  the  legislature  are  to 
be  trusted  to  do  what  they  please  ?  But  these  gentlemen  say  that  they 
can  trust  the  legislature,  and  assert  that  ijiey  are  trust-worthy.  So  they 
are,  when  acting  within  their  legitimate  sphere  of  power. 

But,  after  all  the  evidence  that  has  been  offered  here,  by  gentlemen  of 
all  parties,  as  to  the  character  of  the  legislature,  the  idea  of  their  incorrup- 
tibility ought  to  be  abandoned.  Those  who  have  been  members  of  that 
body,  and  had  much  experience  in  it,  tell  you  that  they  do  not  confide  in 
its  wisdom,  or  in  its  integrity.  They  make  it  appear  as  a  very  suspicious 
sort  of  body,  and  far  from  being  implicitly  to  be  relied  on.  As  one 
example  of  t!ie  trust- worthiness  of  the  legislature,  it  is  stated  here,  by 
those  who  l\avc  been  its  members,  that  it  is  almost  impossible  to  get  a  bill 
through  it,  without  the  aid  and  influence  of  that  class  of  men  called 
**  Aorcrs,"  whose  business  it  is  to  flatter,  cajole,  treat,  and,  perhaps,  bribe 
the  mcnibors,  into  such  measures  as  they  approve.  These  are  the  men 
who  proi'U:o  charters  lor  b;inks,  rail  roads,  <fec.,  and,  who  offer  for  every 
vote  they  get,  a  C()iisidcratiun  in  some  i\nn\  or  other.  It  is  also  told  us 
of  the  members  i»f  ihis  body,  that,  in  order  to  get  a  small  improvement  in 
the  vicinity  of  their  property,  they  will  throw  a  vast  amouut  ofpubUc 
money,  into  useless  works.  Wo  have  proof,  then,  thai  the  legislature  are 
not  ir.corrupliblo,  and  ilini  the  lc<rislnluro  ought  to  be  restricted.  They 
ought  10  bo  rosiricted  fiom  bartering  away  the  rights  of  the  public  for 
their  own  iid\'%nt;ige.  They  ought  to  be  kept  in  the  proper  path  as  far  as 
possible,  by  constitutional  restraints  ;  and  then,  as  a  further  guaranty  of 
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the  liberties  of  the  people,  there  shpuld  be  no  irrepealable  laws.  I  do  not 
think  there  are  any  ;  and  will  not  agree  that  the  people  have  ever  assen- 
ted to  such  a  doctrine.  But  we  have  proof  that  the  legislature  is  occa- 
^onally  guilty  of  many  aberrations  from  propriety,  which  prove  the 
necessity  of  lestricting  them.  It  is  said  that  they  have  passed  bills  for 
far  different  objects  than  those  expressed  in  the  titles  of  the  acts.  A  bill 
was  introduced  in  the  house  of  representatives,  entitled  an  act  to  open  a 
road  in  Bedford  county,  and  before  they  had  finished  it,  it  became  a  bill 
to  divorce  a  man  from  his  wife.  Every  bill  ought  certainly  to  express  on 
its  face  its  true  purport,  and  stand  on  its  own  merits  accordingly.  But 
to  provide  for  this  case,  would  be  a  restriction  of  the  legislature,  such  as 
we  contend  that  we  have  a  right  to  make.  The  words  of  the  charter  of 
the  Bank  of  the  United  States,  were  put  in  a  bill,  after  its  provisions  were 
nearly  gone  through  with ;  and,  but  for  this  violation  of  thoss  rules  of 
legislation,  which  are  intended  (o  guard  against  party  and  concerted  action, 
the  charter  could  not,  probably,  have  been  procured. 

I  am  opposed,  sir,  to  the  amendment  of  the  gentleman  from  Adams. 
It  means  nothing  or  anything.  The  legislature  may  construe  it  as  they 
please,  and  it  will  be  np  check  upon  them.  If  the  object  of  the  amend- 
ment be  to  restrict  banking,  it  will  fail.  I  agree  with  the  gentleman  from 
Beaver,  that  improvements  in  banking  have  been,  and  will  be  made.  I 
hope  that  late  and  better  experience  will  suggest  many  important  improve^ 
ments.  While  we  have  power  over  them,  while  they  aie  yet  not  too 
strong  for  us,  we  must  restrict  them. 

The  amendment  of  the  gentleman  from  Susquehanna,  (Mr.  Read)  will 
have  some  good  effects.  It  will  restrain  the  banks  from  flooding  the 
country  with  small  and  irredeemable  paper,  and  give  some  stability  to  our 
paper  system.  We  ought  to  render  the  system  as  perfect  as  we  can, 
\vhile  it  is  yet  in  our  power.  What  good,  it  is  asked,  will  it  do  to  restrict 
the  banks  from  issuing  notes  of  a  less  denomination  than  ten  dollars?  I  say, 
in  reply,  that  to  the  poorer  classes  of  society,  which  we  ought  to  protect, 
it  will  do  immense  good.  The  los»  of  five  dollars,  by  a  broken  bank  note 
era  counterfeit  note,  is,  to  a  laboring  man,  the  loss  of  a  week's  labor.  It 
is  the  deprivation  of  his  family  of  the  ordinary  necessaries  of  life  for  a 
week.  The  next  effect  that  the  restriction  will  have,  is  in  the  greater 
abundance  of  silver  and  gold  that  it  will  bring  into  the  currency.  Gold 
speaks  a  universal  language.  A  gold  coin  is  understood  by  all  men,  of 
whatever  nation  or  tongue,  and  not  in  English  or  German  only.  '  The 
Germans  do  not  understand  your  paper  money.  Suppose  a  poor  man, 
perhaps  a  German,  comes  to  pay  his  rent  with  a  five  dollar  note,  which 
has  been  passed  upon  him,  and  which  proves  to  be  a  counterfeit,  in  what  a 
situation  docs  it  place  liim.  He  is  told  that  it  is  bad,  and  he  endeavors  to 
find  who  gave  it  to  him  and  recover  the  amount.  The  very  exertions 
which  he  makes  to  recover  the  loss,  subjects  him  to  the  suspicion  that  he 
attempted  a  fraud.  Thou^^h  not  a  lawyer,  I  have  witnessed  the  vicissitudes 
and  trials  of  the  poor  man  in  your  courts.  The  poor  man,  froir  the  mere 
fact  of  his  poverty,  is  often  subject  to  the  suspicion  of  attempting  to  pass 
bad  notes,  when  the  notes  have,  in  fact,  '>een  passed  upon  him.  I  know 
how  easy  it  is  to  get  tlie  conviction  of  a  poor  man  for  passing  counterfeit 
money,  and  even  his  previous  good  character  will  avail  him  nothing. 
There  are  other  weighty  reasons,  why  this  restriction  should  be  imposed 
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upon  the  banks.  It  would  enlarge  the  specie  bajsis,  and,  by  that  means, 
give  stability  to  the  currency,  and  enable  it  to  withstand  the  sudden  shocks 
occasioned  by  great  revulsions  in  commerce.  It  will  carry  out  the  policy 
in  relation  to  the  currency,  which  many  of  the  state  governments,  and 
also  the  general  government,  have  wisely  begun.  The  only  way  to  make 
the  paper  system  tolerable,  is  to  secure  the  convertibility  of  the  paper  into 
gold  or  silver  at  pleasure,  and  the  measure  will  have  a  tendency  to 
facilitate  that  object,  by  keeping  specie  in  the  country.  The  demand  of 
specie,  for  the  purposes  of  corrency,  would  alone  serve  to  enable  the 
country  to  resist  a  sudden  draft  upon  it  of  the  piecious  metals. 

I  believe,  sir,  that  the  measure  will  prove  a  salutary  improvement  in 
the  banking  system.  The  legislature  I  can  trust  to  make  all  the  neces- 
sary improvements  in  the  system.  Two  bodies  are  barely  adequate  to 
the  task  of  regulaiing  such  a  subject,  especially  when  they  meet  and  act 
under  ihe  pressure  of  parly  excitement.  It  will  then  be  found  impossible 
for  them  to  agree  upon  any  ihiug.  I  trust  that  we  shall  have  some  such 
amendment  as  this.  I  liope  the  good  sense  of  this  convention  will  induce 
them  to  adopt  the  amendment.  I  am  glad,  to  hear  from  the  gentleman 
from  Beaver  who  last  spoke,  (Mr.  Agnew)  that  he  is  in  favor  of  some 
restrictions  on  the  banks,  and  that  he  thinks  tha*  the  legislature  have 
made  some  improvements  in  legislation  on  the  subject.  I  cannot  agree 
with  him,  that  improvements  have  been  made.  If  improvements  they 
can  be  called,  they  are  bad  ones.  If  they  go  on  in  the  sa  ne  course,  adding 
of  millions  to  the  bank  capital,  and  increasing  the  powers  and  privileges 
of  the  banks,  they  will  bring  ruin  and  destruction  upon  the  common- 
wealth. 

We  shall,  I  fear,  unless  we  adopt  some  restraints,  soon  have  more 
ample  cause  to  cry  out  against  them  than  we  even  now  have.  I  am  not 
an  indiscriminate  opponent  of  the  banks.  I  am  not  disposed  to  put  down 
all  banking  insiilutions.  I  wage  no  war  of  extermination  against  them. 
I  have  \viin(^6sed  from  them  some  good  effects,  and  wish  to  prevent  their 
ill  efTcCts.  lint,  if  the  friend*  of  the  banks  insist  upon  having  them  as 
thev  are.  and,  if  the  only  question  to  be  presented  us,  is  between  keeping 
ihem  as  they  are  and  destroying  them,  1  go  for  their  destruction. 

Mr.  Fuller,  of  Fayette,  rose  and  said  that  he  had  intended,  when  this 
discussion  lirst  commenced,  to  take  some  part  in  it,  but,  as  ii  hail  been 
protracted  for  fv»urteen  days,  he  had  been,  in  a  great  measure,  anticipated 
by  others  in  what  he  wished  to  say. 

Ilis  anxiety  to  gel  the  floor  yesteiday  arose,  not  from  an  expectation 
that  he  could  ftnli«rhten  or  entertain  this  committee  by  any  remarks  on 
the  suv>j('ci  b  foie  ii,  but  prinripdlK  for  the  purpose  of  answering  a  remark 
whi-'h  fell,  the  other  day,  from  the  genUeii.an  from  Philadelphia,  the 
President  of  this  conv(MUion.  Thai  gt^nileman  was  not  now  in  his  seat ; 
but,  as  he  might  not  have  another  opportunity,  hereafter,  to  address  the 
committee  on  this  question,  he  would  say  a  few  words  now. 

But,  before  he  nolice-d  anything  that  had  fallen  from  that  genUeman, 
h<»  would  advert  to  the  very  deep  anxijty  which  was  f.lt  by  ihe  people 
of  his  diistrict,  in  reference  to  this  subject,  'i'his  was  a  subject  of  reform 
that  his  constituents  had  more  at  heart  than  any  other.  They  desired 
that  there  should  be  some  restrictions,  to  prevent  legislative  encroach- 
ment:^ upon  the  rights  of  the  people  of  this  commonwealth.     He  would 
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siale  this  to  be  the  feeling  prevalent  in  his  district,  although  he  was  aware 
that,  in  making  any  statemenl  of  the  kind  in  this  body,  he  was  liable  to 
contradiction.  When  ihe  gentleman  from  Susquehanna,  (Mr.  Read)  made 
some  slaiemenls,  the  other  day,  in  connexion  with  the  subject  under  dis- 
cussion, the  President  rose,  and  declared  that  he  disbelieved  him  ;  and 
this  fact  is  well  calculated  to  prevent  me  from  delivering  any  ophiion  or 
Tuaking  any  statement  on  this  floor. 

Mr.  Sergeant  (President)  explained  ;  If  ihe  gentleman  from  Fayette 
had  done  me  (said  Mr.  Sergeant)  the  justice  to  listen  to  all  that  I  said,  or 
to  state  correctly  what  I  did  say,  it  would  not  have  been  necessary  for 
me  to  offer  any  explanation.  1  said  that  I  did  not  believe  the  charge 
which  the  gentleman  from  Susquehanna  made  against  some  banking  com- 
pany in  his  county,  because,  those  against  whom  it  was  made,  weie  not 
here  and  ready  to  defend  it.  But  I  said  that  I  had  no  doubt  that  the  gen- 
tleman himself  believed  it  to  be  true.  I  asserted,  on  this  occasion,  a 
principle  on  which  I  always  act — ^never  to  believe  a  charge  unless  the 
accused  be  confronted  with  the  accuser,  and  have  an  opportunity  to 
answer  it.  In  that  sense,  I  still  say,  that  I  disbelieve  aH  accusations  that 
are  unaccompanied  by  proof. 

Mr.  Fuller  resumed :  I  accept  the  explanation,  as  I  am  bound  to  do. 
But  what  is  it  ?  'J'hat  the  gentleman  does  not  believe  the  charge,  because 
no  one  has  proved  it.  That  is  a  doctrine  that  may  be  held  by  a  portion 
of  this  body,  but  it  is  not  a  democratic  doctrine.  I  always  understood 
that  it  was  the  duty  of  representatives,  to  state  fairly  the  wishes  and  feel- 
ings of  their  constituents,  and  facts  in  relation  to  the  same,  and  that  it 
was  the  duty  of  the  body  before  whom  the  statement  is  made,  to  believe 
it,  unless  proof  be  oflTered  to  the  contrary. 

This,  sir,  is  my  idea;  and,  in  pursuance  of  it,  have  T  ventuied  to 
express  my  views  on  this  very  important  subject.  I  shall  sir,  (said  Mr. 
Fuller)  speak  here  what  I  believe  it  to  be  my  duty  to  speak  to  this  body« 
in  behalf  of  the  opinions  of  those  whom  I  represent.  What  is  the  ques- 
tion before  this  committee  ?  It  relates  to  the  important  duty  of  this  body 
to  make  such  provisions  as  will  secure  the  prosperity  and  the  rights  of 
the  whole  people  of  this  commonwealth.  It  is  plainly  and  simply  this  : 
whether  this  grave  convention,  assembled  to  make  amendments  to  the 
constitution,  will  place  such  a  limitation  on  the  powers  of  the  legislature, 
as  will  require  them,  in  granting  charters  to  corporations,  to  restrain  such 
corporations,  for  the  good  of  the  whole  people.  This  is  the  question 
before  us,  and  truly  it  is  very  simple. 

The  legislature  has  now,  in  virtue  of  the  constitution  of  1790,  full  and 
unrestrained  power  over  the  subject.  No  one  disputes  it.  Why  should 
not  proper  restrictions  be  imposed  on  them.  The  question  recurs,  whether 
such  restraints  are  proper  and  necessary,  or  not.  How  stands  this  mat- 
ter ?  The  gentleman  trom  Franklin,  who  addressed  the  committee  lately, 
at  considerable  length,  said  that  this  was  nothing  but  a  political  question-— 
a  democratic  hobby — a  question  introduced  liere  by  democratic  dema- 
gogues, for  the  sake  of  keeping  up  a  party  excitement  here,  and  in  the  state 
generally.  But,  is  this  a  fact?  Look  at  the  file  of  resolutions.  There 
are  there  eleven  resolutions,  which  were  offered  by  eleven  different  mem- 
bers of  the  convention,  all  proposing  restrictions  upon  the  action  of  the 
legislature.     Five  of  these  resolutions  were,  as  I  find,  oflfered  by  gentle- 
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men  belonging  to  what  I  call  the  federal  party.  Yes,  sir,  I  find  that  five 
of  those  who  act  with  that  party,  have  themselves  proposed  to  restraia 
the  legislature  in  relation  to  difiereut  subjects. 

The  gentlemen  from  Franklin,  from  Allegheny,  and  from  Bearer,  and 
all  who  hold  themselves  as  advocates  of  the  banking  system,  say  that  this 
is  a  party  question  ;  but  they  have  never  yet  mnrched  up  to  the  line,  and 
declared  that  these  restrictions  are  not  necessar\'.  One  of  the  members 
from  Beaver.  (Mr.  Agnew)  acknowledged  that  some  restrictions  would 
be  necessary  and  proper — such  as  rendering  the  stockholders  in  the  banks, 
liable  for  the  debts  of  the  bank.  But  the  gentleman  from  Allegheny, 
(Mr. Forward)  and  the  gentleman  from  Fianklin,  (Mr. Chambers)  believe, 
if  we  may  take  the  general  scope  of  their  remarks  as  an  indication  of 
their  npinion,  that  no  restrictions  are  necessary,  and,  whether  necessary 
or  not,  ought  not  to  be  adopted.  They  do  not  however,  distinctly  and 
explicitly  make  this  avowal.  Now,  when  five  gentlemen  of  the  opposite 
party  declare  the  opinion  that  restrictions  are  necessary,  and  pat  this 
opinion  on  record  upon  the  files  of  the  convention,  in  the  most  formal 
mauRer,  and  wlien  the  democratic  party  also  are  of  opinion,  without  a 
dissenting  mind,  t!i;'.t  resiiiciioi.s  are  necessary*  and  proper,  what  can  be 
the  olstiu'le  to  their  speedy  adoption.  Adding  the  five  votes  of  the  oppo- 
sitt^  party  lo  the  votes  of  the  democratic  parly,  we  have  an  aggregate  of 
votes  whi^-h  form  a  majoritv  of  this  bod  v.  Whv  then  do  not  Uiose  who 
oppose  the  amondii^ent  of  the  gentleman  from  Susquehanna,  come  for- 
wanl,  and  ti  e  the  mark  ?  ^Yhv  will  ihev  not  sav  ihai  all  restrictions  are 
unnoooss  «ry,  and  thai  ;^.e  powers  of  t!:?  legisiaiure  over  this  suSject  ought 
10  bo  n^st>h:ie,  cs  ihev  art,  if  such  are  iiieir  real  seniimenls.  Tbey  ei'ade 
iho  ;;.c?'.:,M^.  a"d  ..ley  c-r.r.o:  be  rrouchi  up  to  ii.  Why  do  they  persist 
in  i:!v;::i:  ;is  re-.s-.TiS.  for  ihcir  o;posiiion  lo  •.his  amendment,  and  to  any 
siuv.l.'.r  ie<.r:v':ive  ;r.^ visions,  every  rerso'i,  except  their  real  and  true 
rc.-.si''"  .*  Thoy  w..*.  no:  3ck:)ow'.eJ^e  themselves  as  friends  and  suppor- 
ters t- r  ?.bso . ;: '. e  a  «.:  i: :i ri s: r : c '.i v c  3 tj isl a! i ve  po w er  o v  r  the  rights  and 
itv.tfcs'.s  of  ".hf  pjo ;'.:,  bui  il;e:r  whj.?  eo".:rse  of  ac'ion  here  justifies  the 
:  fliit'.  :r..-;svoh  :s  :  :e  ;v'>i'.;:>n  ;":i2;  :":eY  l;j.ve  j  ikeii.  We  cannot,  within 
?.!-.y  T.  3*^n.^l\o  iijue.  c*^;  T-.e  i;v.fs;iou  upr-.i  ihis  proposiaon,  ^f  those  gen- 
t*t:v.ip.  o^v.'.;::\:c*  :o  '/ur^ut  /::?  ctiirse.  Wcx'iii.  ct  co  :ime.  get  a  decision 
w  i : : . :-  . :  :■  ^^ ;  *  y : ;  ;:  *.  i*  r  *: •  T h  si,  iio  vr  e  v  c  r,  w ili  cot  b*  resor;ed  to  by 
;^v-*:*  -v-..^  ;-.rt^  ;-.  f:.'. .":  cf  :':.:  r»r?r:sei  rxs"j:o::c!is,  fi»r  :hev  believe  that 
;:;c  *:,.■:<:■  v» .  i/r.  ■.*;  ;*v  r..:.:  .i.f  \%;.".  be  rr:r.:.^".itl  ?v  :":«:e  asc  ibll  discus- 

5 '.or.      r.":^;.  ^^  .?h  ;•  f  p^o;. !-;.  o.;  of  'J'.s  hil]  siji  is  h.  :o  hear  the  argu- 

•    "   '      *     V 

I  .._...      ...   ..^      «■..*■   •  .■    •"".■»     ■*   "ifii":  "^"^ 

'lie  "...  -.^  -^  ;■ :  *  o'o  ■ ::  o .  s .  r .  w  .  r ":  : " : ?  *  -e\*  :■'. *  of  :r.  *: s  ^*  ."> ja  Ji  jn we^uih  will 
c f : :\ i  ^!  '.  :' , r  " . jI  . :^ .  " V . : t*  ••  ':: .; &  ?  *.>.x:^  Sef  2  p lu e 3 :  iiitler  she  abuses  of 
it*  i; .  > . .; '.  ^.  .^ :: .  a  * .;  v^ : :  r :  :"  .^  ■•  ^  rs  >f :  \  c. :  s  ..k-  *  £  .^ ;  er  T^n  *r»: :  an  J  il  is  i  ime  for 
i>. :'  ;-.^.  .o  : ;  *  ur  v  ;l .  > :  p : .  •.: ;  ^  ? ".  ;*  5  — :>>  *  >  .'^  k  :?  lt.  v  re  r^;  >  I  a*  j.a  s  .3ui  Jar  1  w  hich , 

K-ki  \:.f  </:V'.c  :'.i>  >  .  f :  *.:  i'.v;.'i;.rv.  s.-.f  ;.-<  :o  r.i  r  >rta  Ik;  si^hi  of,  by 

\V  ?:  -s  .:  .;:r>  ^^•.  s  r.  :^  S:*  :■,:>:.:::  >y  ihe  *:r.il  r.rr.s  of  the  people 
of  :  ■;*  .V  :*".',*   *  ;  .V  \   ,^*   T:  ', '.>^  .▼•,v;.-.     Arf  *:  ...I  r>h;5  mere'v  the 

r^  - :  ,^  ■'  t  .^  -.  : -  /  ; ;  ^ . :  ■ :  f  ,^  r  < .  ji .'  d  .^  f  : .-  .v«5 .  ivT  c  r  r f  3  *  i->i  : •e-presentati ves  ? 
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equal  representation  for  the  legislature  ?  Is  that  all  that  is  to  be  under- 
stood by  equal  rights  ?  No,  sir,  much  more  than  that  is  necessary  to  the 
enjoyment  of  equal  rights  and  privileges.  Equal  legislation,  sir,  should 
be  meted  out  to  all.  To  have  equal  rights,  is  to  have  fair  legislation 
dealt  out  by  judicious  and  equal  enactments,  to  every  member  of  the  com- 
munity. Have  we  had  equal  legislation  on  the  subject  of  corpoiations  ? 
I  deny  that  it  has  been  afforded  to  us.  Equity  and  justice  have  not  beea 
dealt  out  to  all  the  citizens  of  the  commonwealth,  in  relation  to  the  subject 
of  corporations.  In  the  first  place,  exclusive  corporate  privileges  have  been 
conferred  upon  some  citizens  of  the  commonwealth,  and  especially  upon 
banking  companies,  to  the  manifest  injury  of  the  great  body  of  citizens* 
Is  this  equal  legislation  ? 

Well,  sir,  it  has  been  shown  in  this  committee,  since  the  debate  com*- 
menced  on  this  subject ;  and  it  was  known  to  every  member  who  was  inti- 
mate with  the  banking  system — which  he  did  not  profess  to  be— but  he 
had  it  from  those  whose  word  was  not  to  be  doubted,  and  from  stock- 
holders in  banks,  that  they  receive  more  than  six  per  cent  on  the  money 
they  have  invested  in  those  institutions.  In  fact  many  of  them  receive  from 
ten  to  twenty  per  cent.  Well,  sir,  if  one  class  of  citizens  have  the  privi- 
lege of  receiving  twenty  per  cent  for  their  money,  by  legislative  enact- 
ment, while  another  class  are  prevented  from  receiving  more  than  six  per 
cent,  is  it  equal  legislation  ?  Is  it  fair  ?  Is  it  meting  out,  by  legislative 
enactment,  that  justice  which  it  should  be  the  duty  of  the  legislature  to 
mete  out?  *Is  it  preserving  that  equality  among  the  citizens  of  the  com- 
monwealth, which  should  be  the  boast  and  pride  of  every  republican  gov- 
ernment ?  He  took  it  that  it  was  not.  There  was  another  objection  to 
the  present  banking  system,  which  appeared  to  him  to  be  more  tangible 
and  more  convincing  than  any  he  had  yet  named,  and  it  is  this  : — There 
is  a  law  of  the  commonwealth  which  compels  every  citizen  in  his  ordi- 
nary transactions,  to  pay  his  honest  debts,  so  far  as  he  has  property  to  do 
so. 

Well,  sir,  is  this  the  case  with  the  banker  ?     Is  he  bound  to  pay  as  far 
as  he  is  able  ?     Not  at  all.     He  only  pays  to  the  amount  of  the  subscrip- 
tion of  stock  which  he  holds,  and  great  frauds  upon  the  public  have  resul- 
ted from  this  state  of  things.     In  many  of  the  institutions  in  the  west,  the 
stockholders  of  the  banks  had  borrowed  out  of  them,  through  their  agents 
and  with  their  influence,  ten  times  as  much,  as  the  amount  of  their  stock, 
and  the  institutions,  in  consequence  of  injudicious  management,  have  failed; 
and,  what  has  been  the  result  of  those  failures  ?     Why  the  result  has  been 
this,  that  those  stockholders,  who  had  borrowed  such  enormous  sums  from 
the  banks,  have  bought  up  the  paper  of  the  institutions  at  a  depreciation 
of  from  twenty-five  to  fifty  per  cent.     They  purchased  the  paper  of  the 
banks  when  they  were  proclaimed  to  be  insolvent,  and  paid  off  their  debts, 
at  a  profit  to  themselves  of  from  twenty-five  to  fifty  per  cent.     Well,  sir, 
who  was   the   loser  by   this    operation  ?      Who   lost  money    by   this 
state  of  the  affairs  of  those  banks  ?     Why,  sir,  it  was  the   honest,  hard 
working  farmers,    mechanics  and  laborers,  who  were  the  losers  princi- 
pally, because  it  was   principally  in  their  hands  that  the  notes  of  these 
ir\stitutions  were  to  be  found. 

The  honest  and  unsuspecting  were  the  losers,  while  the  cunning  bank- 
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ers  were  the  gainers.  Is  this  fair,  equal  and  just  legislation  ?  WiU  any 
gentleman  in  this  hall  say  that  it  is  ?  Will  any  roan  of  common  sense 
say  that  it  is  ?  He  thought  they  would  not.  We,  sir,  must  look  with 
serious  apprehensions  to  those  alarming  stretches  of  legislative  power ; 
because  we  know  not,  but  the  right  of  suffrage  may  be  at  stake.  We 
know  not,  but  it  may  be  made  a  matter  of  little  advantage  to  those  who 
are  without  the  pale  of  incorporated  companies.  If  the  rigl^ts  of  the 
people  can  be  restricted  in  one  point  of  view,  they  can  in  another  ;  and 
we  have  cause  to  fear,  if  some  restrictions  are  not  placed  upon  the  legis- 
lative power  of  the  commonwealth,  in  the  granting  of  exclusive  privileges, 
that  it  will  not  stop  where  it  now  is.  It  will  not  remain  as  it  is  at  pre- 
sent, but  corporate  power  will  be  asked  for  to  carry  on  almost  every 
business  of  life.  ^ 

The  gentleman  from  the  county  of  Philadelphia,  (Mr.  Earle)  he  pre- 
sumed, was  desirous  that  this  should  be  the  case,  as  he  appeared  to  be 
anxious  that  even  the  farmers  of  the  country  might  be  incorporated. 
Now  this  was  a  matter  which  he  wished  to  see  brought  to  the  notice  of 
the  people  of  the  country.  He  wished  the  farmers  of  the  country  to 
decide  as  to  the  expediency  and  propriety  of  extending  corporations  ta 
this  degree.  He  believed  the  people  of  the  country  would  judge  of  it, 
and  judge  correctly.  Yes,  sir,  they  will  judge  and  decide  upon  this  ques- 
tion and  decide  correctly,  let  us  decide  it  here  as  we  may.  He  would 
therefore  now  say  that  the  legislation  on  this  subject  was  not  just  and 
equitable  legislation  ;  and  it  was  not  in  accordance  with  the  spirit  and 
meaning  of  the  full  and  free  exercise  of  the  right  of  suffrage  ;  consequent- 
ly, it  ought  to  be  corrected. 

In  relation  to  the  whole  banking  system,  it  might  be  said  to  be  a  neces- 
sary evil.  He  believed,  in  the  situation  in  which  the  country  was  now 
placed,  it  was  absolutely  necessary  that  we  should  continue  the  banking 
system  under  guards  and  checks.  It  was  not  necessary  at  the  time  the 
banking  system  was  commenced,  it  has  become  so  since.  We  cannot 
reject  it.*  We  cannot  retrograde  on  this  subject.  We  cannot  go  back 
and  cut  up  the  banking  institutions,  without  producing  great  disaster 
and  distress  in  the  country  ;  and  there  is  not  a  gentleman  in  this  con- 
vention who  advocates  such  a  course,  or  who  believes  that  it  can  be  done 
with  safety  to  the  country.  But  this  was  not  the  question  before  the  com- 
mittee. The  question  before  the  committee,  is,  as  to  whether  we  can 
impose  such  restrictions  upon  the  legislature,  as  will  prevent  in  future  the 
granting  of  exclusive  privileges  to  incorporated  companies,  which  appear 
to  be  at  variance  with  the  best  interests  of  the  whole  community  ;  and 
what  is  the  proposition  of  the  gentleman  from  Susquehanna  ?  Why,  sir, 
that  proposition  is  to  restrict  all  banks  in  the  commonwealth  of  Penn- 
sylvania, and  prevent  them  from  issuing  notes  or  bills  of  a  less  denomi- 
nation than  ten  dollars.  Is  this  then  going  to  cut  up  the  whole  system 
by  the  roots?  Will  it  be  pretended  by  the  gentleman  from  the  city, 
(Mr.  Scott?)  Will  is  be  pretended  by  a  majority  of  tliis  commitee?  or, 
will  it  be  pretended  by  any  one  member  of  the  committee— except  per- 
haps the  gendeman  himself — that  this  amendment  will  have  the  effect  of 
destroying  the  whole  corporate  system,  and  that  all  the  banking  instito-^ 
tions  of  the  commonwealth  will  be  destroyed  by  the  passage  of  the  aknend- 
ment  ?     Has  the  gentleman  shown  that  this  will  be  the  effect  of  it  ?     No> 
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sir — ^heihas  failed  to  show  it.     He  has  avoided  it  and  has  not  even  attemp- 
ted to  show  it. 

It  was,  in  his  opinion,  all  important  that  this  provision  should  be  impo- 
sed on  the  legislature,  as  one  restriction  ;  but  alone,  it  would  be  insuffi- 
cient. It  is  only  one  step  towards  restricting  them,  and  must  necessarily 
be  followed  up  by  other  restrictions.  So  far  as  it  goes,  however,  it  will 
be  very  salutary.  It  will  not  only  be  the  means  of  giving  more  security 
to  the  laboring  and  mechanical  classes  of  the  community,  in  furnishing 
them  with  a  belter  currency,  and  a  currency  more  sound  and  convien- 
lent,  but  it  will  have  a  tendency  to  restrict  the  profits  of  banking  institu- 
tions, and  prevent  them  from  making  large  over-issues,  because  the  five 
dollar  bills  are  most  in  use  in  the  country.  They  are  most  convenient, 
consequently,  they  are  more  in  demand.  This  amendment  therefore  was 
laying  a  restriction  upon  the  banking  institutions  in  a  two  fold  point  of 
▼iew.  It  is  a  restriction  for  the  accommodation  and  safety  of  the  laboring 
and  farming  portions  of  the  community  of  Pennsylvania,  who  are  not 
goodjudges  of  bank  paper,  and  who  are  frequently  imposed  upon  with 
counterfeit  bills,  and  it  will  have  a  tendency  to  lessen  the  issues  of  the 
banks,  and  be  a  protection  to  the  commercial  and  trading  portions  of  the 
community.  The  laboring  and  farming  portions  of  our  country,  are 
more  capable  of  judging  of  gold  and  silver,  than  bank  paper,  therefore, 
they  ought  to  be  enabled  to  obtain  it  for  all  transactions  in  their  line. 
Therefore,  it  would  be  a  great  advantage  to  them^o  have  the  circulation 
of  all  notes  under  five  dollars  prohibited,  and  that  measure  would  tend, 
in  a  verj'  great  degree,  to  lessen  the  issues  of  banks,  which  would  also  be 
of  great  advantage  to  the  community  at  large.  Because  it  has  not  only 
been  admitted  by  members  of  this  convention,  but  it  had  been  admitted 
by  nearly  every  one  who  had  spoken  or  written  on  the  subject,  that  our 
present  difficulties  were  brought  upon  us,  in  a  great  degree,  by  the  over 
issues  of  the  banks. 

It  was  true  that  some  attributed  it  to  one  source,  and  some  to  ano- 
ther, but  all  agreed  in  the  fact,  that  tlic  over  issues  of  our  banking  institu- 
tions had  brought  the  derangement  of  the  currency  upon  us,  to  the  extent 
which  we  have  it  deranged.  If  this  was  a  fa(H,  as  he  had  no  doubt  it 
was,  it  would  have  some  tendency  to  lessen  the  evil,  and  it  will  be  an 
advantage  to  the  community  on  that  account.  Now  he  would  appeal  to 
the  experience  of  every  gentleman  present,  and  ask  any  member  of  the 
committee  to  say  whether  this  will  not  be  a  proper  restriction  to  impose 
upon  banks.  He  would  ask  any  gentleman,  what  injurious  consequences 
could  result  from  prohibiting  the  circulation  of  bills  below  ten  dollars? 
He  thought  from  the  past  experience  of  our  country,  no  such  idea  could 
be  entertained.  It  was  true,  that  the  gentleman  from  Franklin  had  said, 
that  the  small  bills  of  other  states  will  be  brought  into  circulation  in  this 
commonwealth,  if  we  prohibit  the  circulation  of  our  own  five  dollar  notes. 
Well,  how  stood  this  fact.  When  the  legislature  of  1827-8,  prohibited 
the  issue  of  bills  of  our  own  banks,  of  a  less  denomination  than  five  dol- 
lars, they,  at  the  same  l*ime,  prohibited  the  circulation  of  bills  of  a  less 
denomination  than  five  dollars  from  other  states.  And  has  this  not  been 
a  sufficient  check  to  the  circulation  of  bills  of  a  less  denomination  than 
five  dollars;  and  has  there  been  any  inconvenience  on  that  account?  No 
sir— the  experience  of  every  gentleman  must  testify   to   the  .contrary. 
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The  passage  of  that  law  bad  been  of  great  advantage  to  the  commuoitj, 
and  since  that  period,  no  difficulty  had  been  expeiieneed  in  making  change.. 
Change  was  plenty  in  every  store,  every  workshop  and  every  tavern. 
Every  where  gold  and  silver  was  plenty .  and  so  it  would  be,  be  took  it, 
if  all  bills  below  ten  dollars  were  put  out  of  use  in  Pennsylvania.  If  fite 
dollar  notes  disappear,  the  vacuum  will  be  filled  up  with  specie,  as  hid 
been  the  case  heretofore,  when  small  bills  were  put  out  of  circulation.  Ai 
to  the  other  part  of  the  pioposition  of  the  gentleman  fronoi  Susquehanoa, 
prohibiting  the  circulation  of  all  bills  under  twenty  dollars,  after  iheyev 
1842,  he  had  some  doubts  on  the  subject.  He  doubted  the  expediencj 
of  adopting  that  measure  at  present,  and  he  was  rather  disposed  not  to  go 
for  it.  He  believed  that  prohibiting  the  issue  of  all  bills  under  ten  d^ 
lars  was  as  far  as  we  ought  to  go,  at  present.  From  the  experience  wbieh 
he  had  had — which  was  very  limited  to  be  sure — he  believed  that,  in  the 
situation  in  which  we  were  now  placed,  the  introduction  of  saeh  a 
provision  in  the  constitution,  might  result  in  great  inconvenience  to  the 
people. 

We  are  not  now  prepared  to  adopt  such  a  provision,  and  we  know  not 
what  may  take  place  between  this  time  and  the  year  1842.  The  prohilntiiif 
the  issue  of  bills  under  ten  dollars,  however,  had  been  proved  by  ezpeii- 
ence  to  be  a  provision  which  would  not  result  in  inconvenienee  to  thi 
people  ;  and  he  had  no  doubt  but  that  it  would  be  a  wise  and  salutary  check 
upon  the  issues  of  the  institutions.  The  interests  of  the  stockholden 
would,  by  this  provision,  doubtless  be  curtailed,  and  if  it  would  have  thii 
effect,  it  will  have  a  good  tendency.  And  how  were  these  restrictions  It 
be  effected  ?  It  appeared  to  him  that,  so  long  as  corporate  influence  mi 
carried  mto  your  legislative  halls,  so  long  will  salutary  restrictions  be 
avoided.  It  appeared  so  to  him,  and  not  only  to  him,  but  it  ha<d  appetf* 
cd  so  to  others.  There  appeared  to  be  an  infatuation  on  the  part  ofmaaj 
which  bound  them  and  led  them  aside,  and  decoyed  them  from  thetne 
interests  of  the  whole  country,  and  who  can  deny  this  ?  Sir,  we  are  the 
creatures  of  habit :  temptation  is  frequently  too  strong  for  us ;  and  it  ii  to 
be  feared  that  this  temptation  is  frequently  too  strong  and  too  oveipov* 
ering  for  the  prosperity  and  welfare  of  our  country.  He  had  theiefai 
introduced  the  resolution  which  was  to  be  found  on  your  files,  dedaiiif 
a  party  interested  in  banking  institutions,  a  person  not  competent  to  toll 
when  restrictions  on  the  banks  were  proposed  to  be  made.  He  belkvel 
that  the  people  had  for  years  desired  restrictions  to  be  imposed  on  eorpt- 
rate  powers,  yet  members  failed  to  represent  their  wishes  in  thelegiib- 
tive  halls. 

When  men  were  elected  from  the  atmosphere  of  bankfl,  they  aeidov 
failed  to  favor  bank  interests.  From  the  experience  he  had  hadaii 
member  of  the  legislature,  he  had  generally  fouiSd  that  those  penov 
elected  from  districts  in  which  banks  were  located,  immediately  raised  their 
voices  in  opposition  to  any  restrictions  on  banks.  There  appeared  lohl 
a  feeling  that  directed  the  interests  of  members  who  were  under  the  inl^ 
ence  of  banks,  and  why  was  this  so  ?  Why  was  it  that  men  were  thP 
influenced  1  That  question  was  easily  answered.  It  was  the  same  wiik 
this,  as  with  every  other  transaction  of  life.  Interest  seemed  to  lead  WftBt 
and  lead  them  astray  ;  and  for  this  reason  he  did  propose,  and  he  pMf^ 
ed  it,  believing  it  to  be  a  proper  subject  for  the  convention  to  tue  WB 
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,  consideration,  the  resolution  he  had  before  alluded  to,  which  the  gentle- 
man from  the  city  of  l^hiladelphia,  had  been  pleased  to  denominate  a 
*•  democratic  despotism,"  and  a  "democratic  despotic  measure."  He 
however  begged  leave  to  deny  the  assertion  of  the  gentleman.  There  was 
^  'no  dospotism  in  it  and  nothing  like  despotism  in  it.  He  would  ask  that 
^-^g^nlleman  as  a  lawyer,  whether  he  would  be  willing  to  have  a  juror 
i^  placed  in  the  box,  to  tiy  a  cause  at  issue,  where  the  interests  of  the  juror 
ji  j^nd  his  client  came  in  conflict  ;  and  where  the  *  interests  of  his  client 
i?4  iirould  be  operated  upon  by  the  interests  of  the  juror  in  the  box,  and  by 
l^^e  decision  which  he  might  make,  one  way  or  the  other  ?  He  appre- 
^iMnded  that  the  gentleman  would  agree  with  him,  that  such  juror  was  not 
^'  S  fit  person  to  sit  in  the  case.  He  would  further  ask  that  gentleman  and 
MW^very  other  member  of  this  committee,  in  the  case  of  a^epresentative  in  the 
^  legislative  halls  of  Pennsylvania,  having  a  farm  or  piece  of  land  through 
i»^- which  a  canal  or  rail  road  was  about  to  pass,  m  had  passed,  and  where 
he  believed  his  property  injured,  and  where  he  was  applying  for  damages, 
r-  whether  it  would  be  proper  for  that  individual  to  vote  upon  that  question  ? 
;*'  Why,  sir,  if  he  was  to  vote  upon  it,  it  would  be  contrary  to  every  prin- 
ts ciple  of  equity.  Common  sense  and  justice  say  that  he  ought  not  to  be  a 
»<:«  judge  in  the  case.  He  is  an  interested  person,  consequently  he  ought 
H'.not  to  vote  in  the  case.  It  was  his  privilege  to  advocate  his  claim,  and 
m  debate  it,  but  it  was  not  his  privilege  to  vote  upon  it,  and  decide  it.  And 
II  in  proof  of  this,  he  would  refer  to  the  gentleman  from  Allegheny,  on  his 
ici  left,  (Mr.  Forward)  who,  in  advocating  the  tenure  of  judges,  had  declared 
i..  that  no  man  should  be  a  judge  in  his  own  case.  He  had  said  that  there 
Mi  vere  fears,  there  were  assertions  and  partialities  which  he  might  be 
charged  with,  which  would  prevent  him  from  being  a  proper  judge. 

This  was  the  gentleman's  creed  on  the  subject  of  the  limitation  of  the 
""^  judiciary.     The  gentleman  wanted  a  fair  and  impartial  tribunal,  and  this 
was  precisely  what  he  (Mr.  F.)  wanted  on  this  question.     He  wanted  a 
,    fair  and  impartial  decision  on  every  question  which  might  come  before 
\     any  tribunal,  whether  legislative  or  judicial ;  and  he  wanted  a  fail  and 
impartial  decision  to  be  made  before  the  convention.     This  was  a  tribunal 
for  placing  proper  guards  around  the  rights  of  the  people  of  the  common- 
'    wealth,  and  when  gentlemen  rise  in  their  places,  and  tell  us  that  they  are 
stockholders  in  banking  iDslitutions,  and  when   a  proposition  is  made 
here  to  limit  these  institutions,  he  would  say  that  they  were  incompetent 
io  vote  on  that  question.     They  cannot  be  viewed  as  impartial  voters, 
and  must  be  looked  upon  as  interested  persons,  because  their  interest  was 
directly  at  stake.     And  why  was  their  interest  at  stake?     Why,  it  was 
admitted,  that  it  would  have  a  tendency  to  reduce  the  profits  of  banks. 
Then,  if  it  would  reduce  the  profits  of  these  gentlemen  two  or  three  per 
cent  on  the  capital  they  have  invested,  he  would  asiv  whether  their  inter- 
est was  not  at  stake  ? — and  whether  they  were  not  interested  voters  on 
all  Questions  in  relation  to  those  institutions  ;  and  can  the  people  of  Penn- 
sylvania expect  a  fair  and  impartial  decision,  when  that  is  the  case  ?     He 
would  say  that  they  could  not,  and  gentlemen  might  talk  about  demo- 
cratic despotisms  as  much  as  they  pleased, — still  the  fact  was,  and  facts 
were  stubborn  things,  that  they  were  interested  persons,  and  improper 
judges.     If  they  were  not,  he  wished  the  gentleman  from  Philadelphia, 
*  or  any  other  gentleman,  to  explain  to  him  how  it  was  that  a  bank  director 
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or  bank  stockholder,  was  not  an  interested  person,  when  the  immediate 
question  before  the  committee  was,  a  proposition  placing  restrictions  upon 
the  banking  institutions  of  the  state. 

With  regard  to  the  Bank  of  the  United  States,  a  great  deal  had  been 

said,  and  much  of  it  was  a  mere  matter  of  personality.     In  that,  however,  i 

he  did  not  wish  to  participate.     He  did  not  wish  here  to  introdnce  politi-  y^ 

cal  topics  for  party  purposes.     It  ought  to  be  allayed  as  much  as  possible,  ^ 

and  ought  never  to  have  been  introduced  into  this  hall.     It  was  not  his  - 

puipose  to  deal  in  declamation,  and  to  stand  here  and  assert  what  the  gea-  ^ 

cral  government  has  done,  and  what  individuals  have  not  done,  becaase  ^ 
that  was  not  the  question  which  brought  this  convention  togetlier.    The 

object  of  the  assembling  of  this  convention,  was  to  study  the  true  inter  ' 

csts  of  the  people  of  tlie  commonwealth,  without  regard  to  paity  ;  but  he  ' 

was  sorry  to  say  that  party  had  been  introduced,  and  it  was  introduced,  ^ 
by  what  may  be  called  the  federal  party. 

The  very  first  move  towards  the  introduction  of  parly  into  the  eonven- 
tion,  at  Harrisburg,  was  a  notice  posted  up,  for  the  anti  Van  Buren  men 
to  meet  in  caucus.  This  he  was  sorry  to  see  at  the  time,  atid  he  was 
still  more  sorry  to  see  that  it  had  been  kept  up  on  both  sides,  almost 
every  week  since,  and  unprofitably  kept  up,  because  it  had  been  the 
means  of  lengthening  out  the  session  to  twice  the  length  it  otherwise 
would  have  been,  and  how  much  longer  business  would  be  delayed  in 
this  way,  no  one  could  tell.  It  seemed  to  him  that  this  convention  should 
give  up  the  political  feeling  which  seemed  to  prevail  in  it.  We  must  do 
this,  or  else,  he  feared,  we  must  abandon  the  work  we  were  sent  here  to 
perform. 

As  to  the  question  whether  the  Bank  of  the  United  States  should  eiist 
in  Pennsylvania,  or  whether  its  charter  should  be  repealed,  it  was  a  ques- 
tion which  had  agitated  the  people  a  great  deal,  ever  since  it  was  chap- 
tered by  the  legislature  of  the  state  ;  and  it  was  his  intention,  }T  no  other 
gentleman  did  so,  to  offer  a  distinct  proposition  to  the  people  of  Pennsyl- 
vania, to  vote  upon  that  subjeci,  and  on  that  subject  alone.     Then,  if  t 
majority  of  the  people,  by  their  votes,  will  say  that  they  are  in  favor  of 
the  institution,  he  would  admit  that  the  friends  of  that  institution  were 
right  in  holding  on  to  it;  but  if,  on  the  contrary,  the  people  should  decide 
that  it  was  improper  that  it  should  exist,  as  it  now  existed,  and  that  it 
should  go  out  of  existence,  then  he  presumed  the  advocates  of  the  insti- 
tution will  cease  to  advocate  its  claims  to  public  favor,  and  will  cease  to 
say  that  they  are  determined  to  hold  on  to  it.     Now  these  gentlemen 
ought  not  to  object  to  this  course,  for  they  have  told  us,  through  the  pub- 
lic prints,  that  the  majority  of  the  people  of  Pennsylvania  are  in  favor  of 
it.     Aye,  Fir,  more  than  that ;  the  gentleman  from  Beaver,  (Mr.  Dickey) 
has  declared  that  the  democratic  party  did  not  want  the  bank  charter 
repealed.     \es  sir,  he  has  declared  in  this  body,  that  the  demociatic 
party  did  not  want  the  charter  of  the  Bank  of  the  United  States  repealed. 
In  this,  however,  the  gentleman  was  contradicted  by  the  gentleman  from 
Franklin,  (Mr.  Dunlop)  because  he  had  declaied  that  the  democratic  party 
wanted  to  break  down  all  banks.     Now,  inp.siruch  as  the  gentleman  from 
Beaver  had  made  this  dc  claration,  he  was  willing  to  join  issue  with  him 
on  this  question,  and,  if  the  gentleman  was  honest  in  the  opinion  be  had 
expressed,  he  could  have  no  fears  for  the  result. 
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"Fhe  gentleman  from  Beaver,  who  last  addressed  the  committee,  (Mr^ 

ew)  touched,  for  a  few  moments,  the  question  pending,  and,  in  those 

ks,  he  had  admitted  that  !«ome  constitutional  restrictions  were  abso- 

y  necessary  on  the  subject  of  banks.     The  gentleman  had  told  this 

mittee  that  forty-one  banks  were  chartered  in  one  year,  and  that  great 

had  resulted  from  that  act,  and  he  had  told  us  that  evil  resulted  from 

imply  because  there  were  too  many  banks  chartered ;  and  why  was  it 

there  were  too  many  banks  chartered  ?     Why,  sir,  it  was  because 

was  at  combination  in  your  legislative  halls.     Legislnftion  of  this 

.  is  now,  and  always  has  been,  effected  by  a  union  of  interests — a 

romise  of  inteiests  of  every  section  of  the  commonwealth  which 

to  obtain  banks. 

80  it  was  in  1810.  Every  part  of  the  commonwealth  wanted  a  bank, 
||pd  no  one  could  be  accommodated,  without  the  whole  were  accommoda- 
pcL  Many  attempts  were  made  to  lop  off  some  of  those  banks,  but  it 
Mii^9  and  no  one  was  enabled  to  get  his  bank,  without  a  union  of  the  whole, 
wmd  consequently,  we  had  fixed  upon  us  the  whole  forty-one  banks.  If 
lllere  had  then  been  a  constitutional  provision,  such  as  was  proposed  by 
Ae  gentleman  from  Susquehanna,  prohibiting  the  chartering  of  more  than 
UmiBf  in  any  one  year,  the  very  evil  that  the  gentleman  alleges  did  take 
glaee  in  the  year  1810,  would  have  be^  prevented.  By  this  means,  the 
legislature  would  have  l>een  prevented  from  entering  into  tliose  combina- 
tions which  do  take  pluce  frequently,  and,  through  the  ins^tru mentality  of 
which,  banking  institutions  are  sprung  upon  the  people  without  their 
eonsent,  and  without  their  knowle  ^ge. 

The  gentleman,  in  his  rcmaiks,  had  shown  us  clearly,  that  that  some 
inroFision  in  the  constitution  was  necessary,  to  keep  the  legislature  within 
proper  bounds.  But  the  same  genlleman  ha:^  told  us  that  he  hopes  that 
BO  constitutional  provision  will  be  impoc^ed,  which  will  tempt  the  iegisla- 
lore  to  a  violation  of  tiiat  con^^iituiion.  Ves  sir,  he  tells  us  that  no  consti- 
tational  provision  ought  to  be  imposed,  whirh  will  tempt  the  ieofislature 
to  violate  it.  Weil,  suppose  the  gendeman  carries  that  principle  out, 
where  will  he  land.  If  there  is  t;  be  no  constitutional  provision  of  this 
kind,  to  restrict  the  legislature,  there  ',  is  no  necessity  for  a.sy  restraint 
upon  the  legislature  at  all.  There  v/as  no  necessity  at  all,  then,  for  a 
constitution. 

If  we  are  afiaid  the  h-gislature  will  not  discharge  their  duly,  and  that 
they  will  violate  their  solemn  pledge  under  oath,  it  would  be  folly  to  have 
wny  constitution,  and  we  might  as  well  abolish  the  constitution  entirely. 
If  the  gentUMnaii's  argument  holds  good,  in  one  point  of  view,  it  will  in 
another.  He  tool;  it,  however,  thatthi;  gentleman  was  mistaken.  What 
the  people  of  Pe:insylvani:i  had  adopted  as  the  charter  of  their  rights,  he 
was  of  opinion  the  legislature  was  b  )und  to  obey.  Th;i  people  of  Penn- 
sylvania, then,  have  formed  a  constitution,  and  thev  have  required  that 
thai  constitution  siiou'.d  now  be  amended,  and  the  object  the  pe  >ple  have  in 
view,  must  be  apparent  to  every  person.  The  object  thev  have  in  view, 
is  to  place  guards  around  the  legislatuie— to  give  tliem  proper  bounds  and 
limits,  and  say  to  them,  *•  thus  far  shalt  thou  come,  and  no  farther." 
This  was  the  object  and  design  of  the  constitution  of  Pennsylvania,  and 
of  every  other  siaie  in  the  Union.     Farther  than  this,  all  your  institutions 
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are  founded  upon  this  very  principle ;  and  the  man  who  becomes  a  mem- 
ber of  your  legislature,  and  takes  the  oath  that  is  required,  to  support  the 
provisions  of  the' constitution,  was  bound  to  do  it,  and  he  took  it  for 
granted  that  he  would  do  so,  so  far  as  he  was  capable.  It  seemed  to  him 
Siat  it  was  admitted  by  most  gentlemen,  that  some  such  provision  as  this 
ought  to  be  introduced  into  the  constitution,  and  he  took  it  that  if  it  was 
introduced  into  the  constitution,  it  would  not  be  infringed  upon,  or  violated, 
by  the  legislature. 

The  provisions  which  he  should  like  to  see  incorporated  into  the  con- 
stitution, were,  first,  the  liability  of  stockholders.  This  he  considered 
an  important  provision.  He  considered  it  important  that  a  set  of  men, 
associated  together  for  banking  purposes,  should  be  placed  on  equal  foo^ 
ing  with  the  rest  of  the  community.  Secondly,  he  wished  to  see  the 
issues  of  the  banks  limited,  and  how  was  this  to  be  done?  He  confessed, 
of  all  the  propositions  which  he  had  heard  brought  to  the  notice  of  the 
committee,  he  thought  the  one  suggested  by  the  gentleman  from  the 
county  of  Philadelphia,  (Mr.  Earlej  best  calculated  to  effect  that  object 
That  is,  that  the  state  shall  have  a  stamp,  and  stamp  the  paper  issued  by 
the  banks ;  and  that  the  state  should  judge  of  the  amount  which  each 
bank  should  issue,  by  the  means  which  they  have  in  their  power  of  ascer- 
taining the  capital  of  the  banks,  and  the  amount  of  that  capital  actually 
paid  ill,  and  just  in  proportion  to  the  amount  of  capital  paid  in,  let  the 
state  deliver  over  to  the  institution,  stamped  paper  to  be  issued  by  iu 
This,  in  his  opinion,  would  be  a  sufficient  check  upon  any  set  of  banking 
institutions,  to  prevent  them  from  making  over  issues.  It  would  be  ten 
fold  more  effectual  than  limiting  the  dividends  of  the  banks,  because  it 
was  admitted  that  banking  institutions  had  exceeded  the  provisions  of  the 
law  granting  their  charters,  and  had  issued  notes,  beyond  what  they  were 
authorized  to  do  by  the  legislature.  But,  if  their  bills  weie  stamped  by 
the  state,  and  countersigned  by  state  officers,  they  would  be  cautious 
how  they  violated  that  provision,  because  of  their  being  liable  to  prose- 
cution for  counterfeiting.  No  one  would  venture  upon  violating  such  a 
a  provision  as  this,  and  it  would  be,  in  his  opinion,  a  salutary  check. 
Thirdly,  he  would  limit  the  issuing  of  bills  of  a  less,  denomination  than 
ten  dollars  ;  and  fourthly,  he  would  prohibit  the  legislature  from  charter- 
ing more  than  one  bank,  at  one  session  of  the  body.  This  was  another 
salutary  check  upon  improper  legislation  on  this  subject ;  and  these  four 
checks,  lie  thought,  were  all  that  was  necessary,  at  the  present  time,  to 
be  enforced;  and  he  believed,  further,  that  If  these  four  checks  were 
imposed,  that  they  would  have  a  salutary  efTect  upon  the  banking  system 
of  the  commonwealth ;  and  such  an  influence  as  would  make  the  issues 
of  banks  more  stable  ;  and  prevent  the  ruinous  expansions  and  contrac- 
tions which  had  taken  place  within  the  last  twenty  years.  Yes  sir, 
expansions  and  contractions  in  the  currency,  had  taken  place  in  the  cur- 
rency of  the  country  for  more  than  forty  years,  and  it  was  time  that  some 
check  should  be  provided  for  it.  It  was  time  that  bank  directors  should 
be  prohibited  from  raising  and  lowering  the  price  of  every  man's  pro- 
pert)' ,  at  their  will  and  pleasure.  They  can  reduce  the  price  of  all  pro- 
perty, by  drawing  in  their  issues,  and  then  again  they  can  increase  the 
price  of  it  beyond  its  rtal  value,  by  over  issues.  It  was  evident  to  every 
man  in  this  convention,  that  this  had  been  the  case,  and  such  will  again 
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be  the  case,  if  it  is  not  put  a  stop  to  by  some  proper  provision.  Now, 
in  order  to  prevent  this  evil,  it  was  essentially  necessary  that  there  should 
be  stability  and  uniformity  in  their  issues,  it  was  the  great  object  of 
those  who  advocated  restrictions  upon  the  banks,  to  make  the  currency 
sound,  and  not  only  sound,  but  convenient  for  the  people  of  the  whole 
commonwealth.  He  did  not  believe  it  would  do  now  to  abolish  the 
banking  system.  He  believed  that  a  mixed  currency,  that  is,  a  paper 
and  a  specie  currency,  was  the  best  at  all  times,  and  the  most  con- 
venient ;  therefore,  he  was  favorable  to  the  banking  system,  with  proper 
checks  and  limitations. 

If,  continued  Mr.  F.,  the  solvency  of  the  banks  should  be  secured  by 
efficient  guards  and  restriciions,  it  would  be  found  beneficial  to  them, 
and  to  the  community ;  and  it  would  greatly  tend  to  prevent  great 
revulsions  in  the  currency,  and  sudden  derangements  of  money  and 
exchanges. 

The  best  security  that  can  be  had,  for  the  solvency  of  the  bank  is  not 
from  the  borrowers  of  the  bank,  but  from  the  stockholders  themselves. 
If  they  should  be  made  liable  for  the  debts  of  the  concern,  it  would 
inspire  universal  confidence  in  the  capacity  of  the  institution  to  redeem 
all  its  obligations.  Hence,  too,  the  stockholders  would  be  induced  to  be 
watchful  of  the  direction  of  the  bank,  and  its  business  would  be  conduc- 
ted upon  a  safe  and  prudent  system.  The  result  would  be  to  inspire 
new  and  universal  confidenee  in  bank  paper,  and  consequently,  to  pre- 
vent runs  upon  the  banks  for  specie.  Such  a  thing  as  a  run  upon  a  bank 
for  specie,  would  scarcely  ever  be  heard  of,  if  the  notes  and  deposits  of 
the  banks  were  thus  made  Secure.  The  paper  of  the  sound  banks  would 
then  be  held  as  specie. 

This  I  consides  as  a  most  important  point  to  be  obtained  by  the  com- 
munity, as  security  against  the  effects  of  the  iusolvency  of  banks. 

There  were  several  other  points  of  view,  sir,  in  which  I  intended  to 
consider  this  subject.  But  1  have  been  anticipated  in  my  views,  by  those 
who  are  much  more  competent  than  I  am,  to  give  them  lull  force  and 
effect. 

The  gentleman  from  Indiana,  (Mr.  Clarke)  and  the  gentleman  from 
Luzerne,  (Mr.  Woodward)  have  very  fully  expatiated  upon  the  subject 
which  it  was  my  desire  to  bring  before  the  committee.  This  is  a  subject, 
sir,  in  which  I  feci  great  interest,  and  a  full  discussion  of  it  is  due  to  the 
people  of  the  commonwealth.  The  party  who  are  opposed  to  any 
restrictive  provisions,' still  hold  themselves  in  reserve.  I  would  be  glad 
to  see  them  come  forward  and  assign  their  reasons  why  they  are  opposed 
to  the  adoption  of  restrictions.  The  whole  argument  ought  to  be  laid 
before  the  public. 

If  gentlemen  have  any  cogent  reasons  for  leaving  the  banks  wholly  unre- 
strained, let  t!iem  ofler  tiiem  for  our  consideration  and  that  of  the  country. 
Hitherto,  our  arguments  have  never  been  met.  Tiiey  remain  unan- 
swered ;  and  replies  to  them  are  evasions  of  the  true  issue.  But  this 
question  cf  nnot  be  got  rid  of  in  tiiat  way.  To  say  that  it  is  a  party  ques- 
tion, sprung  up  by  liie  democrats,  is  not  a  sufficient  answer  to  what  we 
have  urged.     Nor,  indeed,  is  it  true,  to  the  extent  assumed,  that  this  is  a 
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party  question.  The  people,  as  a  body,  do  not  so  view  it.  The  people 
are  not  violent  partisans.  They  look  tot  he  common  good,  and  are  anx- 
ious to  promote  it. 

In  regard  to  the  people  of  my  own  district,  I  can  speak  of  them — I 
can  speak  of  them  with  perfect  independence ;  and  I  can  say  that,  gen- 
erally, and  with  few  exceptions,  they  are,  without  distinction  of  party, 
in  favor  of  restricting  legislative  action  in  regard  to  banks,  and  of  plar 
cing  restraints  on  the  banks. 

In  regard  to  the  extent  of  the  restrictions  to  be  imposed,  I  will  comply 
with  the  decision  of  the  body  ;  but  I  suggest  to  the  gentleman  from  Sus- 
quehanna the  expediency  of  modifying  his  amendment  so  as  to  confine 
the  provision  to  the  object  of  prohibiting  the  issue  of  all  notes  of  a  less 
denomination  than  ten  dollars.  That  will,  I  think,  be  sufficient  for  the 
piescnt.  It  will  be  a  great  point  gained.  It  will  meet  with  no  opposition 
from  the  people,  and  it  will  answer  all  the  purposes  that  the  people  have 
in  view  at  the  present  time.  It  is  true  that  some  people  will  object  to  it, 
because  it  is  their  interest  to  do  so,  and  men  will  be  guided  by  their  inter- 
est. Hut  siill,  three-fouiths  of  the  people  of  my  district  are  in  favor  of  a 
restriction:  of  this  kind,  and  1  believe  that  three-fourths  of  a  majority  of 
the  districts  aie  also  in  favor  of  restrictions  of  a  similar  character.  Taking 
this  view  of  the  subject,  sir,  and  believing  that  I  am  bound  to  represent 
the  wishes  and  sentiments  of  the  people  of  my  district,  honestly  and 
uprightly,  I  cannot  but  express  my  earnest  desire  that  this  amendment 
may  be  adopted.  It  is  my  belief  that  the  people  desire  these  restrictions 
without  reference  to  party  politics,  and  that  they  will  be  acceptable  to 
many  of  the  bank,  as  well  as  the  anti-bank,  party. 

The  tiuestion  at  issue,  sir,  results  in  this:  whether  the  corporate  [H>wer 
shall  rule  the  government,  or  the  government  shall  rule  the  corporate 
power. 

Mr.  Sim.  rose  and  addressed  the  committee  as  follows : 

Mr.  Chairman  :  If  the  only  etfect  of  the  amendment  of  the  gentleman 
from  Susquehanna,  (Mr.  Read)  had  been  to  restrict  the  circulation  of  bank 
not(  s  of  an  amount  less  than  ten  dollers,  I  might  have  contented  myself 
with  civing  a  siliait  vote  against  it.  But  1  consider  the  decision  of  the 
question  now  before  liie  commiuee,  as  one  of  far  greater  importance. 
It  in\oivos  interests  of  greater  mag  titude  tiian  have  yet  been  brought  to 
the  oonsiilenuion  of  the  convoniion.  It  alVet-ts  the  interests,  and  as  far 
as  a  vote  ot  this  convoniion  can  do  it,  the  security  of  every  corporaiioa 
within  the  commonwealth.  iSoi  only  the  banking  ius:itucions,  and  the 
companies  ii.  corpora  tod  for  tiie  purposes  of  internal  improvement,  bat 
cverv  other  corporaie  IvuV  iu  the  suae  of  i\  nasylvania,  whether  for  a 
religious,  a  liierary  or  a  c  .aritabie  pur^^ose*  are  inieresied  iu,  and  may  be 
i!ccplv  alFocied  l>y,  Uie  dicision  of  iJiis  question. 

rilcrc  Mr.  Earle  r.^se  and  inquired  if  the  delegate  from  Erie  (Jir,  SQl) 
was  in  orxlor,  in  his  rtfertiice  to  corporations,  which  wtre  not,  im  his 
opi;ui>n.  to  bo  atrec;eci  t>y  ilie  proposi;ion  before  die  committee.     Tiie 

Ch.iii  uocuied  ihai  Mr,  Siil  was  in  order. j 

Mr.  Sill  tho:i  said  tlui  his  remarks  were  stricdy  in  order.  He  bad 
been  c  member  of  Uic  committee  lo  whom  the  seventh  article  of  liw  ohh 


PENNSYLVANIA  CONVENTION,  1837.  449 

4Blitution  had  been  referred.  The  third  section  of  that  article  contains  the 
foUpwing  provision  :  "  The  rights,  privileges,  immunities  and  estates,  of 
religious  societies  and  corporate  bodies  shall  remain  as  if  this  conatitution 
had  not  been  altered  or  amended." 

The  committee  to  whom  the  section  had  been  referred,  had  reported 
•that  that  section  should  remain  in  the  constitution,  witiiout  alteration  or 
amendment.     The  gentleman  from  Susquehanma  (Mr.   Read)   proposes 
to  amend  the  report  of  the  committee,  by  inserting  in  lieu  of  the  third 
setfUon,  an  amendment  to  read  as   follows:     *';Sec.  3.     No  bank  shall 
issue  any  bill,  check,  promissory  note  or  paper  credit,  of  a  less  denomi- 
nation than  ten  dollars,  nor  after  the  fourth  day  of  July,  1842,  of  a  less 
denomination  than  twenty  dollars."     Should  this  motion  ptevail,  and  the 
amendment  be  adopted,  the  effect  would  be,  to  strike  out  that  section  from 
the  constitution  of  the  state,  and  thus  deprive  all  religious  societies,  and 
all  corporate  bodies,  of  the  only  constitutional  protection  which  is  now 
afforded  to  them.     This  section  is  intended  for  their  special  protection  ; 
4Soiong  as  it  has  a  place  in  the  constitution,  their  rigiits  and  privileges  are 
secure  ;  but,  if  this  were  stricken  from  it,  they  would  at  once  be  deprived 
of  that  security  which  has  hitherto  been  afforded  them.     Considered  in 
this  point  of  view,  said  Mr.  S.,  it  presents  a  question,  the  importance  of 
'which  must  be  acknowledged  by  every  member  of  this  committee.     The 
effects  of  such  measures  would  not  be  confined  merely  to  the  corporations 
themselves,  against  which  the  resolution  now  before  the  committee,  as 
well  as  the  arguments  of  gentlemen  in  favor  of  it,  seem  to  be  directed.     It 
goes  to  affect  the  most  important  interests,  and  the  dearest  rights  of  the 
great  body  of  the  people  in  this  common  wealth  ;  for  there  is  no  part  of 
the  state,  no  portion  of  the  people,  who  are  not,  in  some  way,  arlected 
by  or  interested  in  institutions  of  this  kind. 

The  proposition  now  before  the  committee  goes  to  change,  and  in  my 
opinion  most  injuriously  to  affect,  what  has  long  been  the  favorite  policy 
of  the  state  of  Pennsylvania  ;  a  policy  which  has  been  most  beneficial  to 
the  interests  of  the  commonwealth.  Such  was  iiie  opinion  of  those 
who  framed  the  constitution  under  which  we  now  live  ;  and  the  practice 
of  these  who  have  administered  the  government  from  its  first  formation 
until  ilie  present  lime,  has  been  in  conformity  ti*erclo. 

Although,  in  the  year  1790,  when  the  constiiuiion  was  formed,  the 
inteiests  of  corporate  bodies  were  small,  in  comparison  with  what  they 
now  are,  yet  their  b::nelits  were  then  perceived,  and  they  were  deemed 
to  be  of  sullicient  magnitude  to  be  worthy  of  constitutional  eucouratrement 
and  protection  ;  and  for  this  purpose  was  the  third  seciion  of  the  s°  venth 
article  inserted ;  and,  in  my  opinion,  theie  is  no  part  of  the  policy  of 
Pennsylvania  which  is  more  fully  identitied  with  liio  prosperity  and  hap- 
piness of  ihe  slate,  or  more  strikingly  exhibits  the  wisdom  of  those  by 
whom  it  was  devised.  They  early  saw,  wiih  a  foresight  which  has  been 
prophetic,  that  no  other  means  were  so  well  adapted  to  promote  the  oreat 
interests  of  the  commonwealth,  as  well  as  tiie  individual  prosperity  oi  her 
citizens. 

When  Pennsylvania  became  an  independent  stale,  she  found  herself 
possessed  of  a  country  eminently  favored  with  ail  ihose  advantages  which 
constitute  the  elements  of  national  prosperity.     Her  territory  was  of  vast 
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extent,  and  abounding  with  the  most  valuable  productions,   both  of  a 
mineral  and  vegetable  kind.     Her  situation,  with  relation  to  her  slater 
states,  was  central  and  commanding.     Her  limits  reached  from  .the  waten 
of  the  Atlantic  to  the  Ohio  river  on  the  west,  and  to  the  great  inland  seas  of 
the  north ;  thus  uniting  advantages  which  were  possessed  by  oh  other 
state,  and  uniting  within  her  own  borders  the  means  of  forming  commn^ 
nications  with  those  three  great  avenues  of  commerce.     But  it  was  neces- 
sary to  the  convenient  enjoyment  of  those  advantages,  that  difficulties  of 
a  formidable  nature  shoulc  be  overcome.     Mountains  and  rivers   inter- 
vened and  presented  obstacles  which  seemed  almost  insurmountable  to  the 
convenient  intercourse  of  the  inhabitants  of  the  different  portions  of  her 
territory.     And  yet,  unless  these  obstacles  were  overcome,  and  the  facili- 
ties of  communication  increased  to  an  extent  far  beyond  the  limited  means   ' 
of  any  individuals,  or  of  the  state  itself,  they  knew  that  the  resources  of 
the  country  could  never  be  developed,  and  that  Pennsylvania  could  never 
attain  to  that  height  of  prosperity  to  which  her  natural  advantages,  aided 
by  wise  council,  miglit  enable  her  to  aspire.     Without  such  improvements,  * 
her  territory  must  have  forever  remained  disconnected  and  dismembered; 
and  the  citizens  of  the  different  portions  of  it;  though  they  might  allliave 
been  Pennsylvaninns  in  name,  would  have  no  community  of  interests,  no 
common  bonds  which  would  have  united  them  by  the  ties  which  frequent 
associations  are  calculated  to  create.     Those  portions   of  her  citizens 
residing  in  different  parts  of  her  territory  would  have  been  like  separate 
and  detached  coiumunities  ;  each  one  pursuing  his  own  interest,  regardless 
of  the  general  welfare,  and  seeking  such  avenues  of  commerce  as  his  own 
necessities  might  reqiure. 

How  was  this  slate  of  things  to  be  remedied ;  and  how  was  the  com- 
mencement to  be  made  of  those  internal  improvements,  which  have  beeo 
the  great  means  of  the  prosperity  of  Pennsylvania,  and  have  so  peculiarly 
distinguished  her  above  her  sister  states  ?  It  was  by  the  incorporation  of 
individuals  into  companies,  and,  by  forming  an' aggregate  of  their  indi-  ' 
vidual  means,  obtaining  a  capital  sufficient  for  the  attainment  of  the 
object ;  a  system  which  necessity  devised,  and  the  wisdom  of  those 
times  approved  of  ;  but,  which  is  now  the  subject  of  such  severe  denun- 
ciation. 

■ 

Accordingly  we  find  that  soon  after  the  constitution  had  gone  into  ope-    • 
ration,  as  early  as  llic  year  one  thousand  seven  bundled  and  ninety-two^ 
an  act  was  passed  for  the  ii^corporation  of  a  company  to  construct  a  turn- 
pike road  from   the  city  of  Philadelpliia   lo   that   of  Lancaster.     It  is 
believed   that  this,    perhaps,  with  one  exception,  was  the  first  road  of 
the  kind  constructed  in  the  United  States.     And  it  may  be  considered  as 
the  cominencemcnt  of  that  great  sysiem  of  improvement    Which   was  to 
open  up  the  resources  o(  the  §taie,  and   bind  eveiy  poriioii  of  it  together 
by  the  tics  of  inuiual  iiilon  st  and  convenience.     Soon  after,  an  act  was 
passed  incorporating. a.  company  to  (-onsiruct  a  bridge  across  the  Susque- 
hanna rivor,  and  as  soon  as  tlie  wants  of  the  people  required,  and    the 
situation  of  the. country  would  admit,  other  companies  were  formed  for 
the  constiuction  of  i(»ads,  conni cling  in  regular  succesdtm   with  those 
that  had  been  already  compleied,  and  cx'ending  from  the  Siisquehant^ 
river  to  York,  to  Chambersburg  and  to   Bedford,   until  at  length   ihey 
d  the  Allegheny  mountains  and  extended  to  the  Ohio  river  ;  thiv 
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forming  a  great  and  convenient  thoroughfare  from  one  extremity  of  the 
state  lo  the  other.  By  the  same  means,  great  leading  communications 
have  been  formed  from  the  waters  of  the  Delaware  to  thore  of  lake 
Erie,  and  from  the  southern  borders  to  the  northern  extremities  of  the 
state.  From  those  great  ar.teries,  they  have  been  branched  out  and 
ramified  in  every  direction  that  the  convenience  of  the  country  requires; 
like  the  radii  of  a  circle,  they  may  be  seen  diverging  from  every  impor- 
tant point,  until  there  is  no  considerable  town  in  the  state,  there  is  scarcely 
a  village,  I  might  almost  say  any,  not  even  a  single  farm,  that  is  not 
beneficially  affected  by  improvements  that  have  been  thus  constructed. 
The  whole  number  of  turnpike  companies  in  the  state  is  278,  with  an 
aggregate  capital  of  nearly  four  millions  of  dollars. 

Let  rae  ask,  Mr.  Chairman,  what  was  it,,  before  the  commencement 
of  her  own  grand  system  of  improvements,  that  constituted  the  the  pride 
of  Pennsylvania — was  considered  as  the  distinguishing  feature  of  her 
policy,  and  as  tending,  more  than  any  other  cause,  to  that  enviable  state 
of  prosperity  to  which  she  had  attained?  It  was  the  great  extent  and 
excellence  of  her  turnpike  roads,  and  the  noble  bridges  by  which  they 
were  contiected.  Those  are  among  the  most  efficient  causes  of  the 
permanent  prosperity  of  Pennsylvania.  Those  are  the  means  by  which 
her  resources  have  been  brought  to  view,  her  lands  rendered  valuable, 
her  procluciions  have  found  a  market,  her  settlements  have  been  extended, 
and  her  wealth  and  population  increased  in  every  portion  of  the  state. 
It  is,  too,  by  means  of  incorporations  of  the  same  kind  that  the  mineral 
wealth  of  the  state  has  been  .developed,  and  the  coal  of  Pennsylvania 
become  her  most  important  an  valuable  production. 

Wrill  any  one  say  that  these  advantages  are  overrated  ?  If  so,  let  him 
compare  the  present  stsite  of  the  country  with  what  it  was  before  these 
improvements  were  commenced.  Let  him  recur  to  the  period  when  the 
settlements  of  the  state-were  coiifined  mainly  to  the  east  side  of  the  Sus- 
quehanna. When  the  Indian  path  or  the  rough  country  road  aflbrded 
the  only  means  of  crossing  the  mountains,  or  of  reaching  the  interior ; 
and  a  few  scattered  settlers  composed  the  population  of  Western  Penn- 
sylvania. Let  him  compare  that  state  of  things  with  that  which  now 
exists;  when  we  see  that  whole  region  of  country  teeming  with  wealth 
and  population. 

I  am  not  so  unreasonable  as  to  attribute  all  this  pvospeiiiy  to  such 
improvements ;  but,  it  is  manifest  that  without  them  the  whole  of  the 
state  must  have  remained  comparatively  poor  and  unimproved. 

Another  class  of  corporations  are  those  of  a  literary  kind :  the  whole 
number  of  which  is  one  hundred  and  sixteen.  And  what  do  these  consist 
of?  More  than  fifty  of  them  are  academies  located  in  every  county  of 
the  state,  so  as  to  render  the  means  of  education  accessible  to  the  people 
in  every  portion  of  it.  Some  of  these  institutions  are  endowed  by  the 
fitat|,  that  the  expenses  of  education  may  be  reduced,  and  its  advantages 
difFosed  among  all  classes  of  society.  Are  these  institutions  for  the 
benefit  of  the  people  ai  large  ?  Do  they  partake  of  the  odious  features 
of  aristocracy,  with  wLich  all  corporations  have  been  characterized? 
Suppose  thaj.  they  had  never  been  esiablisheJ,  or  should  now  be  discon- 
tinued or  discouraged.     What  would  be  the  effect  ?     Would  it  not  tend 
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to  confine  the  benefits  of  education,  especially  iu'the  higher  branches,  to 
the  favored  few  whose  wealdi  or  situation  might  put  them  within  their 
reach  ?  What  is  more  worthy  of  the  policy  of  a  great  state  than  the 
improvement  of  her  sons  ?  In  what  does  the  power  and  dignity  of  a 
•tate  consist  ?  Ii  is  not  merely  in  the  extent  of  her  territory,  the  fertility 
of  her  soil,  or  the  number  and  wealth  of  hnr  citizens.  No«  sir,  it  is  in 
the  virtue  and  intelligence  of  her  people.  This  can  only  be  attained  by 
the  education  of  her  youth*  and  whatever  tends  to  promote  this  great 
object  is  deserving  the  attention  of  every  wise  government. 

It  might  be  deemed  uncharitable  to  suppose  that  gentlemen  who  sup* 
port  this  ainendmeat,  have  any  hostile  int<;ntious  towards  those  numerous 
institutions  throughout  the  state  which  now  are  iucorporated  for  the  pur- 
poses of  rcli^rious  improvement  and  instruction.  And  yet,  should  the 
pro|>osiiion  they  advocate  prevail,  these  would  be  effected  in  the  same 
way  as  all  other  incorporations.  These  benevolent  associations,  too,  which 
have  no  otiier  object  than  to  al  eviate  the  distresses  and  promote  the  hap- 
piness  of  man — which  provide  for  the  support  of  feeble  age  and  nature 
of  helpless  infancy — ^'hich,  so  far  as  human  means  can  effect,  give,  eyes 
to  the  biiiid  and  speccli  to  the  dumb,  would  all  be  subject  to  the  same 
faie. 

And  here,  Mr.  Chairman,  I  might  pause  for  a  moment,  and  ask  you  to 
consider  how  muirh  that  has  tended  to  the  improvement  of  the  country,  the 
comfort  and  prospeiiiy  of  individuals,  as  well  as  to  the  moral  and  social 
condition  of  the  community,  has  been  effected  by  the  means  of  c(»rpoia« 
tion.s  !  1  apprehend  that  there  is  scarcely  an  individual  in  society  that  has, 
not,  in  ^ome  way,  experienced  their  benciicial  effecis. 

Why  i^  it,  then,  that  the  voice  of  denunciation  is  thus  raised  against 
them  ?  I  cannot  tiiiiik  that  it  proceeds  from  the  gve^t  body  of  the  peo- 
ple. 1  cannot  think  that  they  are  unfriendly  to  institutions  which  they 
know  oiiiv  by  their  btnetits. 

Another  kind  of  corporate  bodies,  and  that  which  seems  to  be  tlie 
ino^t  o.)noxious,  is  that  of  banks.  But  before  proceeding  to  their  particular 
conaideraiion,  I  will  notice  some  of  the  objections  which  have  been  raised 
against  ail  corporations,  to  banks  as  well  as  others,  and  submit  to  your 
considevaiion,  as  well  as  to  tliat  of  this  committt^e,  if  they  are  such  as 
ought  10  operate  to  their  destruction. 

One  com:n»in  and  popi-lai  argument  against  corporations  is,  that  they 
are  in  their  nature  monopolies  ;  that  they  arc  the-*  lore  odious,  and  ought 
not  to  be  endured  in  free  governments.  This  as^sertion  is  often  made, 
and  has  been  inslsied  on  by  most,  if  not  by  all,  of  those  who  have  spo- 
ien  in  favor  of  the  amendjnent.  Now,  sir,  pre.nising  that  I  am  not  ihe 
advocate  of  inco.poration  for  purpose^  that  can  be  attained  by  individual 
exertion,  I  maintain  thai  corporations,  so  far  from  encouraging  the  spirit 
of  monopoly,  have  an  etfeci  of  a  totally  opj)<»siie  character.  Tneir  direct 
tQudencY  is,  to  diffuse  the  benefits  and  divide  the  burdens  which  are 
incident  to  them,  amon^  the  great  body  of  the  people:  and  not  to  con- 
fine them  to  one  or  a  few  individuals,  to  the  exclusion  of  the  other  por- 
tions of  the  community. 

is  not  this  position  fully  supported  by  facts,  as  th»»y  usually  exist  ?     In 
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feet,  no  mode  can  be  derisedby  which  so  great  a  number  of  persons  (SSMt 
conveniently  participate  in  the  object  for  which  the  corporation  is  forrned; 
ami  the  intention  generally  is,  to  divide  the  interests  as  much  as  pos- 
sible. 

Suppose  a  charter  of  incorporation  to  be  granted  for  the  purpose  of 
Constructing  a  bridge,  a  turnpike  or  a  rail  road.  Was  acase  ever  known 
where  any  individual  could  conripl.jiu  of  being  excluded  from  an  opportu- 
nity of  acquiring  an  interest  therein  ?  Does  not  the  greai  difilcuUy  con- 
sist raiher  in  inducinjj  a  suf5cient  number  to  subscribe  to  the  stock,  than 
in  rejecting  those  who  have  a  disposition  to  ?  and  are  not  all  acts  of  incor- 
poration so  framed  as  to  divide  the  subscriptions  as  far  as  is  practicable? 
Is  there  an  indivichial  in  this  body  who  can  say  that  he  has  not,  at  some 
time  in  his  life,  been  urged  to  become  a  stockholder  in  some  association 
of  this  kind  ?  and  is  there  anv  one  who  can  sav  that  he  was  ever  exclu- 
ded  from  such  an  opportunity,  had  he  wished  to  improve  it?  and  I  appre- 
hend that  there  is  scarcely  a  citizen  of  this  state  to  whom  the  same 
observation  would  not  be  applicable.  Indeed,  corporations  for  the  con- 
struction of  roads,  bridges  and  other  objects  of  internal  improvement,  have 
been  extended  throughout  every  part  of  the  state  to  such  a  degree,  that  a 
Tery  larje  portion  of  the  people  are  actually  interested  in  them  ;  and  I 
am  sure  that  no  one  has  ever  been  excluded,  unless  by  his  own  voluntary 
choice.  This,  surely,  does  not  savor  of  monopoly  in  the  constitutioa 
and  formation  of  their  bodies. 

But  what  is  the  character  of  the  privileges  granted  to  corporations?  It 
is  true  that  they  are  vested  with  certain  privileges,  and  enabled  to  do  that 
which  they  could  not  legally  do  before  ;  and  this,  generally  speaking,  is 
on  the  principle  that  the  public  welfare  is  thereby  promoted.  But  does 
this  takf^  from  any  indivichial  or  any  association  of  men,  any  right  which 
he  or  they  before  possessed  of  doing  the  same  thing  ?  It  does  not  ia 
any  way  affect  su^h  right.  Suppose  a  company  to  be  incorporated  and 
authorized  to  construct  a  bridge  across  any  river  in  the  slate.  Has  not 
every  individual  in  the  community  the  same  right  to  construct  a  bridge 
across  that  river  as  he  had  before?  Most  undoubtedly  he  has.  The  act 
of  incorporation  gives  the  company  the  right  to  construct  a  bridge.  But 
that  right  is  not  an  exclusive  one.  It  leaves  the  rights  of  others,  in  that 
respect,  precisely  as  they  were  before.  This  principle  was  fully  estab- 
lished in  the  case  of  the  Charles  river  bridge,  lately  decided  by  the 
supreme  court  of  the  United  States. 

How,  then,  can  this  be  called  a  monopoly? 

What  I  understand  by  a  monopoly  is,  where  a  right,  before  common  to 
allf  is  withdrawn  from  the  mass  of  the  community  and  vested  in  one  or 
more  individuals,  to  the  exclusion  of  all  others. 

Instances  of  this  kind  are  frequently  to  be  found  in  despotic  govern- 
ments, and  in  this  sense  they  are  justly  odious.  Thus,  before  the  revo- 
lution in  France,  the  monarch,  from  mere  motives  of  favoritism,  not  for 
the  benefit,  but  rather  to  the  detriment  of  the  public,  would  grant  the 
exclusive  right  of  buying  and  selling  particular  articles  of  merchandize 
to  his  favorites  and  courtiers.  To  one,  he  would  grant  the  exclusive 
right  of  trading  in  salt — to  another,  that  of  buying  and  selling  tobacco. 
Now,  it  is  evident  that  these  exclusive  privileges  were  intended  for  the 
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sole  benefit  of  those  to  whom  they  were  granted^ — that  they  were  anjost 
in  principle,  injurious  to  the  public  interests,  and  in  every  poin|of  view 
justly  obnoxious  to  the  people.  But  in  no  respect  whatever  were  they 
to  be  compared  to  our  acts  of  incorporation. 

Another  objection  strongly  urged  against  corporations  is,  thaVthey  are 
injurious  to  the  liberties  of  the  people*  and  deprive  them  of  their  just 
rights.  This  assertion  has  been  so  often  repeated,  that  it  seems,  at  least 
in  this  body,  not  to  have  been  without  its  effect.  And  I  have  been  mach 
surprised  at  the  alarm  which  some  gentlemen  have  manifested  on  this 
subject  not  so  much,  probably,  in  apprehensions  8(  any  danger  to  them- 
selves— for  I  apprehend  that  no  one  who  will  allow  himself  to  reflect  upon 
the  subject  can  seriously  believe  that  his  own  liberty  is  eflfected — but  to 
their  children  and  to  the  liberties  of  posterity.  The  argument  appears 
to  be  this.  As  members  of  society,  living  under  a  government  of  laws, 
each  individunl  retains  a  certain  portion  of  libeity  which  is  essential  to 
his  welfare.  Whenever  an  act  of  incorporation  is  passed,  vesting  any 
corporate  rights  and  privileges  in  any  body  of  men,  it  is  said  that  this  is 
taking  too  much  from  the  lights  and  liberties  of  the  people.  They  are 
then  left  with  a  residue  of  liberty  which  is  less  than  the  portion  they 
before  possessed.  The  next  act  of  incorporation  reduces  that  residum, 
and  every  succeeding  act  has  a  similar  effect,  and  thus,  as  it  is  argued, 
the  people  will  be  gradually  deprived  of  their  liberties,  until  they  are  at 
length  reduced  to  a  state  of  absolute  slavery. 

Now,  sir,  I  apprehend  that,  however,  serious  gentlemen  may  be  in 
such  an  argument,  it  is  totally  fallacious.  The  liberties  of  the  people  are 
not  »t  all  affected  in  this  manner.  How,  I  would  ask,  do  acts  of  incor- 
poration deprive  the  people  of  their  liberties  ?  I  have  before  attempted 
to  show  that  they  do  not  take  from  the  people  any  of  the  rights  that  they 
before  possessed.  But  is  it  not  evident  that  this  argument  is  against  the 
evidences  of  our  own  senses?  Do  we  not  feel  and  know  that  we  are 
free,  that  we  have  all  the  rights  and  privileges  that  the  constitution  of  the 
state  allows  us,  and  that  they  are  in  no  way  impaired  or  abridged  by 
incorporations  ? 

Can  any  one  say  that  he  does  not  enjoy  the  same  degree  of  liberty  now 
that  he  did  twenty  years  ago?  Yet  hundreds  of  corporations  have  been 
created  since  that  time ;  and  if  this  argument  was  well  founded,  we  must 
by  this  time  have  felt  a  great  abridgement  of  our  liberties. 

Another  objection  agamst  corporations,  which  has  been  particularly 
urged  by  the  gentleman  from  Indiana,  (Mr.  Clarke)  is,  that  they  are 
selfish  in  their  character,  and  have  but  two  great  objects  in  view; 
the  first  of  which  is  the  general  benefit  of  their  corporate  body,  and 
secondly,  the  advantage  of  the  individual  corporators  of  whom  it  was 
composed. 

.  Now,  if  this  argument  were  founded  in  fact,  I  should  not  consider  it  of 
much  importance,  for  it  is  generally  to  he  expected  that  private  benefit  is 
the  motive  to  individual  exertion.  It  does  not,  however,  appeto^to  be 
the  case  in  the  instance  before  us.  Is  it  not  true,  that  in  most  eases,  the 
attainment  of  public  objects,  and  not  the  promotion  of  private  interest,  is 
the  moving  cause  for  the  investment  of  moneys  in  corporations  T     Not 
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an  object,  I  admit,  which  in  itself  1$  of  impbrtdince  to  the  whole  state,  bat 

to  some   particular  portion  of  it;  and  it  is  by  the   aggregate  of  such 

improvements  that  the  whole  state  is  benefitted  and  improved. 

•'4.- 
'•  There  is  one  remarkable  fact  connected  with  this  subject,  which  I 

wish  to  bring  into  ^view   in  confirniation  of  the  opinions  I  have  'here 

expressed.     It  has  been  stated  in  this  debate  as  an  alarming  fact,  that  the 

capital  held,  by  the  different  incorporated  companies  in   Pennsylvania 

amounted  to  the  sum  of  one  hundred  and  fifty-eight  millions  of  dollars ; 

■  and  that  their  annual  incomes  amounted  to  the  sum  of  one  million  four 

httndied  and;^  seventy-two  thousand  five  hundred   and  fifty-  four  dollars. 

Now,  sir,  ill  my  opinion,  sofar  aie  these  facts  from  being  a  just  cause  of 

alarm,  that  the  state  of  things  exhibited  by  them  is  of  the  most  gratifying 

kind. 

Two  facts  are  here  clearly  established ;  first,  that  individuals  are  to 
be  found  in  our  state  who  are  able  and  willing  to  contribute  their  funds  to 
so  great  an  amount- -for  public  purposes  ;  and  secondly,  that  this  is  done, 
not  from  motives  of  private  interest,  but  for  pdblic  benefit;  for  it  will  be 
found  that  the  amount  of  income  is  so  small  as  to  afibrd  a  very  low  rate 
ofintereston  the  capital  invested. 

I  will  now,  Mr.  Charman,  ask  your  attention,  and  that  of  the  commit- 
tee, more   particularly  to   the  subject  of  banking  institutions^  against 
•  which  the  resolutions  of  the   gentleman  from  Susquehanna,  (Mr.  Read) 
as   well   as  his  arguments  in  his  speech,  seem  to  be  more  particularly 
directed.' 

There  appears  to  be  some  difference  of  opinion  011  this  subject  amonff 
those  who  oppose  the  banking  system.  The  gentleman  who  introduced 
the  resolutions  (Mr.  l^ead)  has  depressed  and  advocated  the  opinion,  that 
all  banks  ought  to  be  abolished,  and  that  all  our  circulating  medium 
.«Tiould  at  length  be  niade  to  consist  entirely  of  gold  and  silver.  Others, 
among  whom  (as  I  understand  his  views)  may  be  classed  the  gentleman 
from  Indiana,  (Mr.  Clarke)  although  they  denounce  banks,  as  well  as 
'  other  corporations,  in  the  strongest  terms,  seem  to  admit  that  they  do 
not  wish  for  their  entire  destruction,  but  are  willing  that,  under  certain 
restrictions,  they  should  be  permitted  to  exist. 

• 

The  great  and  leading  objections  to  banks,  although  urged  in  a  great  vari- 
ety of  forms,  are,  that  they  are  unfavorable  to  liberty  and  the  enjoyment  of 
equal  rights,  that — as  expressed  by  the  gentleman  from  Indiana,  (Mr. 
Clarke) — they  are  an-  inventidn  of  the  kings  and  monarchs  of  Europe ; 
and  that  they  tend  to  create  an  aristocracy  of  wealth,  and  one  dangerous 
to  the  institutions  of  a  free  country. 

Now,  Mr.  Chaiiman,  although  I  am  sensible  that  those  are  perhaps 
the  most  popular  arguments  against  banks,  and  that  they  have  not  been 
without  their  effect  on  public  opinion,  yet  I  am  confident,  that  to  any  one 
who  will  candidly  examine  the  subject,  they  will  appear  to  be  wholly  un- 
founded. 

It  is  a  fact,  fully  verified  by  history,  that  so  far  are  banks  from  having 
had  their  origin  in  despotic  governments,  that  they  are  peculiarly  the  o£ 
spring  of  free  institutions,  and  that  they  have  never  been  favored  in  those 
countries  which  are  not  imbued  with  the  spirit  orfreedom.   The  direct  and 
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obvious  tendency  of  banks  is  to  break  down  the  influence  of  hereditary 
aristocracy,  and  render  wealth  and  power  more  diffusive  among  the  great 
body  of  the  people.  There  is  no  despotic  government  in  Europe,  vniere 
the  credit  and  banking  systems  are  permitted  to  exist.  Tlie  bank  of 
England  grew  out  of  the  revolution  of  1688,  which  established  the  liber- 
ties of  the  country,  and  secured  the  rights  of  the  people.  It  was  eatab- 
lished  a  few  years  after  that  event,  and  I  take  it  to  be  a  well  established 
fact,  that  from  the  same  period  the  power  and  influence  of  the  hereditary 
nobility,  the  aristocracy  of  the  country,  has  decreased  ;  and  another  influ- 
ence, that  which  arises  fiom  commerce  and  industry,  which  is  not  confined 
to  any  one  class,  but  is  free  and  open  to  all,  has  been  gaining  ground. 

It  is,  indeed,  to  me  strange  and  unaccountable,  that  the  objection  should 
ever  have  been  nised,  that  banks  are  calculated  to  favor  the  rich  and  are 
unfriendly  to  the  interests  of  the  poor.  Why,  sir,  it  was  not  for  thericby 
for  those  who  have  money  and  are  not  in  need  of  it,  that  banks  were 
created.  Their  ohject  and  effect  is  to  aid  those  who  are  in  need  of  assis- 
tance and  have  not  a  suflicient  capital.  By  the  establishment  of  banks  a 
fund  is  created,  the  use  of  which  is  open  to  all  who  can  give  security  for 
repayment — to  the  poor  as  well  as  to  the  rich.  Is  it  not  evident  thai 
banks,  and  the  credit  system,  which  I  consider  as  inseparably  connected 
with  them,  tend  to  the  benefit  of  the  man  who  has  talents  and  capacity 
for  business,  but  is  without  capital  ?  Without  the  aid  of  banks,  how  is 
the  man  who  is  without  capital  to  acquire  any  ?  If  he  look  any  wheie 
for  aid,  must  it  not  be  to  the  rich  man  ?  and  must  he  not  be  dependent  on 
his  will  for  assistance  ?  Does  not  this  tend  to  create  and  to  keep  up  a 
dependance  of  the  poor  upon  the  rich  ?  and  is  not  the  spirit  and  means  of 
monopoly  thereby  increased  ? 

Under  the  hard  money  system,  th^  rich  would  still  remain  rich,  and 
exercise  all  the  influence  which  the  possession  of  wealth  would  give 
them  ;  while  the  pooi  would  still  remain  poor,  because  they  would  not 
have  the  same  means  of  improving  their  condition  as  they  now  have. 
Why,  sir,  in  this  country,  where  the  banking  and  credit  system  prevail^, 
a  good  character  and  capacity  for  business  is  almost  equal  to  a  capital ; 
and  no  one  who  possesses  these  qualifications,  need  want  for  assistance » 
so  far  as  it  is  prudent  or  advantageous  for  him  to  receive  it. 

Mr.  Chairman,  it  appears  to  me  that  it  may  be  laid  down  as  a  pretty 
correct  rule,  that  any  system  which  operates  beneficially  on  the  public 
interests  of  the  community,  as  well  as  on  the  private  concerns  of  indivi- 
duals, cannot  be  essentially  wrong. 

We  need  not  look  beyond  our  own  country,  or  out  of  our  own  state,  to 
ascertain  what  the  efi*ects  of  the  banking  system  have  been. 

At  the  close  of  the  war  of  the  revolution,  and  before  the  establishment 
of  banks,  what  was  the  situation  of  the  coun'ry  ?  A  few  individuals  had 
been  fortunate  enough  to  acquire  and  retain  a  large  portion  of  wealth,  and 
that  circumstance  was  attended  with  much  more  distinction  than  it  now 
is.  But  the  covernment  was  without  credit  and  without  resources.  Pov- 
erty stalked  abroad  throughout  the  land,  and  it  wj^s  with  difficulty  that 
people  could  raise  money  sufficient  to  pay  their  taxes.  Under  these  cir- 
cumstances, it  was  not  lor  the  aggrandizement  of  the  rieh,  tat  for  the 
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wants  and  necessities  of  the  government  and  the  people  that  banks  were 
instituted. 

It  is  now  about  fifty  years  since  this  S3'steni  was  adopted  in  Pennsyl- 
vania ;  and  its  increase  has  been  in  proportion  to  the  wants  and  wishes 
of  tlie  people.  And  has  she  not,  under  this  system,  been  steadily  pro- 
gressing^ in  improvement  and  prosperity,  in  a  degree  which  the  world  has 
rarely  ever  seen  before  ?  From  a  comparatively  small  population,  she  is 
becoming  of  herself  almost  a  mighty  empire  :  already  containing  a  popu- 
lation of  nearly  a  million  and  a  half  of  inhabitants.  And  where  upon 
earth  was  ever  exhibited  a  more  general  appearance  of  prosperty  and  com- 
fort, than  is  to  be  seen  throughout  this  commonwealth  ?  Can  a  system 
which  has  been  attended  with  such  results,  be  injurious  in  its  tendency  ? 
I  think  not. 

It  is  stated  by  Mr.  Gallatin,  in  his  Treatise  on  Currency  and  Banking, 
that  in  the  early  period  of  the  settlement  of  West  Pennsylvania,  the  peo- 
ple had  not  money  enough  to  purchase  their  iron  and  salt.  At  that  time 
there  were  no  banking  institutions  in  the  country,  and  the  only  circulating 
medium  was  gold  and  silver. 

Can  any  Pennsylvanian  compare  the  present  situation  of  that  portion 
of  the  state,  with  what  it  then  was,  without  a  feeling  of  pride  and  exulta- 
tion ?  How  different  an  aspect  does  it  now  present  ?  The  country  was 
then  rude  and  uncultivated.  The  settlements  were  thinly  scattered  over 
it,  and  the  inhabitants,  possessing  few  of  the  conveniences  and  none  of  the 
refinements  of  life,  gained  a  subsistence,  partly  from  the  chase,  and  partly 
from  their  half  cultivated  farms.  The  city  of  Pittsburg,  then  aii  incon- 
siderable town,  furnished  the  only  market  for  their  produce  ;  and  many 
of  the  necessaries  of  life  were  transported  on  pack-horses  across  the  moun- 
tains. Lands  were  of  little  value,  money  was  scarce,  and  nothing  but 
specie  in  circulation. 

We  now  see  that  country  thickly  inhabited  by  an  industrious  and 
thriving  population.  We  see  it  covered  with  well  cultivated  farms,  the 
lands  nearly  equal  in  value  to  those  of  the  eastern  portion  of  the  state ;  and 
the  city  of  Pittsburg,  with  a  population  of  forty  thousand  inhabitants^ 
becoming  the  Birmingham  of  the  United  States,  and  sending  her  manu- 
factures to  every  portion  of  the  Union. 

Think  you  that  if  the  hard  money  times  had  continued,  and  no  banks 
been  established,  that  business  would  have  been  as  active  and  money 
as  plenty  as  it  has  been  ?  and  that  the  man  who  had  purchased  his 
farm  on  a  credit,  would  have  been  enabled  so  easily  to  have  paid  for 
it  ?  Under  this  bank  artd  credit  system,  how  many  hundreds  and  thou- 
sands of  young  men,  having  emigrated  to  the  western  country  with  no 
fortune  but  their  industry,  have  engaged  in  business  or  purchased  la^nd 
on  a  credit,  and  now  form  a  part  of  the  ir\dependent  yeomanry  of  the 
country  ? 

Do  you  believe  that  without  the  aid  of  banks,  the  city  of  Pittsburg, 
and  other  towns  in  the  state,  would  have  increased  as  they  have  done  ? 
It  is  certain  that  they  would  not ;  because,  their  prosperity  has  been 
derived  from  the  business  they  have  done,  and,  generally  speaking,  is  in 
proportion  to  the  amount  of  it.     Now,  it  is  evident  that  a  great  part  of 
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this  business  has  been  done  'qn  a  banking  capital,  and  many  men  hare 
acquired  a  capital,  principally  from  the  use  of  it.  Had  all  the  money  in 
those  places  been  devoted  to  the  purposes  of  business,  it  would  not  have 
been  more  than  one-fQurth  the  amount  which  is  afforded  by  tbe  establish- 
ment of  the  bank  and  credit  system  ;  because  a  very  great  proportion  of 
the  circulating  medium  afforded  by  banks  is  issued,  not  odi  the  amount  of 
the  gold  and  silver  in  their  vaults,  but  on  the  credit  of  the  notes  of  those 
who  borrow  money  from  them  ;  and  thus,  by  a  judicious  use  of  credit, 
the  amount  of  the  circulating  medium  is  increased  to  a  great  extent. 
Besides,  the  establishment  of  banks,  is  the  only  mode  by  which  money, 
which,  might  otherwise  remain  inactive,  is  brought  into  active  nae  and 
circulation.  » 

Is  there  any  instance  in  this,  or  in  any  of  the  United  Stales,  where 
any  town  or  city  has  *  increased  to  any.  considerable  extent  witluMit  the 
aid  of  banking  institutions  I  Indeed,  this  system  stems  to  be  peeoliariy 
adapted  to  favor  and  promote  an  active  state  of  bosineas ;  and  it  seems 
to  be  peculiarly  necessary*  in  a  young  and  growing  community,  where 
enterprize  always  goes,  before  capital,  and  credit  is  necessary  for  the 
promotion  of  important  objects,  as  well  to  the  govemmant  ss  to  indi- 
viduals. 


One  of  the  most  remarkable  instances  of  the  benefits  of  a  jndicioiis 
of  credit,  is  exhibited  in  the  case  of  the  grand  canal  constnicied  by  the 
state  of  New  York.  I  believe  that  great  work  was  constnided  cntirdy 
from  funds  borrowed  on  the  credit  of  the  state.  The  expeime  was  aboat 
seven  millions  of  dollars,  and,  if  I  am  correcdy  inibfmed,  a  sofficient 
amount  has  been  raised  from  the  tolls,  after  defraying  all  the  expenses  of 
repaiis,  to  repay  the  whole  amount. 

I^Ir.  Chairman,  I  hare  no  dobut  that  the  time  wiU  come  when  the  same 
may  be  said  of  the  expenditcres  of  Pennsylvania,  in  the  grand  system  of 
her  internal  improvements. 

The  policy  of  the  gentleman  from  Susquehanna,  (Mr.  Read)  as  adto- 
cated  in  his  speech,  is  eventually  to  dispense  with  all  banks,  and  resort 
to  a  currency  compc^sed  entirely  of.  the  precious  metals.  With  respect 
to  this  plan,  1  would  observe,  that  I  do  not  consider  it  desirable,  if  it  eonld 
be  effected,  because  it  would  be  far  more  iEaconvenient  and  bnideasoBe, 
than  the  cumrncy  now  in  use :  and,  in  the  next  place,  I  consider  it  as 
whoUy  impracticable  and  inconsistent  with'ihe  present  stale  of  the  bosi- 
pss  of  the  world. 


It  is  obvious,  thas  the  immediate  eiRcict  oi*  sach  a  srsaesi,  wonld  be  to 
reduce  the  amount  <^  money  in  ciicnlauon.  to  an  extern  eqnal  a>  that 
of  the  pa)w>r  ourency  which  woiud  be  withdrawn  iiom  iL  TlusaoKumt 
coostitxnes  ai  least  ihieiHiociths  oi  the  whode  dicabiii^  ■rdinm.  If, 
thereiore«  it  wy>re  withdrawn,  the  amoomt  ol  aHmey  remiiniag  in  or- 
cttUiSon,  wvKili  !HM  be  more  than  ooe-^MUih  of  what  it  now  is.  But  it 
is  5;i»d  tiui;  ih.^  is  a  mauer  of  no  im^feortancie ;  tkat  the  vafaie  of  money 
and  i2ut  t-sf  kaSoc  a^d  <v>aiiM«d!iQes  is  merely  reihiifve,  and  dm!  an  long 
as  they  are  in  pri>fvvcK»a  v»  earh  ooiier,  h  Hokcs  do  dtfticauc  what 
that  Taui>  iv  piv^[^c>»nNO  «m  rsloe  is«  In  ooher  wovfe.  thai  it  adDes  no 
diCirresKy>  wWdi«r  'Jie  rahre  ^f  a  xs^ietl  4i  whcofi  »  eilimrtiil  at  two 
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dollars,  or  fifty  cents,  provided  that  other  things  are  in  proportion  to  that 
valuation. 

Now,  I  will  admit,  that  if  Pennsylvania  were  an  insulated  community, 
shut  up  within  her  own  limits,  and  having  no  intercourse  with  any  other 
part  of  the  worlds  such  a  change  would  he  practicable,  and  might  be  car- 
ried into  effect.  But  what  would  be  its  operation  ?  Would  it  not  reduce 
the  value  of  all  kinds  of  property,  and  of  labor  in  the  same  proportion  ? 
Would  not  the  value  of  lands,  of  houses,  of  produce,  of  labor,  and  of  all 
kinds  of  commodities  fall  in  the  same  degree  ?  So,  that  the  farm  that  is 
now  worth  two  thousand  dollars,  would  be  reduced  to  the  value  of  five 
hundred  ?  Would  not  all  the  produce  of  the  land  fall  in  the  same  propor- 
tion, and  the  price  of  labor  be  subject  to  the  same  depreciation  ?  So  that 
the  laborer  who  now  receives  a  dollair  for  his  day's  work,  would  then 
receive  but  twenty-five  cents  ? 

Is  such  a  state  of  things  desirable  ?  How  would  it  operate  on  (hose 
who  are  in  debt,  as  a^reat  portion  of  the  community  are,  in  a  greater  or 
less  degree?  ^  The  obvious  effect  would  be,  that  it  wpuld  require  the 
game  amount  of  labof  or  commodities  to  pay  a  debt  of  twenty-five  dollars, 
as  it  now  does  to  pay  a  debt  of  one  hundred.  Wbuld  not  such  an  opera- 
tion break  up  and  ruin  a  great  portion  of  those  who  were  subject  to  it  ? 
I  can  hardly  suppose  that  the  great  body  of  the  people  would.<;onsent  to 
so  ruinous  a  measure,  for  the  sake  of  trying  the  very  doubtful  experiment 
of  a  hard  money  currency. 

Here  Mr.  Sill,  having  yielded  the  floor,  the  committee  rose,  and 
reported  progress,  and  obtained  leave  to  sit  again  ;  and. 

The  Convention  adjourned. 


\% 
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TUESDAY  AFTERNOON,  Decemeer  12,  1937. 

SEVENTH   ARTICLE. 

The  convention  again  resolved  itself  into  a  committee  of  the  whole, 
Mr.  Rbigart  in  the  chair,  on  the  report  of  the  committee  to  whom  was 
referred  the  7th  article  of  the  constitution. 

The  question  being  on  the  motion  of  Mr.  Stevens,  to  amend  the 
amendment  offered  by  Mr.  Read,  by  striking  out  all  after  the  words 
'* section  3d,*'  and  inserting,  in  lieu  thereof,  the  words  following,  viz: 

•*  The  legislature  shall  provide  wholesome  restrictions  on  all  the  bank- 
ing institutions  of  this  commonwealth,  so  as  to  promote  the  best  interests 
of  all  the  people." 

Mr.  Sill  resumed  his  remarks  to  the  following  effect: 

But  let  us  pursue  the  subject  a  little  further,  and  we  shall  see  that  such 
a  project  would  not  only  be  ruinous  in  its  effects,  but  that  in  the  present 
state  of  the  world  it  would  be  utterly  impracticable.  Let  us  take  the  t$se 
of  the  laboring  man,  before  suggested,  and  see  how  it  would  operate. 
Suppose  that,  in  consequence  of  the  change  of  the  currency,  his  wages 
are  reduced  from  one  dollar  to  twenty-five  cents.  It  is  admitted,  that  if 
he  can  buy  a  bushel  of  wheat  with  it,  it  is,  so  far  as  that,  as  good  to  him 
as  if  he  received  a  dollar,  and  had  to  pay  the  same  amount  for  the  wheat. 
But  suppose  that  with  a  part  of  his  money,  as  will  always  be  the  case,  he 
wishes  to  purchase  other  articles,  for  instance,  a  pound  of  tea  ;  and  sap- 
pose  the  price  of  this  article  to  be  one  dollar  ?  Under  the  present  system 
he  can  purchase  it  with  the  avails  of  one  day's  labor.  Suppose  you 
introduce  the  system  of  an  exclusive  metallic  currency  in  Pennsylvania? 
"Would  it  affect  the  price  of  tea  in  China,  or  the  expense  of  transport- 
ing it  across  the  ocean  ?  It  is  certain  that  it  would  not.  The  price, 
then,  would  remain  the  same,  and  instead  of  one  day's  work  to  pprchase 
this  article,  it  would  then  require  four  days.  The  same  additional  amount 
of  labor  or  commodities  would  be  required  in  the  purchase  of  many  of 
the  articles  tliat  are  necessary  for  the  comfort  of  the  poor,  as  well  as  of 
the  rich.  The  broad  cloth,  the  crockery  and  hardware  of  England,  the 
sugar  of  the  West  Indies  and  New  Orleans,  the  cottons  of  Rhode  Island 
and  Massachusetts,  and  many  other  articles  which  enter  into  the  daily 
consumption  of  life,  would  cost  to  the  citizen  of  Pennsylvania  when  the 
hard  money  system  was  introduced,  four  times  the  amount  of  labor  and 
commodities  that  they  now  do. 

What  effect  would  such  a  system  as  this  have  on  the  trade  and  industry 
of  the  state  ?  Is  it  not  evident  that  if  three-fourths  of  the  capital  were 
withdrawn,  that  the  commerce  and  manufactures  and  business  of  every 
kind  must  decrease  in  the  same  proportion  ?  And  that  under  such  cir- 
cumstances, the  prosperity  of  Pennsylvania  must  languish  and  die,  whOe 
all  her  sister  states  around  her  were  prosperous  and  flourishing  ?  Either 
this  must  be  the  case,  or  the  deficiency  in  the  circulating  mc^diom  nrait 
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be  «ii,p^ied  by  the  notes  of  other  states,  which  would  defeat  the  object 
proposed,  and  at  the  same  afford  to  other  communities  the  benelit  of 
supplying  us  with  a  circulating  medium. 

Can  apy  one  for  a  moment  suppose  that  such  a  thing  is  practicable ; 
and  that  Pennsylvania,  situated  as  she  is,  in  the  ceutre  of  the  Union,  and 
closely  allied  by  the  bonds  of  mutual  iniercourse  with  those  around  her,  can 
have  a  standard  of  valuo  predicated  alone  on  the  specie  circulation,  while 
tho  slates  on  every  sid(?  of  her,  conform  their  prices  and  standard  of  value 
to  the  present  circulation  of  the  country  ?  The  idea  appears  to  me  to  be 
too  unreasonable  to  require  further  refutation. 

It  is  argued  by  some,  especially  by  the  gentleman  from  the  county  of 
Philadelphia,  (Mr.  Earle)  that  should  there  be  a  reduction  in  the  amount 
of  the  circulating  medium,  either  by  suppressing  the  notes  under  the 
amount  oH  ten  dollars,  or  by  a  gradual  and  total  suppression  of  all  bank 
notes,  that  no  difficulty  would  be  ex|)erienced — that  specie  would  flow  in 
and  supply  the  deliciency  that  would  be  thus  occasioned.  That  this  opin- 
ion may  be  honestly  entertained  by  those  who  advance  it,  I  do  not  doubt; 
but  let  us  examine,  and  see  if  it  is  not  founded  entirely  in  a  mistake. 

There  is  but  a  certain  and  limitetl  amount  of  gold  and  silver  coin  in  the 
world.  The  whole  amount  m  all  Kurope  is  estimated  at  three  hundred 
millions  of  pounds  sterling.  It  is  a  well  established  fact  that  this  quantity 
is  constantly  diminishing.  This  is  occasioned  by  the  deticiency  in  the 
supplies  of  the  mines,  by  waste,  and  by  the  melting  of  coin  for  the  manu- 
facture of  plate,  jewelry,  and  and  other  articles  of  luxury,  which,  in 
Europe,  is  practiced  to  a  great  extent.  '*  The  falling  olT  in  the  supply 
was  so  great,  that  Mr.  Jacobs  computes  the  stock  of  coined  money  in 
Europe,  to  have  been  less  in  1829,  than  it  had  been  in  1 809,  by  i?86,- 
611,440."  See  Jacobs  on  Precious  Metals,  volume  II,  page  322. 
Of  this  amount,  every  civilized  nation  must  have  a  share  in  proportion 
to  their  business,  their  population,  and  their  means  of  acquiring  it. 
And  I  suppose,  that  without  some  extraordinary  revolutions  in  trade, 
this  proportion  would  not  be  gready  increased  or  diminished. 

The  proportion  of  specie  which  the  course  of  trade  has  allotted  to  the 
United  Stales,  is  estimated  at  eighty  millions  of  dollars.  And  this 
amount,  with  the  aid  of  the  bank  and  credit  system,  appears  to  be  sutfi- 
cient  for  the  reasonable  demands  of  business.  What  is  the  exact  propor- 
tion that  Pennsylvania  has  of  this  amount,  I  do  not  know;  but  I  have  no 
doubt  that  it  is  such  as  her  wants  and  business  require. 

Now,  I  ask,  how  and  by  what  means  is  this  proportion  of  specie  in 
Pennsylvania  to  be  greatly  and  permanently  increased,  so  as  to  supply  the 
deficiency  that  would  be  occasioned  by  the  withdrawal  or  suppression  of 
bank  notes  ? 

There  are  but  two  ways  by  which  the  amount  of  specie,  as  a  circulating 
medium,  can  be  increased  in  any  country  ;  arid  these  are,  first,  by  draw- 
ing an  incn*ased  a  iiount  from  other  countries  ;  and  secondly,  by  bringing 
into  active  use  that  which  is  already  in  the  country,  but  hoarded  up  and 
withheld  fiom  active  circulation. 
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By  what  means  is  it  that  one  country  is  enabled  to  draw  an  additional 
supply  of  specie  from  another  country  ?  Undoubtedly  the  only  mode  is 
by  an  increased  production  of  such  commodities  as  will  be  taken  in 
exchange  for  it.  It  is  obvious  that  you  cannot  draw  an  increased  amount 
of  specie  from  any  country,  without  supplying  that  country  with  an 
increased  amount  of  your  productions,  whether  of  an  agricultural  or 
manufacturing  kind. 

• 

But  you  propose,  in  the  first  place,  to  reduce  your  circulating  medium 
by  a  withdrawal  of  the  paper  currency ;  the  inevitable  consequence  of 
which  would  be  to  reduce,  instead  of  increasing,  your  capacity  of  pro- 
duction.  Is  not  this  the  obvious  and  certain  effect?  Suppose  that, 
under  the  present  system  of  the  currency,  a  manufacturer  of  cotton  goods 
can  command  a  capital  of  twenty  thousand  dollars.  With  this  he  purcha- 
ses cotton  in  the  south,  manufactures  it  into  goods,  exports  it  to  South 
America,  and  receives  specie  in  return.  The  currency  is  reduced  to  a 
specie  circulation,  which  has  the  elfect  of  reducing  his  business  capital 
to  five  thousand  dollars.  Can  the  manufacturer,  under  these  circumstan- 
ces, carry  on  the  same  amount  of  business  that  he  did  before  ?  No,  sir, 
his  business  would  be  reduced  in  the  same  proportion ;  and  if  he  is  now 
enabled  to  send  twenty  thousand  dollars  worth  of  his  manufactures  to 
Soirth  America,  he  would  then  be  enabled  to  send  but  five  thousand. 
And  it  is  certain  that  the  returns  he  would  receive  for  them,  would  be 
diminished  in  the  same  degree.  The  same  results  would  follow  in 
every  other  kind  of  business.  It  is  obvious,  then,  that  the  amount 
of  specie  which  we  should  be  enabled  to  draw  from  other  countries 
would,  under  such  circumstances,  rather  he-diminished  than  increased. 

Let  us  look  at  this  subject  in  another  pohit  of  view.  We  have  seen 
that  the  present  amount  of  specie  in  the  United  States,  is  estimated  at 
eighty  millions  of  dollars ;  which,  with  the  aid  of  the  paper  currency, 
appears  to  be  sufficient  for  the  present  convenience  of  the  community. 
But  we  have  also  seen  that  the  amount  of  specie  in  the  world  is  constantly 
dimiuisBlng.  Must  not  this  country,  as  well  as  others,  be  effected  by  this 
diminution  ?  Must  hot  our  proportion  decrease  in  proportion  to  the  gen- 
eral reduction  throughout  the  world  ? 

How,  then,  with  a  general  reduction  of  the  quantity  of  specie  through- 
out the  would,  and  a  decreased  capacity  of  acquiring,  can  any  reasonable 
man  expect  that  the  quantity  of  specie  in  Pennsylvania,  can  be  increased  ? 
How,  under  these  circumstences,  can  it  flow  in  and  supply  the  defi^ 
ciency  ?  But  there  is' another  consideration,  vt^hich  shows  the  fallacy  of 
'  such  an  exception. 

The  amout  of  specie  now  in  the  United  States,  with  the  paper  cur- 
rency, seems  to  be  sufficient  for  the  wants  of  the  present  population, 
which  may  be  estimated  at  fifteen  millions.  But  this  number  is  con- 
stantly increasing,  and  it  is  probable  that  in  twenty  years  it  will  amount 
to  thirty  millions.  It  is  evident  that  the  amount  of  specie  necessary  for 
the  accommodation  of  that  number  of  inhabitants,  even  with  the  same 
kind  of  money  thai  we  now  have,  will  be  double  what  is  now  required; 
because  each,  one  of  the  thirty,  millions  of  inhabitants  would  require 
as  much  specip  as  is  now  required  by  each  individual  of  the  fifteen 
millions. 
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How,  then,  even  ,wilh  the  present  state  of  paper  currency,  when  the 
aggregate  amount  of  specie  is  certainty  decreasing,  can  we  expect  the 
quiantity  in  the  United  States  in  that  period  of  time,  to  be  double  what  it 
now  is?  Much  less,  can  it  even  be  conjectured  that,  under  all  these  cir- 
cumstances, it  would  flow  in  to  such  an  eittent  as  to  supply  the  deficiency 
occasioned  bv  the  withdrawal  of  bank  noies  from  circulation. 

••  •  / 

•■  ■*  • 

The  other  mode  by  which  the  amount  of  specie  circulation  can  be 
increased,  is  by  bringing  into  active  ciCculation  the  specie  whjch  is  now 
laid  by  and  hoarded  up  by  individuals,  and  not.  brought  into  iaclive  use 
and  employment.  It  must  be  admitted  that  there  is  one  mode  by  which 
this  object  could  in  some  degree  be  attained  ;  and  that  is,  by  causing  such 
tf  depression  in  the  price  of  all  commodities  as  would  induce  those  who 
now  hoard  up  their  specie,  to  draw  it? forth,  and  invest  it  in  such  purchases 
as  the  reduction  in  the  priqe  would  then  afford.  When  property  should 
be  reduced  to  the  rate  of  one-half,  or  one-fourth  of  its  present  value,  so 
that  a  farm  now  worth  two  thousand  dollars,  might  be  purchased  for  ^vq 
hundred,  then  riaight  the  men  who  are  not  satisfied  with  ordinary  profitsV 
be  induced  to  di-aw  forth  their  hidden  treasures,  and  avail  themselves  qf 
the  advaniages  which  would  then  be  in  their  power.  .  And  then  the  man 
of  wealth  might  be  seen  enlarging*  his  possessions,  addjng  one  farm  to 
another,  and  increasing  the  number  of  his  tenants  afitl  dependants ;  while 
the  man  of  modrate  means  would  be  made  poor,  and  the  poor  still  more 
dependant.on  the  rich. 

Is  such,  a  slate  of  things  desirable,  and  would  any  one  wish  to  be  instru- 
mental in  producing  it  in  the  state  of  Pennsylvania  ?     I  trust  not. 

Ptermit  me  how,  Mr.  Chairman,  to  call  your  attention,  and  that  of  the 
committee,  more  particularly  to  the  consideration  of  the  amendment  of 
the  gentleman  from  Susquehanna.  This  amendment  proposes  to  curtail 
the  issue  of  bank  notes  to  the  denomination  of  ten  dollars  ;  and  after  the 
fourth  day  of  July,  1842,  to  the  amount  of  twenty  dollars. 

It  appedrs  to  me  that  the  provisions  of  this  amendment  would  effect 

none  of  the  objects  proposed  to  be  attained  by  tliem  ;  and  that  they  wpuld 

be  attended  with  great  injury  and  inconvenience  to  the  public. 

'         '  .•  ■ 

What  are  the  benefits  proposed  to  be  attained  ?     As  I  understand  them, 

they  are,  ^f5^.  to  increase  the  amount  of  the  specie  circulation,  and, 

;  secondly ,  to  restrict,  the  amount  of  paper  issued  and  circulated  by  the 

■  banks. 

With  respect  to  the  first  of  these  objects,  I  have  already  endeavored  to 
show  that  no  regulations  made  by  any  one  slate  will  have  the  effect  of 
permanently  increasing  t!ie  quantity  of  specie  to  any  great  extent. 

I  admit  that  there  is  a  certain  limit,  below  which,  it  is  not  proper  to 
permit. the  circulation  of  bank  notes;  and  it  appears  to  me  that  this 
amount  seems  by  common  consent  in  this  country  to  have  been  fixed  at 
five  dollars!" 

But,  sir,  after  all  the  theories  that  have  been,  or  may  be,  formed  on 
this  subject,  the  best,  and,  indeed,  the  only  certain  conclusions  we  can 
form^  are  those  which  are  the  results  of  experience. 
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In  the  year  1835,  an  act  of  assainbly  of  the  state  of  New  York  was 
passed,  prohibiting  the  circulation  of  bank  notes  of  a  less  denomination 
than  five  dollars.  What  effect  did  this  produce  on  the  circulating  mediam 
of  that  state  ?  It  is  stated  by  the  bank  commissioners  of  New  York, 
in  their  report  on  that  subject,  that  it  had  the  effect  of  increasing  the 
amount  of  the  specie  circulation.  But  how  do  they  say  it  was  effected  ? 
The  country  banks  sent  to  the  city — I  suppose  to  the  banks — and  pro- 
cured an  additional  supply  of  specie,  which  they  put  in  circulation. 
Now  [  do  not  suppose  that  this  operation  actually  increased  the  amount 
of  specie  in  tlie  state ;  but  it  put  into  circulation  some  portion  of  tliat  which 
was  before  kept  in  the  vaults  of  the  banks.  And  the  same  report  states, 
that  at  the  time  it  was  made,  a  part  of  the  specie,  especially  the  gold, 
had  began  to  disappear,  and  I  suppose  has  long  since  entirely  got  out  of 
eirculaiion.  Mow  this  regulation  ujight  have  been  a  very  proper  and  bene- 
ficial one.  Still  I  do  not  know  that  it  increased  the  amount  of  specie  in  the 
country  ;  and  it  does  not  follow  that  because  it  was  propor  to  retain  the 
circulation  of  notes  under  five  dollars,  that  it  would  be  equally  proper  to 
limit  their  circulation  to  an  amount  less  than  ten  dollars;  because  the 
one  would  be  attended  witli  mucli  greater  inconvenience  to  the  public 
than  the  other. 

But  it  is  said  that  this  will  tend  to  restrict  the  issues  of  banks.  •  How 
would  it  produce  this  effect?  The  banks  would  undoubtedly  still  have 
an  opporiuwity  of  loaning  as  much  money  as  they  wished,  even  if  their 
circulation  were  limited  to  notes  ol'  the  amount  of  ten  or  twenty  dollars. 
To  the  large  borrowers,  those  who  dealt  in  thousands  and  tens  of  thou- 
sands, it  would  make  little  difference  whether  the  notes  were  of  the 
amount  of  five  dollars,  or  of  fifty.  But  to  those  of  small  means,  who 
obtained  small  suras,  and  paid  it  out  to  a  great  number  of  persons,  it 
would  be  attended  with  much  inconvenience. 

Let  us  look  at  the  result  of  experience  in  this  matter.  In  the  same 
report  of  the  bank  commi^fsioners  of  the  state  of  New  York,  we  are 
informed  that  the  same  year  in  which  the  law  restricting  the  circulation 
of  small  notes  went  into  operation,  tlie  amount  of  bank  notes  in  eircula- 
iion was  increased  to  the  extent  of  two  millions  of  dollars,  'i'his  circum- 
stance was  not  owing  to  that  cause,  it  is  true,  but  to  other  causes  not  at 
all  connected  with  it.  But  it  shows  that  the  restriction  did  not  have  the 
effect  of  reducing  the  amount  cf  the  circulation  of  bank  notes. 

But  it  is  evident  that  such  a  restriction  as  is  here  proposed,  would  be  atten- 
ded with  great  inconvenience  to  the  public.  Is  it  not  manifest  that  the 
denomination  of  the  notes  now  issied  by  the  banks  is  such  as  best  suits 
the  convenience  of  tiic  people.'  And  is  it  not  equally  evident  that  by 
far  the  greatest  proportion  of  those  in  circulation  are  of  the  denom- 
inations of  live  and  tea  dollars?  There  is  at  least  one  bank  within 
my  knowledge  that  issues  no  notes  of  any  larger  amount.  Why  do 
they  contine  themselves  to  liiose  amounts?  I  suppose,  because  ihcy 
suit  the  public  convenience  beiier  than  any  other.  -Now,  it  is  proposed 
to  put  out  of  eirculai  on  the  kind  and  denomination  of  notes  which  are 
suited  to  the  convenience  and  business  of  the  people,  and  to  substitute 
in  their  place  such  as  the  people  do  not  prefer,  and  such  as  are  not  suited 
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to  ll^eir  wvDtii  snd  basinefls.    This  appeara  to  me  to  be  an  uiineoessary 
lastriction  of  their  liberty. 


•» 


Suppose  sach  a  provision  to  be  inserted  in  the  constitution,  and  the  circa* 
lation  of  notes  often  or  twenty  dollars,  or  either  of  them,  to  he  prohibited. 
It  is  certain  that  this  would  drive  out  of  circulalion  a  very  great  proportion 
of  the  bank  notes  now  in  use.  How  is  the  deficiency  that  would  be 
-  thereby  occasioned,  to  be  supplied  ?  There  are  but  three  ways  in  which 
it  could  be  attempted^  and  those  are,  either  by  specie,  by  notes  of  the 
game  bynks  of  a  larger  denomination,  or  by  the  notes,  of  small  denomina- 
tions, of  the  banks  of  other  states. 

As  to  the  first  of  these  expedients,  I  think  I  have  shown  that  no  coa* 
siderable  and  permanent  increase  of  specie  could  be  expected,  and  if  it 
•'eottld  be  obtained,  it  would  not  be  by  any  means  as  convenient  to  the 
:  people  as  the  currency  now  in  use. 

In  the  second  place  it  is  probable  that  the  deficiency  would,  in  a  con- 
siderable degree,  be  supplied  by  notes  of  a  larger  denomination  of  the 
jssme  banks.     These  would  be  of  no  better  credit  than  the  small  notes, 
and  much  less  convenient  for  the  purposes  of  business. 

The  only  remaining  method  of  supplying  the  deficiency,  would  bie  by 
the  circulalion  of  the  bank  notes  of  other  states  This,  if  permitted, 
/would  be  attended  wiih  the  same,  or  greater,  evils  than  are  now  com* 
plained  of;  and- to  exclude  the  notes  of  our  own  banks,  while  we  permit- 
ted the  circulation  of  those  of  other  states,  would  be  manifestly  against 
the  interests  and  policy  of  the  government. 

Should  it  be  said  that  such  a  circulation  might  be  prohibited  by  law :  to 
this  I  would  leply,  that  it  would  he  impolitic  and  injurious,  by  a  constitu- 
tional provision,  to  place  Pennsylvania  in  such,  a  situation  as  to  compel 
her  to  pass  laws  tending  to  obstruct  and  impede  her  commercial  inter- 
course with  her  sister  states. 

Mr.  Chairman,  there  is  one  other  point  of  view  in  which  this  subject 
may  be  considered,  and  which,  in  my  judgment,  furnishes  a  conclusive 
argument  against  the  adoption  of  the  amendment  now  before  the  com- 
mittee. Whatever  provisions  may  be  made,  with  a  view  of  regulating  the 
currency,  or  eonlroling  the  operations  of  bimks,  they  should  never  be 
permitted  to  form  a  part  of  the  constitution  of  the  state. 

The  object  of  a  constitution  is,  to  declare  and  secure  the  rights  of  the 
people,  to  create  and  establish  the  several  departments  of  the  government, 
allot  to  each  its  appropriate  powers  and  duties,pre>^cribe  the  manner  in  which 
laws  shall  be  enacted,  and  how  they  shall  be  executed,  and  define 
the  great  and  fundamental  principles  which  are  the  foundation  of  all 
free  governments.  All  tliese  depend  on  principles  which  are  sanctioned 
by  experience. 

But  if  there  is  any  subject  which  is  incapable  of  being  reduced  to  rules, 
and  regulated  by  laws,  whicli  cannot  be  changed  as  circumstances  may 
require,  it  is  that  of  currency.  The  result  of  all  experience  shows,  that 
regulations  of  the  currency  are  mere  matters  of  experiment ;  the  results  of 
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which  are  beyond  the  power  of  human  wisdom  to  foresee.  Tlie  reason 
of  this  is,  that  the  causes  which  opf-rate  on  and  aflfect  it,  are  continu- 
ally varying.  The  currency  of  every  commercial  country  is  depeiident 
iipon;  and  alfected  by,  the  business  and- monetm*y  ref^ulatioM  of  tftery 
^ommmiity  with  which  it  has  any  intercourse.  And  if,  aa  I  apprebeiMUSt 
would  be  found  impracticable  for  any  government*  even  if  it  were  wholly 
independent  of  all  others,  to  establish  permanent  reguiations  oatbia  8iii>- 
ject,  1k>w  grently  must  that  difficulty  be  increased  by  the  peculiar  structure 
of  our  political  institutions. 

Penns)  Ivania  is  but  one  of  the  members  of  a  confederate  fepubllD-^h^r- 
self  forming  the  centre  of  that  great  confc^deracy,  and  from  her  situ&tion 
and  her  productions  daily  cairying  on  a  most  extensive  commeri-e  with 
the  other  members  by  whom  she  is  surrounded.  Are  not  her  business 
and  her  currency  so  connected  with,  and  dependent  upon  those  of  her 
sister  states,  that  the  regulation  of  her  own  cuirency.mnst  be  made  in  a 
great  degree  conformable  to  theirs  ?  Would  it  be  wise  in  Pennsylvania 
to  prohibit  the  circulation  of  five  or  ten  dollar  notes,  when  it  was  allowed 
by  the  states  on  every  side  of  her?  Suppose  Pennsylvania  to  impose 
such  restrictions  on  her  banks,  as  to  <  mbarrass  their  operations,  and  6nally 
put  an  end  to  their  existence,  would  it  not  drive  much  of  her  capital  and 
business  from  hci  borders,  and  would  it  not  be  gladly  received  and  cher- 
ished by  her  great  commercial  rivals  ? 

Or  suppose  that  pretfent  circumstances  should  seem  to  justify  the  adop- 
tion of  a  system  that  would  prohibit  the  circulation  of  such  notes;  can 
any  one  tell  how  long  such  a  state  of  things  ivould  continue?  Can  we 
predict  what  the  wants  and  wishes  of  the  people  may  require  in  five  or 
ten  years  from  this  time?  Is  it  not  the  height  of  presuniptic^n  io:  us  to 
suppose  that  we  can  legislate  for  those  who  are  to  come  after  tit  better, 
on  these  subjectt^,  than  they  can  for  themselves  ?  Are  we  to  supptise  that 
we  are  the  only  wise  people,  and  that  wisdom  is  to  die  with  us  ? 

If  wc  were  the  only  body  that  had  the  power  of  doing  this,  tliere  might 
be  more  reason  for  attempting  it  But  have  no't  the  legislature  ample 
powers  for  regulating  these  matters?  And  has  not  the  governor,  in  his 
late  mri^sage,  commended  the  subject  to  their  special  attention?— 
Every  successive  legislHiure  will  have  the  sjime  authority  ;  and  com- 
ing, i.s  ilicy  do,  ainually,  from  the  body  of  the  people,  wUl  carry 
with  them  a  knowledge  of  tlieir  wants  and  wishes;  and  what  do  we 
propose  if  'i'o  resinci  them  fn^iu  doing  tliat  uhich  is  the  object  of  all 
legislation — from  carrying  into  ttiVit  that  which  the  wants  and  wishes  of 
of  the  people  may  require. 

If  regulaiions  on  iliis  subject  are  required  for  the  public  safety,  let  ua 
leave  the  mnder  with  the  legislatuie ;  ihe  people  can  then  judge  uf  the 
effects  of  any  legislaiive  en.»rimenis ;  if  they  are  injurious,  the  same 
power  that  enacted,  can  reper.l  or  mo  '.ify  and  amend  them,  sii  as  lo  meet 
the  ever-varvintj  wants  ;inJ  circumstances  of  the  commuiiiiv. 

I  will,  sir,  notice  one  other  objection  which  has  been  made  against 
banks.  It  is  said  that  the  }>rivileues  granliMl  to  them  are  excliaive^  and 
not  open  to  all  the  citizens  of  the  common wpalth.  and  ihat  such  privile- 
ges are  in  lieir  character  unequal  and  unj;.»i.     In  aiiswer  to  this,  I  would 
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observe,  that  if  we  admit  the  necessity  of  any  paper  cunency,  the  neces- 
sity of  banking  institutions,  as  permitted  and  chartered  by  the  stisite,  fbl- 
Ibws  lis  a  necessary  consequence.  The  safety  of  the  eommtrnity,  and 
l^btthe  particular  benefit  of  the  banks,  requires  that  such  a  currency  shotlft 
h^  permitted  and  regulated  by  the  laws  of  the  commonwealth.  Some 
complain  that  the  privilege  of  issuing  bank  notes  is  restricted,  and  hot 
isfl  free  to  every  individual,  or  association  of  individual.  We  have  had 
ihd  trial  of  such  a  state  of  things,  in  the  period  that  occured  after  the  cloqs 
of  the  late  war.  There  was  then  no  law  prohihiting  the  issuing  of 
paper  in  the  form  of  bank  notes,  by  unauthorized  individuals  or  associa- 
djiiis.  And  what  was  the  consequence?  The  country  was  flooded 
with  paper  in  the  form  of  bank  notes,  issued  by  irresponsible  individuals 
add  companies.  The  greater  part  of  it  proved  to  be  totally  worthless, 
and  the  loss  fell  upon  the  ignorant  and  unwary. 

Does  not  this  show  that  the  safely  of  the  community  requires  thnt  the 
privileges  appertaining  to  banking  should  be  regulated  and  prescribed  by 
law  ?     And  how  has  the  legislature  attempted  to  perform  this  duty?    By 

Rrohibiting  individuals  and  companies  who  are  not  authorized  by  law 
•cm  issuing  bank  notes  ;  and,  by  subjecting  those  who  are  allowed  the 
privilege,  to  such  rules  and  regulations  as  are  supposed  to  insure  the 
a^iexy  of  the  community  in  receiving  and  passing  the  paper  issued  by 
.  them. 

With  this  view  the  legislature  have  incorporated  companies,  and  vested 
them  with  the  privilege  of  banking.  But  they  have  subjected  them  to  such 
roles  and  regulations  as  are  deemed  sufficient  to  secure  the  safety  of  the 
community  ;  tliey  have  imposed  restrictions  upon  them  which,  individuals 
would  be  unwilling  to  submit  to,  in  the  management  of  their  own  private 
busines^s  ;  they  are  prohibiied  from  issuing  notes  above  a  ceruiin  extent  in 
proporti  n  to  their  capital.  They  are  always  subject  to  the  supervi- 
sion of  the  legislature,  and  must  make  an  annual  return  of  ihe  whole  state 
of  their  bu!Siim»ss  and  affairs,  of  iheir  capital,  their  debts,  credits,  liabilities 
and  every  thing  else  connected  with  ilif^r  business.  Their  books  must 
be  always  open  to  the  inspection  of  committees  of  the  legislature,  and  they 
are  bound  to  exhibit  their  accounts,  their  books  and  papers,  and  every 
thing  relating  to  their  business,  to  their  examination. 

These  precautions  are  no  doubt  necessary,  and  if  they  are  not  ad-jquate 
to  the  pioiection  of  the  community,  let  the  logislauirti  impose  other  regu- 
''  latiens,  until  tlie  objocl  shall  be  fully  obtained.  Such  regulations  are  no 
doubt  neceps:iry,  and  when  appheil  li>  corporations,  pf^rfcctly  proper ; 
but  if  applied  to  individuals,  they  would  ill  a-cord  with  tho  spirit  of 
freedom  and  in.iepemlcnce  which  is  the  elTcct  of  our  political  in.Hlitu- 
tions. 

The  great  desidcralinn  of  the  geuilemaii  from  Iiuliaua,  (»r.  Clarke) 
appears  to  be  the  circulation  of  the  precious  metals  irisieail  ofbank  notes  ; 
and  that  he  may  see  the  lime  when  every  mm  in  the  country  has  some 
gold  or  silver  iu  his  pocket,  or  in  tlie  till  of  his  chest.  I  do  not  <l;>ubt 
the  benevolence  or  sinceiity  ot  his  wish,  and  shmild  be  pleased  t>  see 
him  gratiticd  in  its  fuirilmcni.  But,  sir,  he  might  see  all  this,  ami  still 
see    a    miserable  and    degraded    people.      Let    him    look  10    the  most 
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arbitrary  and  despotic  governments  of  Europe — ^to  Spain*  to  Prussia, 
and  even  to  enslaved  and  unhappy  Poland,  and  he  will  see  a  conntry 
where  the  people  have  no  liberty,  few  of  the  comforts  of  life,  but  where 
their  money,  if  they  are  so  fortunate  as  to  possess  any,  will  be  in  gold 
and  silver. 

But,  sir,  I  can  point  the  gentleman  to  scenes  far  better  calculated  to  cheer 
the  heart  of  the  patriot,  and  gratify  the  most  fervent  aspirations  of  him 
who  loves  his  country. 

Let  him  look  around  him,  and  he  will  see  a  splendid  city,  the  metropo- 
lis of  his  own  state,  abounding  in  all  the  comforts  and  elegances  of  life, 
where  enterprise  has  extended  a  commercial  intercourse  to  every  portioA 
of  the  world  ;  where  the  arts  have  obtained  their  highest  degree  of  perfec- 
tion ;  where  genius  has  reared  and  beautified  the  temple  t)f  science,  and 
the  hand  of  charity  has  planted  institutions  for  the  promotion  of  human 
happiness  and  the  alleviation  of  human  misery  in  all  the  various  forms  to 
which  mankind  are  subject. 

Let  him  then  extend  his  view  throughout  the  whole.length  and  breadth 
of  this  great  commonwealth,  from  east  to  west  and  from  north  to  south, 
and  he  will  still  see  cause  for  the  most  grateful  admiration.  He  wjll  see 
villages,  towns  and  cities,  filled  with  a  busy  and  thriving  population, 
springing  up  and  flourishing  in  every  quarter  of  ihe  land.  He  may  sec 
the  borders  of  his  own  state,  stretching  from  the  Atlantic  to  the  great  waters 
of  the  west;  her  mountains  yielding  up  her  mineral  treasures,  and  furnish- 
ing inexhaustible  supplies  of  wealth  and  comfort;  her  valleys,  unsurpassed 
for  beauty  and  fertility,  richly  rewarding  the  labors  of  the  husbandman, 
and  cultivated  by  the  hands  of  independent  freemen.  He  will  see  a  vast 
community  of  free  and  happy  people,  enjoying  the  protection  of  equal 
laws ;  each  one  pursuing  his  own  industry  and  consulting  his  own  happi- 
ness ;  stiniulaied  to  exertion  by  the  sure  prospect  of  reward;  adding  to  the 
comfort  of  himself  and  family  ;  in  the  enjoyment  of  competence  and  peace ; 
no  one  to  molest  or  make  hin^  afraid  ;  his  children  growing  up  around 
him,  enjoying  the  means  of  education  which  are  brouuht  home  to  his 
door,  and  gladdening  his  heart  with  the  prospect  of  their  liiture  usefulness 
and  respectability. 

After  having  viewed  this  scene  of  individual  prosperity  and  comfort,  let 
him  turn  his  eyes  to  the  great  political  family  which  all  these  individuals 
compose — The  O  nivionwcoith  of  Pennsylvania.  And  heie  may  be  seen 
a  government,  uukl  and  peucefnl  in  its  character,  of  immense  resources 
and  power,  extending  its  protection  over  all  its  citizens,  and  seeking  the 
happiness  ol  all  ;  tng;iged  in  a  grand  system  of  internal  improvement, 
oxlonding  ihrouijli »  very  poriion  of  the  state,  piercing  the  mountains  widi 
her  ear.als,  auvi  oveieerring  them  with  her  raiiroads  ;  mainUiining  a  faith 
whicli  has  never  Inrn  violated,  r.nd  conmiauding  a  credit  adequate  to  the 
po.rfoTinanee  «f  any  undertaking  which  her  enierprize  may  suggest  and 
her  judgment  appro\  e. 

Mr.  Chairman,  w'  en  1  Ci  nteir.plate  thi.^  prospect,  when  I  reflect  that  all 
tins'  hns  iirown  np  ar.d  I  ecn  :;«l;ieved  uuv'er  ihe  sy.- terns  and  policy  of 
Pennsylvania,  long  would  1  |  unse,  long  would  1  reflect,  before  I  would 
give  r..Y  vcte  in  favor  of  measures,  which,  in  my  judgmeoi,  would  lend 
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to  dieir  destnietidn,  and  be  prodoctive  of  the  most  injurioiie  effeete  to  tke 
prosperity  of  the  country. 

Mr.  Flbmino,  of  Lycoming,  moved  that  the  committee  now  risot 
which  was  decided  in  affirmatiye,— :ayes  43,  nays  40. 

The  committee  then  rose,  reported  progress,  and  obtabed  leaft  Is  ait 
ilgain;  and. 

The  convention  adjonined. 
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T'he  ibilowing  are  the  remarks  of  Mr.  Bipdlb,  oo  the  SMb  of 
Wr,  aa  pobliahed  in  the  newspapers. 

Sketch  of  the  remarks  made  by  Mr.  J.  C.  Biddlb,  in  the  eoofwilioo, 
on  the  29th  instant 

Mr.  BpDLB  said, — Mr.  Chairman,  1  do  not  rise  to  enter  on  the  argu- 
ment which  the  qaestion  before  the  committee  presents.  I  cannot,  how- 
erer,  remain  silent  in  regard  to  several  declarations  made  by  the  gentleman 
from  Susquehanna,  (Mr.  Read.)  He  has  said  the  suspension  of  specie 
payments  was  a  mere  matter  of  caprice !  Who,  that  recollects  the  sUte 
of  the  community  in  May  last— the  utter  prostration  of  confidence— the 
numerous  bankruptcies — the  wide  spread  dismay— >the  apprehension 
which  every  man  felt,  each  succeeding  morning,  as  he  repaired  to  his 
place  of  business,  lest  some  new  and  astounding  calamity  should  over* 
whelm  him  and  his  fortune ; — who,  with  this  state  of  things  in  view,  will 
say,  that  at  such  a  crisis,  the  suspension  of  spece  pa3rments  was  a  mal- 
ter  of  caprice  ?  Sir,  the  gentleman  from  Susquehanna  has  not  hesitated 
to  make  bold  charaes  against  the  banks.  Truth  must  be  spoken— jus- 
tice requires  it  The  suspension  of  specie  payments  was  the  natural, 
the  necessary  consequence,  of  a  long  conUnued  war  waged  by  that  go?- 
emment  which  was  bound  to  foster  and  protect  the  best  interests  oi  the 
nation,  agalust  the  property,  the  industry,  the  enterprise  and  the  com- 
merce of  the  community. 

The  gentleman  has  reiterated  his  charges  against  the  moneyed  aristoc- 
racy. What  is  the  moneyed  aristocracy  ?  The  wealth  of  the  cooolry. 
By  whom  is  that  wealth  held  T  By  the  people.  In  no  part  of  the 
worid  is  property  so  geneially  distributed,  so  equally  divided ;  some  for- 
tunes of  vast  magnitude  have  been  accumulated  hj  individuals— but  the 
richest  men  among  us  have  been  the  architects  of  their  own  fortunes— 
the  poor— who,  by  labor,  industry,  intelligence,  enterprise  and  frugality, 
have  reaped  their  reward,  and  amassed  their  estates.  Are  sneh  men  to 
be  denounced  ?  The  instances  are  hot  frequent  of  immense  wealth ;  the 
general  distribution  of  property  among  duldren,  soon  wastes  away  the 
hurgest  estate.  By  the  moneyed  aristocricy  of  our  country,  perhaps  it  is 
intended  lo  embrace  only  the  banks.    If  so,  sir,  let  me  ask  whal  il  it 
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